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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and mid-sized
companies to which a higher investment risk
may be attached than other companies listed
on the Stock Exchange. Prospective investors
should be aware of the potential risks of
investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may
be more susceptible to high market volatility
than securities traded on the Main Board of the
Stock Exchange and no assurance is given that
there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.
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This report, for which the directors (the “Directors”)
of BCl Group Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that, to the best
of their knowledge and belief the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive, and there are no other matters the
omission of which would make any statement
herein or this report misleading.

The board of Directors (the “Board”) is pleased to
announce the unaudited condensed consolidated
financial statements of the Group for the six
months ended 30 November 2018, together
with the unaudited comparative figures for the
corresponding period in 2017 as set out below.
Unless otherwise specified, terms used herein shall
have the same meanings as those defined in the
Company'’s prospectus dated 24 March 2017 (the
“Prospectus”).
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Financial Highlights
BB EE

The Group's revenue for the six months ended 30
November 2018 was approximately HK$39.5 million,
representing a decrease of approximately 10.9%
when compared with that of the corresponding
period in 2017

The Group recorded a loss and total comprehensive
loss for the six months ended 30 November
2018 of approximately HK$13.2 million, while
there was a loss and total comprehensive loss of
approximately HK$5.9 million for the six months
ended 30 November 2017

The Board did not recommend payment of any

dividend for the six months ended 30 November
2018.
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AUTHORISED REPRESENTATIVES

Mr. Ng Shing Joe Kester
Mr. Ng Kun Seng Chris

REGISTERED OFFICE

PO Box 1350, Clifton House
75 Fort Street

Grand Cayman KY1-1108
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Basement, Ho Lee Commercial Building
No. 38-44 D'Aguilar Street

Central

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN
ISLANDS

Estera Trust (Cayman) Limited
PO Box 1350

Clifton House

75 Fort Street

Grand Cayman

KY1-1108

Cayman Islands

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG
Boardroom Share Registrars (HK) Limited
Room 2103B, 21/F

148 Electric Road, North Point

Hong Kong
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PRINCIPAL BANKER

The Hongkong and Shanghai Banking Corporation

Limited
1 Queen's Road Central
Hong Kong

COMPLIANCE ADVISER

Lego Corporate Finance Limited
Room 1601, 16/F China Building
29 Queen's Road Central

Hong Kong

LEGAL ADVISER TO THE COMPANY

Locke Lord

21/F Bank of China Tower
1 Garden Road

Central

Hong Kong

AUDITORS

BDO Limited

Certified Public Accountants
25th Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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COMPANY’S WEBSITE
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Unaudited Condensed Consolidated Statement of Comprehensive Income

AREREAEAGESEZEH KR E X

For the three months and six months ended 30 November 2018 %2018 11 308 (-t =@ A &/~ @A

For the three months ended For the six months ended
BETYIAMIL=MA
30 November 30 November 30 November 30 November

BETSIRMLAEA

2018 2017 2018 2017
2018% 20175 20185 2017
118308 11A308 114308 11A308
Notes HK$ 000 HK$000 HK$ 000 HK$000
i3 FEx Fi&7 &7 FET
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REFR) (REBR) (REER)
Revenue i 2 18,380 21,234 39,496 44,331
Finance income BARA 3 78 163 352 163
Cost of inventories sold EERERA (4,169) (3,952 (8.943) (8,551)
Other income and gains AtA RS 192 1 229 3
Property rentals and related MERE RIEARX
expenses (6,573) (5,723) (13,750) (11,535)
Advertising and marketing BERMSHRERT
expenses (2,893) (3,443) (5,536) (7123)
Employee benefits expenses B2 MRHFEX (5,512) (6,621) (11,685) (11,471)
Depreciation neE (978) (1,109) (1,878) (2,205)
Other expenses R (5,099) (5,085) (11,021) (9,615)
Finance costs RENA 4 (247) (72) (445) 72)
Loss before income tax BREGRAER (6,821) (4,587) (13,181) 6,075)
Income tax credit/(expense) FistEs/ (B%) 5 - 87 (27) 128
Total comprehensive loss for ~ HIAZEFEES
the period (6,821) (4,500) (13,208) (5,947)
Loss and total comprehensive B FATE(EHAESE
expenses for the period REERTEE:
attributable to:
~ Owners of the Company ~AREAERA (6,628) (4,342) (12,770) (5,787)
- Non-controlling interests —F R (193) (158) (438) (160)
(6,821) (4,500) (13,208) (5,947)
Loss per share attributable to ~ ADNEHEE AE(E
owners of the Company SRER
- Basic and diluted (HK cents) ~ —ZAR#H (%{L) 7 (0.83) (0.54) (1.60) 0.72)

BCI Group Holdings Limited &FI%EHR A Al



Unaudited Condensed Consolidated Statement of Financial Position

AREBERERAESHBRR X

As at 30 November 2018 72018411 A30H

As at
iy
30 31
November May
2018 2018
20185 20184
11H30H 5H31H
Notes HK$°000 HK$ 000
HtaE FHT F&ET
(unaudited) (audited)
(REERZ) (fe2Ew%)
Non-current assets FREEE
Property, plant and Y% - B kR
equipment 8 16,675 7,019
Prepayment for BB Y2 - RS &
acquisition of property, RABETE KA
plant and equipment g - 1,810
Other receivables and o Ath jE R TE K
deposits b gera 9 3,247 3,252
Goodwill (5l 2,209 2,209
22,131 14,290
Current assets REBEE
Inventories FE 10 794 775
Trade and other B 5 REMEY
receivables I 9 14,469 15,938
Financial assets at fair BAFER ABE
value through profit or MEmEE
loss 11 17,532 19,990
Amounts due from a ildez)NGIE /O
related company 236 82
Cash and cash ReRREEEY
equivalents 12 21,455 33,508
Restricted bank deposits =R #I$R1TFR 13 4,605 2,146
Tax recoverable AUk B 7 IE - 678
59,091 73,117
Current liabilities REEE
Trade and other payables 25 & H i feft
KIE 14 19,832 13,989
Bank Borrowings RITIE K 15 30,769 30,667
Current tax liabilities ENERTE I & & 388 -
50,989 44,656
Net current assets REBEEFE 8,102 28,461
Total assets less current BEERRBERS
liabilities 30,233 42,751

2018/19 Interim Report FFHARE



Unaudited Condensed Consolidated Statement of Financial Position

AREBEREHERAKEHBMRR X

As at 30 November 2018 #2018 11 A30H

As at
I

30 31
November May
2018 2018
20184 20184
11H30H 5H31H
Notes HK$°000 HK$ 000
BtaE FET FAET
(unaudited) (audited)

(REER) (=& %)
Non-current liabilities FREBEE

Other payables EAth B 508 14 1,867 1,177
Net assets BEE 28,366 41,574
Equity =
Share capital [N 16 8,000 8,000
Reserves f#fE 21,826 34,596
Equity attributable ViN/NGI L 2 =N )

to owners of the e

Company 29,826 42,596
Non-controlling interests IRV IR 2 (1,460) (1,022)
Total equity B 28,366 41,574

\0 BCI Group Holdings Limited =PI E AR A 7
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Unaudited Condensed Consolidated Statement of Changes in Equity
AREBEREHGFEERS D X

For the six months ended 30 November 2018 # %2018 11 A30H 1751 A

Attributable to owners of the Company

ADTEE AL
Retained
earnings/ Non-
Share  (accumulated controlling
Share capital premium# loss)# Total interests Total
RBER/
e RoGEs  (RiER)# i FERER &t
HKS' 000 HKS' 000 HKS"' 000 HKS' 000 HKS$' 000 HKS' 000
71 FE1 71 &1 71 &7
Balance at 1 June 2017 R0 A 1 AR
(audited) (&%) 8,000 56,525 3,206 67731 (384) 67347
Loss and total HhERRZERR
comprehensive expenses 238
for the period - - (5,787) [5,787) (160) [5,947)
Balance at 30 November 182017411 A30E4)
2017 {unaudited) &5 (RE2Y) 8,000 56,626 2581) 61,044 (544) 61,400
Balance at 1 June 2018 RI018E6A 1R
(audited) ) 8,000 56,626 (21.929) 42,59 (1,022) 4,57
Loss and total BABERZERR
comprehensive expenses 4%
for the period = = (12,770) (12,770) (438) (13,208)
Balance at 30 November 520181183084
2018 (unaudited) &8 (R2n) 8,000 56,625 (34,699) 29,826 (1,460] 28,366
# The total of these balances represents “reserves” # ZE AR ARG A MBI R
in the consolidated statement of financial position. R [RFEE]-

2018/19 Interim Report # HiiR&E
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Unaudited Condensed Consolidated Cash Flow Statement

AREBEREAAGERERERNER

For the six months ended 30 November 2018 #%20184 11 A308 (751 A

For the six months ended
BHZETHHHIL<ER

30 November 30 November

2018 2017
2018 11H30H 2017411H30H
HK$000 HK$'000
FET FET
(unaudited) (unaudited)
(REER) (REgEZ)
Operating activities RETEE
Cash used in operations REFARS (4,817) (13,935)
Interest paid EATFLE (445) (72)
Income tax refund/(paid) 2iRE, (EfF)
PS5 1,039 (2,308)
Net cash used in operating EZEFEFTHARSE
activities FE (4,223) (16,315)
Investing activities REEE
Deposits paid for acquisition  UWEEYIZE « BiE K&
of property, plant and BREENES
equipment - (1,381)
Interest received from B HEESE
available-for-sales financial BEMES
assets 352 163
Interest received from bank BUERTTH B 229 1
Disposal/Purchases of o
available-for-sales financial HESREE
assets 2,340 (20,377)
Purchases of property, plant BEYZE WER
and equipment B (10,853) (770)
Net cash used in investing REZEFARE
activities FE (7,932) (22,364)
Financing activities A& E B
Proceed from new 8 KPS RIE
borrowings 102 24,469
Net cash generated from METEHRERS
financing activities FE 102 24,469
Net decrease in cash and HeERASEEY
cash equivalents B RER (12,053) (14,210)
Cash and cash equivalents H#EERERE
at beginning of the Z£EY
period 33,508 60,672
Cash and cash equivalents HAXREELRBESE
at end of the period ZEW 21,455 46,462

BC| Group Holdings Limited =Fi%EBE AR AR



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEREHAGS M B |/ KW

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/XfE A

1)

GENERAL INFORMATION,
BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability under the Companies
Law (as revised) of the Cayman Islands
on 19 May 2016 and its registered office
is located at PO Box 1350, Clifton House,
75 Fort Street, Grand Cayman KY1- 1108,
Cayman Islands. Its principal place of
business in Hong Kong is located at
Basement, Ho Lee Commercial Building,
No. 38-44 D’ Aguilar Street, Central, Hong
Kong. The shares of the Company (the
"Shares”) were listed on GEM of the Stock
Exchange by way of share offer since 7
April 2017.

On 7 April 2017 (the “Listing Date”), a total
of 200,000,000 Shares of HK$0.01 each
were offered under the share offer, of which
100,000,000 Shares, representing 50%
of the total Offer Shares, were offered by
way of placing. The remaining 100,000,000
Shares, representing 50% of the total Offer
Shares, were offered under the public offer.

The Company is an investment holding
company. The subsidiaries of the Company
are principally engaged in the operation
of clubbing, entertainment and restaurant
business in Hong Kong.

1)

—REK FREER
B

ANARFR201645H190 R
BRESESAEDE (KI85])
ERERESFMK L AER
RBRAA  HEf ot EE
PO Box 1350, Clifton
House, 75 Fort Street,
Grand Cayman KY1-1108,
Cayman lIslands ' ME&EH

ZEEMBAIM R BB
IR1EC L 38-445 i F i 3
RNEHE - N QARG (R
%1)B2017F4 878
1% 17 %% & 75 N B 22 BT GEM
Efe

R2017F4878 ([ LWAH
H])  ARRBERGEE
A HIR2%%200,000,000
A% F A EE0.01 7% T & IR
5 » EF1100,000,0008% B 15
(5B ERMHEEAI50% ) KA
REFRNIREEES MHT
#9100,000,0008% /% {5 ({52
ERDEERB0% ) AILAR
FABREANIRERE -

ARA R —HREEKRRA
Al ARAMMB AR
RNEBLEGR RERE
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

1)

GENERAL INFORMATION,
BASIS OF PREPARATION AND
ACCOUNTING POLICIES (CONT'D)

The unaudited condensed consolidated
financial statements for the six months
ended 30 November 2018 have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs")
(which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and interpretations)
issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in
Hong Kong and applicable disclosures by
the GEM Listing Rules and the Companies
Ordinance in Hong Kong.

The unaudited condensed consolidated
financial statements for the six months
ended 30 November 2018 have been
prepared under the historical cost basis.

The unaudited condensed consolidated
financial statements for the six months ended
30 November 2018 are presented in Hong
Kong Dollars (“HK$") which is the functional
currency of the Group, and all values are
rounded to nearest thousand's (“HK$'000")
except when otherwise indicated.

The principal accounting policies used in
the preparation of the unaudited condensed
consolidated financial statements for the
six months ended 30 November 2018
are consistent with those applied in the
Company’s annual report for the year ended
31 May 2018, except for the adoption
of new and amendments to HKFRSs
that affect the Group and has adopted
the first time for the current period's
unaudited condensed consolidated financial
statements.

BC| Group Holdings Limited =Fi%EBE AR AR

BEREHESMBHRRME

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/X @ A

1)

—REN EREER
SEFEE (80

#HZ=2018411A30H IE7~ @
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEREHAGZS M B /R R W

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/XfE A

1)

GENERAL INFORMATION,
BASIS OF PREPARATION AND
ACCOUNTING POLICIES (CONT'D)

In the current period, the Group has applied
a number of amendments to HKFRSs
issued by the HKICPA that are mandatory
effective for an accounting period that
begins on or after 1 January 2018:

HKFRS 9
BANGHRERRFSE  SETH
HKFRS 15

ERUBRELE5R P ELKE

1)

Financial Instruments

—REN EREER
SEFEE (80

RAHE AEECERZ
HEBGHMAERMAR
201851 A1 Bk 2 & F1AH]
AT B R I A A BB B
TEREEANERTA

Revenue from Contracts with Customers

HK(IFRIC) - Int 22 Foreign Currency Transactions and Advance
Consideration

e (ERYHHRERE IIEXZRBHRE

ZEg) —REF2%R

The adoption of these amendments to
HKFRSs has had no material effect on
the Group's financial performance and
positions for the current and prior periods
and/or on the disclosures set out in these
unaudited condensed consolidated financial
statements.

The Group has not early adopted the new
and amendments to HKFRSs that have
been issued but are not yet effective.

The unaudited condensed consolidated
financial statements have not been audited
by the Company’'s auditor, but have
been reviewed by the Company's audit
committee.

RNV FE ST R ELER
1 RT AN 4 7R 52 B X AR HA
BEMSRNFBRE LR
R/SIARREEZERES
MR ELESEAN

B/ 48
4=

AREE I EE R RAE R
18 i R AR R T BT BB A TS
WELNRBBH G HREE
ANERTAN

AREEREBERE TR
EAE PN NNCIE S S G
% HEHRARRERER
gEM-
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBREHAZES M B |/ KW

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/X @ A

2)

REVENUE

The Group's principal activities are the
operations of clubbings, entertainment and
restaurant business in Hong Kong.

Revenue represents the amount received
or receivable from (a) the clubbing and
entertainment operations when (i) sales of
beverages were delivered; (ii) services were
provided or other products were delivered
(including tips, cloakroom fees, photobooth,
event rental income and service income
from an entertainment studio) to its
customers; (b) the restaurant operations
when food and beverage and other related
services have been rendered; and (c)
entertainment income when services have
been rendered.

The Group’s customer base is diversified
and no individual customer had transactions
which exceeded 10% of the Group's
revenue during the period under review.

2)

Y 2
AEENEEEBARNE
BEERH REREEE
7% o

Yo 15 (@) TR (i) 2K 2% P B R
fh (AR AR TS SR A AT E At
EnTHEZPENSM LR
SEEERREUHRIE (B
BB KIEEER  RERK
A EBEHS WA RREE S
DIRFEWA) + (D) RERHE
RN E At 4 B BR 7% B B R
EEE Yk ERRUR R (c)
AR R TS B Y B U Bk FE IR
BREEUT A

REBREZTIENEFE
B - 50 1B B R R R A M I =
PR 58 i 2N & B W 6
10% °

Revenue from the Group's principal AEEREBHEANNEEE
activities during the period under review is eSO T

as follows:
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEREHAGZS M B /R R W

For the six months ended 30 November 2018 # %2018 11 A30H 1751 A

2) REVENUE (CONT’'D) 2) Wz (&)
For the three months For the six months
ended ended
BEZTHHEBILE=MEA BZTYIHBIEAEAR
30 30 30 30
November  November November  November
2018 2017 2018 2017

20185 20174 20185 20174
11A830H 11A30H 11A30H 11A30H
HK$'000 HK$'000 HK$'000 HK$'000

FET FAT FET FAT

(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REFR) (REER) (REER)

Revenue from: ATIEER
Wz

Clubbing and 2T R IR S

entertainment SiE

operations
Net sales of beverage #AMIHEFE 12,824 14,345 25,963 30,563
Entrance fee NGB 677 1,200 1,284 2,256
Sponsorship income  EBUA 477 1,254 1,089 2,315
Entertainment income  1RZ4UTA 1,052 - 2,116 -
Others Hith 458 780 806 1,185
____________________________________ 15,488 17679 __ 31,268 ____ 36319
Restaurant operations ~ZEE21E
Net sales of food and B &M

beverage HEFH 2,891 3,653 8,222 8,007
Others Hith 1 2 16 5
_____________________________________ 2892 3655 . 8238 __ 8012
Total revenue Bl 18,380 21,234 39,496 44,331
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREBERERAREUBERRWE

For the six months ended 30 November 2018 # %2018 11 A30H 1751 A

3) FINANCE INCOME 3) ®EWA
For the three months For the six months
ended ended
BEZTHHEBILE=MEA BEZT5HBIERMER
30 30 30 30
November  November November  November
2018 2017 2018 2017
20185 20174 20185 20175
11A30H 11A30H 11A30H 11A30H
HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET FAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REFR) (RBER) (REER)
Interest received from BUIRAFE
financial assets at AR
fair value through TREE
profit or loss FE 78 163 352 163
4)  FINANCE COSTS 4) BERX
For the three months For the six months
ended ended
BZTYIHBIE=M@EA BZTHIBEBIEAEAR
30 30 30 30
November  November November  November
2018 2017 2018 2017
20184 20174 201845 20174
11A30H 11A30H 11A30H 11HA30H
HK$'000 HK$'000 HK$'000 HK$'000
FET FHAT FET FAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REFRZ) (REER) (REER)
Interest on bank HRITER
borrowings A2 (247) (72) (445) (72)

BCI Group Holdings Limited &FIEEHR A Al



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEREHAGZS M B /R R W

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/XfE A

5)

INCOME TAX CREDIT/(EXPENSE)

The Group is subject to income tax on
profits arising in or derived from Hong
Kong, being its principal place of business.
The income tax expense in the unaudited
condensed consolidated statement of
comprehensive income during the period
under review represents:

For the three months

5)

FrEBESR, (FAX)
FEMARNAEELEN
BEBELRRATANR
RS - NEBEAR
ARG B MRARA ZEK
ERAMAS BRI

For the six months

ended ended
BZTSIEBIE=@EA BZTYIHBIEAER
30 30 30 30
November  November November  November
2018 2017 2018 2017
20184 20174 20184 20174
11H30H 11A30H 11H30H 11A30H
HK$'000 HK$'000 HK$000 HK$'000
FET FAT FET FHT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (RBER) (REER)
Current income tax BIERFRE TR - 2 (27) (17)
Deferred tax IRIERIR - 85 - 145
Income tax credit/ FihiEe,/
(expense) (Fx) - 87 (27) 128

Pursuant to the rules and regulations of
Cayman Islands, the Group is not subject
to any taxation under the jurisdictions of
Cayman Islands.

Hong Kong profits tax is calculated at
16.5% of the estimated assessable profit
for the period under review.

REASESNERLR
pl - AEBBERNHSEHS
BDERE R SN EAITLIA o

REREEN - BARIEHT
B 5B SR B F1216.5%
BB -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBREHAZES M B |/ KW

For the six months ended 30 November 2018 # %2018 11 A30H 1751 A

6)

7)

DIVIDEND

No dividends were paid, declared and
proposed by the Company during the six
months ended 30 November 2018 and 2017.

LOSS PER SHARE ATTRIBUTABLE 7)

TO OWNERS OF THE COMPANY

For the three months

6) KRE

HZE2018F K2017%11 8
S0RLWEAM@A  AAal
RN Ik RES KK

B o
o

ERBHERABEER
B8

For the six months

ended ended
BZTYHBIE=@EA BZTYHABIEAER
30 30 30 30
November  November November  November
2018 2017 2018 2017
20184 20174 20184 20174
11A830H 11H30H 11A30H 11H30H
HK$'000 HK$'000 HK$'000 HK$000
FET FHET FET FAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REFR) (REER) (REER)
Loss attributable to VNN 7PN
owners of the FEfhEE
Company (HK$'000)  (F&m) (6,628) (4,342) (12,770) (5,787)
Weighted average ANt E &R
number of EXEBED
ordinary shares LAk e
for the purpose of FHE
calculating basic (Fi&)
loss per share (in
thousands) 800,000 800,000 800,000 800,000

No diluted losses per share for the periods
was presented as there were no potential
ordinary shares in issue during the periods.

Yo BCI Group Holdings Limited =PI E AR A 7
N
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEREHAGZS M B /R R W

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/XfE A

8)

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30
November 2018 (unaudited), the Group
acquired property, plant and equipment of
approximately HK$12,663,000 (six months
ended 30 November 2017 (unaudited):
approximately HK$770,000).

During the six months ended 30 November
2018 (unaudited), the Group written off and
disposal property, plant and equipment of
approximately HK$1,129,000 (six months
ended 30 November 2017 (unaudited):
approximately HK$nil).

During the six months ended 30 November
2018 (unaudited), the depreciation expenses
were approximately HK$1,878,000
(six months ended 30 November 2017
(unaudited): approximately HK$2,205,000).

8)

HZ2018%11H30H 1k~
BA (R&EER) A5H
WHEME - BE REHLD
12,663,000/ 7T (HEF2017
E11A308 ENEA (RE
EHZ) : #9770,000587C) °

#HZE2018411 A308 1E7<1#
B (REEZR) - AL B
MEEDE BERZELD
1,129,000 7T (#HZ=2017
F11A308 LEREA (K&
TAZ) HTBTL) °

HZE2018F11HA30H Lk~
A (REEZ) FrERK
A#91,878,000/8 7T (HZE
2017F11A308 IE/~@A
(REEFEHZ) : #92,205,0007%
JL) °
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBREHAZES M B |/ KW

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/X @ A

9) TRADE AND OTHER 9) EBEFRHMEWFIEA
RECEIVABLES
As at
i
30 November 31 May
2018 2018
20184 20184
11830H 5A31H
HK$000 HK$'000
F#ET F&ET
(unaudited) (audited)
(REERZ) (fegw%)
Trade receivables B 5 EWGRIE 3,114 3,385
Other receivables H ftb fE U RIE 4,865 5,195
Prepayments TEfRIE 2,212 4,506
Deposits g 7,525 7914
Total “eEt 17,716 21,000
Less: Prepayments S
for acquisition of = K %A
property, plant and SEEREC]
equipment - (1,810)
Other receivables and H fth fE U RIE
deposits (non-current RiEe
portion) (FEBNHAEE %) (3,247) (3,252)
Trade and other B 5 REAMEL
receivables TIH 14,469 15,938
Trade receivables B 5 EWRIE
Majority of the Group's revenue is RNEEARE D U Ty 2k 8 A
attributable to sales of food and beverages RekEARIHHRR
via cash and credit card. There was no FEEE - AEELTERE
credit term granted to the customers. PEREEER-

Yz BCI Group Holdings Limited =PI E AR A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

9)

&

RECHAUGAYBTRRNE

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/XfE A

TRADE AND OTHER 9) EZRHMEWKE
RECEIVABLES (CONT'D) (&)
An ageing analysis of the Group's trade AEBRBERRNE S E
receivables at the end of the reporting WeskaE (HBRRE ) RN ER
period, net of impairment, based on invoice HEARIBREC D ATZA T :
date is as follows:
As at
i
30 November 31 May
2018 2018
20184 20184
11H30H 5A31H
HK$°000 HK$ 000
FHET FET
(unaudited) (audited)
(REER) (&%)
0-30 days 0£30H 1,297 659
31-60 days 31E60H 118 52
61-90 days 61%290H 138 73
Over 90 days @90 H 1,561 2,601
3,114 3,385

At the end of the reporting period, the
Group reviews receivables for evidence
of impairment on both an individual and
collective basis. Impairment losses in
respect of trade receivables are recorded
using an allowance account unless the
Group is satisfied that recovery of the
amount is remote, in which case the
impairment loss is written off against trade
receivables directly.

NI E R - AEBEER &
EERa B FOR - ATEE
EEHBRRETR - EHE
WS R TR L S 4 DA 186 A Bk
FIBR - M fin AN SR B 1S A% R
BAAR U E - RRE B
BEENE S E KA
35 o
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBREHAZES M B |/ KW

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/X @ A

9)

TRADE AND OTHER
RECEIVABLES (CONT'D)

The ageing of trade receivables at the end
of the reporting period, net of impairment,
which are past due but not impaired is as
follows:

9)

EZRHMEKRKIE
(#)
RREHRE BB RRE
B SRR E (ERImRE)
RIRRBRAAT ¢

As at
i
30 November 31 May
2018 2018
20184 20184
11H30H 5A31H
HK$°000 HK$ 000
FETT FEIT
(unaudited) (audited)
(REER) (&%)
Neither past due nor R H TR ARE
impaired - -
Past due but not B @B R E
impaired
1-30 days past due ®mH1Z=30H 1,297 659
31-90 days past due #HI31290H 256 125
Over 90 days past due # HAFAE90H 1,561 2,601
3,114 3,385
Note: Mt

Receivables that were past due but not impaired
related to a number of customers that have a
good track record with the Group. Based on past
experience, the directors of the Company are
of the opinion that no provision for impairment
is necessary in respect of these balances as
there has not been a significant change in credit
quality and the balances are still considered
fully recoverable. The Group does not hold any
collateral or other credit enhancements over these
balances.

Y4 BCI Group Holdings Limited =PI E AR A 7
N
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HNAREEHEE RIFE RN
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEREHAGZS M B /R R W

For the six months ended 30 November 2018 # %2018 11 A30H 1751 A

9) TRADE AND OTHER 9) EBEFRHMEWFIEA
RECEIVABLES (CONT'D) (&)
Other receivables H {th fE R E
Included in the amount, balance of FTAZHIBEFRR2018F 11
approximately HK$3,966,000 and H30H &201845H31H &
HK$3,896,000 as of 30 November 2018 and # 5 A 493,966,000/ 7T &
as of 31 May 2018, respectively, were loans 3,896,000/ 7T HY FE UL E FUA
receivable which was secured by the assets BERAMEEEERT B
of the borrower, interest-free within the first BRAHEFE=F25 " B
three years from the drawn down date and # [E] RE SR KA o

had no fixed terms of repayment.

10) INVENTORIES 10) #&
As at
S
30 November 31 May
2018 2018
20184 20184
11A30H 5H31H
HK$’000 HK$'000
FET FAT
(unaudited) (audited)
(REER) (&2 %)
Beverage K en 794 775
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBREHAZES M B |/ KW

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/X @ A

11) FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS

Debt securities held for BIEEBENER
trading 5
— Listed debt securities — L ERES

11) RAFETFABREN
ctREE
As at

i
30 November 31 May
2018 2018
20185 20184
11A30H 5H31H
HK$°000 HK$'000
FET FAET
(unaudited) (audited)
(REER) (&%)
17,532 19,990

The above debt investments as at 30
November 2018 and as at 31 May 2018
were classified as held for trading and
were, upon initial recognition, designated by
the Group as financial assets at fair value
through profit or loss.

As at 30 November 2018 and 31 May
2018, all of these, financial assets at fair
value through profit or loss were pledged
to secure the Group's short term bank
borrowing (Note 15).

Yes BCI Group Holdings Limited =PI E AR A 7
N

EERBRER2018F11 A
30H K&2018%65HA31H %
REEEER IRV PHER
R AEEEERRATFE
STABENEREE -

72018411 A30H %2018
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Notes to the Unaudited Condensed Consolidated Financial Statements

12)

13)

&

BEREHEEMBHRRME

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/XfE A

CASH AND CASH EQUIVALENTS 12) BRE&RBE£ZEY
As at
i

30 November 31 May
2018 2018
20184 20184
11830H 5A31H
HK$000 HK$000
FET FET
(unaudited) (audited)
(REER) (= %)
Cash and cash balances  B& RRE&LEH 8,155 17,383
Time deposits TEHIER 13,300 16,125
Cash and cash equivalents JR& RIS EEY 21,455 33,508

Cash and cash equivalents represented cash
at banks and in hand. Cash at banks earns
interest at floating rates based on daily bank
deposit rates. Short term time deposits are
made for varying periods of between one
day and three months depending on the
immediate cash requirements of the Group,
and earn interest at the respective short
term time deposit rates. The bank balances
and pledged deposits are deposited with
credit worthy banks with no recent history
of default.

RESTRICTED BANK DEPOSITS

Restricted bank deposits represented cash
at bank held by a subsidiary secured for
bank borrowing (Note 15).

13)

Re MRS FEMRRITR
FHERS -RITRESREA
RITHERA KA EN T B
= ERERAN S - 52 HIE Hi 17
FOHBEHR-—BE=@EAT
F ORI AKENNERS
FRME - WRE B HEH
JE H3 17 SRR R BRER A 2 o 4R
TTREER I BRI 7 S DR
EERIF AT EENR
BREVIRTT

ZRHRITER

IR BIRITEHRIE M E A A
ERSRITIE R ERAFH
HIRTTHR S (MIFE156) ©
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14) TRADE AND OTHER PAYABLES

Notes to the Unaudited Condensed Consolidated Financial Statements

AREBERERAREUBERRWE

For the six months ended 30 November 2018 # %2018 11 A30H 1751 A

14) BEZRHEMENRE

As at
n

30 November 31 May

2018 2018

20184 20184

11830H 5H31H

HK$000 HK$°000

FET FET

(unaudited) (audited)

(REER) (fg2&1%)

Trade payables E 5 e 8 3,910 3,254
Accruals and other FEETE R REAM

payables FETRIE 14,316 8,680

Receipts in advance TR FRIE 3,473 3,232

Total st 21,699 15,166

Less: Current portion & BIEAES 7 (19,832) (13,989)

Non-current portion JERNERER 5 1,867 1,177

An ageing analysis of the Group's trade
payables at the end of the reporting period

AEBERRERROE 5 &
AR R A HRRER

based on invoice date is as follows: A N
As at
i

30 November 31 May
2018 2018
2018% 20184
11A30H 5H31H
HK$’000 HK$'000
FHETT FAET
(unaudited) (audited)
(REER) (FegE%z)
0-30 days 0£30H 1,689 1,639
31-60 days 31£60H 1,763 1,499
Over 60 days HHB3E60H 458 116
3,910 3,254

Ys BCI Group Holdings Limited =PI E AR A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

14)

15)

ARELREHAK

EMBRRHE

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/XfE A

TRADE AND OTHER PAYABLES 14) EBZREMENKE
(CONT'D) (&)
Accruals and other payables included Bt ER REMEMNKIER
provision of reinstatement and deferred FEERERECHEH
rental expense. X e
BANK BORROWINGS 15) RITHER
The Group's bank borrowings are analysed RNEBWIRITERD T
as follows: ™
As at
i
30 November 31 May
2018 2018
20184 2018%F
11A30H 5H31H
HK$°000 HK$ 000
FETT FHEIT
(unaudited) (audited)
(REER) (fg2&H%)
Current BHR
Bank loan due for HER—FERNEER
repayment within one RITER
year (Notes (a), (b) & (Hi7E(a) ~ (b) &
(c)) (c)) 30,769 30,667
Notes: et -
a) The bank borrowing of HK$16,164,000 a) RIT1E 16,164,000/
and HK$18,520,000 were secured by 7t 518,520,000/ T
debt securities measured at fair value HAERR R RK B AR

through profit or loss placed by the
Company and a subsidiary in the bank.
Interest is charged at Hong Kong Inter
bank Offered Rate (“HIBOR") + 2.5%
per annum for the six months ended 30
November 2018 and for the year ended
31 May 2018, respectively.

BFRRRITIRA FET
ANB=EMESE SR
o H ZE2018411 30
HIE7SE A REZE2018
F5A31ALEFE - F
B A RIREBRITRIZE
wE ([BAERTRE
wE ) MFEL2.5E

s
& o
>
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBREHAZES M B |/ KW

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/X @ A

15) BANK BORROWINGS (CONT'D)  15) $RITERK (&)
Note: (Cont'd) Kz (48)
b) The bank borrowing of HK$5,000,000, b) #HZ=2018411A30H

bore interest at the rate of HIBOR
+2.25% per annum for the six months
ended 30 November 2018 and the bank
borrowing of HK$5,000,000, bore interest

WE7NE A - RITHERK
5,000,000/8 TR EH
RITREFRENE L
22558 MBE

at the rate of HIBOR +1.98% per annum 2018411 A308 L7~ 1
for the six months ended 30 November A #8778 5£5,000,000
2018. BITR BB RITR R

The bank borrowing of HK$10,000,000,
bore interest at the rate of HIBOR
+2.25% per annum for the year ended 31

BINES1.98E: 8 ©

HZE201845A31
BIEFE @ RITEK
10,000,000/ TiE &

May 2018. BIRITRIZER S INE L
2.25[FET 8. e
c) As at 30 November 2018 and 31 May c) ®2018411A30H

2018, the restricted bank deposits of
HK$4,605,000 and HK$2,146,000 were
security of bank borrowing, placed by a
subsidiary in the bank, respectively.

The above banking facilities of the loans
are subject to the fulfilment of covenants
relating to minimum requirement of pledged
debt securities and restricted bank deposits
and compliance of the bank's administrative
requirements, as are commonly found
in lending arrangements with financial
institutions in Hong Kong. If the Company

K&2018F5H318 -
B A 7 9 Bl F R
AT X R &I R AT F
74,605,000 T &
2,146,000 T A RTT
AR IEE R -

R EFRNRTRERTE
BB ERESE S R R
RITIFRA B AR B R o 8 =7
SRITITBUR TE #) R 7w A 1R
FAHEE MzELRER
RER B S BEBR ZANE
Bzl AR R RIE LR
AE R BIZRREK(E

and a subsidiary were to breach the BERIME -

covenants, the drawn down facility would

become repayable on demand.

As at 30 November 2018 and 31 May 2018, 72018411 H30H &20184F

the bank borrowings were scheduled to
repay within one year or on demand.

Yo BCI Group Holdings Limited =PI E AR A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

15)

16)

ARBEREARS

Bt 3R OR R

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/XfE A

BANK BORROWINGS (CONT'D) 15) #RITHER (&)
The Group regularly monitors the AEBEHEREBTZE
compliance with these covenants and the RHERIEHEEERNE
scheduled repayments of the loans and /R WRABIZME A R#
does not consider it probable that the BESTZERE  B/ITITK
bank will exercise its discretion to demand —Jﬁé’;‘ﬁﬁﬁ@‘]lﬁﬁxiﬁ
repayment for so long as the subsidiary o R2018F 11 H30R &
continues to meet these requirements. As 2018%F5H31H ' NEEH]
at 30 November 2018 and 31 May 2018, BEEREHADCIRIEEN
none of the covenants relating to drawn 2
down facilities had been breached.
SHARE CAPITAL 16) MK
The following changes in the Company's AAFR2017F6 A1HE
authorised and issued share capital took 201855431 H 2018411
place during the period from 1 June 2017 to A30H HEMEE KB #TT
31 May 2018 and 30 November 2018. BB an T o
Number of
shares HK$°000
RHEE FET
Authorised, ordinary SRMEE0.01E T
shares of HK$0.01 HEEEBR :
each:
As of 1 June 2017 31 H201746H18 -
May 2018 and 30 201845 A31H
November 2018 201811 A
30H 10,000,000,000 100,000
Issued and fully paid, SREE0.017E T
ordinary shares of HERITREBZ
HK$0.01 each: LER:
As of 31 May 2018 and 201845 H31H
30 November 2018 2018511 H
30H 800,000,000 8,000

2018/19 Interim Report FFHARE



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBREHAZES M B |/ KW

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/X @ A

17) COMMITMENTS 17) AIE
a) Capital commitments a) BARELE
As at 30 November 2018 (unaudited) 72018411 A30H
and 31 May 2018 (audited), the (R#E&EZ) k2018
Group has capital commitments F5A31H (K&E
HK$nil and HK$2,357,000, %)  AREEHER
respectively. EEDRATEITR
2,357,000/ 7T ©
b) Operating commitments b) EIEAE
The Group leased its office premise, AEEREEERS
clubs, restaurants and machineries ZHRME=ZFEE
for entertainment studio under HEHAE AT
operating lease arrangements with B RIREEAR L
third party landlords. Leases for 2o L EY R KER
these properties are negotiated for BN T —ZE=
terms ranging from one to three F:
years:
As at
S
30 November 31 May
2018 2018
20184 20184
11H30H 5H31H
HK$°000 HK$'000
FET FAExT
(unaudited) (audited)
(REER) (&%)
Not later than one B —F
year 15,041 24,955
Later than one year ~ —F A BT
but not later than HBBAE
five years 5,230 8,286
20,271 33,241

Yz BCI Group Holdings Limited =PI E AR A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEREHAGZS M B /R R W

For the six months ended 30 November 2018 #Z2018% 11 A30H LE/XfE A

17) COMMITMENTS (CONT'D)

b)

Operating commitments (Cont’d)

In addition, the operating leases for
two restaurants and machineries
of the Group are based on the
restaurants’ respective revenue and
net profit pursuant to the terms
and conditions as set out in the
respective agreements. As future
revenue and net profit of restaurants
and entertainment studio could not
be reliably determined, the relevant
contingent payments have not been
included in above table and only the
minimum lease commitments have
been included.

17) AL (80

b)
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Management Discussion and Analysis

EEREBAWmE DN

At present, the Group is operating (i) two night
clubs, namely Volar and Mudita (formerly known as
Fly); (i) a sports-themed bar, namely Paper Street; (iii)
an entertainment studio, namely Maximus Studio;
and (iv) three restaurants focusing on Japanese-
style dishes under the proprietary “Tiger” brand,
namely Tiger Curry Jr., Tiger San and Tiger Room.

BUSINESS REVIEW AND OUTLOOK

During the six months ended 30 November 2018
and up to the date of this report, the Group had
been principally engaged in the operation of
clubbing, entertainment and restaurant business in
Hong Kong.

Operation of clubbing and entertainment
business

During the period under review, the Group strategically
positioned two night clubs and an entertainment
studio, namely Volar, Mudita (formerly known as Fly)
and Maximus Studio, to cover different segments of
the night lifestyle, club and entertainment market.
\olar targets customers with strong spending power
and aims to provide a premium clubbing experience,
Mudita (formerly known as Fly) aims to be a more
sophisticated high-end and contemporary bar with
no dance floor, offering a variety of entertainment
such as live band show and international DJ's
performance, while Maximus Studio is working to
achieve a lifestyle designed by the customer and is a
place to build a greatest self. The revenue generated
from the operation of clubbing and entertainment
business decreased by approximately HK$5.0 million,
or approximately 13.9%, from approximately HK$36.3
million for the six months ended 30 November 2017
to approximately HK$31.3 million for the six months
ended 30 November 2018. Such decrease was mainly
due to (i) a night club being temporarily closed for
business since July 2018 to October 2018 for its
renovation and refurbishment; and (i) a decrease in
revenue of Volar due to the rising competition in the
clubbing business during the period under review.

BCI Group Holdings Limited &Fi%EBE AR AT

RE AEELE()MEBR LS
Volar & Mudita (FIREFly ) © (i) — &
EE) = BT Paper Street ; (i) — &
IREER D Maximus Studio ¢ M (iv) A
BA M [Tiger | FHAXHEEN=
& BETiger Curry Jr.~ Tiger Sank
Tiger Room °

¥KEERAR

HZE2018F 11 A30H L/~ E A K&
EARERH AEBFTEREEL
e IR BEER-

REETRIREEET

REBESRR  AEEEmEGE Eg
Volar & Mudita ( BIT&Fly ) LA K& —FE
&b Maximus StudioZRBE E L
IATEE FR N AE - AT R IREE N
S RR4EHE - VolarE £ & EE R
GHBREINEFIREEE S AE
5% - Mudita (BITEFly ) EEEKARE
AmEitf gaEEAEena R
N2 TR N RS A IR S X
BHEMIREEH (IR BEKRRER
BIBXDJZ&RSE) » i Maximus Studiof!|
BAOREBATFATMEERTN
AEEGEEARNE - KL SR
MRS ISFBREREE2017F
11A30H IE/XEA#X36.3B&EE T
WA HB0E BB ILKA13.9% FE
2018411 A30H lE/5{E A 4931.3
BEBT - AERLEZEHN()—
R & FTR 201847 A E20184
10ARETEERBF IEMEE
BE R (i) B BEHIA Volarfy W zk A
S RTES TS BB MR PR



Management Discussion

Operation of restaurant business

During the period under review, the Company
owned four “Tiger” branded restaurants which
aimed to provide a contemporary Japanese dining
experience in a relaxing atmosphere for their
customers. Tiger Curry & Café, Tiger San and Tiger
Room are casual dining restaurants while Tiger
Curry Jr. is a quick service restaurant.

Tiger Curry & Café was closed on 7 August 2018
due to the non-renewal of the lease.

The Group seeks to distinguish itself from other
local casual dining and quick service restaurant
concepts by creating food menus centered on
Japanese-style dishes yet at the same time offering
a variety of other Japanese dishes with broad
appeal. The revenue generated from the operation
of restaurant business increased by approximately
HK$0.2 million, or approximately 2.8%, from
approximately HK$8.0 million for the six months
ended 30 November 2017 to approximately HK$8.2
million for the six months ended 30 November
2018. Such increase in revenue was primarily
attributable to the result of the increase in revenue
contributed by Tiger San and Tiger Room which
were opened on 16 December 2017 and 15 June
2018, respectively, but partially offset by the
closure of Tiger Curry & Café on 7 August 2018
and the effect of the rising competition and general
downturns in the food and beverage industry.

and Analysis
EEENRR DM

REEBER

REBEHA ARa#EE MMM
[Tiger ] MEEEIRKARFITEE
REENRE TRERARBAXE
#RB2E8 - Tiger Curry & Café - Tiger
SanK& Tiger Roomig AKEIERE « M
Tiger Curry Jr. Bl & #RREEE -

Tiger Curry & Caf¢ ETNEMAME
201858 A7H & -

AEEEZAXNEERTRMAEE
BERTEEZHREMESFRABE
N DR EMB AR RRR
EEMSTRAML  CEBEEER
ez mEE2017411 A308 I
NEA4I8.0B BB T INA0.28 8
BTk #12.8% ZE E2018%F 11 430
BiEREA#8 2BEE BT - BRI
HEMMEEZAN2017F12816R
R Tiger San k201846715
HBARZ B Tiger Roomfr B EY Uk =5
EANFTE - S D 1% Tiger Curry &
Café 2018 F8H7HE X URER
TERF ARSI RITEREERBEN
SERTIRGY -

2018/19 Interim Report A Bk & 35/
7



Management Discussion and Analysis

EEREBAWE DN

Outlook

The food and beverage, lifestyle and entertainment
industry in Hong Kong is always challenging,
dynamic with keen competition. The demand for
our clubbing business is highly susceptible to the
changing lifestyle trends and tastes. Operating in a
competitive business, the Group recognises that a
renovation would provide an opportunity for us to
update our venues, refresh our brand image and
attract customers.

During the period under review, we have engaged
an internationally acclaimed interior designer to
design the venue of a night club and the renovation
and refurbishment was started in July 2018 and
completed in October 2018. After the renovation
and refurbishment, we will be able to refresh
the image and brand of the Group, broaden our
customer base and Mudita (formerly known as
Fly) aims to be a more sophisticated, high-end and
contemporary bar with no dance floor, offering a
variety of entertainment such as live band show
and international DJ's performance. In addition,
the renovation and refurbishment of Volar will
commence in or around the first quarter of 2019 in
order to ensure that each remains attractive to our
customers.

To expand our market share in the food and
beverage, lifestyle and entertainment industry
in Hong Kong, we opened a sports-themed bar,
namely Paper Street, on 20 July 2018, which aims
at providing a casual and comfortable environment
for its patronage, and a restaurant, namely Tiger
Room, on 15 June 2018, in the heart of Sheung
Wan. A restaurant, namely Tiger Curry & Café, was
closed down on 7 August 2018 due to the non-
renewal of the lease.
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Management Discussion

The Group's strategy remains unchange and
diversifies our outlet network by adopting the
following key business strategies:

Upgrade our club facilities

The Group undertakes minor renovations for our
clubs on an as needed basis depending on the
condition of our equipment and facilities.

Expand our market share in the food and
beverage, lifestyle and entertainment industry

Despite the keen competition and challenging
operating environment in the food and beverage,
lifestyle and entertainment industry in Hong Kong,
the Group is still looking for business opportunities
to enhance its market share in both clubbing and
entertainment business and restaurant business,
in the meantime, the Group will continue to refine
its business strategy to cope with the continuing
challenges.

FINANCIAL REVIEW

Revenue

During the period under review, the Group's
revenue was generated from the operation of
clubbing and entertainment and restaurant business
in Hong Kong. For the six months ended 30
November 2018, the Group was operating two night
clubs, one sports-themed bar, one entertainment
studio and four restaurants located in Hong Kong.
Tiger Curry & Café was closed down on 7 August
2018 due to the non-renewal of the lease.

and Analysis
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Management Discussion and Analysis
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The Group recognised revenue from (a) the
clubbing and entertainment operations when (i)
sales of beverages were delivered; (ii) services
were provided or other products were delivered
(including tips, cloakroom fees, photobooth,
event rental income and service income from an
entertainment studio) to its customers; (b) the
restaurant operations when food and beverage and
other related services have been rendered; and (c)
entertainment income when services have been
rendered.

The table below sets forth the breakdown of the
revenue by clubbing and entertainment operations
and restaurant operations for the period under
review:

For the three months ended

AREE ()R ()X EPTE R ()FRH
R RZFEMERTEEPRE
REMMRELERE (BENE-
KIEFMEMR - REBEA ESHHES K
ARIREER D RISHN) + (o)A ER 3
ERREMARRERERERZE
Wt - B (c) OB (H AR 75 B FE SR AR AR
Ae

TREINN BN LS MRS
BAREREED D HIREHMA:

For the six months ended

BETHREL=ER BETHRALAER
30 November 2018 30 November 2017 30 November 2018 30 November 2017
W18E1A30A WI7E11RYA 18E1130A MIENANR
% of total %o total Y of total G of total
HESO00  revenue  AKS00D MO0 revenwe SO0 revene
iz} FE
7&7 it Tg- FEn -5 i
(unaudited) [unaudited) (unaudited) (unaudited)
(754 (72t (x%H) (70
Clubbing and entertainment Bt
operafions 15,488 3% 1757 828% 31,258 79.1% 36319 819%
Restaurant operations gELE 280 15.1% 365 112% 8,238 09 8012 18.1%
Total oy 18380 1000 1234 1000 39,49 1000 U3 1000

Ys BCI Group Holdings Limited &PIEE AR A
N



Management Discussion and Analysis

The revenue generated from the operation of
clubbing and entertainment business decreased
by approximately HK$5.0 million, or approximately
13.9%, from approximately HK$36.3 million for
the six months ended 30 November 2017 to
approximately HK$31.3 million for six months ended
30 November 2018. Such decrease was mainly
due to (i) a night club being temporarily closed for
business since July 2018 to October 2018 for its
renovation and refurbishment; and (i) a decrease
in revenue of Volar due to the rising competition
in the clubbing business during the period under
review.

The revenue generated from the operation of
restaurant business increased by approximately
HK$0.2 million, or approximately 2.8%, from
approximately HK$8.0 million for the six months
ended 30 November 2017 to approximately HK$8.2
million for the six months ended 30 November
2018. Such increase in revenue was primarily
contributed by the increase in revenue generated
by Tiger San which was opened on 16 December
2017 and by Tiger Room which was opened on
15 June 2018, but partially offset by the effect
of the closure of Tiger Curry & Café on 7 August
2018 as well as the rising competition and general
downturns in the food and beverage industry.

Cost of inventories sold

The cost of inventories sold mainly represented
the cost of beverage and food ingredients used
in the Group's clubbing and entertainment and
restaurant operations. The major beverage and food
ingredients purchased by the Group include, but
is not limited to, champagne, frozen food, dried
food, etc.. The cost of inventories sold was one of
the components of the operating expenses which
increased by approximately HK$0.4 million, or
approximately 4.6%, from approximately HK$8.6
million for the six months ended 30 November
2017 to approximately HK$8.9 million for the six
months ended 30 November 2018. Such increase in
the cost of inventories sold was mainly due to the
increase in revenue of the restaurant operations.
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Property rentals and related expenses

Property rentals and related expenses primarily
represented the rental payments under operating
leases and property management fee paid for
the club and entertainment premises, restaurants
premises and office premises. The property
rentals and related expenses were one of the
components of the operating expenses which
increased by approximately HK$2.3 million, or
approximately 19.2%, from approximately HK$11.5
million for the six months ended 30 November
2017 to approximately HK$13.8 million for the six
months ended 30 November 2018. Such increase
was mainly due to property rentals and related
expenses incurred by our Tiger San and Maximus
Studio which were opened on 16 December 2017
and 21 January 2018, respectively.

Advertising and marketing expenses

Advertising and marketing expenses primarily
consisted of advertising and promotional expenses
such as the cost of engaging resident and guest
DJs and the expenses incurred for engaging a
public relations company for the provision of
marketing and promotion services to the Group's
clubbing, entertainment and restaurant operations.
The advertising and marketing expenses decreased
by approximately HK$1.6 million, or approximately
22.3%, from approximately HK$7.1 million for
the six months ended 30 November 2017 to
approximately HK$5.5 million for the six months
ended 30 November 2018. Such decrease was
mainly due to the lesser expenses incurred for
featured events including night entertainment
events headlined by an internationally renowned
guest DJ or based on festival and holiday themes,
during the six months ended 30 November 2018.
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Management Discussion and Analysis

Employee benefits expenses

Employee benefits expenses primarily consisted of
all salaries and benefits payable to all employees
and staff, including the executive Directors,
headquarters staff and operational staff in each
outlet. The employee benefits expenses slightly
increased by approximately HK$0.2 million, or
approximately 1.9%, from approximately HK$11.5
million for the six months ended 30 November
2017 to approximately HK$11.7 million for the six
months ended 30 November 2018. Such increase
was mainly due to the expansion of our clubbing,
entertainment and restaurant operations.

Depreciation

Depreciation represented the depreciation charge
for property, plant and equipment, including, among
others, leasehold improvements, furniture, fixtures
and equipment and motor vehicles. Property,
plant and equipment are depreciated so as to
write off their cost net of expected residual value
over their estimated useful lives on a straight-line
basis. The depreciation recorded at approximately
HK$1.9 million and HK$2.2 million for each of the
six months ended 30 November 2018 and 2017,
respectively.

Other expenses

Other expenses mainly represented security
expenses for the clubs, credit card commissions,
repairs and maintenance costs, promotional
expenses, cleaning expenses, professional fee and
impairment loss on property, plant and equipment.
The other expenses increased by approximately
HK$1.4 million, or approximately 14.6%, from
approximately HK$9.6 million for the six months
ended 30 November 2017 to approximately HK$11.0
million for the six months ended 30 November
2018. Such increase was mainly due to the written-
off of property, plant and equipment as a result of
the renovation of our outlets.
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Management Discussion and Analysis

EEEBNWRDMN

Loss before income tax expense

As a result of the cumulative factors discussed
above, the loss before income tax expense
increased from approximately HK$6.1 million
for the six months ended 30 November 2017 to
approximately HK$13.2 million for the six months
ended 30 November 2018.

Loss and total comprehensive expenses for the
period

As a result of the cumulative factors discussed
above, the loss and total comprehensive expenses
increased from approximately HK$5.9 million
for the six months ended 30 November 2017 to
approximately HK$13.2 million for the six months
ended 30 November 2018.

FINANCIAL POSITION

The Group funded its liquidity and capital
requirements primarily through cash inflows from
operating activities and bank borrowings.

As at 30 November 2018, the Group's total cash
and bank balances were approximately HK$21.5
million (31 May 2018: approximately HK$33.5
million). The current ratios (calculated by current
assets divided by current liabilities) of the Group
were at approximately 1.2 times and 1.6 times as at
30 November 2018 and 31 May 2018, respectively.
The gearing ratios (calculated by net debt divided
by total equity) of the Group were at approximately
0.2 times and nil as at 30 November 2018 and 31
May 2018, respectively.

\12 BCI Group Holdings Limited &PIEE AR A
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Management Discussion and Analysis

CONTINGENT LIABILITIES

As at 30 November 2018, there were no significant
contingent liabilities for the Group.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 November 2018, the Group employed
110 employees (31 May 2018: 104 employees).
Staff costs of the Group (including Directors’
remuneration, wages, salaries and other benefits
and contribution to defined contribution pension
plans) amounted to approximately HK$11.7 million
for the six months ended 30 November 2018
(for the six months ended 30 November 2017:
approximately HK$11.5 million). The Group will
endeavor to ensure that the employees’ salary
levels are in line with the industry practice and
prevailing market conditions and that employees’
overall remuneration is determined based on
the employees’ qualifications and the Group's
performance.

SIGNIFICANT INVESTMENTS HELD

As at 30 November 2018, the Group held
approximately HK$17.5 million US$-denominated
short dated corporate bonds which were
classified as held for trading and were, upon initial
recognition, designated by the Group as financial
assets at fair value through profit or loss. Details of
the significant investments were disclosed in the
announcement of the Company dated 2 October
2017

Save as disclosed above, except for investment
in its subsidiaries, the Group did not hold any
significant investment for the six months ended 30
November 2018.
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Management Discussion and Analysis

EEREBAWE DN

FOREIGN EXCHANGE EXPOSURE

The Group's main operations are in Hong Kong
with most of its transactions settled in HKD.
The Directors are of the opinion that the Group's
exposure to foreign exchange risk is insignificant.
During the six months ended 30 November 2018,
the Group did not hedge any exposure to foreign
exchange risk.

PLEDGE OF ASSETS

As at 30 November 2018, all of financial assets
at fair value through profit or loss with aggregate
value of approximately HK$17.5 million (31 May
2018: approximately HK$20.0 million) and restricted
bank deposits of approximately HK$4.6 million (31
May 2018: approximately HK$2.1 million) were
pledged to secure short-term bank loan.

CAPITAL STRUCTURE

The shares of the Company was successfully listed
on GEM of the Stock Exchange on 7 April 2017
There has been no change in the capital structure
of the Company since then. The share capital of the
Company only comprises of ordinary shares.

Details regarding the maturity profiles of debt
for the six months ended 30 November 2018 are
presented for the Group as disclosed in Note 15 of
the notes to the unaudited condensed consolidated
financial statements.

USE OF PROCEEDS

Based on the offer price of HK$0.34 per offer
share, the net proceeds from the Listing, after
deducting the underwriting commission and other
estimated expenses, amounted to approximately
HK$43.9 million.
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Management Discussion and Analysis

On 11 May 2018, the Board resolved to change the
use of the net proceeds as set out in the section
headed “Future Plans and Use of Proceeds” in
the Prospectus. Details of the original allocation of
the net proceeds, the revised allocation of the net
proceeds, the utilisation of the net proceeds as at 11
May 2018 and the remaining balance after the revised
allocation of the net proceeds were set out in the
announcement of the Company dated 11 May 2018.

During the period from the Listing Date to 30
November 2018, the Group has applied the net
proceeds as follows:

EEREAWE DN

R2018F6A11H EESRAEF
R ERR [ KRR8I R FT15 308 A
B —EMEMATSRBRERR
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Adjusted
allocation of
net proceeds in
accordance with Amount
the Adjusted  Amount utilised  unutilised as at
Plan up to 30 up to 30 30 November
November 2018  November 2018 2018
BZ2018F
11A30AH
RELHERTEN BZ2018F 20184
FEREFE 1143084 11A308H
BREAE Elokk ABALHE
HKS$ million HKS$ million HKS$ million
BEET BEET BEET
Continuing to expand BERERRZ T
and diversify the FHASER
outlet network of FIE 1%
the Group 18.8 9.2 9.6
Upgrading the club RAREENEH
facilities of the Rife
Group 16.1 6.0 10.1
Increasing marketing MAARE B 2
effort to the Group HE 3.7 3.7 -
Enhancing corporate RAREEMDE
image of the Group i 1.0 0.4 0.6
General working capital ~ AEE—REEES
of the Group 43 3.3 1.0
Total FCEr 439 22.6 213
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The unutilised net proceeds from the Listing are
placed in the bank accounts of the Group in Hong
Kong.

The future plan and the planned amount of usage
of net proceeds as stated in the adjusted plan
were based on the best estimation and assumption
of future market conditions at the time of preparing
the announcement of the Company dated 11 May
2018 while the net proceeds were applied based
on the actual development of the Group's business
and the industry. An analysis comparing the
business objective stated in the Prospectus with
the Group's actual business progress is set out
below:

Business objective
and strategy
ESVACREISE LS

Business plan and activity

EENR (VSR

Renovate and refurbish Fly
Execute planned
renovation at Fly (currently
known as Mudita)

(1) Upgrade our club
facilities o

Renovate and refurbish Volar
e Set up project team

e Engage contractors
for the renovation and
refurbishment

e Engage designers for the
concept of renovation and
refurbishment

e Carry out renovation and
refurbishment
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Actual business progress up to
30 November 2018
HZE2018F11 A0 A W EREIS# R

e Renovation and refurbishment of
Fly (currently known as Mudita)
have been carried out and
completed in October 2018.

e \We have set up a project team
and obtained quotation from
various contractors and designer.

e No renovation and refurbishment
of Volar have been carried
out as at 30 November 2018
as the Company is still under
negotiation with the contractor
and designer.



Business objective
and strategy
15 B AR MR RS

(1) Tt & PR HE

(2) Continue to
expand and
diversify our
outlet network
for the clubbing
operation

Management Discussion and Analysis

Business plan and activity

ES R [DSOET )

& RBIFFly

B
&
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TR BIRERY (R
Mudita )

K& FVolar
FXSZTE B E B

ZERAPREETEE RS
Iie

HE 3R 51 B i 2 12 & B
%)T_T_EE’J*E){@

ETEERBN IR

Establish sports-themed bars

Execute planned
establishment of the first
sports-themed bar

Explore opportunities with
cooperation partners and
conduct feasibility studies
for our second sports-
themed bar

EEREAWE DN

Actual business progress up to
30 November 2018
HZE2018F 11 A0 ERELHERE

Fly (JEFEMudita ) ME(E REBIFT T
REEHE  WER2018F10A %
ﬁjzc

o HMEMZIABBE - I B % K&
B KRN EUS HRIE -

o FRARR)IEIE SRR KL ETAD
B - Bp02018%E11 A30 B iR H#E
1IVolarHy (S BT LI ©

e A sports-themed bar is opened
on 20 July 2018.

e \We have set up a project
team and conducted study of
potential locations regarding
the accessibility, visibility, size,
structure, the demographics and
rental trends.
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Business objective Actual business progress up to
and strategy Business plan and activity 30 November 2018
ES RS EBtE RS HE2018F 11 A30AMEREBER

2) BEEARZ T RREHEEAE

FIREMEENFT o BITFIEIFREMERE o HKMH2018F7A20A MR —HiE
A8 RN BE BRI
e SREAEBRHNAIERK o HMEKIIAREE  WtBEL
EREBRME_HEHE BENXBREGEFN AHRER
RBBIEETAI AT IR ST ERN#E AOBERESE
PR
(3) Continue to Set up a standalone
expand and restaurant in Tsing Yi
diversify our e Execute planned e A standalone restaurant in Tsing
outlet network establishment of a Yi has been opened on 16
for the restaurant standalone restaurant in December 2017.
operations Tsing Yi

Set up a standalone
restaurant in Sheung Wan

e Execute planned e A standalone restaurant in
establishment of a Sheung Wan has been opened
standalone restaurant in on 15 June 2018.

Sheung Wan

Set up food court restaurants
e Set up a project team and ® We have set up a project
conduct a feasibility study team and conducted a study
of potential location regarding
pedestrian traffic, convenience,
demographics, size, structure
and completion.
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Business objective

and strategy
ESIEEE Y

(3) EEEARZ Tl
FEELENF o
JE#84R

Business plan and activity

ES R [DSOET )

EERAR—EBIER
T B ESXAR—M

BB E

LIRFR B AR
o BITETEELRAR M

BB
RRERESER
o RXIZIEB B WHEITAT
15T

PRINCIPAL RISKS AND UNCERTAINTIES

There are certain risks involved in the operations of
the Group's business. Set forth below are some of
the major risks that could materially and adversely
affect the Group.

1)

In order to expand and diversify our outlet
network, we expect to establish sports-
themed bars and set up more restaurants
in Hong Kong. The food and beverage
and entertainment industry in Hong
Kong is highly competitive. Our ability to
successfully open new outlets is subject
to a number of risks and uncertainties,
including identifying suitable locations and/
or securing leases on reasonable terms,
timely securing necessary governmental
approvals and licences, ability to hire quality
personnel, timely delivery in decoration
and renovation works, securing sufficient
customer demand, securing adequate
suppliers and inventory that meet our
quality standards on timely basis, reducing
potential cannibalisation effects between
the locations of our outlets and the general

EEREAWE DN

Actual business progress up to
30 November 2018
HZE2018F 11 A0 ERELHERE

o BMEM2017F12816BEBT KA

R—EEERE

o BMEMR2018F6 1587 LIRF
BB B -

o HMIEAZIAR BS - Wt B
ENARE BHE AOFE- X
N AR R RS ETTR IS

IEERRIRERER
AEEOEBLESRETER 7
A EBEREATANYENET
EEEBRBIIMT -

1) BEMPBEIRNEEHARED
TRBEREZRE  UE
AR Z LR ERS -
BEERNREITENRF
RE AR - RIIBEET R
RIPIE X ZBARAR R T
EREMRS 8FENes
BALE RS A A B RRET
STHA - R B EUS 4 EH K
R AR - e D HBED
EEAE KB SEREIEN
BEEIR SEARNEP
FREEEFRADMEE
BEFARFEERENTT
B AR FAPIER I PTE R
BESRFEERERLER
W o B R T P UE R R Rt E
PATEE A HO AR AR BT BE TR P RO
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2)

economic conditions. The costs incurred in
opening of new outlets and the expansion
plans may place substantial strain on
our managerial, operational and financial
resources. As such, we cannot assure
that we can always operate the expanded
network on a profitable basis or that any
new outlet will reach the planned operating
levels. If any new outlet experiences
prolonged delays in breaking even or
achieving our desired level of profitability
or operate at a loss, our operational and
financial resources could be strained and
our overall profitability could be affected.

For each of the six months ended 30
November 2017 and 2018, revenue
generated from Volar accounted for
approximately 68.5% and 62.3% of our
total revenue, respectively. Our success
therefore depends significantly on our
ability to attract beverage sales, entrance
income and market our other offerings
under our “Volar” brand, which in turn
depends on, among other things, the
market perception and acceptance of
the brand. Negative publicity about our
“Volar” brand, the premises on which
Volar operates or its offerings, us or our
management could materially and adversely
affect public perception of this brand. Any
significant operational or other difficulties in
the business at or from Volar may reduce,
disrupt or halt our operation and business
at the premises, which would materially and
adversely affect our business, prospects,
reputation, financial condition and results
of operation. Experiencing problems in
operation which result in the need to close
the club temporarily or permanently will
materially and adversely affect our results
of operations and financial condition.

Yo BCI Group Holdings Limited &FIEE AR A &
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3)

4)

Management Discussion and Analysis
EEENRR DM

As we lease or license all of the properties
on which our outlets operate, we are
exposed to the fluctuations in the
commercial real estate market. There
is no objective way for us to accurately
predict the rental rates in the commercial
real estate market in Hong Kong, and our
substantial operating lease obligations
expose us to potentially significant risks,
including increasing our vulnerability to
adverse economic conditions, limiting
our ability to obtain additional financing
and reducing our cash available for other
purposes. Any non-renewal (whether a
result of the landlord’s or licensor’'s or our
decision) or termination of any of our leases
or licence or substantial increased rentals
or licence fees could cause us to close
the relevant outlet or relocate to another
site, depending on our business needs or
performance from time to time. In such
events, we could face a drop in sales, write
off leasehold improvements, and could incur
relocation costs for renovation, removal and
resources allocation, which could in turn
result in financial strain in our operations
and diversion of management resources.

For each of the six months ended 30
November 2017 and 2018, purchases
from our largest supplier accounted for
approximately 53.1% and 51.1% of our
total purchases, respectively. We make
purchases from our largest supplier under
individual purchase order, and have not
entered into any long term contract. If our
largest supplier for any reason reduces the
volume supplied to us or cease to supply to
us, we will need to find alternative suppliers
on similar sale terms and conditions
acceptable to us. If we fail to do so in a
timely manner, the operations of our clubs

HRRMPIEEERENS
BYEHRBEEXTFTY
¥ HuEMEEBERBE
T35 8 B B LB o F P I A
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SHRESKFNTELE 8
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BEERMEEREARR 2
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PR R £ 3R35 7] BE 38 2 3
RAPAME B FYJE S H B =
B RFRMTENRBEE
KARBME - EZFIHR
N BMAREEEREER N
BoMBEEEMRREUR
AEEREEE KR REIRE
EMELAWMERES EME
HEMNEEESRRNE
BEIRDEL

HZE2017F %2018%11A
30HLEENEA - mEmAH
EEELRNREE D BME
BRPAREENE3.1%%
51.1% ° 3 IFIAR & 18 Bl 5R B8
AEmmEAREEELR
B mtEE RS
49 o ik B AL E 7 R {A) 12
BN E B M EREZ ST
BRRMEE BMEHE
e API AT 2 32 B MR DL B 65 1R R
REHegREER - M
B RERFEDEEREE
B BERMOEmiEe P

2018/19 Interim Report FPHIZRE



EEEBNWRDMN

will be interrupted, our costs may increase
and our business, financial condition,
results of operations and growth prospects
may therefore be materially and adversely
affected.

To address the above risks and uncertainties,
the Directors will closely monitor the progress
of the expansion plan, to operate the expanded
network on a profitable basis. The Directors will
also continue to explore opportunities to diversify
our operation so that we could reduce our reliance
on Volar and the largest supplier. The Directors
will continue to review and evaluate the business
objective and strategy and make timely execution
by taking into account the business risks and
market uncertainties.
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Disclosure of Additional Information

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES

AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 November 2018, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO")) which were
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they
are taken or deemed to have under such provisions
of the SFO) or required to be entered in the
register maintained by the Company pursuant to
Section 352 of the SFO or which were notified to
the Company and the Stock Exchange pursuant to
the required standard of dealings by the Directors
as referred to in Rules 5.46 to 5.67 of the GEM
Listing Rules, were as follows:

Long positions in the shares of the Company as
at 30 November 2018

HttE R KE

EERKETBRAERALD
AR EME LB R - HE
B A7 e R o RO R

=)

M2018F11A30H EFERAAR]
BEITHABRAR 7 sk K188
FE (EEXRBEBEPIESTERS
MEEER ([FEHREEEG]) S
XVED) K15 - FERAAR 1D & EiEE
WA REF R LB RGIEXVEET
K85 BB AN S AN 7] R Bk 32 P RO 42
wmEAR (BEREES KBAEEG
MAEBIEX SR EER R AEERN
BRIKAR) RALALRAFRE
BENHEIENFI52EFE RN E T
MrERE R AR HRBEGEMLES
A6 4625 67 I5FTHEFTNR S
WASTIZAEA AN AR 7] R Bt X P A
HEHKRWT

M2018F11A30 B RA QA FRKRMA
Wirs

Number of Percentage of

Name Capacity/Nature of Interest shares  shareholding
i3] B/ R ROEE BEESL
Ng Shing Joe Kester (“Mr. Interest in a controlled 371,520,000 46.44%

Kester Ng")(Note 1) corporation
RiEE (TR@AKXED) REEERER

(FFEE)
Ng Shing Chun Ray Beneficial owner 15,500,000 1.94%
REE EREAA
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Note:

1. Mr. Kester Ng beneficially owns 100% of the
issued share capital of Aplus Concept Limited. By
virtue of the SFO, Mr. Kester Ng is deemed to be
interested in 371,520,000 shares held by Aplus
Concept Limited.

Save as disclosed above, none of the Directors and
chief executive of the Company has any interest or
short position in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they are taken or deemed to have
under such provisions of the SFO) or required to be
entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which were
notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by
the Directors as referred to in Rules 5.46 to 5.67 of
the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS’

AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATION

As at 30 November 2018, the interests and short
positions of substantial shareholders and other
persons (not being a Director or chief executive of
the Company) in the shares and underlying shares
which were notified to the Company and the Stock
Exchange pursuant to Divisions 2 and 3 of Part XV
of the SFO or required to be entered in the register
maintained by the Company pursuant to Section
336 of the SFO were as follows:
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Long positions in the shares as at 30 November 12018511 A30 A R B HHFE
2018

Number of Percentage of

Name Capacity/Nature of Interest shares  shareholding
2B 1R L% 131 ROEE RERD
Aplus Concept Limited Beneficial owner 371,520,000 46.44%
(Note 1) (BfizE1) EnEAA
Louey Andrea Alice (Note 2) Interest of spouse 371,520,000 46.44%
EKAR (FeE2) [y
Chung Cho Yee, Mico (Note 3)  Interest in controlled corporation 159,180,000 19.90%
ERE (MfE3) XEEEER
Digisino Assets Limited Interest in controlled corporation 159,180,000 19.90%
(Note 3) (Ff3E3) iR kR
Earnest Equity Limited Interest in controlled corporation 159,180,000 19.90%
(Note 3) (FfizE3) ZEEE kR
CSI Properties Limited Interest in controlled corporation 159,180,000 19.90%
(Note 4)
BARRRIMER R REEEER
(P3E4)
Phoenix Year Limited (Note 5) Beneficial owner 159,180,000 19.90%
(P%E5) EnEAA
Notes: B aE -
1. The entire issued share capital of Aplus Concept - Aplus Concept Limited#) 2 &}
Limited is wholly-owned by Mr. Kester Ng. z%’éﬁﬁﬁ$ﬁﬂ£%ﬁ?ﬂf‘i$%§ﬁ
2. Ms. Louey Andrea Alice is the spouse of Mr. 2. ERFLTRREBELENE
Kester Ng. By virtue of the SFO, Ms. Louey 18 IRIRFE 77 R RH] - Bk
Andrea Alice is deemed to be interested in the RUTHWR AR REELER
same number of shares in which Mr. Kester Ng is R T R IR AR DI AR R A
deemed to be interested under the SFO. SAIERI 2R AR A Ay iR o
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3. Mr. Chung Cho Yee, Mico (“Mr. Chung”) owns
the entire interest of Digisino Assets Limited
("Digisino”) which in turn owns the entire interest
in Earnest Equity Limited ("Earnest Equity”).
Earnest Equity and Mr. Chung own approximately
4787% and 0.03% of the entire issued shares
capital of CSI Properties Limited respectively.
Therefore, Mr. Chung, Digisino and Earnest Equity
are deemed to be interested in the same number
of shares held by CSI Properties Limited under
SFO.

4. CSI Properties Limited is deemed to be interested
in the same number of shares held by Phoenix
Year Limited under the SFO.

58 The entire issued share capital of Phoenix Year
Limited is wholly-owned by CSI| Properties
Limited.

Save as disclosed above, as at 30 November 2018,
the Directors are not aware of any interests or
short positions owned by any persons (other than
the Directors or chief executive of the Company)
in the shares or underlying shares of the Company
which were required to be disclosed under
Divisions 2 and 3 of Part XV of the SFO or which
were required to be recorded in the register of the
Company required to be kept under section 336 of
the SFO.

SHARE OPTION SCHEME

The Company has conditionally adopted a share
option scheme (the “Share Option Scheme”) on
14 March 2017. For the principal terms of the Share
Option Scheme, please refer to “Other Information
— 15. Share option scheme” in Appendix IV to the
Prospectus.
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Up to the date of this report, no share option has
been granted, lapsed, exercised or cancelled by the
Company pursuant to such Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30
November 2018.

DIRECTORS’ INTERESTS IN
CONTRACTS

For the six months ended 30 November 2018, no
Director had a significant beneficial interest, either
directly or indirectly, in any contract of significance
to the business of the Group to which the Company
or any of its subsidiaries was a party.

DIRECTORS’ AND SUBSTANTIAL
SHAREHOLDERS’ COMPETING
INTERESTS

For the six months ended 30 November 2018, save
as disclosed in the annual report for the year ended
31 May 2018, none of the directors or substantial
shareholders of the Company or any of their
respective close associates (as defined under the
GEM Listing Rules) has interest or engaged in any
business that compete or may compete with the
business of the Group, or have any other conflict of
interests with the Group.
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DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted written guidelines
regarding Directors’ securities transactions on
terms no less exacting than the required standard
of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. Having made specific
enquiries to all Directors, the Directors confirmed
that they have complied with the required standard
of dealings and the said guidelines regarding
Directors’ securities transactions during the six
months ended 30 November 2018.

COMPLIANCE WITH CODE ON
CORPORATE GOVERNANCE
PRACTICES

The Directors consider that during the six months
ended 30 November 2018, the Company has
applied the principles and complied with all the
applicable code provisions set out in Appendix 15
— Corporate Governance Code to the GEM Listing
Rules.

INTERESTS OF THE COMPLIANCE
ADVISER

In accordance with Rule 6A.19 of the GEM Listing
Rules, the Company has appointed Lego Corporate
Finance Limited (“Lego”) to be the compliance
adviser. Except for the compliance adviser
agreement dated 22 August 2016, neither Lego nor
its directors, employees or close associates had
any interests in relation to the Company which is
required to be notified to the Group pursuant to
Rule 6A.32 of the GEM Listing Rules for the six
months ended 30 November 2018.
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AUDIT COMMITTEE AND REVIEW OF
ACCOUNTS

Pursuant to Rule 5.28 of the GEM Listing Rules,
the Company established an audit committee (the
"Audit Committee”) with written terms of reference
aligned with the provision of the code provisions
set out in Appendix 15 of the GEM Listing Rules.
The primary duties of the Audit Committee are
to review and supervise the financial reporting
process and internal control procedures of the
Group. As at the date of this report, the Audit
Committee comprises Mr. Wong Sui Chi (chairman),
Mr. Li Lap Sun and Mr. Ng Kwok Kei Sammy, all of
whom are independent non-executive Directors.

The Audit Committee had reviewed the accounting
principles and practices adopted by the Group
and are of the view that the interim report has
been prepared in compliance with the applicable
accounting standard, the GEM Listing Rules
and other applicable legal requirements, and
that adequate disclosure has been made. The
condensed consolidated financial results for the six
months ended 30 November 2018 are unaudited,
but have been reviewed by the Audit Committee.

DIVIDEND

No dividend has been paid or declared by the
Company, or by any of the companies now
comprising the Group during the six months ended
30 November 2018.

MATERIAL ACQUISITION AND
DISPOSAL

The Group did not have any material acquisition or
disposal of subsidiaries or associates during the six
months ended 30 November 2018.
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PUBLICATION OF INTERIM REPORT IR HARE

The 2018/19 interim report of the Company ZANA&]2018/19FF EiZREE A GEM
containing all the information required by the LtWRAIFMRENDIER - LR
GEM Listing Rules will be despatched to the {&GEM LEmRAIZE18.0315%FF % T4
shareholders of the Company pursuant to Rule ZA&E&E-

18.03 of the GEM Listing Rules.
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