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CHARACTERISTICS OF GEM OF
THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible
to high market volatility than securities traded on
the Main Board and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors of Great
World Company Holdings Ltd (the “Company”)
collectively and individually accept full
responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange for
the purpose of giving information with regard
to the Company. The directors of the Company
having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the
information contained in this report is accurate
and complete in all material respects and not
misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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HIGHLIGHTS

Turnover was approximately
HK$11,516,000 and HK$51,752,000
for the three months and six months
ended 30 September 2018 respectively,
compared with the turnover of
approximately HK$3,358,000 and
HK$6,175,000 for the corresponding
periods of last year.

Loss attributable to owners of
the Company was approximately
HK$6,071,000 and HK$7,335,000
for the three months and six months
ended 30 September 2018 respectively,
versus the loss attributable to owners
of the Company of approximately
HK$1,307,000 and HK$3,737,000 for
the corresponding periods of last year.

The board of directors does not
recommend the payment of an interim
dividend for the six months ended 30
September 2018 (six months ended 30
September 2017: Nil).
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RESULTS

The board of directors of Great World Company
Holdings Ltd (the “Company”) presents the
financial information of the Company and its
subsidiaries (the “Group”), comprising the
condensed consolidated statement of profit
or loss, condensed consolidated statement of
profit or loss and other comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows of the Group for the three months and
six months ended 30 September 2018 and the
condensed consolidated statement of financial
position of the Group as at 30 September 2018,
all of which are unaudited and in condensed
format, (collectively referred to as the “Unaudited
Condensed Financial Statements”) along with
selected explanatory notes and comparative
information as follows:
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CONDENSED CONSOLIDATED EHHGEEER
STATEMENT OF PROFIT OR LOSS
(Unaudited) (Unaudited)
(REBER) (RIBEH)
Three months ended Six months ended
30 September 30 September
BENAZTALZEA  BEAASTALAAER
2018 2017 2018 2017
“E-N\f | ZE—tEF | ZB-N\E | 2%
Notes HK$'000 HK$'000 HK$'000 HK$'000
Wit FEn Fan Tan Tin
Turnover e 2 11,516 3,358 51,752 6,175
Cost of sales HERK (11473) (2,304) (51,468) (4,795)
Gross profit il 43 1,054 284 1,380
Other revenue Htlis 2 - 1 39 130
(Gain on a bargain purchase EEUE L - - - 434
Gain/(loss) arising from changes in - AMEEATEEE
fair value less costs to sell of HHEERREE
biological assets W/ (B8 (2,160) 5,135 (852) 5,135
Selling and distribution costs HERDHAA (47) (1) (60) (21)
Administrative and other operating {THREMEEH
expenses (3,494) (3,172) (6,631) (5,991)
Finance costs BERK (600) (552) (1,175) (1,083)
Profit/(loss) before tax BHAER/ (B8) 4 (6,258) 2,465 (8,395) (16)
Income tax credit Frgsifs 5 97 90 201 250
Profit/(loss) for the period REEER/ (58 (6,161) 2,555 (8,194) 234
Profit/(loss) for the period AT EERSE
attributable to: wH/ (B8
Owners of the Company KAREFA (6,071) (1,307) (7,335) (3,737)
Non-controlling interests FERER (90) 3,862 (859) 3,971
(6,161) 2,555 (8,194) 234
Basic and diluted loss per share ~ SREAREEER HK(0.26) | HK(0.06) | HK(031) |  HK(0.16)
6 cents 4L | cents AL | cents Bl | cents L
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CONDENSED CONSOLIDATED

HRGEEERAMEE

STATEMENT OF PROFIT OR LOSS =&
AND OTHER COMPREHENSIVE
INCOME
(Unaudited) (Unaudited)
(REEBER) (RBEH)
Three months ended Six months ended
30 September 30 September
BEAA=tHL=MA BZhA=THLAMER
2018 2017 2018 2017
ZE-)\F | ZE-tE | Z2-N\F | 2Bt
HK$'000 HK$'000 HK$'000 HK$'000
TAn Tén TAn Tén
Profit/(loss) for the period REEERN/ (58) (6,161) 2,555 (8,194) 234
Other comprehensive incomel(loss): Ah2ERA/ (B8):
Items that may be reclassified HEREBHIIA
subsequently to profit or loss BHZER
- Exchange differences arising on -REHRESNER
translation of foreign operations EEZERER
during the period (6,817) 4,009 (19,512) 7973
Other comprehensive incomel(loss) REEEBRARA/
for the period, net of tax (BB)  IKRHE (6,817) 4,009 (19512) 7,973
Total comprehensive income/ rEEEARN/
(loss) for the period (BB &% (12,978) 6,564 (27,706) 8,207
Total comprehensive income/ NUTEEZERL/
(loss) attributable to: (BB 4%:
Owners of the Company NGL 2= (11,562) 2,890 (23,073) 3,525
Non-controlling interests FERER (1,416) 3,674 (4,633) 4,682

(12,978) 6,564

(21,706) 8,207
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CONDENSED CONSOLIDATED ARG E BB R R
STATEMENT OF FINANCIAL
POSITION
(Unaudited) (Audited)
(REER) (RER)
30 September 31 March
ABA=Z+R =ZBA=+-B
2018 2018
—E-N\E —E-N\E
Notes HK$'000 HK$'000
Hiz TER TEr
Non-current assets kRBEE
Land use rights T ERE 9 5,588 6,176
Property, plant and equipment ME BERRE 10 10,478 13,013
Investment property RENE 11 58,131 63,789
Goodwill [5ES 12 39,516 39,516
Biological assets ENEE 13 39,643 42,103
153,356 164,597
Current assets RBEE
Biological assets EWEE 13 4,296 4,439
Properties held for sale BEHENE 14 87,550 95,971
Trade and other receivables FEW BRI E th FE Wk 3008 15 63,160 56,908
Cash and bank deposits BeRETER 39,276 59,116
194,282 216,434
Current liabilities REBEE
Trade and other payables ERERRHAMETHE 16 (35,528) (35,001)
Amounts due to directors ENESHE 17 (6,576) (6,576)
Amounts due to related companies  FEfIEEE A BB 17 (54,258) (59,543)
Amounts due to non-controlling B ERERTIE
interests 17 (2,284) (2,319)
Income tax payable R FEH 0] 9)
(98,647) (103,448)
Net current assets REBEEFE 95,635 112,986
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(Unaudited) (Audited)
(REER) (BER)
30 September 31 March
AA=+R =ZA=+-H
2018 2018
—E-N\E& —E-N\E
Notes HK$'000 HK$'000
Hiz TER TER
Non-current liabilities krBEE
Amount due to a shareholder FEf IR R FE 17 (69,414) (69,414)
Convertible notes TRREE 18 (28,992) (27,817)
Deferred tax liabilities EEFEEE (19,835) (21,896)
(118,241) (119,127)
Net assets EEFHE 130,750 158,456
Capital and reserves RARFHE
Share capital B A 19 23,689 23,689
Reserves e 63,944 87,017
Equity attributable to owners RATHEE NELER
of the Company 87,633 110,706
Non-controlling Interests FiERER 43,117 47,750
Total equity B 130,750 158,456
Great World Company Holdings Ltd ttt K¥ZRERA



CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN

BHRGEEREBR

EQUITY
Atributable to owners of the Company
KRAREAER
Convertible Share Non-
Share Share  notes equity options ~ Translation Accumulated controlling
capital premium reserve reserve reserve losses Total interests Total
TRRRE
Rk ROEE BERE BRERE EXRE RTER B FEREE a3t
HK$'000  HK$'000  HK$'000  HK$O00  HK$'000  HK$000  HK$'000  HK$'000  HK$'000
TEn  TEr  TEn  TEx  TER  TEn  TEx  TER TEn
At 1 April 2017 (audited) RZZ-tEMA-B
(@57 23689 233339 13454 11513 (11302 (139894) 130799 10914 141713
Aoquisition of subsidiaries ~ WEKEAF
(unaudited) (REEHR) - - - - - - - 21410 27410
Total comprehensive income/ ~ EARTEHRA/ (§i8)
(loss) for the period, BE BRHE
net of tax - - - - 7,262 (3,737) 3,525 4,682 8,207
At 30 September 2017 RB-tEAA=1R
(unaudited) (REEH) 23689 233339 13,454 11,513 (4,040) (143631) 134324 43006 177,330
At 1 April 2018 (audited) RZZ-N\fBA-B
(&%#) 23689 233,339 13454 11,513 1334 (178623) 110,706 41,750 158,456
Total comprehensive (loss) ~ SA2TE (8) B8
for the period, net of tax BHE - - - - (15739 (13%)  (23073) (4633)  (21,706)
At 30 September 2018 RZE-NFAA=TH
(unaudited) (REEHR) 23689 233,339 13454 11,513 (8404)  (185958) 87,633 4317 (130,750)
Interim Report 2018 =ZF— N FH R E 7




CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

HRGEHRERE
(Unaudited)
(REER)

Six months ended 30 September
BEAA=THLEAMEA

2018 2017
—E-N\F —E—tE
HK$'000 HK$'000
TR FEx
Net cash (used in)/generated from CEX% (ER) /BEE2
operating activities ReFE (11,714) 39,417
Net cash used in investing activities REEBFRACRESFE (2,516) (77,930
Net cash (used in)/generated from BELK(FER) /EEx
financing activities RHEeFHE (5,285) 4,329
Net decrease in cash and BeRBESZEEYZ
cash equivalents YR8 (19,515) (34,184)
Cash and cash equivalents at 1 April RNA-BzHER
BEZEYN 59,116 62,731
Effect of foreign exchange rate changes EXEH v §E (325) 26,381
Cash and cash equivalents at RAA=THZEER
30 September ReZEY 39,276 54,928
Analysis of cash and cash equivalents RAA=TAZBERK
at 30 September: ReZ@ENH:
Cash and bank deposits RERBITER 39,276 54,928
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NOTES TO THE UNAUDITED
CONDENSED FINANCIAL
STATEMENTS

1.

Basis of preparation

The Unaudited Condensed Consolidated
Financial Statements have been prepared
in compliance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”
(“HKAS 347) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and
in accordance with the applicable disclosure
provisions of Chapter 18 of the Rules Governing
the Listing of Securities on GEM of The Stock
Exchange of Hong Kong Limited.

The accounting policies and methods of
computation adopted in the preparation of the
Unaudited Condensed Consolidated Financial
Statements are consistent with those applied for
the Group’s annual financial statements for the
year ended 31 March 2018.

The preparation of the Unaudited Condensed
Consolidated Financial Statements in conformity
with HKAS 34 requires management to make
judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

In the current period, the Group has adopted
all the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the
HKICPA that are relevant to its operations and
effective for its accounting year beginning on
1 April 2018. HKFRSs comprise Hong Kong
Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations. The
adoption of these new and revised HKFRSs did
not result in significant changes to the Group’s
accounting policies and results reported for the
current or prior accounting periods.
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10

Basis of preparation (Continued) 1. RAEE (F)
The Group has not applied the new and revised AEEIWARKACEMER RE
HKFRSs, which have been issued and are not yet BT R BT EBMBERE
effective, but is in the process of assessing their A HEREFHEHEHEAEEE
impact on the Group’s results of operations and BEEBRUBRRBRZTE
financial position.
The financial information are unaudited but MRERKRLER  BELASR
have been reviewed by the Company’s audit RABREEEEH -
committee.
Revenue 2. W &
(Unaudited) (Unaudited)
(REEEH) (REER)
Three months ended Six months ended
30 September 30 September
BENAZTHL=ZMEA BEAAZTHLRER
2018 2017 2018 2017
ZB-N\F | ZF-tF | ZB-N\F | ZF-tF
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FiEx
Turnover EEH
Operating lease rental income TeRgERSMA 179 160 306 283
Sales of forestry products HEERHE - - - -
Services income REBA = 3,198 = 5,892
General trading -REE 11,337 - 51,446 -
11,516 3,358 51,752 6,175
Other revenue Httla
Bank interest income RITFIEWA - 1 3 4
Gain on foreign exchange HEKR - - - 126
Sundry income HEWA - - 36 -
- 1 39 130
Total revenue W mE 11,516 3,359 51,791 6,305

Great World Company Holdings Ltd ttt K¥ZRERA



Segment information

The Group manages its businesses by divisions,
which are organised by a mixture of both
business lines (products and services) and
geography. In a manner consistent with the way
in which information is reported internally to
the Group’s most senior management for the
purpose of resource allocation and performance
assessment, the Group has presented the
following four reportable segments.

The Group’s operations and reportable segments
under HKFRS 8 are as follows:

FEBEBREKRAS (ER
R R EE D R0 EWELT
EE -AEEAZRREQRSERE
AEBAMEHMERLETEFRD
BRRBFEARBE-B2A
KERTHIET2HRDEP -

RIBBEBVBEHREEREIH
REEZKREEBRAIZHD T
mT

Property business

Forestry business

MEXK

Landscaping and earth-rock
engineering business

BEELRTAFIRE
BEREK

General trading

—REH

Management monitors the results of the Group’s

Property investment and development, operating and
managing residential and commercial properties
MERERBREUREEREBETERFAYE

Research and growing of forestry products for clean energy
sector, cultivation, promotion and application of agricultural
technologies

MERBRAANBRZRERTEZMEER BEE AR
X FE AR R EE R

Constructing landscaping projects and earth-rock engineering,
maintenance and planting and selling forest trees and flowers
BEXMCIBRTIAFIEER BEURBERBEER
RAE AR R BETE

Sales of information technology products

HEEMBRER

EEEIREEAEEZED

operating segments separately, for the purpose
of making decisions about resource allocation
and assessment of the Group’s performance.
Segment performance is evaluated based on
reportable segment results, which is a measure
of adjusted loss before tax. The adjusted loss
before tax is measured consistently with the
Group’s loss before tax except that unallocated
income, finance costs and expenses are excluded
from such measurement.

ZEE URERIERAEE
RBEFFEELRE - DERBATY
BUZHO M2 EETE ES
KARRBABE2HERE -
BRARDEUWA  BERARBX
THMAZSTEN  EHBERB
B BREAEE R AE R 25
HEAA-%-
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Segment information (Continued)

All assets are allocated to reportable segments
other than goodwill and unallocated corporate
assets.

All liabilities are allocated to reportable segments
other than income tax payable, convertible notes,
deferred tax liabilities and unallocated corporate
liabilities.

These segments are managed separately as
they belong to different industries and require
different operating systems and strategies. There
were no sales or other transactions between those
reportable segments. Information regarding the
Group’s reportable segments is presented below:

@ Segment revenue, profit or loss and other
selected financial information

(Unaudited)

(78548
Three months ended 30 September 2018
BECE-NEAAZTALZEA

7 EER ()

BREERRIBERXEEN P
BEESBETE2RD M

BRIEMFER TRRRE - E
EBBEEBERAIELXEE
S EEBEIRET2KAE -

BESBABITERR  AFE
EHERKBTTE  W2HE
B hEN 2Rz BHALEE
THEIHMRS - AEET2
BoMEREINOT ¢

(a) EYE  BERAME
EHHEH

(Urautited

(RE%H)
Sik months ended 30 September 2018
BE-3-NEAAZTALAER

Landscaping Landscaping
and and
earffock earti1ock
Property Forestry  engineering General Property Forestry ~ engineering General
business husiness business trating Total husiness business husiness trading Total
BRER B3R
tRFIR 1RpIE
WERE  MERER  ERRE -REE gt WEEE  MERE  EREE  -REW it
HKS000  HKS000  HKSOOD  HKSOOD  HKSOO  HKSOOD  HKSOOD  HKSOO  HKSOOD  HKSO00
T TEn T TEn T TAn T TAn T TAn
Revenue fometernel - RESEF 2
clstorers i 1 - - 139 11516 36 - - 51446 51152
Inerest income LEDIN - - - - - - 1 - 2
losaisngfon ~ £44EATE
changesinfarvalue  SHHLE
ksscosistoselof  AABLER
biologicel assefs - (2,160) - (2,160) (852) - - (852)
Amortisation o end use 36 FERS
rights S (2) = (@) @) = = @)
Depreciaton o poperty, 41 HER
plantand equipment  REHE (U] (14) (167 (162) @ (30) (352) @ (3%4)
Toto pofitlosslof ~ T2HAFRA/
repotablesegments (§58) 48 8 (300) (3%) 0 (668) (80) (554) (663) 1% (1,1m1)
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3.

Segment information (Continued) 3. DEER (F)
(@ Segment revenue, profit or loss and other (a) SES S - BEREME
selected financial information (Continued) EHBEEH (1E)
(Unaudited) (Unaudited)
(*E%8) (*E5%8)
Three months ended 30 September 2017 Six months ended 30 September 2017
BE-E-LEAAZTRLZER BE-R-LEARZTRLARA
Landscaping Landscaping
and and
eartfi-rock eartfirock
Property Forestry ~ engineering Property Forestry ~ engineering
business business business Total business business business Total
REZR REZR
1RFIR 1RKIE
NEEE  NEER  ERER & NEER O MEEE ERER &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thn Tin TR Thn Thn Tin T
Revenue from exterel RENDRFL
customers s 160 - 3198 3,358 283 - 5892 6,175
Intrest income S - - - - - 2 - 2
Gain arising from ENEELTE
changes n far value s~ SHHHERAEL
costs to sel o biological W&
assets - 5135 - 5135 - 5135 - 513
Depreciaion o property, 1% BERRBHE
plant and equipment 1) 1 (175) (193) 3 (32) (310) (345)
Total proft{oss) of T2EIBER/
reportable segments (FB)E8 9 4889 617 5497 (58) 4567 113 5642
Interim Report 2018 =ZF— N FH R E 13



3.

14

Segment information (Continued)

(b) Reconciliations of reportable segment

3. DEER (E)
(b) HEHZE R R

revenues, profit or loss, assets and BEREBEEZHE
liabilities
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 September 30 September
HEAAZTHL=MEA BENA=THILAEA
2018 2017 2018 2017
ZE-N\f | ZE-tfF | ZB-N\F | ZE-tF
HK$'000 HK$'000 HK$'000 HK$'000
T TEL T TiEn
Revenue s
Total revenue for reportable 2RI BB
segments 11,516 3,358 51,752 6,175
Consolidated turnover GAE%E 11,516 3,358 51,752 6,175
Profit or loss B&
Total profit/(loss) for reportable 7 2R 87|,/
segments (BB am (668) 5,497 (1,173) 5,642
Unallocated corporate income ~ RABRERA - 1 39 564
Unallocated corporate expenses &2 B AEE X (5,590) (3,033) (7,261) (6,222)
Consolidated loss before tax ~ RABRBAIFE (6,258) 2,465 (8,395) (16)
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3.

Segment information (Continued) 3. DEER (F)

(b)  Reconciliations of reportable segment (b) FTEHTHWKz - B
revenues, profit or loss, assets and BEREEZHER (B
liabilities (Continued)

(Unaudited) (Audited)

(REER) (fEER)

30 September 31 March

hB=+B =ZB=+—H

2018 2018

—E-N\F —ZE-N\E

HK$’000 HK$’000

FERT FET

Assets EE

Total assets for reportable ~ A 2D IBEE

segments #HE 270,978 291,552
Unallocated corporate AOBMOEEE

assets 76,660 89,479

Consolidated total assets mEEEHE 347,638 381,031

Liabilities =R

Total liabilities for AR/ MEE

reportable segments % (104,271) (105,050)
Unallocated corporate KoBEEERE

liabilities (112,617) (117,525)

Consolidated total liabilities #R& BEHE %8 (216,888) (222,575)
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4.

16

Loss before tax 4, BRBATE R
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 September 30 September
BEnAA=tHIL=MA BEAA=tHLAER
2018 2017 2018 2017
ZE-0\F | ZE-tF | ZB-N\F | ZE-tF
HK$'000 HK$'000 HK$'000 HK$'000
FHx FET TaER TEn
Loss before tax has been arrived at BB ATERE Mk
after charging: UTIER :
Staff costs (including directors’ EIRK(BEES
remuneration) e) 1,261 1,065 2,465 1,860
Depreciation of property, nE BERRE
plant and equipment E 1,230 1,065 1,444 1,228
Operating lease charges in respect of T REFLEHE
land and buildings e 476 297 969 643
Share-based payment expenses in BRI RARE 25
respect of consultancy services RBAEEGT
Mx - 205 - 407
Imputed interests on convertible TRREBEZHE
notes FE 600 552 1,175 1,083

Great World Company Holdings Ltd ttt K¥ZRERA



5.

Income tax credit 5. R8BI R
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 September 30 September
BEnAA=tHIL=MA BEAA=tHLAER
2018 2017 2018 2017
ZE-0\F | ZE-tF | ZB-N\F | ZE-tF
HK$'000 HK$'000 HK$'000 HK$'000
FHx FET FET TEn
Current tax: BEBE
Hong Kong Profits Tax ERAEH
— overprovision in previous period ~ —B{FHIERE
B - - - 72
PRC Enterprise Income Tax FECEAEH
— overprovision in previous period  —B{EEIREIRE

B - - 6 1
- - 6 73
Deferred tax EERE 97 90 195 177
Income tax credit for the period THEAEHER 97 90 201 250

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profit for the three
months and six months ended 30 September
2018 and 2017.

Under the Law of the People’s Republic of
China (“PRC") on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate applicable to the PRC
subsidiaries is 25%.

No provision for current tax has been made for
the three months and six months ended 30
September 2018 and 2017 as the Group has no
assessable profit from its operations.

BE-Z-N\ER=-ZT—tFhN
A=tHL=@EARKNEAR
BB BBIRM T ERBURR L
MR 16.5%5T 8 ©

REPEARKAME (TFED)
(hEIREMRBBE) [REFRE
Bk REEMGHEE A
A PENBARZEARER

25% °

HARAEELEBLEEEBER
ERBURR MRBE=T—N
FREZZB-tFNA=+HL=
BARNEARNLEMED AT IE

fEH B -
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Basic and diluted loss per share 6. SREARBEEFA
The calculation of the basic loss per share is BRERBBRATHIENE .
based on the following data:
(Unaudited) (Unaudited)
(REEH) (REER)
Three months ended Six months ended
30 September 30 September
BEnAA=tHIL=MA BEAA=tHLAER
2018 2017 2018 2017
ZE-0\F | ZE-tF | ZB-N\F | ZE-tF
HK$'000 HK$'000 HK$'000 HK$'000
FHx FET FET FEx
(i) Loss for the period attributable to (i) &2 T A ALY
owners of the Company BRESR (6,071) (1,307) (7,335) (3,737)
'000 '000 '000 '000
TR TR’ TR TR
(ii) Weighted average number of (il) BBR
ordinary shares FARY 2,368,936 | 2,368,936 2,368,936 | 2,368,936
Diluted loss per share for loss attributable to the HATEEBREZSERTIRR
owners of the Company for the three months and EEAEREEME  MBE=
six months ended 30 September 2018 and 2017 E-N\FERZE—tFLA=T
were the same as basic loss per share because BE=@ARANBAKRAGEE
the impact of the exercise of share options and ANELBBE2EREEEEES
convertible notes are anti-dilutive. REKREIBMER
Interim dividend 7. FHIRR S

The Board does not recommend the payment of
an interim dividend for the six months ended
30 September 2018 (six months ended 30
September 2017: Nil).
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Disposal of the landscaping and earth-rock
engineering business

On 26 June 2018, Great World Investments
Limited (the “Vendor”), a wholly-owned
subsidiary of the Company, entered into a
sale and purchase agreement (the “Sale and
Purchase Agreement”) with Mr. Ng Wa Pang
(the “Purchaser”) pursuant to which the Vendor
agreed to sell and the Purchaser agreed to buy
the 51% of the issued share capital of Best Sky
Holdings Limited (“Best Sky”) at a consideration
of HK$34,680,000 (the “Disposal”). Best Sky
and its subsidiaries are principally engaged in
constructing landscaping projects and earth-
rock engineering, maintenance and planting and
selling forest trees and flowers which represent
the business segment of landscaping and
earth-rock engineering business. The Disposal
constitutes a major and connected transaction
of the Company and is subject to shareholders’
approval. The Disposal was approved by the
shareholders of the Company at an extraordinary
general meeting held on 12 October 2018 and
was completed on 1 November 2018. Upon
completion of the Disposal, the Company has
ceased to have any interests in Best Sky and
its subsidiaries as well as the landscaping and
earth-rock engineering business. Details of the
Disposal are set out in Company’s announcement
dated 26 June 2018 and circular dated 20
September 2018.

HEBSEE LRI AAFIRER
ES:
RZE-—NEARB=Z+X<B &
A A2 &M B A " Great World
Investments Limited ([2 5 1) &2
REBEE(EFDITLEER
BIEERZD B BHE
EHEMEARAEBREERER
BRAR(HEX])2BEEHTR
R251% X 1& % 34,680,000
BT ((HESE] - ERARHEM
BAREEABREZCIRK
THAAIRER BRURER
R 85 & AR M S TS (BB IR
EREITAFIRERELLSE
WER D) - HEBBHRR
ARAZEERBERS ALK
Rt HESBER=Z—N
FHA+T-ARTZREERKX
SLERQATREME TR
E-N\E+-A—-ARMK-HE
EERHRE AATRCRBEE
EXREMBLARURREEL
REAAIRERES 2R
o HEFTENFBRNELAT
AfA=-Z—N\EXBE=+H
MASERBSMAE-Z—-N\ENA
b o S 0p R
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9. Land use rights 9. T fE AR

HK$'000
FExT
Cost: A
At 1 April 2018 (audited) RZZE—-N\FMA—B (KBERX) 6,253
Exchange alignment [k (554)
At 30 September 2018 (unaudited) R-ZZE-NFEhBA=+H
(REER) 5,699
Accumulated amortisation: Eg: 5ol
At 1 April 2018 (audited) RZZE—N\FWNAE— B (BFE&K) 77
Amortisation provided for the period 75 RS 4 85 13 45 42
Exchange alignment Rk (8)
At 30 September 2018 (unaudited) R-—ZE-NFhRA=+H
(REER) 111
Carrying amounts: BREE :
At 30 September 2018 (unaudited) RZ=ZZF—NEHLA=+H
(REEEX) 5,588
At 31 March 2018 (audited) R-E—N\F=B=+—H
(FRE%) 6,176
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Property, plant and equipment

10. #%E - BERSZHE

HK$'000
FExT
Cost: A
At 1 April 2018 (audited) R=F-NFHA—H
(I E%) 16,458
Additions =1 4
Disposals HE -
Exchange alignment AR (1,438)
At 30 September 2018 (unaudited) R=ZE-NEAA=+H
(REFEX) 15,024
Accumulated depreciation and R ERHESE
impairment loss:
At 1 April 2018 (audited) R-ZE-N\EWNA—A
(I E%) 3,445
Depreciation provided for the period AEARE T E R 1,444
Elimination on disposals R IR 8 -
Exchange alignment B R (343)
At 30 September 2018 (unaudited) RZE-NFhA=+H
(REEER) 4,546
Carrying amounts: IRMEE :
At 30 September 2018 (unaudited) R-ZZE-NERLA=+H
(REEZ) 10,478
At 31 March 2018 (audited) R-E—N\F=A=+—8H
(R EZ) 13,013

Depreciation provided for the period amounted
to approximately HK$1,444,000 of which
approximately HK$409,000 has been charged as
expense as disclosed in note 4 and approximately
HK$1,035,000 has been included in additions
to biological assets as disclosed in note 13.

RN EREN S 1,444,000
BT HF#409,0008 TEF
AR (MEAFTIRE) -
Mm#) 1,035,000 T2t AEW
BEEZNE (MM 13FTKRE) ©
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22

Investment property 1. REWHE
HK$’'000
FERT
Fair value: AEE:
At 1 April 2018 (audited) R=F-NFHA—H
(RRERZ) 63,789
Exchange alignment B (5,658)
At 30 September 2018 (unaudited) R=ZE-NEAA=+H
(REFEZ) 58,131

Investment property comprises portions of
commercial, basement car park and facilities of
a property located in the People’s Republic of
China held under medium-term lease.

No fair value change on the investment property
was recognised in profit or loss for the three
months and six months ended 30 September
2018. The direct operating expenses for
the investment property are approximately
HK$34,000 and HK$70,000 for the three
months and six months ended 30 September
2018 (three months and six months ended 30
September 2017: HK$30,000 and HK$57,000)
respectively and the rental income generated
from the investment property are approximately
of HK$179,000 and HK$306,000 for the three
months and six months ended 30 September
2018 (three months and six months ended
30 September 2017: HK$160,000 and
HK$283,000) respectively.
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REMFEBEUTHANZEN
RAEZEARANBEZYEZE
X HEFESRREBD o

BE-_Z-—N\FEAA=1+HL=
BERANEABMERENEZD
FEHEHREZRI - BE=-ZF
—NEAB=+THEZEARSRK
BREZRENECEELERX
2 B %9 £34,0005% 7T K 70,000
BT (BE-2-—tEhA=+
Bi=MA8 K <1EA 30,000
BrTKk57,0008T) RBE-Z
—“NEhRA=+HL=EAR
AEAZBRENMEFREEZH
SRADBIHNE 179,000 TR
306,000 T (BIZE=ZF—tF
NE=+HLE=EARANEAR :
160,000 7T & 283,000 7T) ©



12. Goodwill 12. meE
HK$'000
FET
Cost: A
At 1 April 2018 (audited) R-ZZ—-N\FMA—B (BER) 49,996
Addition nE -
Disposal HE -
At 30 September 2018 (unaudited) R=ZE-NEAA=+H
(REFEZ) 49,996
Accumulated impairment: ZEHRE -
At 1 April 2018 (audited) RZE—NFEMEA—AB (BEX) 10,480
Provision BE -
Elimination Eiikc| -
At 30 September 2018 (unaudited) RZE—-NFhA=+H
(REEER) 10,480
Carrying amounts: IRMEE :
At 30 September 2018 (unaudited) R-ZZE-NERLA=+H
(REEZ) 39,516
At 31 March 2018 (audited) R-E—N\F=A=+—8H
(8RB 39,516
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12.

24

Goodwill(Continued) 12. BB (#E)
(Unaudited) (Audited)
(REER) (fEER)
30 September 31 March
AB=+HB =ZB=+—H
2018 2018
—E-N\F —ZE-N\E
HK$’000 HK$’000
FH&x FET
Forestry business MEER 9,257 9,257
Landscaping and earth-rock REZECRLTAA
engineering TRER 30,259 30,259
39,516 39,516

Goodwill acquired has been allocated for
impairment testing purposes to the following
cash generating units (“CGU"):

- Yenbo Gain Group (Forestry business
segment)

- Best Sky Group (Landscaping and earth-
rock engineering business segment)

The Group tests goodwill for impairment at the
end of each reporting period, or more frequently
if there are indications that goodwill may be
impaired.
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Biological assets

13. 4£YEE

HK$'000

FET

At 1 April 2018 (audited) R-Z-—NFWEA—A (KEX) 46,542

Additions nE 2,475
Loss arising from changes AP EEBRHEERLTESE

in fair value less costs to sell Z &8 (852)

Exchange alignment BN (4,226)

At 30 September 2018 (unaudited) R-ZZE-NFEhBA=1+H
(REER) 43,939

Biological assets represent living plants and

EMEEEERENR THEE

produce growing for sale, analysed into: ZEER WA
(Unaudited) (Audited)
(REEEX) (I E%)
30 September 31 March
hB=+HB =BA=+-—H
2018 2018
—E-—N\F —Z2-N\F
HK$’000 HK$'000
FET FHET
Non-current portion FRBED 39,643 42,103
Current portion REE D 4,296 4,439
43,939 46,542
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14.  Properties held for sale

FELEME

HK$’'000

FERT

At 1 April 2018 (audited) R-Z-—NFWEA—A (KEX) 95,971

Additions wnE 91

Exchange alignment B (8,512)
At 30 September 2018 (unaudited) R-ZZE-NFEhBA=1+H

(REFEZ) 87,550

Properties held for sale represent residential

portion of a property located in the People’s

Republic of China.

FEHEMEELRPEARL
MBEZMEZAEERD ©

15.  Trade and other receivables FE W R TR R L PE U SR IR
(Unaudited) (Audited)
(REER) (FEER)
30 September 31 March
AA=+H =B=+—H
2018 2018
—E-N\F —E-N\F
HK$’000 HK$'000
FHET FHET
Trade receivables FE U BR TR 16,010 56,018
Other receivables and Hitt W RIER
prepayments FEASRIE 46,596 379
Deposits "E 554 511
63,160 56,908
Note: Hiat

Other receivables and prepayments comprise

mainly the amounts paid for the

growing and

supply of forestry products (31 March 2018:

Nil) in respect of different suppliers which are

independent third parties.

26 Great World Company Holdings Ltd ttt K¥ZRERA

HitEW R EREAREEZER
ERTREHESEER HERM
ERFIXAMNRE(ZE-N\EF
ZA=+—8:8\)  mHEES
RBIE=F -



15.

Trade and other receivables (Continued)

15, FEWARFN R Lt FE WK OR (A7)

(Unaudited) (Audited)

(REER) (FEERZ)

30 September 31 March

hB=+H =ZB=+—H

2018 2018

—2-N\E| —T-NE

HK$’000 HK$'000

FHExT FET

Trade receivables FE U BR TR 16,010 56,018
Less: Allowance for doubtful debts & : IR - -
16,010 56,018

In determining the recoverability of receivables,
the Group considers if there is any change in
the credit quality of each receivable from the
date when credit was initially granted up to
the end of the reporting period. No impairment
was recognised as there was no indication of
significant change on their credit quality.

The following is an aging analysis of trade
receivables, presented based on the invoice
date, which approximates the respective revenue
recognition dates and net of allowance for
doubtful debts:

T TE e WK TR 2 ET U R
AEEZEFEEARHEAR
EREMRIEZEYRBZEE
BREDRMEMEE - ARNHE
BERVESAEHNTR - &

W EHEFRRME ©

LA & FE W iR AR 2 BR il 0 AT - 42
BREHH (ESWEER A A
i) AR RRBE 25

(Unaudited) (Audited)

(RBER) (fEER)

30 September 31 March

hA=+H =B=+—H

2018 2018

—E-N\EF —ZE-NEF

HK$’000 HK$’'000

FHR THR

Within 3 months =@AR 11,337 47,950
3 months to 6 months =ZEBZEXER - 4,289
Over 6 months HBiBNEA 4,673 3,779
16,010 56,018
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16.  Trade and other payables 16. BENERFREGESRE
(Unaudited) (Audited)
(REER) (fEER)
30 September 31 March
hLB=+HB =ZB=+—H
2018 2018
—E-N\EF —ZE-N\EFE
HK$’000 HK$’000
F#Ex FET
Trade payables FESBRFX 21,794 21,668
Other payables H A FE A RUR 10,713 11,662
Receipt in advance AW TR IE - 107
Accruals EstE A 3,021 962
Deposits received eWizs - 602
35,528 35,001
An aged analysis of the trade TR 2 RE
payables is as follows: DHWMT
Within 3 months =Z@EBAR 11,705 9,969
3 to 12 months =Z+={@A 9,417 11,350
Over 12 months BE+—@A 672 349
21,794 21,668
Note: ke

Other payables comprise mainly the amounts due

to a director and shareholders of the Company’s

subsidiaries, which have no fixed repayment

terms and are unsecured and interest-free.

28
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Amounts due to directors/related companies/
non-controlling interests/a shareholder

The amounts due to directors/related companies/
non-controlling interests are non-trade nature,
unsecured, interest-free and have no fixed
repayment terms.

The amount due to a shareholder is non-trade
nature, unsecured, interest-free and has no
fixed repayment terms. The amounts which the
shareholder has no intention to demand for
repayment within 12 months after the end of
the reporting period are classified as non-current
liabilities.

Convertible notes

The movements in the liability component of the
Company’s convertible notes are set out below:

17.

18.

ERES BELEFERE
&/ BRRXE

ZERNES BEQRFE
REDTERFEZME  EE
#RERBEEEERY -

ENRRUERFESUE &
EH - 2EREETEERY - KR
RUBXRPAAERNBEHRR
TZEAREREN  AENE
DERFERBEE -

RERE

RABATBRRERBEZAERIE
BEIMT :

HK$'000

FET

At 1 April 2018 (audited) R-ZZE-NFHA—H (BER) 27,817

Effective interest expense BERFEMX 1,175
At 30 September 2018 (unaudited) R-ZE-NFERLA=+H

(REER) 28,992
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Convertible notes (Continued)

Convertible notes issued on 30 March 2015

On 30 March 2015, the Company issued zero
coupon convertible notes with an aggregate face
value of HK$110,000,000 (the “Convertible
Notes 2015") to not less than six subscribers who
are independent third parties. The Convertible
Notes 2015 are unsecured, non-interest bearing
and repayable upon maturity which is the fifth
anniversary of the date of issue. The holders of the
Convertible Notes 2015 have the right at any time
during the conversion period to convert the whole
or part of the outstanding principal amount of
the Convertible Notes 2015 into ordinary shares
of the Company at an initial conversion price of
HK$0.10 per share, which has been changed to
HK$0.08 per share with effect from 19 October
2015 as detailed in the Company’s announcement
dated 15 October 2015.

The Convertible Notes 2015 are compound
financial instruments containing two components,
liability and equity elements. The fair value of
the liability component was calculated using
the discounted cash flows method at a market
interest rate for the equivalent non-convertible
note. The effective interest rate of the liability
component on initial recognition is approximately
14%. The equity component was stated at its
fair value using the Binomial Tree Pricing Model
which is included in shareholders’ equity as
convertible notes equity reserve.
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19.

20.

Share capital 19. BR
Number of shares Amount
R&G#E ¢H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (BER)  (REER) (B&%)
30 September 31 March 30 September 31 March
AA=+H ZA=t+-B AB=+H ZA=+-H
2018 2018 2018 2018
ZE-N\E | ZE-N\F | Z8-N\E | ZB-N\F
'000 '000 HK$'000 HK$'000
TR TR FET TET
Ordinary shares of HK$0.01 eacch ~ SREE0.018BTZ
EER
Authorised EERK 30,000,000 | 30,000,000 300,000 300,000
Issued and fully paid ERTRBRRE 2,368,936 | 2,368,936 23,689 23,689
No new shares were issued during the six months RBEZ2-_Z-N\FHALA=1tAHL
ended 30 September 2018. NER  BEBATHRAD ©
Reserves 20. f#&fE

The share premium account of the Company
is distributable to the owners of the Company
under the Companies Law (2013 Revision) of
the Cayman Islands subject to the provisions
of the Company’s memorandum and articles
of association and provided that the Company
will be in a position to payoff its debts as they
fall due in the ordinary course of business
immediately following the date on which the
dividend is proposed to be distributed.

The convertible notes equity reserve represents
the value of the equity component of unexercised
convertible notes issued by the Company with
related deferred tax recognised.

REREHSLAE(CE—=
FEE)  AEADFEBER
RERABAMRLZRRT - AL
ATERMEERAANQEER
AEH IR » HEAS D B ZH R B2 RE
BEORKREBME  DEEERE
HRAEEBDE B2 ES -

TRRBEEEHBEAATE
BBHATETRREE2E
HHH2MEE BRELRES
" -
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20.

21.

32

Reserves (Continued) 20.

The share options reserve represents the fair
value of the unexercised share options recognised
in accordance with the accounting policy adopted
for share-based payments.

The translation reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.

Commitments 21.

@ Operating lease commitments
The Group leases certain premises under
operating lease arrangements. Leases for
premises are negotiated for terms ranging
from 1 to 3 years.

At the end of the reporting period, the
Group had commitments for future
minimum lease payments under non-

f# (F)

BRERBERBEURDHER
IR 2 EFF R ER Z
RTEBEREZLAFE-

EXRBEOEMARERMIER
BRBRREECERER -

AiE

(a) AEEHERE
AEBEREBEEEHOZH
HEETYWE -MEZMA
SR -E=FHBERS -

R|BEBR - AEERE
THREEEBRAMAR
THRMX A2 RRKE

cancelable operating leases which fall due HAEFROT :
as follows:
(Unaudited) (Audited)
(REER) (fRER)
30 September 31 March
hB=+H =ZB=+—H
2018 2018
—E-N\F —E-N\F
HK$’000 HK$'000
F#ET FET
As a lessee fEREEA
Premises L/ ES
— within one year -—FR 724 1,239
— in the second to fifth —-¥_RERF
years inclusive (BEEEWME) - 129
724 1,368
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21.  Commitments (Continued) 21.  EIE(E)

(b) At the end of the reporting period, the (b) RBEER AEECH
Group had contracted with the tenant LA R R B AR H & FE X
for the following future minimum lease HEFFTH :
receivable:

(Unaudited) (Audited)
(REER) (IRRER)
30 September 31 March
hA=+H =A=+—H
2018 2018
—ZE-N\EF —E-NF
HK$’000 HK$'000
FBxT FExT
As a lessor fEREEA
Premises L/ES
— within one year -—FR 641 342
— in the second to fifth —¥_BERF
years inclusive (BREERERME) 511 45
1,152 387

(c)  Capital commitments (c) EFEERE
At the end of the reporting period, RBEHRR > XEERS
the Group did not have outstanding AT B RN KL EZE A
commitments in respect of capital R RBEZEREX
expenditure contracted for but not WERKRKEFZEE (ZF
provided for in the Unaudited Condensed —N\E=B=+—H: %) -
Financial Statements (31 March 2018:

Nil).
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22.

34

Related party transactions 2. BEFRS
(8 Remuneration for key management @ FTEBFTEEEAE (8
personnel of the Group, including the BEAQAAESERETER
Company’s directors and certain senior BEEAB) ZHFMIT :
management staff, is as follows:
(Unaudited) (Unaudited)
(REER) (REEH)
Three months ended Six months ended
30 September 30 Septemher
BEAA=THL=M@EA BEAB=THLAER
2018 2017 2018 2017
SE-NE | ZE-LF | ZB-NE | ZB-LE
HK$'000 HK$'000 HK$'000 HK$'000
TERx TiEn TERL T
Fees, salaries and other benefits 184 + M & Z 387 564 551 1,125 1,088

(b) Amounts due to directors/related
companies/non-controlling interests/
a shareholder of the Company as at 30
September 2018 and 31 March 2018 are
disclosed in the condensed consolidated
statement of financial position; other
details are disclosed in note 17.
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MANAGEMENT DISCUSSION AND
ANALYSIS

RESULTS OF OPERATIONS

For the six months ended 30 September 2018,
the Group recorded a turnover of approximately
HK$51,752,000, representing an increase
of approximately 738% as compared with a
turnover of approximately HK$6,175,000 for the
corresponding period of last year.

Loss attributable to owners of the Company
was approximately HK$7,335,000 for the six
months ended 30 September 2018, which
was approximately 96% higher than the
loss attributable to owners of the Company
incurred for the corresponding period of last
year of approximately HK$3,737,000 mainly
attributable to the loss arising from changes in
fair value less costs to sell of biological assets,
RMB depreciation against Hong Kong dollar and
the increase in administrative and other operating
expenses and finance costs.

BUSINESS REVIEW
Property business

The Group owns a property which comprises a
residential and commercial development site
with a site area of approximately 3,111.96
square meters (“sq. m.”) located at Leshan City,
Sichuan Province, the People’s Republic of China
(“PRC"). The property has a gross floor area
of approximately 28,251.82 sg. m. (inclusive
of a basement floor) and comprises 4 portions
with different functions, namely residential,
commercial, basement car park and facilities.

Revenue of HK$306,000 was derived from
temporary leasing of the commercial portion
of the property for the six months ended
30 September 2018. The Group expects to
commence the selling of the residential portion of
the property and the leasing of certain residential
portion and/or basement car park area of the
property when the property market there appears
to revive.

EEEmL R D

EIEEE
BE-_Z-N\FEAB=1+HL
AEA AEEHEBSEFXEEY
51,752,000t EFRAHHzE
¥4 56,175,000 T g
HET738% o

BE-_Z—N\FAB=1+BLR
BR RAFABEEAEBRGEEYD
%7,335,000 8t BEAFRH
BENAQAAEEAEEEEY
3,737,000 TIE M#I96% » T3 E
EHRARBEABIRABESENE
EZATEESBREERETEES
BURTHEREMSEAIREE
FRAIE AT R o

HEKERE

VEE T3
AEEFEE-—BURPEARH
ME ((HED mIEL LT 2y
¥ ZYEEE-RBEHEEEY
3,111.96F AR ([FAHK]) 2
ARRERMB-YECEEABROS
28,251.82F A K (BIEHE) » It
HiEE B% EFEBRRE
MEHEE S TR Z 2B A K o

BE-Z-N\FAB=1+HLNHE
B BREHBAMEzEWBIEE
W2 306,0008 7T - AL EFEH
BEREHELSLQRE  ERKREEY
EEEHIRHBWES TEEH
AR/ HBEFESER -
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Forestry business

For the six months ended 30 September 2018,
no turnover was generated from the forestry
business. The Group expects to have revenue
generated from sale of well-grown plants to end-
customers in the second half of the financial year
upon harvest.

Landscaping and earth-rock engineering
business

For the six months ended 30 September 2018,
no revenue was generated from the landscaping
and earth-rock engineering business, after the
completion of existing projects, as new projects
in the Republic of Angola are deferred after the
change of president. The Company negotiated with
Mr. Ng Wa Pang (“Mr. Ng”) from whom the Group
acquired 51% equity interest in Best Sky Holdings
Limited (“Best Sky”) which, together with its
subsidiaries, carried on the landscaping and
earth-rock engineering business and reached an
agreement to sell the 51% equity interest in Best
Sky to Mr. Ng at the original acquisition price, i.e.
HK$34,680,000 (the “Disposal”). The Disposal
was approved by the shareholders of the Company
at an extraordinary general meeting held on 12
October 2018 and was completed on 1 November
2018. Upon completion of the Disposal, the
Company has ceased to have any interests in Best
Sky and its subsidiaries as well as the landscaping
and earth-rock engineering business. Details of the
Disposal have been disclosed in the Company’s
announcement dated 26 June 2018 and circular
dated 20 September 2018.
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General trading

The Group is proactively seeking for business
opportunities and exploring new investment
opportunities in order to further diversify its
activities to strengthen and broaden the revenue
base. For the six months ended 30 September
2018, a total gross revenue of approximately
HK$51,446,000 was generated from the trading
business introduced by the joint venture which
was formed in March 2018.

The Group is trying to introduce different lines
of products and marketing channels to extend
its trading business, and proactively exploring
the development opportunities in upstream and
downstream.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 September 2018, the Group’s cash
and bank deposits amounted to approximately
HK$39,276,000 which has decreased by
approximately 33.56% when comparing with
the cash and bank deposits of approximately
HK$59,116,000 as at 31 March 2018.

As at 30 September 2018, the Group had net
current assets of approximately HK$95,635,000
(31 March 2018: HK$112,986,000).
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EREUE—PZHEL 2
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Most of the trading transactions, assets and
liabilities of the Group were denominated in
Hong Kong dollars, United States dollars and
Renminbi except for certain cost of sales, which
was denominated in Angolan Kwanza, incurred
for landscaping and earth-rock engineering
works carried out in the Republic of Angola
for the corresponding period of last year. The
Group adopted a conservative treasury policy
with almost all bank deposits being kept in
Hong Kong dollars or in Renminbi of the PRC
operating subsidiaries to minimise exposure
to foreign exchange risks. The Group is closely
monitoring the movement of the foreign currency
rate and will consider hedging significant foreign
currency exposure should the need arise. As at
30 September 2018, the Group had no foreign
exchange contracts, interest or currency swaps or
other financial derivatives for hedging purposes.

The share capital of the Company as at 30
September 2018 is as follows:

rEBABIESXS - EEREA
BB - XXk ARMERE (I
EFEHETREZFHUANBIET
ZREECRIAFIRERTHE
FREEWHEERARI - ZERA
UZFHEME - AEERIN
RIVEBEK  EFRBARTENR
HHEBT ABPELENRB LA
EB oz ARE  BRIGIMNE & bR
EHE - AREBRZEFIIEER
ZEBREREFTERZEE
BEXNMERR - R=Z-N\FhA
=1t H FAEERETFAIMNESRE
MEREWEMRHMBEE 2
BSLTET R ©

AABRZBE-NFEAA=Z+HZ
RAMT :

Number of
shares Amount
vy 4= o]
'000 HK$’000
T FExT
Authorised SEER A 30,000,000 300,000
Issued and fully paid BEITRARKRAK 2,368,936 23,689

No new shares of the Company were allotted
and issued during the six months ended 30
September 2018.
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GEARING RATIO

The Group’s gearing ratio, which was defined as
the ratio of net debt (borrowings less cash and
cash equivalents) to equity, was approximately
67% as at 30 September 2018 (31 March 2018:
34%).

The increase in gearing ratio as at 30 September
2018 as compared to that of 31 March 2018 is
mainly attributable to the decrease in cash and
bank deposits.

CONTINGENT LIABILITIES

As at 30 September 2018, the Group did not
have any material contingent liabilities (31 March
2018: Nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2018, the Group had
approximately 38 employees (31 March 2018:
84 employees). The Group reviewed employees’
remuneration from time to time and salary
adjustment was normally made on an annual
basis. Special adjustment based on length of
service and good performance could be made at
any time when warranted. In addition to salaries,
the Group provided employees’ benefits such as
medical insurance and provident fund. Share
options and bonuses were also available to
employees of the Group at the discretion of the
directors of the Company (the “Directors”) and
depending upon the financial performance of the
Group.
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SHARE OPTION SCHEME

The Company has adopted a new share option
scheme at the annual general meeting of the
Company held on 3 August 2012 (the “2012
Share Option Scheme”) which is valid and
effective for a period of 10 years commencing
on 3 August 2012, upon the termination of
the share option scheme adopted at the annual
general meeting of the Company held on 2 August
2002 (the “2002 Share Option Scheme”), under
which selected persons, such as the directors,
employees, customers or any individual business
or entity providing goods or services, may take up
options to subscribe for shares in the Company
subject to the terms and conditions stipulated in
the 2012 Share Option Scheme. The maximum
number of shares which can be granted under the
2012 Share Option Scheme may not exceed 10%
of the issued share capital of the Company at the
time of granting of the option or at the date of
approval by the shareholders in general meeting
where the limit is refreshed.

On 7 January 2016, the Company granted share
options under the 2012 Share Option Scheme
to consultants and employees of the Company,
which entitle them to subscribe for a total of
112,000,000 shares at HK$0.264 per share.

No option was granted under the 2012 Share

Option Scheme during the six months ended 30
September 2018.
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Movements in the number of share options,
granted under the 2012 Share Option Scheme,
outstanding and their related weighted average
exercise prices are as follows:

BRE-Z-—FRREFIREA
HMARITEBREZBEZSB R HEM
BMEFIGTEENT

No. of underlying shares comprised in option

Exercise Asat
price 1 April
Participants Date of grant Exercisable period per share 2018

RERGE  RERAN

Cancelled  Outstanding at
during 30 September
the period 2018
H=8-NF
hAZ1A

REREE  HATR

- 33,600,000

- 78,400,000

RZE-NE
$8At REBH i) SREE BA-B
Employees of the 4 February 2016 4 February 2016 - HK$0.264 87 33,600,000

Group 6 January 2026
AEEES ZE-REZAMR ZE-AECARAZ
ZEIRE-ARR
Consultants 4 February 2016 4 February 2016 - HK$0.264 787 78,400,000
6 January 2026
ER 5-REZAMR ZE-~ECARMREE
ZZIRE-AAR
112,000,000

- 112,000,000

Other than as disclosed above, no other share
option was granted, cancelled, exercised or
lapsed pursuant to the 2012 Share Option
Scheme and none of the Directors or chief
executive of the Company or their respective
spouses or children under 18 years of age were
granted or exercised any right to subscribe for any
equity or debt securities of the Company or any
of its associated corporations within the meaning
of the Securities and Future Ordinance (“SFO").

CORPORATE GOVERNANCE
PRACTICES

The Company has applied the principles in and
complied with the requirements of the Corporate
Governance Code (“CG Code”) as set out in
Appendix 15 of the Rules Governing the Listing
of Securities on GEM of The Stock Exchange of
Hong Kong Limited (the “GEM Listing Rules”)
throughout the six months ended 30 September
2018.
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BOARD OF DIRECTORS

The Board comprised two executive Directors,
namely Mr. Zhang Yangiang and Ms. Yang Wei,
one non-executive Director, namely Ms. Ng Mui
King, Joky (chairman of the Board), and three
independent non-executive Directors, namely,
Mr. Chung Koon Yan, Ms. Zhao Yongmei and
Dr. Yang Fuyu. Mr. Chan Ying Cheong resigned
as an independent non-executive Director on 21
September 2018.

The Board is responsible for reviewing, evaluating
and finalising the Company’s strategies and
policies, annual budgets, business plans and
performance, and has full access to adequate,
reliable and timely information on the Group so
as to enable them to make a timely decision.
The Board also has the collective responsibility
for leadership and control of, and for promoting
the success of, the Group by directing and
supervising the Group's affairs.

BOARD COMMITTEES

The Board has established three committees in
accordance with the CG Code, namely the Audit
Committee, the Remuneration Committee and the
Nomination Committee. These committees are
provided with sufficient resources to discharge
their duties and are able to seek independent
professional advice when appropriate and upon
request.
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AUDIT COMMITTEE

The Audit Committee comprised three
independent non-executive Directors, namely
Mr. Chung Koon Yan (chairman of the Audit
Committee), Ms. Zhao Yongmei and Dr. Yang
Fuyu. The Audit Committee meets with the
Group’s senior management regularly to review
the effectiveness of the internal control system
and the quarterly, interim and annual reports of
the Group.

NOMINATION COMMITTEE

The Nomination Committee comprised one
executive Director, namely Ms. Zhang Yangiang
(chairman of the Nomination Committee), and
two independent non-executive Directors, namely
Ms. Zhao Yongmei (appointed on 21 September
2018 after Mr. Chan Ying Cheong resigned on the
same day) and Dr. Yang Fuyu. The Nomination
Committee reviews the composition of the Board
and nominates suitably qualified candidates to
the Board, if necessary.

REMUNERATION COMMITTEE

The Remuneration Committee comprised one
non-executive Director, namely Ms. Ng Mui
King, Joky, and two independent non-executive
Directors, namely Ms. Zhao Yongmei (chairman
of the Remuneration Committee) and Dr. Yang
Fuyu. The Remuneration Committee reviews and
determines the policy for the remuneration of
directors and senior management of the Group.
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INTERESTS OF DIRECTORS

As at 30 September 2018, the interests and
short positions of the Directors or chief executive
of the Company in the shares, the underlying
shares and debentures of the Company or any of
its associated corporations (within the meaning
of Part XV of the SFO which were required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
the Directors and chief executive of the Company
were taken or deemed to have under such
provisions of the SFO), required to be entered in
the register maintained by the Company pursuant
to section 352 of the SFO or which were notified
to the Company and the Stock Exchange pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules
were as follows:

LONG POSITION IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

EEER

RZBE-—NEAB=1+H BER
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FARRHREABROZRE

Number of ordinary shares of HK$0.01 each and
the underlying shares
BREEONBI2EBRRGREARGEE

Approximate

percentage
of the issued
share
Personal Corporate Total number capital of
Name of Director interest interest of shares the Company
RADE
28T
Bz
BEEps AR DR ER i 17 48 21 EER
Ms. Ng Mui King, Joky - 337,920,000 337,920,000 14.26%
SREBZL (Note)
(M)
Note: Vo=

These shares are held by Gold City Assets Holdings Ltd.
of which Ms. Ng Mui King, Joky is the beneficial owner.
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Save as disclosed above, as at 30 September
2018, none of the Directors and chief executive
of the Company had interests and short positions
in the shares, the underlying shares and
debentures of the Company or any associated
corporation (within the meaning of Part XV of the
SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which the Directors
and chief executive of the Company were taken
or deemed to have under such provisions of
the SFO), required to be entered in the register
maintained by the Company pursuant to section
352 of the SFO or which were notified to the
Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES

Save as disclosed above, at no time during the
six months ended 30 September 2018 was
any of the Company or its subsidiaries a party
to any arrangements to enable the Directors or
chief executives of the Company (including their
spouses or children under 18 years of age) to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate.
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INTEREST OF SUBSTANTIAL
SHAREHOLDERS AND OTHER
SHAREHOLDERS

As at 30 September 2018, save as disclosed
below, so far is known to the Directors and chief
executives of the Company, no person (other than
a Director or a chief executive of the Company)
had an interest or short position in the shares
and underlying shares of the Company which
would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of
the SFO or were recorded in the register required
to be kept by the Company pursuant to section
336 of the SFO or, who is directly or indirectly,
interested in 5% or more of the issued share
capital of the Company.

LONG POSITIONS IN SHARES OF THE
COMPANY
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Total number percentage of

of ordinary the issued

sharesof  share capital of

Name of shareholder Capacity Nature of interest HK$0.01 each the Company
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Gold City Assets Holdings Ltd.  Beneficial owner  Corporate 337,920,000 14.26%
(Note 1)

Gold City Assets Holdings Ltd. EZHEAEA AT
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Mr. Huang Shih Tsai (Note 2) ~ Beneficial owner ~ Personal 155,000,000 6.54%
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Notes:

1. Gold City Assets Holdings Ltd. is a company
incorporated in the British Virgin Islands of which
the issued share capital is beneficially owned by
Ms. Ng Mui King, Joky, a non-executive director
of the Company.

2. The shares held by Mr. Huang Shih Tsai (“Mr.
Huang”) were allotted on 15 August 2011 as
partial consideration for the acquisition of 100%
equity interest in a company wholly-owned by Mr.
Huang.

COMPETING INTEREST

The Directors are not aware of any business
or interest of the Directors nor the controlling
shareholder of the Company (as defined in the
GEM Listing Rules) nor any of their respective
close associates that competes or may compete,
either directly or indirectly, with the business of
the Group or, any other conflict of interest which
any such person has or may have with the Group
during the six months ended 30 September
2018.

PURCHASE, SALE OR REDEMPTION
OF SHARES

The Company had not redeemed any of its shares
during the six months ended 30 September
2018. Neither the Company nor any of its
subsidiaries had purchased or sold any of the
Company’s shares during the six months ended
30 September 2017.
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CODE OF CONDUCT FOR
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct
regarding the directors’ securities transaction in
securities of the Company. Having made specific
enquiry of all Directors, each of the Directors
has confirmed that he/she has complied with the
required standard of dealings as set out in the
adopted code of conduct regarding the directors’
securities transaction throughout the six months
ended 30 September 2018.

By order of the Board
Great World Company Holdings Ltd
Ng Mui King, Joky
Chairman

Hong Kong, 14 November 2018

As at the date of this report, the Board comprises
(i) two executive Directors, namely Mr. Zhang
Yanqgiang and Ms. Yang Wei; (ii) one non-
executive Director, Ms. Ng Mui King, Joky; and
(iii) three independent non-executive Directors,
namely Mr. Chung Koon Yan, Ms. Zhao Yongmei
and Dr. Yang Fuyu.
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