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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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INTERIM RESULTS
REIRE

FOR THE SIX MONTHS ENDED 31 DECEMBER 2018 (UNAUDITED)
BE-ZZ—/\Ft+ZA=+—RLNEA CRERER)

The board (the “Board”) of Directors of Million Stars BE2IEBRERAFESe ([EE® ) MA
Holdings Limited is pleased to announce the unaudited ~ EMHAAT R EMB AT ([XREH ) EHE
condensed consolidated results of the Company and its —Z—\FE+-_A=+—HIENEAZX
subsidiaries (the “Group”) for the six months ended 31 IR A G ER T —+ERE
December 2018, together with the unaudited 2 REBZLIBEHTINT :

comparative figures for the corresponding period in

2017 as follows:

UNAUDITED CONDENSED CONSOLIDATED (R BREHSSEZREME2E
STATEMENT OF PROFIT OR LOSS AND W&
OTHER COMPREHENSIVE INCOME

Six months ended 31 December
BE+=-A=t—HLAEA

2018 2017
—EB-N\E

—T—+F
Notes HK$’000 HK$'000
P EE FHE T FHIT
(unaudited) (unaudited)
(REBEZ) (RigEZ)

REVENUE A 2 189,366 195,431
Cost of sales SHERCAR (158,901) (108,235)
Gross profit ER 30,465 87,196
Other revenue and other income — E Uz A &
Hiplas 2,505 289
Selling and distribution expenses 48 K 9§55 52 (4,967) (4,936)
Administrative expenses 1TERBA (31,699) (23,788)
(Loss)/profit from operations e (E5I8) S A (3.696) 58,761
Finance costs BT R AR (126) -
(Loss)/profit before tax BRBAT (BR),
Pl (3.822) 58,761

Income tax expense FriSfif sz (63) (370)
(Loss)/profit for the period B (B58), 5 F (3,885) 58,391
Other comprehensive income  HEfth 2 E k3
Items that may be reclassified HIERJGEE DM

subsequently to profit or loss: 2EmAIEA
Exchange differences on translation #E BN ETE 7

of foreign operations BE N EHE (8,208) 3,247
Other comprehensive income HREM 2 ERE

for the period (8,208) 3,247
Total comprehensive income HAZ2HR AL

for the period (12,093) 61,638

2018/2019Fh 8RR - w2zl ARAT 03



INTERIM RESULTS
SEGES

FOR THE SIX MONTHS ENDED 31 DECEMBER 2018 (UNAUDITED)

BE—Z—\F+ZA=+—HIEREA CREER)

Six months ended 31 December
BE+=-A=1+—HLXEA

2018 2017
—2-N\F —T—+F

HK$'000 HK$'000
FE T FHIT
(unaudited) (unaudited)

(Loss)/profit for the period LT ATEESR
attributable to: (E18), &7 :
— Owners of the Company — ARREB A

— FEiEf i

— Non-controlling interests

Total comprehensive income for ST A T EGHIR

the period attributable to: ZHEINFEEE
— Owners of the Company — RAFHEBA
— Non-controlling interests — JEIE R

(Loss)/earnings per share RATEE AENS
attributable to owners BB (H8R)
of the Company B

Basic and diluted ERREE

(RIBEX) Z)

(3,885) 53,385
= 5,006
(3,885) 58,391
(8,208) 56,535
= 5,103
(12,093) 61,638

HKO0.97 centsi#fll  HK13.35 cents /&l

04  MILLION STARS HOLDINGS LIMITED * Interim Report 2018/2019



UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

REELRE PRSP IR R R

Non-current assets

FRBEE

AS AT 31 DECEMBER 2018
RZZE—N\F+=-—A=+—H

31 December 30 June
2018
—E-N\F
+=H=+—AH
HK$'000

FET
(unaudited)
(REBEZ)

Notes

B aE

(audited)

(182 %)

Property, plant and equipment ME - BE MRS 5,118 5,747
Goodwill EES 2,582 2,678
Total non-current assets IRBEELE 7,700 8,425
Current assets REBEE
Inventories TE 5,227 8,809
Trade receivables Z 5 REWGRIR 8 165,672 226,434
Deposits, prepayments and B BARER

other receivables At FEYCGRIE 157,665 73,454
Bank and cash balances IRITRIRE S8 31,414 113,435
Pledged deposits [mEiEiES 8,865 1,050
Total current assets RBEEHAE 368,843 423,182
Current liabilities REBEE
Trade payables Z S ENFIE 9 71,075 79,651
Accruals, other payables and EEER - Hitb

trade deposits received FERTRIBR

BWESiEe 19,840 23,868

Amount due to a shareholder BN — R ER R E 2,741 58,559
Finance lease payables R RERERE = 175
Current tax liabilities EHNIEARE 8,179 7,841
Interest-bearing borrowings ATEEE 10 25,619 -
Total current liabilities RBAEEE 127,454 170,094
Net current assets REBEEFEE 241,389 253,088
Total assets less current liabilities 2% E R R B & & 249,089 261,513

2018/2019h 8RR - w2zl ARAT 05



UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
AEERERERE PR R

AS AT 31 DECEMBER 2018
R=F—-—N\F+=A=+—H

31 December 30 June
2018
—E-N\F
+=H=+—AH
Notes HK$'000
B sE FET
(unaudited)
(REEER)
Non-current liabilities ERBEE
Finance lease payables R mERERIE = 331
Deferred tax liabilities BEERIREE 5 5
5 336
NET ASSETS BEFE 249,084 261,177
Capital and reserves BEARR#EE
Share capital N 4,000 4,000
Reserves B 245,084 257,177
TOTAL EQUITY A 249,084 261,177
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
AEELHEPGREEERB R

FOR THE SIX MONTHS ENDED 31 DECEMBER 2018
BE-ZT— \F+ZA=t+—HL~ER

At July 2018 (audited)

Loss for the period (unaudited)

Exchange difference arising on
translation of foreign
operations (unaudited)

Total comprehensive income for
the period (unaudited)

At 31 December 2018 (unaudited)

At 1 July 2017 (audited)

Profitfor the period (unaudited)

Exchange difference arising on
translation of foreign
operations (unaudited)

Total comprehensive income for
the period (unaudited)

Transfer to statutory reserve

Acquisttion of non-controlling
interests

Reserve released upon disposal of
a subsidiary

Changes in equity for the period

At 31 December 2017 (unaudited)

Share
capital

Share

premium

KiaE

Attributable to owners of the Company
FATREAER
Exchange Non-
fluctuation Other  Retained controlling
reserve reserve  earnings Total interests
F24
REEA i 5]

Statutory
reserve

EERE

4,000 39,782 2014 (2.239) 00 2750 261177 -8

HABE(RE - - - - - (3,885) (3,885) = (3,885)
LU
(FEEH)

- - - (8.208) = - (8.208) = (8,208)
Bh2EhAEE
(REZH) - - - (8,208) - (3.885)  (12,093) - (1209)
RZF-NE+2A=1-8
(REEH) 4,000 39,782 2004 (10447 100 213635 249,084 - 249084
RIZ—+ECf-f
(5%) 4000 3978 208 757 100 14746 59,593 - 59,593
BRIk EER) - - - - - 53,385 53,385 5,006 58,391
BERINEBEN 28
(RE2H)

- - - 3,150 - - 3,150 9 347
BhrENGLE
(FE%H) - - - 3150 - 53,385 56,535 5103 61,638
BRTATHE - - 179 - - (179) - - -
WEsHsligs

- - - - - 5103 5,103 (5103) -
LE-BHERAR
BEMRER - - - i) - - b} - 8
BRERRY - - 179 3178 - 58,309 61,666 - 61,666
RZE-+5+2A=1-A
(kE2h) 4000 39,782 37 3935 100 055121259 -5

2018/2019Fh 8RR - w2iZaRAR 07



UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
AREBELERREERBER

FOR THE SIX MONTHS ENDED 31 DECEMBER 2018
BE-_Z—N\Ft+-_A=+—HI<EA

Notes:

(0]

(i)

(i)

Statutory reserve

Pursuant to the relevant laws and regulations for business
enterprises in the People’s Republic of China (the “PRC"), a
portion of the profits of the entities which are registered in
the PRC has been transferred to the statutory reserve which
is restricted as to use. When the balance of such reserve
reaches 50% of the capital of that entity, any further
appropriation is optional. The statutory reserve can be
utilised, upon approval of the relevant authority, to offset
prior years’ losses or to increase capital. However, the
balance of the statutory reserve must be maintained at a
minimum 25% of capital after such usage.

Exchange fluctuation reserve

Exchange fluctuation reserve represents exchange differences
relating to the translation of the net assets of the Group's
foreign operations from their functional currencies to the
Group's presentation currency (i.e. Hong Kong dollars) that
are recognised directly in other comprehensive income and
accumulated in the exchange fluctuation reserve. Such
exchange differences accumulated in the exchange
fluctuation reserve are reclassified to profit or loss on the
disposal of the foreign operations.

Other reserve

Other reserve represents the difference between the nominal
value of the shares issued by the Company in exchange for
the nominal value of the share capital of its subsidiary arising
from the reorganisation underwent for the preparation of
the listing of the Company’s shares on GEM.

=

(@)

(ii)

(iii)

SEREME

REREARANE ([HE]D0EEEER
EERRER  RPEFMZEEZBS R
FEBREARTRAGZEERE E2F
HEEREZ T E AR Z50% K - AIEER
TR EME— S BIR - A ERFBERSE
BAEBPILER A AT B A - KB FEE Y
E1EIEE - A - BRETERHBER AR
SIEBRFLEERL 25% °

B SR B
ERRBHEBRERAEEEIEBZEE
FERANEEEREAAREZ 2R
(BT EEZERZR  ERNEMLER
U5 R RERR R OB L R B (R A R RET o IREE
RRBEERG 2 ZSER ZEREEEI
EBHEMRORERES -

HAti 8

Hib R ERA QAR RMBMABEARRRN
A GEM LT 2 EARMESE 2 K @R
AMRAEEM T ZROEER 2 Z8E -

08  MILLION STARS HOLDINGS LIMITED * Interim Report 2018/2019



UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOW

AREBEVEPGEREERER

FOR THE SIX MONTHS ENDED 31 DECEMBER 2018
BE-ZT— \F+ZA=t+—HL~ER

For the six months ended
31 December
BE+=-A=t—HLAKEA
2018 2017

—=E-N\F —T—+F
HK$’000 HK$'000
FET Vo
(unaudited) (unaudited)
(REER)

Net cash used in operating activities #& & EE)FT A 2R & /558 (35,148) (38,584)

Net cash (used in)/generated from %& E&) (FTA), BEEY
investing activities REFE (140) 3,872

Net cash (used in)/generated from @& &E) (PR, EEZ
financing activities BREF8 (38,513) 44,999

Net (decrease)/increase in cash BeRBEEEEY
and cash equivalents CRLd) gz (73,801) 10,287

Effect on foreign exchange rate  ¥fSNES[E REH) 7 FH 2

changes, net (8,220) 3,210
Cash and cash equivalents at P RERBRECEED
beginning of the period 113,435 41,567

Cash and cash equivalents atend ~ HifR 73 & MIRSZ(EY)
of the period
— represented by bank balances — ABITHEBEERE S S
and cash equivalents BWIIR(CTeiE
other than pledged deposits BHEBER) 31,414 55,064

20182019Fh 8RR - w2zl AaRAT 09



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARELEH PRSP BHRRMEE

BASIS OF PREPARATION AND BASIS

OF PRESENTATION

The unaudited condensed consolidated financial
statements for the six months ended 31
December 2018 have been prepared in
accordance with the accounting principles
accepted in Hong Kong and comply with Hong
Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified
Public Accountants (“"HKICPA") and the
applicable disclosure provisions of Chapter 18 of
the GEM Listing Rules.

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the six months ended 31
December 2018 are consistent with those
adopted in the annual report for the year ended
30 June 2018 except for the adoption of the
new and revised Hong Kong Financial Reporting
Standards (the “New and Revised HKFRSs")
(which include all HKFRSs, Hong Kong
Accounting Standards (“HKASs"”) and
Interpretations) issued by the HKICPA that are
adopted for the first time for the current period
financial statements.

1.

RAUEERZHEE

HE-_Z—- ) \F+ZA=+—AL
ANE AR RS E XGRS B R
RNOBEBEBEMNETRAIARE
BESSTMAS((EBEHMHL
B EGCNEEMBREEN(E
BRI RERER |) & GEM LR A
FISEMEABRREURE -

REBE—_T-N\F+-_A=+—
BIEREARERZEREE Y
BHRRAAOSETBER REEITA
BEE_Z-N\FARNA=TAHLF
ENEHRAMEMEER B0 R
NERBEPBRRERNEABEE
SR ARG RM I AT REERTE
B BREEN((HAIREEITE
BRBREER] SFEREEEY
BREER  BEGERM(ER
SRPER ) RREE) BIRRSD o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AREREHRRE P BRRME

BASIS OF PREPARATION AND BASIS

OF PRESENTATION (Continued)

The adoption of the New and Revised HKFRSs
has had no significant effect on the unaudited
condensed consolidated financial statements for
the six months ended 31 December 2018 and
there have been no significant changes to the
accounting policies applied in these unaudited
condensed consolidated financial statements for
the six months ended 31 December 2018.

The Group has not applied any new and revised
standards, amendments or interpretations that
have been issued but are not yet effective. The
Group is currently assessing the impact of the
adoption of such new and revised standards,
amendments or interpretations to the Group but
is yet to be in a position to state whether they
would have any material financial impact on the
Group's results of operations and financial
position.

The unaudited condensed consolidated financial
statements for the six months ended 31
December 2018 have been prepared on the
historical cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company’s auditors, but have been reviewed by
the audit committee of the Company.

1.

mBEER 25 EE (H)

AT RSB FT B AN RS %
B E=—Z—N\F+=-A=1+—
BIEANEANREEZEBREE N
BRMAWEEATE  MZIEEHE
—ZE-NFE+ZA=+—RHIE~A
RARREE XGRS M REAT
HANETBER M ESKEE) -

ZNER B 30 R ER A B AR AR 4B 1 R AR AR
HAE ] $T 5T AR B RT R - BRT A
gt o REEBRIEFGRAZS
Al RAEETER - BRI AR RE
HAKENTZE  ERRERTR
BRYREE LS EE LM
MEREF BRI BT E

HE-Z-/N\F+-_A=+—HIt
JNE A B R R AL R AR A B % 3R
RIVIRIE L AR E AR

REBZBBERE P HRE HARE
ARARZEEER - EEAAKRRQF
BREZEEEN -

20182019 AR - 2R AR AR 11



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARELEH PRSP BHRRMEE

2. REVENUE AND OPERATING SEGMENT
INFORMATION
Revenue represents provision of internet
advertising agency services, mobile payment
technical support services and the aggregate of
the net invoiced value of leather products sold,
after allowances for returns.

An analysis of the Group's revenue is as follows:

Internet advertising AR S RIERY
agency services

Mobile payment technical BES RIS RS
support services

Sales of leather products HEREER

2.

WAREE D BER

WA HE TR B B A o AR AR
BN BN HREAREER
SEMBERFEENREERE)
PRISHER -

AEBRASOT

Six months ended 31 December
BE+=-BA=1+—HLXEA
2018
—E-NEF
HK$'000
FET
(unaudited)

HK$'000
FHIT
(unaudited)
(REBEZ) (CREEEZ)

159,456 148,651
99 19,237
29,811 27,543
189,366 195,431
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AREREHRRE P BRRME

REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

The Group has three operating segments as
follows:

providing internet advertising
agency services

Internet advertising —
agency service

Mobile payment
technical support
services

providing mobile payment solution
and technical support services

leather apparel products
development, manufacturing
and logistical services

Leather business

The Group’s reportable segments are strategic
business units that offer different products and
services. They are managed separately because
each business requires different technology and
marketing strategies.

No analysis of segment asset or segment
liabilities is presented as such information is not
regularly provided to the Directors.

The Group accounts for intersegment sales and
transfers as if the sales or transfers were to third
parties, i.e. at current market prices.

2.

BAREE D BER (F])

AEEBAT=ELEDE

EBBRE  — REEHREESKE

RIERH AR5
BEXMNEN — REABHIARATR
IERB Rl s IR
REEH — RERKERME -
SOE R R

REBWAIRH D BARETRE
an M AR 75 B BB K A5 BB AL o AN B
HEBHTBE TR M R EHER

B - MAREEDREEZED A -

RESEREERRUOMEENL
BMAEENER  WAEZ|HE
il

pa

pa

9D B

REBARD BHEHE REERIE
WA s = T iHE B - BIRIRTT
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARELEH PRSP BHRRMEE

2. REVENUE AND OPERATING SEGMENT 2.
INFORMATION (Continued)
Segment revenue and results
The following is an analysis of revenue and
results by operating segment of the Group:

For the six months ended 31 December 2018
(unaudited)

WA REE D BER (F)

P L ONSE S
TREINAEEE 2D RO UBA KR
KB

BE-_ZFZ—-N\&+=-A=+—-HL
ANMEA (REER)

Mobile
Internet payment
advertising technical
agency support Leather
services services business
BEXf
EREES Bk
RERE PR EES S @it
HK$°000 HK$'000 HK$'000 HK$'000
TET TR TERT TERT
Revenue WA 159,456 99 29,811 189,366
Cost of sales HERA (139,364) - (19537)  (158,901)
Gross profit e 20,092 99 10,274 30,465
Selling and distribution HERDHFRX
expenses (3,447) (569) (951) (4,967)
Administrative expenses THRER (8,829) (1,063) (11,484) (21,376)
Segment results DEEE 7,816 (1,533) (2,161) 4,122
Other income, gain/(losses) ~ E AU A -
W/ (E518) 2,505
Unallocated corporate APBEERT
expenses (10,323)
Finance cost BBRA (126)
Loss before tax BREAIERE (3,822)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AREREHRRE P BRRME

REVENUE AND OPERATING SEGMENT 2.
INFORMATION (Continued)

Segment revenue and results (continued)

For the six months ended 31 December 2017
(unaudited)

Internet
advertising
agency
services

RIEFRTS
HK$'000

BT

WAREE D BER (F)

P L ONCE S ¢ )
BE_F—tFt+-A=+—-HL
AMEA (REEK)

Mobile

payment

technical
support Leather
services business

Lt

REXH st
HK$'000 HK$'000 HK$'000
AT B TAT

Revenue WA 148,651 19,237 27,543 195,431
Cost of sales SHERAR (83,456) (6,174) (18,605) (108,235)
Gross profit EZ| 65,195 13,063 8,938 87,196
Selling and distribution HERAHAX

eXpenses (3,320) (590) (1,026) (4,936)
Administrative expenses THEY (6,934) (1,104) (7,198) (15,236)
Segment results DEEE 54,941 11,369 714 67,024
Other income, gain/(losses) ~ E A «

Wi/ (E518) 289

Unallocated corporate APBEERX

eXpenses (8,552)
Profit before tax PR AR A 58,761

20182019 AR - B2 AR AR 15



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARELEH PRSP BHRRMEE

2. REVENUE AND OPERATING SEGMENT

INFORMATION (Continued)

Segment revenue and results (continued)

(@) Information about major customers
Revenues from customer contributing
over 10% of the total revenue of the
Group during the periods are as follows:

Customer A BEFEA
Customer B ®FB
* The corresponding revenue did not

contribute over 10% of the total revenue
of the Group for the respective period.

(b)  Geographical information

The following table sets out information
about geographical location of (i) the
Group's revenue from external customers
and (ii) the Group’s non-current assets.
The geographical location of customers is
based on the location to which the goods
or services are delivered or rendered. The
geographical location of non-current
assets is based on the physical location of
the assets.

WA REE D BER (F)

2 EURA R A& (])

(a) EHIEEFMESR
RAEBHE RATFHK
A(E A EE @K A BB
10%) A =

Six months ended 31 December
BE+=-A=1+—HLXEA

2018 2017
—=E-N\F —ET—+F
HK$'000 HK$'000
FET T
(unaudited) (unaudited)
(REEZR) (REEFEZ)
* 32,845

90,696 *

LJ BB U A A A FE R P 3 4
AREMB A LT 10% A
o

(b) EFHER

TR EBEBROAKERE
SRR P O A B (i) A S [
FRBEENMBLESR
¥ o BRI E Th AR A
B ek R IR e B A K
R FRBEENMEGUE
TIAEEBBR M REKIR o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AREREHRRE P BRRME

REVENUE AND OPERATING SEGMENT 2.

INFORMATION (Continued)

Segment revenue and results (continued)
(b) Geographical information (continued)
Revenue from external customers

WAREE D BER (F)

P L ONCE S ¢ )
(b) HEHER ()
KEIIEBE P ETLA

Six months ended 31 December
BE+=-BA=1+—HLXEA

PRC =215

United States of America  FEFI|E & R
Canada mex
Australia SEM

Hong Kong HE
Malaysia BT
Taiwan &
Switzerland iy

Japan AR
Netherlands &R

South Africa [FZES
Others (note) HAb (HI7E)

Note:  Other countries included France, New
Zealand and the United Kingdom.

2018 2017

—E-N\EF —ET—+F

HK$'000 HK$'000

FE T T

(unaudited) (unaud|ted)
(REEER) (R

137,228 135,172

34,430 18,649

6,260 9,095

3,137 5,251

2,966 7,778

1,426 17,921

1,377 -

956 605

862 435

665 122

51 364

8 39

189,366 195,431

i HoER\EEE - HAm

ES

20182019 AR - B2 AR AT 17



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARELEH PRSP BHRRMEE

2. REVENUE AND OPERATING SEGMENT 2.
INFORMATION (Continued)
Segment revenue and results (continued)
(b)  Geographical information (continued)
Non-current assets

PRC 2
Hong Kong B
United States of America  EF|BR & RE

WARKEDIER (&)
L ONSESC )
(b) HiHER ()
FRBEE
As at
31 December
2018
R=ZF-—N\F
+=—A=+-—8 N
HK$'000 HK$'000
FET FHET
(unaudited) (audited)
(REEER) (f&&E%)
7,174 7,775
498 650
28 -
7,700 8,425
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AREREHRRE P BRRME

3. OTHER REVENUE AND OTHER 3. HthhAREMkE
INCOME

Six months ended 31 December
BE+=-A=+—HLAEA
2018
—E-N\F

HK$'000 HK$'000

FHET FHT

(unaudited) (unaudited)
(REER) (REEEL

Exchange gains, net P i e - FEE 427 131
Interest income FE WA 51 36
Gain on disposal of & B A R & F)

a subsidiary - 115
Reversal of allowance for BB RERE

doubtful debts 1,506 -
Sales of scrap materials SHERER - 4
Subsidy received (Note) TR FRE (F3T) 517 -
Others Hitb 4 3

2,505 289
Note:  This is the one-off subsidy received for participation MigE: WHELSMEFHESERS — R
in design event. AL o

20182019Fh 8RR - BEERARAT 19



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARELEH PRSP BHRRMEE

4.  (LOSS)/PROFIT BEFORE TAX 4. BREA(BE)ER
The Group's profit before tax is arrived at after AREENKIFE ISR DEMBR T
charging: ZIABER

Six months ended 31 December
BZE+-—B=1+—HIEXEA

2018 2017
—E-N\F —T—+tF
HK$'000 HK$'000
FET FHERT
(unaudited) (unaudited)
(REEER) (REEFEHZ)
Staff costs (including BIRA(BEES
directors’ remuneration): M) -
— Salaries and bonus — He kIt 21,050 12,064
— Pension scheme — RIREFHEIHR
contributions 2,094 1,319
Total staff costs B8 TR 23,144 13,383
Cost of inventories sold BEEFERA 15,063 14,472
Depreciation of property, ME - BEREETE
plant and equipment 905 281
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AREREHRRE P BRRME

INCOME TAX EXPENSE

Hong Kong Profits Tax is calculated at the rate
of 16.5% (2017: 16.5%) on the estimated
assessable profit for the periods. The rate of the
PRC Enterprise Income Tax of the Group's
subsidiary operating in the PRC during the
periods was 25% (2017: 25%) on its assessable
profits. Taxes on profits assessable elsewhere
have been calculated at the rates of tax
prevailing in the countries or jurisdictions in
which the Group operates for the periods.

Current income tax: EHEPTISH
Hong Kong Profits Tax FEMEH

PRC Enterprise Income Tax PR EMSR

HAMEHI

Income tax expense
for the period

Fr8fimx

BEBFE A BB MG E
REE A 165% (2T —
16.5%) HEFE - HINAEBPNF
Bl BB AR REMEMEHR
MEAHEERBEFNH25%(=ZF
—4F : 25%) o REMHD R A FER
REFMB RPN EBLEERER
R AR AR TR AT ERIE o

Six months ended 31 December
BZE+-—B=1+—HIEXEA

2018 2017

—E-N\F —T—+tF

HK$’000 HK$'000
THET T
(unaudited) (unaudited)
(REER) ( E1z)

- 130
63 240
63 370
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARELEH PRSP BHRRMEE

EARNING PER SHARE ATTRIBUTABLE 6. RRAREEAELEEREF
TO OWNERS OF THE COMPANY

The calculations of the basic earnings per Share AKAaHEAANEGERERBFT
attributable to owners of the Company were BRI OARRES ABRAEE SR
based on (i) the profit attributable to owners of R (NEIARE BT (TR h ) 8 E
the Company for the periods; and (ii) the 400,000,000 ( = T — + F:
number of 400,000,000 (2017: 400,000,000) 400,000,000 f%) 7 & ©

shares (the “Shares”) in issue during the periods.

The diluted earnings per Share for the six R EI L B 31T BB E SRR
months ended 31 December 2018 and 2017 are BELTRAR BE-ZT—/\EKk=
equal to the basic earnings per Share as there E—+F+-A=+—HItEA
were no dilutive potential ordinary Shares in NEREERNEGRERB A
issue during the periods. A e

DIVIDENDS 7. KA

The Company has not declared or paid any BHE-_Z—N\ER-_ZT—+F+=
dividends during the period ended 31 December A=+—RLEHH  AQFWLES
2018 and 2017. IRSORAHERIIRE.

TRADE RECEIVABLES 8. B 5 EWFIE

Majority of the Group’s sales are made with
credit terms ranged from 7 to 180 days (30 June
2018: 7 to 80 days).

REBMABHHEEEN T 7R 180K
(ZZ2—N\FEXA=+H: 7880K)
WEEHESE -

As at As at

31 December 30 June

2018 2018

R=-T—N\F RZZE—N\F

+=A=+—H SA=+H

HK$'000 HK$'000

FET FHT

(unaudited) (audited)

(REEEZR) (s FE%)

Trade receivables Z 5 e zhiE 168,655 231,091
Allowance for doubtful debts  RER & (2,983) (4,657)
165,672 226,434
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AREREHRRE P BRRME

TRADE RECEIVABLES (Continued) 8. EZEWREGE)
The following table sets out an ageing analysis TERIFIAEFIREXEZREHAZIH
of trade receivables of the Group, presented B S WG IBIRER D AT ©

based on the invoice date.

As at As at
31 December 30 June

2018

R=ZF-—N\F

+=—A=+-—8 7N

HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REEER) (RE&%)
Within 30 days 30 KA 25,230 66,533
31 to 60 days 312 60X 16,716 64,514
61 to 90 days 61E 90X 10,866 30,772
91 to 180 days 91E 180K 11,155 57,010
181 to 365 days 181 £ 365K 100,970 7,555
Over 365 days iR 365K 735 50
165,672 226,434
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARELEH PRSP BHRRMEE

9. TRADE PAYABLES 9. EFZEFMNE
The following table sets out an ageing analysis TERIFIANEFIREXEZEREHAZTH
of the trade payables of the Group, presented B S ENRIERE DT ©

based on invoice date.

As at As at
31 December 30 June
2018
R=ZF-—N\F
+=—A=+-—8 N
HK$°000 HK$'000
FET FHIT
(unaudited) (audited)
(REEER) (FE2&%)
Within 30 days 30 KA 18,254 38,224
31 to 60 days 31E60X 21,240 25,171
61 to 90 days 61E 90X 1,479 3,392
Over 90 days HiB 90k 30,102 12,864
71,075 79,651
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10.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AREREHRRE P BRRME

INTEREST-BEARING BORROWINGS 10. TEEE
As at 31 December 2018, interest-bearing N-_E—-NE+-_A=+—8"fE
borrowings were payable as follows: NEETERENT

As at
31 December
2018
R=Z—N\F

t=A=t+—-AH
HK$°000 HK$ 000
FET FAT
(unaudited) (audited)
(REER) (

Within 1 year or on demand  —&F Az E3k

Bank loan RITEK 15,619 -
Loan from third party E=FEXR 10,000 -
25,619 -
As at 31 December 2018, the Group borrowed R-ZZE—N\F+_A=+—H &
unsecured loan from third party in principal SEmME=ZFERELE2ER
amount of HK$10,000,000. The loan bears fixed 10,000,000 8 JT Y SRR E 3R - &
rate at 3% per annum. BFREEFHE3I%E -

20182019 R ERSRE - WE2IZRARAR 25



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARELEH PRSP BHRRMEE

11. LEASE COMMITMENTS
As at the end of the reporting periods, the
Group had commitments for future minimum
lease payments under non-cancellable operating
leases in respect of premises which fall due as
follows:

Within one year —FR
In the second to fifth years, £ _FEFRh4F
inclusive (BIEERWE)

11. HERE
RIBEHIFR - A= BN TA NS
BHETEEYENRRRERS
RRAEOTHERMAT -

As at As at

31 December 30 June
2018
R=Z—N\F
+=—A=+—8”

HK$’000 HK$'000

FET PETT

(unaudited) (audited)

(REER) (£ )

8,345 3,092

12,040 144

20,385 3,236
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12.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AREREHRRE P BRRME

RELATED PARTY TRANSACTIONS
The Group has entered into the following
transactions with related parties.

The remuneration of Directors, who are the key
management of the Group, during the periods
was disclosed as follows:

Salaries, allowances and e
benefits in kind
Pension scheme

contributions

RIREFHEIHER

12. BEHARS

AEECEBE TR TIRS -

BER(RAEEXEEERE)NER
ZHEREENT

Six months ended 31 December
BZE+-—B=1+—HIEXEA

R R B YRR

2018

—E-N\F ’
HK$’000 HK$'000
THET T
(unaudited) (unaudited)
(REER) (R %)
2,160 3,040
9 23
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 31 December
2018 (2017: nil).

INTRODUCTION

The Group is an integrated company specialising in (i)
the internet advertising agency services; and (ii) the
manufacture and sales of private label leather products
for its customers during the period.

BUSINESS REVIEW

Internet Advertising Agency Services

The Group provides the internet advertising agency
services through its wholly-owned subsidiaries, Beijing
Dongrun Hudong Technology Company Limited* (1t
FHEFHRETARR A T]) and Horgos Dongrun Network
Technology Company Limited* (7 a5 &7 5B 4848 B
B B B 2 A ) (collectively, referred as “Dongrun
Network”) in the PRC. Dongrun Network, an internet
advertising service provider empowered by its self-
developed DSP system, is committed to providing
advertisers with accurate programmatic advertising
services through marketing planning, media agency and
programmatic purchase and data analysis. Focusing on
internet advertising services, the company acquires
media resources and services through purchase or
exchange, and offers integrated and optimised media
resources to advertisers to meet their marketing needs.
Its internet focused customer base includes Tencent,
Jinri Toutiao (4 H 88 {%), Dianping.com (KR EE5F),
among other well-known names, in a wide range of
segments such as e-commerce, online tourism, game,
video, dating and automobile. During the period,
Dongrun Network achieved an operating income of
approximately HK$134 million.

* For identification only

RIS
EFETESMEBE_T—\F+_A
=+—BUAEARNEARSHRE (=T
—tF ).

BT
AEEA—MESAR - RAREFIHE(
EM@EERERS  ROATSEER
HEAERBNEEER -

EOE

EMAREENERE
AEBBB2EMB AR REEEEHH
RAERARRERARMTBBENRAR
RAATATE RBMAK])  EERREMH
EMEEERERE - ERGE—KE
BEEMEODSP RSN EHBE SRS
B OBBEHERE  ENRENENME
BRBELNT BOIRBEESTRMHBEE
£ B ESERM - ARINEZ TR
WESRBLER  BREBELERSRDN
RAEFERERMRTS - A5 EE 5
BEREBES BLLRERBEEINR
REZHFT R - RAINFPIAEKMEITE
B XK RESETE TBERFPEE
B - S RER KRBT SARDLE
HI 9 SR A8 4% B 3R 49 134,000,000 7 TT )
e LN
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group extended its presence in the mobile internet
advertising market through its wholly-owned
subsidiaries, Shenzhen Ai Wan Yue Technology
Company Limited* (& JIl & Bt 4% £ £ A& R 2 &) and
Horgos Sifan Information Technology Company
Limited* (ZRBR 7B A= ERHEBR A7) (collectively,
referred as “Ai Wan Yue"”). Due to changes in the
legal environment of the PRC, in order to avoid policy
risks, the Group has substantially reduced the business
of Ai Wan Yue. During the period, Ai Wan Yue recorded
an operating income of approximately HK$1 million.

During the period, the Group developed its overseas
internet advertising market through its wholly-owned
subsidiary, Million Stars Internet Media Limited
("MSIM"”). Through its proprietary internet advertising
platform as well as global mainstream online platforms
such as Facebook and Yahoo, MSIM provides customers
with access to global advertising, including big data
support, integrated marketing solutions, localisation
support and account stabilisation services. During the
period, MSIM recorded an operating income of
approximately HK$22 million.

Mobile Payment Technical Support Services

Due to the introduction of new laws and regulations in
the PRC, the government has implemented more
stringent management of mobile payment. In order to
avoid possible operational risks, the Group decided to
suspend the mobile payment technical support services.

BEEFNWE DM

AEBEBBE2EWBRRIRINETHEH
BERARNREBRBALEEREBRA
AIATEBIEnHR]) FRBBTHEE
EME - AREREARRENEL - BF
BECRER  SEXERS TERENZE
7% - REANE I 821549 1,000,000 7 T HY
BEIA -

HRN - AEEBBAZEANBAREZREG
EHERAR([BEME]) BREEIN T
WEEMS - BERKBREEENEH
HEESTFAaMEERERMLL T A Facebook
UEREREARFRHBEEZHRMNESIER
R BEATFREASEIER B4
BT R A E BEERSHR
7% o AN B 2 4845 715 4922,000,000 7 7T
HIE SN ©

BB AR FR%
mMRERMEERERNE G BRFHE
PXNREMERESE NSRS - SRR

AREMEERR - ARBERELEBEX
MHBAMT 352575 -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Leather Business

The Group is engaged in manufacturing and sales of
leather products through its wholly-owned subsidiaries,
Perline Company Limited (1A % & B R 2 7 ) and
Foshan Nanhai Shengli Leather Garment Co. Ltd.* ({3
MEBRERKXARZAF ), and most of its major
customers are middle to high-end leather fashion brands.
During the period, the sales revenue from leather
products amounted to approximately HK$30 million.

OUTLOOK

Looking ahead, the Group will seize the opportunities
in the booming internet advertising sector to step up
investments in internet advertising, seeking to tap on
new customers and business for delivering better
returns to its shareholders.

FINANCIAL REVIEW

Revenue

The Group's revenue principally represented income
derived from (i) provision of internet advertising agency
services; and (ii) the manufacturing and sales of leather
garment products to high-end fashion brand
customers.

The Group has recorded a revenue of about HK$189 million
for the six months ended 31 December 2018,
representing a slightly decrease of about 3% as
compared with about HK$195 million for the six
months ended 31 December 2017.

The decrease in sales in the six months period ended 31
December 2018 is mainly due to suspension of
provision of mobile payment technical support services
in order to avoid any possible operation risks arising
from the introduction of new laws and regulations in
the PRC.

*  for identification only

BEER
AEEBBEENBARIMBRESRAR
RGILTRTRBRXERARNRELEER
HENPERER  HXBERFPAHD BT
SR ERAN E R R - NG
FE MR E WA 30,000,000 7T °

RE
FEBARGITEEMBESTERESE
RS NMAEBMEESRENE &
NERFOEFEEY  RBRRTERES
EE:

B3 5

KA

REEE YA E B A () IR E B R
SRR ¢ K (i) 4 2 K ) = AR B 2 o
R B R AT A M

AEEHEE-ZT— /\F+=-A=+—AH1t
7~ 18 A 8% 15 YZ A %7 189,000,00078 T » &
BE-_Z—+E+=-A=+—HIL~EA
7947 195,000,000 & TTRE B L) 3% ©

BHE-_Z—)/\F+=-_A=+—HL~AA
HENEERS EEHREFREBES X
R S 5 BR TS - DAAR 8 5| AR B A=
EIRABEEAMEALLRR
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales and Gross Profit

Cost of sales mainly represents costs incurred for the
provision of internet advertising agency services, costs
of raw materials, costs of accessories, labour costs, and
other manufacturing overheads for this period.

The Group's cost of sales amounted to about HK$159 million
for the six months ended 31 December 2018. Cost of
sales rose by about 47% as compared with the cost of
sales for the six months ended 31 December 2017,
mainly due to the costs incurred for internet advertising
agency services.

Gross profit margin of about 16% for the six months
ended 31 December 2018 was lower comparing to the
gross profit margin of about 45% for the six months
ended 31 December 2017, mainly due to narrow profit
margins of provision of internet advertising agency
services.

Other Revenue and Other Income

Other revenue and other income mainly represents
sundry income incidental to our business, principally
including interest income, net exchange differences and
reversal of allowance of doubtful debts. The total of
other revenue and other income was amounted to
about HK$0.3 million and HK$2.5 million for the six
months ended 31 December 2017 and 2018,
respectively. The increase was mainly due to the reversal
of allowance for doubtful debts of approximately
HK$1.5 million.

Selling and Distribution Expenses
Selling and distribution expenses comprise mainly
logistic expenses and marketing expenses.

The selling and distribution expenses for the six months
ended 31 December 2017 and 2018 were
approximately HK$5 million and HK$5 million
respectively.

BEEFNWE DM

HEMARER
HERATBEAHRBHEBRARENR
BRIGE LKA - REBAA - BEHK
A BTRAREMEEER

rEEHZE-Z-N\F+_A=+—H8H1
7~18 B #$5 & A 48495 159,000,000 7 7T ©
HERARBEE-_Z—+F+_A=+—
BIEAEAMBEEXRNR EANAT% =B
FR P BBt A4 5 X3 BRSSPI S AR O R AR BT
g(c

HE-_Z— )/ \F+-_A=+—HIX@AA
WMEMNRHAEI6%  BEE-_T—tF
+ZA=+—BHLERNEANEFNERLA45%
AR TEHPNEHREBERESRIZRE
FRTE A 00 ) R PR P ER ©

Him AR H bz

HAab A R H AU as = BIE s B M ESE
BHMERA - E2EEHERA - FE
REERBELORERE BE-_Z—tF
F—Z-NE+_A=1+—BIEA
E AU A K E A a8 58 5 549 4 300,000
7570 % 2,500,000 7T » ARG INEZHRP
B[l RER B ) 1,500,000 8 T

HERDHMAX
HERDHRAXTIECEYRERREH
FZ -

BHE_Z—t&ErK_ZT—N\E+=A

=t+—BHIEANEANBEE RS HEAZD 5
#%#95,000,000 7 7T % 5,000,000 8 7T ©
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Administrative Expenses

Administrative expenses comprise mainly payroll
expenses, rent and rates and other office administrative
expenses.

Administrative expenses have increased from about
HK$24 million for the six months ended 31 December
2017 to about HK$32 million for the six months ended
31 December 2018, representing an increase of about
HK$8 million.

The higher administrative expenses were mainly
attributable to the increase in salaries and wages and
office administrative expenses.

Taxation

Income tax represents Hong Kong profits tax at 16.5%
for the Company’s subsidiaries in Hong Kong and PRC
Enterprise Income Tax at 25% for the Company’'s
subsidiary in Foshan, the PRC. Some subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, is
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.

Loss for the Period

The Group recorded a loss for the period of
approximately HK$4 million for the six months ended
31 December 2018 and profit of approximately HK$58
million for the six months ended 31 December 2017
respectively. The significant drop of approximately
HK$62 million in profit for the period was a result of
the narrow profit margin of the provision of internet
advertising agent services and a decrease in net profit
arising from the mobile payment technical support
services.

THRX
THRAXIREEFEMAX  He hEM
AR EMBAEITHA

TRAYXHBE_T—+tF+=-A=1+—
B 1F751E B %9 24,000,000 8 T8 N EH =
TE-NEF+_A=F+—RALERNEAYD
32,000,000 7T+ Bl # f0 £98,000,000 7%
T o

THASXENDEEGEARFERTEMN
K AETHRRES T -

BiIE
FIBBREARREBHERFIZ16.5% 5
RN T B NS RAR B B L K
BRRAIZRDB%HEGMNPERERMS
Ble ARRETHEARNEBREHE
R EEMKY > T2EBBRE WK
RMEHSBHERNEX  JEZEXAFAL
BEEMSHAOBREERRE

HREE

AEEHEE-ZT— /\F+=-A=+—AH1t
ANAARBE-_E—+F+-A=+—8H
1E751E A 5 B8R 15 BRI B 18 49 4,000,000 75
7T X i ) 49 58,000,000 7 7T © Hi A i F1 K
1@ 380, > #9 62,000,000 7 7T T Fa 7R F2 4 B Bt
FEEAREBREVENERERZE T
BT RGE LMD
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the costs of funds, the Group’s
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and the PRC.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 31 December 2018, included in net
current assets were cash and bank balances (including
pledged bank deposits) totalling approximately HK$40
million (30 June 2018: HK$114 million), the decrease in
which was mainly due to the repayment of amount due
to a shareholder.

The Group was offered banking facilities amounting to
HK$16 million (30 June 2018: Nil). As at 31 December
2018, the Group’s total bank borrowings were HK$16
million (30 June 2018: Nil). The Group has variable
interest-rate bank loans which carry interest ranging
from 5.48% to 5.62% per annum for the six months
ended 31 December 2018 (six months ended 31
December 2017: Nil).

The Group monitored capital using gearing ratio, which
is total debt of the Group dividend by total equity of
the Group.

Total debt to equity ratio of the Group expressed as a
percentage of interest bearing borrowings over the
total equity was approximately 10% as at 31 December
2018 (30 June 2018: 0.19%).

As at both 31 December 2018 and 30 June 2018, there
was no seasonality as to the Group's borrowing
requirements and no committed borrowing facilities.

BEEFNWE DM

BHMR - RBEERHBER
AEERREENRE P BERRE -
RRERBREHRARBEREESK
N AEBENMEEZHORETEE M
Be—REFHREBMBEIRT o

REEHER  AEENESHEFRIBE
M EERKE - R=ZZE—N\NF+=8
=+—H AEEFARBEEFENSE
S RIBTHESG (RECEBRTER) L5
%) /40,000,000 (= — NF <A
=-+H : 114,000,000/ 7T) * B#R LTI
TEARNEREN —BRRRIERHK -

N E &SR 1T A& 16,000,0008 T (=
E—NFERA=Z+H 8 - R_T—\HF
+ZA=+—B  AEENRITEELRE
7%16000000/%7E(_7 NERA=TF

Em)cBEZT-)/\F+ZA=1+—AH
tﬁﬁﬂ AEERZEF KBITERIR
FHMENT548% E5.62% T 8 (HEZ
T+ F+_F=+—HLNER : &)

AEERBEAE AR (RAEEERR
BRUASKERSARAE) BEEL -
RZZE-N\FE+-A=+—0 FE£EH

BT @ B LR (S5 B B R R A
BEHE)HA10% (- F—NEXA=+
H:0.19%) ¢

RZB-NE+ZA=+—HRZZE-N

FRNA=ZTH AEENEERLEFEH
4 AREETEAEEERE o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as currency risk and interest rate
risk. The Group’s risk management policy aims to
minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited with banks in Hong Kong
and the PRC, which are denominated mostly in United
States dollars, Hong Kong dollars and Renminbi. Hong
Kong dollars are pegged to United States dollars under
the current policy of the Government of Hong Kong.

As most of the Group’s trading transactions, monetary
assets and liabilities are denominated mainly in Hong
Kong dollars (being the Group’s operating and
reporting currencies), United States dollars (to which
Hong Kong dollars were pegged) and Renminbi, the
impact of foreign exchange exposure to the Group was
minimal and the changes in foreign exchange rates did
not have a significant adverse effect on normal
operations during the reporting periods.

With the current interest rates staying at relatively low
levels, the Group has not entered into any interest rate
hedging contracts or any other interest rate related
derivative financial instrument. However, the Group
continues to monitor its related interest rate exposure
closely.

Charge Over Assets of the Group

As at 31 December 2018, the Group’s banking facilities
were supported by pledged bank deposits of
approximately HK$9 million (30 June 2018: HK$1.0
million).

Capital Commitments and Contingent Liabilities
As at 31 December 2018, the Group did not have any
significant capital commitment (30 June 2018: nil). As
at 31 December 2018, the Group did not have any
significant contingent liability (30 June 2018: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITIONS AND DISPOSALS
During the six months ended 31 December 2018, the
Group did not have any material acquisition and
disposal.

EMPLOYEES AND REMUNERATION POLICY
As at 31 December 2018, the Group had a workforce
of 181 employees (30 June 2018: 188). Total staff cost
for the six months ended 31 December 2018 was about
HK$23 million, representing an increase of about
HK$10 million as compared to the staff cost for the six
months ended 31 December 2017.

The Group’s remuneration policy is formulated by the
Remuneration Committee of the Board with reference
to the duties, responsibilities, experience and
competence of individual employees. The same policy
also applies to the Directors. In addition to salaries and
discretionary bonuses relating to the performance of
the Group, employee benefits also include pension
scheme contributions.

The Group provides various training to our employees
to enhance their technical skills and awareness of
responsibilities. The Group also provides its employees
with quality control standards and work safety
standards training to enhance their safety awareness.

During the period under review, the Group did not
experience any strikes, work stoppages or significant
labor disputes which affected its operations in the past
and it did not experience any significant difficulties in
recruiting and retaining qualified staff.
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OTHER INFORMATION
Hw& R

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2018, the interests and short
positions of the Directors and chief executive in the
shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(“SFO™")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

Interests in Shares of the Company

Name of Director Capacity

ESpR 80

Mr. Zhu Yongjun

KRBERE ZAE R

Ms. Wang Fei
It

Beneficial owner

BEmBEAA

Interest of controlled corporation

EERFETHRAERKRS - HE
B RESHHRBERAR

R-ZE—NE+-_A=+—H8 &EF=Ek=*
BITHABRAR RIS E AR E (F
BEAEBENESNEBHRPEEO([E
FREEEH]) BEXVED) MG - R
D REFT - BB EREES RS GG
EXVERE T R 8H ERAIE AN A 7] KBk A B
Mg RAR (RERSREEFLAEK
Bl % SR & 1E SR MR 2 Bk
KA WEBLRARRAREFS RIS
BIE32EBEFHFEZELMANER R
KB IR GEM LR RIS 5.46 £5.67
GAME ARRQ R R FTE RS AR a0
T

RAEATRMDHES

Approximate
Percentage of
Issued Share
Capital of
the Company
mEAREE
BITRAN
MABESL M

Interests in

Shares Note

READ 2 S

181,995,000 (L)

40,000,000 (L)

36  MILLION STARS HOLDINGS LIMITED * Interim Report 2018/2019



OTHER INFORMATION

Notes: B3

1. As at 31 December 2018, the Company had 400,000,000 1. RZT—N\F+_A=+—H0 ARAE
Shares in issue. 400,000,000 & B #1TALD ©

2. As at 31 December 2018, Power View Group Limited 2. R-Z— \F+-_A=+—8 B=£EHE
(“PVG"”) had 100 shares in issue. PVG was a holding RAR(TER]) B100REHTRY - BE
company of the Company. PVG held 181,995,955 Shares, BARRNEERAF - B S A 181,995,955
representing 45.49% of the total issued shares of the BRp ERARBEETROEEZ
Company. PVG was 70% owned by United Conquer Limited 45.49% ° & | EUnited Conquer Limited
(“UCL") and 30% owned by Mr. Zhu Yongjun. (TUCL)) RABE %45 BI#A 70% & 30%

W o
Abbreviation:  “L” stands for long position. fEE (L BIFA -

20182019 R ERRE - WEIZRARAR 37



OTHER INFORMATION
HtE#

INTERESTS AND SHORT POSITIONS OF FTERRIEZRKXE
SUBSTANTIAL SHAREHOLDERS

As at 31 December 2018, so far as is known to the R-_ZF—NF+-_A=+—H8 %ALQT
Directors of the Company, persons (other than the  ZEZE4 BAQRESHETETHAS
Directors or chief executive of the Company) who had Ih - THIATRAR A% sk BRI 10
interests or short positions in the Shares or underlying EAERIEFEALBERMIEXVIE2%3
Shares of the Company which would fall to be disclosed 9> &F > {5 XX B [A) A A &) Kz Bt 52 B 3% 58 o &
to the Company and the Stock Exchange under the — SERARQ FIRIE B S & EIE 1505 336 15
provisions of Divisions 2 and 3 of Part XV of the SFO, or HEBRTEEZELMANERRIORR
which were recorded in the register required to be kept

by the Company under Section 336 of the SFO were as

follows:

Approximate

Percentage of

Issued Share

Interests in Capital of

Name of Shareholders Capacity Shares the Company
EEARERT

eN: |

RR#EE,/ £ Rt 2 R BABEDL

Power View Group Limited i 181,995,955 (L) 45.49%
HaEh

United Conquer Limited 181,995,955 (L) 45.49%

Shanghai Hutong Investments 50,000,000 (L) 12.50%
Centre (Limited Partnership)* (“SHIC") BA
( Interest of controlled corporation 181,995,955 (L) 45.49%
?rﬂ <

T

BOC-HFT-BOC-Overseas No.1 QDII Investment manager 50,000,000 (L) 12.50%
Segregated Account (“BOC Account”) 3%

*  for identification only
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Name of Shareholders Capacity

RRER/ 2R &t

Shanghai Angell Asset Management Interest of controlled corporation
Company Limited* (“Shanghai Angell”) 2%k E#ER
BREAEERARAR

BRE])

Zhongtian Urban Development Group Interest of controlled corporation
Shanghai Equity Investment Fund R ER
Partnership (Limited Partnership)*
("Zhongtian Partnership”)

Shanghai Tiger Platinum Equity Interest of controlled corporation

Investment Fund Management
Partnership (Limited Partnership)*
("Shanghai Tiger Platinum")

Interest of controlled corporation

=

* for identification only

OTHER INFORMATION

Approximate

Percentage of

Issued Share

Interests in Capital of
Shares the Company
EXRRERIT

[ ex:)

R s BRBEDL

231,995,955 (L) 57.99%

231,995,955 (L) 57.99%

231,995,955 (L) 57.99%

231,995,955 (L) 57.99%
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OTHER INFORMATION
HtE#

Approximate

Percentage of

Issued Share

Interests in Capital of

Name of Shareholders Capacity Shares the Company
ERRAB#T

[ ex:)

BRREE/ BB 54 R s BRBEDL

dissgiten lrareal s o ampeny; Interest of controlled corporation 231,995,955 (1) 57 9%
Limited* (" " B

Jin Shigi Guoji Holdings Company Interest of controlled corporation 231,995,955 (L) 57.99%
Limited* (*Jin Shigi") 5
: e

jia4))

Mason Resources Finance Limited Person having a security 221,995,955 (L) 55.50%
interest in shares

TRARRRSNOAL

Mason Group Holdings Limited (“MGH") 221,995,955 (L) 55.50%
BRERAR ‘ 1

B2 )

*  for identification only
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OTHER INFORMATION

Notes: L}

1. As at 31 December 2018, the Company had 400,000,000 R-ZB—N\F+_A=+—H &x27H

Shares in issue.

UCL’s deemed shareholdings stated above were held by
virtue of its 70% shareholding interests in PVG.

SHIC’s deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

BOC Account’'s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

Shanghai Angell’'s deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

Zhongtian Partnership’s deemed shareholdings stated above
were held by virtue of its 49.5% capital commitment in
SHIC's contribution with Shanghai Angell through
partnership.

Shanghai Tiger Platinum’s deemed shareholdings stated
above were held by virtue of its approximately 0.05% capital
commitment in Zhongtian Partnership’s contribution through
general partnership.

Guiyang's deemed shareholdings stated above were held by
virtue of its 80% capital commitment in Shanghai Tiger
Platinum’s contribution through limited partnership.

Zhongtian Group's deemed shareholdings stated above were
held by virtue of its 100% shareholding interests in Guiyang.

Jin Shigi’s deemed shareholdings stated above were held by
virtue of its 44.87% shareholding interests in Zhongtian
Group.

MGH's deemed shareholdings stated above were held
through its wholly-owned subsidiaries.

Abbreviation: “L" stands for long position

a

400,000,000 f&% B #1TRE1D ©

Ll UCLZ R AR T B BEREIR 2 70%
[RIERA -

bt B EARZ R RRETERERUCLY
100% MRIERA ©

R RERA B R BRETIERRE
FERFTA - M LSRR AZEREFRAIBA

bt EESEZRAREDRELEREER
BRBER LBRRERZ 1% BRAER
-

LR REBCEZRABRIETIRIEEL S B
ARERENLEHRALEREHRRZ
49.5% B ARFENERE ©

bt EERMARAREDEEREBEE
MERPRABEEMRRZH0.05% EAHK
BRA -

EEB R ABREDRELEREREY
BERN DB RIAMRZ 80% B AFRERA

PR REBZ B ARETEBENEBZ
100% PRIERFA ©
etz R ARETEBEN R RER
2 44.87% BRIERA ©
FRXRERERZRAREDBEBREEE
MEARRAE ©

Ll BtFR -
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OTHER INFORMATION
HteE

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTEREST IN COMPETING
BUSINESS

For the six months ended 31 December 2018, the
Directors are not aware of any business or interest of
the Directors, the controlling shareholders of the
Company or their respective close associates (as defined
under the GEM Listing Rules) that competes or may
compete with the business of the Group and any other
conflicts of interests which any such person has or may
have with the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 31 December 2018,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct for
securities transactions and dealing (the “Code of
Conduct”) by Directors on terms no less exacting than
the required standards set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Model Code”). The
Company has made specific enquiry of all Directors as
to whether they have complied with the required
standards set out in the Model Code and the Code of
Conduct during the six months ended 31 December
2018.

All the Directors have confirmed that they have
complied with the required standards set out in the
Model Code and the Code of Conduct throughout the
six months ended 31 December 2018.
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REPORT ON COMPLIANCE WITH THE CODE
ON CORPORATE GOVERNANCE

During the six months ended 31 December 2018, the
Group was in compliance with the Corporate
Governance Code as set out in Appendix 15 to the
GEM Listing Rules.

CHANGES OF DIRECTORS’ INFORMATION
Upon specific enquiry by the Company and following
confirmations from Directors, save as disclosed as
follows, there is no change in the information of the
Directors required to be disclosed pursuant to Rule
17.50A(1) of the GEM Listing Rules since the
Company'’s last published annual report.

Directors

=

RAQARENBALSE

Ji Fang

OTHER INFORMATION

BIEEXERTAEHE

HE-_Z2—- \F+ZA=+—HI~HE
R REE— B BT GEM L 47 B B &%
THAEDEE AT

ExEnEs

RARTHEH ARESARESESENIAT
BRI RTXPAREEIN - BARARBR
EHENFEREUR  HERHEESRE

R B B 7EAR IR GEM A8 BIZ5 17.50A(1)
EIE T 5E -

Changes in Positions held with the Company

Appointed as an independent non-executive director (“INED"), the Chairlady of the

Remuneration Committee and a member of each of the Audit Committee, Nomination

Committee and Corporate Governance Committee with effect from 1 January 2019
Pl BEZERB N TEE((BAFITES]) FHNZEGEIREULRBEREZES

REZEGRGEEALAZEGTEANKE BT —NF—A—BHEEXK

Chen Feng

Resigned as an INED, the Chairlady of the Remuneration Committee and a member of

each of the Audit Committee, Nomination Committee and Corporate Governance
Committee with effect from 1 January 2019
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OTHER INFORMATION
Hw& R

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules. Members of
the Audit Committee comprise Mr. Chen Ce
(Chairman), Ms. Ji Fang (appointed on 1 January 2019)
and Mr. Gao Shuo, all of them being INEDs. The Audit
Committee has reviewed with the management this
interim report, the accounting principles and practices
adopted by the Group, financial reporting matters
including a review of the unaudited consolidated results
for the six months ended 31 December 2018 prior to
recommending them to the Board for approval.

The consolidated interim financial statements for the six
months ended 31 December 2018 have not been
audited by the Company’s auditors.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman

Hong Kong, 13 February 2019

As at the date hereof, the Board comprises Mr. Zhu
Yongjun, Ms. Wang Fei and Ms. Tian Yuan as executive
Directors, Mr. Chong Ka Yee as a non-executive
Director; and Mr. Chen Ce, Ms. Ji Fang and Mr. Gao
Shuo as independent non-executive Directors.
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