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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents
of this report.

This report, for which the directors (the “Directors”) of Polyfair Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.
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Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

AEBELERGSEERAMEERAR

For the nine months ended 31 December 2018
HZE 20184 12 A 31 BIEAEA

THIRD QUARTERLY RESULTS

The board (the “Board”) of Directors is pleased to announce the
unaudited condensed consolidated results of the Company and
its subsidiaries (collectively the “Group”) for the nine months
ended 31 December 2018 (the “Reporting Period”), together with
the unaudited comparative figures for the corresponding period
in 2017 as follows:

BFoFTEXE

g ([BEEg)) RAEMAR A RENE
AR (LB REH]) & =2018F12A31H
WEHEA (THREME ) HREEZEREE
g BR0I7FRBNAEERLLEHT
N

Notes Nine months ended 31 December

k=3 BZ12A31MALAEA
2018 2017
2018% 201745
HK$’000 HK$’000
FET FHTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue W= 3 149,699 190,103
Cost of services BRAEAR AN (135,920) (162,753)
Gross profit E7 13,779 27,350
Other income, gain and loss B -~ ek RESE 4 334 (146)
Administrative expenses THRAX (11,184) (6,350)
Finance costs BE B AR 5 (3,802) (1,892)
Other expenses Emfx - (8,512)
(Loss) profit before taxation MAELRT (E1R) & 6 (873) 10,450
Taxation BiIE 7 (11) (3,146)
(Loss) profit for the period HA (E518) =5 (884) 7,304
Other comprehensive Hth2mE (BX) WA
(expenses) income
tem that may be reclassified AR pEEN 72 1B
subsequently to profit or l0Ss: HIHE -
Exchange difference arising on HIBINETSFTE AR
translation of foreign operation [ =48 (35) 42
Other comprehensive (expenses) HIREMEME (FAx) WA
income for the period (35) 42
Total comprehensive (expenses) HAIRNZE (k) W A 4%
income for the period (919) 7,346
(Loss) earnings per share - basic &% (F518) &F] — EA 9 HK cents HK cents
&4l P
(0.11) 1.22

Polyfair Holdings Limited E3%#=R AR A 7




Unaudited Condensed Consolidated Statement of

Changes in Equity
AEEREPAGRERBEDR

For the nine months ended 31 December 2018
#HZE 201844 12 A 31 BIEAEA

Attributable to owners of the Company

RARHEE AN
Share Share Other Translation Retained

capital premium reserve reserve profits Total

BA  RHEE Ht@EE ELERE  KREEF st

HK$'000  HK$000  HK$000  HK$000 HK$000  HK$'000

FAET FAT FAT FAET FAET FAET

(Note)
(PR3E)

At 1 April 2017 (Audited) R2017&4A18 (BER) 3,000 - - - 16,614 19,614

Profit for the period HRa A = = - - 7,304 7,304
Other comprehensive HNEM2ERA

income for the period - - - 42 - 42
Total comprehensive income HIAZE R AL

for the period = = = 42 7,304 7,346

At 31 December 2017 M2017%12A31H

(Unaudited) (REER) 3,000 - - 42 23,918 26,960

At 1 April 2018 (Audited) R2018F4518 (RER) 8,000 37,915 3,000 100 20,783 69,798

Loss for the period HAEE - - - - (884) (884)
Other comprehensive HNEMZERAS

expenses for the period = = = (35) = (35)
Total comprehensive HAZHEMAXASE

expenses for the period = = = (35) (884) (919)

At 31 December 2018 H2018%12831H
(Unaudited) (REBER) 8,000 37,915 3,000 65 19,899 68,879
Note: Other reserve represented the difference between the share capital B : REBENF BB EBEMR  HFEEER

of the Company issued as consideration of acquiring Polyfair 2018F 1 A19B AR R E R ERTR
Construction & Engineering Limited (“Polyfair HK”) and the issued ERAF ([EREE]) HREMmMBETHR
share capital of Polyfair HK on 19 January 2018 pursuant to a group REEHFBEBITRAZENZETE -

reorganisation as set out in note 1B.
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Notes to the Unaudited Condensed Consolidated
Financial Statements

&

REZEPGES M RRME

For the nine months ended 31 December 2018

HZE 2018412 A 31 AL AEA

1A.GENERAL INFORMATION

The Company was incorporated and registered as an exempted
company with limited liability in the Cayman Islands under the
Companies Law Chapter 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands on 25 May 2017 and its
shares have been listed on GEM of The Stock Exchange of
Hong Kong Limited with effect from 23 February 2018 (the
“Listing Date”). Its controlling shareholder is C.N.Y. Holdings
Limited (“CNY”), a company incorporated in the British Virgin
Islands (the “BVI”) and is held as to 83% by Mr. Chow Mo Lam
(“Mr. Chow”) and 17% by Mr. Yu Lap On Stephen (“Mr.Yu”). The
address of the Company’s registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands.

The Company acts as investment holding company and its
subsidiaries are principally engaged in construction and
engineering business. The Company and all of the subsidiaries
are collectively referred to as the Group.

The unaudited condensed consolidated financial statements
are presented in Hong Kong dollars (“HK$").

Other than those subsidiaries established in the People’s
Republic of China (the “PRC”) whose functional currency is
Renminbi (“RMB”), the functional currency of the Company
and its remaining subsidiaries are HK$.

All values are rounded to the nearest thousands (“HK$’000”)
except when otherwise indicated.

Polyfair Holdings Limited E3%#=R AR A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

1B.REORGANISATION AND PRESENTATION OF

UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Before the completion of a group reorganisation (the
“Reorganisation”) as more fully explained in the section
headed “History, Reorganisation and Corporate Structure”
in the Prospectus dated 31 January 2018 (the “Prospectus”),
Polyfair HK was held as to 83% by Mr. Chow and 17% by Mr.
Yu. In preparation of the listing of the Company’s shares on
GEM of the Stock Exchange (the “Listing”) and pursuant to
the reorganisation, the companies comprising the Group
underwent the Reorganisation as described below.

(i)  On 21 April 2017, CNY was incorporated in the BVI with
limited liability, allotted and issued 83 and 17 shares,
credited as fully paid at a par value of United States
dollar (“US$”) 1, to Mr. Chow and Mr. Yu, respectively.

(i) On 25 May 2017, the Company was incorporated in the
Cayman Islands as an exempted company with limited
liability. The authorised share capital was HK$380,000
divided into 38,000,000 shares of HK$0.01 each and
initially one nil-paid share was allotted and issued at
par to Sharon Pierson as the initial subscriber (who is
an independent third party), which was then transferred
to CNY on the same date, and an additional 99 nil-paid
shares were allotted and issued at par to CNY on the
same date.

(iii) On 8 June 2017, Polyfair Group Limited (“Polyfair BVI”)
was incorporated in the BVI with limited liability, allotted
and issued one share, credited as fully paid at a par value
of US$1 to the Company.

(iv) On 19 January 2018, Mr. Chow and Mr. Yu transferred the
entire issued share capital of Polyfair HK to Polyfair BVI.
The consideration was satisfied by allotting and issuing
83 and 17 shares of the Company to Mr. Chow and Mr. Yu,
respectively, credited as fully paid and crediting as fully
paid at par the 100 nil-paid shares in issue. The Company
had nominated its direct wholly-owned subsidiary,
Polyfair BVI, to hold the entire issued share capital of
Polyfair HK. Mr. Chow and Mr. Yu had nominated CNY to
hold the 100 new shares. After the above transaction,
Polyfair HK is wholly-owned by Polyfair BVI.

AEELER S VRRRME

For the nine months ended 31 December 2018

HZE 2018412 A 31 ALLAEAR

1B.EARARRERERAGES MK

HRNZ

REBEHR (ELFIBERHEEA20185F
TAEMHEBRER(BRERDIFE
£ BEARAREE] AN ([E
Hl) THRAT BERESHALERB
83N M REEEF1T% - BEHARN A
D REEZFTGEM B ([ £ ) KRB
BH AEBEETARCET XA
B4 -

(i) M2017F4A218  xBEREBE
THEHESFMKZEBERAA © 55
M B % & R ST AE R 3% R B 1783 A%
R17lmE1ERT ([Ex]) AR
FIVESS B R AD ©

(i) M2017F5H25H &K R 8 B
ERETMRIAEREBRA
7] o JA T M A A&380,000/ 7T © 4
/438,000,000% & f%0.01/%8 7T &9 i
5 B1ARAKRBRFBR DV IREE
it 2% & %% 77 FSharon Pierson ({£
BYIAZREAN B—RBLE=
7)o WHEERRBEZETKE 5
SNOORR AR B R AR (0 A R B IR T (B
Ao g K 3597 oK R o

(i) M2017F6A8H r BERHEEBRA
A ([E#BVI) REABR TS
ML ABBRAT @ MR R B
FETIBREEIZE TR EZEE
ABRIIESR -

(iv) 2018518198 @ AEAER &L
EBBEREENEHEBITRAE
ETEEBVI - RENUSBIRELE
RR R B R 31783/ 1 7AR A
~allkm (ANRZIERUE R 100/%
EETARBRZBMDIZEMEARS
ER) Bt - A RRIBIREBEER
BE2ENBARESBVIEEBRSR
BHEPEBITRA - AEERKR
FAEBIRBKBRFE 1000 -
TR MR B% BEESBHER
BVIZEHES -
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

AL L Ry S e R

For the nine months ended 31 December 2018

HZE 2018412 A 31 ALLAEA

1B.REORGANISATION AND PRESENTATION OF

UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

The Reorganisation involved incorporation of and interspersing
CNY, the Company and Polyfair BVI between Polyfair HK and
its shareholders. Upon the completion of the Reorganisation,
the Company has become the holding company of the
companies now comprising the Group on 19 January 2018.
The Group resulting from the Reorganisation is regarded as
a continuing entity.

The unaudited condensed consolidated statements of profit
or loss and other comprehensive income and unaudited
condensed consolidated statements of changes in equity
for the nine months ended 31 December 2018 which include
the results and changes in equity of the companies now
comprising the Group have been prepared as if the current
group structure had been in existence at those dates, taking
into account the respective dates of incorporation, where
applicable.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
for the nine months ended 31 December 2018 have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). HKFRSs include
Hong Kong Accounting Standards and interpretations. The
accounting policies and basis of preparation adopted in
the preparation of the unaudited condensed consolidated
financial statements for the nine months ended 31 December
2018 are consistent with those adopted in the annual report
for the year ended 31 March 2018, except for the new HKFRSs
issued by the HKICPA that is adopted for the first time for the
Reporting Period of the Group. The adoption of the new and
revised HKFRSs that are relevant to the Group and effective
from the current period had no significant effects on the
results of the Group. In addition, the unaudited condensed
consolidated financial statements include applicable
disclosures required by the GEM Listing Rules

The unaudited condensed consolidated financial statement
for the nine months ended 31 December 2018 have not been
audited by the Company’s independent auditors, but have
been reviewed by the audit committee of the Company.

The measurement basis used in the preparation of the
unaudited condensed consolidated financial statements is
the historical cost basis.

Polyfair Holdings Limited E3%#=R AR A 7

1B.EARAKRELHBALRE M
HERNED (&)

BHEBRKE - AR RBEEBVIGMA
NG KE  ARARIREBEBVIEBESR
BEERRE 2HEETOHR c REHATK
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Ak B AN &R B AR A —%ZE,&? fé-fg

HZE2018F12A318 IE N E B HARKEE
ARG eEE REMEEKRAR KA
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&= %E\FFHEZE B H;ﬁ CWEA) 'R
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Notes to the Unaudited Condensed Consolidated Financial Statements

REVENUE AND SEGMENT INFORMATION

Revenue represents income received or receivable from
provision of construction contract work.

The Group’s operating activities are attributable to a single
operating segment focusing on provision of construction
contract work. This operating segment has been identified
on the basis of internal management reports prepared in
accordance with accounting policies conform with HKFRSs,
that are regularly reviewed by the chief operating decision
maker (“CODM”) (i.e. being executive directors of the
Company). The CODM regularly reviews revenue analysis by
relevant types of properties for which construction contract
work is provided, and considers them as one single operating
segment since all revenue of the Group is generated from
one single line of business. Other than revenue analysis, no
operating results and no other discrete financial information
are available for the assessment of performance.

An analysis of the Group’s revenue are as follows:

RSB ERGRS IIRaRMEE
For the nine months ended 31 December 2018

HZE 2018412 A 31 ALLAEAR

e 35 % 0 *R &
U 2 R HR AL R S A ) T A2 0 B M ok U
BIBA ©

AEBENELERHRAEPRIEHEL
BHIRNE-—KLDE - ZEED
TRBENGAEEVHRELEANEF
BREHILTBLERRE ([EEL
YREE | ARANITES) EHE
BIEARERRE TIABA - T2EE
REERFRENELRS N TRNIAR
YEBTEREH RS DN - WA HEAR
RE—REDH  RARAKENMA
WK B E K5 - lRREDHIN
MELEXENEMERNMEER A
REHERR -

AREBENWEDHIT

Nine months ended 31 December

BZ12831B81EA@A

2018 2017

20185 20174

HK$°000 HK$’000

THET FHT

(Unaudited) (Unaudited)

(REEX) (REgEZ)

Residential properties FEYHE 68,010 187,493
Commercial properties [EEX/ES 81,689 2,610
149,699 190,103

The CODM reviews the loss for the period of the Group as
a whole to make decisions about resource allocation. No
analysis of segment assets or segment liabilities is presented
as they are not regularly provided to the CODM. The operation
of the Group constitutes one single operating segment under
HKFRS 8 “Operating Segments” and accordingly, no separate
segment information other than entity level information is
prepared.

The assets of the Group are mainly located in Hong Kong.

TEREARRERERHAARENHR
BiE - MELBRERDRAIRE ° @
RABERAREBLERRERH DA
BESIDMEENDN - AL EZ5)
BESH - ARBNEB BB EVER
SEAFESR [RENH I BATHE—K
SRR - FUbkR B EEE R -

AEBNEETZUNES
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the nine months ended 31 December 2018

HZE 2018412 A 31 ALLAEA

3. REVENUE AND SEGMENT INFORMATION
(Continued)

Information about major customers

Revenue from customers contributing over 10% of total
revenue of the Group during the period are as below:

3. Wmko®MER (H)

FREEEFNERN
REAPE LB B 28 R B A M 351 0% 0 &
FUrzstn T

Nine months ended 31 December

HZ12A31B1EN@EA

2018 2017
20184 20174

HK$’000 HK$000

FExT FHT

(Unaudited) (Unaudited)

(REEEZ) (REEZ)

Customer A A 28,758 28,609
Customer B2 = FRB? N/AFRE 4 37,574
Customer C2 =EC? 43,560 74,644
Customer D® BPDS 60,855 N/AT 3 4

! Revenue from commercial properties and residential
properties contract works.

3 Revenue from residential properties contract works.

g Revenue from commercial properties contract works.

“ Revenue from these customers was less than 10% of the
total revenue for the period.

4. OTHER INCOME, GAIN AND LOSS

| ELEREVEREEVESHT
REEs -

2 EHXAREMEANIRERMKES -

S ELXEREEVESHTIRMOWE -

f EXARSERPARETRHAS
WEEHI10% °

4, HMWA -~ WEREE

Nine months ended 31 December

HZ12A31BLLEA@EA

2018 2017

20184 20174

HK$°000 HK$'000

F&T BT

(Unaudited) (Unaudited)

(REBERZ) (REEHE=Z)

Interest income R B A 324 -
Exchange gain (loss) b 5 Ua (E518) 10 (146)
334 (146)

Polyfair Holdings Limited E3%#=R AR A 7




Notes to the Unaudited Condensed Consolidated Financial Statements

AEELER S VRRRME

For the nine months ended 31 December 2018

HZE 2018412 A 31 ALLAEAR

FINANCE COSTS 5. BiEKA
Nine months ended 31 December
BZ128318 1L hEA
2018 2017
20184 20174
HK$°000 HK$'000
FB Fisi
(Unaudited) (Unaudited)
(REEZ) (REEE=Z)
Interest on bank loans and RITERMRITELFE
bank overdrafts 3,802 1,892
(LOSS) PROFIT BEFORE TAXATION 6. BREA (B51E) #=F

Nine months ended 31 December
HZ=128318 1L hE A

2018 2017
20184 20174
HK$’000 HK$°000
FTHET FHET
(Unaudited) (Unaudited)
(REER) (REscEZ)
(Loss) profit before taxation has BRBAT (B18) &AM B2 R
been arrived at after charging: AT &8
Directors’ remuneration E 10 3,821 3,176
Other staff costs Hh B TRA 20,390 15,848
Retirement benefit schemes 48T H M E T 8 RKIE R
contributions for other staff sHEIH R 1,916 1,387
Total staff costs B T A4%8 26,127 20,411
Auditor’s remuneration Z AN B & 750 450
Depreciation of property, plant W - BEREETE
and equipment 319 112
Operating lease rentals in respect ~ AEAEWENSLHASHE
of rented premises 1,464 697
Listing expenses (included in LETRE GTAEMRER)
other expenses) - 8,512

Third Quarterly Report 2018/19 2018/19 £ =Z=E#ERE
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the nine months ended 31 December 2018

HZE 2018412 A 31 ALLAEA

7. TAXATION

7. BIE

Nine months ended 31 December

HZ12A318BLLEA@EAB

2018 2017
2018% 20174
HK$°000 HK$'000
FTER T
(Unaudited) (Unaudited)
(REEXR) (R EZ)

The tax charge (credit) comprises:  FHIESH (HE) B

Current tax BIVER7S 18

Hong Kong Profits Tax BB G - 3,213
PRC Enterprise Income Tax H B 2R PTG A 1 (67)
11 3,146

(a)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax
rates regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day.

Under the two-tiered profits tax rates regime, the first
HK$2.0 million of profits of qualifying corporation will
be taxed at 8.25%, and profits above HK$2.0 million will
be taxed at 16.5%.

For the nine months ended 31 December 2018, Hong
Kong profits tax of the qualified entity of the Group is
calculated in accordance with the two-tiered profits tax
rates regime. The profits of other Group entities in Hong
Kong not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at the flat rate of 16.5%.

For the nine months ended 31 December 2017, Hong
Kong profits tax was calculated at a flat rate of 16.5% of
the estimated assessable profits.

Polyfair Holdings Limited E3%#=R AR A 7

(a)

MR2018%3 8218 » BN A2 R
B0N7ERB (BFT) (FB79%) K
BIEZ) (MRBIER]) - SIAFIEH
M AR o 3% 50 B = 18201843 A
28R EBK LR WREHT)
% °

RBFGSHMAL @ &EKEEE
20888 TimME X 58.25%
MmEBE2.08 BB T & MK ER
16.5% °

REZE2018F1283181IELER -
REEEGERBERENEENSHR
BREHMAGIEE - TFEHE
MARHERNAEEEMEEE
BE ) i A S 4 B 12 16.5% /) &) — B
REENTIIR

REZE2017F12A831HIEA@A -
EBRBR TR G ERFEF
16.5% M B — T XK E -



Notes to the Unaudited Condensed Consolidated Financial Statements

RSB ERGRS IIRaRMEE
For the nine months ended 31 December 2018

HZE 2018412 A 31 ALLAEAR

7. TAXATION (Continued) 7. HE (&)

(b) Under the Law of the PRC on Enterprise Income Tax (the (b) WRIBHECEMSTE ([LERB
“EIT Law”) and Implementation Regulation of the EIT Law, BiEl) ROEREBEZ IR
the tax rate of the Group’s subsidiary is 25%. REBRTPENRBRARNNRER

25% o
The Group’s subsidiary was qualified as “Small Low-profit AEEBRFREAMNKBRARFTE [
Enterprise” and subject to an Enterprise Income Tax Rate BRI 3] BRI IR10%H) 1 &=
of 10%, which was granted for three years starting from BMERFHR - B2018F £ AH
2018. =% o

No provision for taxation in other jurisdictions has been made BARAEETERERRBERINER -

as the Group has no operation outside Hong Kong and the ST i = = B v o O o= T o

PRC. o

8. DIVIDENDS 8. BRE

No dividends were paid, declared and proposed by the AR EEFMKZARBERNS - T

Company since its incorporation. & R ER AR S o

The Directors do not recommend the payment of a dividend EETEZMEZ=2018F12A318 LN

for the nine months period ended 31 December 2018 (Nine 8 A B R AR B (B Z=2017412A31

months ended 31 December 2017: Nil). HiEAMEA : &) -
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the nine months ended 31 December 2018
#H= 2018412 A 31 HIENEA

9. (LOSS) EARNINGS PER SHARE 9. B (F51]) B
The calculation of the basic (loss) earnings per share RRARHAEABGEERAER (FiE) &F)
attributable to owners of the Company is based on the TR LA T 8Bt E

following data:

Nine months ended 31 December

HZ12A31BLEN@EB

2018 2017
20184 20174
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
(Loss) profit for the period HETEGRER (FE)
attributable to owners of B EHARE
the Company for the purpose of =Pt
basic (loss) earnings per share (EB8) & (884) 7,304
Nine months ended 31 December
BZE12A31HLNER
2018 2017
2018% 20174
Number of shares [abar-4=
Weighted average number of MAETRER (E518)
ordinary shares for the purpose B = #9 B AR N
of basic (loss) earnings per g (i EE)
share (note) 800,000,000 600,000,000
Diluted (loss) earnings per share are not presented as there AR MEREYEFREEEHTER
were no potential ordinary shares in issue during both periods. B MmN BREE (B18) 85 -
Note: FiaE -
The weighted average number of ordinary shares for the purpose of HEBRER (BE) BFin = H %R IMNET
basic (loss) earnings per share has been taken into account the shares HHEZEBRIBEEAMBITZRE L EBIRE
issued pursuant to the Reorganisation and the capitalisation issue of AMEEAT - MR EER2016F4 1B ER »

ordinary share as if they had been effective on 1 April 2016.
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Management Discussion and Analysis

BUSINESS REVIEW

The shares of the Company (the “Shares”) were successfully listed
on GEM operated by the Stock Exchange on 23 February 2018 by
way of share offer.

We are a subcontractor that provides fagade and curtain wall
works solutions in Hong Kong. Our solutions are customised to
meet the technical specifications and performance requirements
of our customers. We generally provide both design and build
services in our projects, ranging from developing designs,
conducting structural calculations, preparing shop drawings,
sourcing and procuring building materials, arranging for building
material logistics and installation works, project management to
post-project completion services. We engage subcontractors to
perform the installation work from time to time.

As at 31 December 2018, the Group had 13 projects in progress
with a total original contract sum of approximately HK$678.6
million, in which HK$447.6 million was recognised as revenue as
of 31 December 2018.

During this quarter, we were awarded one new project, namely Sha
Tsui Road, with a total contract sum of approximately HK$89.1
million. Letter of award of this project was signed.

OUTLOOK

The demand for facade and curtain wall works is driven by
construction of residential and commercial buildings. The
development of residential buildings in Hong Kong has been a
major driver of fagade and curtain wall works and the number grew
from 10,149 new units in 2012 to 17,791 new units in 2017.

Another driver for the fagade and curtain wall works industry is
office buildings in Hong Kong where the Hong Kong Government
puts effort in developing areas like Kowloon East as new business
areas. According to The Hong Kong Property Review 2018 compiled
by the Rating and Valuation Department, completions of Grade
A offices were 185,900 m?, a hoist of 31% from 2016. Majority
of the new developments came from Kwun Tong and Yau Tsim
Mong, contributing 55% of the Grade A office completions. These
buildings included both installation of curtain wall systems as the
envelop system above the podium and the works for the building
entrance, lobby and the associate stores.
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Management Discussion and Analysis

EERER WS

Notwithstanding the negative impact from the economic slowdown
driven by the China’s macro-economic conditions, the Group
remains optimistic about its core business as the management
believes that there is a market for quality facade and curtain wall
works in Hong Kong. The Group will further strengthen its sales
effort, closely monitor the status of the projects and carefully
control the cost of services as to expand its customer base and
achieve sustainable business growth and long-term benefits to
its shareholders. We are hoping to be more competitive and able
to compete for more sizeable and profitable projects.

FINANCIAL REVIEW
Revenue

The revenue of the Group for the nine months ended 31 December
2018 was approximately HK$149.7 million (for the nine months
ended 31 December 2017: approximately HK$190.1 million),
representing a decrease of approximately 21.3% compared to
the corresponding period in 2017. Such decrease was mainly
attributable to the reason that two sizable projects were
substantially completed while substantial portion of revenue from
these projects has been recognized prior to the nine months ended
31 December 2018 and two of our current projects were delayed
due to the design change of developer and delayed progress of
main contractor.

Cost of Services

The Group’s cost of services primarily consisted of building
material costs, subcontracting charges, staff costs and other
direct costs. The cost of services decreased to approximately
HK$135.9 million for the nine months ended 31 December 2018
from approximately HK$162.8 million for the nine months ended
31 December 2017, representing a decrease of approximately
16.5%. The decrease was due to: (i) the decrease in revenue; and
(i) additional subcontracting costs incurred when carrying out
certain projects.
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by approximately HK$13.6
million from approximately HK$27.4 million for the nine months
ended 31 December 2017 to approximately HK$13.8 million for
the nine months ended 31 December 2018. The Group’s gross
profit margin decreased from approximately 14.4% for the nine
months ended 31 December 2017 to approximately 9.2% for the
nine months ended 31 December 2018, representing a decrease
of approximately 5.2 percentage points. The decrease was due
to the fact that (i) the gross profit margin of new projects were
relatively lower than the projects for the nine months ended 31
December 2017 as a result of the increasing competition from
other contractors seeking to tender projects at lower price; and
(ii) additional sub-contracting costs incurred when carrying out
certain projects.

Other Income, Gain and Loss

Other income, gain and loss increased by approximately HK$0.4
million for the nine months ended 31 December 2018 mainly due
to depreciation in the exchange rate against RMB.

Administrative Expenses

Administrative expenses of the Group increased by approximately
HK$4.8 million from approximately HK$6.4 million for the nine
months ended 31 December 2017 to approximately HK$11.2 million
for the nine months ended 31 December 2018. Administrative
expenses consisted primarily of staff costs and Directors’
emoluments, depreciation, legal and professional fee, rental
expenses and other administrative expenses. The increase
was mainly attributable to the increase in rental expenses of
approximately HK$0.8 million for new Hong Kong office and
increase in staff costs of approximately HK$2.5 million due to the
increase in (i) unsuccessful tendering cost; and (i) number of staff
and salary level during the Reporting Period.
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Management Discussion and Analysis
EERER WS

Finance Costs

Finance costs increased from approximately HK$1.9 million for the
nine months ended 31 December 2017 to approximately HK$3.8
million for the nine months ended 31 December 2018. The increase
in finance costs was mainly attributable to the increase in average
bank borrowings amount to finance our business.

Other Expenses

Other expenses decreased by approximately HK$8.5 million from
approximately HK$8.5 million for the nine months ended 31
December 2017 to nil for the nine months ended 31 December
2018. The decrease was mainly attributable to the fact that an
one-off listing expense of approximately HK$8.5 million was
recognised during the nine months ended 31 December 2017.

Taxation

The income tax expenses of the Group decreased by approximately
HK$3.1 million from approximately HK$3.1 million for the nine
months ended 31 December 2017 to approximately HK$11,000 for
the nine months ended 31 December 2018. The decrease was due
to the loss incurred for the nine months ended 31 December 2018.

(Loss) profit for the Period

Loss for the period was approximately HK$0.9 million as compared
to the profit of approximately HK$7.3 million for the nine months
ended 31 December 2017. Excluding the one-off listing expenses
of the Group of approximately HK$8.5 million for the nine months
ended 31 December 2017, profit would reach approximately
HK$15.8 million. Such change was mainly attributable to the
decrease in the gross profit of approximately HK$13.6 million
and increase in administrative expenses of approximately HK$4.8
million for the nine months ended 31 December 2018.
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Management Discussion and Analysis

Subsequent Event after the Reporting Period

For two current projects at Victory Avenue and Prince Edward Road
West, which have been completed as at the report date, Polyfair HK
was informed by the main contractors that the works performed
by a subcontractor was not satisfactory and was requested to
rectify the works within limited time. Under such tight schedule,
Polyfair HK engaged other subcontractors and incurred additional
costs to rectify the works. For the rectification works and variation
orders arised from the accusation, Polyfair HK was requested by
the subcontractor to pay the wages of the subcontractor’s workers
on behalf of the subcontractor temporarily which will be settled
upon the conclusion of final accounts. As at 31 December 2018,
the total receivable amount was approximately HK$5.9 million.
Subject to the conclusion of final accounts, all of these costs and
expenses should be reimbursed by the subcontractor according to
the contract between Polyfair HK and the subcontractor.

In February 2019, having discussed with the Company’s legal
adviser, the Group’s management has issued demand letters to
the subcontractor requesting payment of outstanding sums owed
by the subcontractor to the Group. As at the date of this report, we
are waiting for reply from the subcontractor.

The Group is seeking legal advice to take further steps to recover
the outstanding sums. As at the date of this report, no provision
had been made for these outstanding receivables. Nevertheless,
the Group will endeavour to take all necessary measures to recover
the outstanding amount.

Third Quarterly Report 2018/19 2018/19 E==E#&HEs 17

EERE WS

BEHREE

HURBEFBERAFEANMEREEE (B
ABEAHHERT) M5 RERBEENE
BEE HE 27 PBETHIERIT
W WESKERERBAER TR - 2012
ROKBA - BERESEFE MO RHLESE
BINBRANBRRIRE - i EEENERT
BRIETSME  DEBERBEEREERERS
BEERINIBEIANTE  ZFEER
BIREEEE - N20185F12H31H - IR
BEBEAS0BEBET - FRIERER  BE
ERFLBEZHBENEL  2BEZERER
R RO B EEE -

R2019% 28 + fEEAL T AR BRETF
HAREERECAZS BEELERS
o EXHBEETHRAAEEOKERS
- RAREBE - RFESERS B
=2

AEBESTARER  URREAEESH
FAE— 778 - RARSEH - HEREE
RIER MR S - AT - AREHE
R — )04 B 8 s M B O o



18

Management Discussion and Analysis
EERER WS

USE OF PROCEEDS

The Company has raised gross proceeds of approximately HK$56.0
million through share offer upon the Listing. After deducting the
listing expenses, the net proceeds were approximately HK$28.2
million.

The actual net proceeds from share offer was different from the
estimate net proceeds of approximately HK$34.2 million as set out
in the Prospectus.

The Group adjusted the use of proceeds in the same manner
and in the same proportion as shown in the Prospectus, which
is (i) approximately 51.4% of the net proceeds, representing
approximately HK$14.5 million, would be used for strengthening
our financial position to capture emerging business opportunities,
including settling upfront costs of new projects and satisfying
the surety bond requirement of the projects, (ii) approximately
39.8% of the net proceeds, representing approximately HK$11.2
million, would be used for expanding our operation teams,
and (iii) approximately 8.8% of the net proceeds, representing
approximately HK$2.5 million, would be used for working capital
and other general corporate purposes.
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Analysis of the utilisation of the net proceeds from the Listing Date

up to 31 December 2018 is set out below:

Management Discussion and Analysis

EERE WS

B RSB E2018612 831 B S B S
ENAR TR T -

Adjusted use Planned use Actual use
of proceeds of net of net
in the same proceeds proceeds

manner as up to up to
stated inthe 31 December 31 December
Prospectus 2018 2018
RERER BEZE2018%F EZ2018%F
FrEARE 128318 # 12831HK
FRE FRr8RIE &R
RAERB FEEE FHER
REAR A Az
(HK$ million)  (HK$ million)  (HK$' million)
(A&ET) (B8%T) (A&ET)
Strengthening our financial position: 1538k P89 B AR -

- Settling upfront costs of — ¥ =EFIER®
three new projects FART AR 9.2 9.2 9.1

- Satisfying the surety bond —BITHREROGNEE
requirement of Yue Man Square REBEK 5.3 5.3 5.3
Expanding our operation teams BEARF IR A& B B 11.2 5.3 3.5
General working capital —MREEED 2.5 1.5 1.5
Total Bt 28.2 21.3 19.4
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Other Information

HE#

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2018, the interests or short positions of
the Directors and the chief executive of the Company or their
respective associates in Shares, underlying Shares and debentures
of the Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ”, Cap
571 Laws of Hong Kong)) which are required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO, including interests and/or short positions which
they are deemed or taken to have under such provisions of the SFO,
or which will be required, pursuant to section 352 of the SFO or as
otherwise notified to the Company and the Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules were as follows:

(a) Interests in shares of the Company

EERRSTRAESRKRG - HHE
ROKEERNEZRAR

M20185F12H31H » RARIHEZHE QA
EERERITEABESBRAR A H G
EB (EERBBEFIESTERH LAEK
Bl (TBFERBMEMRG) EXVED) k% - A
By RERETR - HEAREES KB RK
BIEXVEZE7 R85 Zh A& A A 7] R B A2 AT Y
EESAE (BREREESRBAEKRIINE
B EER R AR NERE R 0%
B) HREBEE SRS RIEI2GRNRT
FrEREm SR B » S BRBGEM LT
BIZE5.4625.67 KA AN R RE A TA R
FORBERINNT -

(a) RAEQIFRMDVER

Percentage of

Long/short shareholding
Name of Director Capacity Position Number of shares held in the Company
BEEps a4 BE/ KA RO EE REDTREBDL
Mr. Chow Mo Lam Interest of controlled Long position 600,000,000 Shares Mot 75%
corporation
RS 4 RPEHEEE R wE 600,000,0008% i 5 & 75%
Note: B EE

600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a company
incorporated in the British Virgin Islands with limited liability, which is owned by
Mr. Chow Mo Lam (“Mr. Chow”) as to 83% and by Mr. Yu Lap On Stephen (“Mr. Yu”)
as to 17%. Both Mr. Chow and Mr. Yu are the executive Directors. By virtue of the
SFO, Mr. Chow is deemed to be interested in the 600,000,000 Shares held by C.N.Y.
Holdings Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings Limited is regarded
as a controlling Shareholder.
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(b) Interests in shares of the associated (b) RA2AFBEE EZERMHER
corporation of the Company
Percentage of
shareholding in
Name of Name of Long/short Number of the associated
associated corporation  Director Capacity Position shares held corporation
REEB LB
RBEEEE B L) HR/ %R FrEROHE RERDL
C.N.Y. Holdings Limited Mr. Chow Mo Lam Beneficial owner Long position 83 shares () 83%
XBEBRARRE FRMEE ER#AA i) 83 ey )
C.N.Y. Holdings Limited Mr. Yu Lap On Stephen Beneficial owner Long position 17 shares (ot 17%
XBRRBR AR RULRE EGHBAA e 178 A )
Note: B EE

600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a company
incorporated in the British Virgin Islands with limited liability, which is owned by Mr.
Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr. Yu are the executive
Directors. By virtue of the SFO, Mr. Chow is deemed to be interested in the 600,000,000
Shares held by C.N.Y. Holdings Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings
Limited is regarded as a controlling Shareholder.

Save as disclosed above, as at 31 December 2018, none of the
Directors or the chief executives of the Company or their respective
associates had any interests and short positions in the shares,
underlying shares, convertible notes or debentures of the Company
or any of its associated corporations as recorded in the register
maintained by the Company pursuant to section 352 of the SFO or
otherwise notified to the Company and the Stock Exchange as at
31 December 2018.

600,000,000/ B 7 dak B AR A IR A ) (M@ R 22 BF
SHEMALz ERAR) BEEFHAE - MXBEZRERARE
BELRERRTEEDRFHEI%K17%  ARERKRE
EPRATEE - REFHFRPERD > AEERES
KB R A R#A #9600,000,0008 847 h #EH 12
& o AEAE  RAELFOKBEERERARIGEE RER
B3R o

Br ExCATigERE S - 12018128318 + i
BARNTIMNESKEBTRABRESHLER
AR QRS H A RESEE e i) - ABER
7 TRRERKEREEP BEALZALRRD
BIN2018F 12831 BIRIERH L E KA F
352{6MIRTEMEBFEMNE LA F R &
HKE - ARG AR E KR ATRE
AR RAR °
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES

Save as disclosed in the paragraph headed “Directors’ and chief
executives’ interests and short positions in shares, underlying
shares and debentures” in this report, as at 31 December 2018,
so far as was known to any Directors or chief executive of the
Company, the following interests of which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or who were deemed
to be directly or indirectly interested in 5% or more of the issued
capital of the Company, or which were recorded in the register of
interests required to be kept under Section 336 of the SFO or have
notified to the Company were as follows:

X

FTERRRRONVEDZR AR

BRARE [EERERTHRABERKRS - 18k
BOREEENRERAR] —BAEEE
4N 2018 12A318 » AR RMEMES
RESTRABMA - W TEREESREE
MBI EXVEBE 2 X3 B IESCIE B M i a5
SR AEENEEEBARARR D BITRA
5% A ER R - IREBES RHERIIE
33BIEARARIAETFEM R B LM s
WA RNARMEERIAT ¢

Percentage of

Long/short Number of  shareholding in
Name of Shareholders Capacity Position shares held the Company
BRREE,/ % & HR/ %R FEROHE REAIRERDL
C.N.Y. Holdings Limited Beneficial owner Mote ) Long position 600,000,000 Shares (Nete ! 75%
KBERBRAT EnlEp A ey 3} 600,000,000 {n
Ms. Hau Pak Sui Interest of spouse ™2 Long position 600,000,000 Shares (Nete 2 75%
=ES BB e i) 600,000,008 {7 2/
Notes: BEE

1. 600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a company
incorporated in the British Virgin Islands with limited liability, which is owned by Mr.
Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr. Yu are executive
Directors. By virtue of the SFO, Mr. Chow is deemed to be interested in the 600,000,000
Shares held by C.N.Y. Holdings Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings
Limited is regarded as a controlling Shareholder.

2. Ms. Hau Pak Sui is the spouse of Mr. Chow and she is deemed to be interested in the
600,000,000 Shares, in which Mr. Chow is deemed interested by virtue of the SFO.

Save as disclosed above, and as at 31 December 2018, the
Directors were not aware of any persons (who were not Directors
or chief executives of the Company) who had an interest or short
position in the share capital of the Company which would fall to
be disclosed under Divisions 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the SFO, to
be entered in the register referred to therein.
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DIRECTORS’
INTERESTS

For the nine months ended 31 December 2018, the Directors were
not aware of any business or interest of each of the Directors, or
the controlling shareholders of the Company and their respective

INTERESTS IN COMPETING

close associates (as defined under the GEM Listing Rules) that
competes or may compete with the business of the Group and any
other conflicts of interest which any such person has or may have
within the Group.

SHARE OPTION SCHEME

The Group had adopted a share option scheme for the purpose
of providing incentives and rewards to participants for the
contribution of the Group. Up to 31 December 2018, no share
option had been granted.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules (the “Required Standard”). Having made specific
enquiry with all the Directors, all the Directors confirmed that they
have complied with the Required Standard during the period from
the Listing Date to 31 December 2018.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Reporting Period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities.

CORPORATE GOVERNANCE

From the Listing Date up to the date of this report, the Company
has applied the principles and code provisions in the Corporate
Governance Code (the “CG Code”) as set out in Appendix 15 to the
GEM Listing Rules. During the nine months ended 31 December
2018, to the best knowledge of the Board, the Company has
complied with all the applicable code provisions set out in the CG
Code.

Other Information

HwEr

EERNEFRRETES

HE2018F12A31BIENER - ESWEE
BARNFISESHIERBRRARBESESECER
BE A (F&BGEM EMARE) (E E /5
B A AT g AR R B E B RS - A
BEMZEATEAEE BN LB T HA
FlafErze o

RS E

REBE RPN —IBERESE - LA EER
BEHAEEELNERG TEHEIIER B2
201812 A31H » A& B W 8% 1 (E (] B A%
HE o

ERETESFRS
RRAFRERESETEFRDIENTER
GEM_E T8 R 285486 & %£5.6 716 FT & 17 B
([ RBREZE]) 2BFFH - KRATEE
EEHAERERE  2REECHER  HFER
T HEE2018F12A831 BB AYE BT
RGMEIRLE -

BE - HEFIEE LTRSS

REEHE - AR A REA M E QR ERE
B HEXEOARREM ETES -

TEER

BEMAHREAREBHILE  ARRDE
FAGEM LR AIKI 8%+ R ATE > ¥ & A < Al
(%2R HERAESFANEN - #2E
2018 12AB31BIENE A - MEFE X
- ARNRBETEEERTRMEMEER
SFRIMESC o

Third Quarterly Report 2018/19 2018/19 £ =Z=E£E& K%

23



24

Other Information
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COMPLIANCE ADVISER’S INTEREST

As at 31 December 2018 and the date of this report, as notified
by the Company’s compliance adviser, Sunfund Capital Limited
(the “Compliance Adviser”), except for the compliance adviser
agreement dated 25 January 2018 entered into between the
Company and the Compliance Adviser, neither the Compliance
Adviser nor its directors, employees or its close associates (as
defined under the GEM Listing Rules) had any interests in relation
to the Company which is required to be notified to the Group
pursuant to Rule 6A.32 of the GEM Listing Rules.

AUDIT COMMITTEE

The Company established an audit committee of the Company
(the “Audit Committee”) pursuant to a resolution of the Directors
passed on 25 January 2018 with written terms of reference in
compliance with Rules 5.28 to 5.33 of the GEM Listing Rules and
the CG Code as set out in Appendix 15 to the GEM Listing Rules.
The Audit Committee comprises three independent non-executive
directors: Dr. Lung Cheuk Wah, Mr. Ng Ka Lok and Mr. Wong Chi
Yung. Dr. Lung Cheuk Wah was appointed to serve as the chairman
of the Audit Committee.

The primary duties of the Audit Committee are to make
recommendations to the Board on the appointment and dismissal
of external auditor, review the financial statements and the
information and provide advice in respect of financial reporting
and oversee the internal control procedures of the Company.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the nine months
ended 31 December 2018 and this third quarterly result and is of
the view that such statements and report have been prepared in
compliance with the applicable accounting standards, the GEM
Listing Rules and other applicable legal requirements, and the
adequate disclosure had been made.

By order of the Board

Polyfair Holdings Limited

Chow Mo Lam

Chairman and Executive Director

Hong Kong, 12 February 2019
As at the date of this report, the executive Directors are Mr. Chow Mo
Lam (Chairman), Mr. Yu Lap On Stephen (Chief Executive Officer) and

Mr. Wong Kam Man; and the independent non-executive Directors
are Dr. Lung Cheuk Wah, Mr. Ng Ka Lok and Mr. Wong Chi Yung.
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