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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-
sized companies to which a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should make the decision to
invest only after due and careful consideration.

Given the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high
market volatility than securities traded on the main board of the Stock Exchange
and no assurance is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of L & A International Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the "GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief, the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.
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Corporate Information
LFEHE

REGISTERED OFFICE IN THE CAYMAN
ISLANDS

Maples Corporate Services Limited

PO. Box 309, Ugland House

Grand Cayman, KY1-1104

Cayman Islands
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NOMINATION COMMITTEE
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Ms. Guo Yan Xia
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Ms. Lai Wai Ha (Company Secretary)
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Corporate Information
LFEHE

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN
ISLANDS

Maples Fund Services (Cayman) Limited

PO. Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1104

Cayman Islands

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG
Boardroom Share Registrars (HK) Limited

Room 2103B, 21/F, 148 Electric Road

North Point

Hong Kong

PRINCIPAL BANKER
DBS Bank (Hong Kong) Limited

COMPANY SECRETARY
Ms. Lai Wai Ha
of Akron Advisory Limited,
external service provider

AUDITORS
Elite Partners CPA Limited
Certified Public Accountants

COMPANY'S WEBSITE
www.Ina.com.hk
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Interim Results
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The board of Directors (the “Board"”) is pleased to
present the unaudited condensed consolidated
results of the Company and its subsidiaries
(collectively referred to as the “Group”) for
the three months and six months ended
30 September 2018 (the “Interim Financial
Statements”) together with the unaudited
comparative figures for the corresponding period in
2017 as follows:

Ccondensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

HRGRSREREM2ZEKRER
For the three months ended For the six months ended
30 September 30 September
HEAR=TAL=ER HZAB=tALRER
2018 2017 2018 2017
“E-\f ZE-tF  ZE-N\F  ZI-t%
NOTES HK$'000 HKS 000 HK$'000 HK$'000
i3 TiEn TiEn TR FiEn
(unaudited) (unaudited)  (unaudited) (Unauditea)
(REER)  (REBR)  (REBR)  (REER)
Revenue W& 7 2217 6458 36,924 10902
Cost of sales BERE (19,925) (3389) (32,441) (6401
Gross profit e 2,292 3069 4,483 4501
Other income EflA 208 7 539 7
Fair value change on financial assets &f A B 2K 2 BHE E

through profit or loss ATEEY 2,219 375 1,316 3755
Other gains and losses, net EUaREEEE 8 (1,903) (269.339) (4,.276) (268878)
Seling and distribution expenses  $HE R AR T (1,303) (426) (1,720) (154
Administrative and other expenses 1THR R E I (8,239) (5.327) (13,560) (11819)
Gain on disposal of subsidiaries  HEMBAAHNUE 8,247 29,5% 8,247 2953%
Share ofresult of an assoclate EE—FEBERANEE - (6,50 - (10,803)
Finance costs BBRA 9 - (370) - (591)
Profi loss) before taxation REAEN (88) 1,581 (245,531) (4971) (255,769)
Income tax credit (expense) fERES (FX) 10 162 (223 380 (44)
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condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

HHESREREt2ZEKEE
Profit loss) for the period Bt (B8)
Other comprehensiveincome MR EHZERA
(expense) for the period: (%)
ftem that may be reclassifed B TEETHE
subsequenty toprofitor s, ZERMES

Exchange differences on ranslation 2EE/EHELR

0f foreign operations

EXER

Release of translation reserve upon (HEMBA AR ER

disposal of subsidiaries

Total comprehensive income
(expense) for the period

Profit (loss) for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprenensive income
(expense) for the period
attributable to:

Owners of the Company
Non-controlling interests

Earings (loss) per share
Basic and diluted (HK cents)

EXGR

EREL NGk

AT ALEESAMER
(B#):
LN 2PN
FElEs

ATATERSA
2ERA(RX)4E:

RLRREBA
FelEs

SREw (58)
ARREE (EIL)

NOTES
ik

For the three months ended For the six months ended
30 September 30 September
BEAR=THL=RA BEAB=THLEAEA

2018 2017 2018 2017

ZE-)N\E “E-tE “E-NE -

HK$'000 HKS'000 HK$'000 HKS'000

T T Tin Tan

(unaudited) (unaudited)  (umaudited) (unauditec)

(RBEH) (REm2H) (REER) (REER)

1,783 (245,754) (4,591) (256,233)

m 317 (209) 836

1,149 - 1,149 -

1,260 377 940 836

3,003 (245,377) (3,651) (255,397)

2,196 (245,438) (3,755) (255,579)

(453) (316) (836) (654)

1,743 (245,754) (4,591) (256,233)

2,100 (245,047) (4,118) (254.718)

903 (330) 467 (679)

3,003 (245,377) (3,651) (255,397)

(restated) (restated)

(mE5)) (&E5)

0.17 (19.17) (0.29) (1997)
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condensed Consolidated Statement of
Financial Position

MR aMBERRE

NON-CURRENT ASSETS

Property, plant and equipment

Investment property

Goodwill

Intangible assets

Financial asset at fair value
through other
comprehensive income

Available for sale investment

Loan receivables

Deferred tax assets

CURRENT ASSETS

Inventories

Loan receivables

Trade receivables

Prepayments, deposits and
other receivables

Financial assets at fair value
through profit or loss

Bank balances and cash

CURRENT LIABILITIES

Trade payables

Others payables and accrued
expenses

Tax payables

FRBEE
0¥ BERR
RENE
BE

B EE
BRFEFALL
2EPAR
TREE
AHHERE
RWER
BEEREEE

RBEE

FR

RWE T

B 5 RUNTE
BNRE 2ER
YR

BRFEFARGH

TREE
RiTkBIRE

REBEE
BHEMNTE
iR TR R
JEST R
FEBE

At At

30 September 31 March

2018 2018

R-E-N\F RZE-N\F
AB=+H —A=1+—H

NOTES HK$'000 HK$'000
Bzt TER THET
(unaudited) (audited)

(REER) (l8E#%)

14 1,538 164
14 - 30,300
219 219

381 4578

27,612 -

- 21,924

15 189 -
7 7

29,946 57,192

13,067 4570

15 53,246 41,899
16 3,474 14,984
4,048 5,509

6,853 10,698

38,824 16,097

119,512 93,757

17 1,882 2,266
7,347 9530

923 836

10,152 12,632
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condensed Consolidated Statement of
Financial Position

HHRESMBRAE
At At
30 September 31 March
2018 2018
R-E-N\F RZZE-N\F
AB=1H —A=1+—H
NOTE HK$'000 HK$'000
Bzt TER FTET
(unaudited) (audited)
(REER) (8&%)
NET CURRENT ASSETS REEEFE 109,360 81,125
TOTAL ASSETS LESS CURRENT ZEEAERRBHEE
LIABILITIES 139,306 138,317
NON-CURRENT LIABILITY kRBAR
Deferred tax liabilities EEHBAE 77 1,125
NET ASSETS EEFE 139,229 137,192
CAPITAL AND RESERVES BXR G
Share capital &N 18 51,200 51,200
Reserves & 88,192 86,622
Equity attributable to owners AREHE NEGER
of the Company 139,392 137,822
Non-controlling interests ey i (163) (630)
139,229 137,192
FHEIRE 2018 o HEERIERER A 6



Condensed Consolidated Statement of

Changes in Equity
(LGRS ¥=3 ] IIES

For the six months ended 30 September 2018 HZE=—Z=— N \FNLA=+HI~EA

Attributable to owners of the Company

ADAREARE
Share  Investment Non-
Share Share options ~ revaluation  Translation Special Other  Accumulated controlling Total
capital  premium reserve reserve reserve reserve feserve losses Total  interests equity
Ra  ROEE BRESE RESEEE  EXGR  KARE  RRER  RiER A FEREE  EESE
HKS'000 HKS'000 HKS'000 HKS000 HKS'000 HKS'000 HKS000 HKS000 HKS000 HKS'000
Fin Fin FEn R FEn R FEL o FEL o
(Note i)
(M)
At 1 April 2017 (audted) RIE-t%
mA-A (E5H) 5200 618133 428 - 158 B30 437 (300491) 407359 1390 408709
Loss for the period HrEE - - - - - - - (255,579) (255,579) (654) (256,233
Bxchange diferences arismg ot~ EBSEREES
translation of foreign aperations EizE - - - - 81 - - - 81 [74] 8%
Total comprehiensive income (expense)  EM2EMA (R
forthe period % - - - B &1 B - (255,579) (254,718) (679) (255,397)
Disposal of a subsidiary HE-RHBAA - - - ) - - ) - )
At 30 September 2017 (unaudited) RoZ-tFRAZTH
(R42H) 51200 618138 o - (1721) B431 a3 e 108524 61 149,19
AL 31 March 2018 (audted) R-Z-NF2A=1-A
) 51,200 618,133 - - 1169 8431 37 (565,438) 13782 (630) 137192
Transiton agjusments on the
inital appiication of
HKFRS 9 (Note 4 - - - 5688 - - - - 5688 - 5688
Adjusted as at 1 April 2018 51,200 618,133 - 5688 1169 84 130 (565,438) 350 (630) 142,880
Loss for the period - - - - - (3,755) (3755) (83 591
Exchange differences arising on the
translation of foreign operations - - - (303 - - (303 % (209
Release of translation reserve upon
disposal of subsidiaries - - - 60) - - 60) 1209 119
Total comprehiensive expense
for the period - - - - (363 - - (3755) 118 467 3651
At 30 September 2018 (unaudited)
51200 618133 - 5,688 806 B30 437 (569,193 139392 (163) 139229
Notes: B 5L

(i) Special reserve represented the difference between (i)
the nominal amount of the share capital and share
premium issued by L & A Interholdings Inc. and the
nominal amount of the share capital issued by the

Company pursuant to the group reorganisation.

(i) Other reserve arose from the waiver of loan from a (i)
shareholder of the Company in previous years.
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condensed Consolidated Statement of

cash Flows
HRGESRERER

NET CASH USED IN
OPERATING ACTIVITIES

INVESTING ACTIVITIES
Net proceeds from disposal of
subsidiaries
Purchase of property,
plant and equipment
Interest received

NET CASH FROM
INVESTING ACTIVITIES

FINANCING ACTIVITIES
New bank and other borrowings
raised
Repayment of bank and
other borrowings
Interest paid
Advance from directors
Repayment to directors
Advance from shareholder
Repayment to shareholder

REFRDRARSFE

REEH
HEM B2

MR REFE
BENZE WERRE

BRFIE

REZDHEREFR

BEEH
MERITRAMEER

EEBTR
Lol
2fiflg
e
AEEEN
BEH
AREER

For the six months ended
30 September
BEAR=THILRER

2018 2017
—BE-N\E Tt
HK$'000 HK$'000
TART FTAET
(unaudited) (unaudited)
(REER) (REER)
(11,501) (32,215)
35,837 40,375
(1,497) (326)

13 1

34,353 40,050

- 24,800

- (23,606)

- (579)

84 17,000

- (17,028)

- 10,000

- (6,454)
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condensed Consolidated Statement of
cash Flows

HHESRERER
For the six months ended
30 September
BEAR=THILRER
2018 2017
—E-N\§ —E—tF
HK$'000 HK$'000
TER THET
(unaudited) (unaudited)
(REER) (REEER)
NET CASH FROM RETHFERLTFE
FINANCING ACTIVITIES 84 4,133
NET INCREASE INCASHAND HERELZEY
CASH EQUIVALENTS BIFE 22,936 11,968
CASH AND CASH BORERESZEEY
EQUIVALENTS
AT BEGINNING OF
THE PERIOD 16,097 3,703
EFFECT OF FOREIGN NEEZSBHTE
EXCHANGE RATE CHANGES (209) 811
CASH AND CASH BRAASRESEEY
EQUIVALENTS 2N ERITEB LR
AT END OF THE PERIOD
represented by bank balances
and cash 38,824 16,482
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Notes to the Interim Financial Statements
FR A R 5 4 R B CE

For the six months ended 30 September 2018 B2 —ZE— N\F LA =+HIEXEA

1.

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability. The Company’s shares
have been listed on the GEM of The Stock
Exchange since 10 October 2014. The
addresses of the registered office and the
principal place of business of the Company
are P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104 Cayman lIslands and
unit No. D, 5th Floor, Wing Hong Centre, No.
18 Wing Hong Street, Kowloon, Hong Kong,
respectively.

The Company is an investment holding
company. The Group is principally engaged
in the manufacturing, sales and retailing of
garment products, money lending business
and wholesaling business.

BASIS OF PREPARATION

The Interim Financial Statements have been
prepared in accordance with Hong Kong
Accounting Standard ("HKAS") 34 Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants
("HKICPA") and the applicable disclosure
requirements of Chapter 18 of the GEM Listing
Rules.
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Notes to the Interim Financial Statements
AR 35 4 R B CE

For the six months ended 30 September 2018 &= —=F

3.

I

SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies and methods of
computation used in the preparation of the
Interim Financial Statements are consistent
with those adopted in the annual report for
the year ended 31 March 2018 (the 2018
Annual Report”), except for the adoption of
the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) which are
effective for the financial year begin on or
after 1 April 2018. The effect of adoption of the
new and revised HKFRSs on how the results
and financial position for the current or prior
accounting periods have been prepared or
presented are set out in Note 4. The Interim
Financial Statements do not include all the
information and disclosures required in the
annual financial statements and should be
read in conjunction with the 2018 Annual
Report.

The Interim Financial Statements are
presented in Hong Kong dollars ("HKS$"),
which is also the functional currency of the
Company.

The Interim Financial Statements have been
prepared on the historical cost basis, except
for certain financial instruments that are
measured at fair values.

APPLICATION OF NEW AND
REVISED HKFRSS

Except as described below, the accounting
policies applied are consistent with those of
the 2018 Annual Report.

A number of new or amended standards
became applicable for the current reporting
period and the Group had to change its
accounting policies as a result of adopting
HKFRS 9 “Financial Instruments”.
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3.
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Notes to the Interim Financial Statements
FR A R 5 4 R B CE

For the six months ended 30 September 2018 B2 —ZE— N\F LA =+HIEXEA

4.

APPLICATION OF NEW AND
REVISED HKFRSs (CONTINUED)
The impact of the adoption of the new
standard and the new accounting policy are
disclosed below.

The Group used modified retrospective
approach while adopting HKFRS 9 without
restating comparative information. The
reclassifications and the adjustments are
therefore not reflected in the consolidated
statement of financial position as at 31 March
2018, but are recognised in the opening
consolidated statement of financial position as
at 1 April 2018.

The following table shows the adjustments
recognised for each individual line item. Line
items that were not affected by the changes
have not been included. The adjustments are
explained as follow:

Consolidated statement of GREBBRAE (BE)

financial position (extract)

;F/mﬁﬁg
BATEFAZB2ZERAL
SREE ([RRFEFA

Non-current assets
Financial asset at fair value through
other comprehensive income ("FVOCI")

Et2ERANEREE])
Avalable for sale investment EH#\ HERE
Equity i 353
Investment revaluation reserve REERGREE

4.

RN REETEEM
HHEER ()
%%FH Al R N AT & m T BUR Y
FE &EﬁﬁD—F°

RERME B IS RIEI5R
o NEERABRERTENE
WHBEIILRER -Hit &
MO BNBERRAR - N\F=
HA=+—H0GEaMBHRRERP
[ ER T — \FMOAH— E
HVERV AR A B TSRO R AP HE AR

TREHWE 1IS‘JIEEﬁfrEE%
FARIER - AR ENIER
T ABIEER - T IR EFAES
I8 :

At 31 March
2018 At 1 April
as originally 2018
presented HKFRS 9 Restated
IS i
—B-N\E BB E2-N\F
ZA=t-H BEER mA-A
R% 25 9% RE5
HK$'000 HK$'000 HK$'000
FiEn FiEn TiEn
- 27,612 27,612
21924 (21,924) -
- 5,688 5,688
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Notes to the Interim Financial Statements
AR 35 4 R B CE

For the six months ended 30 September 2018 BE —ZE— N\F LA =+HIEXEA
APPLICATION OF NEW AND
REVISED HKFRSs (CONTINUED)
There is no other material impact on the
comparative consolidated statement of
profit or loss and comprehensive income by
adopting HKFRS 9.

4.

13

(@

HKFRS 9 Financial Instruments

HKFRS 9 replaces the provisions of
HKAS 39 that relates to the recognition,
classification and measurement of
financial assets and financial liabilities.

The adoption of HKFRS 9 from 1 April
2018 resulted in changes in accounting
policies and adjustments to the
amounts recognised in the financial
statements. In accordance with the
transitional provisions in HKFRS 9
(7.2.15) and (7.2.26), comparative figures
have not been restated as the Group
does not have any hedge instrument.
As a result, the adjustments are not
reflected in the consolidated statement
of financial position as at 31 March
2018, but are recognised in the opening
consolidated statement of financial
position as at 1 April 2018.

(i)  Classification and

measurement

On 1 April 2018 (the date of
initial application of HKFRS 9),
the Group’s management has
assessed which business models
apply to the financial assets held
by the Group and has classified
its financial instruments into the
appropriate HKFRS 9 categories.

4.
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Notes to the Interim Financial Statements

v B B 35 3R = P R
For the six months ended 30 September 2018 B2 —ZE— N\F LA =+HIEXEA
4. APPLICATION OF NEW AND
REVISED HKFRSs (CONTINUED)
(@) HKFRS 9 Financial Instruments
(Continued)

(i)

Classification and
measurement (Continued)
The Group elected to present in
other comprehensive income
("OCI") the changes in the fair
value of all its equity investments
previously classified as available
for sale investment, because
this investment is held as long-
term strategic investment that
is not expected to be sold in
the short to medium term. As a
result, asset with a carrying value
of approximately HK$21,924,000
was reclassified from available
for sale investment to FVOCI and
the accumulative fair value gains
of approximately HK$5,688,000
was recognised the investment
revaluation reserve on 1 April
2018. There will be no longer any
reclassification of accumulated
amounts from reserves to profit
or loss on the disposal of this
investment. There's no impact to
other income for the six months
ended 30 September 2018 as
there was no disposal of FVOCI in
current period.

There is no impact on the Group's
accounting for financial liabilities,
as the new requirements only
affect the accounting for financial
liabilities that are designated at
fair value through profit or loss
and the Group does not have
any such liabilities upon initial
adoption.

4. Emﬁﬂ&ﬁgﬂ?%ﬂ

RER P AN
E-Eit BREEY
21,924,00078 TTHIE
EEHRAHEER
BENMDBEEER
FEGFAEMEE
WA SREE -
m2& A FE W
495,688,000 7T 7
—E—N\FWNAH—
AR EEMNRE
WR-IEREULIE
KER Rite®
BTrTHEBEREE
FoEEBERE-
B A 7 B FE) 30 48 R
BERAFEFGTAE
o2 E AR S E
BE HhEz=%
—N\NEFEALA=+H
1E75fE B i 2 4 H
R AEETE-

=%

BN REETE
BAFERF ARG
RRERAEENS
HEE - BEAEKH
IR B IR R Y B 3
TRZEFaE &
HAREBEHDEE
EEHEET AR

B 488
o

IR 2018 « RTHEBERARAF 14



Notes to the Interim Financial Statements
AR 35 4 R B CE

For the six months ended 30 September 2018 BE —ZE— N\F LA =+HIEXEA

APPLICATION OF NEW AND

REVISED HKFRSs (CONTINUED)

(@) HKFRS 9 Financial Instruments
(Continued)

4.

15

(i)

Impairment of financial
assets

The Group has the following types
of financial assets that are subject
to HKFRS 9's new expected credit
loss model:

. loan receivables; and

3 trade and other receivables.

The Group was required to revise
its impairment methodology
under HKFRS 9 for each of these
classes of assets.

While cash and cash equivalents
are also subject to the impairment
requirements of HKFRS 9, no
impairment loss was identified.

Loan receivables

The Group applies the HKFRS 9
to assess the lifetime expected
credit losses for loan receivables
when the credit risk has
increased significantly. For that
purpose, loan receivables have
been grouped based on shared
credit risk characteristics and the
days past due. On that basis, no
additional loss allowance was
determined for loan receivables
as at 1 April 2018.

ERWMIIRIEETEEM
SR ()
(@) BERMBREEDE9
FeMIAE (&)
(i) E/EERE

AEEBUT &5
BEABTERMN
B EEAERH
NEAEERER
= :

o RREF:R

o  HIENHME
WK IA -

AEBE A L&
HEERMNIRER
BT s R 95
ERTEIRIETT %

MARETRBAEE
EYIREET &R
B 15 s AR R 05%
B R E R E BT
ERERERER-

JEWE
EEERKRBEEL
e ALEBERA
BB TS 2R
FOSRAT(H I E K
MEETEEEE
B fEUE BBt
ERBHBEEEER
% 5 B K 160 HA K &
DEE o TENLEAE
RZZE—N\FWNA
—BERERE
RTINS I8 B
e
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Notes to the Interim Financial Statements

rh RA A1 75 R R P R

For the six months ended 30 September 2018 B2 —ZE— N\F LA =+HIEXEA

4. APPLICATION OF NEW AND 4. FERFEIR ﬁg HE: 230

REVISED HKFRSs (CONTINUED) HEEER ()
(@) HKFRS 9 Financial Instruments @ TEAUBREEAE
(Continued) HemIA (#])
(i) Impairment of financial (i) HHEERE
assets (Continued) (#&)
Loan receivables (Continued) JEWEZ (#)
Loan receivables are written off EWERELEE
when there is no reasonable I8 78 HA Y 3] B T A
expectation of recovery. WiE- S BHAETHE
Indicators that there is no H e w R B S
reasonable expectation of (EFRBIE)BEBFA
recovery include, amongst others, REEH R EEIED
the failure of a debtor to engage ERETE UK
in a repayment plan with the HIREESZ FE LK
Group, and a failure to make 18 °
contractual payments for a long
period.
Trade and other receivables B 5 REMEY
B

The Group applies the HKFRS 9 AN E R A O
simplified approach to measuring HmE @EH'J%%JT 3]
expected credit losses which LI AT EBHIE
uses a lifetime expected loss EEE URER
allowance for all trade and WRELMEES
other receivables from initial N H i 8 U 5B
recognition. % 2 HTEHIE 18
To measure the expected PqurE?E\,HH%f“}EE
credit losses, trade and other Ta %&Hﬁﬂﬁ

receivables have been grouped

based on shared credit risk 1;.%\}1 Eﬁ&iﬁ
characteristics and the days ﬁﬂi%ﬁ(ﬁ%ﬁ%ﬁ%
past due. The adoption of the B B 1% s 2E R
simplified expected loss approach E95E BR AN (L 78
under HKFRS 9 has not resulted HE 1A R G
in any additional impairment loss RZE—N\FMHA
for trade and other receivables as —BEZZT—NF
at 1 April 2018 and 30 September WA=Z+AMES
2018. Ko B th & W SR IE B
A AT () BB SN B S
o
Trade and other receivables B 5 &k H bR
are written off when there is B R BAETEH
no reasonable expectation of W [B] B T LA $if 85 o
recovery. Indicators that there B8 & TR TE Hi U [E]
is no reasonable expectation of RIEREBIE (HA
recovery include, amongst others, BIE) BB ARES
the failure of a debtor to make & KIFIE -

contractual payments.

FEIHE 2018 « HTERERARAT 16



Notes to the Interim Financial Statements
AR 35 4 R B CE

For the six months ended 30 September 2018 BE —ZE— N\F LA =+HIEXEA
APPLICATION OF NEW AND
REVISED HKFRSs (CONTINUED)

4.

17

(b)

HKFRS 15 Revenue from
Contracts with Customers
HKFRS 15 establishes a new five-step
model to account for revenue arising
from contracts with customers. Under
HKFRS 15, revenue is recognised at an
amount that reflects the consideration
to which an entity expects to be
entitled in exchange for transferring
goods or services to a customer.
The principles in HKFRS 15 provide
a more structured approach for
measuring and recognising revenue.
The standard also introduces extensive
qualitative and quantitative disclosure
requirements, including disaggregation
of total revenue, information about
performance obligations, changes in
contract asset and liability account
balances between periods and key
judgements and estimates. The
majority of the Group’s revenue are
sales of garment and other products
to the customers and interest income
generated from loan receivables. The
Directors reviewed and assessed the
new recognition requirements of the
revenue, the application of HKFRS 15
had no material impact on the Interim
Financial Statements.

4.

ERWMIIRIEETEEM
B EHER (8])

(b)

EEMBHELEASE
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BRYBRELERNE155%
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BRI FE155E A R A
RpLEE RERM R M
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ARSI ANEZ B E M E
ERBERTE BRI
SmRE BENETEE:
TR zZENEERA
BREESHRNEFHAR
T2 HE R AT E R
REE AR D W IR B [
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Notes to the Interim Financial Statements
FR A R 5 4 R B CE

For the six months ended 30 September 2018 B2 —ZE— N\F LA =+HIEXEA

4.

APPLICATION OF NEW AND
REVISED HKFRSs (CONTINUED)
The Group has not applied the new HKFRSS
that have been issued but are not yet
effective. The Group has commenced
assessment on the impact of these new
HKFRSs but is not yet in a position to conclude
whether these new HKFRSs will have a
material impact on its results of operation and
financial position.

ESTIMATES

The preparation of Interim Financial
Statements requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies
and the reported amounts of assets and
liabilities, income and expense. Actual results
may differ from these estimates.

In preparing the Interim Financial Statements,
the significant judgements made by
management in applying the Group's
accounting policies and the key sources of
estimation uncertainty were the same as
those that applied to the 2018 Annual Report.

4.

RN REETEEM
HEwEER ()

ANEE B W ARER A E B AR
R AT BB B 5 s 22 Rl o K
SEERUEHTREMBER
SEAMPERRMANETHE
R ARG AAELL T E LR
MHRELNGTHALER

BRMBIRRABRERTE -

&t

RELD MG RRE  ERER
1t FI T~ S R RER - AR H
B ARt REREFESHBR
MEMANLEEREE WAHR
XM - BERAERTTEE
BRINZF et

R Bl BB IS R By - BHIR/E
FE AR B & Rt HBURRSEH By
ERHAE R THBARZES
TERRE T NFEHRFN
F& R & AR
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Notes to the Interim Financial Statements
AR 35 4 R B CE

For the six months ended 30 September 2018 &= —=F
6.

19

—N\FENAA=FTHILAEAR

FAIR VALUE MEASUREMENTS OF 6. EMIBAZAFEHE
FINANCIAL INSTRUMENTS
Some of the Group's financial assets are MEBEMAEMS AEEET
measured at fair values at the end of each EMEERNSHREHRBZA
reporting period for recurring measurement. FEAE TRIZHEBUME
The following table gives information about EAFE (LERHERM&E
how the fair values are determined (in ArwmAgug) MR FER
particular, the valuation technigues and iﬁﬁ)ﬂiﬁj)\%(ﬁ%—f%ﬂmr LU
inputs used), as well as the level of the fair FEFENEAE —ZE =47
value hierarchy into which the fair value ZRNTESHERE-
measurements are categorised (levels 1 to 3)
based on the degree to which the inputs to
the fair value measurements is observable.
Fair value as at
RTBHZATE
Valuation
Fair value techniques 30 September 31 March
hierarchy and key inputs 2018 2018
AVE HERTR —B-N\fF Z2)\E
ESIEY TERARE hB=tA =A=1-A
HK$'000 HKS 000
Tix FET
(Unaudited) (Audited)
(REEER) (&E%)
Financial assets SREE
Equity securities listed iﬁéiﬁ‘}%ﬁﬁZH%?ﬁ”%ﬁ Level 1 Quoted bid 6,853 10,698
in Hong Kong classified as BRATEA £ prices in an active
financial assets at fair value }ﬁﬁn ?iz"&? market
through profit or loss (‘FVTPLY) 5 AJB&]) RERTETH
SRAE EAE
Unlisted equity securities PEBEATEFALL  Level3 Income-based 27,612 -
classified as FVOCI 2ERANFELT E=H approach
RAES WA
Weighted average
cost of capital at
14,50%
&1454%&@% g
34,465 10,698
There was no material movement / change in FE=MITAENAFEREES

fair value for the Level 3 instruments for the
six months ended 30 September 2018. There
were also no gain / losses recognised for the
Level 3 instruments for the six months ended
30 September 2018.

2 N\FAA=TALAREA
LREARS) B HE-T
—NEAB=FEAIAEA

=BT AR B
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Notes to the Interim Financial Statements
FR A R 5 4 R B CE

For the six months ended 30 September 2018 B2 —ZE— N\F LA =+HIEXEA

6.

FAIR VALUE MEASUREMENTS

OF FINANCIAL INSTRUMENTS
(CONTINUED)

There was no transfer among Level 1, 2 and
3 during the six months ended 30 September
2018.

The Directors consider that the carrying
amounts of other non-current financial assets
approximate their fair values as the impact of
discounting is immaterial.

The Directors consider that the carrying
amounts of other current financial assets
and current financial liabilities recorded at
amortised cost approximate their fair values.

REVENUE AND SEGMENT
INFORMATION

The Group's operating segments are
determined based on information reported
to the chief operating decision maker of
the Group (the executive Directors who are
also directors of certain major operating
subsidiaries of the Company), for the purpose
of resource allocation and performance
assessment. These Directors regularly review
revenue and results analysis by (i) OEM
business; (ii) retail business; (i) money lending
business; and (iv) wholesaling business.
No analysis of segment assets or segment
liabilities is presented as such information is
not regularly provided to these Directors.

(i) OEM business: manufacturing and sales
of OEM garment products

(i) Retail business: retailing and
wholesaling of garment products under
the Group’s own brand and high-end
fashion brand

(i) Money lending business: provision of
loan services

(iv)  Wholesaling business: wholesaling of
baby products and seafood

6.

EMTRZAFEEHE
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Hz_ZT—-\FNLA=+HIE
NEA E— T R=H R
EmWEE o
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RNEB R EED B TIRIEE AL
EXEgerEes (iTeEs
BERBARRETEBRLE
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Notes to the Interim Financial Statements
AR 35 4 R B CE

For the six months ended 30 September 2018 BE —ZE— N\F LA =+HIEXEA
REVENUE AND SEGMENT
INFORMATION (CONTINUED)
Segment revenue and results
The following is an analysis of the Group's
revenue and results by reportable and
operating segments:

7.

21

For the six months ended
30 September 2018 (unaudited)

Segment revenue

Results
Segment results

Unallocated corporate expenses
Other income/gains and losses,

net

Fair value change on
FVTPL

(Gain on disposal of
Subsidiaries

Finance costs

Loss before taxation

7. BERRIPEH(#E)
PR EREE
REE R 2 i&&%@ -E‘B%
AHRE REESINET
EZ-E-NFEhhA=TH
EXRER (REER)
Money
OEM Retail lending  Wholesaling
business business business business  Eliminations Total
Rk
HEER ZEER HEER hBER e @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TiEn TEr TER TER TiEn
Al 26,549 793 1,143 8,439 - 36,924
*Kﬁéﬁa 2,645 484 1,143 21 - 4,483
AAMEERT (15,280)
A/ RER
BEFE (3,737)
RATE AR
HATERY 1,316
HEMBARZ K
8,247
BBRA -
BRRAEE (4,971)
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PRI R

For the six months ended 30 September 2018 B2 —ZE— N\F LA =+HIEXEA
7. REVENUE AND SEGMENT
INFORMATION (CONTINUED)

Segment reve
(Continued)

nue and results

For the six months ended
30 September 2017 (unaudited)

BakosBEH (&)
DE U E R FE (F)

BE=-Z2—tHhA=1+H

IEAREA (REFR)

Money
OEM Retail lending Segment
husiness business business total ~ Eliminations Total
REXE  TEER REXE  HBEE bafic! @5t
HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000
T TEL ThL Tin FHET TEL
Revenue e
External sales #oNEE 3064 301 4827 10,902 - 10,902
Inter-segment sales* HHEHE* 488 - - 488 (488) -
Total Segment revenue B HhE 3,552 3011 4,827 11,390 (488) 10902
Resuits %i‘
Segment results PHPEE (1,680) (3869) 3987 (1,562 - (1,562)
Unallocated corporate FOBMPERT
expenses (7.299)
Other income/gains and Hﬁtqﬁl/\
losses, net 18 % (268,806)
Fair value change on }*’R?{E N
FVTPL MATE 3,755
Gain on disposal of HE-RHE
a subsidiary b ¢ 29,53
Share of result of an ME—FBEDH
associate e (10,803)
Finance costs B (891)
Loss before taxation BitAEE (255,769)
* Inter-segment revenue is charged at * DEEREIERITTIHER
prevailing market rates. ABR e
Segment results represent results from DEEBEIRRE SN2 EE

each segment without allocation of certain
corporate expenses, other income/gains and
losses, net, fair value change of FVTPL, gain
on disposal of subsidiaries, share of result
of an associate and finance costs. This is
the measure reported to the chief operating
decision maker of the Group for the purpose
of resource allocation and performance
assessment.

B RDEETERMX - At
WA Wz & SRR AT

B ABEAHA ”?TE ‘8 L&
I AR as - D fE — KB

yNC] %%ii)&ﬁﬂ‘“ﬁfc$ ° BETYIA
REE T BEERKELRIASD
B REAHERBRNGTETA
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R I R R

For the six months ended 30 September 2018 BE —ZE— N\F LA =+HIEXEA

8. OTHER GAINS AND LOSSES, NET 8. HMKWSRGIRIH
For the three months ended  For the six months ended
30 September 30 September
BZAA=TRL=MAA BENR=THLEAREA
2018 2017 2018 2017
“E-N\f ZT-t§ ZEBE-\f CZE-tf
HK$'000 HK$'000 HK$'000 HK$'000
T FHL TEL FHL
(unaudited) (Unaudited)  (unaudited) (Unaudited)
(REER) (REER) (REBK) (REER)
Loss on disposal of HERATEHABRSN
FVTPL, net BiETE (1,903) - (4,276) -
Net (loss) gain on disposal of ~ HENE HER
property, plant and equipment kR (BE)WEEE - (13) - A48
Impairment loss an investment R —FEE A
in an associate REREER - (273,143) - (273,143)
Investment income RERA - 3817 - 3817
(1,903) (269,339 (4,276) (268.878)
9. FINANCE COSTS 9. HM¥RXE
For the three months ended  For the six months ended
30 September 30 September
BENA=tHIL=FA BENA=THILAREA
2018 2017 2018 2017
“E-N\E  ZT—t% ZEBE-NF CZTtF
HK$'000 HK$'000 HK$'000 HKS'000
TEn THEL TET T
(unaudited) ~ (unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REER)  (REFR)
Interest on: TS EMF S :
Other borrowings EibfEE - 26 - 467
Amounts due to Directors ERESHE - 12 - 12
Amount due toa shareolder BN —RREFHE - 12 - 12
- 370 - 591

23
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PRI R

For the six months ended 30 September 2018 B2 —ZE— N\F LA =+HIEXEA
10. INCOME TAX (CREDIT) EXPENSE

Hong Kong Profits Tax (Note (i)

‘i&%ﬂ Sh (HEE)
il ﬁ

For the three months ended
30 September
HERA=THL=MA

2018 2017
ZE-\F —T—+F
HK$'000 HK$'000
TEL FAL

(unaudited) (Unaudited)
(REER) (REER)

10. PRSIk (ER )X

For the six months ended
30 September
BEAA=THILAREA

2018 2017
—E-\f Z—T—+F
HK$'000 HK$'000
TEn TAL

(unaudited)  (unaudited)
(REER) (REEZ)

- current period 56 385 56 788
People’s Republic of China
("PRC") Enterprise Income
Tax (‘EIT’) (Note (i)
- current period - _ _ _
56 385 56 788
Deferred tax (218) (162) (436) (324)
(162) 223 (380) 44
Notes: FisE:
()  Hong Kong o i && -
On 21 March 2018, the Hong Kong Legislative R_ZF-)\F=A-+—A8"
Council passed The Inland Revenue BEDAREBE (CT+F
(Amendment) (No. 7) Bill 2017 (the “Bill") s (E5]) (B75%) 1GHIE
which introduces the two-tiered profits tax Z) ([ZEPIEZE] 5l A
rates regime. The Bill was signed into law FIE AR H o ZIEHI B =R
on 28 March 2018 and was gazette on the —E-NF-HA-FTNABK
following day. %%%E?AI WHRBREERT
Under the two-tiered profits tax rates regime, BEBEFSTMMAS  5ERE
the first HK$2 million of profits of qualifying I8 17 1%.8.25% 2 15 2 5t g A1) B
corporations will be taxed at 8.25%, and 28 &8 AR - 317
profits above HK$2 million will be taxed 176.5%/2%&%5%%@25%7%
at 16.5%. The profits of corporations not TLHYE M RTRIE - T 5 7
qualifying for the two-tiered profits tax rates ?%%Rfﬁ@ﬂé%ﬁ’]ilﬁ’]m
regime will continue to be taxed at a flat rate T3S M 1B 421 6.5% ) A — Bt
of 16.5%. BN -
For the six months ended 30 September BE_Z-N\FALA=-1H
2018, Hong Kong profits tax is calculated EAEA - FAENESHIIR
in accordance with the two-tiered profits BEMSHMAGEE HE—
tax rates regime. For the six months ended T ENA=THIENE
30 September 2017, Hong Kong profits tax A BRMNEBRIRE G E
was calculated at a flat rate of 16.5% of the SR B R — i 3 16.5%rT
estimated assessable profits. e
(i) PRC (i) B g a
PRC EIT is calculated based on the statutory PRIGEMISHDEZER
rate of 25% of the assessable profit for o B B 37 A0 Y88 A m) i R 75
those subsidiaries established in the PRC, as i M25%H ATE R R E - 5
determined in accordance with the relevant BT R AR IE T BRI TS
income tax rules and regulations in the PRC. FARARERETE
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For the six months ended 30 September 2018 BE —ZE— N\F LA =+HIEXEA
11. PROFIT (LOSS) FOR THE PERIOD 11. HAEF (&58)

For the three months ended  For the six months ended

30 September 30 September
BEAR=THL=MA BEAA=THLAER
2018 2017 2018 2017

“E-N\f —Z-t& ZE-\f CZE—+f
HK$'000 HK$'000 HK$'000 HKS'000
TEx FEL TEx TAL
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REBK) (REER)

Profit (loss) for the period has been  BIFRFI (B 1) K1

arrived at after charging: ATRBERIHERL:
Directors' remuneration: BEHM:
- Fees K 321 305 612 646
—Retirement benefit scheme ~RINBFIF Bl
contributions 9 4 14 9
330 309 626 655
Other staff salaries and allowances  Efth 8 T T4 % 28, 1,806 2,063 2,619 2,893
Retirement benefit scheme BINERIE B
contributions, excluding those (Z2RN)
of Directors 44 53 68 77
Total employee benefits expenses (B2 RFIRS % 2,180 2425 3313 3625
Cost of inventories recognised REEY )
as an expense HFEKA 19,789 219 32,272 2393
Depreciation of an investment —ERENENE
property 20 13 278 R
Depreciation of property, nE BRERENE
plant and equipment 103 202 123 627
Amortisation of intangible assets & f & E &3 875 648 1,749 1297
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For the six months ended 30 September 2018 B2 —ZE— N\F LA =+HIEXEA

12.

13.

DIVIDEND

The Board does not recommend the payment
of an interim dividend for the six months
ended 30 September 2018 (2017: Nil).

EARNINGS (LOSS) PER SHARE

The calculation of the basic and diluted
earnings (loss) per share attributable to
owners of the Company is based on the
following data:

12.

13.

Bz 2
ExgtEasaE—F2 N\
FAA=ZTHIEREARSS
HlB (ZE—t5F ) -

BEREY (HKR)

AR EEH ARG SRERR
58 B (1) Ty oA T 808
5

For the three months ended For the six months ended
30 September 30 September
BEARZTHLZMA BEAAZTHLAER
2018 2017 2018 2017
“E-N\% —EtE It S1:3 S 3
HK$'000 HKS$'000 HK$'000 HK$'000
THx Fin Tix Fi#n
(unaudited) (unaudited) (unaudited) (Unaudited)
(REER) (REEER) (REEER) (REEER)
Earnings (loss) 2R (B8)
Earnings (loss) for the purposes of basic  sHE B RERRkES
and diluted earnings ((oss) per share, B (BB AN
being profit (loss) for the period B (BR) (BARR
attributable to the BEAEEERA
owners of the Company wrl/ (B8)) 2,19 (245,439) (3,755) (255,579)
(restated) (restated)
(&E5) (m=51)
Number of shares RBEE
Weighted average number of FEEREAR
ordinary shares for the EERAN (BB)FMA
purposes of basic and HEBR
diluted earnings (loss) per share MELHE 1,280,000,000 1,280,000,000  1,280,000,000 1,280,000,000

The weighted average number of ordinary
shares for the three months and six months
ended 30 September 2017 for the purpose of
basic and diluted earnings (loss) per share has
been adjusted for the share consolidation on 9
October 2017.

AEESREARBERN (B
B)MANBE_Z—+FNA
=+ R IE=EA RNER EEK
MEFHEER T —+F+A
NEETHRNE GHELFHE -
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For the six months ended 30 September 2018 BE —ZE— N\F LA =+HIEXEA

13.

14.

27

EARNINGS (LOSS) PER SHARE
(CONTINUED)

Diluted earnings (loss) per share for the three
months and six months ended 30 September
2018 were the same as the basic earnings
(loss) per share as the Company had no
diluted potential ordinary shares outstanding
during both periods.

The computation of diluted loss per share
for the three months and six months ended
30 September 2017 does not assume the
exercise of the Company's share options since
their exercise would result in an increase in
loss per share.

PROPERTY, PLANT AND
EQUIPMENT/INVESTMENT
PROPERTY

During the six months ended 30 September
2018, additions of property, plant and
equipment amounted to approximately
HK$1,497,000 (additions for the year ended 31
March 2018: approximately HK$22,000).

During the six months ended 30 September
2018, investment property of approximately
HK$30,022,000 was disposed of by the Group
through the disposal of a subsidiary. Details of
which are set out in the announcement dated
23 March 2018 and the circular dated 10 July
2018 of the Company.

13.

14.

sRET (HiR) (§)

HRARBRBE T —/\F
NA=+THIE=EA EXIEA
15 BEEE e BB Btk
1A 5% v {8 40 ] O 5 P 2 )
(BE) BgRERERN (BE)
GEIE

EHE T —tFNAZ=T
HIE=1EA KN E A B &% #
SEBEYERRA QR ERE
EiTE RAAEITEBE
FRRETBIE N -

gi ‘BERRERED

HE-_Z— ) \FALA=FHLX
BA AEWE WEIEHD
£1,497,0008 T (HE=-F— N\
FZA=Z+—BHUEFERE Y
22,0007 ) °

BE_Z-A\FHLA=1THIL
NEA AEBEERDE KW
J& A 7] 55 4930,022,0007% 7T #Y
KREME - AAFBEHNARE
BERR-ZE-NF=A-+=
BERAmEARR TN\
+ A+ H&EK-
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Notes to the Interim Financial Statements
FR A R 5 4 R B CE

For the six months ended 30 September 2018 B2 —ZE— N\F LA =+HIEXEA

15. LOAN RECEIVABLES 15. BIER
At At
30 September 31 March
2018 2018

R=B-N\E RZFT-)N\F
AR=tH =A=+—H

HK$'000 HK$'000
FET FH&T
(unaudited) (audited)
(REEZR) (fEE'E%)
Fixed-rate loan receivables &2 3%k B B9FT1ERE T
analysed for reporting FIEEE DT -
purpose as:
Non-current asset FEMBEE 189 -
Current asset mEEE 53,246 41,899
53,435 41,899
The ranges of effective interest rates on the REBEWRERDERF K&
Group's loan receivables are as follows: 7
At At
30 September 31 March
2018 2018

RZB-NF R-_ZT—-N\F
hRA=+B =A=+—H

HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REEER) (f&#EZ)

Effective interest rate: ERFIE:

Fixed-rate loan receivables  [& & & fig U 5% to 18% 12% to 18%
o

B p.a. p.a.
FRI=E FRIE
5EZ18[E 122 £18E

AEEGETREERSAR

The Group holds collaterals for certain loan
receivables. In the event of default or failure
to repay any outstanding amounts by the
debtors, the Group will proceed with sales of
collaterals. Interest rates are offered based
on the assessment of a number of factors
including the borrowers' credit worthiness
and repayment abilities, collaterals as well as
the general economic trends.

o WEB B ARAEEE
ERAREENIR  AREKLE
iR am - BN XTI ERFES
TRREREE  BIEERANE
RRERREN - EMm A KR

K 25
(TR
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R A 355 4R 2= P &
For the six months ended 30 September 2018 BE —ZE— N\F LA =+HIEXEA
16. TRADE RECEIVABLES 16. BHEKHRIA
At At
30 September 31 March
2018 2018

RZZB-—NF RZZT—)N\F
hBA=+A =A=+—H

HK$'000 HK$'000
FERT FHET
(unaudited) (audited)
(REEXR) (£ #EZ)
Trade receivables, net of Z 5 FEMGRIE
allowance for doubtful (M RERE)
debts 3,474 14,984
The Group allows credit period ranging AEERTREFEREESE
from 30 days to 60 days to customers from FHEEHNT30HZE60A - 5t
OEM business. For the retail business and TEXBRIEESm S - IR
the wholesaling business, the revenue HEEEBTRMEERELETT
comprises of cash sales, credit card sales WESHE FEAREERTE
and concessionaire sales through various HE-BTREP RITKEER
sales channels. The credit period granted to JER{EE BN F7AE60H o

customers, banks and department stores
ranges from 7 days to 60 days.
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Notes to the Interim Financial Statements
FR A R 5 4 R B CE

For the six months ended 30 September 2018 B2 —ZE— N\F LA =+HIEXEA
16. TRADE RECEIVABLES 16. HHMWKHRIE (&)

(CONTINUED)
The ageing analysis of trade receivables, net AN AR IS AR REE A Bk
WEREEEREM RS (&

of allowance for doubtful debts, presented
EEME=ERBES) 25

based on the invoice date or the monthly
statement received from department stores ®E 5 EWFIE (kR RIZRRE

which approximates the respective revenue &) B AR D AT -
recognition dates, at the end of the reporting
period is:
At At
30 September 31 March
2018 2018
RZB-N\F RZZT-N\F
hA=+B =A=+—H
HK$'000 HK$'000
FERT FET
(unaudited) (audited)
(RBER) (&%)
0-30 days 0&30H 1,814 114
31-60 days 31260H 656 2,016
61-90 days 61E90H 73 7,840
Over 90 days 90H A £ 931 5,014
3,474 14,984

The Group does not hold any collateral over its
trade receivables.

Included in the Group's trade receivables
balance were receivables of approximately
HK$1,004,000 (31 March 2018: HK$12,854,000)
that were past due as at 30 September 2018
for which the Group has not provided for
impairment loss because there is no recent
history of defaults.

AEBEENEE SR WA
FATAERR-

NEBNE S ERFIBLESHE
BER-_Z—NFALA=+HE
i60 HA /9 JE Uk 30 TE 491,004,000
T(ZE—NE=A=+—8:
12,854,0007% 7T ) » B 7 T BRI
BRI MAEEY ERE

1R (B R -
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Notes to the Interim Financial Statements

R I R R

For the six months ended 30 September 2018 BE —ZE— N\F LA =+HIEXEA

17. TRADE PAYABLES

31

The ageing analysis of the trade creditors
presented based on the invoice date at the
end of each reporting period is as follows:

0 to 60 days
61 to 90 days
Over 90 days

0%£60H
61290H
90H A

17. BHREMARIE

REREHRREZAHET
B E 5 RN RRER DT 8

N
At At
30 September 31 March
2018 2018
RZE-N\F RZZT-N\F
hARB=+R =ZA=+—H
HK$'000 HK$'000
FHET FET
(unaudited) (audited)
(REEER) (f&#|Z)
594 744
1,145 263
143 1,259
1,882 2,266

Payment terms granted by suppliers are
generally within 60 days after the end of the
months in which the relevant purchases are

made.

HERELAS TN R AL
HERBE A& RROBA -
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rh RA A1 75 R R P R
For the six months ended 30 September 2018 B2 —ZE— N\F LA =+HIEXEA
18. SHARE CAPITAL 18. B’ &
Number of
shares Amount
BA#E &8
Notes HK$'000
&t THL
Authorised: HE
- At 1 April 2017, -RZE—tFmA—AB"
ordinary shares of H IR A E0.00275 LAY
HK$0.002 each EER 50,000,000,000 100,000
~ Effect of share -BhetAEREE
consolidation to 0BT E
HK$0.04 each (@) (47,500,000,000 -
- Increase in authorised —EERAEM
share capital (0) 10,000,000,000 400,000
-At31March2018and ~ —RZF-/\F=A=1—HkK
30 September 2018, —2-N\ENAA=TH"
ordinary shares of BIREE0AE TR L &K
HK$0.04 each 12,500,000,000 500,000
Issued and fully paid: ERTRAR:
- At 1 April 2017, -RZZ—+FWA—H”"
ordinary shares of SRAE0.0025 T L @K
HK$0.002 each 25,600,000,000 51,200
- Share consolidation of ~ — &7 & AEREAEC.04E T
HK$0.04 each (@) (24,320,000,000) -
- At 31 March 2018 and ~-RZE-N\F=A=1—H
30 September 2018, “E-\FNA=FH"
ordinary shares of SREHEBTHERR
HK$0.04 each 1,280,000,000 51,200
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AR 35 4 R B CE

For the six months ended 30 September 2018 &= —=F

18. SHARE CAPITAL (CONTINUED)

33

Notes:

@)

Pursuant to the resolutions of the
shareholders passed at an extraordinary
general meeting of the Company on 6
October 2017, every twenty issued and
unissued ordinary shares with a par value
of HK$0.002 each in the share capital of the
Company be consolidated into one ordinary
share with a par value of HK$0.04 each,
such that the authorised share capital of the
Company is HK$100,000,000 divided into
2,500,000,000 shares with a par value of
HK$0.04 each, the consolidated shares shall
rank pari passu in all aspects with each other
in accordance with the memorandum and
articles of association of the Company.

On 9 October 2017, immediately after the
shares consolidation become effective, the
authorised share capital of the Company
was increased from HK$100,000,000 to
HK$500,000,000 by the creation of an
additional 10,000,000,000 shares of HK$0.04
each.

—N\FENAA=+THILAER

18. B& & (#8)

B eL:

(@)

BEBREA-_ZT—tF+A
NERITHARARRESER
AELrBEBNRERER
ARAREAFHF=+REE
o.ooz;%ﬁ%a%éﬁ&ﬂ%ﬁ

BRAMAE—BREREE
004,%7156 R BUE AR
A KA 7E B 7R £100,000,000
77T (9 A2,500,000,0000% &
& T {8 520.0478 TR B 1D
RIEA DAL ZI2 A4 K
MR AP EIRE S E
ZhHRS k-

EA: z— ti t+tAAE"
ZHEKROEHERR
ZINUN TM&%H&ZK%&
& %8 110,000,000,000/%
= R E H0.0478 7T 1 A& 15
F3100,000,0007 7T 4 0 =
500,000,000/ T ©
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PRI R

For the six months ended 30 September 2018 B2 —ZE— N\F LA =+HIEXEA

19. RELATED PARTY DISCLOSURES
(@) Related party transactions
Saved as disclosed elsewhere in the
Interim Financial Statements, the Group
entered into the following transactions
with related parties:

19. REHEE
(@ BELIXZ
BR P BB S R A BE D
PR EE & S AN (B LR
BHAIANIRS:

Nature of expenses For the For the
paid/ payable by three months ended six months ended
Related party the Group 30 September 30 September
FEEEM/
BER ERMALEE BENAZTHLZ@A HEAAZTHLAMEA
2018 2017 2018 2017
ZE-\f -t ZB-N\f T t%
HK$'000 HK$'000 HK$'000 HKS'000
TER TR TR T
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REBR) (REEZ) (REBK) (REER)
Mr. Ma Chi Ming Interest - 112 - 112
BEREE ME
Strong Light Investments Limited  Interest - 12 - 12
ERRERRAA ME
(b) Compensation of Directors and (b) EERFEEBEAEH
key management personnel [y
For the For the
three months ended six months ended
30 September 30 September
HEAR=THL=MA HBENA=THLAMEA
2018 2017 2018 2017
“B-N\§f ZT-t% ZB-N\F _T+F
HK$'000 HK$'000 HK$'000 HK$'000
FERT FET TAT FET
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REBR) (REER)  (REBR) (REER)
Salaries and other TERHM2EE
allowances 321 305 612 646
Retirement benefit scheme B4R I
and contributions REER 9 4 14 9
330 309 626 655
The remuneration of Directors and key EERTEEEASTH
management personnel are determined N2EEARBEEE-
having regard to the performance of the
individuals.
o 2018 « HTmEARZERARAF 34
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For the six months ended 30 September 2018 & ZE —Z—

20. SHARE OPTION SCHEME

35

The Company's share option scheme (the
“Scheme”), was adopted pursuant to a
resolution passed on 25 September 2014 for
the primary purpose of providing incentives or
rewards to eligible participants, and will expire
on 10 October 2024. Under the Scheme, the
Board may grant options to:

(@ any employee or proposed employee
(whether full-time or part-time and
including any executive Director),
consultants or advisers of or to the
Company, any of the subsidiaries or any
entity (the “Invested Entity”) in which
the Company holds an equity interest;

(b)  any non-executive directors (including
independent non-executive directors) of
the Company, any of the subsidiaries or
any Invested Entity;

(c)  any supplier of goods or services to the
Company or any of its subsidiaries or
any Invested Entity;

(d) any customer of the Group or any
Invested Entity;,

() any person or entity that provides
research, development or other
technological support to the Group or
any Invested Entity; and

() any shareholders of the Company, any
of its subsidiaries or any Invested Entity
or any holder of any securities issued
by any member of the Group or any
Invested Entity.

NEAA=+HBLXER
20.

BRAR T &

AATBREBR -_ZT—MNENA
T+ RHBBMRERENE
RSl ([ZET8l)) 28
SRR ERA ERREE
HEABHR—_ZE-_mE+A+H
[Em - RIEZETE EE AR
AR T

(@ AnwEEEMHERR
BRSNS EN - Fa: Y
ERER(REER])
(R B SRR ER
(TR BHE
MMITES) BREKH
AN

al

(b) ARF AL B R F S
IR E B AT IEH
TEZ (BRBIIENTT
B%):

©  ARBHEAMMEAE
FEMREBBHNEIME
DD&HE%{/\&%

d) FAEEFEAREEED
EAEPR:

@ REEEHEMREER
R FMEREME
M EWEMALHE
(R4

A2 wEAEAKB QG
AR E BRI
R AR B EARE QA
HEIREERAETE
AEHFEAFAA -
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FR A R 5 4 R B CE

For the six months ended 30 September 2018 HZE= = — N \FNLA=+HI~EA
20. SHARE OPTION SCHEME 20. FEBERMERTE (#®)

(CONTINUED)

The total number of shares in respect of which
options may be granted under the Scheme
is not permitted to exceed 10% of the shares
of the Company in issue at any point in time,
without prior approval from the Company’s
shareholders. The number of shares issued
and to be issued in respect of which options
granted and may be granted to any individual
in any one year is not permitted to exceed 1%
of the shares of the Company in issue at any
point in time, without prior approval from the
Company'’s shareholders.

Options granted must be taken up within
28 days of the date of grant, upon payment
of HK$1 as consideration. Options may be
exercised at any time from the date of grant
of the share options. The exercise price is
determined by the Directors, and will not be
less than the highest of (i) the average closing
price of the ordinary shares as stated in the
Stock Exchange’s daily quotations sheet for
the five business days immediately preceding
the date of grant of the option (which must
be a business day); (i) the closing price of
the ordinary shares as stated in the Stock
Exchange’s daily quotations sheet on the
date of grant of the option (which must be a
business day); and (iii) nominal value of the
Company'’s share.

At 30 September 2018, no options had been
granted and remained outstanding under the
Scheme (31 March 2018: Nil).

AEARRARIBRRE LM ENTE
AT RIRZET EIRT AR HAV R
BiE s R B BT S8
AR B B R B 3T AR () &
10% ° REAR R BIPRIRELHLE
EER T - P —F ARHER
ALTHH KA R W o B A
Fg R BB 31T R G BEITH AR
8B TS IBA R B
REETRM 1% °

R RB R /AR H B iR
8B AR B TTERREM
B EAE B BEE R L A
ERBERITE -TEERESE
EETEERARTHESS
()VE BN B LB E B
(BAREER)MOELEA
B P BB R PRF K
WE () E RN L BEER
H(MAREER) MR AER
BERABRHE : R(iNAAR
Bt EfE -

RZZE-NFAA=TH &t
ZIETHECDRH R EARTTED
BEE(ZZE-NF=ZA=1—
H:fE) o
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For the six months ended 30 September 2018 HZE=—Z=— N \FNLA=+HI~EA

21.

37

LEGAL PROCEEDING

Registration of Shares of the
Company (the “Registration”)
Reference is made to the Company’s
announcements dated 9 August 2016 and 28
October 2016 respectively in relation to the
originating summons dated 27 July 2016 filed
by (i) Sun Jiyou; (iiy Chen Haiyan; (iii) Liu Jing;
(iv) Ling Chuanshun; (v) Zhang Bing, and (vi)
Xiao Laiwen as the plaintiffs (collectivity, the
“Plaintiffs of the Registration”) against the
Company and Yang's Holdings Capital Limited
("Yang's Holdings") as the defendants in the
High Court of Hong Kong (the “Court”) (the
“Legal Proceedings of the Registration”) and a
summons dated 28 July 2016 (the “Summons
of the Registration”) filed by the Plaintiffs of
the Registration for the Legal Proceedings of
the Registration.

The Court gave a written decision on 26
October 2016 and ruled upon the Company’s
undertaking not to register the transfer
of the relevant shares (i.e. 1,545,000,000
ordinary shares of the Company before the
share consolidation on 6 October 2017) (the
“Relevant Shares”) in it until further order of
the Court, including but not limited to: () the
application by the Plaintiffs of the Registration
for the order that the Company shall register
the transfer of the Relevant Share and
the injunction sought in the Summons of
the Registration be dismissed; and (ii) the
Company shall not register the Relevant
Shares until further order of the Court.

The Directors will follow the court order in
relation to the Registration of the Relevant
Shares. As a result, no contingent liability
is expected up to the issue of the Interim
Financial Statements.

21.

R
EprBRpER ([BE])

BRAARRBBHD R RF
—NENANBRZZE—REF+
AZ+NBHRM  ARE#EH
(i) Sun Jiyou- (i) Chen Haiyan - (iii)
Liu Jing~ (iv) Ling Chuanshun-
(v) Zhang Bing Xz (vi) Xiao Laiwen
ERRE (BB IEEREDA
EEBRFER (DER]) HAR
A &) &Yang's Holdings Capital
Limited ([Yang's Holdings ] ) {&
AEEEEARA—T —RFt
AZ++tHHRFER ([EL
EEEF)REZRERER
EEEFELRAHRAZT—N
FEAZTN\BMEE ([E&
BE]) -

AR —E—RE+A=+<H
EHEmHR  HEEARR B
ETEERARRY (R -F
—+tEFARNBRODAHATEN
1,545,000,000/% A8 A 7 & 3 3% )
([BRABRKD])MEEEE AR
EiE—Fm< AILE  BIEERT
RR)ERLREFRFBESARA
BAELEEBRONEEREE
REZEFRHSREH S W
8 R ()RRETEETERIR
M BEEEREE—FmSe

BE=EtEERhHELNER
<o Hit HHEETEGH
MBHmEBLETEERRAE-
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For the six months ended 30 September 2018 HZE= = — N \FNLA=+HI~EA

21.

LEGAL PROCEEDING
(CONTINUED)

Share Options of the Company (the
"Share Options”)

Reference is made to the Company’s
announcement dated 2 September 2016 in
relation to, inter alia, (i) a draft originating
summons to be filed by Ge Qingfu, Li Quan
and Liu Longcheng as the plaintiffs (collectivity,
the “Plaintiffs of the Share Options”) against
the Company and all the Directors and Mr.
Yang Si Hang (“Mr. Yang") as the defendants
in the Court; and (i) a draft injunction order
received by the Company’s legal adviser on 26
August 2016

The Company'’s legal adviser received on 30
August 2016 a hearing bundle containing, an
originating summons issued by the Plaintiffs
of the Share Options on 26 August 2016 and
claimed against the Company, the Directors,
Mr. Yang, eight grantees of Share Options
referred to in the Company’'s announcement
dated 22 August 2016, and two broker firms
as the defendants in the Court under action
number HCMP 2222 of 2016 (the “Legal
Proceedings of the Share Options”) and a draft
injunction order for the Legal Proceedings of
the Share Options.

The Legal Proceedings of the Share Options
was fixed to be tried on 12 July 2017. The
Company will make further announcement(s)
to keep its shareholders and investors
informed of any result as and when
appropriate. As a result, no contingent liability
is expected up to the issue of the Interim
Financial Statements.

21.

AR ()
ARTERE ([BRE])

ZIRMARF AR AE=ZT—F
NAZHEHMAH NABR (H
FEIE)ARRRVERBERR =T
—ANENAZT A BERENEE
& *Li Quan X Liu Longcheng (&
RBIRE SR IERERSE]D A
EERAAQR  REEERIE
HIELRE(BRE])  ERHE
HEERRFEREEA ()
S S B

NAREEBERN Z T —7F )\
B=+BWE —BRAXHE &
PREBREREN_ZS—X F
NAZ+RBELENRFEE
BIERFRE T —/NEHCMP
2222 VAP AI AN AR EE 15
Sk - KRRBBHA-T—NF
NAZ+ BN AHNZE
R HE AR A R &4 AT (1E
BWE ) IRHRE ([BREAE
BFl)  URERELAEIEFS
B S EEA

BREIEEFRIN_F—t
FtAT-HETEE -AQA
B EHE — P A MARIGE
PRER B B E B AR - B
it R E = T3 A SRR
BETEBERABE.

FEIHE 2018 « HTERERARAT 38



Notes to the Interim Financial Statements
AR 35 4 R B CE

For the six months ended 30 September 2018 HZE=—Z=— N \FNLA=+HI~EA

21.

39

LEGAL PROCEEDING
(CONTINUED)

Kim Sungho's legal proceeding
Reference is made to the Company’s
announcements dated on 6 December 2016
and 18 April 2018. The Company has on 5
December 2016 received writ of summons
filed on 2 December 2016 by Mr. Kim as the
plaintiff against (i) Yang's Holdings, and (i) the
Company as the defendants under another
legal proceeding in the Court.

On 11 April 2018, the action was dismissed
by the Court. The plaintiff was ordered to pay
costs to the Company.

Joung Jong Hyun's legal proceeding
Reference is made to the Company's
announcements dated on 6 December 2016
and 18 April 2018, the Company has on 5
December 2016 received a writ of summons
filed on 3 December 2016 by Mr. Joung as the
plaintiff against the Directors, the Company;
and Yang's Holdings as the defendants under
a legal proceeding in the Court.

Oon 11 April 2018, the action was dismissed
by the Court. The plaintiff was ordered to pay
Costs to the Company.

21.

AR ()

Kim Sungho:= &2 F

KR A AT B A -T—K
F+_ARNHEZZE—N\FNHN
A+ NB®AH - RZT—X
E+-HARB - AQAEER
Kim# £1E RS —THEREFH
RERZZT—R"E+-AZH
AR 22 1 4 () Yang's
Holdings : K ()42 & 5 H 60 (&
ALk

RZZB-NFHEA+—R ZE
HHEER R E - REWE S MR
RANRE-

Joung Jong Hyun’z2 &2 F
ZIRMANBHBEAE-ZZT—
F+_ARNEEZZ—N\FNO
A+ NBHAH-RZZT—X
FH+-_ARAB - ARAEEER
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For the six months ended 30 September 2018 & ZE —Z—

21.

LEGAL PROCEEDING
(CONTINUED)

Lee Moonkyu’s legal proceeding
Reference is made to the Company’s
announcements dated on 12 December 2016
and 18 April 2018. The Company has on 8
December 2016 received a writ of summons
dated 5 December 2016 filed by Mr. Lee
Moonkyu as the plaintiff against the Directors,
the Company and Mr. Yang Sit Hang as the
defendants under a legal proceeding in the
Court.

On 11 April 2018, the action was dismissed
by the Court. The plaintiff was ordered to pay
costs to the Company.

Lim Hang Young's legal proceeding
Reference is made to the Company’s
announcements dated on 13 December 2016
and 18 April 2018. The Company has on 12
December 2016 received a writ of summons
dated 6 December 2016 filed by Mr. Lim
as the plaintiff against the Directors, the
Company, Mr. Yang Wan Ho and Mr. Ge Qingfu
(a substantial shareholder of the Company) as
the defendants under a legal proceeding in
the Court.

On 11 April 2018, the action was dismissed
by the Court. The plaintiff was ordered to pay
costs to the Company.

Inspection of Documents

By originating summons dated 16 January
2018 under action number HCMP 64/2018,
(i) Ninotre Investment Limited; and (i) Xiao
Qingmin as the plaintiffs apply for the
Company to provide documents relating to
Company’s acquisition of 47.63% shares
in Red 5 Studios. Hearing will be held on
14th November 2018. The Company will
make further announcement(s) to keep its
shareholders and investors informed of any
result as and when appropriate. No contingent
liability is expected up to the issue of the
Interim Financial Statements.

NEAA=+HLXER
21.
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For the six months ended 30 September 2018 HZE=—Z=— N \FNLA=+HI~EA
22. EVENTS AFTER THE REPORTING

41

PERIOD

On 12 October 2018, L & A Solutions Limited
(the “Lender”), an indirect wholly-owned
subsidiary of the Company and a licensed
money lender in Hong Kong under the
Money Lenders Ordinance (Chapter 163 of
the Laws of Hong Kong) entered into the
loan agreement with an independent third
party (the “Borrower 1), pursuant to which
the Lender agreed to grant the Borrower | a
loan of HK$10 million and secured by a first
fixed charge over the entire issued shares of
a property holding company incorporated in
Hong Kong with limited liability, bearing an
interest rate of 6% per annum for a year till 11
October 2019. Details of the loan are set out
in the Company’'s announcement dated 12
October 2018.

On 12 November 2018, the Lender entered
into the loan agreement with three individuals
and a limited liability company beneficially
owned by two of them (the “Borrowers II),
pursuant to which the Lender agreed to grant
the Borrowers Il a loan of HK$10.5 million
and secured by a property and a carpark
space in Kowloon, bearing an interest rate of
12% per annum for a year till 11 November
2019. Details of the loan are set out in
the Company’s announcement dated 12
November 2018.
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BUSINESS REVIEW

The Group principally derives its revenue from four
business arms: (i) OEM business segment, which
entails product design and development, raw
materials sourcing and procurement, manufacturing
and product quality control management (the “OEM
business”), (i) apparel retail business segment,
which entails designing, procuring, manufacturing,
marketing and retailing of pure cashmere apparel
and other apparel products as well as accessories
through an established retail network in Hong
Kong under the Group's proprietary trademarks,
“Casimira” and “Les Ajles” (the “Retail business”); (iii)
money lending business segment, which provides
financing to customers for interest income (“Money
Lending business”) and (iv) wholesaling business
segment, which covers mainly the baby products
and seafood (“Wholesaling business”).

OEM Business

The garment sector of the consumer market in the
United States has been suffering, which lead to a
significant decrease in the order and the revenue to
the Group. We had stepped up the efforts in securing
new customers and orders, controlling our expenses
and looking for ways to improve the business, we
changed its operation model by placing orders with
other OEM manufacturers, while maintaining the
procurement and quality control teams. It would
substantially reduce the costs of operation and
improve the profit margins of the OEM business.

Retail Business

The decline in revenue is mainly attributable to the
low level of consumer sentiment and the decreasing
demand for pure cashmere apparel due to the warm
weather in Hong Kong. In addition, the economic
slowdown in PRC eroded consumer confidence
which worsened by the depreciation of Renminbi;
the shifting of pattern to online shopping further
negatively impacted the Retail business.
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Under such an unfavourable ambience, the Group
has adopted a prudent approach in restructuring its
sales network aiming at minimising the operating
costs amid catering for the consumers’ preference
of shopping online.

Money Lending Business

Since the Group obtained the money lender licence
and commenced Money Lending business from
June 2016, the Group's Money Lending business
is expanding quickly and there is high demand for
loans. During the six months ended 30 September
2018, the Money Lending business had generated
interest income of approximately HK$1.1 million.

Wholesaling Business

The Group has commenced its Wholesaling business
during the six months ended 30 September 2018
and generated revenue of approximately HK$8.4
million. The products included baby products and
seafood.

PROSPECTS

For the OEM business, the management of the
Company is committed to strengthen the customer
base. The Group will continue to find new orders
and customers. Also, with the implementation
of the new operation model, the management
expects there will be a better control of costing
and enhance the profit margin. For the Retail
business, the management will closely monitor
the consumers’ behaviour and will continue the
promotion campaigns. The management is also
monitoring the movement of the rental of retail
outlets and will adjust the business plan for retail
business if necessary. Despite the uncertainties, the
management still remains positive towards the Retail
business in long run. For Money Lending business,
the Group will continue to expand in a prudent
and balanced risk management approach. Looking
forward, the Group will continue to strive for the
diversifications of the Group's existing business,
particularly, the Wholesaling business, and broaden
its income stream, in order to deliver long term
benefits to the shareholders.
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FINANCIAL REVIEW

Revenue

The Group's revenue increased from approximately
HK$10.9 million for the six months ended 30
September 2017 to approximately HK$36.9 million
for the six months ended 30 September 2018,
representing an increase of approximately 238.5%.
During the six months ended 30 September 2018,
the Group stepped up the effort in securing new
OEM customers and orders. The revenue of OEM
business increased by approximately 766.5% to
approximately HK$26.5 million for the six months
ended 30 September 2018 as compared to the six
months ended 30 September 2017. On the other
hand, the revenue from retail business decreased
by approximately 73.7% to approximately HK$0.8
million for the six months ended 30 September 2018
as compared to the six months ended 30 September
2017.

The following table sets forth the breakdowns of
the revenue of the Group by segment for each of
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Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was raw
material costs. The Group's cost of sales increased
by 406.8% to approximately HK$32.4 million for the
six months ended 30 September 2018 as compared
to the six months ended 30 September 2017. The
gross profit margin decreased from approximately
41.3% for the six months ended 30 September 2017
to approximately 12.1% for the six months ended
30 September 2018. The gross profit decreased by
approximately 0.4% to approximately HK$4.5 million
for the six months ended 30 September 2018 as
compared to the six months ended 30 September
2017.

Expenses

Selling and administrative expenses for the
six months ended 30 September 2018 was
approximately HK$15.3 million (2017: HK$13.4
million), representing an increase of approximately
HK$1.9 million. The increase was consistent with
the rise in revenue for the six months ended
30 September 2018 as compared to the last
corresponding period.

Loss for the period

The loss for the six months ended 30 September
2018 was approximately HK$4.6 million. The loss
for the six months ended 30 September 2017 was
approximately HK$256.2 million.
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LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

As at 30 September 2018, the share capital and
equity attributable to owners of the Company
amounted to approximately HK$51,200,000 and
HK$139,392,000 respectively (31 March 2018:
approximately HK$51,200,000 and HK$137,822,000
respectively).

As at 30 September 2018, the Group had
approximately HK$38.8 million in bank balances
and cash (31 March 2018: approximately HK$16.1
million).

Gearing ratio (calculated as the total debts
(borrowings) divided by total equity) are not
applicable to the Group as at 30 September 2018
and 31 March 2018 as there were no borrowings as
at respective dates.

Capital Expenditure and Commitments
Details of capital expenditure are set out in Note
14 to the Interim Financial Statements. Save as
disclosed in the Interim Financial Statements,
the Group did not have any significant capital
commitments as at 30 September 2018.
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Financial Assets at Fair Value Through

Profit or Loss

Name of investments

BELE

Equity securites fisted in
Hong Kong

Food Idea Holdings
Limited (8179)

Season Paciic Holoings
Limited (1709)

InTechnical Procuctons
Holdings Limite (8446)

Cool Link (Holoings)
Limited (8491)

Beaver Group (Holding)
Company Limited (8275)

Total

Notes
i
ERLINIR
HEEERAROT
(8179) [:]
SERERERAT
(1709) 0]

InTechnica Progctions
Holdings Limited (8146) (0
CoolLink (Holdings)

Limied 8491) 1]
KB

879 2]
it

BAVEFABRSNESREE

Movement during the
six months ended
30 September 2018
BEZZ-NFRAZTR
EAERHEE
%of
% interest % of interest (Gain/(loss)
to the total of the %tothe ofthe  on disposal/
assets of respective total assets respective  redemption
theGroup  investments Fair value Fairvalue  oftheGroup  investments for the year
asat asat asat Addition/ Change asat asat asat ended
1 April 1 April 1 April (disposal), onfair 30 September 30 September 30 September 30 September
2018 2018 2018 net value, net 2018 2018 2018 2018
#E
HB-NE = St
BA-B  HZE-NE H-8-NF  R-R-NE AA=1A
23] BA-A  H-%-NF H-8-NE hAZ1R ARZtE LEERE/
BELEN EERRE BA-R FE/ AVE hRZTR  GREEEE HERRE Reqz/
BAl  BEMAESM BATE ()R8 29738 HATE  BENEAL  EENESM (E8)
HKS 000 HKS 000 HKS 000 HKS 000
T TR TR TR
(Audted) ) (dited) (Unaudied) (Unaudited)
(22%7) £H) (#i%%) (74%%)
48% 2% 7210 [b619) 8 233 157% 074% (19)
093% 005% 140 (1400 - - NARER %7
130% 008% 208 (208 - - NARER NARER (1902)
IATER NATER - 288 161 4500 301% 083% -
NATER - - - - NARER NARER @751
106%8 (5,161) 1316 6853 (0276)
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Notes:

This investment represented 15,684,000 shares,
which was approximately 0.74% of the total issued
shares of Food Idea Holdings Limited (“Food Idea”)
as at 30 September 2018. The business of Food
Idea and its subsidiaries (“Food Idea Group”) were
mainly: (i) catering services, (i) production, sales
and distribution of food products to supermarket
chains in Hong Kong, (iil) investments in securities;
(iv) money lending business and (v) wine trading.
According to the annual report of Food lIdea,
Food Idea Group recorded revenue and net loss
of approximately HK$111.2 million and HK$79.6
million respectively for the year ended 31 December
2017. Based on the latest interim report of Food
Idea for the six months ended 30 June 2018, Food
Idea Group recorded revenue and net loss of
approximately HK$80.3 million and HK$66.4 million
respectively.

For the six months ended 30 September 2018, the
Group recorded an unrealised fair value loss of
approximately HK$0.3 million in the investment of
the shares of Food Idea.

In view of the volatile market conditions and
the trend of the share price of Food Idea, the
management of the Company disposed certain of
its Food Idea shares and recorded a realised loss
of approximately HK$0.2 million. The management
would continue to monitor the share prices of Food
Idea and make appropriate investment decision
accordingly.

PHER S 2018 « RTGEIRIZERERAR

GEE

(@)

ILE T % & 3515,684,0000% f% 19 + 15 7
EEERARAR (AR
T-N\FENLA=Z+ENBEHITRNG
BEA074% - FEEREWEB AR
(IFMEEEEDOEEBEBLA: ()
EHRE (WRBBEE HERD
HRAZEHBEMSE: (NEEE
Fi (VRARER RWBERE S 1R
BHMAEAENFER BE-_ZT—tF
+ZA=t+—BLEFE FEEEE
SRB W RBEFES BN A111.2
BEBILR.CEBET - REHA
EHE-T - \EXNA=Z+HLEA
B RS T HRE  TEEEmEE
BEREBRFEN B4 A803E8
BT N66AB BT

BE_Z-/\FAA=THILXAE
A AREEHRERNHREDES
RERNFEBERN0IFEE T

AERTUNE MR BENBREES
AAREEBHERETHREKR
- BRECEBRERN2EEET
EREREEESTEENRE 18
e AE R B M IR AR E -

48



Management Discussion and Analysis

THEMRRS

(0)

49

Season Pacific Holdings Limited (“Season Pacific”)
together with its subsidiaries (“Season Pacific
Group”) engaged in sales of apparel products
with the provision of supply chain management
total solutions to customers. According to the
latest annual report of Season Pacific, Season
Pacific Group recorded revenue and net profit of
approximately HK$279.4 million and HK$15.7 million
respectively for the year ended 31 March 2018.
Season Pacific Group expects the global business
environment to remain challenging in the coming
year due to economic and political uncertainty
which will create certain pressure to Season Pacific
Group's sales and gross profit margins. For the six
months ended 30 September 2018, in view of the
volatile market conditons and the trend of share
prices of Season Pacific, the management disposed
of its entire shareholding in Season Pacific and the
Group recorded realised gains of approximately
HK$0.6 million in the investment of the shares of
Season Pacific.

This investment represented 650,000 shares, which
was approximately 0.08% of the total issued shares
of In Technical Productions Holdings Limited (“In
Technical”) as at 30 September 2018. In Technical
together with its subsidiaries (“In Technical Group”)
principally engaged in the provision of visual display
solution services. According to the latest annual
report of In Technical, In technical Group recorded
revenue and net profit of approximately HK$83.6
million and HK$17.9 million respectively for the year
ended 31 May 2018. Based on the latest quarterly
report of In Technical Group for the three months
ended 31 August 2018, In Technical Group recorded
revenue and net profit of approximately HK$29.4
million and HK$9.5 million respectively. For the six
months ended 30 September 2018, in view of the
volatile market conditions and the trend of share
price of In Technical shares, the management
disposed of its entire In Technical shares and the
Group recorded a realised loss of approximately
HK$1.9 million in such investment.
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(d)  This investment represented 5,000,000 shares,

which was approximately 0.83% of the total issued
shares of Cool Link (Holdings) Limited (“Cool Link”)
as at 30 September 2018. Cool Link (together with
its subsidiaries, the “Cool Link Group”) Group is a
Singapore-based importer of food products with
over 16 years of experience in the ship supply
industry in Singapore. The Cool Link Group’s
customers include ship chandlers in Singapore and
to a lesser extent, trading companies in the Asia
Pacific region, such as Cambodia, the Philippines
and Indonesia and customers who are in the food
service industry.

According to Cool Link's latest interim report for the
six months ended 30 June 2018, Cool Link Group
recorded revenue and net profit of approximately
HK$12.6 million and HK$0.1 million respectively. As
disclosed in the latest interim report, the listing of
shares is strategic to their entrance into the Hong
Kong ship supply industry, and will then raise the
profile and visibility of the Cool Link Group and
strengthen their competitiveness among their
competitors.

For the six months ended 30 June 2018, the
Group recorded an unrealised fair value gain of
approximately HK$1.6 million in the investment of
the Cool Link shares. The management is optimistic
to the share price of Cool Link and would continue
to monitor its share prices. The management will
make appropriate decision on the investment of
Cool Link shares accordingly.
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Beaver Group (Holdings) Company Limited
(“Beaver”) (together with its subsidiaries, the
“Beaver Group”) and its subsidiaries are foundation
contractor primarily specialising in bored piling
works as well as other foundation works.

According to Beaver's latest first quarterly report for
the three months ended 30 June 2018, Beaver Group
recorded revenue and net profit of approximately
HK$39.5 million and HK$3.4 million respectively. As
disclosed in the first quarterly report, Beaver Group
always strives to improve its operation efficiency
and profitability of its business. It will also proactively
seek potential business opportunities that will
broaden the sources of income and enhance value
to its shareholders. Such efforts will include the
leasing of machinery to improve the machinery
utilisation.

During the six months ended 30 September 2018,
the Group acquired and disposed of its entire
1,170,000 Beaver shares and recorded a realised
loss of approximately HK$2.8 million.
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Significant investments, acquisitions

and disposals, and Plans for Material
Investment or Capital Assets

During the six months ended 30 September
2018, the Group has disposed of one property
holding subsidiary (which constituted a notifiable
transaction) and six other inactive subsidiaries and a
gain of approximately HK$8.2 million was generated.
Save as these disposals and as disclosed elsewhere
in the Interim Financial Statements, the Company’s
announcement dated 23 March 2018 and the
Company's circular dated 11 July 2018, there were
no significant investments held, material acquisitions
or disposals of subsidiaries and affiliated companies
during the six months ended 30 September 2018.

Save as disclosed in the Interim Financial
Statements, there was no future plan for material
investments or capital assets as at 30 September
2018.

Contingent Liabilities

Save as disclosed in the Interim Financial
Statements, the Group had no material contingent
liabilities as at 30 September 2018.

Foreign Exchange Risk

The Group settles the cost of production in Renminbi
("RMB") and Hong Kong dollars (“HK$") and most of
the sales of the Group are settled in HKS. Therefore,
the Group is exposed to foreign exchange risk of
RMB. The Group currently does not have a foreign
currency hedging policy in respect of foreign
currency transactions, assets and liabilities.

Interim Dividend

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2018 (2017 Nil).
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Employees and Remuneration Policies

As at 30 September 2018, the Group had
approximately 30 employees. The Group's staff
cost for the six months ended 30 September 2018
amounted to approximately HK$3.3 million. The
Group’s remuneration policies are in line with the
prevailing market practice and are determined
on the basis of performance, qualification and
experience of individual employee. The Group
recognises the importance of good relationship
with its employees. The remuneration payable to its
employees includes salaries and allowance.

In Hong Kong, the Group's employees have
participated in the mandatory provident fund
prescribed by the Mandatory Provident Fund
Schemes Ordinance (Chapter 485 of the Laws of
Hong Kong). In the PRC, the Group's employees have
participated in various security insurance including
social insurance prescribed by the Social Insurance
Law of PRC ( (F#EARLME T FREE) ),
and housing provident fund prescribed by the
Regulations on Management of Housing Provident
Fund ( KEERABESEIREN) ).
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at 30 September 2018, none of the Directors and
chief executives of the Company had any interests
or short position in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) (i) as required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and/or
short positions which they are taken or deemed to
have under such provisions of the SFQ), or (i) as
required to be recorded in the register required to
be kept by the Company pursuant to Sections 352 of
the SFO, or (iii) as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 to Rule 5.67 of the GEM
Listing Rules.

SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

As at 30 September 2018, the following persons
(other than the Directors or chief executives of the
Company) had interests or short positions in the
shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO
or as required to be recorded in the register required
to be kept under 336 of the SFO:
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Long position in shares and underlying RAQT RSB RIEBRG BT
shares of the Company =

Percentage

of the

Company'’s

issued share

capital as at

Capacity/ Number of 30 September

Name of shareholder nature of interests shares 2018

R-Z-N\F

hWB=+H

Ly N

BT

REEE BB 0P 131 RHOEE [ NER

Lau Lan Ying (Note) Interest in a controlled corporation 322,314,800 25.18%
2R3 (M3E) REEEE R

Wong Kwan Mo (Note) Interest in a controlled corporation 322,314,800 25.18%
B2ER (M) REZEEE NS

Strong Light Investments Beneficial owner 299,694,000 23.41%

Limited (Note)
ERBEBRAA (M) EmFEBA
Ge Qingfu Beneficial owner 128,226,200 10.02%
EER EnEAA
Flying mortgage Limited Beneficial owner 71,480,000 5.58%

REMERBAER DA Eafs A
Note: MoaE -

299,694,000 shares are owned by Strong Light Investments — 299,694,0008% % {7 B & 1% & AR A 7
Limited, Strong Light Investments Limited is a company B °ER&EER AR A —KREBEMAK
incorporated in Hong Kong. The entire issued share capital VAR SRR EER A TN 2D %
of Strong Light Investments Limited is owned as to 50% by ~ {TRABZIMEREE RSB HB50% © 2
Lau Lan Ying and 50% by Wong Kwan Mo. Lau Lan Ying is BIHRAZZERMEB-

the spouse of Wong Kwan Mo.
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Save as disclosed above, as at 30 September 2018,
the Company has not been notified by any person
(other than the Directors or the chief executives
as disclosed in the paragraph headed “Directors’
and chief executives' interests and short positions
in shares, underlying shares or debentures of the
Company and its associated corporations” above)
who had, or was deemed to have, interests or
short positions in the shares, underlying shares
or debentures of the Company which would fall
to be disclosed to the Company under provisions
of Divisions 2 and 3 of Part XV of the SFO or were
required to be recorded in the register required to be
kept by the Company under section 336 of the SFO.

SHARE OPTION SCHEME
Details of the share option scheme are set out in
Note 20 to the Interim Financial Statements.

CORPORATE GOVERNANCE
PRACTICES

The Group's corporate governance practices are
based on the principles and the code provisions in
the Corporate Governance Code (the “Code”) as set
out in Appendix 15 to the GEM Listing Rules.

buring the six months ended 30 September 2018
and up to the date of this report, save for the
deviation from code provision A.2.1 of the Code
which explained below, the Company has applied
the principles and complied with all the applicable
code provisions of the Code contained in Appendix
15 to the GEM Listing Rules.
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CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Under the code provision A.2.1 of the Code, the
roles of the chairman (“Chairman”) and the chief
executive officer (“CEQ") of the Company should
be separate and should not be performed by the
same individual. Mr. Ng Ka Ho had appointed as the
Chairman on 22 April 2016 who provides leadership
to the Board. Mr. Yang Si Hang was the CEO and
he resigned on 3 March 2017. The Company has
not appointed CEO since then, and the roles and
functions of the CEO have been performed by
the Chairman. The Board believes that vesting
the roles of both Chairman and CEO in the same
individual can provide the Company with strong
and consistent leadership and allows for effective
planning and implementation of business decisions
and strategies.

COMPLIANCE WITH THE REQUIRED
STANDARD OF DEALINGS IN
SECURITIES TRANSACTIONS BY
DIRECTORS

The Group adopted the required standards of
dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules as the code of conduct regarding
Directors’ securities transactions in securities of the
Company.

Upon the Group's specific enquiry, each Director
confirmed that he/she had fully complied with the
required standard of dealings and there was no
event of non-compliance during the six months
ended 30 September 2018 and up to the date of this
report.

PURCHASE, SALES OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities for the six months ended 30
September 2018.
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UPDATE ON THE USE OF PROCEEDS
FROM THE PLACING OF SHARES
COMPLETED ON 11 AUGUST 2016
References are made to the 2018 Annual Report, the
announcements of the Company dated 21 July 2016,
4 August 2016, 11 August 2016 and 29 January 2018
respectively in relation to, among others, the placing
of shares under general mandate together with the
intended and actual use of proceeds. During the six
months ended 30 September 2018, the remaining
proceeds of approximately HK$4 million was used
as general working capital of the Group and the
proceeds were fully utilised as its intended use at
the end of the reporting period.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

The Directors confirm that none of the Directors and
their respective close associates (as defined in the
GEM Listing Rules) had an interest in any business
which competed or was likely to compete, either
directly or indirectly with the Group’s business
during the six months ended 30 September 2018.

UPDATE ON DIRECTORS’
INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules,
the change in information of the Directors and chief
executives for the six months ended 30 September
2018 and up to the date of the Interim Financial
Statements is set out below:

Mr. Lau Chun Kavan has been appointed as an
executive Director on 16 May 2018.
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AUDIT COMMITTEE

The Company has established the audit committee
(the “Audit Committee”) with terms in compliance
with the Code as set out in Appendix 15 to the GEM
Listing Rules. The duties of the Audit Committee are
to primary review financial statements of the Group
and oversee internal control procedures and risk
management of the Group.

The Audit Committee consists of 3 independent
non-executive Directors, namely Mr. Li Kin Ping, Mr.
Ma Chi Ming and Ms. Guo Yan Xia. Mr. Li Kin Ping is
the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting
principles and policies adopted by the Group and
the Interim Financial Statements and is of the
opinion that the preparation of such statements
complied with the applicable accounting standards,
GEM Listing Rules and that adequate disclosures
have been made.

PUBLICATION OF INTERIM RESULTS
AND INTERIM REPORT

This report is published on the websites of the GEM
and the Company (www.Ina.com.hk). The interim
report of the Company for the six months ended
30 September 2018 containing all the information
required by the GEM Listing Rules will be dispatched
to the Company’s shareholders and published on
the above websites.

By order of the Board

L & A INTERNATIONAL HOLDINGS LIMITED
Ng Ka Ho

Chairman and Executive Director

Hong Kong, 13 November 2018

AS at the date of this report, the Board comprises
two executive Directors, namely Mr. Ng Ka Ho and
Mr. Lau Chun Kavan and three independent non-
executive Directors, namely Mr. Ma Chi Ming, Mr. Li
Kin Ping and Ms. Guo Yan Xia.
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