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GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may he
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized company, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (“Directors”
and each a “Director”) of Chinese Energy
Holdings Limited (the “Company”) collectively
and individually accept full responsibility,
includes particulars given in compliance with
the Rules Governing the Listing of Securities on
the GEM (the “GEM Listing Rules”) of the Stock
Exchange for the purpose of giving information
with regard to the Company. The Directors,
having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief:
(1) the information contained in this report is
accurate and complete in all material respects
and not misleading or deceptive; (2) there are
no other matters the omission of which would
make any statement in this report misleading;
and (3) all opinions expressed in this report
have been arrived at after due and careful
consideration and are founded on bases and
assumptions that are fair and reasonable.
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The Company and its subsidiaries
(collectively referred to as the “Group”)
recorded a revenue of approximately
HK$445,582,000 for the nine months
ended 31 December 2018, representing
an increase of approximately 17.51%
when compared with the same period in
2017.

The Group recorded a profit attributable
to the owners of the Company of
approximately HK$5,071,000 for the
nine months ended 31 December 2018
as compared to a loss of approximately
HK$4,839,000 for the same period of
last year. The board (the “Board”) of
Directors considers that the improvement
in the performance of the Group is mainly
attributable to increase in consultancy
income (part of other income) and
increase in gross profit arising from

increase in revenue.

The Board does not recommend the
payment of an interim dividend for the
nine months ended 31 December 2018.
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The Board of the Company hereby announces
the unaudited consolidated results of the Group

RARIZEEGRLEMAEEHE
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for the three months and nine months ended 31
December 2018, together with the comparative

unaudited figures for the corresponding periods
in 2017, as follows:

BHFMT

Three months ended

31 December

Nine months ended
31 December

HZ+-A=+-H BE+-A=1-H
t=fA ERfEA

2018 2017 2018 2017
—E-N\f -Z+F CZB-\F CZZ+F
HK$'000 HK$ 000 HK$'000 HK$000
FET FAET FET FET
Notes (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
Wi (REER)  (REER)  (REBR)  (REFER)
Revenue Wi ) 4 184,007 141,073 445,582 379,178
Cost of sales HERR (177,308) (139,168) (435,614) (371,608)
Gross profit E| 6,699 1,905 9,968 7,570
Other income HipA 5 1,537 776 8,570 3,485
Other gains and losses HEfhhz ke 6 (115) - 324 (2,522)
Administrative expenses TR (2,266) (2,691) (8,086) (7,523)
Finance costs MEMA (178) (514) (2,192) (3,580)
Share of loss in an associate il AN P 2 - (149) (219) (300)
Share of profit in a joint venture ~ JE{5— AL £ 27 6 - 20 -
Profit (loss) before tax BRBADER (B8) 7 5,083 (673) 8,385 (2,870)
Income tax expense FHREX 8 (3) (235) (3,314) (1,969)
Profit (loss) for the period BREF (EE) 5,080 (908) 5,071 (4,839)
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Other comprehensive (expense)
income for the period, net of
income tax
ltems that have been reclassified
or may be reclassified
subsequently to profit or loss:
Exchange differences arising
on translation of foreign
operations

Net income (loss) arising on
revaluation of available-for-
sale (“AFS") financial assets

Reclassification to profit or
loss upon striking off of a
subsidiary company

Share of exchange differences
of an associate

Share of exchange differences
of a joint venture

Items that will not be reclassified
to profit or loss:
Fair value changes of financial
assets at fair value through
other comprehensive income
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(“FVTOCI") SHEENRAE
29
Other comprehensive (expense) — HIREAM2E (B%) WA
income for the period
Total comprehensive income Br2ERA (BX) 88
(expense) for the period
4 Chinese Energy Holdings Limited
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Three months ended
31 December

BET-A=+-
L={8A

2018 2017
ZE-N\F ZE+F
HKS000  HKS 000
TEL TAT
(Unaudited) ~ (Unaudited)
(REFR) (REEHR)
(258) 5519
- 1,283
(12) -
(1 -
(287) 6,802
(3,033) -
(3,320) 6,802
1,760 5,804

Nine months ended
31 December

BET-A=+-
LEnfEA
2018 2017
—2-\f %
HK$'000 HK$'000
TEx FET
(Unaudited)  (Unaudited)
(REER) (REFR)
(23,493) 14,995
- (1,284)
- 1,290
20 -
(1,665) -
(25,138) 15,001
(4,013) -
(29,151) 15,001
(24,080) 10,162



CONDENSED CONSOLIDATED EHE4ARBEREMRE
STATEMENT OF PROFIT OR LOSS U3 % (&)

AND OTHER COMPREHENSIVE

INCOME (CONTINUED)

Three months ended Nine months ended
31 December 31 December
HET-A=1-H BET-A=1-H
E=@EA ER@EA
2018 2017 2018 2017

ZE-\F —T+% ZB-\F CT+F

HK$'000 HK$ 000 HK$'000 HK$000

FEn FET FEr FET

Note (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
i3 (REEHR) (REER) (REER) (REFR)

Profit (loss) for the period BTHALEEER
attributable to: Al (FE)
Owners of the Company ARREBA 5,080 (908) 5,071 (4,839)
Non-controlling interests FERER - - - -
5,080 (908) 5,071 (4,839)
Total comprehensive income HTHALEESR
(expense) for the period 2EBA (B%)
attributable to: @
Owners of the Company AREAEEA 1,760 5,804 (24,080) 10,162
Non-controlling interests FERER - - - -
1,760 5,894 (24,080) 10,162
Earning (loss) per share SREF (F8) 9 (Restated) (Restated)
(gs35) €21
- basic (HK cents) —ER (B 8.62 (1.68) 8.87 (8.96)
- diluted (HK cents) — &% (B 8.62 (1.68) 8.87 (8.96)
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The Company is a public limited company
incorporated in Hong Kong (“HK") and its shares
(“Share(s)")are listed on the GEM of the Stock
Exchange. The addresses of its registered office
and principle place of business of the Company
are Unit 3517, Floor 35, West Tower, Shun Tak
Centre, No. 168-200 Connaught Road Central,
HK. The Group principally engaged in general
trading (including market sourcing of technical and
electronic products), trading of liquefied natural
gas (“LNG”) products, investment in financial assets
and provision of money lending.

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values, as appropriate.

Except for the new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) applied
by the Group in the current period, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for
the nine months ended 31 December 2018 are
consistent with those adopted in preparing the
Group’s annual financial statements for the year
ended 31 March 2018.
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The financial information relating to the year
ended 31 March 2018 included in these financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory
financial statements required to be disclosed in
accordance with section 436 of the Companies
Ordinance (Chapter 622, Laws of HK) is as follows:

The Company has delivered the financial
statements for the year ended 31 March 2018 to
the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Chapter 622, Laws of HK).

The Company’s auditor has reported on the
financial statements for the year ended 31 March
2018. The independent auditor’s report was
unqualified; did not include a reference to any
matter to which the auditor drew attention by way
of emphasis without qualifying its report; and did
not contain a statement under section 406(2),
407(2) or (3) of the Companies Ordinance (Chapter
622, Laws of HK).

The condensed consolidated financial statements
have been prepared in accordance with HKFRSs
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). In addition, the
condensed consolidated financial statements
include applicable disclosures required by the GEM
Listing Rules and by the Companies Ordinance
(Chapter 622. Law of HK).

The condensed consolidated financial statements
are unaudited, but have been reviewed by the audit
committee (“Audit Committee”) of the Company and
were approved for issue by the Board.
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New and amendments to HKFRSs that are
mandatorily effective for the current year

The Group has applied the following new and
amendments to HKFRSs issued by the HKICPA for
the first time in the current year:

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment
Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Amendments to HKAS 28 As part of the Annual
Improvements to HKFRSs
2014 - 2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the Related
Amendments

HK (IFRIC) - Int 22 Foreign Currency Transactions

and Advance Consideration

Except below, the application of the above new and
amendments to HKFRSs in the current period has
had no material effect on the amounts reported in
these unaudited condensed consolidated financial
statements and/or the disclosures set out in these
unaudited condensed consolidated financial
statements.
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New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 9 Financial Instruments

HKFRS 9 replaces HKAS 39, Financial
instruments: Recognition and Measurement. It
sets out the requirements for recognising and
measuring financial assets, financial liabilities and
some contracts to buy or sell non-financial items.

The Group has applied HKFRS 9 retrospectively to
items that existed at 1 April 2018 in accordance
with the transition requirements. The Group
has recognised the cumulative effect of initial
application as an adjustment to the opening equity
at 1 April 2018. Therefore, comparative information
continues to be reported under HKAS 39.

Further details of the nature and effect of the
changes to previous accounting policies and the
transition approach are set out below:

(i) Classification and measurement

HKFRS 9 categories financial assets into
three principal classification categories:
measured at amortised cost, at FVTOCI
and at fair value through profit or loss
(“FVTPL"). These supersede HKAS 39's
categories of held-to-maturity investments,
loans and receivables, AFS financial assets
and financial assets measured at FVTPL.
The classification of financial assets under
HKFRS 9 is based on the business model
under which the financial asset is managed
and its contractual cash flow characteristics.
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New and amendments to HKFRSs that are
mandatorily effective for the current year

(Continued)

HKFRS 9 Financial Instruments (Continued)

(1)

Classification and measurement (Continued)

Non-equity investments held by the Group
are classified into one of the following
measurement categories:

amortised cost, if the investment is
held for the collection of contractual
cash flows which represent solely
payments of principal and interest.
Interest income from the investment
is calculated using the effective
interest method;

FVTOCI - recycling, if the contractual
cash flows of the investment
comprise solely payments of
principal and interest and the
investment is held within a business
model whose objective is achieved
by both the collection of contractual
cash flows and sale. Changes in
fair value are recognised in other
comprehensive income (“0CI"),
except for the recognition in profit
or loss of expected credit losses,
interest income (calculated using the
effective interest method) and foreign
exchange gains and losses. When
the investment is derecognised,
the amount accumulated in OCI is
recycled from equity to profit or loss;
or

Chinese Energy Holdings Limited
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New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 9 Financial Instruments (Continued)

(i) Classification and measurement (Continued)

. FVTPL, if the investment does not
meet the criteria for being measured
at amortised cost or FVTOCI
(recycling). Changes in the fair value
of the investment (including interest)
are recognised in profit or loss.

An investment in equity securities is
classified as FVTPL unless the equity
investment is not held for trading purposes
and on initial recognition of the investment
the Group makes an election to designate
the investment at FVTOCI (non-recycling)
such that subsequent changes in fair value
are recognised in OCI. Such elections are
made on an instrument-by-instrument basis,
but may only be made if the investment
meets the definition of equity from the
issuer’s perspective. Where such an election
is made, the amount accumulated in OCI
remains in the investments revaluation
reserve (non-recycling) until the investment
is disposed of. At the time of disposal, the
amount accumulated in the investments
revaluation reserve (non-recycling) is
transferred to retained profits. It is not
recycled through profit or loss. Dividends
from an investment in equity securities,
irrespective of whether classified as at
FVTPL or FVTOCI (non-recycling), are
recognised in profit or loss as other income
and gains, net.
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New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 9 Financial Instruments (Continued)

(i) Classification and measurement (Continued)

The following table shows the original
measurement categories for each
impacted class of the Group’s financial
assets under HKAS 39 and reconciles the
carrying amounts of those financial assets
determined in accordance with HKAS 39
to those determined in accordance with
HKFRS 9.

Financial assets classified REEBEERER
as AFS under HKAS 39 FRATHEEZSREE
AFS financial assets (Vote) AHNESREE (M)

Financial assets measured

at FVTOCI (non-recycling) SREE (FAEE)

Financial assets at FVTOCI (Note)  RAREF ARG ZEKE 2

SREE (i)

Note: AFS financial assets under HKAS
39 are classified as financial assets
at FVTOCI (non-recycling) under
HKFRS 9.
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New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 9 Financial Instruments (Continued)

(i)

Classification and measurement (Continued)

The Group elected to present in OCI for
the fair value changes of all its equity
investments previously classified as AFS,
of which approximately HK$26,765,000
related to listed equity securities previously
measured at fair value and approximately
HK$2,682,000 related to unlisted private
fund previously measured at cost less
impairment under HKAS 39. These
investments are not held for trading
purposes. At the date of initial application
of HKFRS 9, approximately HK$29,447,000
were reclassified from AFS financial assets
to financial assets at FVTOCI, of which
approximately HK$2,682,000 related to
unlisted private fund previously measured at
cost less impairment under HKAS 39. There
was no difference between the previous
carrying and the revised carrying amount
for the unlisted private fund at 1 April
2018. The fair value loss of approximately
HK$8,787,000 related to those investments
continued to accumulate in investment
revaluation reserve.

The measurement categories for all financial
liabilities remain the same.

R F IR 2 3% 2 AT AT & B A
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New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 9 Financial Instruments (Continued)

(i) Classification and measurement (Continued)

The carrying amounts for all financial
liabilities at 1 April 2018 have not been
impacted by the initial application of HKFRS
9. The Group did not designate or de-
designate any financial asset or financial
liability at FVTPL at 1 April 2018.

(i) Impairment

HKFRS 9 requires an impairment on trades
and other receivables, loan receivables and
bill receivables that are not accounted for
at FVTPL under HKFRS 9, to be recorded
based on an expected credit loss model
either on a twelve-month basis or a lifetime
basis. The Group applied the simplified
approach and recorded lifetime expected
losses on its trades and other receivables,
loan receivables and bill receivables. The
Group applied general approach and
recorded twelve month expected losses
on its trades and other receivables, loan
receivables and bill receivables. The
adoption of HKFRS 9 has had no significant
impact on the impairment of the financial
assets of the Group.
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New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)
HKFRS 15 Revenue from Contracts with
Customers

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
Interpretations and it applies to all revenue arising
from contracts with customers, unless those
contracts are in the scope of other standards.
The new standard establishes a five-step model
to account for revenue arising from contracts
with customers. Under HKFRS 15, revenue
is recognised at an amount that reflects the
consideration to which an entity expects to be
entitled in exchange for transferring goods or
services to a customer.

The standard requires entities to exercise
judgement, taking into consideration all of the
relevant facts and circumstances when applying
each step of the model to contracts with their
customers. The standard also specifies the
accounting for the incremental costs of obtaining a
contract and the costs directly related to fulfilling a
contract.

The Group adopted HKFRS 15 using the modified
retrospective method which allows the Group to
recognise the cumulative effects of initially applying
HKFRS 15 as an adjustment to the opening
balance of retained profits at 1 April 2018. The
Group elected to apply the practical expedient
for completed contracts and did not restate the
contracts completed before 1 April 2018, thus the
comparative figures have not been restated.
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New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 15 Revenue from Contracts with

Customers (Continued)

Revenue is recognised when or as the control of
the asset is transferred to the customer. Depending
on the terms of the contract and the laws that
apply to the contract, control of the asset may be
transferred over time or at a point in time. Control
of the asset is transferred over time if the Group’s
performance:

. provides all of the benefits received and
consumed simultaneously by the customer;
or

o creates and enhances an asset that the

customer controls as the Group performs; or

o do not create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

If control of the asset transfers over time, revenue
is recognised over the period of the contract by
reference to the progress towards completed
satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time
when the customer obtains control of the asset.

The progress towards completed satisfaction of
the performance obligation is measured based on
the Group's efforts or inputs to the satisfaction of
the performance obligation, by reference to the
contract costs incurred up to the end of reporting
period as a percentage of total estimated costs for
each contract.
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New and amendments to HKFRSs issued but not
yet effective

The Group has not early applied the following
new and amendments to HKFRSs that have been
issued but are not yet effective:

Amendments to HKFRSs Annual Improvements to HKFRSs
2015-2017 Cycle!

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation’

Amendments to HKFRS 10 Sale or Contribution of Assets between an
Investor and its Associate or
Joint Venture?

Amendments to HKAS 19 Employee Benefits!

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures’

HKFRS 16 Leases’
HKFRS 17 Insurance Contracts’
HK (IFRIC) - Int 23 Uncertainty over Income Tax Treatments

! Effective for annual periods beginning on or
after 1 January 2019, earlier application is
permitted.

2 Effective for annual periods beginning on or

after 1 January 2021.

3 Effective date to be determined.

The Directors anticipate that the application of the
above new and amendments to HKFRSs which
have been issued but are not yet effective will have
no material impact on the results and the financial
position of the Group.
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An analysis of the Group’s revenue for the period is

REBBAZ YWz DT

as follows:
Three months ended
31 December
BZ+=-A=+-1
E=@A
2018 2017
—E-N\fF —E—tF
HK$'000 HK$000
FET FET
(Unaudited) (Unaudited)
(RIBER) (REgER)
Sales of goods in —RESHEZEN
general trading 113,597 112,007
Trading of LNG products BILXARRERE S 70,329 28,854
Interest income from MEERZFBHA
money lending business 81 212
184,007 141,073
Three months ended
31 December
BEt=A=t+-8
E=18A
2018 2017
—E-\f ZT—tF
HK$'000 HK$000
FET FET
(Unaudited) (Unaudited)
(RIEER) (RigER)
Consultancy income LA (93) 737
Dividend income [ 83 ON - -
Exchange gain IE 5 e 7 -
Interest income FIEBA 34 16
Other refund HRHK = 23
Sundries M 1,589 -
1,537 776

Chinese Energy Holdings Limited
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Nine months ended
31 December

BE+=-A=1+-8
ERfEA

2018 2017
ZE-N\fF —T—t5F
HK$'000 HK$000
FET FHET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
282,004 270,081
163,407 108,464
17 633
445,582 379,178

Nine months ended
31 December

BE+t=A=+-8
ER{EA

2018 2017
ZE-N\fF —T—+tF
HK$'000 HK$000
FET FHET
(Unaudited) (Unaudited)
(REEER) (REEERZ)
6,421 3,306
368 -
71 -
175 23
- 156
1,599 -
8,570 3485



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EREEMBBRME (&

6. OTHER GAINS AND LOSSES 6. Hb Wz R EE
Three months ended Nine months ended
31 December 31 December
BEt-HA=t-B BEt-A=t-H
E=M@A EREA
2018 2017 2018 2017
—E-N\fF T+ —2-N\% —T—tfF
HK$'000 HK$000 HK$'000 HK$000
FE7 FET FET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REgER) (REEZ) (REEEZ)

Gain on disposal of interests HER—BBEAFZ
in an associate L Eatalie - - 1,039 -
Loss on striking off of a HE-RRELEN
dormant subsidiary company HERRZEE - - - (2,577)
Net (loss) gain arising on BERARER
redemption of ([TRBREL])
convertible note (“CN") EE2 (FE)
WaFE (715) - (715) 57
Write-off of property, plant VEN G E
and equipment (“PPE”) (9% BER
BN - - - @

(715) - 324 (2,522)

Third Quarterly Report 2018/19 1 9
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Profit (loss) before tax has been arrived at after BRELATE T (E518) B MBRATIE
charging the following items: :

g:

Three months ended
31 December

Nine months ended
31 December

BEt-A=t-8 BE+-A=t+-8
E=8A Eh@A
2018 2017 2018 2017
—E-N\E 2+t F  ZE-N\E —E—tF
HK$'000 HK$000 HK$'000 HK$000
FHET FHET FHET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (REER) (REER)  (REER)
Staff costs (including BIMA (B
Directors’ emoluments) B2RHe)
Salaries and allowances e kR 981 992 2,783 2,839
Retirement benefits scheme RINEFIETEIZ
contributions HR 25 23 82 68
1,006 1,015 2,865 2,907
Auditor's remuneration [ il e
- audit services — B RS 123 106 368 319
— other services —H iR 25 25 75 75
Depreciation of PPE ¥ BEREHZ
wE 35 37 108 110
Exchange (gain) loss EH (W) EE (63) 117 - 192
Legal and professional fees FERBEER 527 469 1,399 1,241
Operating lease charges in HEME LS
respect of rented premises HYOER 244 276 766 923

M E B AR Z BN SR

HK profits tax is calculated at 16.5% of the
estimated assessable profits for both periods. No
provision for HK profits tax had been made as the
Group did not generate any assessable profits in
HK for both periods.

Under the Law of the People’s Republic of China
(“PRC”) on Enterprise Income Tax (“EIT Law”) and
Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiary is 25% for both periods.

Taxation for other entities of the Group is charged at
their respective applicable income tax rates ruling
in the relevant jurisdictions.
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The basic and diluted earning (loss) per Share
attributable to the owners of the Company are
calculated on the following data:

Three months ended

AARHEEAEBIESRERN RS
RN (BRI TIIRERE

Nine months ended

31 December 31 December
#HE+-A=t-A HEt-A=t-H
E=f8R LEAEA
2018 2017 2018 2017
BN\ I —2-N\§ —TtF
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEHR) (REBR) (REER) (REEZ)
Earning (loss) 27 (K8)
Earning (loss) for the purpose of HEGREAREE
basic and diluted earning (loss) B (BR)FMERZ
per Share B (F8)
Profit (loss) for the period AREEE RS
attributable to owners of BT (E8)
the Company 5,080 (908) 5,071 (4,839)
000 000 ‘000 000
FE Fi FE FiE
(Restated) (Restated)
(&5 85) (1 =51)
Number of Shares RAHA
Weighted average number of HESREAREE
ordinary Shares for the purpose B (F8)FfER2
of basic and diluted earning (loss) ~ E@RMNEFHE
per Share 58,901 54,001 57,161 54,001

Pursuant to an ordinary resolution passed by the
shareholders of the Company at the extraordinary
general meeting held on 23 November 2018, every
forty existing shares were consolidated into one
consolidated share (the “Consolidation of Share”).
The Consolidation of Share became effective on 26
November 2018. Therefore, the weighted average
number of ordinary Shares for the purpose of basic
and diluted loss per Share for the nine months
ended 31 December 2017 had been restated to
conform the current period presentation.

The calculation of basic and diluted earning (loss)
per Share are based on the profit (loss) attributable
to owners of the Company, and weighted average
number of 57,160,537 ordinary Shares (2017:
number of 54,000,537 ordinary Shares) in issue.

BERADBABRRERR-F—NF
T—A T =HETHRERR
Rg EEBNTBRER 80+
BIRERN G MR —IRE 6D
(IRB&ast) BheattR—=
—NF+—AZ+RBEH-E
b HERE-_Z-—+F T+ A
=t+t—RIENEANERERAR
ESEERME R 2 TR T
BEEEY UHERRZ 28T
o

BEREARBESRF (FBE)
RIEA QB HE AEEEF (&
1) &57,160,5370 B 8 17 L @
BmEFHH (T —+F:
54,000,537 LB EE )t & -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRARE M B RRME (B

EARNING (LOSS) PER SHARE (CONTINUED)

The amount of diluted earning per Share was
the same as basic earning per Share because
the Company had no other potential ordinary
Shares outstanding for the nine months ended 31
December 2018.

For the nine months ended 31 December 2017,
the computation of basic and diluted loss per Share
have not assumed the conversion of the Company’s
outstanding CN since their exercise would result in
a decrease in loss per Share.

INTERIM DIVIDEND

The Board do not recommend the payment of an
interim dividend for the nine months ended 31
December 2018 (2017: Nil).

MOVEMENT OF RESERVES

9.

10.

11.

BREN (FE) (#)
HRARANEBE T —\F
TZA=t—BLAEATER
MEITEIN O BEE B S
SEEN G RREARZ R -

REBEZZ—+F+=ZA=1—
HIEAER - RetEESREAR R
S ESTE RS R AR A T R TT
i 2 AT AR IR B SR - I Th
RITEBEHAERE RO FRE

e

PHRE
EEETERREBE_ZT N
FHZRA=t+—HIEAERZF
HEE(ZF—tF &) -

HERD

Attributable to owners of the Company

ERAAREAES
Investment Non-
Share  Exchange  CN equity Merger  Translation ~ revaluation  Accumulated controlling
capital reserve resenve reserve resenve reserve losses  Sub-total interests Total
TAREE REER
BAE ERE  BERE  AUBE  EXER B REE it HERER &3t
HRSO00  HKSOOD  HKSUOO  HKSODD  HASUOD  HKSUOO  HKSOOD  HKSUOO  HKSUOO  HKSUOD
FET FET FEx FET FEx FET FET FET FEx FET
At 1 April 2017 (audited) RZE-+5RA-8
(18%) 840,999 (1,241) 42,609 45918 42,622 (4000)  (589,652) 377,25 (1) 377,254
Loss for the period BREE - - - - (4.839) (4839) - (4839)
Other comprehensive E2ERA (FX)
income (expense)
- Exchange differences -BEBNERA
arfsing on translation EEIERZE
of foreign operations - - - - 14995 - - 149% - 149%
— Nt loss arising on -EAELESR
revaluation of REELZ
AFS financial assets BEFE - - - - - (1,084) - (1,284) - (1,284)
- Reclassification to profit —HE-HHERAR
or loss upon striking off ENAEEER
of a subsidiary company 1,241 - 49 - - 1,290 129
Total comprehensive income SR 2EWA (B)
(expense) for the period #8 - 1,241 - - 15044 (1,284) (4.839) 10,162 - 10,162
Release upon redemption REETRRERE
of CN gk - - (24,658) = = = 24,658 - - -
At 31 December 2017 RoE-cE
(unaudited) tZA=1+-8
(*418%) 840,999 - 17951 45918 57,666 (5,284)  (569833) 387417 (1) 387416
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EREEMBBRME (&

11.  MOVEMENT OF RESERVES (CONTINUED) 1. RESE (E)

Attributable to owners of the Company

BANAREARL
Investment Non-
Share  Exchange  CN equity Merger  Translation  revaluation ~Accumulated controlling
capital Teserve Teserve Teserve eserve Teserve losses  Sub-total interests Total
TARER REEHR

BE  SEHE  BEERE  ofEE  EXGR BF  RHER Nt FEREE it
HKS000 KOO HKSOOO  HKSUO0  HKSOOD  HKSUOO  HKSUOD  HKSOOD  HKSUOO  HKSUOOD
FEr  fEr  fEr  FET  fEr  FEr  FEr  TEr  TEi  FER

At 1 April 2018 (audited) RZZ-\5RA-8

(5% 839,799 676 33,967 45918 68,348 (8,787)  (594,039) 385,882 - 385,882
Proft for the period AR - - - - - - 501 501 - 5071
Other comprehensive 2B (R BA
(expenses) income

- Exchange differences ~BERNEER

arising on translation EEIENZE

of foreign operations - - - - (23493) - - (23,493) - (23,493)
- Fair value changes of -BARET AL

financial assets 2ENEZ

at FvToc EHEEN

MEEY - (1474) - - - (2,539) - (4,013) - (4,013)

- Share of exchange -EE-HBERAZ

differences of EXzZE

an associate - - - - 20 - - 20 - 20
- Share of exchange -EE-HAErEL

differences of EXzZE

ajoint venture - - - - (1,665) - - (1,665) - (1,665)

Total comprehensive (expenses) HR2E (B3 A

income for the period #8 - (1,474) - - (25139) (2,539) 5011 (24,080) - (24,080
Issue of shares upon share ~~ REMEERE ARG

placing 7,802 - - - - - - 7,802 - 7,802
Release upon redemption REOTAREEE

o N g8 - ) - - - B - - -
At 31 December 2018 RZZ-NF

(unaudited) TZA=t-R

(#11%H) wig (%) S 98 W20 (1038) (00N 369604 - M
12. COMPARATIVE FIGURES 12. R F

Certain comparative figures have been adjusted ETHBEEFTOLRARE  UFER
to conform to current period’s presentation and to HEZ2H®A  WAKERKEE
provide comparative amounts in respect of items ZIEHREHEEREE-

disclosed in the current period.
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The Board does not recommend the payment of
an interim dividend for the nine months ended
31 December 2018 (2017: Nil).

For the nine months ended 31 December 2018,
the revenue of the Group was approximately
HK$445,582,000 (2017: HK$379,178,000).
The cost of sales of the Group for the period
was approximately HK$435,614,000 (2017:
HK$371,608,000). The gross profit of the
Group for the nine months ended 31 December
2018 was approximately HK$9,968,000 (2017:
HK$7,570,000). Dividend income received
by the Group from investment in financial
and investment products for the period was
approximately HK$368,000 (2017: Nil). The
administrative expenses of the Group for the
period was approximately HK$8,086,000 (2017:
HK$7,523,000). The Group recorded a profit
attributable to the owners of the Company
of approximately HK$5,071,000 for the nine
months ended 31 December 2018 as compared
to a loss of approximately HK$4,839,000 for the
same period of last year. The Board considers
that the improvement in the performance of
the Group is mainly attributable to increase in
consultancy income (part of other income) and
increase in gross profit arising from increase
in revenue. The Group continues to be in a
healthy financial condition with net current
assets of approximately HK$326,824,000 at the
end of the reporting period (31 March 2018:
HK$336,901,000).
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The Company continues to identify suitable
investments in HK stock equity market as well
as any industry with high growth potential in
the PRC. As of 31 December 2018, the Group
has investment classified as financial assets
at FVTOCI of approximately HK$25,434,000
(31 March 2018: AFS financial assets of
HK$29,447,000).
strategy will

In general, the investment
be reviewed and monitored
constantly with appropriate actions taken
whenever necessary in response to the changes

in global economic and market situations.

Except for the disposal of the immaterial
interests in an associate, the Group did not
make any material acquisition and disposal of
subsidiaries and affiliated companies for the
nine months ended 31 December 2018.

RAREBETEEBRETISRNF
l*ﬁmi-ﬁ ENZERITERDE

HZEEEE -BE_ZT—\F
+ A=Z+—R AEESHEAE
AREFAEMEZERS Z SHE
E 2% & 425,434,000 (= F
—N\FZA=+—H:HLEE2
%ﬂiﬁ?m 447,000 70) - — K i
AEEREEER RERE
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ERRIEETH
BRHEER—HBE A AREEAN

BuE BE_T-N\F+-A
=T —HIEAEA AEBELEE
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As at 31 December 2018,
had total current assets of approximately
HK$339,386,000 (31 March 2018:
HK$375,127,000). The management of the
Group considers its financial resources to be

the Group

liquid because approximately 17.07% (31
March 2018: 35.23%) of this total comprised
of cash and cash equivalents. The Group's
current ratio as at 31 December 2018 was
approximately 27.02 times (31 March 2018:
9.81 times) as calculated by taking the ratio of
the Group’s current asset divided by its current
liabilities. The Group’s gearing ratio as at 31
December 2018 was zero per cent (31 March
2018: 6.33%), as calculated by taking the ratio
of the Group’s total interest-bearing borrowings
(including CN) divided by its total equity.

The Group’s treasury policies are designed to
mitigate the impact of fluctuations in interest
and exchange rates on the Group’s overall
financial position and to minimise the Group’s
financial risks. The Group’s treasury function
operates as a centralised service for managing
financial risks, including interest rate and foreign
exchange risks and for providing cost-efficient
funding to the Group.

26 Chinese Energy Holdings Limited
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The Group has no contingent liabilities as at 31
December 2018 (31 March 2018: Nil). As at 31
December 2018, the Group did not pledge any
asset to financial institution in respect of the
due and punctual payment of its obligations (31
March 2018: Nil).

On 21 January 2019, the Company and Gold
Achieve Investments Limited, a wholly-owned
subsidiary of Eminence Enterprise Limited,
entered into a subscription agreement in respect
of issue of and subscription for 2019 convertible
note (“2019 CN”) in an aggregate principal
amount of HK$10 million. The completion
of the subscription took place on 1 February
2019. Further details of the 2019 CN have been
disclosed in the announcements of the Company
dated 21 January 2019 and 1 February 2019
respectively.

On 1 February 2019, the Company sold all the
immaterial investment in unlisted Trinity WS
Global Fund amounted to approximately HK$2.4
million.

REER-_ZE-—N\F+_A=+—
BitmEmABE(ZE—N\F
ZA=ZFT—HB:E) RZE—N\F
+TZA=+—8 AEBEWEEM
EEEATEREE EFREZER
ERZNEEBZ2RE(ZZ—N
FZA=+—HB:8\)-

RZE-—NAF—-—A=Z+—H XK
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We believe that the ongoing trade dispute
between the United States and PRC may
further escalate geopolitical tensions, potentially
resulting in negative economic impact
worldwide. While in the short-term, there is
no easy way out for global businesses in PRC,
we are working actively towards mitigating
any potential effects in the long-term, such as

exploring new businesses.

We will closely monitor the impact of the macro
issues and trade dispute on our business
performance. We will also plan and set our
corporation strategies cautiously to manage
these factors with the aim to deliver the best
possible business results to our shareholders.
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As at 31 December 2018, the interests of the
Directors, chief executives of the Company
and their associates in the ordinary Shares
or any of its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SF0”) (Chapter 571,
Laws of HK)) which are required (a) to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions
which they are taken or deemed to have under
such provisions of the SFO), or (b) pursuant
to Section 352 of the SFO, to be entered in
the register referred to therein, or (c) to be
notified to the Company and the Stock Exchange
pursuant to the required standards of dealing by
Directors as referred to in Rules 5.48 to 5.67 of
the GEM Listing Rules, were as follows:
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Name of a Director Capacity

—ZEZER L)

Mr. Chen Haining Held by controlled
(“Mr. HN Chen”) corporation (Note)

REEELE ((REBRE]) MXEIEERE (W)

Note:

These Shares are registered in the name of Wise Triumph
Limited (“WTL"), which is wholly-owned by Mr. HN Chen
who is deemed to be interested in all the shares in which
WTL is interested by virtue of the SFO.

Save as disclosed above, none of the Directors,
chief executive of the Company nor their
associates had or was deemed to have any
interests or short positions in the Shares,
underlying shares or debentures of the Company
or any of its associated corporations.
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Percentage of
issued share
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Shares held Company
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At 31 December 2018, the following persons
or companies (other than the Directors or chief
executive of the Company) had interests or short
positions in the Shares or underlying shares of
the Company which would fall to be disclosed
to the Company under the provisions of Division
2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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Name of substantial
shareholders

TERRER

Keen Insight Limited
(Note 1) (f1##1)

Hony Capital Group L.P.
(Note 1) (H1it1)

Hony Group Management Limited
(Note 1) (f5#1)

Hony Managing Partners Limited
(Note 1) (H1#1)

Exponential Fortune Group Limited
(Note 1) (f5#1)

Mr. Zhao John Huan (Nofe 1)
BREEE (H2L)

WTL (Note 2)
BBERDR (H:#2)
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Capacity/nature
of interests

5/ EENE

Beneficial owner

BEaBEAA

Interests in controlled
corporation

REBHEE 2 #i

Interests in controlled
corporation
PEEFEE 2 s

Interests in controlled
corporation

REBHEE 2 #

Interests in controlled
corporation
PEEFEE s

Interests in controlled
corporation

R BHEE 2 #

Beneficial owner

BB

Number of
underlying
shares/
Shares held

FrE @
Rt/ RH#E

8,250,000

8,250,000

8,250,000

8,250,000

8,250,000

8,250,000

6,225,000

Percentage of
issued share
capital of

the Company
(Note 3)
BEEAT
BRITREZ
Aol
(H33)

14.01%

14.01%

14.01%

14.01%

14.01%

14.01%

10.57%



Notes:

Save

Keen Insight Limited is a wholly-owned subsidiary
of Hony Capital Group L.P.. Hony Capital Group
L.P. is a wholly-owned subsidiary of Hony Group
Management Limited. Hony Group Management
Limited is owned as to 80% by Hony Managing
Partners Limited, a wholly-owned subsidiary of
Exponential Fortune Group Limited. Exponential
Fortune Group Limited is held as to 49% by Mr.
Zhao John Huan, and the remaining 51% is held
by two individuals equally.

WTL is wholly controlled by Mr. HN Chen.

The percentage is based on 58,900,537 issued
Shares as at 31 December 2018.

as disclosed above, there were no long

positions of the other persons and substantial

shareholders in the underlying shares and

Shares recorded in the register.
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No short positions of other persons and
substantial shareholders in the underlying
shares of equity derivatives of the Company and
Shares were recorded in the register.

Save as disclosed above, the Directors and chief
executive of the Company were not aware of any
persons or companies (other than the Directors
and the chief executive of the Company) who
had, or was deemed to have, interests or short
positions in the Shares or underlying shares
of the Company which were interested in 5%
or more of the issued share capital carrying
rights to vote in all circumstances at general
meetings of any other members of the Group
or any persons (not being a Director) have
interests or short positions in the Shares or
underlying shares of the Company which would
fall to be disclosed to the Company and the
Stock Exchange under the provisions of Division
2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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There are no provisions for pre-emptive rights
under the Company’s Articles of Associations
which would oblige the Company to offer
new Shares on a pro-rata basis to existing
shareholders.

During the period under review, the Group has
adopted a code of conduct regarding securities
transactions by Directors on terms no less
exacting than the required standard of dealings
as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. The Company had also made
specific enquiry of all Directors, the Company
was not aware of any non-compliance with the
required standard of dealings and its code of
conduct regarding securities transactions by the
Directors.
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At no time during the nine months ended 31
December 2018 was the Company, its holding
company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares
in, or debentures of, the Company or any other
body corporate and none of the Directors, their
spouses or children under the age of eighteen,
had any rights to subscribe for securities of
the Company, or had exercised any such rights
during the nine months ended 31 December
2018.

During the period under review, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

During the period under review, none of the
Directors, the management shareholders of the
Company or substantial shareholders of the
Company or any of their respective associates
(as defined in the GEM Listing Rules) had
interests in a business which causes or may
cause any significant competition and conflict of
interests with the business of the Group.
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The Audit Committee has three members
comprising three independent (“Independent”)
non-executive (“Non-Executive”) Directors,
namely, Mr. Luk Chi Shing (“Mr. Luk”) (Chairman
of the Audit Committee), Mr. Leung Fu Hang
(“Mr. Leung”) and Mr. Chen Liang (“Mr. L
Chen”).

The primary duties of the Audit Committee are
to ensure the adequacy and effectiveness of
the accounting and financial controls of the
Group, oversee the performance of internal
control systems, risk management, and financial
reporting process, monitor the integrity of the
financial statements and compliance with

statutory and listing requirements.

The Group’s third quarterly results for the
nine months ended 31 December 2018
have been reviewed by the members of the
Audit Committee, who are of opinion that
such financial statements complied with the
applicable accounting standards, the GEM
Listing Rules and legal requirements, and that
adequate disclosures have been made.
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The remuneration committee (“Remuneration
Committee”) of the Company has three members
comprising three Independent Non-Executive
Directors, namely, Mr. Leung (Chairman of the
Remuneration Committee), Mr. Luk and Mr. L
Chen.

The primary duties of the Remuneration
Committee, among others, are (i) to make
recommendations to the Board on the
Company’s policy and structure for all Directors’
and senior management remuneration and on
the establishment of a formal and transparent
procedure for developing remuneration policy;
(ii) to review and approve the management’s
remuneration proposals with reference to the
Board’s corporate goals and objectives; and (iii)
to make recommendations to the Board on the
remuneration packages of individual executive
(“Executive”) Directors and senior management.

The nomination committee (“Nomination
Committee”) of the Company has three members
comprising two Independent Non-Executive
Directors, namely, Mr. L Chen (Chairman of the
Nomination Committee), Mr. Leung and one
Executive Director, namely, Mr. HN Chen.
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The principal duties of the Nomination

Committee include, among other things:

(a)

to review the structure, size and

composition (including the skills,
knowledge and experience) of the Board at
least annually and make recommendations
on any proposed changes to the Board
to complement the Company’s corporate

strategy;

to identify individuals suitably qualified
to become Board members and select or
make recommendations to the Board on
the selection of individuals nominated for
directorships;

to assess the independence of
Independent Non-Executive Directors; and

to make recommendations to the Board
on the appointment or reappointment of
Directors and succession planning for
Directors, in particular the Chairman and/
or chief executive of the Company.
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Save as disclosed below, there is no change in
the information of each Director that is required
to be disclosed under Rules 17.50(2) and
17.50A(1) of the GEM Listing Rules.

Mr. Chen Liang has resigned as an executive
director of Ding He Mining Holdings Limited
(stock code: 705), a company listed on the Main
Board of the Stock Exchange, with effect from
11 July 2018.

By order of the Board
Mr. Chen Haining
Chairman and Chief Executive Officer

Hong Kong, 13 February 2019

As at the date hereof, the Executive Directors
are Mr. Chen Haining (Chairman and Chief
Executive Officer of the Company), Ms. Wu
Hongying and Ms. Tong Jiangxia; and the
Independent Non-Executive Directors are Mr.
Luk Chi Shing, Mr. Leung Fu Hang and Mr. Chen
Liang.
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