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CHARACTERISTIC OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Kingsley Edugroup
Limited (the “Company”), together with its subsidiaries (the “Group”),
collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on
the GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that, to the best of their knowledge
and belief, the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are no
other matters the omission of which would make any statement herein on
this report misleading.
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CORPORATE INFORMATION
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Tan Sri Dato’ Hj Abd Karim Bin Shaikh
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Headquarter and Principal Place of
Business in Malaysia
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LG5, Kingsley International School
Persiaran Kingsley, Kingsley Hills
Putra Heights, 47650 Subang Jaya
Selangor, Malaysia

Principal Place of Business in
Hong Kon
E,%EE**iﬂﬁEE

Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong
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Registered Office s fii=E

P.O. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman, KY1-1205
Cayman Islands

Stock Code B 171X 9%
8105

Company’s Website Address
NGIE DS

www.kingsley.edu.my

Company Secretary
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Lee Mei Yi 1%

(fellow member, The Institute

of Chartered Secretaries and
Administrators; fellow member, The
Hong Kong Institute of Chartered
Secretaries)
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183 Queen’s Road East

Hon Kong
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Authorised Representatives
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Dr. Chua Ping Yong 2k B1% +
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Putra Heights, 47650 Subang Jaya
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Hong Kong
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Cayman Islands Principal Share
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Estera Trust (Cayman) Limited
P.0O. Box 1350, Clifton House
75 Fort Street

Grand Cayman KY1-1108
Cayman Islands

Hong Kong Branch Share Registrar
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Tricor Investor Services Limited
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Hong Kong
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Auditor
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ZhongHui Anda CPA Limited
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Compliance Officer
BRER

Dr. Chua Ping Yong ¢k B8+
LG5, Kingsley International School
Persiaran Kingsley, Kingsley Hills
Putra Heights, 47650 Subang Jaya
Selangor, Malaysia

Compliance Adviser
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China Everbright Capital Limited
24th Floor, Lee Garden One

33 Hysan Avenue Causeway Bay
Hong Kong
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Bankers
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CIMB Bank Berhad
Level 13, Menara CIMB
Jalan Stesen Sentral 2
Kuala Lumpur Sentral
50470 Kuala Lumpur

UOB Hong Kong Limited
23/F, 3 Garden Road, Central
Hong Kong
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Malaysian Legal Adviser
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Mah-Kamariyah & Philip Koh
3A07, Block B, Phileo Damansara
I, 15, Jalan 16/11, Off Jalan
Damansara, 46350, Petaling Jaya
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MANAGEMENT DISCUSSION AND ANALYSIS
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Business Review

Overview

During the six months ended 31 December 2018, the Group’s
principal business remained the provision of education and related
services in Malaysia. Revenue generated from international school
segment remained as the main driver of our Group’s revenue.

Prospects and Strategies

Looking ahead, the education outlook in Malaysia is positive
especially for international students to study in Malaysia as Malaysia
aims to become the best choice of destination for education. At the
Going Global 2018 conference it was reported by the then Higher
Education Ministry secretary-general Tan Sri Dr Noorul Ainur Mohd
Nur who said the country has a target to enrol 200,000 international
students in Malaysia by the year 2020 and 250,000 in 2025. The
Group’s profitability in the education business for the immediate
future is still faced with pressures from rising costs mainly due to
the added cost of the soon to be operational Annex building as
well as cost for marketing and tuition incentives because of driven
competition.

We are however very excited about the soon to be operational
Kingsley International School (KIS) Annex Building which is
beautifully constructed and will be operational in the first quarter
of 2019. The primary purpose of the KIS Annex Building is to
provide dormitory rooms, multi-purpose rooms (which consist of
workshops, computer laboratory, AV room, lecture hall, multi-
purpose hall, etc.) and facilities (which include the Olympic-
sized swimming pool, gymnasium and cafeteria) to the students,
particularly for the international students because KIS current
campus does not have any dormitory rooms for the international
students enrolled at KIS. There has been a lot of interest in
the new dormitory and students are already registering for the
accommodation. With these new facilities we believe that Kingsley
will move up to the next level of providing high quality education
with high quality facilities, uniquely located on a hill overlooking a
residential area in the capital city center with a 27 acres green belt
at the foot of the hill complete with outdoors facilities and with two
light rail transit stations nearby. These gives us great confidence for
the next growth spurt in September 2019 intake.
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Prospects and Strategies (continueq)

The Group will also continue to look for suitable investment
opportunities both locally and in overseas markets with smart
partnerships as evidenced in our recently voluntary announcement
made on 5th December 2018 on the memorandum of
understanding in relation to the possible acquisition of a target
company in Hong Kong who is in the education business. This is
part of our efforts to diversify and broaden our revenue base over
the longer term.

Financial Review

Revenue

Revenue of the Group for the six months ended 31 December
2018 was approximately RM10.4 million, representing an increase
of approximately 1.1% from approximately RM10.2 million for the
six months ended 31 December 2017. Our revenue generated
from tuition fee collected from our students and from ancillary
services provided to our students of our (i) international school, and
(i) tertiary education. Such increase was mainly due to number of
student increase.
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Three months ended
31 December
BZ12A3181L=@A

Six months ended
31 December
HZ12A31H1EAEA

2017 2017

20174 20174

RM RM

S &%

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RRER) (REEEZ) (REER) (REEEZ)

International school BRERL 7,236,562 6,891,962 10,005,204 10,170,647
Tertiary education BEHE 38,462 29,448 74,377 75,803
Other Hith 276,574 - 276,574 -
Total st 7,551,598 6,921,410 10,356,155 10,246,450

Three months ended 31 December
HZ12A3181L=@EA

2017
20174

RM % of revenue
2H (hEES

(Unaudited)

(REEEZ)
Tuition fee 25 4,109,127 54.4% 4,843,955 70.0%
Ancillary services B ERRTE 3,442,471 45.6% 2,077,455 30.0%
Total 4@t 7,551,598 100.0% 6,921,410 100.0%




Financial Review (continueq
Revenue (continued)

EFERHELXEEARIRA PHEERE 2019 05

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DT

Bt 7 B B8 ()
Uz (@)

Six months ended 31 December
BZ12A3181EAEA

2017
20174

RM % of revenue
*EH  HREES L

(Unaudited)

(REEEZ)
Tuition fee =k 5,779,368 55.8% 6,785,943 66.2%
Ancillary services B EfRTS 4,576,787 44.2% 3,460,507 33.8%
Total 4t 10,356,155 100.0% 10,246,450 100.0%

The Group’s revenue from tuition fee decreased from approximately
RM6.8 million for the six months ended 31 December 2017
to approximately RM5.8 million for the six months ended 31
December 2018. The decrease in revenue from tuition fee was
mainly attributable to the new discount scheme implemented for the
six months ended 31 December 2018 in response to competition
presented by newly formed international school in Malaysia despite
of student number increase.

Tuition fee is initially accounted as contract liabilities and only
recognised as revenue progressively when the education services
is provided during the academic term, and that the period from July
to August is the summer holiday period, during which no education
service is provided and accordingly no revenue from tuition fee
is recognised during that period. This is consistent with previous
reporting period.

The Group’s revenue from ancillary services increased from
approximately RM3.5 million for the six months ended 31 December
2017 to approximately RM4.6 million for the six months ended 31
December 2018. The increase in revenue from ancillary services
was mainly attributable to the increase in number of student.
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Financial Review (continueq)

Cost of revenue and gross profit margin

The majority of the Group’s cost of revenue primarily consists of
teaching staff cost, depreciation of property, plant and equipment
and other operational expenses. The cost of revenue increased by
approximately 7.1% from approximately RM6.9 million for the six
months ended 31 December 2017 to approximately RM7.4 million
for the six months ended 31 December 2018 was mainly due to
increase in teaching staff costs in preparation for the anticipated
increment in student number for the new academic year, as well as
increase in subject options and co-curricular activities. New staff
also employed as part of the setup for the soon to be operational
hostel block in the Annex Building.

The Group’s recorded gross profit of approximately RM3.0
million with gross profit margin of approximately 28.9% for the
six months ended 31 December 2018 and recorded gross profit
of approximately of RM3.4 million with gross profit margin of
approximately 32.9% for the six months ended 31 December 2017.
The decrease in gross profit of approximately RM0.4 million was
mainly due to increase in teaching staff costs in preparation for the
anticipated increment in student number for the new academic
year, as well as increase in subject options and co-curricular
activities. New staff also employed as part of the setup for the soon
to be operational hostel block in the Annex Building. The decrease
of gross profit margin was mainly due to increase in teaching
staff costs in preparation for the anticipated increment in student
number for the new academic year, as well as increase in subject
options and co-curricular activities.

Other revenue and gains

The Group’s other revenue and gains remain consistent from
approximately RM3.4 million for the six months ended 31 December
2017 to approximately RM3.3 million for the six months ended 31
December 2018.

Bt 7% 51 B8 ()

W gm A R BRI =
REBRIDPWEXAZTZEEHRB IR -9
¥ BEMKBNEMNHEMLEERY - WSk A
HEZE2017F12A31HIE XA A L6.9EEST
BT A% EEHZ22018F12 A31HIENE AL
TARESE  EZARATRFE2FELAEN
TERT G ML 245 - 2B TACAE I - A REL B
BENRINEEIEN - AEENMARBRAER
B RNENEENERAFEL -

NEBNREZ2018FE 12 A31 B 1L/ A A 815
FMAB0EESE @ EFIEXLAE28.9% @ MREZE
201712 A31H L ANEABIERBEFLNSA4EE
S5 EFRLNA32.9% - EFRLH04BES
HEEZEHRA TR BEE A A HATERT M
AP - BB TRRANIE AN - LA R BB BB KRR
SEBNIE N o AEEINARIBIE ABE I EKIE
MBS REREAHET - EMXREFTEHNA
THEEFELE ABATER G I MLT RS - 2O
TACAIEIN - LAKRELE BB R ERINEENIE M -

Hig A K W
REBMHEMBARKZERE B BAEZE2017
F12A31HEAEANNS4EBSTRIZER
2018F 12 A31HIEANEAMLKSIEEST °



Financial Review (continueq)

Selling and distribution expenses

The Group’s selling and distribution expenses increased from
approximately RMO.1 million for the six months ended 31 December
2017 to approximately RM0.4 million for the six months ended
31 December 2018. The increase was attributable to additional
advertising in response to competition presented by newly
formed international school in Malaysia and also the additional
advertisement for hostel block in the Annex Building during the six
months ended 31 December 2018.

Administrative expenses

Administrative expenses of our Group had been decreased
from approximately RM7.2 million for the six months ended 31
December 2017 to approximately RM6.6 million for the six months
ended 31 December 2018. The decrease was mainly due to non-
recurring listing expenses recognised during the six months ended
31 December 2017 as well as offset by the increase in expenses
incurred for the soon to be operational hostel block in the Annex
Building.

Finance costs

Finance costs increased from approximately RM1.5 million for the
six months ended 31 December 2017 to approximately RM1.8
million for the six months ended 31 December 2018. The increase
in finance costs was mainly due to the RM27.0 million revolving
facility drawn down from a commercial bank in February 2018 for
general working purpose.

Loss attributable to the Owners of the Company

Loss attributable to the owners of the Company increased
from approximately RM1.9 million for the six months ended 31
December 2017 to approximately RM2.4 million for the six months
ended 31 December 2018. The increase of loss attributable to the
owners mainly due to increase in staff costs, sales and marketing
expenses, as well as finance cost for the six months ended 31
December 2018.
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Dividend

The Board does not recommend the payment of any interim
dividend for the six months ended 31 December 2018.

Liquidity, Financial Resources and Capital
Structure

The Group has funded the liquidity for the period ended 31
December 2018 and capital requirements primarily through
internally generated fund from operating activities and proceeds
from the Listing.

As at 31 December 2018, the Group has total cash and
bank balances of approximately RM24.9 million compared to
approximately RM35.2 million as at 30 June 2018. The decrease
was mainly due to partial of the net proceeds received from the
Listing has been used up for the soon to be operational hostel
block in the KIS Annex Building. The borrowings of our Group as at
31 December 2018 was approximately RM71.1 million as compared
to approximately RM87.5 million as at 30 June 2018, representing
a decrease of approximately RM16.4 million. This decrease was
due to repayment of term loan instalment and paydown of revolving
loan.

The gearing ratio of the Group as at 31 December 2018 was
approximately 107% as compared to approximately 128% as at 30
June 2018. Gearing ratio had decreased due to the RM27.0 million
revolving facility drawn down from a commercial bank in February
2018 for general working purpose.

Treasury Policies

The Group employed a prudent treasury policies and generally
financed its operations and businesses with internally generated
funds, equity and debt financing denominated in RM and arranged
on a floating-rate basis. It is the Group’s policy not to enter into any
derivative transactions for speculative purposes.
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Capital Commitments

Our capital commitments primarily relate to the construction of
KIS Annex Building. The following table sets out a summary of our
capital commitments as at 31 December 2018 and 30 June 2018.

Commitments for the acquisition of property,
plant and equipment
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BEREE

B ERAE L ZEEEKISHBERIEGR - T
FE I FIR2018412 31 H &201846 A30H
KB AREERE -

30 June
2018

201846 H30H
RM

At
~< A

WEEM % - BE MRk RO A

4,096,255 10,649,657

Foreign Exchange Exposure

The functional currencies of our operations, assets and liabilities are
mostly denominated in RM. Therefore, we are not exposed to any
significant foreign exchange risk, except for our HKD denominated
bank balances. The Group did no engage in any derivatives
agreements and did not commit to any financial instrument to
hedge its foreign exchange exposure during the period ended 31
December 2018.

Employee and Remuneration Policies

As at 31 December 2018, the Group had a work force of 184
employees as compared with 173 employees as at 31 December
2017. Total staff costs for the six months ended 31 December
2017 and 31 December 2018 were approximately RM5.3 million
and RM7.1 million, respectively. Remuneration is determined with
reference to market terms and the performance, qualification and
experience of individual employee.
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Use of Net Proceeds from the Listing FHREREFERRE

The issued ordinary shares of the Company were successfully listed 75 A &) &9 B 217 I @ % B ) 70 2018 4E5 A 16 A
on GEM of the Stock Exchange on 16 May 2018 (“Listing Date”) ([ T B E] ) 2 E A% 0.407% 7T 7£ B 32 FT GEM
at HK$0.40 per share. The proceeds (net of listing expenses) were 77 - FIESIE (BB FTHY) O A3145ES
approximately RM31.4 million. As stated in the section headed & - A AT B HI 4201854 A30 AW BIA =
“Future Plans and Use of Proceeds” in the Company’s prospectus 2[R RET2I R FTERIERR | — & - AR
dated 30 April 2018, the Company intends to continue to apply the — FIEH 24 & % T~ SR S iR E B e I8 F
net proceeds in accordance with the proposed allocations set out %8 o

below.

Use of net proceeds IS sRFRE AR Amount of Amount
net proceeds utilised up to Balance as at
allocated 31 December 31 December
upon listing 2018 2018
EZE2018% 20184

LD EH 12 A31AH 128318

FRSREFHE EEAEHE KA R

(RM million) (RM million) (RM million)
(BB<HE (BB<HE (BB<HE

Settlement of fees for constructing the 45 & KISH & A& &)

KIS Annex Building BRER 12.0 5.0 7.0
Renovation of the KIS Annex Building £ {&KISH} B A& 15.0 5.5 9.5

Purchase of facilities for KIS Annex B2 B KISH B AIE %
Building 4.4 0.9 3.5

Total et 31.4 11.4 20.0
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Significant Investment Held, Material
Acquisitions and Disposals of Subsidiaries
and Associated Companies, and Future Plans
for Material Investment or Capital Assets

There were neither significant investment held as at 31 December
2018 nor material acquisitions and disposals of subsidiaries during
the six months period ended 31 December 2018. There is no plan
for material investment or capital assets as at 31 December 2018.

Contingent Liabilities
The Group had no material contingent liabilities as at 31 December
2018 (31 December 2017: Nil).

Purchase, Sales or Redemption of Listed
Securities

Neither the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities for the six
months ended 31 December 2018.

Directors’ and Chief Executive’s Interests
and/or Short Positions in the Shares,
Underlying Shares and Debentures of the
Company

As at 31 December 2018, the interest and short positions of the
Directors and the chief executive of the Company in the Shares,
underlying Shares and debentures of the Company and any of its
associated corporations (within the meaning of Part XV of SFO)
which are required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of part XV of the SFO
(including interests and short positions in which they are taken or
deemed to have under such provisions of the SFO); or (b) pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (c) have to be notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
were as follows:

Long positions in shares of the Company

Name of Directors/

Chief Executive

EE BETBRABESR

Capacity/Nature of interest

54 REUE

EFERHELXEEARDA PHEERE 2019 11

FEEERE - EARBREEWS
RARBEQRUREARERER
B ERRRGE

R2018F 12 A3THWEMIFEERE  REZR
201812 431 H (L N8 A HAR W S KU &
EB AT - N2018F 12 A31 B A E A
B BERNEERTE -

RAREE
R2018F12A31H  AEETEERNNAGE
(20175128318 : &) -

BE - HEIHEE LTRSS

HZE2018F12A31HIEANER » AR RIS E A
MEBARMEES  BOoHeEARAEEM LT

Eis) ©

EERRETBRASRAQTRY
MHERGORERENERR AR

R2018F12A31H ' EFRARAZEHITHRAE
RARRREEAEEEE (TR AEAFRPEK
BIEXVED) AR « FEEERD R EEFEF - #HE ()
ARG B A NS EHIEXVEET7 8D HAME R
NEI MBS AR (R EREEALTE
M ERIEESWEERERAEEENERZ R
KA+ (o) RIEFFH L E K 352158 % 5
REZIEFTIENERMANER AR  s(c)RiE
GEM E R B 5 5.46 2 5.67 (5B M & AR D 7] KB
RETH RS SRR IR

RARTRDNEE

Tan Sri Dato’ Sri Goh Ming
Choon (“Tan Sri Barry Goh”)
AR EERAB(HITE

REAE )

concert party®

Dato’ Danny Goh Meng Keong
(“Dato’ Danny Goh”)
SERAR (2B RHAE]D)

concert party®

Dato’ Law Boon Hee
(“Dato’ Law”)
2BIANE(2B83XE])

SR AR

Interests of controlled corporation and

EEGEEEE N -BITBALO

Interests of controlled corporation and
EEGEE RS R —BITEALO

Interests of controlled corporation®

Number of Percentage of
Shares Shareholding @
RGEE BREDL®
552,000,000 69.00%
552,000,000 69.00%
48,000,000 6.00%
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Directors’ and Chief Executive’s Interests
and/or Short Positions in the Shares,
Underlying Shares and Debentures of the
Company (continued)

Long positions in shares of the Company (continued)
Notes:

)
@

All interest stated are long positions.

The calculation is based on the total number of 800,000,000 Shares in
issue as at 31 December 2018.

On 14 September 2017, Tan Sri Barry Goh and Dato’ Danny Goh
entered into the Confirmation Deed to acknowledge and confirm,
among other things, that they have been and will be actively
cooperating, communicating, and acting in concert with each
other with respect to their interest in or the business of the relevant
members of our Group since they became shareholders of Kingsley
International and will continue to act in concert after the signing of
the Confirmation Deed. For further details, please refer to the section
headed “History, Development and Reorganisation — Confirmation
Deed” in the prospectus.

The aggregate of 552,000,000 Shares interested by them in aggregate
consist of (i) 496,000,000 Shares beneficially owned by Star Shine
Finance Limited (“Star Shine”), which in turn in beneficially wholly-
owned by Tan Sri Barry Goh; and (ii) 56,000,000 Shares beneficially
owned by DGMK Investment Limited (“DGMK?”), which in turn is
beneficially wholly-owned by Dato’ Danny Goh. Each of Tan Sri
Barry Goh and Dato’ Danny Goh is deemed to be interested in all the
Shares held or deemed to be held by them by virtue of the disclosure
requirements of the SFO.

The entire issued share capital of Eduking Investment Limited (“Eduking
Investment”) is owned by Dato’ Law. Therefore, Dato’ Law is deemed
to be interested in 48,000,000 Shares held by Eduking Investment by
virtue of the disclosure requirements of the SFO.

EERESTHRAERAQTRS
MHEROREEZENERR AR

(&)

RARDBRBHERE (@)
Bz -

)
@

iR RFE -

#® P 20184 12 431 H & #£800,000,000 % B 2 17
BAIEH -

M2017F9R 140 - TR RAEHESE RRER]
VHERZE  ARVER(EPEE)  BHEAK
AKingsley International xR 42 + BIR AL EH H
RE AR ES B —ENBEERRES
HEBBRREFE—BTE  BESHIARERSE
BRE—HTE - BRAE—SHEHL2HBRER
[[FES - BRLEBEHE-BR2E |6 -

BEA LIEAEENA H£552,000,0000% 815 B 1
(i) Star Shine Finance Limited([Star Shinel) &z
B #9496,000,000 % f% 5 + 1 Star Shine /& /7
BRAEERE2EHSE ¢ K(i) DGMK Investment
Limited ([ DGMK ] ) & 2 # A& 56,000,000 % f%
17 MDGMKEEBR\AEEZZEHEE < IRIEFE
ELHERINEEZS  FESHERERR
AESEREARESHERREAFHENMER
DEEBESS

Eduking Investment Limited ([ Eduking Investment J)
MEBEETRAEEEIXEHE - Bt - B
BHERRABRINBEEZR  2EZIXEERAR
Eduking Investmenti¥ 74 #748,000,0008 A% 1% # # A

RS -



Directors’ and Chief Executive’s Interests
and/or Short Positions in the Shares,
Underlying Shares and Debentures of the
Company (continued)

Long position in the ordinary shares of associated
corporation

EFERHELXEEARIA PHEERE 2019 13
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ESERBSITRAERAQT RS
MHEROREEENERR AR
(40)

REEEEEERNT R

Name of Directors/ Name of associated Capacity/ Number of Percentage of
Chief Executive corporations Nature of interest ordinary shares shareholding
BEE BETBASKES AR = B = 7R B REEtE ZERHE BREDL
Tan Sri Dato’ Sri Goh Ming Star Shine Beneficial owner 1 share of US$1.00 100%
Choon (“Tan Sri Barry Goh”)
FHTE2 BB RAE([ T BEmEAA 1BXE{E1.00F L% (D
BREAFE])
Dato’ Danny Goh Meng Keong DGMK Beneficial owner 1 share of US$1.00 100%
(“Dato’ Danny Goh”)
ERAE((2BRHAED BEmEAA 1I%E{E1.00= LD
Dato’ Law Boon Hee Eduking Investment  Beneficial owner 1 share of US$1.00 100%

(“Dato’ Law”)
2EIXE(2BEXED

Save as disclosed above, as at 31 December 2018, none of the
Directors and the chief executive of the Company had any interests
or short positions in the Shares, underlying Shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange under Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which
he is taken or deemed to have under such provision of the SFO)
or which would be required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein, or which would be
required pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules to
be notified to the Company and the Stock Exchange.

EDEAA

1R EE1.00E TR )

B EXXFrEESN - 20185128318 » HiES
ERAR B TEITERA BRA R 8] ok H A A A5 B
FE(EERBHFRBEKEAEXVED) WD - 48
AN D Sk EHE B B IR B S R E K HIEXV
BE7 M8 IBAMEG AR R MR ATH T AR
KA (BIERIEE S M E G0 BB E
ERW R BEENRESAR) - SIREES K
BRI 55 352 15 78 B FL I 5% A& FT 48 M9 2 RE it A Y
TERIAR - HIRIEGEM TR AIES.462
5.671&BAE AR R R FTHEAESESAR
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Substantial Shareholders’ and Others’
Interests and Short Positions in Shares and
Underlying Shares

As at 31 December 2018, so far as is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had interest or short position in Shares or underlying
Shares which fell to be disclosed to the Company and the Stock
Exchange under the provision of Division 2 and 3 of Part XV of
the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Name of Shareholders

BRREE BB

Star Shine

Puan Sri Toh Siew Choo

Capacity/Nature of interest

54 REME

Beneficial owner and concert party™
EnBAR—BITEATO

Interest of spouse®

EHT R 2RI Ao iB e
DGMK Beneficial owner and concert party™

Datin See Choon Keok
2TRER

Eduking Investment

Note:

ERfE AN —BITBALO

Interest of spouse®

FCiBrE=se

Beneficial owner

EnEEA

On 14 September 2017, Tan Sri Barry Goh and Dato’ Danny Goh
entered into the Confirmation Deed to acknowledge and confirm,
among other things, that they have been and will be actively
cooperating, communicating, and acting in concert with each
other with respect to their interest in or the business of the relevant
members of our Group since they became shareholders of Kingsley
International and will continue to act in concert after the signing of
the Confirmation Deed. For further details, please refer to the section
headed “History, Development and Reorganisation — Confirmation
Deed” in the prospectus. The aggregate of 552,000,000 Shares
interested by them in aggregate consist of (i) 496,000,000 Shares
beneficially owned by Star Shine, which in turn in beneficially wholly-
owned by Tan Sri Barry Goh; and (i) 56,000,000 Shares beneficially
owned by DGMK, which in turn is beneficially wholly-owned by Dato’
Danny Goh. Each of Tan Sri Barry Goh and Dato’ Danny Goh is
deemed to be interested in all the Shares held or deemed to be held
by them by virtue of the disclosure requirements of the SFO.

Puan Sri Toh Siew Choo is the spouse of Tan Sri Barry Goh and is
deemed to be interested in the shareholding interests of Tan Sri Barry
Goh by virtue of the disclosure requirement of the SFO.

Datin See Choon Keok is the spouse of Dato’ Danny Goh and is
deemed to be interested in the shareholding interests of Dato’ Danny
Goh by virtue of the disclosure requirement of the SFO.

FEREAMRRRN RO R AEER G
BENRE

M2018%F12A31H

CREBEMA  THIAL(E

FEERARAHZEDITHABR) R AR
FEABERERE S LB R EXVEIE2 M3 |
IR RARE MR AHE - RACERRIE
&5 LB IRHIFEII6HMEANRAIMFENERL
ARz

Number of Percentage of
shares held shareholding
BHERGHAE BREDL
552,000,000 69.00%
552,000,000 69.00%
552,000,000 69.00%
552,000,000 69.00%
48,000,000 6.00%

fE

B’\2017f|59)5]145 FHTE RS E RaFE
FINHERREE  ARUERA(HFARIE) #E5H
ﬁJZZ%Kingsley International%?#ﬂ AR AEEE
BB AR MEB A E BV EERIRAE
A HEBEBRRE BT BESHREIE
fé‘%ﬁlzﬁa%% 0178 - BRAE— ﬁ?l%%%iﬁ?ﬁ
RERIES  BHEMEHA-BERALE 5§
—m,\%ﬁ*ﬁ‘ﬁ@éﬁnﬂ’]m/\552000000Hxﬁx{’7}@%()
Star Shine’® z5 # A #9496,000,000/% %5 - i Star
Shine TR RPEEZZERE + K(i) DGMK
H A 956,000,0000% %15 + MDGMKHZE R
FEES2ERE - RESHFLRPERINEES
o HMERBEELEERBESERRARES
BESERARENMERDPHEEER

BB ERBRRFHTE RABNERS - REESR
HEEPIERBEELR  ENESFRRERFE
Hi 8 REAE ) AR

STHERNREERARNEE  REEFLEE
BOINBREER S THRERERAFEEERHA
MR -



Directors’ Interest in Transactions,
Arrangements or Contracts

Save as otherwise disclosed, no Director had a material interest,
either directly or indirectly, in any transactions, arrangements or
contracts of significance to the business of the Group to which the
Company or its holding company or any of its subsidiaries or fellow
subsidiaries was a Party during the periods.

Corporate Governance
The Board of the Company is committed to achieving high
corporate governance standards.

The Board believes that good corporate governance standards are
essential in providing a framework for the Group to safeguard the
interests of shareholders, enhance corporate value, formulate its
business strategies and policies, and enhance its transparency and
accountability.

The Group’s corporate governance practices are based on
the principles and code provisions as set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 15 of
the Rules Governing the Listing of Securities on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (the “"GEM
Listing Rules”).

During the six months ended 31 December 2018, the Company
has complied with the CG Code.

Model Code for Securities Transactions by
Directors

The Company has adopted the “required standard of dealings”
set out in Rules 5.46 to 5.67 of the GEM Listing Rules as the code
regarding securities transactions by the Directors in respect of the
shares of the Company (the “Model Code”). The Company has
made specific enquiry to all the Directors, and all Directors have
confirmed that, they have fully complied with Model Code during
the six months ended 31 December 2018.

Interest of Compliance Adviser

In accordance with Rule 6A.19 of the GEM Listing Rules, the
Company has appointed China Everbright Capital Limited (“CECL”)
to be the compliance adviser. CECL, being the sponsor to the
listing, has declared its independence pursuant to Rule 6A.07 of
the GEM Listing Rules. Save as the above, neither CECL nor any
of its associates and none of the directors or employees of CECL
who have been involved in providing advice to the Company as
the sponsor, has or may, as a result of the share offer, have any
interest in any securities of the Company or any other companies
of the Group. The compliance adviser agreement entered into
between the Company and our compliance adviser dated 8
September 2017.
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EERRS - REREHAHER

BRERBEEN  BAMBEZTERIEENA
AR SCHE PR A B SCE ] B R ) kA R Y
RNAIRRIA T Y AS B X8 E A IR
5 RHFXENTEEEAEA RS

AN A 5 3
JJ:% B /A
RRBEFERNNERSEEERITE -

EXeRE RUNEXERGEHNSAEE
REERARERRED - A EEEER - HIE
EBREABRANRABERELBELEMEE

AEBNCEERERABTBBHARIMBRA
Al (B2 A 1) GEMRE 5 E R B (TGEM L AR
Al DR+ R BEERTAI([REERTRID AT
AR A R ST AMESURELHE -

REZE2018F12A31B I NEA » ARG —HE
SFEEERSTA -

ESETRZXZNERESTH

RAFEIRMGEM LR RISE5.46 E5.6715ATH,
[(RPBTEIZE]  (EABEERARRIRMDEITE
(25T RI(MZESTA]) - RRBIERIAEE
EEEBTENR BMEESCRRFESNER
201812 A31B It AR —EZ2HETIZAEST
8 o

ERERRERS

BIEGEM EMRBIFE6A191E - KRATEEFF
BXAREERAG([FEAXARHE])ABEHE
o PR AFE (EALETREA)EIRIEGEM
LR BIZE6A 0TI E B 1 o Br EaiE s -
FEYARMESRETMBEAURE S RIEAR
BARARRRHRERNFECAREESZSNE
B ERS AR RN B EMR AR A R AEE
FRHEMATNEMELFPESEAER - A2
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Sufficiency of Public Float

Based on the information that is publicly available to the Company
and to the best knowledge of the Directors, the Directors confirm
that the Company complies with the minimum of public float of
25%.

Competing Interest

During the six months ended 31 December 2018 and up to the
date of this report, the Directors are not aware of any business or
interest of the Directors, the management of the Company and their
respective associates (as defined under the GEM Listing Rules) that
compete or may compete with the business of the Group and any
other conflict of interest which any such person has or may have
with the Group.

Audit Committee and Review of Interim

Results

The audit committee has been established with its terms of
reference in compliance with Rules 5.28 to 5.33 of the GEM Listing
Rules, and code provisions C.3.3 and C.3.7 of the CG Code. The
audit committee consists of three independent non-executive
Directors, namely Prof. Dr. Rozainun Binti Abdul Aziz (Chairlady),
Prof. Emeritus Tan Sri Dato’ Mohamed Salleh Bin Mohamed Yasin
and Tan Sri Dato’ Hj Abd Karim Bin Shaikh Munisar.

The audit committee is to assist the Board in fulfilling its
responsibilities by providing an independent review and
supervision of financial reporting, by satisfying themselves as to the
effectiveness of the internal controls of our Group, and as to the
adequacy of the external and internal auditors.

The audit committee is also responsible for performing the functions
set out in the code provision D.3.1 of the CG Code.

The audit committee of the Board and the management of the
Company have reviewed the accounting principles and practices
adopted by our Group and the unaudited condensed financial
statements for the six months ended 31 December 2018. The
audit committee is of the opinion that the unaudited condensed
consolidated financial statements of the Group for the six months
ended 31 December 2018 comply with applicable accounting
standards, GEM Listing Rules and that adequate disclosure have
been made.

Kingsley Edugroup Limited
Tan Sri Dato’ Sri Goh Ming Choon
Chairman and Executive Director

Subang Jaya, Malaysia, 25 January 2019

RANTRIERE
BEAARARBANAN RRESHMRN  BF
WRA NG A 25%NREARHRERE -

B
HE2018F12A3THIEANEAAREEARKEH
B EFZUVAAEBES ARAEEREAEER
BB A(TERGEMETAI)HAEAER
EGBRE ARG FOTMNEESINE T
BEMRER - MAMBEM AR AL HESE AR
REBFEEMEMFIRES -

BEREEERFRATHRE

EZLTEeREKY 0 WEBRBRGEM EHAEAIE
5.28E5.33{& M EAFRISFAIE X EC.3.3 &
CI7IKFIHEREHRE  -EZZETH=-2E
M IEITEE 4K - BIZUIERozainun Binti Abdul
Aziz{B L (EE) « EEHER T E 2 EMohamed
Salleh Bin Mohamed Yasint® 4 & £ 87 B 2 & Hj
Abd Karim Bin Shaikh Munisar °

ERZBESERHVBRRRERN BT EMNE
B WIEBS R E(E MG B A A AR 8 A 2
RONBR AR ZBEBR T - (MBI EEEE
TTHE -

EZZEONBELRBITEEEATRISFANEX
FED.3.EFTH M BAe o

EEeENTEE R AN EEECENAER
FrEmm et REINIEN - A REIZ2018F12 A8
31H AN AR EERZERAMEHRE - BRZE
BeRAREERRE2018F 12318 L AE AR
REBELHPRGEAMERERFTABERNEHER
NMGEMETRE]  WEEHEFRDIKE -

EXEBRBECXEBMERAF
TERMITEF
REESEHRERAE

B2kihan - fRHHEW - 201941 A25H
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INTERIM RESULTS FOR THE SIX MONTHS ENDED

31 DECEMBER 2018

BE2018F12A31HIENEAR NP HIEE
EEe([EFg ) MAABREEEFHZ20184F12
A318 1IE =18 A K&/~ l AR EEZERLRE 2

& BABE2017412 4318 1L =B A RAEA
MAREBRLBRETNT -

The board of the directors (the “Board”) is pleased to announce
the unaudited condensed consolidated results of the Group for the
three months and six months ended 31 December 2018 together
with the unaudited comparative figures for the three months and six
months ended 31 December 2017 as follows.

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEELERGERERAMCEEWRARE

For the three months and six months ended 31 December 2018 #,Z2018 12 8318 - ={# A &/~E A

Three months ended
31 December
BZ12A3181L=@EA

Six months ended
31 December
HZE12A3181EAEA

(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Revenue W= 4 7,551,598 6,921,410 10,356,155 10,246,450
Cost of revenue 1 25 B AR (3,885,911) (3,617,918)  (7,364,372)  (6,874,455)
Gross profit EF 3,665,687 3,303,492 2,991,783 3,371,995
Other revenue and gains EA YA K Mz 5 1,685,938 1,837,141 3,301,103 3,428,493
Selling and distribution HE R D HEFAX
expenses (62,135) (19,557) (367,333) (78,194)
Administrative expenses 1T (3,550,367) (2,738,608) (6,648,742) (7,156,315)
Operating profit/(loss)  &&5%F, (E18) 1,739,123 2,382,468 (723,189) (434,021)
Finance costs B E Rk AR (900,803)  (1,013,720)  (1,820,837)  (1,539,689)
Profit/(Loss) before BRETB B ATREF,
income tax (B’|) 6 838,320 1,368,748  (2,544,026) (1,973,710
Income tax expense FTiSfiA X 7 - (28,373) - (43,282)
Profit/(Loss) and total ~ HAp3%F(EE) R
comprehensive 2EBA(BR)
income/(loss) for the #zE
period 838,320 1,340,375 (2,544,026) (2,016,992)
Attributable to: LN AL FEMR
Owners of the Company ZN/NCIEZ =N 904,922 1,408,042 (2,396,028) (1,875,611)
Non-controlling interests  FFHE Gz (66,602) (67,667) (147,998) (141,381)
838,320 1,340,375 (2,544,026) (2,016,992)
Earnings/(Loss) per share SR ZEF|(E1E)
Basic and diluted (RM sen) EAR##E(LEHW) 8 0.10 0.22 (0.32) (0.33)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS
OF FINANCIAL POSITION
REBELBPRE T HAR N K

As at 31 December 2018 72018%F12A31H

30 June
2018
201846 A30H
RM
A=
< A
)
(&==%)
Non-current assets FREBEE
Property, plant and equipment ME - BE MK 10 147,187,131 136,297,771
Prepayment for property, plant and Y% - B N
equipment TESRIE - 120,000
Total non-current assets FRBEERE 147,187,131 136,417,771
Current assets REEE
Accounts receivable FEURBR R 1 1,026,109 39,313
Prepayments, deposits and other TERFRIA ~ me R HALE
receivables e L] 12 8,828,182 1,769,141
Amounts due from related companies eI A A B F0R 6,390,010 3,639,545
Tax recoverable Al Y Bl 718 334,851 168,307
Pledged bank deposits BERIRITER 541,506 538,032
Cash and cash equivalents RERFSEFEY 24,943,485 35,211,376
Total current assets REBEEHE 42,064,143 41,360,714
Current liabilities REBEE
Accounts payable FEATERIR 13 530,216 663,961
Contract liabilities sHaE 11,386,900 601,479
Other payables and accruals HAib R ZE R R E A 14 5,743,733 5,682,575
Amounts due to a related company JEST AR A R RUAE = 735
Amount due to a director ENESHRIE 14,630,000 -
Bank borrowings, secured HIERBITER 10,122,950 23,169,450
Total current liabilities RENEEAE 42,413,799 30,118,200
Net current (liabilities)/assets REN(EE) BEEFE (349,656) 11,242,514
Total assets less current liabilities BEERARBERE 146,837,475 147,660,285
Non-current liabilities kRBEE
Amount due to a related company FE BB A R FRIE 19,618,000 14,792,113
Bank borrowings, secured BEMIEITER 60,944,413 64,338,888
Deferred tax liabilities RLEHIBA G = 10,196
Total non-current liabilities FRBEEHETE 80,562,413 79,141,197
Net assets BEE 66,275,062 68,519,088
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
AEELEHRESMBRRE

31 December 30 June
2018
2018%F12H31H 201846 A30H
RM
A=
< A
(Unaudited) (Audited)
(REER) (&5==%)
Equity e
Share capitall R A 15 4,039,181 4,039,181
Share premium BB 31,409,986 31,409,986
Reserves s 30,793,906 33,160,932
Equity attributable to owners of the 7 T#EH A (G
Company 66,243,073 68,610,099
Non-controlling interests IR RERS 31,989 (91,011)
Total equity TSR 66,275,062 68,519,088
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

AEBRERGEEAREF TR

For the six months ended 31 December 2018 & 22018412 831 H 1718 A

Attributable to owners of the Company
RAREEAELS

Non-
Share Share Merger Retained controlling Total
capital premium reserve earnings Total interests equity

Bx  BRHEE  AHERE  REERA A FE2REE W BEAE

RM RM RM RM RM RM RM

A=x Ax Ax AL AL AL AL
<A <R Ea= Ea= Ea= Ea= R

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (REBR) (REBER)  (REER) (REEK)  (REBER)

Balance as at 1 July 2017 201787 A1ER
oo 45 - 18,300,002 13,350,990 31,651,037 238,776 31,889,813

Loss and total comprehensive  HINEE R 2 EE R
loss for the period o3 - - - (875811 (1875611)  (141,381)  (2,016,992)

Issuance of new shares BOH KA 53 - - - 53 - 53

Shares repurchased and BERFERD

cancelled (87) - - - 87) - 87)
Effect of reorganisation BN E - - (79) - (79) - (73)
As at 31 December 2017 2017512318 11 - 18299929 11475379 29,775,319 97,395 29,872,714

Balance as at 1 July 2018 2018%7 A1EA)
g 4,039,181 31,409,986 18,299,929 14,861,003 68,610,099 (91,011) 68,519,088

Loss and total comprehensive  HIREE R 2 EEE
loss for the period pek ] - - - (2,396,028)  (2,396,028) (147,998)  (2,544,026)

Issuance of a subsidiary's new  Z/7MB A EIF RN
shares to its non-controlling A IR
shareholders - - - 29,002 29,002 270,998 300,000

As at 31 December 2018 R2018512A31H 4,039,181 31,409,986 18,299,929 12,493,977 66,243,073 31,989 66,275,062
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS
OF CASH FLOWS
AEEBEZEBPRSGEHEERER

For the six months ended 31 December 2018  #;Z2018%12 431 H 1F75 A A

Six months ended 31 December
HZE12A3181EAEAR

2017
20174
RM
S
(Unaudited)
(REEHEZ)
Net cash from operating activities BETHMERSFEE 87,906 10,853,168
Cash flow from investing activities REZHFERERE
Purchase of property, plant and equipment B EY% - HE L &E (11,325,109) (4,501,148)
Consideration paid upon Reorganisation FHRBEITAERE = (73)
Increase in pledged bank deposits DI FRER TR R AN (8,474) (6,930)
Interest received 2 U F 2 232,259 10,249
Net cash used in investing activities BRETEFTAESTE (11,101,324) (4,497,902)
Cash flow from financing activities BRETEFREHERE
Proceeds from issuance of new shares BATHR D TS 5RIE = 42
Proceeds from issuance of a subsidiary’s BB ARG, T
new shares to its non-controlling HIEyE S I R TS 3R IE
shareholders 300,000 -
Repayment of bank borrowings BERITER (16,463,500) (250,000)
Advances from related companies Zli NI EZE 4,834,687 3,038,158
Advances from a director BEBXN 14,630,000 -
Repayment of obligations under finance EIE p BT EASE
leases - (120,067)
Interest paid 2ARAHE (2,555,660) (1,168,778)
Payment of listing expenses Y EmHEX - (3,534,460)
Net cash from/(used in) financing BEFEHFRE (TR EESSE
activities 745,527 (2,035,105)
Net (decrease)/increase in cash and cash & RELZEBEYORL) &L
equivalents peEC | (10,267,891) 4,320,161
Cash and cash equivalents at beginning H#REREEZEEY
of period 35,211,376 6,705,098
Cash and cash equivalents at end of HAESLESSEY
period 24,943,485 11,025,259
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBLERGRES M HRRM T

1.

General Information

The Company was incorporated in the Cayman Islands on
12 January 2017 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The address of its registered office is P.O. Box 31119 Grand
Pavilion, Hibiscus Way, 802 West Bay Road, Grand Cayman,
KY1-1205 Cayman Islands. The Company’s headquarters
and principal place of business are located at LG5, Kingsley
International School, Persiaran Kingsley, Kingsley Hills, Putra
Heights, 47650 Subang Jaya, Selangor, Malaysia.

The Company’s shares had been listed on GEM of the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 16
May 2018 (the “Listing”).

The Company is an investment holding company while its
subsidiaries are principally engaged in provision of education
and related services in Malaysia.

The unaudited condensed consolidated financial statements
are presented in Malaysia Ringgit (“RM”), which is also the
functional currency of the Company.

Group Reorganisation and Basis of
Presentation

Pursuant to a group reorganisation (the “Reorganisation”) in
connection with the listing of the Company’s shares on the
Stock Exchange, the Company became the holding company
of the subsidiaries now comprising the Group on 30 August
2017.

Details of the Reorganisation are set out in the paragraph
headed “Reorganisation” in the section headed “History,
Development and Reorganisation” in the Company’s
prospectus dated 30 April 2018. The Group was under the
common control of the Controlling Shareholders prior to and
after the Reorganisation. The Group comprising the Company
and its subsidiaries resulting from the Reorganisation is
regarded as a continuing entity.

These unaudited condensed financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosures required by the Rules Governing the
Listing of Securities on the GEM of The Stock Exchange.

—RER
RRABR2017F1A12BRFAEHSRE
FERERARETMRIREREERA
7 o HfiEE U AP.O. Box 31119
Grand Pavilion, Hibiscus Way, 802 West Bay
Road, Grand Cayman, KY1-1205 Cayman
Islands © AR EIEE R F Z & E B LR
LG5, Kingsley International School, Persiaran
Kingsley, Kingsley Hills, Putra Heights,
47650 Subang Jaya, Selangor, Malaysia °

RRAEMNHR2018F5 16 BN B BB S
RPHERAR([BRAIGEM EM ([ £
ml)e

RRBBREZERAR - MEKBARRE
ZEBRNERADRMNE RABRRT -

AEBZERARE M HREAFTREES
([LFDEY - CEHENRASRRBNEER

=+
=
o

SEEARZIEE

BIEMARB R R ZAT EhmETaE
BEA(TEAH])  ARFEIR2017F8H30H
B AN B3R B RN FT B A Rl AUFERL A A o

EAMFEHNA AT AEA2018F4 730
BRBKRERIESL - HREEA|—HF(E
H—F o REBNEAATE BIERAR R
EEH - BEEFMEARARE MENB AR
HERRMAEBWR A —EIFELCEEES -

RERRECERAPWBERRDRRE LSS
fing([ZEGEAE )EMNTESF
RIS 345 AR 5 ¥R | B X PR GEMRE
FEMRARENERREMRE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Group Reorganisation and Basis of
Presentation (continuea)

These unaudited condensed financial statements should be
read in conjunction with the 2018 annual financial statements.
The accounting policies and methods of computation used
in the preparation of these unaudited condensed financial
statements are consistent with those used in the annual
financial statements for the year ended 30 June 2018 except as
stated below.

HKFRS 9 - Financial Instruments

HKFRS 9 introduces new requirements for the classification
and measurement of financial assets. Debt instruments that
are held within a business model whose objective is to hold
assets in order to collect contractual cash flows (the business
model test) and that have contractual terms that give rise to
cash flows that are solely payments of principal and interest
on the principal amount outstanding (the contractual cash
flow characteristics test) are generally measured at amortised
cost. Debt instruments that meet the contractual cash
flow characteristics test are measured at fair value through
other comprehensive income if the objective of the entity’s
business model is both to hold and collect the contractual
cash flows and to sell the financial assets. Entities may make
an irrevocable election at initial recognition to measure equity
instruments that are not held for trading at fair value through
other comprehensive income. All other debt and equity
instruments are measured at fair value through profit or loss.

HKFRS 9 includes a new expected credit loss model for all
financial assets not measured at fair value through profit or
loss replacing the incurred loss model in HKAS 39 and new
general hedge accounting requirements to allow entities
to better reflect their risk management activities in financial
statements.

HKFRS 9 carries forward the recognition, classification and
measurement requirements for financial liabilities from HKAS
39, except for financial liabilities designated at fair value
through profit or loss, where the amount of change in fair value
attributable to change in credit risk of the liability is recognised
in other comprehensive income unless that would create or
enlarge an accounting mismatch. In addition, HKFRS 9 retains
the requirements in HKAS 39 for derecognition of financial
assets and financial liabilities.

RAEELHPRS PHRERME

EEEANREYEE @)

HLEREBZERY B RERELE2018FFE
R — GBI - mEZFRERZXEH
MHBEREANETBRRMFAETEZEBE
201846 AB0H LL FE M F E B B Mk AT {E
RE B T BRI -

ERYBREEAES -EHMTA
EEVBRELNEIRSIACHMEENE
KETEMFMRTE - REBEAFAMBENS
RAEEENEBANRERECEF TACE
BEANFA) RAELRSRE 26 HEX
BEAXNAERKERRESME ZEBHT
R(AHREREFEAR) - —RIZBHEX
AEE - FERBEBEANBENAFAERK
EENREREVHESREE  AINEA
WREREBBAENEF TERBEAR
EFF ARMEEBANTAGFE - HER
B BEEMEE(TAME)RAAEFAR
i 2 EURA BT G B IEFIEE B AL
TR - FAAERMERMEATADRBZEA
REFABENTAE -

AP BREENFIRBITERNAE LI
BArEtABENEREENTERER
BRRI - DBERE B ERIFEI95RF 1
BEABKRERL - REERN—REhEE
ERE  NEERBEEREYBHRRPRR
HEREREE

ARV BREENFEOR AT BBGHER
FIREAHTRAGEER  DBENRTENR
o EEERBRARBRABENERAE
AN HBRERERRRESMELND
REZPEENEMEEKATER - BIFLT
BGELLBAGETIEAC © I BAEYB
WEEAFIRRE T EB ST ERFI%H
BRERLERCREEMSRABENRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REELHPREPBRRME

Group Reorganisation and Basis of
Presentation (continued)

HKFRS 15 - Revenue from contracts with customers
The new standard establishes a single revenue recognition
framework. The core principle of the framework is that an
entity should recognise revenue to depict the transfer of
promised goods or services to customers in an amount that
reflects the consideration to which the entity expects to be
entitled in exchange for those goods and services. HKFRS 15
supersedes existing revenue recognition guidance including
HKAS 18 Revenue, HKAS 11 Construction Contracts and
related interpretations.

HKFRS 15 requires the application of a 5-step approach to
revenue recognition:

e  Step 1: Identify the contract(s) with a customer
Step 2: Identify the performance obligations in the
contract

e  Step 3: Determine the transaction price
Step 4: Allocate the transaction price to the
performance obligation

e Step 5: Recognise revenue when each performance
obligation is satisfied

HKFRS 15 includes specific guidance on particular revenue
related topics that may change the current approach taken
under HKFRS. The standard also significantly enhances the
qualitative and quantitative disclosures related to revenue.

The unaudited condensed consolidated financial statements
have been prepared under the historical cost basis.

Application of New and Revised Hong

Kong Financial Reporting Standards

(“H FRS”)

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 July 2018.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (“HKAS”);
and Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and
prior years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
operations and financial position.

EEEARSIEEW

EBMBREEAEISRE —FFENE
AR RS T B — R FERRARAE © AR
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mERIES - BREAESHERE18HRI
3 BEEENEIREESH AR
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. Revenue and Segment Information
The Group is principally engaged in the provision of education
and related services in Malaysia.

Information reported to the Executive Directors of the
Company, being the chief operating decision makers, for the
purpose of resource allocation and assessment of segment
performance focuses on types of services provided.

The following is an analysis of the Group’s revenue by
segment:

(a) Revenue by business segment

International
school
ERER

RM

PaN- =3
<A

AEELEHRGRES U BRRME

4, WBERDIER
AEBFELKANERASEERE R
BRI -

AARRBRTESR (AL ELERKE) 2R
BB RS BRI H R RIS R 2 BCE TR M wF
[CRaR=IE e

AN R ARREIZ D FE Dm0

(@) FH oUW

Tertiary Inter-segment

education  Unallocated elimination
BEHE AR £ GEIE | o
RM RM RM RM

AN A= A% A*
<A <A <A <A

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(REEK)

(REER)  (REFKR)  (KEER)  (REFR)

For the six months & Z2018%E12831H
ended 31 December  LEA{AA

2018
Revenue Uzs 10,005,204 74,377 276,574 - 10,356,155
Cost of revenue WK A (6,956,215) (261,724) (146,433) - (7,364,372)
Gross profit e 3,048,989 (187,347) 130,141 - 2,991,783
Other revenue and gains E U A F Iz 3,288,691 10,400 2,012 - 3,301,103
Selling and distribution ~ $4% & 7 #4595

expenses (351,430) (2,102) (13,801) - (367,333)
Administrative expenses 1T (3,805,092) (369,089) (2,474,561) - (6,648,742)
Operating profit/oss) ~ &&4%%1,/ (B8) 2,181,158 (548,138)  (2,356,209) - (723,189)
Finance costs BEKAE (1,820,837) - - - (1,820,837)

Profit/(Loss) before BREATRF/ (E58)
income tax 360,321

(548,138) (2,356,209) - (2,544,026)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELEHRGEESMBRRME

4. Revenue and Segment Information (ontinuea) 4. WBROIBER @)

(a) Revenue by business segment (continued) (@) KIS @)

International Tertiary Inter-segment
school education  Unallocated elimination
ERER BEHE FAE e GEE | st
RM RM RM RM RM

A At At At At
I8 I8 I8 EA=] 5

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REER) (REER) (REER) (REER)

As at 31 December  #2018%12A31H

2018
Segment assets DEBEE 189,863,467 956,530 27,165,331 (28,734,054) 189,251,274
Segment liabilities nNEaE 146,089,573 2,479,121 2,468,447 (28,060,929) 122,976,212

International Tertiary Inter-segment
school education Unallocated elimination
2 BEHBE %y E/AEEag:E

RM

At
<A

A Age
<A Ea=

(Unaudited) (Unaudifed) (Unaudited)
(REER) { %) (REERZ) (REgER)

For the six months  EZ2017F12H31H
ended 31 December  IEA{EA

2017
Revenue Yags 10,171,047 75,403 - - 10,246,450
Cost of revenue Wegspl A (6,397,437) (477,018) - - (6,874,455)
Gross profit ES] 3,773,610 (401,615) - - 3,371,995
Other revenue and gains H AU A Flirzs 3,088,226 340,267 - - 3,428,493
Selling and distribution ~ $4% & 2 #4515

expenses (65,713) (22,481) - - (78,194
Administrative expenses 1THFH X (2,969,189) (755,593) (3,431,533) - (7,156,315
Operating profit/(loss) &%,/ (E58) 3,836,934 (839,422)  (3,431,533) - (434,021)
Finance costs BEKA (1,539,689) - - - (1,539,689)

Profit/(Loss) before BEAEF, (ER)
income tax 2,007,245 (839,422)  (3,431,539) - (1,973,710)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELEHRGRES U BRRME

4. Revenue and Segment Information contnues 4. WZE R D ZE R @)

(a) Revenue by business segment (continued) (a) FEKDIPUE @)

International Tertiary Inter-segment
school education Unallocated elimination
RER BEHAE i FI5E L

RM RM RM

Aae

2 < <A
(Audited) (Audited) i (Audited)
(&%) (&5 2) (&) (e&=1%)

As at 30 June 2018 142018567 30H

Segment assets NHEE 175,238,700 1,002,399 27,163,065  (25,625,679) 177,778,485

Segment liabilities HEBEE 132,001,191 2,105,344 1,115,123 (25,962,261) 109,259,397
(b) Disaggregation of revenue from contract with (b) DIREBFFPEHKREG

customers

Six months ended 31 December 2018
HZE2018F12A31HILAEA

International Tertiary
school education Unallocated
BREBR SEHE AoE st
RM RM RM RM

A 2 Ao NS
<A

<= <A <8

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEZ) (REER) CRRER) (REEFEXR)

Major services FERK

Tuition fee =g 5,743,020 36,348 - 5,779,368
Ancillary services [REiT 4,262,184 38,029 276,574 4,576,787
Total BET 10,005,204 74,377 276,574 10,356,155

Timing of revenue Wi 228 T 5 Y B

recognition
At a point in time R —ERF 25 1,791,813 39,228 276,574 2,107,615
Over time R—ERFREER 8,213,391 35,149 - 8,248,540

Total st 10,005,204 74,377 276,574 10,356,155
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEELEHRGEESMBRRME

4. Revenue and Segment Information contnues 4. UWZE R D ZE R @)

(o) Disaggregation of revenue from contract with
customers (continued)

(b) PIREBFEESHWER @)

Six months ended 31 December 2017
#H=2017F12A31HIE/AE A

International Tertiary
[Jeiglele] education  Unallocated Total
YR 22 AL SEZ 6 T HaEt
RM RM RM RM
A= A=+ A=+ A=t
= ~< A ~< A ~ A
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREEERZ) CREER) (REER) (REER)
Major services FERK
Tuition fee 5 6,713,970 71,973 - 6,785,943
Ancillary services BRE RS 3,457,077 3,430 - 3,460,507
Total “Et 10,171,047 75,403 - 10,246,450
Timing of revenue W 2 FE R O B R
recognition
At a point in time R — R fE 24 1,234,108 3,630 - 1,237,738
Over time R —ERFEER 8,936,939 71,773 - 9,008,712
Total BET 10,171,047 75,403 - 10,246,450

For the geographical information, revenue from external
customers are based on the location of operations. Since
the Group solely operates business in Malaysia and
all of the non-current assets of the Group are located
in Malaysia, no geographical segment information is
presented.

WwEERTE  KEIIMNREPHKER
BEZWEHE D ANAEREERSE
PERLEER  MARBEREIFRDE
BN ERIE - MAE25HER D
ERER) -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELEHRGRES U BRRME

5. Other Revenue and Gains 5. Hitl AR W=
Three months ended Six months ended
31 December 31 December
HBZ1283181L=EA HZ128318 1L~ EA

- 2018 2017

2018 20174
RM RM

P A
<A < B

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (REER) (REEEZ)

Interest income FEWA 118,677 3,225 232,259 10,249
Liquidated and RAEFEEANE
ascertained damages ~ B5E S (k)
(Note) 1,380,000 1,380,000 2,760,000 2,760,000
Others Ht 187,261 453,916 308,844 658,244
1,685,938 1,837,141 3,301,103 3,428,493
Note: BT -
The Group is entitled to the liquidated and ascertained damages as 1R % BiKingsley Hills Sdn. Bhd.([KHSBJ) (35 5% %
a result of the delay in completion of the construction of the annex REeBRAREFIMNEEE QR IREEEEGRE
building under a contractual contract with Kingsley Hills Sdn. Bhd. SN HEH  AEBAEKENAN B ARIERBEIMm
(“KHSB"), a related company controlled by Dato’ Goh Meng Keong, EEXNRBESNERES BHREARFEERA
one of the Controlling Shareholders, under normal commercial KHSBI JELARR SR S p BE AR SR B AT LB EEA A - iR
terms. Judgement has been made by the directors of the Company ARBZEZERTESTWEKHSBR R HIBENTE
to recognise the liquidated and ascertained damages received from B E S R A E MK -

KHSB as other revenue as, in the opinion of the directors of the
Company, KHSB entered into the construction contract with the
Group was not in its capacity as a shareholder.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELEHRGEESMBRRME

6. Profit/(Loss) Before Income Tax 6. BRETBEIAIRR,(EE)
Three months ended Six months ended
31 December 31 December
HZ12A3181L=@EA HZ1283181EAEA

20184 20174
RM RM

A=
~< A

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (RRER) (REEEZ)

Auditor’s remuneration 2 ZXEIEH & 107,298 18,779 211,881 37,008
Directors’ remuneration £ E& 60,003 - 120,006 -
Employee costs BEERA(TRIEE

(excluding directors’ Ec))

remuneration) 3,722,652 2,720,922 7,088,518 5,324,448
Impairment loss on trade & 5 & W IERE

receivables E5E - 40,793 - 40,793

Depreciation of property, %12 - #i/E M4 E
plant and equipment: HeE

- Owned -BB 720,740 578,664 1,313,096 1,133,686
— Held under finance —RIEREHRE
lease BAE = - - 10,722
Minimum lease payments Hi AR &
received under HERHEE

operating leases from ¥ EEULERH)
leasing of properties SEAE K
less outgoings in the Ve

period (7,500) (5,100) (12,500) (11,000)
Minimum lease payments EiR#ER AR

under operating B E &K

leases recognised as HEIK

expense in the period 151,432 103,062 246,100 199,896
Listing expenses A (BE

(including professional  BHEBRH &

fee and other HiA%)

expenses - 676,200 - 3,141,215
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Income Tax Expense
Malaysian profits tax is calculated at the statutory tax rate of
24% of the estimated taxable profit for the six months ended
31 December 2018 and 2017.

Certain subsidiaries of the Company located in Malaysia were
recognised as small and medium scale companies by the
Malaysia tax authority and entitled a preferential tax rate of
18% for the six months period ended 31 December 2018 and
2017. For estimated taxable profit in excess of RM500,000,
statutory tax rate of 24% is still applicable.

No provision for Hong Kong profits tax has been made as the
Group had no taxable profits arising in Hong Kong for the six
months period ended 31 December 2018 and 2017. Taxation
for overseas subsidiaries is similarly charged at the appropriate
current rates of taxation ruling in the relevant jurisdictions.

Three months ended
31 December
BZE12A31BL=@A

Current Tax — Malaysian BPEAF{TE — 5 R Fadb

profits tax: ST -
— Charge for the —HRZH

period -
— Under provision in —EFBETR

prior years -

(Unaudited)
(REEEZ)

AEELEHRGRES U BRRME

FrieBip
HE2018F K2017F 12 A31HIEAEAR -
BRI PSR TR (T FE SR TS 24 % 1
EEREGHE o

AATMIAF R EHE THEB QRS R
GRS HEREAR/NEAR » TREZR
20184 201712 A31 B IE/~ B A B =
B18% BB o W {hFHHERTE 8
500,000 F * BMDERA24%HEFE R o

RN E E20185F K2017F 12 A31 H 1L/~ 1A
AEAR - AEBWER S BB T ERR
B A AREWEREBNEBHEHRE
A - BINRB A AR TE B 5 2 18R 7)
AR E R E AR R -

Six months ended
31 December
BEZ12A31H1LEREA

2017 2017
20174 20174
RM RM

A A
~X H < B

(Unaudited)
(REEEZ)

22,211 - 37,120

6,162 - 6,162

28,373 43,282
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELEHRGEESMBRRME

8. Earnings/(Loss) Per Share 8. BRER (&EE)
Three months ended Six months ended
31 December 31 December
HZE12A31B1LL=EA HZE12A3181EAEA

2018 2017 | 2018 2017
20184 20174 20184 20174

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBERK) (REE&#EZ) (REBERX) (RE&EZ)

Basic and diluted BEARREE
(RM sen) (2&FMW) 0.10 0.22 (0.32) (0.33)
The calculation of the basic earnings/(loss) per share is based BREAREF,(EE) DIRBEATEESE
on the following data:
Profit/(Loss) w=HL(B518)
Three months ended Six months ended
31 December 31 December
HZ12A31A1L=1EA HZ12A3181E~EA

2018 2017 B 2018 | 2017
2018£ 20174F 20185 20174
RM RM RM RM

A= A=t A= A=
< A ~< A

4= 4=

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (REER) (R EZ)

Profit/(Loss) for the KRARER AL
period attributable HRmF, (&E)

to the owners of the
Company 904,922 1,408,042 (2,396,028) (1,875,611)
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8. Earnings/(Loss) Per Share (ontinue) 8. BRERN, (EE)w®
Number of shares BROE B
Three months ended Six months ended
31 December 31 December
BZ12A31BL=@EA BZ12A31B LX< EA

2017 2017
20174 20174

(Unaudited) (Unaudited)
(R EZ) (R EZ)

Weighted average HRE BT AR
number of ordinary DNt 8k
shares in issue during

the period 800,000,000 600,000,000 800,000,000 600,000,000
The weighted average number of ordinary shares for the REEEREARRF,(BE)Ms - TBR
purpose of calculating basic earnings/(loss) per share has MEFHETIEEARE RN EETR2016
been determined on the assumption that the Reorganisation F7TA1BREERNBRET - AR M EH
and the capitalisation issue had been effective on 1 July 2016. MASEETEERYD NI BRGREER
There is no diluted earnings/(loss) per shares as there is no M, (E8) -

potential dilutive share during both periods.

9. Dividends 9. BRE
The Board does not recommend the payment of any interim EESTEBRMNEZ2018F12A31H LN
dividend for the six months ended 31 December 2018 (six 18 A eV =] BRIk B (B 2201712 A31H
month ended 31 December 2017: Nil). WEREA =) -

10. Property, Plant and Equipment 10. 1% - BERRE
During the six months ended 31 December 2018, the Group RBZE2018F 12 A1 HIENE A - ALEE
acquired property, plant and equipment of approximately BEME - BB RE&EH12,202,0009F °

RM12,202,000.
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11. Accounts Receivable 11. BURER R
31 December 30 June
2018 2018
20184 20184
12A31H 6H30H
RM RM
P — A=
<A ~< A
(Unaudited) (Audited)
(REFEZR) (5E%)
Accounts receivable FEUBE X 1,026,109 39,313
Less: impairment of accounts receivable L FEWERFORE = -
1,026,109 39,313
The following is an ageing analysis of accounts receivable INTAEREHRERER FRIZBEZHHE
presented based on the invoice date at the end of each HIE FEUER FBRER D AT ©

reporting period/year.

31 December 30 June

2018 2018

20184 20184

128318 6H30H

RM RM

<5 25

(Unaudited) (Audited)

(RGFEX) (&===Z)

Within 1 month &8/ A 760,647 6,253
1 to 2 months 1221 A 165,702 7,476
2 to 3 months 2Z=3fE A 13,934 16,934
Over 3 months BA3ME A 85,826 8,650

1,026,109 39,313
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12. Prepayments, Deposits and Other 12. AIRIE - RERHMWERFIE
Receivables

31 December 30 June
2018 2018
20185 20184
12H31H 6H30H
RM RM
<E *H
(Unaudited) (Audited)
(REBEZ) (B#EZ)
Prepayments TR RIE 7,914,036 1,582,073
Deposits by 310,681 153,700
Other receivables Hoh e IR 603,465 33,368
8,828,182 1,769,141
13. Accounts Payable 13. FE{TERRX
31 December 30 June
2018 2018
20184 20184
12H31H 6H30H
RM
*&E
(Unaudited) (Audited)
(REBEZ) (B#Ez)
Accounts payable FERTBRIR 530,216 663,961
The following is an ageing analysis of accounts payable INTARSHRESER FRIEZREZAHE
presented based on the invoice date at the end of each HI B PR BRFRBRER D AT ©

reporting period/year.

31 December 30 June

2018 2018

20184 20184

12A381H 6H30H

RM RM

% S

(Unaudited) (Audited)

(REER) (&%)

Within 1 month 1E A A 445,523 106,161
1 to 2 months 1221E A 84,261 538,842
2 to 3 months 2Z=31E A - 12,526
Over 3 months HBim31E A 432 6,432

530,216 663,961
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14. Other Payables and Accruals 14. Hit BRI RIEBEREER
31 December 30 June
2018 2018
20185 20184
12H31H 6H30H
RM RM
P — A=
<A < =
(Unaudited) (Audited)
(REER) (JE2E%)
Accruals fEETEH 1,175,247 1,063,370
Deposit refundable to students RETEL RS 4,008,400 3,519,126
Other payables E Ath S 3RIE 560,086 1,100,079
5,743,733 5,682,575
15. Share Capital 15. 7
The share capital as at 31 December 2018 represented the 2018512 A31 B 2 WA AR A A 712017
share capital of the Company following the completion of the F8HAS0HEMTAEMMAE - FFBEWT -

Reorganisation on 30 August 2017 with details as follows:

Number of Nominal Nominal
Par value shares amount amount
H{E RHOEE (R (kL]
uUs$ HK$
EH BT
Authorised: ERE
Upon incorporation Rk Sz US$0.01
0.013E7T 5,000,000 50,000 -
At 30 June 2017 and  7A201746 8308 &
1 July 2017 (audited) 201747 H1H US$0.01
(& Z) 0.01%7T 5,000,000 50,000 -
Increase in authorised  SETE IR ZANIE AN
share capital (Note (b) (Bt 5 (b) K B3 (c)) HK$0.01
and Note (c)) 0.01/%&7c  1,000,000,000 - 10,000,000
Cancellation (Note (b)) #H38 (FisE(b)) US$0.01
0.01%7T (5,000,000) (50,000) -
At 30 June 2018 720186 530H
(audited) and 31 (BEZ) R
December 2018 2018% 124318 HK$0.01

(Unaudited) (CREEEZ) 0.0177L  1,000,000,000 - 10,000,000
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15- Share Capital (continued) 15- Hﬁﬂx(ﬁ)

Nominal
Number of Nominal Nominal amount
Par value shares amount amount equivalent to

HfE RH#A H# HE# HERER
Us$ HK$ RM
eI BT <E

Issued and fully paid: BRTRAR:
Issuance of shares upon AR L RS BT R US$0.01
incorporation 0.01%T 1,000 10 - 45

At 30 June 2017 and 1 July  R2017%6 7308 &

2017 (audited) 201757R1B (8% US$0.01
%) 0.01%7T 1,000 10 - 45

Issuance of ordinary shares %1723k (K135 (a)) US$0.01
(Note (a)) 0.01%7T 1,000 10 - 42

Issuance of ordinary shares %77 &3k (Bt (b)) HK$0.01
(Note (b)) 0.0187T 2,000 - 20 11

Shares repurchased and ~ BE[E R 35 A9BSR 5 (Y US$0.01
cancelled (Note (b)) (b)) 0.01%7T (2,000) (20) - (87)

Capitalisation issue (Note (d)) &AL %17 (KizE(d)) HK$0.01
0.0187T 599,998,000 - 5,999,980 3,029,375

Issuance of ordinary shares 1 %7 EBR HK$0.01
upon listing (Note (g)) (Fi5E(e) 0.01%7 200,000,000 - 2,000,000 1,009,795

At 30 June 2018 (audited) 720186 A30H (K%
and 31 December 2018 %) K20185F12 A31 HK$0.01

(Unaudited) A(REER) 0.01%7 800,000,000 - 8,000,000 4,039,181
Notes: FiEE -
(@ On 13 September 2017, another 1,000 new ordinary shares of (@) F2017%F9AF138 » AR FSHNETT1,0008%
the Company of par value US$0.01 each were issued and fully BREMBEUIETEHEHNMN T MR TER

paid up to the then existing shareholders. AR5 -
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15- Share Capital (continued)

Notes: (continued)

(o)

Pursuant to respective written resolution of all the directors of
the Company and all the shareholders of the Company on 13
September 2017, the authorised share capital of the Company
was increased to the aggregate of US$50,000 and HK$380,000
by the creation of an additional 38,000,000 shares with a par
value of HK$0.01 each. On the same date, 2,000 shares of par
value HK$0.01 each (the “HKD Shares”) were issued to the then
existing shareholders in proportion to their existing number of
shares with a par value of US$0.01 each (the “USD Shares”)
owned. Subsequent to the issue of the HKD Shares, the USD
shares were repurchased by the Company and cancelled
immediately. Upon completion of the repurchase, 5,000,000
unissued USD Shares of the Company were cancelled so that
the authorised share capital of the Company be reduced to
HK$380,000 divided into 38,000,000 shares with a par value of
HK$0.01 each.

On 19 April 2018, the authorised share capital of the Company
was increased from HK$380,000 to HK$10,000,000 divided
into 1,000,000,000 shares of HK$0.01 each by the creation of
additional 962,000,000 shares of HK$0.01 each.

Pursuant to the resolutions of the Shareholders passed on
19 April 2018, the directors were authorised to capitalise the
amount of HK$5,999,980 standing to the credit of the share
premium account of the Company and to appropriate such
amount as to capital to pay up in full at par 599,998,000 shares
for allotment and issue to the then existing shareholders of the
Company, each rank pari passu in all respects with the then
existing issued shares. On 16 May 2018, the Company allotted
and issued such shares as aforesaid and gave effect to the
capitalisation issue.

On 16 May 2018, the Company issued a total of 200,000,000
ordinary shares of HK$0.01 each at a price of HK$0.40 per
share as a result of the completion of the Global Offering.
The gross proceeds from Global Offering of HK$80,000,000
representing the par value of HK$2,000,000 credited to the
Company’s share capital and share premium of HK$78,000,000
which can be used for deduction of share issuance expenses.
After the share premium account of the Company being credited
as a result of the Global Offering, HK$5,999,980 was capitalised
from the share premium account and applied in paying up full
599,998,000 shares which was allotted and issued to the then
shareholders. The Company’s total number of shares was
increased to 800,000,000 shares upon completion of Global
Offering.

15. B2 ()

MaE : (8

(b)

BEARAEZEBEERADNGEZEBRER
2017FOA1BHE HBBHEMARZR * &
A &3 3B 18 £538,000,000 % F AR E E0.01
TC Y REINR 19 16 E TE AR AN 18 &= 4 50,000
X 7L A1880,000/ 7T » A A + AN BlRE B
AR EFRAEME.0O1ETRM([FET
B 1) B 191 10 1 25 3% 17 2,000% B A E {H0.0176
TR ([FETTAR]) o A RRIBITHEITLIRER
FELRBEIWAIZ T - BRTEKRE © AR
B]5E845,000,00008 R I TETT - #EER
ZX I8 2 380,000 7T+ 99 438,000,000 %
HREEEC.OTE TR -

R2018F 4 198 + AKX A 1B IE R ZE A
962,000,000 % & % 1A 0.01 7% 7T &9 B 15 15
& 7 B% 7K F1.380,0007% JT 1 H = 10,000,000
WIT 9 A1,000,000,0000% FAREE0.0145
TR ©

RIERERA2018F4 108 BBHRESR -
B EERE155,999,9807 7T (AR A A AL 7 %
BERMERKE)NSB|ERNLE - WEMA
ELHEIEREARGURABER2BIFRER
BT T ARQ B E IR A IR R AY599,998,000
MR - ZERMEMA A mYEEREES
BETRN=ZERSEZ - N2018F5H16
B AARIEHERETEAZERDIEH
B EELT o

MR2018F5816H ' tEARIRBEE THNE
B ARRAUETHR040E THEIREITE
200,000,000 F% & % E 18 0.01 7% 7o H) I 3
B% o 2 BRI A T3 3R T8 42 5180,000,0007
JC(BIAR 2 &) B A B9 A BR 1 1B 2,000,000 7T
Ko B 17 3% 18 78,000,000 7T ) 7] BB R 1B A%
REEITHE o RAR RGN & ERE 2R
ERBAR®% 50009808 T 2 /M 7 %
BERFPETEN  YHAREBINORER
1T F 8 B IR B #9599,998,000 % AL 1D © 1A
PHBETRE - AARMNRHAEENE
800,000,000% ©
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16. Related Party Transactions 16. B AR 5
(a) At 31 December 2018 and 30 June 2018, Tan Sri (@) 72018412 A 31 H K& 201846 A 30
Dato’ Sri Goh Ming Choon and Dato’ Goh Meng Keong A SEcEBRfABEReE RIPEIR
provided personal guarantee to secure for the bank HEAAER  UWAAEEERORITE
borrowings and banking facilities grant to the Group. ARRITREVEER -
(o) The remuneration of members of key management during (o) ER - EEZEEEBABKFHEOT -

the period were as follows:

Six months ended 31 December
HZ12A31H1EAEAR

2017
20184 20174
RM RM

A A=
<A < A

(Unaudited) (Unaudited)
(RBER) (REEZ)

Fees, salaries and staff welfare benefits  #4% - H4 &8 TEH

(short term employee benefits) (FEHEEEEAD 469,500 429,500
Contributions to retirement benefits RONEFFT B
schemes (post employment benefits) (BEER 1212 7)) 58,685 53,509
528,185 483,009
(c) During the period, the Group entered into the following € HiR - ANEBEMERT LHETUTEKX
significant transactions with related parties: TH

Transaction amount

REeH
Six months ended 31 December
BZ12A318.L~EA

Name of related party Type of transaction 2017
)yt XEER 20185 20174
RM RM

4% &%

(Unaudited) (Unaudited)

(RBEX) (REEER%)

BGMC Corporation Sdn. Bhd. Revenue g 10,000 8,750
Ecity Hotel Sdn. Bhd. Cost of revenue WA - 6,000
Kingsley Hills Sdn. Bhd. Other revenue and gains At g A J dezs 2,760,000 2,760,000

Kingsley Hills Sdn. Bhd. Construction expenses ~ ZREF 9,825,887 3,500,000
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16. Related Party Transactions (continueq)
(c) During the period, the Group entered into the following
significant transactions with related parties: (continued)

16. BB A R 5 (@)
() HAR > AREEEBEHHBETUTEKR
R ()

Balance owed/(owing)

Bl (&R) &k
Name of related party Type of transaction As at As at
31 December 2018 30 June 2018
BBLER RZER M2018F12H81E | 72201856 A30H
RM RM
*F 2H
(Unaudited) (Audited)
(RBER) (85 2)
BGMC Corporation Sdn. Bhd. Revenue IS - 9,375
Ecity Hotel Sdn. Bhd. Cost of revenue gk A - (735)
Kingsley Hills Sdn. Bhd. Other revenue and gains ~ E ALY T Uizs 6,390,000 3,630,010
Kingsley Hills Sdn. Bhd. Construction expenses ~ EiREH (19,617,990) (12,542,103)

17. Seasonality
Tuition fee is initially accounted as contract liabilities and only
recognised as revenue progressively when the education
services is provided during the academic term, and that the
period from July to August is the summer holiday period,
during which no education service is provided and accordingly
no revenue from tuition fee is recognised during that period.

18. Contingent Liabilities
The Group had no material contingent liabilities as at 31
December 2018 (31 December 2017: Nil).

19. Capital Commitments

Commitments for the acquisition of IEEZE - BB &

property, plant and equipment AR IR

17. =%
BENSIEANEE  ERSMEERE
BB EERRAKS  M7AE8AAS
B BETERERERS BBk
TR EZMER -

18. AREE
M2018F12A31H » NEEWEERHAE
E(2017512A318 : &) -

19. EAREE

31 December 30 June
2018 2018

20184 20184
12A31H 6H30H

RM RM

o A
<A < A

(Unaudited) (Audited)
(RBEXK) (%)

4,096,255 10,649,557
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