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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”)
of Amuse Group Holding Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company.
The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission
of which would make any statement herein or this
report misleading.

This report will remain on the Stock Exchange’s
website at www.hkexnews.hk, the GEM website
at www.hkgem.com, on the “Latest Company
Announcements” page for at least seven days
from the date of its posting. This report will also
be published on the Company’s website at
www.amusegroupholding.com.

ERBAXSMARDT (MHR
Frl)GEMHIf &

GEMWEN  DAHPINEATRM—E
EHHNTES hEATELEMERXAT
TR ERERERAKR - AERE
EETHRRENRZSLAANEERR X
EERASEAFNEZEREFEHRERE -

HRGEM LT AREEBRHTNEAF -
EGEMEENBF TRHSBRNBXME
REENBEERZBANT S RE AR
ERELZREEGEMEENESEAS
REBEHNTES

BER G RBEEITE R 7] R AT K
MERNEHTRE - H R B T E
VTR TR (BB - I8 B HER T T4
B & 2 BB F (] B A B i EE A B
HCRBRZ 5 R T 5 BUAY (E (] IR AR SEAE 1]

I & B9 B K TS 38 AR R T GEM 38 55
A A ([ GEM_LE T # A1) i TI# - § 7
FEHF R IREBEREGRA A ([K L
ADBER - FLAEF ([EF]) B
R HEI RS AEEEE A - WIEE
H— )R BRI - BLIKEPTRAR
s NG R E N A5 EZ T HYE
ERTE  WRERGLIGFA S I EE
REMER  RUKS A HE B

TN 15 B RS BT AU www. hkexnews. hk -
GEM #9 i www.hkgem.com 4 [ 5 %7 22
Al A& — B R A& B R &R
FFt X o KRENHERE L ]2 4

www.amusegroupholding.com A FIj 2 o



CONTENTS

Corporate Information

REIEFR

Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income
REFZ GRS A B LA EE N EE

Unaudited Condensed Consolidated Statement of
Changes in Equity
REEZERGEERE R

Notes to the Unaudited Condensed Consolidated
Financial Statements

RSB RER S ISR M T

Management Discussion and Analysis
EEREN BRI

Other Information

HAd AR

H &%

16

26



CORPORATE INFORMATION

Board of Directors
Executive Directors
Mr. Li Wai Keung
(Chairman and chief executive officer)
Mr. To Hoi Pan
Ms. Lee Kwai Fong

Non-Executive Director

Mr. Na Zhiming
(appointed on 16 November 2018)

Company Secretary
Mr. To Hoi Pan

Compliance Officer
Mr. To Hoi Pan

Authorised Representatives

Mr. Li Wai Keung
Mr. To Hoi Pan

Audit Committee

Ms. Chow Chi Ling Janice
(Chairlady of Audit Committee)

Mr. Yu Pui Hang

Mr. Tung Man

Remuneration Committee
Mr. Yu Pui Hang
(Chairman of Remuneration Committee)
Mr. Tung Man
Ms. Chow Chi Ling Janice

Nomination Committee

Mr. Tung Man

(Chairman of Nomination Committee)
Mr. Yu Pui Hang
Ms. Chow Chi Ling Janice

Auditor
KPMG

ATEN

BExg

BITES

FREEE
(FEFITHAAH)

Mg S A

FHEFLL

FHTES
AR SR
(MZZE—N\F+—A+RBZEE)

DNEAME

Mg S

BREME
8 S

R
FREELE
A 5 A

EREES
SEE Sy
(BGZRETE)
FomiELE
BEXEE
yHEsS
FomiELE
(FZREZX/E)
BEXEE
FEat
REEES
EXRE
(HEEZRET/FE)
FomlELE
[SEES g

%411
ESREEEBMR

I NFEZFEEERS AREEREERAR



Registered Office

PO Box 1350, Clifton House
75 Fort Street, Grand Cayman
KY1-1108

Cayman Islands

Head Office and Principal Place
of Business in Hong Kong

Flat A-C, 3A/F, Metex House

24-32 Fui Yiu Kok Street

Tsuen Wan

Hong Kong

Principal Share Registrar and
Transfer Office

Estera Trust (Cayman) Limited

PO Box 1350, Clifton House

75 Fort Street, Grand Cayman

KY1-1108

Cayman Islands

Hong Kong Branch Share Registrar and

Transfer Office

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

Compliance Adviser
Ample Capital Limited

Legal Advisers as to Hong Kong Law

Watson Farley & Williams LLP
Suites 4610-4619

Jardine House

1 Connaught Place

Hong Kong

Principal Bankers
Hang Seng Bank Limited

Company’s Website
www.amusegroupholding.com

Stock Code
8545

PSR

PO Box 1350, Clifton House
75 Fort Street, Grand Cayman
KY1-1108

Cayman Islands

HAREEREBIREEDE

H&

By

IRE A 24-325%
EERESAEA-CE

RDBFBLAE

Estera Trust (Cayman) Limited
PO Box 1350, Clifton House
75 Fort Street, Grand Cayman
KY1-1108

Cayman Islands

EREROBFETIE

BEBRLHBELERAT
BN

2R KEF 1835
AR 221E

aBREM
BERARRAR

ERLERER

ERRBREMEGHR (BEREAREEER)
e

RS 15,

TEFRE

4610-4619 =

FEERET
EBAERTAERRT
ACEEN

www.amusegroupholding.com

B 424X 5%
8545

4 Amuse Group Holding Limited Third Quarterly Report 2018/19



The board of Directors (the “Board”) of Amuse
Group Holding Limited (the “Company”) is pleased
to announce the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively
the “Group”) for the nine months ended 31 December
2018 (the “Period”), together with the comparative
figures for the nine months ended 31 December 2017
(the “Corresponding Period”), which have not been
audited nor reviewed by the independent auditor
but have been reviewed and approved by the audit
committee of the Company (the “Audit Committee”), as
follows:

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

AR EE Hﬁﬁﬁﬁ’&?(fzﬁﬁﬂ)§$@
(B=g) MAEMARAREME A
(%ﬁ%ﬁfﬂiﬁj)ﬁﬁzgfj\iﬂ—:ﬂ
=+ —HIEAEA (REBED 2 REEZ
BRGERRERBE_T—tF+_A
=t- Ethflﬂ([iﬁﬂﬁﬂj)sziﬂl
T REEBERBTRAREBLREME
BHEN BLEARTERZES ([F
REEg)EHRIE 0T

REBLHPRGEARSEREMEE
W2 =

For the nine months ended 31 December 2018 Bz T )\F+-_A=1+—HILNEA
Nine months ended
31 December
BE+-B=+-HLANEA
2018 2017
—E-N\F —E—+F
Notes HK$’000 HK$'000
MisE FTHET FHT
Revenue & 3 139,337 94,002
Cost of sales HEMAK (103,486) (66,992)
Gross profit EF 35,851 27,010
Other net income H Rl A 4 1,951 2,680
Selling expenses HEMY (4,237) (3,346)
Administrative expenses THAY (13,209) (9,327)
Listing expenses silisa (2,487) (3,803)
Valuation gain on investment property & M ¥ H{E IS 300 1,000
Profit from operations SR 18,169 14,214
Finance costs B & R AR 5(a) (127) @81
Profit before taxation BR 250 B A 5 18,042 14,133
Income tax expense FERi MY 6 (3,331) (2,892)
Profit for the period AR A 14,711 11,241
Earnings per share AT )
- Basic and diluted (HK cents) —EAREE (GBI 7 1.56 1.50
Profit for the period N 7 14,711 11,241
Other comprehensive income HAHE M2 ERE
for the period
Item that may be reclassified " /5? W § FABEEE
subsequently to profit or loss:
Exchange differences on translation of :ﬁ E BHINE
financial statements of subsidiaries B HmECERLE %’5
outside Hong Kong 1 -
Total comprehensive income S €t
for the period 14,712 11,241
Z2-NNEFE=FEEERE AREEETRERD 5



UNAUDITED CONDENSED AEEREHPESEREER
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the nine months ended 31 December 2018 BE-—F—-NF+-_HA=1+—HI A

Land and
buildings
Share Share  Exchange revaluation ~ Merger Retained Total
capital premium  reserve  reserve  reserve  eamings equity
1iHRET
RE  ROEE ERRE EGEE A0EE RERF 48R
Notes HKS000  HKS000  HKS000  HKS000  HKS000  HK§'000  HKS000
izt Thr  TEn TR TEr  TEn TR TEn

Balanceat 1 Apri 2017 R-E-tEmA-H
e - - - 1M 129 8B 072

Profit and total comprehensieincome ~ EREEFIR

forthe period 2ENRES - - - - S P I
Dividends declared duing theperod ~~ BIAZ SRS 8o) - - - - - 600 (B00)
Balance at 31 December 2017 it o g

St-BiES 4 - - 1A 19 6350 6498
Balance at 1 April 2018 R-5-NEBA-A

if) 4 - -1 129 69261 70632
Proft for the period gl - - - - - WM 147
Other comprehensive income Afp2EYE - - 1 - - - 1
Total comprehensive income ENEEE - - 1 - - WM 42
Issue of shares ki 8) 2500 85,000 - - - - 8750
Capttaisation ssue of shares R BRI AT 8) 7900 (7,500) = - - - -
Transaction costs drectl attioutableto %17 E#E S

issue of shares REHA - (10509 - - - - (10509
Balance at 31 December 2018 KZE-NE12f

St-RiES 10000 66,991 1 1% 129 83972 162,335

* *

The balances represent amounts less than HK$1,000. ZEEBSETR1,00087T ©
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NOTES TO THE UNAUDITED REEZEPES T HRRMEE
CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the nine months ended 31 December 2018 HEr—ZFE—NF+-_H=+—HIF A

General information

The Company is incorporated in the Cayman
Islands with limited liability under the Companies
Law (as revised) of the Cayman Islands. The
address of the Company’s registered office is PO
Box 1350, Clifton House, 75 Fort Street, Grand
Cayman, KY1-1108, Cayman Islands.

The Company’s shares were listed on the GEM of
the Stock Exchange on 31 May 2018 (the “Listing”).

The Company is an investment holding company.
The Group is principally engaged in design,
marketing, distribution and retail sales of toys and
related products.

The measurement basis used in the preparation
of the unaudited condensed consolidated financial
statements is the historical cost basis except that
the investment property is stated at fair value.
The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
(“HK$”) and all figures are rounded to the nearest
thousand (“HK$’000”) unless otherwise indicated.

—RER
ARRREREHS R EE (KIBET)
RHASHESFMRKZABR AR - &
A T H) A I 9 35 R b Bk 2 B PO Box
1350, Clifton House, 75 Fort Street,
Grand Cayman, KY1-1108, Cayman
Islands °
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Basis of preparation

The financial results set out in this report do not
constitute the Group’s condensed consolidated
financial statements for the nine months ended
31 December 2018 but are extracted from that
financial report.

The unaudited condensed consolidated
financial statements for the nine months ended
31 December 2018 have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective
term includes all applicable individual HKFRS,
Hong Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong
Kong and the applicable disclosure provisions of
the GEM Listing Rules. The principal accounting
policies used in the unaudited condensed
consolidated financial statements for the nine
months ended 31 December 2018 are consistent
with those adopted in the preparation of the
Group’s annual financial statements for the year
ended 31 March 2018 except for the accounting
policy changes that are expected to be reflected in
the annual financial statements for the year ended
31 March 2019.

The Group has adopted all the new and revised
HKFRSs issued that are relevant to its operations
and effective for its accounting period beginning
on 1 April 2018. The adoption of the new and
revised HKFRSs that are relevant to the Group and
effective from the current period had no significant
effects on the results and financial position of the
Group.

The Group has not applied the new and revised
HKFRSs which have been issued but are not yet
effective. The Group is currently in the process of
making an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to
state whether they would have a material impact
on the Group’s results and financial position.

Amuse Group Holding Limited Third Quarterly Report 2018/19
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3. Revenue and business segment
(@) Revenue

The principal activities of the Group are design,
marketing, distribution and retail sales of toys
and related products.

The Group’s revenue comprised the sales of
Original Design Manufacturing (‘ODM”) toys to
license holders, sale of own licensed toys and
distribution of imported toys and is analysed
by principal activities as follows:

3. WEREKDE
(a) Wz

AEENTERB AR TH
HE SHEMTEHETARMSE
BEm

AEENEREEHEERR R
E(ODMD A FHFFHEA
HEBREFIARDHER T
B WREFZFHED AT :

Nine months ended
31 December
BE+-RA=t+—HLh{ER

2018 2017
—B-\F —T—t#F
HK$’000 HK$’000
FET FHET

Sales of ODM toys to license $HEODMITA T
holders LSEIRSEE DN 74,653 61,282
Distribution of imported toys DO A 45,339 16,260
Sales of own licensed toys HEARFT A 19,345 16,460
139,337 94,002

The Group’s customers are primarily
distributors based in Japan. The percentage
of revenue contributed by the Group’s five
largest customers for the Period amounted to
approximately 73% (the Corresponding Period:
77%). Further details regarding the Group’s
principal activities are disclosed below.

The Group manages its business by three
divisions, namely sale of ODM toys, sale of
own licensed toys and distribution of imported
toys. In a manner consistent with the way in
which information is reported internally to the
Group’s most senior executive management
for the purposes of resource allocation
and performance assessment, the Group
has identified the above three reportable
segments. No operating segments have been
aggregated to form the above reportable
segments.

FEENZFEERBERSHE -
FHENAEERAREFPELN
WHEBAHLRKT3% (EFRH
7T%) c ERARETZEPNE
ZEIER T XHE -

AEBR=(AD BERHLER -
BI$EE ODMIT & ~ S5 B RAFRT
MARDHENITTA - RRAE
MERD IR RBF RN EE
EeTREREZRABNHER
AR ARECD BB L= @A
WD B - MEELLE D ELA
BARA LRI 255 A6 -
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3. Revenue and business segment (Continued) 3. W3R 272 6 ()

(b) Information about major customers b) EEEZEFHNER
Revenue from customers during the Period AHBEEAEBMBEE10% KT
contributing over 10% of the Group’s revenue P s &g T -

are as follows:

Nine months ended
31 December
BE+-RA=t+—HLh{ER

2018 2017

—E-N\FE —ZT—+F

HK$’000 HK$’000

FBT FHET

Group’s largest customer AEERARFE 75,879 63,617

4. Other net income 4. HAFUWA

Nine months ended
31 December
BE+t-A=+—BLhM@A

2018 2017

—E-N\FE ZZZB—+F

HK$°000 HK$’000

FHET FHET

Bank interest income |ITFLEHA 599 128
Net exchange (loss)/gain &5 (i)

e (460) 771

Rental income WA 180 180

Freight charge income EBRA 705 667

Management fee income EEBRA 731 911

Sundry income B A 196 23

1,951 2,680
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5. Profit before taxation 5. BRBANREF
Profit before taxation is arrived at after charging: BRE A A TS HIBR A T S B8 ER

Nine months ended
31 December
BE+t-A=+—BLhM@A

2018 2017
—E-N\F —ZT—+F
HK$°000 HK$’000
TERT FHET
(a) Finance costs (a) BE KA
Interest on bank loan and RITER K
overdrafts FEXFE 127 81
(b) Staff costs (excluding directors’ (b) & T X7
remuneration) (FTEREEMS)
Salaries, wages and other benefits e IER
EH AR 5,104 3,827
Contributions to defined TE R RGRIR
contributions retirement plans BERGT 229 184
5,333 4,011
(c) Otheritems (c) Hi1ER
Depreciation of property, W - BE &
plant and equipment HETE 2,836 2,338
Auditors’ remuneration % E RN & 975 563
Operating lease charges for T REFE
land and buildings HEER 1,323 812
6. Income tax 6. FTiBH
Nine months ended
31 December
BE+=-BA=+—BLh{ERA
2018 2017
—E-N\F —ZE—+HF
HK$°000 HK$’000
FERT FHET
Current tax — Hong Kong VA% B — &%
Profits Tax MISH 3,371 2,729
Deferred tax RERIE (40) 163
3,331 2,892
The provision for Hong Kong Profits Tax is MNERERAR - AN GSHEEFETIIR
calculated at 16.5% of the estimated assessable WA E RS ML 16.5% 1 E -

profits for each of the reporting period.

ZT-N\NFE=TEEERES AREEZRERAT 11



7. Earnings per share

The calculation of basic earnings per share is
based on the profit attributable to ordinary equity
shareholders of the Company of HK$14,711,000
(the Corresponding Period: HK$11,241,000)
and weighted average of 945,255,474
ordinary shares in issue during the Period
(the Corresponding Period: 750,000,000 shares).

The weighted average number of ordinary shares
is calculated as follows:

SRER
BREAREFNTHRERNPEAR AL
3B w0 AR R B V4 114,711,000 78 7T
(EFRE 11,241,000 7T) & 2 2
17 3B A% hn 4 - 15 £945,255,474 i%
(EF R : 750,000,000 f%) 5+ &

EBENETHEEENT

At 31 December

R+=A=+-—A8
2018 2017
—E-NFg ZET—+tF
Issued ordinary share at 1 April RUA—BHE#ET
EE 20,000 20,000
Capitalisation issue on 31 May 2018 RZZE—NFHA
=t+—RHERE
17 749,980,000 749,980,000
Effect of shares offer on 31 May 2018 R _Z— N\FHA

=t—BBRNEE

=24
ob- %

195,255,474 -

Weighted average number of shares
at 31 December

R+-—A=+—88
AR 15 hn 4 35 85

945,255,474 750,000,000

The capitalisation issue took place on 31 May
2018 is deemed to be completed on 1 April 2017
and the weighted average number of shares at 31
December 2018 and 2017 have been adjusted
accordingly.

There was no difference between basic and diluted
earnings per share as the Company did not have
any dilutive potential shares outstanding during the
Period and the Corresponding Period.
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8. Share capital and dividends

8. RAERKE

(@) Share capital (@) B=&
Nominal
value of
Number of ordinary
shares shares
RH#A ZEREE
HK$
BT
Authorised ordinary shares of BREMEOBITHL
HK$0.01 each: EERBR:
At 31 March 2018 and 1 April 2018 RZZE—N\F
ZA=+—-HK
—E-\FMA—H 38,000,000 380,000
Increase in authorised share capital ETE BRI A0 (B R )
(note (i)) 9,962,000,000 99,620,000
At 31 December 2018 RZZ-N\F
+-A=+—8 10,000,000,000 100,000,000
Ordinary shares, issued and CRTRHARTZEER :
fully paid:
At 31 March 2018 and 1 April 2018 RZZ-N\F
ZA=+—-HK
—Z-N\FMA—H 20,000 200
Capitalisation issue on —E-N\F
31 May 2018 (note (i) RAE=Z+—HE&AX(
17 (M EE (i) 749,980,000 7,499,800
Issuance of shares on RZZE—N\F
31 May 2018 (note (ii) AA=+—H%T
R A (B 2 (i) 250,000,000 2,500,000
At 31 December 2018 RZZT—N\F
+=-A=+—8H 1,000,000,000 10,000,000

I NFEZFEEERS AREEREERAR

13



8. Share capital and dividends (Continued)

14

(@) Share capital (Continued)

Notes:

U

(i)

Pursuant to the resolutions in writing of the
shareholders passed on 11 May 2018, the
authorised share capital of the Company
was increased from 38,000,000 shares to
10,000,000,000 shares by creation of additional
9,962,000,000 shares, ranking pari passu with
the shares in all respects with shares in issue as
at the date of passing of the written resolution.

Pursuant to the resolutions in writing of the
shareholders passed on 11 May 2018, subject
to the share premium account of the Company
being credited as a result of the Listing, the
directors were authorised to allot and issue
a total of 749,980,000 shares to the holders
of shares on the register of members of the
Company as of 11 May 2018 in proportion
to their respective shareholdings, credited as
fully paid at par by way of capitalisation of the
sum of HK$7,499,800 standing to the credit of
the share premium account of the Company,
and the shares to be allotted and issued
pursuant to this resolution shall rank pari passu
in all respects with the shares in issue. Such
capitalisation issue has been completed on 31
May 2018.

On 31 May 2018, the shares of the Company
were listed on the GEM of The Stock Exchange
of Hong Kong Limited. In connection with the
Listing, the Company issued 250,000,000
shares at a price of HK$0.35 each for gross
proceeds of HK$87,500,000.

8. RAERKE (H)
(@ B& (8
HiEE

U

(i)

(i)
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8. Share capital and dividends (Continued) 8. BARRKE (&)
(b) Dividends b) RS
Dividends declared during the Period AEHEEEIRRE

Nine months ended
31 December
BE+=-A=+—HBLAM@A

2018 2017
—E-N\F ZT—+F
HK$°000 HK$'000
FTET FHET
Interim dividends declared BEEIRFHRE - 6,000
No dividends were paid or declared by the RAEAR - AR 7 ST M B A
Company or any of the subsidiaries during the BIWERMNSKETIRRE
Period.
During the Corresponding Period, the NEFERH  KNAFZT IR HEK
Company declared interim dividends of £.6,000,0007% 7T £ #1900,000
HK$6,000,000, of which HK$900,000 has BT AR 45 0 M 5,100,00058
been settled through cash and HK$5,100,000 TOEBEN —REERIBLN
was settled through amount due from a
director.

—T-N\NFE=TEEERS AREEZRERAT 15



MANAGEMENT DISCUSSION AND
ANALYSIS

Business review and outlook

The shares of the Company (the “Share(s)”) were
successfully listed on the GEM of the Stock Exchange
on 31 May 2018. The Group is principally engaged in
design, marketing, distribution and retail sales of toys
and related products.

Business Review

For the Period as compared to the Corresponding
Period, the Group’s revenue increased by
approximately 48.2% while gross profit increased by
approximately 32.7%, which was primarily due to the
Group’s efforts paid in developing a new distribution
line in trading educational toys that contributed over
HK$8,000,000 revenue in the Period. Secondly, over
ten new high-end distribution items were delivered
to customers, which lead to a significant increase
comparing with the Corresponding Period.

Business in the sales of ODM toys to license holder

The Group’s revenue in the sales of ODM toys to
license holders increased by approximately 21.8% from
approximately HK$61,282,000, representing 65.2%
of our total revenue, for the Corresponding Period to
approximately HK$74,653,000, representing 53.6% of
our revenue, for the Period.

The Group’s gross profit in the sales of ODM toys
to license holders for the Period amounted to
approximately HK$13,868,000, representing 38.7% of
our total gross profit and a decrease of approximately
HK$731,000, or approximately 5.0%, as compared
to that of the Corresponding Period of approximately
HK$14,599,000, which represented 54.1% of our
total gross profit in the Corresponding Period. Our
gross profit margin of this segment in the Period was
approximately 18.6%, representing a decrease of 5.2%
as compared to that of the Corresponding Period
of approximately 23.8%. The major reason of gross
profit margin dropped in this segment was the sales
proportion of high-end ODM toys in the Corresponding
Period was higher than in the Period, which provided
relatively higher gross profit margin compare with
general ODM toys. The increase in revenue from the
sales of ODM toys to license holders was primarily
because more products were sold in this segment than
that of the Corresponding Period.
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Business in the distribution of imported toys

The Group’s revenue in the distribution of imported
toys substantially increased by approximately 178.8%
from approximately HK$16,260,000, representing
17.3% of our total revenue, for the Corresponding
Period to approximately HK$45,339,000, representing
32.5% of our revenue, for the Period.

The Group’s gross profit in the distribution of imported
toys for the Period amounted to approximately
HK$13,777,000, representing 38.4% of our total gross
profit and an increase of approximately HK$8,729,000,
or approximately 172.9%, as compared to that of the
Corresponding Period of approximately HK$5,048,000,
which represented 18.7% of our total gross profit in
the Corresponding Period. Our gross profit margin of
this segment in the Period was approximately 30.4%,
representing a decrease of 0.6 percentage point as
compared to that of the Corresponding Period of
approximately 31.0%. The increase in revenue from
the distribution of imported toys was mainly because
a number of new high-end items were released and
delivered in the Period, and a new distribution line in
trading educational toys is developing and contributing
to the revenue. The slightly drop in our gross profit
margin was primarily because the gross profit margin
of newly developing educational toys trading was lower
than the animations, comics and games (ACG) figures.
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Business in the sales of own licensed toys

The Group’s revenue in the sales of own licensed toys
increased by approximately 17.5% from approximately
HK$16,460,000, representing 17.5% of our total
revenue, to the Corresponding Period to approximately
HK$19,345,000, representing 13.9% of our revenue,
for the Period.

The Group’s gross profit in the sales of own licensed
toys for the Period amounted to approximately
HK$8,206,000, representing 22.9% of our total gross
profit and an increase of approximately HK$843,000,
or approximately 11.4%, as compared to that of the
Corresponding Period of approximately HK$7,363,000,
which represented 27.3% of our total gross profit in
the Corresponding Period. Our gross profit margin of
this segment in the Period was approximately 42.4%,
representing a decrease of 2.3% as compared to that
of the Corresponding Period of approximately 44.7%.
The increase in revenue from the sales of own licensed
toys was primarily because couple of high end figure
models were newly released in the Period, which
constantly provide stable revenue to the Group.

Financial Analysis
Revenue

Revenue increased by approximately 48.2% to
approximately HK$139,337,000 for the Period from
approximately HK$94,002,000 for the Corresponding
Period. The increase in revenue was mainly due to the
increase in revenue from (i) distribution of imported
toys; and (i) sales of the ODM toys in the Period.

Cost of sales

The Group’s cost of sales, incurred from the ODM toys
production costs, distribution of imported toys and own
licensed toys comprises (i) production costs; (i) license
fee; (iii) depreciation of mould; and (iv) others.

Cost of sales increased by approximately 54.5% to
approximately HK$103,486,000 for the Period from
approximately HK$66,992,000 for the Corresponding
Period.
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Gross profit

Gross profit increased by approximately 32.7% to
approximately HK$35,851,000 for the Period from
approximately HK$27,010,000 for the Corresponding
Period. The gross profit margin decreased to
approximately 25.7% for the Period from approximately
28.7% for the Corresponding Period due to the
decrease in sales proportion of sale of own licensed
toys which has the highest gross profit margin in the
three reportable segments.

Other net income

Other income and gains decreased by approximately
27.2% to approximately HK$1,951,000 for the
Period from approximately HK$2,680,000 for the
Corresponding Period.

The decrease was mainly due to the exchange losses
on cash and bank deposits denominated in Renminbi
(“RMB”) and Japanese Yen (“JPY”).

Selling expenses

Our selling expenses comprise (i) advertising; (i) staff
costs which mainly represents the expenses in salary of
staff; (i) freight, postage and delivery; (iv) commission
expense for our consignment sales; and (v) other
selling and distribution expenses. Selling expenses
increased by approximately 26.6% to approximately
HK$4,237,000 for the Period from approximately
HK$3,346,000 for the Corresponding Period, mainly
due to (i) the increase of selling staff; and (ii) the
increase of postage and delivery.

Administrative expenses

Our administrative expenses mainly consists of (i)
staff costs which mainly represents the expenses in
salary and staff benefit payable to our administrative
department including our Directors; (ii) operating
lease charges for land and building; (iii) travelling and
entertainment expenses; (iv) audit fee; (v) depreciation
expenses; (vi) legal and professional fee; (vii) stamp
duty; (viii) insurance expenses mainly in relation to
product liability insurance; and (ix) other administrative
expenses.
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Administrative expenses increased by approximately
41.6% to approximately HK$13,209,000 for the
Period from approximately HK$9,327,000 for the
Corresponding Period. The increased expense
was mainly presented by (i) increase of legal and
professional fee mainly represented by variety of after
the Listing expenses; (i) increase in staff costs due to
increase in salary and number of staff; and (jii) additional
expense for the new office in Mainland China.

Event after the reporting period

There is no significant event subsequent to 31
December 2018 which would materially affect the
Group’s operating and financial performance.

Liquidity, financial resources and funding

As at 31 December 2018, we had cash and bank
deposits of approximately HK$102,515,000 (31 March
2018: approximately HK$27,541,000), which were
cash at banks and on hand and bank deposits.

As at 31 December 2018, no bank deposit was
pledged (31 March 2018: nil).

As at 31 December 2018, the Group’s indebtedness
comprised bank loans of HK$6,426,000 (31 March
2018: HK$6,582,000).

The Group’s gearing ratio, which is calculated by total
debt (defined as bank and other debts incurred not in
the ordinary course of business) divided by total equity,
was 0.04 times as at 31 December 2018 (31 March
2018: 0.09 times).

Going forward, we intend to use our capital for our
operations and the expansion plans as stated in the
prospectus of the Company dated 18 May 2018 (the
“Prospectus”).
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Capital structure
As at 31 December 2018 and 31 March 2018, the

capital structure of our Company comprised issued
share capital and reserves.

Commitments

Our contract commitments mainly involve leases of
office and warehouse properties. As at 31 December
2018, the Group’s operating lease commitments
were approximately HK$2,288,000 (31 March 2018:
approximately HK$1,321,000).

Future plans for material investments and
capital assets

Save as disclosed in the Prospectus, the Group did not
have other plans for material investments and capital
assets.

Material acquisitions and disposals of
subsidiaries and affiliated companies

During the Period, the Group did not have any material
acquisitions or disposals of subsidiaries and affiliated
companies (the Corresponding Period: nil).

Significant investments

As at 31 December 2018 , the Group did not hold any
significant investments (31 March 2018: nil).

Contingent liabilities

The Group had no material contingent liabilities as at
31 December 2018 (31 March 2018: nil).
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Exposure to exchange rate fluctuation

Foreign currency risk refers to the risk that the fair
value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange
rates. The Group mainly operates in Hong Kong with
most of the transactions denominated and settled in
HK$.

During the Period, the Group’s exposure to foreign
currency risk primarily arose from certain financial
instruments including trade and other receivables, cash
and cash equivalents and trade and other payables
which are denominated in JPY, RMB and/or US$.
During the Period and the Corresponding Period,
the Group did not adopt any hedging strategy but
the management continuously monitored the foreign
exchange risk exposure on a case-by-case basis. The
Group did not use any hedging contracts to engage
in speculative activities during the Period and the
Corresponding Period.

Charge on group’s assets

At 31 December 2018, the Group’s investment
property and leasehold land and building with an
aggregate carrying value of HK$17,243,000 were
mortgaged to secure banking facilities granted to the
Group (31 March 2018: HK$17,075,000).

Information on employees

As at 31 December 2018, the Group had 38 employees
(81 March 2018: 25) working in Hong Kong. Employees
are remunerated according to their performance and
work experience. On top of basic salary, commission,
discretionary bonus and share option may be granted
to eligible staff by reference to the Group’s performance
as well as individual’s performance. The total staff cost
(including remuneration of the Directors and mandatory
provident funds contributions) for the Period amounted
to approximately HK$8,001,000 (the Corresponding
Period: HK$6,050,000).

Interim dividend

The Board does not recommend the payment of
interim dividend for the Period (the Corresponding
Period: HK$6,000,000).
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Use of Proceeds

The Shares were listed on GEM on 31 May 2018. The
net proceeds from the Listing (after deducting the
underwriting fees and related expenses) amounted
to approximately HK$58 million. Up to 31 December
2018, the actual use of proceeds and an unutilised
proceeds were approximately HK$8 million and HK$50
million, respectively. The net proceeds from the Listing
were applied as follows:

FIERERZ

OB —ZE—NFEHA=+—HBEGEM
EH e EMAABRIEFE(KNKREHEE
AEBERLE) OB TsESET - &
E-ET-\E+-_A=+—08 FEFHE
ERERARAEASEINNASEES
TRETEBIL . EMAERIEFHEEA
BRI

Planned use of
proceeds as

stated in the Actual use
Prospectus of proceeds
up to up to
31 December 31 December
2018 2018
Bz
—E-N\F
+=HA=+—-8 BE
BRER —E-N\F
F#FABR +=A=+—A8
EHHETE FERIER
FHRER BBREABR
HK$'000 HK$’000
FHET FHET
Expanding our product portfolio BAEBRFHITA
of own licensed toys Embs 6,150 5,085
Enhancing our overseas distribution 32 778 9h 2 $5 489 4%
network 400 915
Further strengthening our manpower 3 — 51838 A /1 &R 1,650 1,557
Further enhancing our information S hEEARE
technology system and performing & R #E1TE EEE
warehouse renovation 600 184
Total st 8,800 7,741

The business objectives, future plans and planned use
of proceeds as stated in the Prospectus were based
on the best estimation and assumption of future market
conditions made by the Group at the time of preparing
the Prospectus while the proceeds were applied based
on the actual development of the Group’s business and
the industry.
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Principal risks and uncertainties

The business operations and results of the Group ~ ANEEZEBLEREETZARAEZTE
may be affected by various factors, some of which are ~ EF G D ABINFRE  GEH | AEZE
external causes and some are inherent to the business. KA BME A A % o = Z @S N 1 BF B
The principal risks and uncertainties are summarised as R

follows:

Principal risks and uncertainties
facing the Group
AEEFfERZEIERBRRTABEE

24

Failure to obtain new orders could
materially affect the Group’s financial
performance
EEARSHAIERe W AREE &
BRBEKRERZE

The Group relies on the performance
of senior management team
AEBEBESAEEEFNKER

Ineffective quality control over the
suppliers and products may result in
negative impact on the business and
operation of our Group

S FE R K EE R Y R AR R R AT
RSB AEEMERREEEXT

GEZ

We may be exposed to delays and/or
defaults of payments by our customers
which would adversely affect our cash
flows or financial results

B EEERTRR SHEL
NHREER  ZEREHEEMOER
EMBXMBREEEETHZE

Failure to renew existing license
rights and/or obtain new license
rights for our own licensed toys will
have adverse impact on financial
performance on our Group
RERBRMOARFFTABRE
B & SRS BT B0 R R
HEAEE 2 MBRREETHNTE

TERMBRTREME

Directors’ approach to addressing
these risks and uncertainties

EZREZSERRTHBERNT

e The Group has constantly built up good relationships
with key customers and actively solicited new
customers

o AEE-—EHRIEBEXPFPEVRIAF WEMHRSA
MERPER

e The Group has constantly provided training to senior
management team to enhance their performance

o FAEE-—HREMHBITESREEEE  ARER
EHRE

e The Group has professional and well trained
engineer team to working closely with suppliers in
order to maintain our product in high standard of
quality and timely

e AEEMFIRBEEMNEETIZMBEE - Kot
EALSEYEE UMMEFEMERNERER

=

e The Group only offer credit period for customer with
long term relationship and well credit record. Most of
the customers are traded in cash basis

o AEBEENEBRHBEANTPRAEEH -2
HEFPURERH

e The Group has a dedicated team to work closely
with existing licenser, obtained outstanding results
in the joint events with the licensers. The Group has
kept up good relationship and also developing new
relationship with potential new licenser in the market

s AEEMAEMBEBEREFITATIAIE &
HFFANBAEDPREFHERR - FEEE
HERITBAERNBR  JRETS EREENST
ANERIEER
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Outlook

The Group will make steady progress in accordance
with the plans formulated before the Listing and its
actual operational conditions, so as to facilitate effective
implementation of the business objectives of the
Company and bring benefits from it.

The Board will proactively seek potential business
opportunities and explore the possibility to expand the
Group’s network not limited to ACG figure toys market,
that will broaden the sources of income of the Group
and enhance value to the shareholders.

In the future, the Board believes that the Group will
achieve another breakthrough in terms of its business
performance by leveraging on its advantages, in
particular with its wide variety of high-end toys product.
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OTHER INFORMATION

Directors’ and chief executives’ interest and
short position in shares, underlying shares or
debentures

As at 31 December 2018, the interests and short
positions of the Directors and chief executives of
the Company in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which shall
have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
are taken or deemed to have under such provisions
of the SFO) or which shall be required, pursuant to
Section 352 of the SFO, to be recorded in the register
referred to therein or which shall be required to notify
the Company and the Stock Exchange pursuant to
Rule 5.46 to Rule 5.67 of the GEM Listing Rules, were
as follows:

Hi & #

EERTETBRAEBRKRSG - HEARG
HEERTNESRAR

RZE—NE+-_A=+—H0 EEEAK
R A EBITHA BRAR A3k H AT (A5
FE(EEBFSH KBS (TFH R
BB EXVER) BBk - ERERR (D Sk (B
EEPHEEREBEES LB EEFEXVES
BTR8DEBMG AR T KR AT
wmRKE (BRESEREES KBS
ERBXEEERR AEENERE K
7)) NIRIEFE S KB E GG 3521578
RAZIGFTRZ D MR RAR R
JEGEM E M AR R B 5.46 16 = 5 5.67 18R
MERRA RO ERSRABIT

Long position R
Name of Group Approximate
Name of Director/ member/associated Capacity/Nature of Total number  percentage of
chief executive corporation interest of shares shareholding
EE/IEAR TEEREAR/ HRE
AEBHA HEEEAR &/ BEtE RPBH BHEAL
Mr. Li Wai Keung (“Mr. Li") The Company Interest of a controlled 525,000,000 52.50%
FRELE(FLED YN corporation (Note 1)
RiEEE RS (FizE1)
Mr. Li Infinite Force Holdings Beneficial owner 1 ordinary share 100%
ThE Limited (‘Infinite Force”) ~ E##EH A 1RE B
Infinite Force Holdings (Note 2)
Limited ([ Infinite Force |) (HizE2)
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Notes:

1. Infinite Force, a company incorporated in the British Virgin
Islands, is the registered owner of 525,000,000 Shares.
As Mr. Li owns the entire issued share capital of Infinite
Force, he is deemed to be interested in all the shares of
the Company registered in the name of Infinite Force under
the SFO.

2. Infinite Force is the registered owner of 525,000,000
shares of the Company, and is wholly owned by Mr. Li.
Under the SFO, Infinite Force is an associated corporation
of the Company.

Save as disclosed above, none of the Directors and
chief executives of the Company had any interests or
short positions in any shares, underlying shares and
debenture of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO), or which were
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or
which were required to be notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules as at 31 December 2018.
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Substantial shareholders’ and other persons’
interests and short positions in shares or
underlying shares

As at 31 December 2018, so far as the Directors are
aware, other than the Directors and chief executive of
the Company whose interests are disclosed under the
paragraph headed “Directors’ and chief executives’
interest and short positions in shares, underlying shares
or debentures” above, the following persons had an
interest or short position in the shares or underlying
shares of the Company which shall be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which is required, pursuant to
section 336 of the SFO, to be entered in the register
referred to therein:

Long position

FERRREMATRROSEER

DHRNESRRE

RZZE-N\F+-_A=+—HB BREHEMR
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P

B

HA

Capacity/Nature of

Total number

Approximate
percentage of

Name of shareholders interest of shares shareholding

1 IR

BERESEB B HntE R A H BMOBED

Infinite Force Beneficial owner 525,000,000 52.50%
EmBEA (Note 1)
(M3E1)

Ms. Fong Wing Yan Interest of spouse 525,000,000 52.50%
AL [N (Note 2)
(Mt3E2)

New Express Investment Limited Beneficial owner 112,500,000 11.25%
(“New Express”) EnfEBA (Note 3)
MRRERGRAR([#E]) (M$7E3)

China Investment and Finance Interest of a controlled 112,500,000 11.25%
Group Limited (“China Investment”) corporation (Note 3)
PERRELERR AT R EEER (P3E3)

(T E®REE D)
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Notes:

1. Infinite Force, a company incorporated in British Virgin
Islands, is wholly owned by Mr. Li. Under the SFO, Mr. Li
is deemed to be interested in the shares of the Company
registered in the name of Infinite Force.

2. Ms. Fong Wing Yan, the spouse of Mr. Li, is deemed to be
interested in all the shares of the Company in which Mr. Li
is interested by virtue of the SFO.

3. New Express is wholly owned by China Investment, a
company incorporated in the Cayman Islands and whose
shares are listed on the Stock Exchange (Stock code:
1226). Under the SFO, China Investment is deemed to be
interested in the shares of the Company registered in the
name of New Express.

Saved as disclosed above, the Directors were not
aware of any other persons other than the Directors or
chief executive of the Company who held an interest
or short positions in the shares and underlying shares
of the Company which were required to be recorded
pursuant to section 336 of the SFO as at 31 December
2018.

Purchase, sale or redemption of listed
securities of the company

The Company had not redeemed any of its ordinary
shares during the Period. Neither the Company nor
any of its subsidiaries had purchased or sold any of the
Company’s ordinary shares during the Period.

Directors’ and controlling shareholders’
interest in competing business

None of the Directors, the directors of the Company’s
subsidiaries, the Company’s controlling shareholders,
or any of their respective close associates, as defined
in the GEM Listing Rules, has interest in any business
that competes or may compete, either directly or
indirectly, with the businesses of the Group or has any
other conflict of interests with the Group (other than
being a Director and/or a director of its subsidiaries and
their respective associates) during the Period.
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Directors’ securities transactions

The Company has adopted a code of conduct
regarding securities transactions by the Directors on
terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company had made specific enquiry of all
the Directors and the Company was not aware of any
non-compliance with the required standard of dealings
regarding securities transactions by the Directors during
the Period.

Interests of the compliance adviser

As notified by the compliance adviser of the Company,
Ample Capital Limited, save for the compliance adviser
agreement dated 31 May 2018 entered into between
the Company and Ample Capital Limited, none of
Ample Capital Limited, its directors, employees and
close associates had any interest in the securities of
the Group which is required to be notified to the Group
pursuant to Rule 6A.32 of the GEM Listing Rules as at
31 December 2018.

Share Option Scheme

The Company’s share option scheme (the “Share
Option Scheme”) was approved by a resolution of the
Company’s shareholders passed on 11 May 2018.
The principal terms of the Share Option Scheme, a
summary of which is set out in Appendix VI to the
Prospectus, are in compliance with the provisions
under Chapter 23 of the GEM Listing Rules.

As of 31 December 2018 and up to the date of this
report, there were no options granted, exercised,
lapsed or cancelled under the Share Option Scheme.
There was no outstanding share option not yet
exercised under the Share Option Scheme.
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Appointment of Directors

Mr. Na Zhiming was appointed as an non-executive
Director on 16 November 2018.

Corporate governance practice

The Company has applied the principles and code
provisions in the Corporate Governance Code and
Corporate Governance Report (the “Code”) as set
out in Appendix 15 to the GEM Listing Rules. In the
opinion of the Board, the Company has complied with
the Code during the Period except for the deviation
from the code provision A.2.1 of the Code. Mr. Li is the
chairman of the Board and the chief executive officer of
the Company and he has been managing the Group’s
business and supervising the overall operations of the
Group since 2004. The Directors consider that vesting
the roles of the chairman of the Board and the chief
executive officer of the Company in Mr. Li is beneficial
to the management and business development of
the Group and will provide a strong and consistent
leadership to the Group. The Board will continue to
review and consider splitting the roles of the chairman
of the Board and the chief executive officer at a time
when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.

I N NFEZFEEE

EZEES

EEREER =
RIERIERT §$

—N\F+—A+RBE

LEERER

AN FECFERGEM k8 B 8%+ R BT
HOCEEARATRARCEERARSE ([F
ADBHRARTAEL - EFERE K
RAAARNERE —E BT A - R BT Al
857 AESCE A2 BRI - R4 B A
ARIBBCERRTREAE  HFE-ZFT
NFERB—BHEEBEAERMNERRESAS

@E’JEHDE@ §$wu/t§ $§EEE%’HEZJS
REEHRE T AT BARE MRS A R E
ME@&%ﬁ?Eﬁﬂ I R E E

HAEZNERBNERE - B2 BEERY
&%FF@*H%E é%AIﬁﬁﬁﬁ
BERBTE  WAREEERBERIERE

Eo

HE EREEZEEARA 31



Audit committee

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements for the
nine months ended 31 December 2018 of the Group
with the management and is of the view that such
unaudited condensed consolidated financial statements
complied with the applicable accounting standards,
the requirements under the GEM Listing Rules and
other applicable legal requirements, and that adequate
disclosures had been made.

By order of the Board
Amuse Group Holding Limited
Li Wai Keung
Chairman and Executive Director

Hong Kong, 11 February 2019

As at the date of this report, the Board composition is
as follows:

Chairman and Executive Director:
Mr. Li Wai Keung

Executive Directors:
Mr. To Hoi Pan
Ms. Lee Kwai Fong

Non-Executive Director:
Mr. Na Zhiming

Independent non-executive Directors:
Ms. Chow Chi Ling Janice

Mr. Tung Man

Mr. Yu Pui Hang
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