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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of CNC Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief
the information contained in this report is accurate and complete in all material respects and not misleading or deceptive
and there are no other matters the omission of which would make any statement herein or this report misleading.
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HIGHLIGHTS

2

The Group's revenue for the nine months ended 31 December
2018 decreased by approximately 17.1% to approximately
HK$240.6 million (2017: approximately HK$290.1 million).

Loss attributable to the owners of the Company for the
nine months ended 31 December 2018 increased by
approximately 46.8% to approximately HK$54.9 million
(2017: approximately HK$37.4 million).

Basic loss per share for the nine months ended 31 December
2018 was approximately HK1.35 cents (2017: approximately
HK0.92 cent).

The Board does not recommend the payment of any dividend
for the nine months ended 31 December 2018.
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The board of Directors (the “Board”) is pleased to announce the
unaudited condensed consolidated results of the Company and
its subsidiaries (collectively, the “Group”) for the three months
and nine months ended 31 December 2018, together with the
unaudited comparative figures for the corresponding periods in

2017, as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE INCOME

(UNAUDITED)
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For the three months and nine months ended 31 December 2018 Bz

Revenue
Cost of services

Gross (loss)/profit

QOther income

Other gains and losses

Amortisation expenses

Selling and distribution expenses

Administrative expenses

Changes in fair value of financial assets
at fair value through profit or loss

Loss from operations
Finance costs

Loss before income tax
Income tax

Loss for the period attributable to
the owners of the Company

Qther comprehensive (loss)/income:
Items that may be dassified subsequently to
profit or foss:
Exchange differences on translating
foreign operations
Items that will not be
reclassified to profit or loss:
Change in fair value of financial assets
measured at fair value through other
comprehensive income

Qther comprehensive (loss)/income for
the period, net of tax

Total comprehensive loss for the period

Loss for the period attributable to
the owners of the Company

Total comprehensive loss for the period
attributable to the owners of the Company

Loss per share attributable to
the owners of the Company
- Basic and diluted (4K cent(s))
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Nine months ended Three months ended
31 December 31 December
BET-A=t-HILAER BET-A=T-HIL=M@EA
2018 2017 2018 2017
ZE-\% “E-tF ZE-)\E “EtF
HK$000 HKS 000 HKS 000 HKS$ 000
FET FET FET FET
240,555 290,115 98,593 69,617
(241,365) (264,455) (98,179) (70,092)
(810) 25,660 414 (475)
399 416 193 107
1,252 1,718 (24) 2,720
(14,078) (15,064) (4,617) (4,910)
- (100) - -
(16,458) (31,808) (5,665) (9,844)
(9,721) 3322 (1,633) 3,584
(39,416) (15,856) (11,332) (8,818)
(17,907) (25,909) (5,059) (6,601)
(57,323) (41,765) (16,391) (15,419)
2,403 4,365 966 2,057
(54,920) (37,400) (15,425) (13,362)
(995) 1,329 128 266
(950) - (250) -
(1,945) 1329 (122) 266
(56,865) (36,07) (15,547) (13,096)
(54,920) (37,400) (15,425) (13,362)
(56,865) (36,07) (15,547) (13,096)
(1.35) (092) (0.38) (033
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AHGEEREHR (REEX)

For the nine months ended 31 December 2018 #Z —ZF—NF+=-A=+—Hi- 1A

Asat 1 April 2018
Loss for the period
Other comprehensive loss for the period:
Items that may be dlassified subsequently to
profit or loss:
Exchange differences on translating
foreign operations
Items that will not be redlassitied to profit or foss:
Change in fair value of financial assets measured
at fair value through other
comprehensive income

Total comprehensive loss for the period

Transfer to accumulated losses upon mature of
convertible notes

As at 31 December 2018 (unaudited)
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CONDENSED (EONSOLIDATED STATEMENT OF C GES IN EQUITY (UNAUDITED)

Foreign

Convertible currency Investment
Share Share  notesequity translation Capital  revaluation Other  Accumulated Total
capital premium reserves reserves reserves reserves reserves losses equity

TEREE pikis- REEf
B& RAEE RERE i ERRE 1] EftfE 2itER AR
HKS 000 HKS'000 HKS 000 HKS'000 HKS 000 HKS'000 HKS'000 HKS 000 HKS 000
[Z:23 kZ:23 TEz FET [Z:23 kZ:23 FET FET kZ:23
4,055 1,238,195 1,304 (116) 2,758 - 21,862 (1,399,354) (131,296)
- - - - - - - (54,920) (54,920)
- - = (995) - - - - (995)
- - - - - (950) - - (950)
- - - (995) - (950) - (54,920) (56,865)
2 o (1,304) o = - - 1,304 -
4,055 1,238,195 - (1.111) 2,758 (950) 21,862 (1,452,970) (188,161)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
BHGEERHDEHR (REHFZ)

For the nine months ended 31 December 2017 #Z —F—+F+ -HA=+—HI 1A

Foreign
Convertible currency Investment
Share  notesequity translation Capital  revaluation Other  Accumulated
Share capital premium reserves reserves reserves reserves reserves losses  Total equity
TRRRE Awag REEf
A Riaf RiEE 1] EXGE e Rt EE ] aEs

HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
FEn FEr FEr FEn FEn FEr FEx FEn FEn

Asat 1 April 2017 R-E-+FNA-H 4,055 1,238,195 62,631 (3,074) 2,758 - 9,868 (1,416,168) (101,735)
Loss for the period BAEE - - - - - - - (37,400) (37,400
Other comprehensive income for the period: BRER2EYNE:
Items that mey be classified subsequently to REHEERBRE -
profit or loss.
Exchange differences on translating BERNEBIEREE
foreign operations - - - 1,329 - - - - 1329
Total comprehensive incomef(loss) for the period BR2ENE/ (BB a8 - - - 1329 - - - (37,400) (36,071)
Transfer to accumulated losses upon mature of RUARERIBRERZRHER
convertible notes - - (62,631) - - - - 62,631 -
As at 31 December 2017 (unaudited) RZE—tF+2f=1+-H
(REEH) 4,055 1,238,195 - (1,745) 2758 - 9868 (1,390937) (137,806)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AREECEAASSHBRRME

For the nine months ended 31 December 2018 #Z —ZF—NF+=-A=+—Hi- 1A

6

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 15 March 2010 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961
as consolidated and revised) of the Cayman Islands. The
registered office and principal place of business of the
Company are located at the offices of Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111, Cayman
Islands and rooms 2708-10, 27/F., Everbright Centre, 108
Gloucester Road, Wanchai, Hong Kong respectively.

The Company’s ordinary shares (the “Share(s)”) were listed
on GEM of the Stock Exchange on 30 August 2010 by way of
placing.

The principal activity of the Company is investment holding.
The subsidiaries are engaged in the provision of civil
engineering services for the public sector in Hong Kong and
television broadcasting business in the Asia-Pacific region
(excluding the People’s Republic of China (the “PRC")) in
return for advertising and related revenue.

BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES

(a) Statement of compliance

The unaudited condensed consolidated third quarterly
financial statements for the nine months ended 31
December 2018 (the “Quarterly Financial Statements”)
have been prepared to comply with the disclosure
requirements of the GEM Listing Rules.

CNC HOLDINGS LIMITED THIRD QUARTERLY REPORT 2018/2019
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2.

BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

(b) Basis of preparation

(0)

The accounting policies and method of the computation
used in the preparation of the Quarterly Financial
Statements are consistent with those used in the annual
report for the year ended 31 March 2018, except for
those related to new standards and interpretations
effective for the first time periods beginning on 1 April
2018 and expected to be reflected in the forthcoming
annual financial statements as disclosed below.

The Quarterly Financial Statements have been prepared
under the historical cost convention except for certain
financial instruments that are measured at fair values at
the end of each reporting period and are presented in
Hong Kong dollars (“HK$"), which is also the functional
currency of the Company.

Going concern

In preparing the Quarterly Financial Statements, the
Directors have given careful consideration to the future
liquidity of the Group notwithstanding that:

e The Group has incurred an unaudited net loss
of approximately HK$54,920,000 during the
nine months ended 31 December 2018 and,
as of that date, the Group had an unaudited
net current liabilities and an unaudited net
liabilities of approximately HK$267,357,000 and
HK$188,161,000 respectively;

e As at 31 December 2018, the promissory note
issued by the Group in principal amount of
approximately HK$45,040,000 which was overdue
on 31 December 2018 but the Group has not been
able to obtain extension of repayment of such
balance prior to the date of approval of the Quarterly
Financial Statements; and

2. EHNEERTFESFBE(42)

(b) WMBEE
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2. BASIS OF PRESENTATION AND PRINCIPAL 2. RHEERIEGHEE (£)
ACCOUNTING POLICIES (Continued)

(c) Going concern (Continued) () BHERE (&)

e As at 31 December 2018, the convertible notes e MRZE-—NF+ZA=+-—
which was issued by the Company in principal H RARBIBTIZARBLOR
amount of approximately HK$257,030,000 was 257,030,000/ 7T 2 AR EHEE
overdue. BHA

The Directors adopted the going concern basis in the BEENHRRFTEMBRREFE NS

preparation of Quarterly Financial Statements and BREEETVEE B NIIEBAKRES

implemented the following measures in order to improve rEEzEEESRRBMEUARER S

the working capital and liquidity and cash flow position of MRS -

the Group:

(1) China Xinhua News Network Co., Limited (“China (1) FEFEFEESRBERARQ A
Xinhua NNC"), one of the major shareholders ([FEFEFEEEE] - AQ
of the Company and a convertible notes holder, AIZEFERRZz —RAIBMEKRER
has confirmed to provide financial support to the BEAN) EHERAUNGEAEFTSE
Group in a reasonable manner under relevant EHEANEEZRN AR
laws and regulatory requirements, to maintain REBREP B AEFRAR
the going concern of the Company. The financial NAENFHERE LM
support only refers to allow the Company to EEAEAREERARAEEE
extend the repayment for the liabilities due to BEMERAINBEBNER
China Xinhua NNC to not earlier than 12 months TAFARRRLEHE=_ZT—N
commencing from 31 December 2018, including F+_A=+—HE+=@A
(1) the convertible notes in the principal amount of BEEENTEMEFHERS
approximately HK$257,030,000; (2) the interests WER BREMATBRKRERERS
payable on the convertible notes amounted to ##9257,030,0008 7T )& &=
approximately HK$40,995,000 as of 31 December —E-N\F+ZA=+—HL
2018; and (3) the liabilities due to China Xinhua ZABMBRERZEMNFERLD
NNC of approximately HK$16,580,000 as of 40,995,000 7L KQEE=ZT
31 December 2018 in respect of annual fee for —N\F+ZA=+—HILZER
television broadcasting right, carriage fee payment BEENETFERRNEHE R
and satellite transmission fee, if the repayment FREEEE NP REFTENE
would cause the Company to be unable to settle its BAR 1) & 75 /5 £916,580,0007%
liabilities due to other parties when they fall due. JLe

8 CNC HOLDINGS LIMITED THIRD QUARTERLY REPORT 2018/2019



2.

BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

() Going concern (Continued)

)

()

The Company had entered into an extension
agreement with China Xinhua NNC on 9 December
2018 pursuant to which the maturity date of the
convertible notes was extended to 9 December
2020 and the extended convertible notes
would bear interest rate of 3% per annum. The
amendment of terms and conditions has been
approved by the shareholders of the Company at
the Company’s extraordinary general meeting on 12
February 2019 and will be subject to approval by the
Stock Exchange.

The Group is the process of negotiating with
promissory noteholder for potential renewal or
extension of the promissory note. As at the date
of approval of the Quarterly Financial Statements,
the Board has approved to authorize a Director to
further negotiate, sign the extension agreement and
execute on behalf of the Group all acts necessary
for or in connection with the potential renewal and
extension of the promissory note.

The Group is actively considering to raise new capital
by carrying out fund raising activities including but
not limited to rights issue, open offer and placing of
new shares.

The Group will implement operation plans to control
costs and generate adequate cash flows from the
Group's operation.

In the opinion of the Directors, in light of the various

measures/arrangements implemented after the end

of the reporting period, the Group will have sufficient

working capital for its current requirements and it is

reasonable to expect the Group to remain a commercially

viable concern. Accordingly, the Directors are satisfied

that it is appropriate to prepare the Quarterly Financial

Statements on a going concern basis.

2. EHNEERTFESFBE(42)
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2.
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BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

() Going concern (Continued)

Should the Group be unable to continue to operate as
a going concern, adjustments would have to be made
to write down the value of assets to their recoverable
amounts, to provide for any future liabilities which might
arise and to reclassify non-current assets and liabilities
as current assets and liabilities respectively. The effect of
these adjustments has not been reflected in the Quarterly
Financial Statements.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has adopted new or revised standards,
amendments to standards and interpretation of Hong Kong
Financial Reporting Standards (“HKFRSs") which are effective
for accounting periods commencing on or after 1 April
2018. Except for disclosed below, the adoption of other
new or revised standards, amendments to standards and
interpretation does not have material impact on the Quarterly
Financial Statements and does not result in substantial changes
to the Group's accounting policies.

3.1 Impacts and changes in accounting policies of
application on HKFRS 15 “Revenue from Contracts
with Customers”

The Group has applied HKFRS 15 for the first time in the
current period. HKFRS 15 superseded HKAS 18 Revenue,
HKAS 11 Construction Contracts and the related
interpretations.

The Group recognises revenue from the following major

source:

e Construction income from provision of civil
engineering services

e Advertising income

CNC HOLDINGS LIMITED THIRD QUARTERLY REPORT 2018/2019
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3. ADOPTION OF NEW AND REVISED HONG KONG 3. RAFITIRLETEBMEHRELER
FINANCIAL REPORTING STANDARDS (Continued) (#&)

31 EREAVBREERSEISHIF

3.1 Impacts and changes in accounting policies of

application on HKFRS 15 “Revenue from Contracts
with Customers” (Continued)

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this Standard
recognised at the date of initial application, 1 April 2018.
Furthermore, in accordance with the transition provisions
in HKFRS 15, the Group has elected to apply the Standard
retrospectively only to contracts that are not completed
at 1 April 2018 and has used the practical expedient
for all contract modifications that occurred before the
date of initial application, the aggregate effect of all
of the modifications was reflected at the date of initial
application. Accordingly, certain comparative information
may not be comparable as comparative information
was prepared under HKAS 18 Revenue and HKAS 11
Construction Contracts and the related interpretations.

3.1.1 Key changes in accounting policies resulting
from application of HKFRS 15

HKFRS 15 introduces a 5-step approach when
recognising revenue:

e Step 1: Identify the contract(s) with a customer

e Step 2: Identify the performance obligations in

the contract

e Step 3: Determine the transaction price

e  Step 4: Allocate the transaction price to the
performance obligations in the contract

e Step 5: Recognise revenue when (or as) the
entity satisfies a performance obligation

FENWAIEHBRZHERES
(%)

AEEEEYERAE BB REER
F155% - M BRERAZERNRIER
R/ \FOA-BHERE
EARR-BE REFEYHREE
RIS BRGSO AR EIEEE
AR T — \FU A — B E AT
BHREYRERAZER YHAERE
RFER B EIRT 3 A B & AE BE A S
SERE MEBEBANARTERNS
RIEMBHRR - AR LB R TR
BEEAEGTERFISRRALRET LS
APERIEIRZES N REERER
2 At BT HERER AT EERE
g

N

w
B =

311 BT BRI EERF15% A7

BHET R T ELE
BEYHHREERE155 5 AR

H
ERER YA 2 T8 -

s FHBREETPRIVZ
s FIT:HHEGHFZEN

s FB=H EBERXRSE

s FUT BRZEIEEAR
MR ZEAOEE

e FEAY NEBTHENE
Ei (Sptit) BERRUA
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3. ADOPTION OF NEW AND REVISED HONG KONG 3,

12

BRANFET RACERT B R UM B RS ER
FINANCIAL REPORTING STANDARDS (Continued) (&)

31 ERBEAVMBREERSEISHKIF
application on HKFRS 15 “Revenue from Contracts FEHNRAI BT ERRZEERES
with Customers” (Continued) (%)

3.1 Impacts and changes in accounting policies of

3.1.1 Key changes in accounting policies resulting 311 BRAE B BHREEREI155 A
from application of HKFRS 15 (Continued) BHETREZETELE (&Z

RIEBEMBHRELERNF155

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied,
i.e. when “control” of the goods or services
underlying the particular performance obligation is

transferred to the customer.

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following

criteria is met:

e the customer simultaneously receives and
consumes the benefits provided by the Group's
performance as the Group performs;

e the Group’s performance creates and enhances
an asset that the customer controls as the
Group performs; or

e the Group’'s performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.

CNC HOLDINGS LIMITED THIRD QUARTERLY REPORT 2018/2019
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3. ADOPTION OF NEW AND REVISED HONG KONG 3. RAFITIRLETEBMEHRELER

FINANCIAL REPORTING STANDARDS (Continued) (#%&)

3.1 Impacts and changes in accounting policies of 3 EREBMBHREENFISRIE
application on HKFRS 15 “Revenue from Contracts FEHXNRAI ST ERRZEERES
with Customers” (Continued) (&)

3.1.1 Key changes in accounting policies resulting 311 BB BHREEREI155 A

from application of HKFRS 15 (Continued)

A contract asset represents the Group’s right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not
yet unconditional. It is assessed for impairment in
accordance with HKFRS 9. In contrast, a receivable
represents the Group’s unconditional right to
consideration, i.e. only the passage of time is
required before payment of that consideration is
due.

A contract liability represents the Group's obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount
of consideration is due) from the customer.

Over time revenue recognition: measurement
of progress towards complete satistaction of a
performance obligation

Output method

The progress towards complete satisfaction of a
performance obligation in the provision of civil
engineering works is measured based on output
method, which is to recognise revenue on the basis
of direct measurements of the value of the services
transferred to the customer to date relative to the
remaining services promised under the contract, that
best depict the Group's performance in transferring
control of services.

LSRR TELE (&

BREERASERAEERE
P8 E an SR 75 m UELR E A
ERTEN ZEERBREEY
B E R F ST TRIERE
M - MR IR FE AN S K
EREGTRERN AR ENKE
FHER R A E B El

BHAERARERNEFPERAR
SEZAFFPWERE (REW
REZR) WERIRBHEE-

A5 BT INA < 5T B ST AT
BEFZEE

E8X

TEREHRIAIRBNEEZE
ERBEEELGE ARER
B BLSEBETEP ZRF
BEEGHE T AGRRERZHT
RIS B EAR L R ES b T5
VR R Bl IR R R £R B 0 8 AR AR A 12
BT E 2 BABI -

FESFEERIERERAT E=SERE 2018/2019 13



3. ADOPTION OF NEW AND REVISED HONG KONG 3. RAFTRLETEBMEHRELER

14

FINANCIAL REPORTING STANDARDS (Continued) (%)

3.1 Impacts and changes in accounting policies of 31 ERBAMBHREENFISRIEF
application on HKFRS 15 “Revenue from Contracts FEHNRAI BT ERRZEERES
with Customers” (Continued) (%)

3.1.1 Key changes in accounting policies resulting 311 BRAE B BHREEREI155 A
from application of HKFRS 15 (Continued) BREFNBRZETEEE (&
Existence of significant financing component FHEEXBEXL 7

In determining the transaction price, the Group
adjusts the promised amount of consideration
for the effects of the time value of money if the

REEXZER HAXFER
B mh SR A5 (1 DA B VR Sk BE
RAR)BEZNRIEHEREP

timing of payments agreed (either explicitly or IAEEFRKEANFE M A
implicitly) provides the customer or the Group with a AEERSEREENTEMH

significant benefit of financing the transfer of goods
or services to the customer. In those circumstances,
the contract contains a significant financing
component. A significant financing component may
exist regardless of whether the promise of financing
is explicitly stated in the contract or implied by
the payment terms agreed to by the parties to the
contract.

For contracts where the period between payment
and transfer of the associated goods or services is
less than one year, the Group applies the practical
expedient of not adjusting the transaction price for
any significant financing component.
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3. ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (Continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 15 “Revenue from Contracts
with Customers” (Continued)

3.1.1 Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

Costs to fulfil a contract

The Group incurs costs to fulfil a contract in its
construction contracts. The Group first assesses
whether these costs qualify for recognition as an
asset in terms of other relevant standards, failing
which it recognises an asset for these costs only if
they meet all of the following criteria:

e the costs relate directly to a contract or to
an anticipated contract that the Group can
specifically identify;

e the costs generate or enhance resources of
the Group that will be used in satisfying (or in
continuing to satisfy) performance obligations
in the future; and

e the costs are expected to be recovered.

The asset so recognised is subsequently amortised to
profit or loss on a systematic basis that is consistent
with the transfer to the customer of the goods
or services to which the assets relate. The asset is
subject to impairment review.

3. RAFITREEIEREMBHREER

(%)

31 EREAVBREERSEISHIF

FENWAIEHBRZHERES
(%)

311 EFHE BB IR & 2ER 155 A

LSRR TELE (&

JETTE A Z AN

AEBREZESHPELET
AR A - AEEE EREE
fEAERFEZERARER
BERERAREE HTAER &
EFART2ARERKZFK
AHERREE

o BRI E A] AR
RZBHRTAMRI L 2B K
BEERBEF:

o AHERASTEKEBEBEARNE
17 (HFFERETT) BRENE
T2 EBRBAEL LB ATIE
pilIR3

o HBERATAERIUYE -
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3. ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (Continued)

16

3.1

3.2

Impacts and changes in accounting policies of
application on HKFRS 15 “Revenue from Contracts
with Customers” (Continued)

3.1.2 Summary of effects arising from initial
application of HKFRS 15

There was no material impact on the Group’s
condensed consolidated statement of profit or
loss and other comprehensive income for the nine
months ended 31 December 2018.

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”

HKFRS 9 replaces HKAS 39 Financial instruments:
recognition and measurement. HKFRS 9 introduces new
requirements for classification and measurement of
financial assets, new rules for hedge accounting and a
new impairment model for financial assets. HKFRS 9 is
effective for annual periods beginning on or after 1 April
2018 on a retrospective basis. The Group adopts the
new standard on the required effective date and does
not restate comparative information. Any adjustments to
the carrying amount of the financial assets and liabilities
at the date of transition were recognised in the opening
accumulated losses of the current period.
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3. ADOPTION OF NEW AND REVISED HONG KONG 3. RAFITIRLETEBMEHRELER

FINANCIAL REPORTING STANDARDS (Continued) (#%&)

3.2 Impacts and changes in accounting policies of 32 ERAEEBMBREREAES [€MT
application on HKFRS 9 “Financial Instruments” Bl zRERETHERED (&£)
(Continued)

The principal effects resulting from the application REBRANE BB REERFESRE
of HKFRS 9 on the Group's assets or liabilities are BESARZEFEXER W T :

summarised below:

Classification and measurement of financial assets THEEHETHMERZ T BERIE
and financial liabilities

HKFRS 9 “Financial Instruments” introduces a new BBV BRELENFOR [ ITA]
classification and measurement approach for financial REMEESIA—ENOBRAERS
assets that reflects the business model in which assets are /ZE TARMEBEECEBERNLA
managed and their cash flow characteristics, and the new R WHIET ALY ER
requirements on the accounting for financial liabilities )\TEI s eRBEZ T EER AR
that are designated at fair value through profit or loss. HFTRRE ©
Upon the adoption of HKFRS 9, the Group elected to RN B BT B HmELERFSRE &
classify all equity investments of the Group which were SER-_ZT—/N\FUNA—BEEHL
previously classified as available-for-sale financial assets AN BERAHEHESRERE ([A#H
(" AFS Financial Assets”) into financial assets measured at EeRMEE])NAEEEIL/RAKE
fair value through other comprehensive income (“FVTOCI SERBEBHEMEEKEAATFER
Financial Assets”) because these investments have been ENEREE ([BBEMEMEKZEI
held as long-term strategic investments that are not NEEFAENEREE]) BEZER
expected to be sold in the short term at 1 April 2018. BERFERMERKE EHIgRE
HIAHE -

FESFEERIERERAT E=SERE 2018/2019 17



3. ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (Continued)

18

3.2 Impacts and changes in accounting policies of

application on HKFRS 9 “Financial Instruments”

(Continued)

Impairment of financial assets

HKFRS 9 replaces the “incurred loss” impairment model

in HKAS 39 with a forward-looking “expected credit

loss” model. The Group applies simplified approach to

recognise lifetime expected losses for all trade and other

receivables. The credit losses calculated pursuant to the

new requirements are not significantly different from

the amount recognised under the current practices.

Therefore, the Group considered no adjustment is

necessary.

REVENUE

Revenue recognised during the three months and nine months
ended 31 December 2018 and 31 December 2017 were as

follows:

Construction works

Advertising income*

BETR
N

3.

BRI KRBT ERMBEREER
(&)

32 ERBRMBREENESR€@MT
Al EBREtBEES (&

=& E

& 78 W 5 ¥R & Z4E R SR 955 DA B BE 1 1Y
[TEMEEER] B BRKEEES
ZRIFE395 [CELER] BER -
AEBERBEITEERMBEES R
H b fE W KIR 2 2 HITE & 18 - 1R 1B
MREAEZ EERRERERTIE
SRVESAER -HI - K

{71 RR

SRR AEBRTEE-

Wz

B2 \E+-_A=+—8AK=_%
—+F+_A=+—HBIL=@ARNMEA
Rz WS

Nine months ended

31 December

BE+t-A=+—-HL

Three months ended

31 December

BE+t-A=+—-HL

hE A ={@A
2018 2017 2018 2017
—E-)N\#F —E—+tF —E-N\#F —E—+F
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REEEZR) | (ReegEZ) | (REER) | (REER)
HKS$'000 HK$'000 HKS$'000 HK$°000
FET FET FET FET
240,055 289,045 98,093 69,601
500 1,070 500 16
240,555 290,115 98,593 69,617
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4. REVENUE (Continued)

Timing of revenue recognition Wi 25 T B BE
Over time B B ] 1 T AR

* Publication income of HK$nil and HK$nil (three months and nine
months ended 31 December 2017: HK$nil and approximately
HK$45,000 respectively) was included in advertising income during
three months and nine months ended 31 December 2018.

A

4. Wz (&

Nine months Three months

ended ended

31 December 31 December
2018 2018

BZE B=E
—E-N\F —E-N\F
+=ZA=+—-8 +=A=+—H
L@ A IE=M@A

(Unaudited) (Unaudited)
(REER) (REER)

HK$'000 HK$°000
FAET FRET
240,555 98,593

* B2 —F—\F+-A=1+—HI=AK
B2 HIRRA S R BEE TR EET (#
EoF—+F+ A=+ —HIF=ZEARA
1818 : 73 Bl 2 Z % 7T ] #945,0007 ) B A
BEA -
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OTHER INCOME

Other income recognised during the three months and nine
months ended 31 December 2018 and 31 December 2017

were as follows:

Interest income

Dividend income

Sundry income

MEHA
P B A
FETEUWA

BE-2Z—N\E+-_A=+—BEKZZE
—+HE+=ZA=+—HBIt=@ARNER
BRZEMKALT

Nine months ended

31 December
BEZE+=-A=+—H1L

Three months ended

31 December

BE+=-HA=+—H1t

h1E A =f@A

2018 2017 2018 2017
2N\ | ZE—+F | ZBE-N\F | ZFT—+F
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REEZ) | (REEZ) | (REEZR) | (REEZR)
HK$'000 HK$'000 HK$'000 HK$000
FET FET FET FET

43 17 29

198 295 15
158 104 149 99
399 416 193 107
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6. OTHER GAINS AND LOSSES

Other gains and losses recognised during the three months
and nine months ended 31 December 2018 and 31 December

2017 were as follows:

A

Hithsm R &SR

BE-—2—\F+-A=+—-BR=%
—tE+=A=+—AI=EAKAMEA

FERR BN E b Wz RS 1BAAT

Nine months ended

31 December

BE+t-A=t—-HL

Three months ended
31 December

BE+t-A=t—HL

HhE A =@EA
2018 2017 2018 2017
2 n\fE | —z2+5 | c2-nE | 215
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REEFER) | (REER) | (CREEZ)
HK$°000 HK$'000 HK$°000 HK$'000
FET FAET FET FET
Exchange gain/(loss), & 5 Uezs,” (E548)
net FEE 1,169 (1,369) (19) (320)
Gains arising on AR EBRESEEL Y
extension of Wz
promissory note - 2,320 - 2,320
Net gains/(losses) on  HEWZE 5 &
disposal of property, — &fE 2z Wz,
plant and equipment  (E18) /F 5 83 767 (5) 720
1,252 1,718 (24) 2,720
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SEGMENT INFORMATION

The Group's segment information is presented on the basis of
internal reports that are regularly reviewed by the executive
Directors, being the chief operating decision maker in
order to allocate resources to the segments and assess their
performance. For each of the Group's reportable segments,
the executive Directors reviews internal management reports
on a regular basis.

Under the segment structure implemented during the nine
months ended 31 December 2018, information reported to
the executive Directors, being the chief operating decision
maker, for the purposes of resource allocation and assessment
of segment performance focuses on types of goods or services
delivered or provided are:

(i)  Provision of civil engineering services — Provision of
waterworks engineering services, road works, drainage
services and site formation works for public sector in
Hong Kong; and

(i) Television broadcasting business — the business of
broadcasting television programmes on television
channels operated by television broadcasting companies
in the Asia-Pacific region (excluding the PRC) in return for
advertising and related revenue; and

Each of these operating segments is managed separately

as each of the products and service lines requires different
resources as well as marketing approaches.

CNC HOLDINGS LIMITED THIRD QUARTERLY REPORT 2018/2019
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SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group's revenue and result

by reportable segment.

For the nine months ended 31 December 2018

Revenue from external customers 3k B 9N 58 & B 2 Y26

Other income and gains

Reportable segment revenue

Reportable segment results

Unallocated corporate income
Unallocated corporate expenses

Finance costs

Loss before income tax

H A R W as

ENGIEL N
ADBEEERX
BEKA

bR AT 15 Rl B 1R

7. OWER (&

2 B R R AE

AEBIZAI 2RO BEI DR EREED
N

BE-_Z2-N\F+-A=+t—-HILNEA

Provision of
civil Television
engineering broadcasting
services business Total
REL A EREK
IRERE £ #ar
(Unaudited) (Unaudited) (Unaudited)
(RBE®) (RBE®) (RBE®)
HK$'000 HKS$'000 HKS$'000
FET FET FE
240,055 500 240,555
251 - 251
240,306 500 240,806
50 (20,517) (20,467)
1,400
(20,349)
(17,907)
(57,323)
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7. SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)

For the nine months ended 31 December 2017

DWER (&)

DR EREE (E)

BE-_T—+tF+A=+—HIENEA

Provision of
civil Television
engineering broadcasting
services business Total
RELR BRIEN
TRRR% %75 et
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEZ)
HK$'000 HK$'000 HK$'000
FET FET FET
Revenue from external REIPEE 2 Wz
customers 289,045 1,070 290,115
Other income and gains H A Rz 809 - 809
Reportable segment revenue A2HoBhE 289,854 1,070 290,924
Reportable segment results AEWMDHEE 14,617 (22,586) (7,969)
Unallocated corporate income K2 BB E U A 6,056
Unallocated corporate expenses &7 e (%5 (13,943)
Finance costs BEK AR (25,909)
Loss before income tax B PSR 18 (41,765)

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales for the nine months ended 31 December 2018
and 31 December 2017.
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SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)

Segment profit/(loss) represents the profit earned/loss incurred

by each segment without allocation of central administration

costs, interest income, dividend income, gains arising on

extension of promissory note, finance costs, changes in fair

value of financial assets at fair value through profit or loss and

income tax. This is the measure reported to the chief operating

decision maker for the purpose of resource allocation and

assessment of segment performance.

LOSS FROM OPERATIONS

Loss from operations is arrived at after charging the following:

Amortisation of
intangible assets
(included in
amortisation expenses)

Amortisation of film
rights (included in
amortisation expenses)

Depreciation of property,
plant and equipment

I B E R
(B

BEFAXT)

BRI
(B

BEFAXT)
REBITE

WE-BE R

Nine months ended
31 December
BEt+t-A=t—-A8L
N8R

2018
—E-N\F
(Unaudited)
(REER)
HK$000
FHET

13,800

278

16,405

A

DEHER (&
DR EREE (E)

AEEF, (BR) REDHBERDEH R
TR R B BB A A H B R
EHEFEZH&*\ ' Erﬁiéfﬁk$ . %ﬂiﬁf\?ﬁﬁﬁ

Al ﬁﬁﬁ%ﬁiﬁ’ﬂ/ﬁﬁ%‘ /FEE’JESE%EEEI
EM?:??%M%D%J«M/\A o Bt B R M AE
DERIMZEFTE A -

Three months ended
31 December

BEt-A=t—-HL

=@A
2017 2018 2017
—+F —E-N\F —E—+F
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEZ)
HK$°000 HK$'000 HK$'000
FET FET FET
13,800 4,617 4,617
1,264 - 293
13,968 5,769 4,833
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INCOME TAX

The amount of income tax in the unaudited condensed

consolidated statement of profit or loss and other

comprehensive income represents:

Current tax - Hong Kong & BAFRIE — &8

profits tax MFH

— current period —ZRHAR

— over-provision in prior  —iB{EFE
year FAFE A

Current tax — PRC EHRIE -

Enterprise Income tax 1B RS
— under-provision in —BEFE
prior years BHETR
Deferred tax IEIERIE
— current period —ZRHAR
Income tax RSt

R EZEHA

Nine months ended

31 December

HE+-A=+-81L

FeEBEakEtEmiER
ZETEH RN

Three months ended
31 December
BEZ+-A=t+-—-HL

@A =@A
2018 2017 2018 2017
—2-N\F —T—tF —2-N\F —T—tF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REEZ) (REBER) (REEZ)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FErT
584 2,352 584 (371)
(162) - - _
434 - — -
(3,259) 6,717) (1,550) (1,686)
(2,403) (4,365) (966) (2,057)
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10.

INCOME TAX (Continued)

Hong Kong profits tax is calculated at 16.5% (2017: 16.5%)
on the estimated assessable profits arising in Hong Kong
during each of three months and nine months ended 31
December 2018 and 31 December 2017.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (“BVI”), the Company and its
subsidiaries incorporated in the BVI are not subject to any
income tax in the Cayman Islands and the BVI respectively.

No provision for PRC Enterprise Income tax has been made
as the subsidiary incorporated in the PRC has no assessable
profits arising in the PRC during each of three months and nine
months ended 31 December 2018 and 31 December 2017.

DIVIDENDS

The Board does not recommend the payment of any dividend
for each of the three months and nine months ended 31
December 2018 respectively (2017: Nil).

PEMEERZRERQR F=FEHEH 2018/2019

10.
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11.
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LOSS PER SHARE ATTRIBUTABLE TO THE OWNERS
OF THE COMPANY

The calculations of basic loss per Share for the three months
and nine months ended 31 December 2018 are based on the
unaudited consolidated loss of approximately HK$ 15,425,000
and approximately HK$54,920,000 attributable to the owners
of the Company for each of the three months and nine
months ended 31 December 2018 respectively (unaudited
consolidated loss of three months and nine months ended
31 December 2017: approximately HK$13,362,000 and
approximately HK$37,400,000 respectively) and the weighted
average number of 4,055,349,947 Shares and 4,055,349,947
Shares in issue for the three months and nine months
ended 31 December 2018 (weighted average number of
Shares in issue for the three months and nine months ended
31 December 2017: 4,055,349,947 and 4,055,349,947
respectively) as if they had been in issue throughout the
periods.

Diluted loss per share for the three months and nine months
ended 31 December 2018 and 31 December 2017 are the
same as the basic loss per share. The computation of diluted
loss per share for the three months and nine months ended 31
December 2018 and 31 December 2017 does not assume the
Company's outstanding convertible notes since the assumed
conversion of convertible notes would result in a decrease in
loss per share.
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12. SHARE CAPITAL

13.

Authorised: EE

As at 1 April 2018 and 31 December

2018 (Unaudited) “2-N\FE+-A=+—8H
(REER)
Issued and fully paid: ERTRAR:

As at 1 April 2018 and 31 December
2018 (Unaudited)
(REEEZ)

EVENTS AFTER THE REPORTING PERIOD

On 9 December 2018, the Company entered into a
supplemental deed with China Xinhua NNC, pursuant to
which the maturity date of the outstanding convertible notes
of principal amount of HK$257,030,210 will be extended to
9 December 2020. The amendment of terms and conditions
has been approved by the shareholders of the Company at
the extraordinary general meeting on 12 February 2019.
The above-said amendment of terms and conditions will be
subject to approval by the Stock Exchange. Further details of
the amendment of terms and conditions were set out in the
Company’s announcement dated 9 December 2018 and the
Company'’s circular dated 16 January 2019.

RZE-N\FMOA-BK

RZE-N\FOA-HBLK
—E-N\F+ZA=+—H

Number of Nominal
Shares value

BR5EE HE
HK$'000

FET

500,000,000,000 500,000
4,055,349,947 4,055

13. REWPRER

RZZE—N\F+_ANHB ARGIEHFPH
TENBEEGA LHARE Bt A2
% /5257,030,210/8 7L Z [ AR AR AR AR =
BEZRHBEETCHE T -_TFE+_AN
BT 2GR ERGEHER T —NFZ
A+ZHBRIZRRENARE LEXRAA
AR R BEfE o E S 5T 2 165k R A B 17 B
RET#LEZR T OEE - BRI 2GR K&
fRHERE— B ERARRIBHAZ
TZ-NEFE+ZANBzAHEARE)HE
BZE-NF-RA+TNAZBEA-
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MANAGEMENT DISCUSSION AND ANALYSIS
CEACRE PR

BUSINESS REVIEW

The Group is principally engaged in the provision of civil
engineering services for the public sector in Hong Kong and
television broadcasting business in the Asia-Pacific region
(excluding the PRC) in return for advertising and related revenue.
During the nine months ended 31 December 2018 (the “Period”),
the Group continued to focus on rendering civil engineering
engineering services to the public sector in Hong Kong and develop
its television broadcasting business.

Provision of civil engineering services

During the Period, the Group has been undertaking two main
contracts and eight subcontracts. Among the ten contracts, two
are related to provision of waterworks engineering services and
the remaining is related to provision of drainage services and site
formation services. Details of the contracts undertaken are set out
below:

Contract number
EHRmSR EHHE
3/WSD/13
3/WSD/13
DC/2013/09

Main contracts

TAH

B O

AEBIENEER/ AL MARELARTIZR
BRNEANE (TEERE)ETEREBER
DMEBGESMEBRE BE T \F+=
A=t—RIENEA ([KHE])  KEBE#E
HENERBRNEEPIRH AR TIZRBAL
BREBRBEMES-

RHETIARTRERH

RABERN AREEEAEREETSHR/N\IE
DEEK & TRAKNT - i mIA R HKE
TR AR mHERAREHRE RS X+
WP BREE - PAAZA O ZFIBTEHINNT

Particulars of contract

Mainlying near She Shan Tsuen, Tai Po
AT LA R K E B TR
Advance Works for Shek Wu Hui Sewage Treatment Works

— Further Expansion Phase 1A and Sewerage Works at Ping Che

Road
DC/2013/09
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Subcontracts

DEAEH

Contract number

BRRT

DC/2012/04

DC/2012/04
DC/2012/07

DC/2012/07
DC/2012/08

DC/2012/08
5/WSD/13
5/WSD/13
CV/2015/03
CV/2015/03
8108

8108B

Q044763

Q044763
CV/2016/10

CV/2016/10

Particulars of contract

BHFE

Sewerage in Kau Lung Hang San Wai, Kau Lung Hang Lo Wai
and Tai Hang

NETIHE - WEEmZBE REZITKEEZRS

Lam Tsuen Valley Sewerage — village sewage, stage 2,
phase 1

AT AR5 KSR Rt — 2B 20E R 251 8

Lam Tsuen Valley Sewerage — village sewage, stage 2,
phase 2

PRI A5 K I ER 8 — 3820 BR 58 2 8

Replacement and rehabilitation of water mains, stage 4 phase
1 and stage 4 phase 2 — mains in Northern and Eastern New
Territories

B RIEEKE TR FARRE IR RBAERE2H - R
MFAEBKETLRR

Site formation and infrastructural works near Tong Hang Road
and Tse Tin Road in Area 54, Tuen Mun

PS4 AT IE T B M E KA i PR RERZTE

West Kowloon Terminus Station South, Contract 810B
oL B Y (F) - 5498108

Elevated Road along Lohas Park Road and the pedestrian
footbridge FB1

BB = 288 B8 S AT A RABFB1

Site Formation and Association Infrastructural Works For
Development of Columbarium at Sandy Ridge Cemetery
MAEAERZESKEN T TERBREZIRE

During the Period, the two contracts with contract numbered W AHE R & L 4E 5% ACV/2015/03 &%
CV/2015/03 and CV/2016/10 were the main contributors to the  CV/2016/1027 FRIBA A AR EB IR 2 T E R

Group's revenue.

TR e
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Television broadcasting business

With the rapid growth of the new media, such as internet and
mobile web, this development has posed serious challenges to the
traditional television business. The increasing competition from
the digital media and the upward trend of digital advertisement
will adversely impact the Group's results. Despites this, the Group
is well-positioned and differentiated itself from competitors by
leveraging on brand name of Xinhua News Agency as well as the
built-up of market influence of the Group. The Group will continue
to identify potential investors and will review the business strategy
of this segment to optimize the financial resources of the Group.

Looking forwards, the Group will continue to actively pursue
and review cooperation, joint ventures, and investments with
suitable partners and will continue to focus on improving the
Group's attractiveness and profitability as necessary to enhance
shareholders’ returns and the sustainable long term development of
the Group as a whole.

FINANCIAL REVIEW

Revenue

For the Period, the Group reported revenue of approximately
HK$240.6 million (2017: approximately HK$290.1 million),
representing a decrease of approximately 17.1% as compared
with that for the same period of the previous year. The revenue
derived from provision of civil engineering services and television
broadcasting business constituted approximately 99.8% and
0.2% of the Group’s total revenue respectively. The decrease in
revenue was mainly due to decrease in work order from certain
civil engineering projects reaching maintenance stage or nearly
completion stage for the Period. The Group derived aggregate
advertising revenue of approximately HK$0.5 million (2017:
approximately HK$1.1 million) from television broadcasting
business.
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During the Period, the revenue of the Group was primarily
generated from the undertaking of civil engineering contracts in the
capacity of a subcontractor. The subcontracting revenue amounted
to approximately HK$130.8 million (2017: approximately HK$155.2
million), representing approximately 54.4% (2017: approximately
53.5%) of the total revenue for the Period. On the other hand,
the aggregate revenue generated from the undertaking of civil
engineering contracts in the capacity of a main contractor and
jointly controlled operator amounted to approximately HK$109.2
million (2017: approximately HK$133.8 million), representing
approximately 45.4% (2017: approximately 46.1%) of the total
revenue for the Period.

Cost of services

The Group’s cost of services for the Period decreased by
approximately 8.7% to approximately HK$241.4 million (2017:
approximately HK$264.5 million) as compared with that for the
same period of the previous year. The Group’s cost of services
mainly includes costs of construction services, costs of television
broadcasting business and other direct operating costs. Costs
of construction services mainly comprise raw materials, direct
labour and subcontracting fee for services provided by the
subcontractors. Costs of television broadcasting business mainly
comprise transmission costs, broadcasting fee and other direct
costs attributable to television broadcasting business. Transmission
costs comprise satellite transmission fee and carriage fee payable
to satellite operators while broadcasting fee comprises annual fee
payable to media broadcasting providers and China Xinhua NNC.
Other direct operating costs mainly comprise depreciation charges
of LED display screens.

Gross (loss)/profit

The gross loss of the Group for the Period was amounted to
approximately HK$0.8 million (2017: gross profit of approximately
HK$25.7 million). The gross loss margin of the Group was
amounted to approximately 0.3% for the Period (2017: gross profit
margin of approximately 8.8%). The decrease in gross profit was
mainly due to the decrease in work from certain civil engineering
projects reaching the maintenance stage or nearly completion stage
and thus marginal profits were decreased for the Period.

RABEA AEBREEEREUNSEH
FhEBEZEIARIBEHN - 2BREDA
130,800,000 7T ( ==& —+4F : 155,200,000
BIT) A AREE AR EAS4.4% (T —+
F:49535%) S —HE  AEFAEHRHEFR
THE BRI MAEARE I IATIREGHNEELANK
5 4B EB 4 /109,200,000 7 (ZE—+4F : &Y
133,800,000/ 7T ) * 16 7~ BA ) 48 e 22 4945.4%
ZE—EF:H461%) °

AR 75 B A

A& B RN EAE 2 BR 7 A AN 8 2 4F [B 2R A
#18.7%Z #7241,400,0008 7T ( — T —+F: 4
264,500,000 7T )  NEE 2 RIEKAEEF
FERERBAA BRBREBKARAREAM
BEEEENAE BERBNAEZBEEME
BEELIRSEHERRE I BEER -ER
EREBKATZREEENEA FRERAR
ERBMES G 2 EMEEAAR - FXKAR
BIEGEEXERAMENGELCER 2 ERE
- mERERABIEREMN TEHEEEREERS
RhBEFENEHERR s  FE - EMEEREE
RAFEBIEEEDBEREZITEER-

£ (8]) /7

REERAKNEE 2 E847/2800,0008 7T (= F
— -+ FF 425,700,000 7T ) o A= B H A
HIfM 2 EBERHAE03% (ZT—LF  EF=R
#18.8% ) cEFBA I EEHREBE T LARIR
BEMIRAEBURERERSEIRTIREM
BY TR BN AR 2B FE TR
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Other income

The Group’s other income for the Period decreased by
approximately 4.1% to approximately HK$0.4 million (2017:
approximately HK$0.4 million) as compared with that for the same
period of the previous year. The other income mainly consisted of
cash dividend received from investment in financial assets at fair
value through profit or loss during the Period.

Other gains and losses

The Group's other gains and losses for the Period decreased by
approximately 27.1% to approximately HK$1.3 million (2017:
approximately HK$1.7 million) as compared with that for the same
period of the previous year. Other gains and losses mainly consisted
of net gain on foreign exchange difference and net gains on
disposal of property, plant and equipment for the Period.

Amortisation expenses

The Group’s amortisation expenses for the Period decreased by
approximately 6.5% to approximately HK$14.1 million (2017:
approximately HK$15.1 million) as compared with that for the
same period of the previous year. The amortisation expenses mainly
consisted of amortisation of television broadcasting right and film
rights for the television broadcasting business.

Selling and distribution expenses

No selling and distribution expenses were incurred for the Period.
The selling and distribution expenses of approximately HK$0.1
million mainly consisted of advertising expenses for the television
broadcasting business for the nine months ended 31 December
2017.
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Administrative expenses

The Group’s administrative expenses for the Period decreased by
approximately 48.3% to approximately HK$16.5 million (2017:
approximately HK$31.8 million) as compared with that for the
same period of the previous year. The administrative expenses
mainly consisted of legal and professional fees, staff costs (including
Directors’ remuneration), depreciation expenses and rental
expenses. The decrease in administrative expenses was mainly due
to the delay of payment of year end bonus of the year before in
respect of provision of civil engineering services business in the
same period of the previous year.

Finance costs

The Group’s finance costs for the Period decreased by
approximately 30.9% to approximately HK$17.9 million (2017:
approximately HK$25.9 million) as compared with that for the same
period of the previous year. The finance costs mainly consist of
interest expenses for the promissory note and convertible notes.

Net Loss

The net loss attributable to the owners of the Company for
the Period increased by approximately 46.8% to approximately
HK$54.9 million (2017: approximately HK$37.4 million) as
compared with that for the same period of the previous year. The
increase in net loss was mainly due to decrease in gross profit and
fair value loss of financial assets at fair value through profit or loss
during the Period.

Loss per Share

The basic loss per Share for the Period was approximately HK1.35
cents (2017: approximately HK0.92 cent).

THAX

AEERABEZITHRAIREFRERD
#748.3% Z #916,500,0008 7L ( =T —+ 5 : 4
31,800,000 7T) - fTHAX X ZEBRFEENE
¥EB8/H BINA(BRREESHFH) WERX
NEHEERAZ TBRAXBRDIEEHRRESF
EHRRHR AR TRRFEREES FRFEF
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AEBERAHMEZBE KRR L F R HR D
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PROSPECTS

The Group anticipates that it is still a challenging year for
forthcoming year. The provision of civil engineering service business
will continue to provide a stable source of revenue and remains
the major contributor to revenue while the Group will continue
to develop the television broadcasting business. The Group will
continue to cautiously monitor the business environment and
strength the competitiveness in the market.

Provision of civil engineering services

Hong Kong construction companies has been facing tougher
competitive condition for many years as well as the slower progress
of scrutinising the funding proposals for public works projects
by the Finance Committee and the Public Works Subcommittee
due to political and social chaos in Hong Kong. Added to this,
the construction industry has been facing the challenges like high
construction costs, labor shortage, safety and environmental issues
which have increased much pressure on the development of this
industry.

However, Hong Kong Government’s continuing increase in major
construction and infrastructure projects will definitely increase
the demand for construction business in recent years. Backed by
the Group’s registered license and certain crucial qualifications,
we are well positioned for the future. The Group would stay alert
and get well prepared for the challenges. We remain focus on the
optimization of shareholders’ returns and attractive organic and
strategic growth opportunities.
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Television broadcasting business

The Group has suffered from the expansion and the growing
trend of digital advertising which has changed the demands of its
audiences in the digital space. It is expected that the continuous
change of consumers’ preference from traditional TV to digital
media, such as in general would further decrease this segment
revenue in the future. Under the current circumstances, the Group
aims to open up potential business opportunities by co-operating
with different partners and adopting different development
strategies for generating synergies between different segments
and media platforms. Looking forward, the Group will continue to
explore opportunities to develop channels with other operators and
other media platforms.

In light of increasing challenges due to market situations, the Group
will cautiously monitor its investments and assess new opportunities
with a view to delivering sustainable shareholders’ returns. Looking
forward, the Group will continue integrating all resources so
as to achieve better results for the Group and its shareholders.
Furthermore, the Group will make use of the experience gained in
the current business and adhere its development strategy to explore
potential business opportunities and expand the revenue streams of
the Group.

DIVIDENDS

The Board does not recommend the payment of any dividend for
the Period.

SHARE OPTION SCHEME

The share option scheme of the Company was adopted and
approved by the shareholders of the Company on 11 August 2010.
No share options have been granted pursuant to the share option
scheme during the Period.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2018, the interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Cap. 571, Laws of Hong Kong) (“SFO")) which
have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or deemed to
have under such provisions of the SFO); or which were required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein; or which were required to be notified to
the Company and the Stock Exchange pursuant to the required
standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules, were as follows:

Long position in the Shares:

EERFETRAEBRA QAR EEEE
B Y B £ - 46 B R 4D B MR A R A R A R R
B

R-ZE—N\E+-_F=+—HB EFNART
FETRAERARNA N EEE LB (TER
EBEBIFESNEFEFREBEGD ([7%FH K& H
B HI]) EXVER) Bk n - FERARR D R EHEE
FHEBEREBES KB KROIEXVEBETRES
DEAME AR RBZANER AR (B
RIEEF LB RO A B ISR SR E fEk
BIEBERNERERAR)  IBREBEFEHRBER
BIEE352{6 B R BRI RZ I P il B FR it Ao 25 I
KB BIRIEGEM ET AR BISE5 465 EH 8
IR SR EIZEB NS AR T KB A
mMEORBEWT

RBRG2HFRE:

Percentage of
aggregate interests

Number of to total issued

Name Capacity/Nature of interest Shares held share capital
BEREED

®E B3/ REHE FERHEE ERETREANEIN
Mr. Kan Kwok Cheung ("Mr. Kan") (Note) Interest in controlled corporation 69,000,000 1.70%
AR R (REE]) (#32) REEEE RS 69,000,000 1.70%

Note: Mr. Kan is the sole beneficial owner of Shunleetat (BVI) Limited
(“Shunleetat”), which was interested in 69,000,000 Shares. Under
the SFO, Mr. Kan is deemed to be interested in all the Shares held by
Shunleetat.

Saved as disclosed above, as at 31 December 2018, none of the
Directors and chief executive of the Company had any other
interests or short positions in any Shares, underlying Shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO); or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein; or
which were required to be notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors
as referred to in Rule 5.46 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors, as at 31 December 2018,
the following persons/entities (other than the Directors or chief
executive of the Company) had, or are deemed to have, interests
or short positions in the Shares, underlying Shares or debentures
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
who/which were directly or indirectly interested in 5% or more of
the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of the
Group or who/which were recorded in the register required to be
kept by the Company under Section 336 of the SFO with details as
follows:

Long position in the Shares and underlying Shares:

FERRRHEMATRERARG REB
RSN KR

REEMA R-F-—NFt+-A=+—H8"TF
SIAL /" BER(EERARREIETBRARR
SN R RERIERARBEE S M B GHIE
XVER 52} 56370 BR HO IR X/ [ AN 12 B ] R A 2R
RARD - HEAR D REEENERIOXE X
BRI EA I N A PMERME R N AR
SEEAKE ARMRRAE ERENEAE
BB EE5 %3k A E#E s » SKALERIE AN A A
RigE A MG RDIE336IGFE 2 ELM &7F
B

REOREBARG 2HFR :

Number of underlying Shares under

Number of Shares held convertible notes (\ote a)
TREREBEET 2
FrERBEAE RERGHE (1a)
Percentage
of aggregate
Interest in Interest in interests to
Beneficial controlled Beneficial controlled total issued
Name owner corporation owner corporation Total interests share capital
RE 2 W EH BRERERD
28 BRERA EEzER BRERA EEzES AEE CERTRAZENL
China Xinhua NNC 1,188,621,377 - 1,311,378,622 - 2,499,999,999 61.65%
(Note b) (Note b)
PR ENEERA 1,188,621,377 - 1311,378,622 - 2,499,999,999 61.65%
(Hitb) (Hiitb)
PR ENEEREERAA - 1,188,621,377 - 1311,378,622 2,499,999,999 61.65%
("CNC China") (Note b) (Note b)
FRFENEERAERAA - 1,188,621,377 - 1311,378,622 2,499,999,999 61.65%
(EFRERBERE (FE))) (fiztb) (Brs#b)
Notes: Hiat

(a) Details of the convertible notes were set out in the circulars of the
Company dated 19 November 2011, 6 January 2015, 17 January 2018
and 16 January 2019.

(b)  China Xinhua NNC is wholly and beneficially owned by CNC China.
Accordingly, CNC China is deemed to be interested in the 1,188,621,377
Shares and 1,311,378,622 underlying Shares held by China Xinhua NNC
under the SFO.

@ FREEROFERAAAAANA-F 4
+t—ATAE TE-EF-AXE-ZF-N\F
—AtTEBRE-AE—ATABMRBEA-

(b) FEFEFHEEREPETETEERE (F
ED2EREZHA AL REZEHFLRPEER
Bl - REFEHEEES (PR EEAEEF
FEFEERMEMEEM,188,621,3778 % 7D K&
1,311,378,622f% 1A B A% 15 By # 25 o
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Saved as disclosed above, as at 31 December 2018, the Directors
were not aware of any other person/entity (other than the Directors
or chief executive as disclosed in the paragraph headed “Directors’
and chief executive’s interests and short positions in the Shares,
underlying Shares or debentures of the Company and its associated
corporations” above) who/which had, or is deemed to have,
interests or short positions in the Shares, underlying Shares or
debentures of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or who/which were directly or indirectly interested in 5%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any
member of the Group or who/which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this report, none of the Directors and their
respective associates including spouses and children under 18 years
of age was granted by the Company or its subsidiaries any right to
acquire Shares or debentures of the Company or any other body
corporate, or had exercised any such right during the Period.

PURCHASE, SALE OR REDEMPTION OF THE SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Shares.

CONNECTED TRANSACTIONS

During the Period, the Group entered into following continuing
connected transactions:
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Television Broadcasting Right Agreement

On 5 September 2011, Xinhua TV Asia-Pacific operating Co.,
Limited (“Xinhua TV Asia-Pacific”) entered into a television
broadcasting right agreement (the “Television Broadcasting Right
Agreement”) with China Xinhua NNC, pursuant to which China
Xinhua NNC granted the television broadcasting right in respect
of broadcasting information contents from Xinhua News Agency
under the CNC Channels on television channels in the Asia-Pacific
region (excluding the PRC) to the Group for an annual fee of
HK$1.0 million prior to 31 December 2016 and HK$3.0 million
with effective from 1 January 2017. The Television Broadcasting
Right Agreement has a term of 120 months from 1 September
2011 to 31 August 2021. Since China Xinhua NNC is a substantial
shareholder of the Company, and therefore a connected person
of the Company within the meaning of the GEM Listing Rules, the
transactions contemplated under the Television Broadcasting Right
Agreement constitute continuing connected transactions for the
Company pursuant to Chapter 20 of the GEM Listing Rules.

Announcement Posting Agreements

On 12 May 2018 and 12 May 2017, the Company entered into
agreements (the “Announcement Posting Agreements”) with
Hong Kong Listco Limited (“HKLC") pursuant to which HKLC
will provide the Company with the service of dissemination of
announcements including hosting and posting of announcements,
press releases or other documents as required by the GEM Listing
Rules on the website(s) of the Group at a monthly service fee of
HK$750 for a term of one year commencing from 1 July 2018 and
1 July 2017 respectively. HKLC is a company incorporated in Hong
Kong and is wholly and beneficially owned by Mr. Chia Kar Hin,
Eric John which resigned on 17 October 2017 and ceased to be
connected person after twelve months from the resignation date.
Accordingly, the transaction contemplated under Announcement
Posting Agreements no longer constitutes continuing connected
transaction for the Company pursuant to the GEM Listing Rule
as at 31 December 2018. The Company considers it more cost
effective to engage a professional firm to take up this report posting
obligation after listing.
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GEM Listing Rules Implications

Pursuant to Rule 20.41 of the GEM Listing Rules, the transactions
contemplated under the Television Broadcasting Right Agreement
are subject to the applicable reporting, annual review and disclosure
requirements under Chapter 20 of the GEM Listing Rules. The
Company will comply with the applicable reporting, disclosure and
independent shareholders’” approval requirements, as the case may
be, under Chapter 20 of the GEM Listing Rules upon any variation
or renewal of the Television Broadcasting Right Agreement.

As the annual service fee payable under the Announcement Posting
Agreements referred to above is less than HK$1.0 million and none
of the percentage ratios, on an annual basis, equals or exceeds
5%, and the Announcement Posting Agreements were entered
into in the ordinary and usual course of business of the Group, the
transactions under the aforesaid agreements are exempt continuing
connected transactions of the Company pursuant to Rule 20.33(3)
(c) of the GEM Listing Rules, which are exempt from reporting,
annual review, announcement and independent shareholders’
approval requirements under Chapter 20 of the GEM Listing Rules.

Save as disclosed above, none of the Directors, controlling
shareholders and their respective associates has any other conflict
of interests with the Group during the Period.

CODE OF CONDUCT FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms which are the same as the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company periodically issues notices to its
Directors reminding them of the general prohibition on dealing
in the Company’s listed securities during the blackout periods
before the publication of announcements of financial results. The
Company has confirmed, having made specific enquiry of the
Directors, that all the Directors have complied with the required
standards of dealings throughout the period under review. The
Company was not aware of any non-compliance in this respect
during the Period.
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CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of
corporate governance to safeguard the interests of the shareholders
and enhance the performance of the Group. The Company has
applied the principles and code provisions in the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix 15 to
the GEM Listing Rules. In the opinion of the Board, the Company
has complied with the Code during the Period, except paragraph
A.6.7 of the Code. This report further illustrates in detail as to how
the Code was applied, inclusive of the considered reasons for any
deviation throughout the Period.

Paragraph A.6.7 of the Code requires that independent non-
executive directors and non-executive directors shall attend general
meetings and develop a balanced understanding of the views of
shareholders. A non-executive Director, namely Ms. Tang Li, did
not attend the annual general meeting of the Company held on
8 August 2018 due to overseas commitment and pre-arranged
business engagements. Other Board members, the chairmen of
the relevant Board committees and the external auditor of the
Company also attended the annual general meeting to inter-face
with, and answer questions from the Shareholders.

A non-executive Director, namely Ms. Tang Li, did not attend
the extraordinary general meeting of the Company held on 12
February 2019 due to overseas commitment and pre-arranged
business engagements. Other Board members and the chairmen
of the relevant Board committees also attended the extraordinary
general meeting to inter-face with, and answer questions from the
Shareholders.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established on 11 August 2010 with terms of reference in
compliance with paragraph C.3.3 of the Code. The primary duties
of the Audit Committee include, among other things, reviewing
and supervising the financial reporting process and internal control
systems, as well as the overall risk management of the Group,
reviewing the financial statements and the quarterly, interim
and annual reports of the Group, and reviewing the terms of
engagement and scope of audit work of the external auditors.
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As at 31 December 2018, the members of the Audit Committee
were Mr. Wong Chung Yip, Kenneth, Ms. Tang Li, Mr. Law Cheuk
Hung, Mr. Wu Guo Ming and Mr. Wan Chi Keung, Aaron, BBS,
JP. Mr. Wong Chung Yip, Kenneth was the chairman of the Audit
Committee. The Audit Committee had reviewed the unaudited
condensed consolidated results of the Group for the Period and is
of the opinion that the preparation of such results complied with
the applicable accounting standards and that adequate disclosures
have been made.

By Order of the Board
CNC Holdings Limited
Li Yong Sheng
Vice Chairman & CEO

Hong Kong, 12 February 2019

As at the date of this report, the Directors are Dr. Jiang Yan’
(Chairman), Dr. Li Yong Sheng’ (Vice Chairman and Chief Executive
Officer), Mr. Liu Da Yong', Mr. Kan Kwok Cheung’, Ms. Tang L7, Mr.
Law Cheuk Hung? Mr. Fan Chun Wah, Andrew, JP°, Mr. Wu Guo
Ming?, Mr. Wan Chi Keung, Aaron, BBS, JP> and Mr. Wong Chung
Yip, Kenneth?.

! Executive Director
2 Non-executive Director
7 Independent non-executive Director

*  For identification purpose only
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