Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of
this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.
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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

This announcement, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information
contained in this announcement is accurate and complete in all material
respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this
announcement misleading.
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FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the six months ended 31
December 2018 is as follows:

e During the six months ended 31 December 2018, the Group
generated revenue of approximately HK$155.3 million, which
represented an increase of approximately 1.3% over the revenue
of approximately HK$153.4 million for the six months ended 31
December 2017.

e  The Group recorded a net profit of approximately HK$10.1 million
for the six months ended 31 December 2018 as compared to the
net loss of approximately HK$8.5 million for the six months ended
31 December 2017.

e  The Board does not recommend the payment of a final dividend for
the six months ended 31 December 2018 (2017: Nil).
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 31 December 2018

The board of Directors (the “Board”) is pleased to announce the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 31
December 2018, together with the unaudited comparative figures for the
corresponding period in 2017 as follows:
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Six months ended Three months ended
31 December 31 December
BE+-A=1-H BE+t-A=1-H
LA A IE=f8R
2018 2017 2018 2017
“E-0\% E—+E “E-N\f s
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REEH) (RiEER)
Notes HK$'000 HK$'000 HK$'000 HK$'000
i TR T iR T
Revenue g 4 155,331 153,412 78,060 77,184
Cost of services RABRA (127,669) (130,083) (65,110) (65,221)
Gross profi 7 21,662 23,329 12,950 11,963
Other income HhA 5 112 170 34 123
Selling and marketing expenses HERTMSERRAX (1,889) (1,146) (1,282) (551)
Administrative expenses TBEX (11,530) (25,368) (5,156) (17,494)
Finance costs BERK 6 (1,466) (2,833 (208) (1903)
Profit/{loss) before taxation BRANER/ (B8) 7 12,895 (5,848) 6,338 (7,862)
Income tax expenses FrERAY 8 (2,747) (2,618 (1,287) (1451)
Profit/(loss) for the period BrER/ (58 10,148 (8,466) 5,048 (9,313)
Other comprehensive income/(loss) Hftt2EKE / (Ki8)
Item that may be reclassified BREEN R ER
subsequently to profit or loss: ZIER
Exchange differences arising on BEENERELL
translating foreign operations ELEE (269) 633 @ 144
Total comprehensive income/(loss) EIAZEKE / (FE) 458
for the period 9,879 (7,839) 5,046 (9,169)
Profit/{loss) for the period attrioutable to: FEfE &R,/ (B#) :
Owners of the Company UNGIE 7PN 10,083 (8,500) 5,026 (9,325)
Non-controlling interests RS 65 34 2 12
10,148 (8,466) 5,048 (9,313)
Total comprehensive income/(l0ss) EEBAZE
for the period attributable to: i/ (BB BE:
Owners of the Company RREEBA 9,814 (7,867) 5,044 (9,181)
Non-controlling interests FERER 65 34 2 12
9,879 (7,839) 5,046 (9,169)
(restated) (restated)
(BE3) (1w E5))
Earnings/(loss) per share BRAET/ (B8)
- Basic and diluted (HK cents) —BEARREHE (B() 10 1.91 29 0.93 (3.18)




CONDENSED CONSOLIDATED STATEMENT OF fBZESHEBRTE
FINANCIAL POSITION

As at 31 December 2018 R-IE—-NF+-_A=+—H

As at As at
31 December 30 June
2018 2018
R=ZB-NF RZIZ-N\F
+=HA=+—H ~A=+H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$’000 HK$’000
B 5 FHEx T
Non-current assets RBEE
Property, plant and equipment Y- BB RERE 11 4,371 4,916
Intangible assets BEE 37 92
Goodwill BES 12 2,932 2,932
Restricted bank deposits ZBR B RITFER 3,508 1,378
10,848 9,318
Current assets REEE
Inventories 5E 614 426
Trade receivables B 5 W IE 13 53,371 61,730
Deposits, prepayments and e ENRER
other receivables E {th fE W3R8 2,713 5,901
Loans and interest receivables fEUN E 3k K F B 14 117,294 113,145
Restricted bank deposits ZRRHIRITIF R 12,427 11,601
Cash and cash equivalents RehkReFEY 70,539 117,491
256,958 310,294
Current liabilities REAE
Trade payables g S EMNRIA 15 10,936 10,872
Accruals, deposits received and other  [EETE A « BEliE e R EAM
payables FETRE 16 28,905 92,477
Obligations under finance leases BE R E R 230 297
Convertible bonds IR &S 17 - 48,950
Current tax payable BIVHA & < B 18 10,266 6,410
50,337 159,006
Net current assets RBEEFE 206,621 151,288
Total assets less current liabilites #BEERREBERE 217,469 160,606




As at As at
31 December 30 June
2018 2018
RZE—N\E RZZT—N\F
+=-—A=+—H ~NA=TH
(Unaudited) (Audited)
(REERZ) (& E%)
Note HK$’°000 HK$’000
MIFE FHET FAETT
Non-current liabilities FRBEE
Obligations under finance BhE TH E AR
leases 190 296
Deferred tax liabilities EEBIBEEE 576 326
Bond (EC 18 9,667 9,551
10,433 10,173
NET ASSETS EEFE 207,036 150,433
Capital and reserves EXRREE
Share capital & s 19 5,400 2,700
Reserves ] 201,536 147,698
Total equity attributable to owners &2 T #HEH A E{L
of the Company AT 206,936 150,398
Non-controlling interests ez R = 100 35
TOTAL EQUITY ERFEEE 207,036 150,433




UNAUDITED CONDENSED CONSOLIDATED XRREXEHSFSHEAEHR

STATEMENT OF CHANGES IN EQUITY
For the six months ended 31 December 2018

BEr—FE-NFE+-HA=1+—Hi~1EAH

Attributable to owners of the Company

KARREARL
Convertible Non-
Share Share Other ~ Contribution bonds  Exchange Accumulated controling
capital premium reserve surplus reserve reserve losses Total interests Total
TARES
Re  RBEE  AtEE AR BE  ERBE  ZHEE B FERER it
HK$000 HK$000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HKS'000 HKS'000
TEn TR ThR ThR TER TER TER TR T TER
Notes (Note(a) ~ (Note(b)  (Note(c)
i (KEm) (W)
At1 July 2018 {audited) H-E-NFti-A
(855 2700 154,500 1,000 21,400 6,129 (229) (35,106) 150,398 3% 150,433
Changes in equity for 2018; RoE-NERERE.
Proft for the period iyl - - 10,083 10,083 65 10,148
Echange difrencesontraniafonof B EE-HEENEH
fiancial satements o foregn iRk
operatons - - (%69 - (%69 - (289)
Total comprehensive income AmrEhaaE
forthepeod - 1 T & 9818
Issue of shares pursuant o the REAREARR
fightsissue 2700 45900 - - - - 48,600 - 48,600
Transaction coss or e rights sste ERRARA - (14876 - - - - (1876) - (1876)
Release upon redempfon of BRTARERGER
the convertiole bonds - (6,129) - 6,129 -
2700 44024 (6,129) - 6,129 46,724 - 46,724
At 31 December 2018 WZE-NE125
(unaudited) =+-B (%055 5400 198,524 1,000 21,400 - (494) (18,894 206,936 100 207,03




For the six months ended 31 December 2017

BE-F—+&+ A=+ AUAEA

Attributable to owners of the Company

KATRFARL
Eauty
aftiouteble
Convertile o owners Non-
Share Share Oher ~ Contrbution ~ bondsequty ~ Exchange ~ Accumulated ofthe  controling Totd
coptl premium T8SENVe surplus Tesenve 6SEIVE losses Company nterests equy
TERES LN
ke BhEE  EpEE  #ARR EREE  ERRR  HEE  ARMER  ifREE  ERUE
HKS'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HKS 000 HKS 000 HKS 000 HKS 000
TEn Tién Tin T T ThL T ThTL TEL TEn
(Note ) (Note (b) (Note c))
(W) (w2
At 1 July 2017 faudted) N-F-tEtf-H
fz#) 2700 154500 1000 21400 - (128) Q681 151502 m 15140
Loss for the period Eil - - - - - - (8500) (6,500) Y 8466)
Exchenge difeences arsing on BEENSREL BN AR
franglation of foreign operafions - - - - - 633 - 633 - 633
Total comprehensiie income/oss) BmaEke/ (B8)8E
forthe period - - - - - 633 (8500) 7867 K 783)
Recogntion of equity component o ERTaRERERTS
the convertiole bonds - - - - 6,129 - - 6,129 - 6,129
As at 31 December 2017 WoE-tEt2f=t-8
(umaudited) (REEH) 270 154500 1000 21,400 6,129 b9 @ 1T (S
Notes: B 5
(@ The amount represents the difference between the nominal amount of  (8) ZEeBAAAFCSETROVEENLERIE A

shares issued by the Company and the aggregate amount of share capital
of subsidiaries acquired under common control pursuant to the group
reorganisation (the “Reorganisation”) in preparation of the listing of the
Company’s shares on the GEM (“GEM”) of the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 17 June 2013.

The amount represents the amounts due to shareholders capitalised before
the listing of the Company’s shares on the GEM of the Stock Exchange.

The amount represented the unexercised equity component of the
convertible bonds issued by the Company on 21 August 2017. During the
three months ended 30 September 2018, the balance of this reserve was
released upon redemption of the convertible bonds by the Company on 20
August 2018.
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

For the six months ended 31 December 2018

AEBELERREHEETRER

HBEr —FE—-NF+ZH=1+—HI1~EAH

Six months ended
31 December
BE+=-BA=+—Hi1A<MEA

2018 2017
—E-NF —E—+tF
(Unaudited) (Unaudited)
(REEX) (RgER)
HK$’000 HK$’000
FET FHTT
Net cash used in operating activities KEREFTARS FE (40,143) (21,610)
Net cash used in investing activities KREREFMARSES FE (3,091) (740)
Net cash (used in)/generated from MEES (FTA) FTEL
financing activities R F5E (3,448) 48,952
Net (decrease)/increase in cash and RekRESEED
cash equivalents CRd) /1% e (46,682) 26,602
Cash and cash equivalents at the REVINIRE RIAESEEY
beginning of period 117,491 52,932
Effect of foreign exchange rate changes 95 & 2 5 B i) 57 22 (270) 633
Cash and cash equivalents at the end REBERNRERAEEEY
of period 70,539 80,167




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 31 December 2018

1. GENERAL INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 31 May 2012. The
registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The principal place of business is located at 24/F., SUP
Tower, 75-83 King’s Road, North Point, Hong Kong.

The Company had its primary listing on the GEM of the Stock
Exchange on 17 June 2013. The Company’s principal activity
is investment holding and the principal activities of its principal
subsidiaries are the provision of environmental cleaning services.

2. BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the applicable
disclosures required by the GEM Listing Rules.

The principal accounting policies used in the unaudited condensed
financial statements are consistent with those adopted in the
preparation of the Group’s annual financial statements for the year
ended 30 June 2018, except for the accounting policy changes
that are expected to be reflected in the annual financial statements
for the year ended 30 June 2019. Details of such changes in
accounting polices are set out in note 3.
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BASIS OF PREPARATION (CONTINUED)

The Group has not applied the new and revised HKFRSs which
have been issued but are not yet effective. The Group is currently in
the process of making an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to state whether
they would have a material impact on the Group’s results and
financial position.

The unaudited condensed consolidated financial statements have
not been audited by the Company’s auditors, but have been
reviewed by the Company’s audit committee.

CHANGES IN ACCOUNTING POLICIES

In the current period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations
and effective for its accounting year beginning on 1 July 2018.

The Group has initially adopted HKFRS 9 Financial Instruments
and HKFRS 15 Revenue from Contracts with Customers which
are material and relevant to the Group’s unaudited condensed
consolidated financial statements from 1 July 2018. A number of
other new standards are effective from 1 July 2018 but they do
not have a material effect on the Group’s unaudited condensed
consolidated financial statements.

HKFRS 9 Financial Instruments

HKFRS 9 replaces the provisions of HKAS 39 that relate to the
recognition, classification and measurement of financial assets and
financial liabilities, derecognition of financial instruments, impairment
of financial assets and hedge accounting.
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3.

CHANGES IN ACCOUNTING POLICIES 3.
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(a) Classification

HKFRS 9 categories financial assets into three principal
classification categories: measured at amortised cost, at fair
value through other comprehensive income (“FVOCI”) and
at fair value through profit or loss (“FVPL”). These supersede
HKAS 39’s categories of held-to-maturity investments, loans
and receivables, available-for-sale financial assets and financial
assets measured at FVPL. The classification of financial
assets under HKFRS 9 is based on the business model under
which the financial asset is managed and its contractual cash
flow characteristics and includes the following measurement
categorise:

— amortised cost, if the financial asset is held for the
collection of contractual cash flows which represent solely
payments of principal and interest. Interest income from
the financial asset is calculated using the effective interest
method;
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3.

CHANGES IN ACCOUNTING POLICIES 3.
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(a) Classification (continued)

- FVOCI, if the contractual cash flows of the investment
comprise solely payments of principal and interest and
the financial asset is held within a business model whose
objective is achieved by both the collection of contractual
cash flows and sale. Changes in fair value are recognised
in other comprehensive income, except for the recognition
in profit or loss of expected credit losses, interest income
(calculated using the effective interest method) and
foreign exchange gains and losses. When the financial
asset is derecognised, the amount accumulated in other
comprehensive income is recycled from equity to profit or
loss; or

- FVPL, if the financial asset does not meet the criteria for
being measured at amortised cost or FVOCI. Changes in
the fair value of the financial asset (including interest) are
recognised in profit or loss.

The classification and carrying amounts for the Group’s
financial assets at 1 July 2018 have not been impacted by the
initial application of HKFRS 9.
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3.

CHANGES IN ACCOUNTING POLICIES 3.
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(b) Credit losses

HKFRS 9 replaces the “incurred loss” model in HKAS 39 with
the expected credit losses (“ECL”) model. The ECL model
requires an ongoing measurement of credit risk associated
with a financial asset and therefore recognises ECLs earlier
than under the “incurred loss” accounting model in HKAS 39.

The Group applies the new ECL model to financial assets
measured at amortised cost (including cash and cash
equivalents, deposits, trade receivables, other receivables),
loan and interest receivables.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the present value of all expected
cash shortfalls (i.e. the difference between the cash flows due
to the Group in accordance with the contract and the cash
flows that the Group expects to receive).

The expected cash shortfalls of financial assets measured
at amortised cost and contract assets are discounted using
the effective interest rate determined at initial recognition or
an approximation thereof where the effect of discounting is
material.
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3.

CHANGES IN ACCOUNTING POLICIES 3.
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(b) Credit losses (continued)

Measurement of ECLs (continued)

The maximum period considered when estimating ECLs is the
maximum contractual period over which the Group is exposed
to credit risk.

In measuring ECLs, the Group takes into account reasonable
and supportable information that is available without undue
cost or effort. This includes information about past events,
current conditions and forecasts of future economic conditions.

ECLs are measured on either of the following bases:

— 12-month ECLs: these are losses that are expected to
result from possible default events within the 12 months
after the reporting date; and

— lifetime ECLs: these are losses that are expected to result

from all possible default events over the expected lives of
the items to which the ECL model applies.
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3. CHANGES IN ACCOUNTING POLICIES 3. gfBX#s (&)

(CONTINUED)

ERMBBRELUNFIORESH TR
(&)

HKFRS 9 Financial Instruments (continued)

(b) Credit losses (continued) (b) EEER (&)

Measurement of ECLs (continued)

Loss allowances for trade, loan and interest receivables are
always measured at an amount equal to lifetime ECLs. ECLs
on these financial assets are estimated using a provision
matrix based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors and an
assessment of both the current and forecast general economic
conditions at the reporting date.

For all other financial instruments, the Group recognises a loss
allowance equal to 12-month ECLs unless there has been
a significant increase in credit risk of the financial instrument
since initial recognition, in which case the loss allowance is
measured at an amount equal to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of default occurring on the financial
instrument assessed at the reporting date with that assessed
at the date of initial recognition. The Group considers both
quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-
looking information that is available without undue cost or
effort.
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3. CHANGES IN ACCOUNTING POLICIES 3. &:itBE®5 (&)
(CONTINUED)

HKFRS 9 Financial Instruments (continued) ERVBREEAFEIRLHT A
(%)
(b) Credit losses (continued) (b) EEER (&)

Significant increases in credit risk (continued) 15 EE 55 221 0 ()

In particular, the following information is taken into account BEEmE  HEEERKRBE HRHE

when assessing whether credit risk has increased significantly RARBRBEEEMEERUTE

since initial recognition: #

- failure to make payments of principal or interest on their — REEREANIBEINAE
contractually due dates; FE

- an actual or expected significant deterioration in a financial — SRIANFSIABEETR
instrument’s external or internal credit rating (if available); I ERR TR E R (0 F)

- an actual or expected significant deterioration in the — BEBRAREEENERIIER
operating results of the debtor; and BERL R

- existing or forecast changes in the technological, market, — BRTEERE - Tis - LR
economic or legal environment that have a significant SOEARRRMNE L SEBA
adverse effect on the debtor’s ability to meet its obligation BITHHAEEEANENE
to the Group. BERIHNTE -

Depending on the nature of the financial instruments, the EERBBZFE NN ERESH

assessment of a significant increase in credit risk is performed TEMMEE  DiRERNEELHLF

on either an individual basis or a collective basis. When the EEEIT o Wik HRAEEFEH 2

assessment is performed on a collective basis, the financial BT AZERMNEERRF (W

instruments are grouped based on shared credit risk AR R REERBETAR) 54 -

characteristics, such as past due status and credit risk ratings.
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3. CHANGES IN ACCOUNTING POLICIES 3. &:itBE®5 (&)
(CONTINUED)

HKFRS 9 Financial Instruments (continued) ERVBREEAFEIRLHT A
(%)

(b) Credit losses (continued) (b) EEER (&)
Significant increases in credit risk (continued) 15 EE 55 221 0 ()
ECLs are remeasured at each reporting date to reflect changes EHEEBEN SRS A HERR
in the financial instrument’s credit risk since initial recognition. E - URBREMTEABRERIN
Any change in the ECL amount is recognised as an impairment RMEERBRED - BHREEHBE
gain or loss in profit or loss. The Group recognises an CENEMNEHNEERAME
impairment gain or loss for all financial instruments with a Wi EiE - NEEWRME 2/
corresponding adjustment to their carrying amount through a TEMBEKRZNEE g@BE
loss allowance account. BRERAEAZRERDE-
Basis of calculation of interest income on credit-impaired FrEEEWHELHEENENAR
financial assets HE
Interest income is calculated based on the gross carrying FBWMAZSRMEEMNBERAER
amount of the financial asset unless the financial asset is credit- HE KRIFEcHMEEFERE  BIF
impaired, in which case interest income is calculated based B AL &R EEEEHEK AR (B
on the amortised cost (i.e. the gross carrying amount less loss REREEREERE)THE -
allowance) of the financial asset.
At each reporting date, the Group assesses whether a financial REREGEEH AEEFHEHE
asset is credit-impaired. A financial asset is credit-impaired EAEEERE -BE—THXZHE
when one or more events that have a detrimental impact on EHHSREERTRKEERE
the estimated future cash flows of the financial asset have BT 2R sRHEELBEER
occurred. A o
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3. CHANGES IN ACCOUNTING POLICIES 3. &:itBE®5 (&)
(CONTINUED)

HKFRS 9 Financial Instruments (continued) ERVBREEAFEIRLHT A
(&)
(b) Credit losses (continued) (b) EEER (&)
Basis of calculation of interest income on credit-impaired FTEEERELGEEFSKAL

financial assets (continued)

Evidence that a financial asset is credit-impaired includes the
following observable events:

significant financial difficulties of the debtor;

— abreach of contract, such as a default or delinquency in
interest or principal payments;

— it becoming probable that the borrower will enter into
bankruptcy or other financial reorganisation; or

— significant changes in the technological, market, economic
or legal environment that have an adverse effect on the
debtor.

Write-off policy

The gross carrying amount of a financial asset is written off
(either partially or in full) to the extent that there is no realistic
prospect of recovery. This is generally the case when the
Group determines that the debtor does not have assets or
sources of income that could generate sufficient cash flows to
repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously written
off are recognised as a reversal of impairment in profit or loss

in the period in which the recovery occurs.

Opening balance adjustment

There has been no addition loss allowances for the Group’s
financial assets at 1 July 2018 as a result of the initial
application of HKFRS 9.

18

HE(E)

SHEEEERENBEREUT
TREEL

- ERALREEMHEREHE

- EH NEREENEIAE

— ERABAEHBRERET
Hih S EAR Y - 3

- MW EEIERERE
HIRBREE  HEHABK

TRPE -

HeREETEERJKREKS -
A (BB sk 20 MsH A RRmE(E -
BERNASEEEEBALBEE
FWARRAIELETR RS RE
EIE AR - RIS MEE B AR -

BE 14 Yo (] 5T Bl M 3H 2 B 2 O M [m] 3
R A B s A FERR R E B [ -

AEER-_Z-/\FLtA—HHE
BMEE UARAERBRXEABEEUK
EREAEORELBEINEBREE -



CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 15 Revenue from contracts with customers

HKFRS 15 establishes a comprehensive framework for recognising
revenue and some costs from contracts with customers. HKFRS 15
replaces HKAS 18, Revenue, which covered revenue arising from
sale of goods and rendering of services, and HKAS 11, Construction
contracts, which specified the accounting for construction contracts.

(a) Timing of revenue recognition

Previously, revenue arising from provision of services was
recognised over the terms of the service contracts as the work
is performed.

According to HKFRS 15, revenue is recognised when the
customer obtains control of the promised good or service in
the contract. This may be at a single point in time or over time.
HKFRS 15 identifies the following three situations in which
control of the promised good or service is regarded as being
transferred over time:

A.  When the customer simultaneously receives and
consumes the benefits provided by the entity’s
performance, as the entity performs;

B.  When the entity’s performance creates or enhances an
asset (for example work in progress) that the customer
controls as the asset is created or enhanced; and

C. When the entity’s performance does not create an asset
with an alternative use to the entity and the entity has an
enforceable right to payment for performance completed
to date.

The adoption of HKFRS 15 does not have a significant impact

on when the Group recognises revenue from provision of
services.
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3.

CHANGES IN ACCOUNTING POLICIES 3.

(CONTINUED)

HKFRS 15 Revenue from contracts with customers
(continued)

(b) Significant financing component

(c)

HKFRS 15 requires an entity to adjust the transaction price for
the time value of money when a contract contains a significant
financing component, regardless of whether the payments
from customers are received significantly in advance of revenue
recognition or significantly deferred.

There has been no impact on the Group as a result of this
change in policy.

Presentation of contract assets and liabilities

According to HKFRS 15, a receivable is recognised only if the
Group has an unconditional right to consideration. If the Group
recognises the related revenue before being unconditionally
entitled to the consideration for the promised goods and
services in the contract, then the entitlement to consideration
is classified as a contract asset. Similarly, a contract liability,
rather than a payable, is recognised when a customer pays
consideration, or is contractually required to pay consideration
and the amount is already due, before the Group recognises
the related revenue. For a single contract with the customer,
either a net contract asset or a net contract liability is
presented. For multiple contracts, contract assets and contract
liabilities of unrelated contracts are not presented on a net
basis.

There has been no impact on the Group as a result of this
change in policy.
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SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the chief operating decision maker, which are used
to make strategic decisions including resources allocation and
assessment of segment performance.

The segments are managed separately as each business offers
different products and services and requires different business
strategies. No operating segments identified by the chief operating
decision-maker have been aggregated in arriving at the reportable
segments of the Group. The following summary describes the
operations in each of the Group’s reportable segments:

Environmental and Provision of environmental and cleaning
cleaning services in Hong Kong, Shanghai,
Shenzhen, the People’s Republic of China
(the “PRC”)
Money lending Provision of money lending business in Hong
Kong under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong)

Investments Investments in financial assets

The chief operating decision maker assess the performance of the
operating segments based on a measure of reportable segment
results. This measurement basis excludes central administrative
and other costs including directors’ emolument, impairment loss on
other receivables, other operating expenses and finance costs.
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SEGMENT INFORMATION (CONTINUED) 4. DEWER (E)

Revenue W z2
Turnover represents the aggregate of service income from EEBARBE LB RMNENRB A
Environmental and Cleaning and Money Lending. AN o
An analysis of the Group’s turnover is as follows: REBEEEITHT -
Six months ended Three months ended
31 December 31 December
BE+t=-B=+-H BE+=-A=+-H
IEXEA t=f@A
2018 2017 2018 2017
—E-N\E e Sl o2 —E-N\f e Sl of 2
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (REER)
HK$000 HK$'000 HK$000 HK$'000
TET THT TET THT
Service income from Environmental 3335 J 5 2 R %
and Cleaning N 144,057 144,947 72,448 72,399
Interest income from HERSWA
Money Lending 11,274 8,465 5,612 4,785
155,331 163,412 78,060 77,184
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SEGMENT INFORMATION (CONTINUED)

Segment revenues and results

The following is an analysis of the Group’s revenue and results by

reportable segments:

Six months ended 31 December 2018

4. DEEFR (&)

DEWREREE

AREBZ A 2| ME DU kXA

DT

BE-_F-N\F+Z-A=t+—-HL

ANEA
Continuing operations
BFELEEK
Environmental Money
and cleaning lending Total
RERER HE et
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
HK$’000 HK$’000 HK$’000
TERT FTExT TERT
Reportable segment revenue REMBEFOAHRE
from external customers 7 ZB UL 144,057 11,274 155,331
Reportable segment profit ARE DR 9,941 5,870 15,811
Unallocated corporate income/ KABWMEERA (%)
(expense)
Other income H Al A 1
Central administrative costs R RITHU AR (1,460)
Finance costs BE KR (1,457)
Profit before taxation BRBE AR A 12,895
Six months ended 31 December 2017 HE-_ZT—tF+-A=+—H1
7~ E A
Continuing operations
BELEET
Environmental Money
and cleaning lending Total
RIERBR ME BEt
(Unaudited) (Unaudited) (Unaudited)
(RIEEZ) (REEIZ) (REEZ)
HK$'000 HK$'000 HK$’000
FHET FET FET
Reportable segment revenue REMBEENARE
from external customers o =B uk = 144,947 8,465 153,412
Reportable segment profit BE byl 5,641 7,552 13,193
Unallocated corporate income/ ROBEERA (AX)
(expense)
Other income HlA 75
Central administrative costs AR RITER A (16,301)
Finance costs BB A (2,815)
Loss before taxation BREAIEE (5,848)
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4. SEGMENT INFORMATION (CONTINUED) 4. DEWER (E)

Segment assets and liabilities PTHEERAE
As at 31 December 2018 As at 30 June 2018
RZB-NEtZB=1-H RZZ2-\F~A=TH
Environmental Money Environmental Money
and cleaning lending Total  andcleaning Investments lending Total
BERER HE gt BERERER A& HfE a5t
(Unaudited) ~ (Unaudited)  (Unaudited) (Audited) (Audited) (Audited) (Audited)

(REER)  (REER)  (REEK) (BZ7) (BZ7) (@%H) (8%%)
HK$000 HK$000 HK$000 HK$ /000 HK$'000 HK$'000 HK$'000
TER TR TERL TR TR THL THL

Assets EE
Segment assets PHEE 119,730 128,676 248,406 114,816 2,010 120,685 237,511
Unallocated corporate assets FOMGCEEE 19,400 82,101
267,806 319,612
Liabilities g
Segment liabiies AHaRE 45819 4311 50,196 (45,249) - (3334) (48,583
Unallocated corporate liabities FARLEAE 10,574 (120,596)
60,770 (169,179)
For the purpose of monitoring segment performance and allocating BERSBRI[BEREDBESEER

resources between segments:

e all assets are allocated to reportable segments other than e FMMAEBECDIEZAZ2#HH L (A
corporate assets. Goodwill and intangible assets are allocated RIEERIN BEREFEED
to reportable segments; and REA2HH I &

e all liabilities are allocated to reportable segments other than e FHEAEBEEYEZFNE2#HH I (A
corporate liabilities, bond and convertible bonds. RIBE  BHRABRRESRIN) -
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5. OTHER INCOME

5. HfA

Six months ended
31 December

BE+=A=+-8

Three months ended
31 December

BE+=A=+-8

IEX{EA IE={@A
2018 2017 2018 2017
—E-N\F —T—tF IZB-NF =—FT—tF
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBERZ) CREEZ) (REER) REER)
HK$’000 HK$’000 HK$’000 HK$'000
FExT FHET FET FHET

Other incomes: HMA -
Interest income FEUW A 57 9 34 5
Sundry income B A 55 161 - 118
112 170 34 123
6. FINANCE COSTS 6. BERAK

Six months ended
31 December

BEZE+=-HA=+—H

Three months ended
31 December

BEZ+=-BA=+—H

IEX1EA IE={EA
2018 2017 2018 2017
—E-NE ZZE—+tF ZEBE-NF ZZT—+tF
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REEZ) CREER) (CREER)
HK$’000 HK$’'000 HK$’000 HK$’'000
FET FET FERT FAT
Effective interest on the BHEZEBRFE
bond (Note 18) (fIzE18) 408 403 204 202
Effective interest on the AR ES 2 B AH)
Convertible bonds B (sE17)
(Note 17) 1,050 2,412 - 1,694
Finance charges on BMEREREERETZ
obligations under finance A& &
leases 8 18 4 7
1,466 2,833 208 1,903
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7. PROFIT/(LOSS) BEFORE TAXATION

Profit/(loss) before taxation has been arrived at after charging:

7. BRBADER S (EBE)

BrELRDER, (BB BB TFI5H -

Six months ended
31 December

BEZ+=-BA=+—H

Three months ended
31 December

BEZ+=-HA=+—H

IEXEA IE=@A
2018 2017 2018 2017
—E-NFE ZZZE—+tF ZEBE-NE Z—ZZT—+F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REEZR) CREER) (REER)
HK$’000 HK$’'000 HK$’000 HK$’000
FExT FHET FEx T
Continuing operations  FELE XK
Amortisation of intangible & & FE 4
assets 56 56 28 28
Depreciation of property, ~ ¥ % - BE KX B ITE
plant and equipment 736 1,658 370 796
Cost of consumable goods  H #E M Ak 7 1,961 2,094 975 1,117
Staff costs including BT
Directors’ emoluments: (BIEEZHH)
Salaries and wages HEeRITE 73,195 82,797 36,331 41,918
Allowances and others AL R H At 1,534 2,047 497 1,043
Contributions to defined TERB R FURINET 8189
contribution retirement R
plans 2,421 2,796 1,226 1,434
77,150 87,640 38,054 44,395
Minimum lease payments & & EE [ &K
under operating leases HERE 2,044 4177 1,038 2,714
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8. INCOME TAX EXPENSES

8. FiEHAX

Six months ended Three months ended
31 December 31 December
BE+=-A=+-—H BEZE+-HA=+—H
1EREA IE=@A
2018 2017 2018 2017
=E-N\F —E—+F Z=ZEB-NF "T—+F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RE®Z) (CREEZ)  (KREFEKR) (REER)
HK$’000 HK$'000 HK$’000 HK$’000
THExT FHT THET FHET
Current tax: BVHAT 1A -
Hong Kong Profits Tax BENEMH
— Current period provision — — 7N HA & 4 2,512 2,766 1,185 1,505
Current tax: BIERTRIA
PRC EIT B 1 2 PTIS A
— Current period provision — — 7 H & B 5 310 - 310 -
2,822 2,766 1,495 1,505
Deferred tax EERIE (75) (148) (208) (54)
Income tax expenses FriSfiF = 2,747 2,618 1,287 1,451

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits of the Hong Kong subsidiaries of the Group for
the six months ended 31 December 2018 and 2017 and three
months ended 31 December 2018 and 2017.

PRC Enterprise Income Tax (“EIT”) is calculated at 25% of the
estimated assessable profits of PRC subsidiaries of the Group for
the six months ended 31 December 2018 and the three months
ended 31 December 2018. No provision for PRC EIT had been
made as the PRC subsidiaries of the Group did not generate
any assessable profits in the PRC for the six months ended 31
December 2017 and the three months ended 31 December 2017.
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INCOME TAX EXPENSES (CONTINUED)

Under the PRC tax law, profits of the Group’s subsidiaries in the
PRC (the “PRC subsidiaries”) derived since 1 January 2008 is
subject to withholding income tax at rates of 5% or 10% upon
the distribution of such profits to foreign investors or companies
incorporated in Hong Kong or for other foreign investors,
respectively.

At 31 December 2018 and 30 June 2018, no deferred tax liabilities
have been recognised in respect of tax that would be payable on the
unremitted profits of the PRC subsidiaries derived since 1 January
2008 as the directors of the Company is in a position to control the
dividend policies of the PRC subsidiaries and no distribution of such
profits is expected to be declared from the PRC subsidiaries in the
foreseeable future.

DIVIDENDS

The Board does not recommend the payment of any dividend for
the six months ended 31 December 2018 (six months ended 31
December 2017: HK$NIil).
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10. EARNINGS/(LOSS) PER SHARE 10. BREF, (Ei8)

The calculation of basic and diluted earnings/(loss) per share is TEEREAREBEREN, (BE) BT
based on the following: AT 5 B8 R 27
Six months ended Three months ended
31 December 31 December
BEt+t=-A=+—H BE+=-—A=+—H
IEXEA IE=@A
2018 2017 2018 2017

—®-N\F ZT—tF ZF-NF —ZT—tF
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(CRE®Z) (CREFEZ)  (REFER) (REFR)

HK$’000 HK$'000 HK$’000 HK$’000
FERT FHET FER FHTT
Earnings/(loss) B, (FE)
Profit/(loss) for the period =& & I& E A & #58
attributable to owners BF|(EE8) FER
of the Company for the AR R A ARG
purposes of basic and HREA (E518)
diluted earnings/(loss) per
share 10,083 (8,500) 5,026 (9,325)
’000 000 ’000 000
F A F 3% F) FB&
(Restated) (Restated)
(FeE7) (g E5)
Number of shares BRAEAR
Weighted average number & &R E A & 255
of ordinary shares for the &%,/ (518) Ar{E A
purpose of basic and LB INETEE
diluted earnings/(loss) per
share 529,274 293,299 540,000 293,299
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10. EARNINGS/(LOSS) PER SHARE (CONTINUED)

11.

On 9 July 2018, the Company completed the rights issue (the “Rights
Issue”) for issuing 270,000,000 ordinary shares of the Company at
a subscription price of HK$0.18 per ordinary share on the basis of
one rights share for one share of the Company held. Immediately
after the completion of the Rights Issue, the total number of shares
of the Company in issue was raised from 270,000,000 shares to
540,000,000 shares.

The weighted average number of ordinary shares for the purpose
of basic and diluted loss per share for the six months ended 31
December 2017 and the three months ended 31 December 2017
has been adjusted retrospectively for the issuance of shares upon
the Rights Issue.

The convertible bonds are not included in the calculation of the
diluted earnings and loss per share as they have anti-dilutive effect
on the basic earnings and loss per share for the six months ended
31 December 2018 and 2017 and the three months ended 31
December 2018 and 2017.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 December 2018, the Group
acquired items of property, plant and equipment with aggregate
cost of approximately HK$302,000 (six months ended 31 December
2017: approximately HK$583,000). During the six months ended 31
December 2018, no items of property, plant and equipment were
disposed of (six months ended 31 December 2017: approximately
HK$162,000).
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12. GOODWILL

Impairment Tests for CGUs Containing Goodwill

12.

e

BEHENRESELENRENR

PPS
Shanghai
B LE
HK$’000
FET
Carrying amount REE
As at 1 July 2018 (Audited) and RIZE-NFLtA—HBHEER R
31 December 2018 (Unaudited) ZE-N\F+ZA=+—ACREER) 2,932

Note:

As at 30 June 2018, the recoverable amount of the PPS Shanghai
CGU is determined based on the value-in-use calculation under
the income approach, which includes the discounted cash flows
sourced from the financial budgets approved by the management
covering a five-year period, and the post-tax discount rate of
approximately 19.9% that reflects current market assessment of
the time value of money and the risks specific to the PPS Shanghai
CGU. As there have been no material adverse changes in the
key assumptions used in the value-in-use calculation of the PPS
Shanghai CGU since 30 June 2018 that would cause the carrying
amount of the PPS Shanghai CGU to exceed its recoverable
amount, the Group would test the goodwill allocated to the PPS
Shanghai CGU annually for impairment, or when if there are any
indications that the goodwill allocated to the PPS Shanghai CGU
might be impaired.
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13. TRADE RECEIVABLES

The following is an ageing analysis of trade receivables, presented
based on the invoice date:

13. EZ BWFIR

BREZEOH2YMNE ZERGEREKE D
Mo

As at As at
31 December 30 June
2018 2017

R-B-NF R-ZT—LF

+=ZHA=+—H ANA=+A

(Unaudited) (Audited)

(REEX) (&%)

HK$’000 HK$’000

FTHET FET

0-30 days 0&30H 37,477 41,851
31-60 days 31260H 10,656 12,952
61-90 days 612 90H 3,022 4,058
Over 90 days H#BimooH 2,216 2,869
53,371 61,730

Generally no credit period is granted to the Group’s customers.
Service fee from Environmental and Cleaning are due upon the
presentation of the invoices. The above is an ageing analysis of
trade receivables presented based on the invoice date.

The Group’s policy for impairment loss on trade receivables is
based on an evaluation of collectability and ageing analysis of the
receivables which requires the use of judgement and estimates.
Provisions are applied to the receivables when there are events or
changes in circumstances indicate that the balances may not be
collectible. The management closely reviews the trade receivable
balances and any overdue balances on an ongoing basis and
assessments are made by management on the collectability of
overdue balances. As at 31 December 2018 and 30 June 2018,
no allowances for bad and doubtful debts in respect of the trade
receivables had been made.

The amount of trade receivables that are past due but not impaired
is the same as above ageing analysis of trade receivables.

Receivables that were past due but not impaired relate to a number
of independent customers that have a good track record with the
Group. The management believes that no impairment allowance is
necessary in respect of these balances as there have not been a
significant change in credit risk and the balances are still considered
fully recoverable. The Group does not hold any collateral over those
balances.
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14. LOANS AND INTEREST RECEIVABLES

The Group’s loans and interest receivables arise from the money
lending business of providing loans in Hong Kong by two wholly-
owned subsidiaries of the Company. The Group seeks to maintain
strict control over its outstanding loans and interest receivables to

14. EREREFE

AEBNRKREREMNETIAAREZ
MEZEMBRRNEBREERONK
BEEBAESL -AKRENKEERER
& U B SR K ) B A R R AR AR

HEE

minimise credit risk. Overdue balances are reviewed regularly by WA EERR - BESREHREEE TR
management. BE o
As at 31 December 2018 As at 30 June 2018
R-ZE-NF+=ZA=+—H RZE-N\FXA=1H
Loan Interest Loan Interest
portion portion Total portion portion Total
EXRHs FEBD w3 ERES FBIHn FERY
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
FTHERT FTHERT FERT FET FHETT FHETT
Secured loans by: VAR 512 IR VR4 1R
ZEMRER
- mortgage — 1218 1,902 69 1,971 1,902 - 1,902
— personal guarantees PN S 94,000 1,098 95,098 95,000 1,196 96,196
Unsecured loans EHERER 20,000 225 20,225 15,000 47 15,047
115,902 1,392 117,294 111,902 1,243 113,145
Loans receivable are interest-bearing at rates ranging from 10.2% to ERERZEMNERNF10.2% 2

22.0% per annum and repayable on maturity date under the terms
in contractual agreements or on demand in writing by the Group.

Ageing analysis

Ageing analysis is prepared based on contractual due date:

22.0%5T B - WA RNEBR A 4 & 1%
RETHIBHERUNERREREE -

AR AT

REDITIRBESQOIHARER

As at 31 December 2018 As at 30 June 2018
R=-B-NE+=A=+—-H AZE—-N\FXA=1H
Loan Interest Loan Interest
portion portion Total portion portion Total
EX#Hs FEBSD @yt BExEs MEHEH wEt
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
THET THET THET FHET FHET FHET
Neither past due nor E@HgRE
impaired 115,902 1,025 116,927 111,902 883 112,785
Less than 1 month past due EHIR—1& A - 367 367 - 360 360
115,902 1,392 117,294 111,902 1,243 113,145

The credit quality of loans and interest receivables that are
neither past due nor impaired has been assessed by reference to
historical information about counterparty default rates. The existing
counterparties do not have defaults in the past.

In respect of interest receivables which have been past due, the
amounts mainly represent occasional delay in repayment and they
were fully settled subsequent to the end of the reporting period.
Accordingly, the management is of the opinion that no impairment
allowance on these balances is necessary.
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15. TRADE PAYABLES

The following is an ageing analysis of trade payables:

15. E S ERIE

R RNFBEREDTAT

As at As at
31 December 30 June
2018 2018

R=ZZB-NF RZZ—N\F
+=HA=+—H NA=+H

(Unaudited) (Audited)

(REEE®) (&%)

HK$’000 HK$’000

FERT FAT

0-30 days 0Z30H 9,752 10,223
31-60 days 31260H 1,005 546
61-90 days 61290H 103 80
Over 90 days HBiB90 H 76 23
10,936 10,872

16. ACCRUALS, DEPOSITS RECEIVED AND OTHER

PAYABLES

16. Bt E A BEHRERHEMBEN

MIE
As at As at
31 December 30 June
2018 2018

R-ZE-N\F R-Z-)\#F
+=ZA=+—H ANA=1H

HK$’000 HK$’000

FHExT FHET

Provision for long service payments KRR BE 3,701 4,082
Provision for untaken leave FEMEFHRPEE 2,239 2,707
Provision for claims RIERHE 3,542 3,874
Accrued salaries EEtE S 11,910 12,153
Other accruals EmpEsrE A 4,847 5,122
Deposits received Bz 444 444
Other payables H b < 508 2,222 64,095
28,905 92,477

As at 30 June 2018, included in other payables of the Group
was the cash received of approximately HK$59,857,000 for the
subscription application of the Rights Issue which was completed

on 9 July 2018.
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17. CONVERTIBLE BONDS

Pursuant to the subscription agreement and supplemental extension
letter dated 15 June 2017 and 16 August 2017 respectively,
the Company has conditionally agreed to issue the zero coupon
convertible bonds of principal amount of HK$50,000,000 (the
“Convertible Bonds”) to Wui Wo Enterprise Limited, a company
incorporated in the British Virgin Islands and is wholly-owned by
Mr. Yu Weiye, a controlling shareholder of the Company as defined
in the GEM Listing Rules at the date of the subscription agreement
(the “Subscriber”) up to 20 December 2017. The maturity date
of the Convertible Bonds is the first anniversary from the date of
issue of the Convertible Bonds. The subscription of the Convertible
Bonds was completed on 21 August 2017 with the net proceeds of
approximately HK$49,164,000 received.

The Subscriber of the Convertible Bonds has the right to convert
into a maximum of 128,205,128 conversion shares at a conversion
price of HK$0.39 per conversion share (adjusted for the Share
Consolidation and the Rights Issue completed on 27 July 2017 and
9 July 2018 respectively). If the Convertible Bonds have not been
converted, they will be redeemed by the Company on 20 August
2018, being the maturity date of the Convertible Bonds.

The Convertible Bonds have been split as to the liability and equity
components.
The equity component is presented as convertible bonds reserve

within equity. The effective interest rate of the liability component is
14.24%.
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17. CONVERTIBLE BONDS (CONTINUED) 17. THRRE S ()

Mr. Yu Shaoheng, director of the Company, is the son of Mr. Yu ARBESESRBTEERRBEELAE
Weiye. Therefore, the Subscriber is considered as a related party to ZRF AN HEZZT—tF+=A
the Group and the Convertible Bonds to the Subscriber constituted —t+—HBLEAEA REAERALE
a related party transaction for the six months ended 31 December BB - MAREABITIRRE
2017. SEKAB ARG o
The movement of the Convertible Bonds is set out as below: ARRESZEHHIINT -
Liability Equity
component component Total
EEBS EEED #et
HK$’'000 HK$’'000 HK$’'000
FHET FHET FHET
At 1 July 2018 (audited) RZE—-NF+tH—H
(=) 48,950 6,129 55,079
Effective interest expense ERMEMAZ 1,050 - 1,050
Redemption = (50,000) (6,129) (56,129)

=
H

At 31 December 2018 (unaudited) = —N\F

1 z+ A GhiEE ) - _ _

The Company fully redeemed the Convertible Bonds on 20 August AARCDRZE—N\FNAZTHER

2018. BOAHRKRES -

No Convertible Bonds had been converted up to 20 August 2018. HE_Z-N\FNAZ+H HEHEHR
ATk ES -
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18. BOND 18. &%

As at As at

31 December 30 June

2018 2018

RZBE-NFE RZIZ—N\F

+=B=+—H NA=TH

(Unaudited) (Audited)

(REER) (TE%)

HK$’000 HK$’000

FHET FHT

Unlisted corporate bond FELETMARIE 9,667 9,551
On 20 November 2014, the Company issued an unlisted corporate RZZE—NFE+—HAZ+H  ARAH#
bond at a principal amount of HK$10,000,000 which is unsecured, 177N 4 % %8 /10,000,000 Ty 3E £

bears a fixed interest rate of 7% per annum and is fully redeemable
by the Company after 7 years from the issue date at its principal

amount of HK$10,000,000.

The effective interest rate of the unlisted corporate bond is

approximately 8.52%.

The movement of the unlisted corporate bond is set out as below:

ARES - ZEFABER  BEEF
G ET%E B B BIT

HH#EEFIR

MR A A R B R & £ %7810,000,000 8

TERBEM -

FLEMRAREFERF R F8.52% °

FLEMRREHFESHEINWMT

HK$'000
FHET
Amortised cost as at 30 June 2018 R-ZE—N\FRNA=+BHEBKAK
(Audited) (Fe &%) 9,551
Interest charged FEZ M 408
Interest included in other payables T AE D AT SRIE R F B (292)
Amortised cost as at 31 December 2018 RZE-NF+ZA=1+—HHK
(Unaudited) BN CREEER) 9,667

37



19. SHARE CAPITAL 19. R

Authorised and issued share capital EERBRBITRA
Number of
shares Amount
RoEE k)
‘000 HK$’000
T TAT
Authorised: EIE
Ordinary shares Lm
At 1 July 2018 of RZZE-NFtH—H
HK$0.01 each (Audited) and HEREE.01E T (KEZ) &
31 December 2018 of HK$0.01 each RZE—-—NF+ZA=+—H
(Unaudited) EREMEO.01 BT (REFZ) 10,000,000 100,000
Issued and fully paid: ERTRHBE:
Ordinary shares LB

At 1 July 2018 of HK$0.01 each (Audited) MW -Z—N\F+ A—BESREE

0.018 7T (& &EZ) 270,000 2,700
Issue of share pursuant to rights issue IRIR AR BT (B RE)
(Note) 270,000 2,700
At 31 December 2018 of RZE-N\F+=ZA=+—H
HK$0.01 each (Unaudited) HRMEE0.01HE T (REHEZ) 540,000 5,400
Note:  On 9 July 2018, the Company issued 270,000,000 ordinary shares Mz RZZT—NFELANH KARIRET

of HK$0.01 each at a subscription price of HK$0.18 per ordinary
share on the basis of one new share for every one existing share
held, resulting in net proceeds of approximately HK$46,700,000.
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20. OPERATING LEASE COMMITMENTS

The Group as lessee

At the end of each reporting period, the Group had commitments
for future minimum lease payments under non-cancellable operating

leases which fall due as follows:

20.

REHEERE

REBEREEA

BB SR MR - A SR B A
BERT 0 B i RIS ERAAREIS
BRI -

As at As at

31 December 30 June

2018 2018

RZE—-NF RZZ—N\F

+=BA=+—H ~NA=+H

(Unaudited) (Audited)

(REEXR) (fe&EZ)

HK$’000 HK$’000

FHER FHET

Within one year —FRA 3,491 3,144
Within two to five years “E2RFER 1,141 1,398
4,632 4,542

Operating lease payments represent rental payable for the
Group’s office premises, warehouse and staff quarters. Leases are
negotiated for terms of one to three years with an option to renew
the leases wholly all terms are renegotiated. None of these leases

include contingent rentals.
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21. SHARE OPTION SCHEME

The Company conditionally operates a share option scheme (“Share
Option Scheme”) for the purpose of attract, retain and reward the
eligible persons and to provide the eligible persons an incentive or
reward for their contribution to the Group and by enabling such
persons’ contribution to further advance the interests of the Group.
The Share Option Scheme was adopted on 28 May 2013 and shall
be valid and effective for a period of ten years commencing from
the date of adoption, after which period no further options will be
offered or granted but the provisions of the Share Option Scheme
shall remain in full force and effect in all other respects with respect
to options granted during the life of the Share Option Scheme.

The eligible persons of the Share Option Scheme include directors,
consultants or advisers and any other person who has contributed
to the Group (the “Eligible Persons”).

The subscription price of the share options shall be a price
determined by the board of directors and shall be at least the
highest of (i) the closing price per share as stated in the Stock
Exchange’s daily quotation sheet on the offer date; (i) the average of
the closing prices per share as stated in the Stock Exchange’s daily
quotation sheets for the five business days immediately preceding
the offer date; or (jii) the nominal value of the share.

An offer shall remain open for acceptance by the Eligible Person
concerned for such period as determined by the board of directors,
being a date not later than ten business days after the offer date
by which the Eligible Person must accept the offer or be deemed
to have declined it, provided that no such offer shall be open for
acceptance after the tenth anniversary of the date of adoption of the
Share Option Scheme or after the Share Option Scheme has been
terminated in accordance with the provisions of the Share Option
Scheme.
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21. SHARE OPTION SCHEME (CONTINUED)

A share option may be exercised in accordance with the terms of
the Share Option Scheme at any time during a period to be notified
by the Board to the grantee which the Board may in its absolute
discretion determine, save that such period shall not be more than
ten years from the date of acceptance of the offer (subject to the
provisions for early termination in accordance with the Share Option
Scheme).

The amount payable by the grantee to the Company on acceptance
of the offer shall be a nominal amount to be determined by the
Board.

The maximum number of shares of the Company (the “Shares”) in
respect of which the share options may be granted under the Share
Option Scheme is not permitted to exceed 10% of the Shares in
issue at the date of the annual general meeting of the Company
on 30 November 2018 at which the Company passed an ordinary
resolution to refresh the maximum number of the Shares which may
be issued upon exercise of all the share options to be granted under
the Share Option Scheme.

The maximum number of the Shares in respect of which share
options may be granted under the Share Option Scheme together
with any options outstanding and yet to be exercised under the
Share Option Scheme and any other share option schemes of the
Company in issue shall not exceed 30% (or such higher percentage
as may be allowed under the GEM Listing Rules) of the total number
of the Shares in issue from time to time.

The total number of shares issued and to be issued upon exercise
of the share options granted to each Eligible Person (including
both exercised and outstanding options under the Share Option
Scheme) in any twelve-month period must not exceed 1% of the
issued share capital of the Company. Where any further grant of the
share options to an Eligible Person would result in excess of such
limit shall be subject to the approval of the shareholders at general
meeting with such Eligible Person and his associates abstaining
from voting.

As at 31 December 2018, the total number of shares of the
Company available for issue under the Share Option Scheme was
54,000,000 shares, representing approximately 10% and 10% of
the Shares in issue as at 31 December 2018 and 13 February 2019,
being the date of this announcement, respectively.

During the six months ended 31 December 2018 and up to the
date of this interim report, the Company had not granted any share
options under the Share Option Scheme.
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22. CONTINGENT LIABILITIES

(a)

(b)

22, KRARBE

Performance bond (a) EHRF
As at As at
31 December 30 June
2018 2018
R=ZB-NF RZZE—N\F
+=-—HA=+—H ~NA=TH
(Unaudited) (Audited)
(REBEZ) (JEEZ)
HK$’000 HK$’000
FEx FHET
Guarantees on performance bonds MEBRERBELD
in respect of environmental service B # IR 7B RO FE IR
contracts 15,832 12,916
The Group had bankers’ guarantees on performance bonds AEBRBERTETRERB S
issued for due performance under several environmental AR E’]Fi’ﬂ%ﬁ REERITER -
service contracts.
As at 31 December 2018, fixed deposits of approximately RZFE—-—N\FE+A=+—8"
HK$15,935,000 (30 June 2018: approximately EHITE 3049 15,935,000/8 7L (=&
HK$12,979,000) were pledged to banks as security for (i) —N\FXA=18:#%12,979,000
bank facilities of approximately HK$15,832,000 (30 June BT EEBTFRITIER()KRTAE
2018: HK$12,916,000) granted to the Group; and (i) bankers’ EHIRTTRIE 47 15,832,0008 T (=
guarantees on performance bonds issued. Z—NEFXA=+H:12916,000
BIT) ¢ R (i) B R EARE ZRITHE
R
The effective period of performance bond is based on the BARE 2B AR Th R 1% AR 7% A
service period and the contract terms as specified in these MEZERERBEEHTHANE LD
environmental service contracts. The performance bonds may IR E - WAREBEIRHMRS K
be claimed by customers if services rendered by the Group EEEZERRRBEOTHMNE
fail to meet the standards as specified in these environmental £ BIRP A HRBLIRE °
service contracts.
Litigations - Employees personal injuries (b) FR-EEBAZE

During the reporting period, the Group may from time to
time be involved in litigations concerning personal injuries by
its employees or third party claimants. In the opinion of the
directors, the Group had no any significant contingent liabilities
arising from these litigations as all potential claims made by
these employees and third party claimants are accounted for
in the unaudited condensed consolidated financial statements
and covered by insurance protection.
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23.

24.

RELATED PARTY TRANSACTIONS

Except as disclosed elsewhere in the unaudited condensed
consolidated financial statements, the Group had the following
material transactions with its related parties during the reporting
periods.

(@ The total emoluments payable to key management personnel
during the six months ended 31 December 2018 and 2017 and
the three months ended 31 December 2018 and 2017 were
approximately HK$1,462,000, HK$2,765,000, HK$495,000
and HK$1,382,000 respectively.

COMPARATIVE FIGURES

As a result of the completion of the Rights Issue completed, the
earnings/(loss) per share for the six months ended 31 December
2017 and the three months ended 31 December 2017 has been
retrospectively adjusted.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Environmental and Cleaning Services in
Hong Kong

Compared to the revenue of approximately HK$135.0 million for the
six months ended 31 December 2017, the Group’s revenue from
the environmental and cleaning services in Hong Kong decreased by
approximately HK$5.6 million to approximately HK$129.4 million for the
six months ended 31 December 2018 mainly due to expiry of several
service contracts in the commercial and residential sector.

Results

Nevertheless, the Group has (i) strived to transfer most of the increased
labor costs to our customers upon renewal of and securing the services
contracts; and (i) implemented more efficient working flows and stringent
cost control procedures to reduce significant direct labor and manpower
services costs as well as administrative and operating expenses.
Environmental and cleaning business in Hong Kong achieved a net profit
of approximately HK$7.5 million (six months ended 31 December 2017:
approximately HK$5.9 million) for the six months ended 31 December
2018.

Environmental and Cleaning Services in Shanghai, the PRC

During the six months ended 31 December 2018, the environmental
and cleaning services in Shanghai, the PRC (the “Shanghai Operations”)
contributed revenue of approximately HK$14.7 million (six months
ended 31 December 2017: HK$9.4 million) to the Group’s total revenue.
As several new service contracts were secured, Shanghai operations
recorded, a net operating profit of approximately HK$0.6 million (six
months ended 31 December 2017: approximately HK$0.3 million) for the
six months ended 31 December 2018.

Money Lending Business

During the six months ended 31 December 2018, the Group granted
several loans in the aggregate principal amount of HK$115.9 million to
independent third party borrowers with interest bearing at rates ranging
form 10%-22% per annum. The money lending business became one of
the sources for the Group’s profit. The interest income and the operating
profit from the money lending business for the six months ended 31
December 2018 amounted to approximately HK$11.3 million (six
months ended 31 December 2017: approximately HK$8.5 million) and
approximately HK$4.9 million (six months ended 31 December 2017:
approximately HK$6.3 million) respectively.

The decrease in the operating profit is mainly due to increase in the
expenditures for the expansion of the management and operation
teams of the money lending business during the six months ended 31
December 2018.
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Environmental and Cleaning Services in Shenzhen, the PRC

As the Group’s environmental and cleaning services business in
Shenzhen, the PRC (the “Shenzhen Operations”) was not performing as
expected, the Group ceased the Shenzhen Operations and disposed of
its entire interests at approximately HK$0.2 million on 31 May 2018.

Financial Services

As disclosed in the Company’s announcement dated 5 June 2017, the
Group started to develop the businesses of provision of financial regulated
activities under the Securities and Futures Ordinance in Hong Kong and
provision of forex brokerage services in New Zealand. The development
of such businesses which incurred expenses of approximately HK$10.2
million during the six months ended 31 December 2017 was ceased
in December 2017 due to the unsatisfactory development progress, in
particular the difficulties encountered on obtaining the relevant licences
and/or approvals.

OUTLOOK

Environmental and Cleaning Services in Hong Kong

Labor market competition in Hong Kong has intensified with the
implementation of the SMW which is set to be reviewed every two years
and shall be adjusted upward in May 2019. The Group is also facing
higher labor turnover rate in the environmental services industry as more
labor tend to work in other less laborious industries such as the security
guard service industry under the same SMW rate. To offset the increase
in labor costs, the Group is striving to transfer most of the increased
labor costs to our customers and implement more efficient working flows
and stringent cost control procedures. The Group is closely monitoring
the labor turnover rate and regularly reviews our remuneration package
in order to maintain sufficient labor force and cope with the changing
environment. We would continue to enhance the quality of services by
providing training to our front line staff.

Looking forward, we would strengthen our marketing effort in hope
to expand our market shares in the commercial, transportation and
residential sectors and continue to consolidate our resources to focus
on high value customers to bring in additional revenue by cross-
selling other cleaning and waste management services to our existing
customers. We believe this strategy may not only improve our revenue
per customer but also increase our profit margin as we could leverage
our existing manpower to perform services at location where we already
have presence. We would explore other new environmental and cleaning
services to expand our service scope to enable customers to use
the Group as a one stop cleaning contractor. We would continue to
streamline our operations in order to simplify and improve our operation
efficiency. We believe that our success in serving different sectors will
further build up the confidence for new clients to select our cleaning
services in the coming future.
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Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating experience
possessed by the existing management of the Shanghai Operations,
the additional capital injection made by the Group and the management
and operating skills provided by our Group, the Shanghai Operations is
expanding as expected. The Shanghai Operations has secured several
new services contracts and achieved operating profit during the year,
the Shanghai Operations will implement the same quality control and
training program as the same in Hong Kong. It is expected that the
quality of service provided by the Shanghai Operations will further be
improved. The management of the Shanghai Operations will also refine
its marketing strategies in order to attract more new customers to utilize
our cleaning services in Shanghai, PRC. The Shanghai Operations is
believed to be another major source of income and profit of the Group
in the coming financial years. Through the experience of the Shanghai
operations, it is believed that the Group would accelerate its expansion of
the environmental and cleaning services into the PRC.

Money Lending Business

The Group continues to adopt the money lending policy and procedure
manual which provide guidelines on handling and monitoring of money
lending procedures according to the MLO. A cautious and prudent
approach is the key direction of our money lending strategies that
only borrowers with sound financial abilities would be considered and
approved by the Group in the future.

FINANCIAL REVIEW

Revenue

For the six months ended 31 December 2018, the Group reported a
total revenue of approximately HK$155.3 million (six months ended
31 December 2017: approximately HK$153.4 million), representing
an increase of approximately 1.2% mainly due to the net effect of (i)
decrease in the revenue from the environmental and cleaning services
business in Hong Kong by approximately HK$5.6 million to approximately
HK$129.4 million for the six months ended 31 December 2018 (six
months ended 31 December 2017: approximately HK$135.0 million)
as a result of expiry of several service contracts in the commercial
and residential sectors; (ii) increase in the contribution of the revenue
of approximately HK$5.3 million from the environmental and cleaning
services business in Shanghai, the PRC as several new service contracts
were secured during the period; and (i) contribution of the additional
interest income of approximately HK$2.8 million from the money lending
business after more loans were granted during the period.
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Selling, Marketing Expenses and Administrative Expenses

The Group’s selling, marketing and administrative expenses decreased
by approximately HK$13.1 million to approximately HK$13.4 million (six
months ended 31 December 2017: approximately HK$26.5 million) for
six months ended 31 December 2018. The decrease was mainly due to
the net effect of:

(i)

cessation of the loss-making development of the businesses of
provision of financial regulated activities under the Securities and
Futures Ordinance and provision of forex brokerage service in New
Zealand;

improvement in the net profit contribution from the environmental
and cleaning services businesses of the Group in Hong Kong
and Shanghai, the PRC after our improved working procedures
efficiency and stringent costs control policies as well as growth in
new services contracts awarded; and

decrease in the selling, marketing and administrative expenses,
including but not limited to staff costs, rental expenses,
entertainment expenses, advertising and promotion expenses,
travelling expenses and general office expenses, of the Group’s
headquarters after implementation of the stringent costs control
procedures and simplification of our Group’s corporate structure.

Finance Costs

The finance costs of the Group for the six months ended 31 December
2018 decreased by approximately HK$1.3 million to approximately
HK$1.5 million (six months ended 31 December 2017: approximately
HK$2.8 million) was mainly due to decease in the interest expense of
approximately HK$1.3 million on the convertible bonds.
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DISCLOSURE OF ADVANCE TO ENTITIES UNDER #RIZEGEM EmRAIE17.22/FEEM

RULE 17.22 OF THE GEM LISTING RULES EBB
Included in the Group’s loans receivables of HK$115,902,000 as A&EBR-_Z—N\E+_A=+—HHE
at 31 December 2018 are several loans with aggregate amount of U & 115,902,000/ St BIEHR =T — )\ 4F

TZAZT—ABRTAEENREEL KA
BARAATEIE=HEEHGEM LTHRAE
19.07(M M A TN EEL X8% MNB SRR

HK$94,000,000 granted to the below independent third parties under
the ordinary course of the Group’s money lending services which exceed
8% of the assets ratio as defined under rule 19.07(1) of the GEM Listing

Rules as at 31 December 2018.

94,000,000 L ETER °

The details of such loans are disclosed under rule 17.22 of the GEM BB E R F BB IEGEM LR BIE 17.22
Listing Rules as below: IR T
Outstanding
principal
amount of the
loan as at Interest
Loan amount 31 December rate per
Date of announcements Name of the borrower granted 2018 annum Guarantees Repayment terms
RZZB-N\§
+ZA=t-H
ERNAEE
NERH BRAZE/ 2 RUEREE reE FRE R BRHR
HK$'000 HK$'000
TEL TEL
12 December 2017 China Force Enterprises Inc. 25,000 25000  20% Personal guarantees executed by the  The Borrower shall pay interest
and 1 February 2019 below independent third parties: accrued on the loan on a monthly
basis and shall repay the total
- Ms. Shen Jing; and outstanding principal amount of the
Loan together with any outstanding
- Mr. Wen Jialong, the spouse interest accrued thereon on 27 June
of Ms. Shen Jing and the sole 2019
shareholder of China Force
Enterprises Inc.
“Z—+%+-fA+=H  ChinaForce Enterprises Inc. 25,000 25000 20% AATBIE=ARINEARR: BIAESAINERMEHE
k=Z-NE-A-H RER-Z-NERAZ ﬂ'JEH
- HERL R BEFNKERRLBER
REREFE
- LEXTHERE R China Force
Enterprises Inc. (I —RE B R
REE
28 June 2017, 16 July 2018 andHong Kong Resources 35,000 20000  20% - The Borrower shall pay interest
14 December 2018 Holdings Company accrued on the loan on a monthly
Limited basis and shall repay the total
outstanding principal amount of the
Loan together with any outstanding
interest accrued thereon on 15 July
2019
ZEHERAZTNRE . BBERARERARF 35,000 20000 20% - ERAEE AN ERNEF S

—Z-\E+A+55H
EZZ-NE+ZA+EA
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Outstanding

principal
amount of the
loanasat Interest
Loan amount 31 December rate per
Date of announcements Name of the borrower granted 2018 annum Guarantees Repayment terms
RZZB-N\¥
+ZA=t-H
ERNREE
NERH BRAER/ 12 RUEXEH *eH AR Bk EXHR
HK$'000 HK$'000
TEL TEL
6 March 2018 Mr. Shiu Kwok Kuen 25,000 25,000 20% Personal guarantee executed by Ms. Lai - The Borrower shall pay interest
Pik Chu, an independent third party and  accrued on the loan on a monthly
the spouse of Mr. Shiu Kwok Kuen basis and shall repay the total
outstanding principal amount of the
Loan together with any outstanding
interest accrued thereon on 5 March
2019
“E-\§=F~H MEELE 25,000 25000 20% R—EBUE=HRBEERENE ERARBRAXNEROENHE
BRERZTRITOEALER RER-Z-NF=FAARES
FHABERSBBERMAMKE
BIEFIS
8 November 2017 and Asian Champion Industrial 30,000 24000  22% Personal guarantees executed by the  The Borrower shall pay interest
8 November 2018 Limited below independent third parties: accrued on the loan on a monthly
basis and shall repay the total
- Mr. Liao Libo, who owns 40% outstanding principal amount of the
equity interest of Asian Champion  Loan together with any outstanding
Industrial Limited; and interest accrued thereon on 7
November 2019
- Mr. Cheung Wing Chuen, who
owns 60% equity interest of Asian
Champion Industrial Limited.
Corporate guarantee executed by ¥
BEEEMEERRAT, whichis
owned as to 80% by Mr. Liao Libo
ZEAET-ANE BHEXARAF 30,000 24000 22% MUTBUE=ARANEALR: BRAEREAXNEROETIE

RZE-N\E+-ANE
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RIGHTS ISSUE

On 11 April 2018, the Company announced its proposal to raise not less
than HK$48.6 million before expenses by way of a rights issue by issuing
270,000,000 rights shares on the basis of one rights share for every
one shares held by the qualifying shareholders at a subscription price of
HK$0.18 per rights share (the “Rights Issue”). 173,024,800 rights shares
are underwritten by Lamtex Securities Limited and Mr. Yu Shaoheng (“Mr.
Yu”), the controlling shareholder of the Company under the GEM Listing
Rules, the chief executive officer of the Company and the executive
director of the Company, pursuant to the underwriting agreement dated
11 April 2018 (the “Underwriting Agreement”) entered into between the
Company with each of Lamtex Securities Limited and Mr. Yu subject to
the terms and conditions set out in the Underwriting Agreement.

The Rights Issue was completed on 9 July 2018. The Rights Issue raised
approximately HK$46.7 million after deduction of expenses by issuing
270,000,000 rights shares.

The Company intends to apply the net proceeds from the Rights Issue
as to (i) approximately HK$37,700,000 will be utilized for the Group’s
existing businesses, in particular the money lending business; and (ii)
approximately HK$9,400,000 will be utilized for potential investment
opportunities as and when identified by the Group and/or for general
working capital of the Group.

Details and results of the Rights Issue are set out in the announcements
of the Company dated 11 April 2018 and 5 July 2018, the circular of the
Company dated 11 May 2018, the resolution set out in the notice of the
extraordinary general meeting dated 11 May 2018 and the prospectus of
the Company dated 12 June 2018.

Use of proceeds
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Date of announcements raised as at 31 December 2018
and circular Description FIEEMATBFE  Intended use of net proceeds RZZB-NE+ZA=+-H
AEREXAH R FE FEREFENRERR FEREFENERAR
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12 June 2018 and 5 July 2018one rights share for every HK$46.7 million will be utilized for the Group’s was utilized in the Group’s

one share of the
subscription price of
HK$0.18 per rights share

existing businesses, in particular
the money lending business;

existing money lending
business.

and (i) approximately HK$9.4
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Liquidity, Financial Resources And Capital Structure

The shares of the Company is listed on the GEM of the Stock Exchange.
The Company’s share capital comprises only ordinary shares.

During the six months ended 31 December 2018, the Group had
financed its operations and capital requirements through operating cash
flows and net proceeds from the equity financing.

As at 31 December 2018, the Group had cash and cash equivalents of
approximately HK$70.5 million (30 June 2018: approximately HK$117.5
million). The decrease is mainly due to the net effect of (i) redemption of
the Convertible Bonds by the Company on 20 August 2018; (ii) refund
of the cash received in advance for excess subscription application of
the Right Issues which was completed on 9 July 2018; and (i) net cash
inflows from the Group’s operating activities.

As at 31 December 2018, the Group had net current assets of
approximately HK$206.6 million (30 June 2018: approximately HK$151.3
million) and current ratio of approximately 5.1 times (30 June 2018:
approximately 1.95 times) which remain strong and healthy.

As at 31 December 2018, the total debt of the Group were approximately
HK$10.1 million (30 June 2018: approximately HK$59.1 million) which
include obligations under finance leases of approximately HK$0.4
million (30 June 2018: approximately HK$0.6 million), unlisted corporate
bond of approximately HK$9.7 million (30 June 2018: approximately
HK$9.6 million) and the convertible bonds of HK$Nil (30 June 2018:
approximately HK$48.9 million). The gearing ratio of the Group (calculated
by dividing total debt by total equity) as at 31 December 2018 was
approximately 4.9%, representing an decrease by 34.4% from 39.3%
as at 30 June 2018. The significant decrease was mainly due to the full
redemption of the Convertible Bonds on 20 August 2018.

The Board is of the opinion that the Group is in a strong and healthy
financial position and has sufficient resources to support its operations
and meet its foreseeable capital expenditures and expansions.

Charges on the Group’s Assets

As at 31 December 2018, the Group had obligations under finance
leases of approximately HK$0.4 million (30 June 2018: approximately
HK$0.6 million), of which approximately HK$0.2 million (30 June 2018:
approximately HK$0.3 million) was repayable within one year. Such
obligations under finance leases were secured by the relevant motor
vehicles.

As at 31 December 2018, the Group had bank deposits of approximately
HK$15.9 million (30 June 2018: approximately HK$13.0 million) pledged
to banks as security for due performance under environmental service
contracts and banking facilities granted to the Group.
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Foreign Exchange Exposure

During the period, major portion of the Group’s operations are located
mainly in Hong Kong with most of the Group’s transactions, assets and
liabilities are denominated in Hong Kong Dollars. The Group is exposed
to foreign currency risk due to the exchange rate fluctuation of RMB
against HK$ arising from the our environmental and cleaning services
business in the PRC, especially from the Shanghai Operations. The
results of our operations in the PRC are translated from RMB into HK$
at the exchange rates approximating the rates ruling at the dates of the
transactions while their financial items are translated from RMB into HK$
at the closing rate ruling at the end of the reporting period, the resulted
exchange differences are recognised as other comprehensive income
and accumulated separately in equity in the translation reserve of the
Company and will be reclassified to profit or loss until the disposal of
interests in such operations. Fluctuation of RMB against HK$ is moderate
to the Group during the period. The Group will review and monitor its
currency exposure from time to time, and when appropriate hedge its
currency risk.

Contingent Liabilities

Save as disclosed in the note 22 to the unaudited condensed
consolidated financial statements, the Group had no other material
contingent liabilities as at 31 December 2018 and 30 June 2018.

Information on Employees

The Group had 1,124 employees as at the end of the period. The Group’s
remuneration practices are in line with the prevailing market practice and
are determined on the basis of performance, qualification and experience
of individual employee. The Group recognises the importance of a good
relationship with the employees by providing competitive remuneration
package to the employees including salaries, allowances, insurance,
discretionary bonus, and training for human resources upskilling. Total
staff costs and related expenses (including Directors’ remuneration) for
the six months ended 31 December 2018 decreased by approximately
11.9% to approximately HK$77.2 million over that for the same period in
previous year. The decrease is mainly due to the decrease in the number
of staff of the Group’s environmental and cleaning services business in
Hong Kong as a result of expiry of several cleaning services contracts
during the period.

Significant Investments Held, Material Acquisitions and
Disposals of Subsidiaries, and Future Plans for Material
Investments or Capital Assets

There were neither significant investments held by the Group as at 31
December 2018 nor material acquisitions or disposals of subsidiaries
made by the Group during the six months ended 31 December 2018.
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Communication with Shareholders

The Board communicates with the shareholders through the annual
general meetings and special general meetings. In compliance with the
requirements of GEM Listing Rules, the Company issued regular reports,
announcements, circulars and notice of general meetings. Shareholders
can get the latest information of the Company through these
publications of the Company from the Company’s corporate website
(www.ppsintholdings.com) and the GEM website (www.hkgem.com).

Shareholders may send their enquiries and concerns to the Board
by addressing them to the Board or the company secretary of the
Company by mail at 24/F, SUP Tower, 75-83 King’s Road, North Point,
Hong Kong. The company secretary of the Company is responsible for
forwarding communications relating to matters within the Board’s direct
responsibilities to the Board and communications relating to ordinary
business matters, such as suggestions and inquiries, to the relevant
executive officer of the Company.

DIVIDEND

The Board does not recommend the payment of any dividend for the
six months ended 31 December 2018 (six months ended 31 December
2017: Nil).

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 17.50A(1) OF THE GEM LISTING RULES

Executive Directors

BITES

Mr. Lai Tin Ming -
RREALLE -

Mr. Yeung Yat Chuen -
BERESE -

resigned on 31 July 2018

Independent Non-Executive Directors

BAKFHTES

Mr. Chui Chi Yun, Robert -
EECEE -

resigned on 31 July 2018

Mr. Meng Enhai -
mBEEE -

appointed on 31 July 2018

The newly appointed executive Directors and independent non-executive
Director are subject to retirement by rotation and re-election at the
Company’s annual general meeting in accordance with the articles of
association of the Company.
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SHARE OPTIONS SCHEME

The Share Option Scheme was adopted and approved by shareholders
of the Company on 28 May 2013 and shall be valid and effective for a
period of ten years commencing from the date of adoption. The summary
of the Share Option Scheme is set out in the note 21 to the unaudited
condensed consolidated financial statements.

DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

Save as disclosed below, as at 31 December 2018, none of the Directors
and the chief executive and their respective associates had or was
deemed to have any interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporations
(within of the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)), which were required (a) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have under such provisions of the SFO); (b) pursuant to Section 352
of the SFO, to be entered in the register referred to therein; or (c) to be
notified to the Company and the Stock Exchange pursuant to Rules 5.46
to 5.68 of the GEM Listing Rules.
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Percentage of

Name of the Total number total issued

Name of company in which of ordinary  Long/short share capital

Shareholder interest is held Capacity shares  position in the Company

REGEE EEATEY

RRERE BENARER 51 LERAEY HR/%XA ERTRABDL

Mr. Yu Shaoheng The Company Beneficial owner (Note) 314,734,618  Long 58.28%
REATEE AUNS EREAA (M) HE

Note:  Mr. Yu Shaoheng is the son of Mr. Yu Weiye and the step-son of it : REBFTAEEAREELENRTRES K

Ms. Mui Fong.
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 31 December 2018, no person other than
certain Directors or chief executive of the Company had any interests
or short positions in the shares, underlying shares and debentures of
the Company as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO, or
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or who were directly or indirectly
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of
any member of the Group.
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Percentage of

Name of the Total number total issued

Name of company in which of ordinary  Long/short share capital

Shareholder interest is held Capacity shares  position in the Company

REDRHE EARRRALH

RRAR BENARER L) LERAY HR/ XA ERTRABDL

Mr. Yu Weiye The Company Beneficial owner 54,431,000  Long 10.08%
REXEE YN ERBAEA e

Ms. Mui Fong The Company Interests of spouse (Note 1) 54,431,000  Long 10.08%
wExt VAUNS] Be@s (fat1) e

Mr. Shiu Chak Fu The Company Beneficial owner 43,828,197  Long 8.12%
ERTE YN ERBBA 3y}

Notes: P &E

1. Ms. Mui Fong (“Ms. Mui”) is the wife of Mr. Yu Weiye. Ms. Mui is deemed to
be interested in 54,431,000 Shares owned by Mr. Yu Weiye in accordance
with the Securities and Futures Ordinance.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this announcement, none of the Directors and their
respective associates including spouses and children under 18 years of
age was granted by the Company or its subsidiaries any right to acquire
shares or debentures of the Company or any other body corporate, or
had exercised any such right during the reporting period.

PURCHASE, SALE OR REDEMPTION OF THE SHARES

During the reporting period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the shares.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, the Company was
not aware of any non-compliance with such required standard of dealings
and its code of conduct regarding securities transactions by Directors
during the six months ended 31 December 2018.

COMPETING INTERESTS

During the reporting period and up to date of this announcement, none of
the Directors, controlling shareholders and their respective associates as
defined under the GEM Listing Rules is interested in any business which
competes or is likely to compete, directly or indirectly, with the business
of the Group.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of corporate
governance in order to uphold the transparency of the Group and
safeguard interests of the shareholders.

The Company has applied the principles and code provisions in the
Corporate Governance Code and Corporate Governance Report (the
“Code”) as set out in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with the Code
and the GEM Listing Rules for the six months ended 31 December 2018
and up to the date of this announcement, except for the deviations of the
following Codes.

()  Under the Code provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. During the period under review and up to the
date of this announcement, no chairman of the Board is appointed
by the Company and the chief executive officer of the Company
is performed by the executive Director, Mr. Yu Shaoheng. The
Company considered that under the supervision of its Board and
its independent non-executive Directors, a balancing mechanism
existed so that the interests of the Shareholders were adequately
and fairly represented. The Company considered that there was no
imminent need to change the arrangement.

(i)  The Code provision A.4.1 stipulates that all non- executive Directors
should be appointed for a specific term, subject to re-election.
Currently, all non-executive Directors, including the independent
non-executive Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and re-election
of directors in the articles of association of the Company. Since their
appointment will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those set out in the Code.

56

ERETESRINRTER

ARRCRAEBEZTETESFXHHIRT
R BRAGREGEM E AR RIS 6.48 6=
FELO7TIRFMERER HIRER KBS - &R
EREFFLHREEHER  BARBMA
REBE=T—\F+=-A=+—HBI1E~EAR "
VEEHMER LR ERHRERESFELT
BEHRX B TEANERERBR -

R

RBEEMARBEARSTNERY HEE
E EERRREREEEANBEAL(EER
GEM LR AN - REAREE X B & L H
BEERBEFRAEEREFNESTHRERE
A4S -

TEERESR

BRI RKRINEEER  BRER
T 5 B 135 BR % A v AR R M 2

o

KAREEAGEM LR A& 16(E%EE
SRS R R EERRE) ([T R ATEiM
JR Bl & 5F BIMEST -

ExgRRn BE_T-N\F+-_A=+—
BEXEAREERAREBH KRGS E
sFSF R R GEM E AR B - HEB BE AR T Bl Y
IRBEIB BRI ©

() RIBEBTANERXEA2IREORTE - EFEHE
THAEZNABEBRY L TEHA—
ARBREI REBEREAERBEEARE
B ARRBEZTESFSER M
ARBTHAHBAATESTRET L
BE-ARARE EEFSNBIUIF
HTEENEET CHRAETVER
# - IR MA TR RBRRA T -
RRBRRAESFEERE AL

iy SFRAMENEALIUEREFNMBIENTES
MEEREAERTETE WK EREBT-
REE AT ER (BIEBYIENTT
ER)WEBETH AW B#FEARE
RRABZBEBERMARESERBL
BRET - ANERTEE 2 EFES
HERRBERT  EZTgRBERN
RO BUERARRZEEEATR
WERFRIFTHE BR

o



REVIEW BY THE AUDIT COMMITTEE

The Company’s audit committee consists of three members, namely Mr.
Kwong Tsz Ching, Jack, (chairman of the audit committee) and Mr. Wong
Hiu Fong and Mr. Meng Enhai, all being independent non-executive
Directors.

The Company’s audit committee has reviewed with the management of
the Group the financial and accounting policies and practices adopted by
the Group, its internal controls, risks management and financial reporting
matters and the above unaudited condensed consolidated financial
statements of the Group for the six months ended 31 December 2018;
and is of the opinion that the preparation of the unaudited condensed
consolidated financial statements complied with the applicable
accounting standards and that adequate disclosures have been made.

By order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chief Executive Officer and Executive Director

Hong Kong, 13 February 2019
As at the date of this announcement, the Board of the Company
comprises two executive Directors, Mr. Yu Shaoheng and Mr. Lai Tin

Ming and three independent non-executive Directors, Mr. Kwong Tsz
Ching, Jack, Mr. Wong Hiu Fong and Mr. Meng Enhai.
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