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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies listed on the Main Board. Prospective investors
should be aware of the potential risks of investing in such companies and should make the decision to invest only
affer due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
fraded on GEM may be more susceptible to high market volatility than securities fraded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities fraded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company (the "Directors”) collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that fo the
best of their knowledge and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive and there are no other matters the omission of which would make any
statement herein or this report misleading.
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Unaudited Condensed Consolidated

The board of directors (the "Board”) of Sino Vision Worldwide
Holdings Limited (the "Company”) announced the unaudited
condensed consolidated interim results of the Company and
its subsidiaries (the "Group”) for the three months and six
months ended 31 December 2018 fogether with the unaudited
comparative figures for the corresponding periods in 2017 as
follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

Interim Financial Information
AERIZEARE PR EM

MgERERARAR (AR NEFS(EFg))
i ARBIREMBAR(AEEDHE—Z -\
FHZA=t—HLE=EARKEA ZREEREH
RAaTHEE  BREE-_T - tFRPREERZ
BT

BAGeREREMEHEKER

For the six months ended
31 December
BET-A=t—-HL~EA

For the three months ended
31 December
BEt-A=+-HLE=MA

2018 2017 2018 2017
“B-N\F 2% “E-N\F —EtF
Notes HK$'000 HK$'000 HK$'000 HK$'000
i3 FiEx FEL TR FEL
(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited)
(REER) (REER) (REER) (RigER)
(Restated) (Restated)
(B E5) (w=7)
CONTINUING OPERATIONS BEREER
REVENUE WA 3 41,495 79,124 99,961 151,537
Cost of sales and services THERAMREAAR 6 (33,608) (55.792) (68,985) (105,451)
Gross profit ES 7,887 23,332 30,976 46,086
Other income and gains HEt A Rz 10,934 394 11,172 838
Selling and distribution costs HERSD HEAR (8.363) (15,244) (17.438) (30.877)
Administrative and other expenses THREMER (20,724) (49.226) (48,159) (50,675)
Fair value loss on contingent ERSAREL
consideration payable AVEER 1) - (335) -
Finance costs BERA 5 (3.021) (2,569) (6,672) (3,639)
LOSS BEFORE TAX MRE AT 6 (13,398) (43,313) (30.456) (38,267)
Income tax expense FSHE R 7 (235) (402) (1,087) (610)
LOSS FOR THE PERIOD FROM CONTINUING AHIERBIHFELLER
OPERATIONS 28 (13.633) 43,715) (31.543) (38,877)
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Unaudited Condensed Consolidated Interim Financial Information
AEEZ B AL E T EI B E R

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (CONTINUED)

BGeREREMZHEKER

(&)

For the three months ended

31 December
BE+t-A=t—-HL=EA

For the six months ended
31 December
BE+-A=t—HL~EA

2018 2017 2018 2017
ZE-N\F —TtF ZE-N\F —EtF
Note HK$'000 HK$'000 HK$'000 HK$'000
i TER TET TER FET
(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited)
(REER) (REER) (REER) CRiEER)
(Restated) (Restated)
(lw&75) (E=31)
DISCONTINUED OPERATION RIFREER
(Loss)/profit for the period from AHERBRIHEEES
discontinued operation (B8, &M (8.875) (1,363) (9.479) 1,211
LOSS FOR THE PERIOD AHmEEE (22,508) (45,078) (41,022) (37,666)
Loss attributable to: JE(EEE -
Owners of the Company ARAERA (20,569) (40,788) (35.680) (30,391)
Non-controlling inferests IR (1.939) (4,290) (5.342) (7.275)
(22,508) (45,078) (41,022) (37,666)
LOSS PER SHARE ATTRIBUTABLE TO ORDINARY AR RIZBREREE A
EQUITY HOLDERS OF THE COMPANY Ehz8RESR 10
Basic and dilufed (Hong Kong cents) ERREE (B
- Loss for the period —AHEER (0.67) (1.47) (1.21) (1.09)
- Loss from continuing operations —RHERSEBNER (0.38) (1.42) (0.89) (1.14)
- Loss from discontinued operation —BIHERE BN EE (0.29) (0.05) (0.32) 0.05
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Unaudited Condensed Consolidated Interim Financial Information
AEELE RGP M B EMN

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (CONTINUED)

f;-?j?..%éiﬁﬁﬁ,ﬁ{&éﬁﬂi%ﬁﬁ
ll‘E

For the three months ended For the six months ended
31 December

BE+=-A=t-RHL~EA

31 December
BE+t-A=t—-HL=EA

2018 2017 2018 2017
—B-N\% —T—+F —B-N\% ZE—+F
HK$'000 HK$"000 HK$'000 HK$'000
THET T TEx FAT
(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited)
(REER) (RigER) (REER) (RigER)
(Restated) (Restated)
(l=51) (=31
Loss for the period AHREEE (22.508) (45,078) (41,022) (37,666)
Other comprehensive income to be Hipir AW aENEE:
reclassified to profit or loss in subsequent  HifEFHHEAIBES
period:
- Exchange difference arising on — BB EBRES
translation of foreign operations ZERER (96) 34 (1.340) 77
- Decrease in fair value of financial —BRATESARME
assets at fair value through other Y eREE
comprehensive income AHERD - - - (5.700)
- Release of reserve upon disposal of —HERATEFAL
financial assets at fair value through tEERE SR/
other comprehensive income BEMNGFEDE - 6,095 - 6,095
TOTAL COMPREHENSIVE INCOMEFOR ~ AEBB2EUSEHE
THE PERIOD (22,604) (38,949) (42,362) (37.194)
Total comprehensive income R R EKEEE
affributable to:
Owners of the Company KRTHERA (20,665) (34,647) (36,851) (29,896)
Non-controlling inferests RS (1.939) (4,302) (5.511) (7.298)
(22,604) (38,949) (42,362) (37.194)
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Unaudited Condensed Consolidated Interim Financial Information
AEEZ B AL E T EI B E R

CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

GRS

31 December 30 June
2018 2018
R-Z-N\F RZE—N\F
+=HA=+—H ~A=+H
Notes HK$°000 HK$'000
FisE FHET FA&T
(Unaudited) (Audited)
(REER) (%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - BB REE 5,016 6,179
Goodwill (EES 11 111,091 140,075
Other intangible assets HthEmEEE 8,279 8,887
Interests in an associate B N B 23 1,014 1,085
Financial assets at fair value through other  ZAFEFFAEAD
comprehensive income 2HWEZCREE 19 10,000 13,000
Deferred tax asset EETRIR A E 2,991 3,011
Total non-current assets ERMBNEERTE 138,391 172,237
CURRENT ASSETS REEE
Inventories rE 8,944 1,656
Trade receivables FEWE Z R 13 10,305 25,236
Loan and interest receivables FEMCE TR R F BBRFK 12 70,715 89,090
Prepayments, deposits and FERRIE - ZEe Rk
other receivables H b FEY RIS 58,402 84,466
Equity investments at fair value through BRAFERAEBRZ
profit or loss R & 19 35,351 40,995
Pledged deposits EEIRER 14 310 310
Cash and cash equivalents RekReEFEER 14 39,135 43,046
Total current assets MENVE BT 223,162 284,799
CURRENT LIABILITIES REBEE
Trade payables BN ESER 15 21,064 22,084
Other payables and accruals E b BT RIE R IEETE A 21,060 52,629
Deposits received in advance bt ren 1,745 2,258
Tax payables FESFRIA 218 2,799
Convertible bonds AR &S 16 1,250 -
Contingent consideration payable FERTSARE - 13,156
Total current liabilities BB EEE 45,337 92,926
NET CURRENT ASSETS REVEEFE 177,825 191,873
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Unaudited Condensed Consolidated Inferim Financial Information
AEEZ AR S R M IE E ™

CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (CONTINUED)

FERRAR S B ISR = ()

31 December 30 June
2018 2018
R-Z-N\F RZE—N\F
+=—B=+—H ~A=+H
Notes HK$°000 HK$'000
FisE FHET FA&T
(Unaudited) (Audited)
(REER) (%)
NON-CURRENT LIABILITIES FERBEM
Convertible bonds AR ES 16 110,130 138,179
Contingent consideration payable FETSAAKE - 12,714
Total non-current liabilities ERBBERE 110,130 150,893
Net assets EEFE 206,086 213,217
EQUITY xR
Equity atftributable to owners of ZN/NSIEZ ZS PN ey
the Company
Share capital [N 17 30,661 27,762
Reserves Gl 165,094 169,613
195,755 197,375
Non-controlling interests FEFE R R R 10,331 15,842
Total equity R 206,086 213,217

2018/19 HAHE | MEHFZERAR AR
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Unaudited Condensed Consolidated Interim Financial Information
AEEZ B AL E T EI B E R

CONDENSED CONSOLIDATED STATEMENT  fSRiCA B4 RBHE
OF CASH FLOWS

For the six months ended
31 December

BE+=-A=+—HiIXEA

2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FEx FAET
(Unaudited) (Audited)
(REEEX) (EFZ)
NET CASH FLOW FROM/(USED IN) EEEB>REFFE/
OPERATING ACTIVITIES () B 4,094 (31,500)
NET CASH FLOW USED IN INVESTING BRETH RS HFE
ACTIVITIES (8.000) (19,617)
NET CASH FLOW FROM FINANCING METH2HESMEFE
ACTIVITIES - 117,500
NET (DECREASE) /INCREASE IN CASH AND BERBASSEEEBD),
CASH EQUIVALENTS I HNFEEE (3.906) 66,383
CASH AND CASH EQUIVALENTS AT HUzBReRESSEER
BEGINNING OF THE PERIOD 43,046 94,458
EFFECT OF FOREIGN EXCHANGE RATE ERBEITE  FHE
CHANGES, NET ) (10)
CASH AND CASH EQUIVALENTS AT END OF HBRzRENESEEER
THE PERIOD 39,135 160,831
ANALYSIS OF BALANCES OF CASH AND HEeRREESEHEBEEHRZDW
CASH EQUIVALENTS
Cash and bank balances RBE RIBTTHER 39,135 160,831
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Unaudited Condensed Consolidated Inferim Financial Information
AEEZ AR S R M IE E ™

CONDENSED CONSOLIDATED STATEMENT [GEEE R Ay o I ES
OF CHANGES IN EQUITY

Attributable to owners of the Company

ARAEEARE
Convertible
bonds Treasury  Share Investment Exchange Non-
Issued  Share equity Contributed  share  option revaluation fluctuation ~ Other Accumulated controlling  Total
capital premium  reserve Surplus  reserve  reserve  reserve  reserve  reserve losses  Total interests  equity
TARES ERR%K AERD

BRRA RHEER RERE REBR  BE BRERE REEGER B HfbBE 2HER A FEREE BESE
HK$'000 HK$'000  HKS'000  HK$'000 HK$'000 HK$'000  HKS'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
Tér  TEn T Tér TEn TEn T Tén ThEn TEr TEn Tér ThEn

At T July 2018 (Audited)

2762 23871 31804 TI068 3526 5691 < (1850) (8344) (208243) 197375 15842 213217
. - (35,680) (35.680) (5,34 (41,022)

Loss for the period - - - - - - -
Exchange differences arising

on franslafion of foreign

operations - - - - - - - (1.171) - - (1) (169) (1.340)
Total comprehensive income
for the period - - - - - - - (1.17) - (35680) (36,851)  (5.511) (42.362)
Equity-setfled share option
arrangements (nofe 16) - - - - - 1,760 - - - = 1760 - 1,760
Issue of shares upon
conversion of convertible
bonds (nofe 17) 2899 40,433 (9.861) - - - - - - - 334N - 384N
At 31 December 2018
(Unaudited)

30,661 304,304 28,033 77,068 3526 7,451 - (3,021) (8,344) (243,923) 195,755 10,331 206,086

I
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Unaudited Condensed Consolidated Interim Financial Information

AEEZE RS TP HEER™

CONDENSED CONSOLIDATED STATEMENT G RSB R (E)
OF CHANGES IN EQUITY (CONTINUED)

Attributable fo owners of the Company

RRAEAAER
Convertible
bonds Treasuy  Share Investment  Exchange Non-
Issued Share equify Confributed ~ share  option revaluation fluctuation  Other Accumulated confrolling ~ Tofal
capital - premium reserve surplus — reserve  reserve reserve reserve losses  Tofal interests  equity
AERES EERE
BEARE RH E EaRH G BRERE REERER BE HEbEE 2R ait  FARER EROE
HKS'000  HKS'000  HKS'000  HKS'000 HKS'000 HKS$'000  HKS'000  HKS'000 HKS'000  HKS'000 HKS'000  HK$'000 HKS'000
TEn  TEn FEr Tin  FEr A FEr i i TEn  TiEn Tir  TEn
At 1 July 2017 (Audited) RIE-tF
tA-8
(57 27,762 263,871 - 77008 352 - (395) (437) - (130,268) 241,127 (20 241,107
Loss for the period THHER - - - - - - - - - (30.391) (30391)  (7.275) (37.666)
Exchange differences arising NERRE
on franslation of foreign F7EREE
operations - - - - - - - 100 - - 100 (23) 71
Decrease in fair value IHHERERT
of available-forsales EzRD
investments - - - - - - (5,700) - - - (6700) - (5.700)
Release of reserve upon HETRLERE
disposal of ovailoble-forsales R ERE
investments - - - - - - 6,095 - - - 60% - 609
Total comprehensive income
for the period - - - - - - 395 100 - - (29.89)  (7.298) (37.194)
Deemed partial disposal of
interest in subsidiaries - - - - - - - - (8.34) - (8.344) 28,344 20,000
Issue of convertible bonds &7 Ak ES - - 45454 - - - - - - - 45454 - 45454
At 31 December 2017
(Unaudited)
27,762 263,871 45,454 77008 352 - - (337)  (8.344)  (160,659) 248,341 21,026 269,367
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Notes to the Condensed Consolidated Financial Statements

CORPORATE AND GROUP
INFORMATION

The Company was a limited liability company incorporated
in the Cayman Islands on 15 March 2000 under the
Companies Law of the Cayman Islands and changed
its domicile to Bermuda with limited liability on 21 August
2015. The shares of the Company were listed on GEM of
The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) on 2 August 2000.

The registered office of the Company was located at
Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda.

The principal place of business of the Company was
located at Unit 2, 28/F, Vertical Square, No. 28 Heung Yip
Road, Wong Chuk Hang, Hong Kong.

At the beginning of the Period, the Group is principally
engaged in (i) e-commerce and provision of online sales
platform; (ii) money-lending business; (iii) intellectual
property (*IP") rights licensing and international IP
development, media integrated marketing and distribution
agency of sports goods business; and (iv) provision of
property management and property agency services in
Hong Kong which the Group has ceased its operation
during the Period.

IR & B TS 3R aR T =t

RAREEER

AAFR-_ZZEZFE=-A+HBERERSES
AREAERSHEFMR I ABRETAR
YR=ZZ—RAFN\A=Z+—BHEBEMEEREN
BRARFEAGE - ARAFROHR_ZTZTE
FNAZBEESHAERSFERA R (HR
FF)GEM_ETH »

AR aEMEERURClarendon House,
2 Church Street, Hamilton HM11,
Bermuda °

ARREREE M ER BRI ERLB285
M E28IE2E o

AR - AEBEEERF)E T/ &I
HBEHETE : (NEEER : (i)MHER
B R BERR MEERE R - SRS B R
DHRIBEBAMES : R(V)RAHELRE
B THEEITHRESREMESERMER
ERRTS o

2018/19 HAHE | MEHFZERAR AR

11



12

NoTes fo the Condensed Consolidated Financial Statements

HEE

RE MR MR

BASIS OF PRESENTATION

These unaudited condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (*"HKAS") 34 “Inferim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"), the applicable disclosure
requirements of the Hong Kong Companies Ordinance and
the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the "GEM Listing Rules”). They have been
prepared under the historical cost convention, except for
equity investments at fair value through profit or loss, equity
investments at fair value through other comprehensive
income and contingent consideration payable, which
have been measured at fair value.

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements
for the Period are consistent with those adopted by the
Group in its annual financial statements for the year ended
30 June 2018.

In the Period, the Group has adopted the following new
standards and interpretation fo HKFRSs which are pertinent
to the Group'’s operations and effective for accounting
periods beginning on or after 1 July 2018:

HKFRS 9 (2014) Financial Instruments

HKFRS 15 Revenue from Confracts with
Customers

Foreign Currency Transactions and
Advance Consideration

HK(IFRIC)-Int 22

Sino Vision Worldwide Holdings Limited | 2018/19 INTERIM REPORT
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Notes to the Condensed Consolidated Financial Statements
FIRRAR & M ISR M 5T

2. BASIS OF PRESENTATION (CONTINUED) 2. #REEZ%E ()

(a) Adoption of HKFRS 9 (2014) (a) RAERMBREENEIR
(ZZE—MmF)

The adoption of HKFRS 9 (2014) resulted in changes RMBBHBRELEFH (-
in accounting policies and adjustments o amounts F)L G BURBFTRE R ERHLAE
recognised in the condensed consolidated financial MR NERN SREEIERE -
statements.
Classification and measurement SEREE
Prior to the adoption of HKFRS 9 (2014), unlisted RRBBHBREENFHR(CE—N
equity investments amounting to approximately F)ZA 0 EETRARER=_F—N
HK$13,000,000 as at 30 June 2018 were classified F75 A =1 H#2{E4913,000,000/% 7T
as available-for-sales investments measured at B /E AT 4 1 4% & 0 1R A AR A (R E
cost less any impairment losses. These equity EEYIRTE - AEEREZERAR
investments are not held for trading purposes and BWIEAIEEEREZ  R-T—\F+
at 1 July 2018, the Group makes an election to A—R  AEEEREEZEREETER
designate the investments at fair value through other BATEF AR M2 E R (HEATFE
comprehensive income ("FVOCI") (non-recycling). STAEM 2 ERE D GEER) ©
Impairment BIE
The new impairment model under HKFRS 9 (2014) BB EREEEIR (T —UF)T
requires the recognition of provision for impairment RFTRERR Z KR E BB ERKRTE
losses based on expected credit losses rather than HEEEERR - MTERREELNE
incurred credit losses. There was no material change BEEEER - BiZEEENEEEET
in the amount of provision for impairment losses HHENLR @ IRBHREEBEENG
required under the expected credit loss model HARREEEREcETES A
compared with the incurred credit loss model, and B AR —_ZE-—N\F+tA-BREZE
there was no material financial impact on such B2 \FE+ZA=+—HIREA -
change at 1 July 2018, and for the six months ended FZEHPEBERERNGHE -

31 December 2018.

Impact on the condensed consolidated AR E BRI E
financial statements

The Group has applied HKFRS 9 (2014) retrospectively AEBBE-_Z-N\FELtHA—HEEY
from 1 July 2018. As permitted by the respective ﬁ?ﬁl%i’éﬁﬁﬁiﬁiiﬁﬁw“%ﬁ(iﬁ—m
transitional provisions of these accounting standards, F) e ?Azﬁt—r 2R E B R BB IR
comparatives for 2017 were not restated. The R "—‘{:iﬁ’lttf@%l?jfi’ﬁ
reclassifications and adjustments were recognised in 57 - *H AEHMDERFARDIRN -
the opening condensed consolidated statement of —N\FtA—BHENE Eﬂﬁﬁ’\ﬁﬂ%ﬂﬁ
financial position on 1 July 2018. MR AR, ©

2018/19 RS | MEFBEZERER A 13



Notes to the Condensed Consolidated Financial Statements
BIRRAR & M ISR M 5T

2. BASIS OF PRESENTATION (CONTINUED) 2. #REEZE ()

(a) Adoption of HKFRS 9 (2014) (CONTINUED) (a) KMNBEBMERELEREISR
(ZZE—1F) (@
The following table shows the adjustments recognised TRERZ(ERIE R R FE o T
for each individual line item. Line items that were not BHTENEHBWERREEA -

affected by the changes have nof been included.

30 June 2018
as originally HKFRS 9 1 July 2018
presented (2014) restated
—E-N\F
Condensed consolidated RB=tHE  EBRBRE —2-N\%
statement of financial position fERRRE MBERR R EE25 RRIE9N tA—H
(extract) (R®) MEE  (C2-mE) L]
HK$'000 HK$'000 HK$"000
FET T T
Current assets REBEE
Availablefor-sales investments AfHERE 13,000 (13,000) -
Financial assets measured at RATEF AR
fair value through other PHENGNEREE
comprehensive income - 13,000 13,000
(b) Adoption of HKFRS 15 (b) EMEBMBEREERE155
() Impact of adoption () wwevE
The adoption of HKFRS 15 resulted in changes RNB B BREENE155% <
in accounting policies and adjustments SRR B T E R HRER N
to amounts recognised in the financial RE S FEEFE - IMNZE
statements. The adoption did not have any BIRB EANE B EAFAEART
material financial impact on the Group. B
(c) Adoption of HK(IFRIC) - Interpretation 22 (c) RMER BBRMBREREER
E8)-REFE225
The Interpretation clarifies that the date of the R EMA  EREEAERAEEE
transaction for the purpose of determining the E - THSEFERANEXRR - X5
exchange rate to be used on initial recognition of HHEA Y I8 AR S B & R SO R FE -4
the related asset, expense or income is the date BR R - RZREREEAEEE
on which the Group initially pays or receives the ERERAEZLE -

advance consideration. The adoption did not have
any material financial impact on the Group.
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Notes to the Condensed Consolidated Financial Statements
AR & B RS R M 5

3. REVENUE 3. A

An analysis of the Group's revenue is as follows: REEZWASITIT :

For the three months ended  For the six months ended

31 December 31 December
BE+tZA=1+-HL=@EA BE+ZA=t-HLAEAR
2018 2017 2018 2017
—E-N\F —T—+F ZB-N\F —T+F
HK$’'000 HK$'000 HK$'000 HK$'000
THERT TR TR TR

(Unaudited) (Unaudited) ' (Unaudited) (Unaudited)
(REEER) (REER) (REER) (REER)

Revenue: WA
Continuing operations: SEISEET
E-commerce and provision of EYEsRIBHA L
online sales platform HETA 25,238 72,627 69,353 139,735
Interest income arising from EEEBZFSMA
the money lending business 1,852 2,302 3,919 4,669
Intellectual property rights licensing MBERREEBR
fee and sponsorship =g 14,405 4,195 26,689 7,133
41,495 79.124 99,961 151,537
Discontinued operation: BT
Provision of property management REMEEERME
and property agency services RIERS - 389 30 5516
41,495 79.513 99,991 157,053

2018/19 HAHE | MEHFZERAR AR
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Notes to the Condensed Consolidated Financial Statements

&

PR & M5k M et

OPERATING SEGMENT INFORMATION

The Group was principally engaged in (i) e-commerce
and provision of online sales platform, (ii) money lending
business; (iii) IP rights licensing and international [P
development, media integrated marketing and distribution
agency of sports goods business; and (iv) provision of
property management and property agency services in
Hong Kong, of which the Group has ceased operation
during the Period. Details please refer to note 9.

For management purposes, the Group is organised
into business units based on their nature. There are four
reportable operating segments as follows:

(a) E-commerce and provision of online sales platform;
(b) Money lending business;

(c) IPrights licensing and international IP development,
media integrated marketing and distribution agency
of sports goods business; and

(d) Provision of property management and property
agency services.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocatfion and performance assessment.
Segment performance is evaluated based on reportable
segment (loss)/profit, which is a measure of adjusted loss
before tax from continuing operations. The adjusted loss
before tax is measured consistently with the Group’s loss
before tax from continuing operations except that interest
income, finance costs, gain/(loss) from equity investments
at fair value through profit or loss and available-for- sales
investments, as well as head office and corporate expenses
are excluded from such measurement.

Segment assets exclude equity investments at fair value
through other comprehensive income, equity investments
at fair value through profit or loss and unallocated head
office and corporate assets as these assets are managed
on a group basis.

Sino Vision Worldwide Holdings Limited | 2018/19 INTERIM REPORT
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Notes to the Condensed Consolidated Financial Statements
FIRRAR & M ISR M 5T

OPERATING SEGMENT INFORMATION 4. BESBEHGE
(CONTINUED)

Segment liabilities exclude unallocated head office and ﬁ%ﬂ%%Iﬂ@%ﬂiﬁ@i%@%&ﬁiiﬁ% "
corporate liabilities as these liabilities are managed on a ZEEBENIREEERER
group basis.
Period ended 31 December 2018 BE-Z- \F+-A=+—HILHH
Discontinued
Continued operations operation
BEGERK EJIR S E
IP rights
licensing and
international IP
development,
media Provision
E-commerce integrated of property
and provision marketingand  management
of online Money distribution  and property
sales lending agency of agency
platform business  sports goods services
segment segment business segment Total
ARERRER
ERARER
BE - FRGS
EYBER BHEURDE RUENFEER
RE§@EE REEDAM nERE
HETAIW  HEXBIR £ PR 2 8 @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TiEx TR TR TR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER) (REEE)
Segment revenue piniL 9N 69,353 3,919 26,689 30 99,991
Segment other income AHEMBA 10,630 3 290 28 10,951
Segment results AERELE (10,898) 3,906 4,395 (9.508) (12,105)

Unallocated other income and AOBEEMRAR

gains W 249
Unallocated expenses FAEZER (21.436)
Loss from operations BERE (33,292)
Finance costs BERA (6:672)
Loss before tax BREAIEE (39.964)
Income tax expenses FriSRER (1,058)
Loss for the Period THEEE (41,022)
Segment assets AHEE 55,310 89,355 128,413 805 273,883
Unallocated assets RARZEE 87,670
Total assets BEE 361,553

2018/19 HAHE | MEHFZERAR AR
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Notes to the Condensed Consolidated Financial Statements
B4R & BT R MT et

HEE
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4. OPERATING SEGMENT INFORMATION 4. REFEEH ()
(CONTINUED)
Period ended 31 December 2018 (Continued) BE-Z-/\S+-A=+—HLHHE
Discontinued
Continued operations operation
BESERY RIEEEER
IP rights
licensing and
international IP
development,
media Provision
E-commerce integrated of property
and provision marketingand  management
of online Money distribution  and property
sales lending agency of agency
platform business  sports goods services
segment segment business segment Total
MRERRER
ERARER
BE - FRGS
EFHBR EHNRAH RAUANEEER
REAEE KREEDAM NERE
HETAIW  HEXBIB £ FR 2 8 &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TR TR TR TR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER) (REER)
Segment liabilities AHEE 34,542 - 7185 13 41,740
Unallocated liabilities Kol EE 113,727
Total liabilities Bk 155,467
Capital expenditure EXR% 61 - 892 - 953
Unallocated capital expenditure  AAE 2 BRER 3
953
Depreciation and amortisation FEREH 132 - 40 1,706 1,878
Unallocated depreciation and KPR FTER B
amortisation 468
2,346
Impairment of goodwil HERE - - 26,205 8,158 34,363
Reversal of contingent AOENZARE
consideration payable - - (26,205) - (26,205)



Notes to the Condensed Consolidated Financial Statements
RIRRAR & B IF R R M 5E

4. OPERATING SEGMENT INFORMATION 4. BESBEHGE

(CONTINUED)
Period ended 31 December 2017 BE-Z—tHF+-A=+—HILHH
Discontinued
Continued operations operation
FREZEY RIEERHE
IP rights
licensing and
international IP
development,
media Provision
E-commerce infegrated of property
and provision marketingand  management
of online Money distribution  and property
sales lending agency of agency
platform business  sporfs goods services
segment segment business segment Total
AMBEERER
BRI ERE
R fieka
EFAEKR BHAROH RENEERR
REEL REEHRH E L
HETANE  EEEBHD #% 57 & &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET it FEL FAL Figr
(Unaudited)  (Unaudifed)  (Unaudited)  (Unaudited)  (Unaudited)
(K& ER) (REER) (REER) (REEER) (REER)
Segment revenue AHEA 139,735 4,669 7133 5516 157,053
Segment other income AHEMBA 824 - 2 - 826
Segment results AERELE (17,521) 4,611 3,023 1,441 (8,446)

Unallocated other income and ROBEMRAR

gains Wi 12
Unallocated expenses FARZER (24.754)
Loss from operations BERE (33,188)
Finance cosfs BERK (3,639)
Loss before tax PR R (36,827)
Income fax expenses FEHER (839)
Loss for the Period THEEE (37,666)
Segment assets AHEE 123,768 89,930 13,661 6,026 233,385
Unallocated assets Kol BE 254,656
Total assets BEE 488,041
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Notes to the Condensed Consolidated Financial Statements

R e PSR
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4. OPERATING SEGMENT INFORMATION 4. REFEEH ()
(CONTINUED)
Period ended 31 December 2017 (Continued) BE-Z—tF+-A=+—HLHHE
Discontinued
Continued operations operation
BEREER R HiR
IP rights
licensing and
international IP
development,
media Provision
E-commerce integrated of property
and provision markefingand  management
of online Money distribution  and property
sales lending agency of agency
platform business  sports goods services
segment segment business segment Total
MAERRER
B ARER
- KEsa
?&?P;'ﬁff%& BHENRAHE RUNEERR
bias REEDAD MERE
iﬁ‘ﬂ“* EEEBAH % R%H L
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TR TER TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(REER) (R&EER) (REER) (RiEER) (REER)
Segment liabilities AHEE 76,137 - 4,343 226 80,706
Unallocated liabilities FPEERE 137,968
Total liabilities Baf 218,674
Capital expenditure BARRX 392 - 2,699 181 3,272
Unallocated capital expenditure KA 2 ARE L 3977
7,249
Depreciation and amortisation FEREH 279 - 332 70 681
Unallocated depreciation and KB TEREH
amortisation 508
1,189



Notes to the Condensed Consolidated Financial Statements

4. OPERATING SEGMENT INFORMATION
(CONTINUED)
Geographical information
(a) Revenue from external customers

The revenue information is based on the location of

the customers:
Period ended 31 December 2018 (Unaudited)

FIRRAR & M ISR M 5T
BEDEER(4E)
HEE R

(o) REINEESZEA
THMABRZREE LS :

BE-Z2-N\F+-A=1+—-HILHAB

(CREER)
North South
America  America Africa Europe Asia Oceania  Consolidated
EEH B3 M Bl )| KM Gl
HKY000  HK$'000  HK$'000  HKY'000  HK$'000 HK$'000 HK$'000
TER TR TEn TEn TER TEn TR
Segment revenue: YA
Confining operations: RERLEH
Ecommerce and provison of online ~ EFEBRIEEE
soles platform &¥a 837 8,636 523 44,004 5014 2,805 69,353
Money lendiing business EE%H - - - - 3919 - 3919
IP rights licensing and infemational HBERRERE
P development, mediainfegiated  EERERE - L
markefing and distrioution agency  AESEIRAHE
of sports goods business EHRREE - - - - 26,689 - 26,689
831 8,636 523 44,004 35,622 2,805 99,961
Discontinued operation: RIHEER
Provision of property management  REMEERRAER
ond property agency senvioes ERE - - - - 30 - 30
837N 8,636 523 44,004 35,652 2,805 99,991

2018/19 RIS | i HBIZERARA
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Notes to the Condensed Consolidated Financial Statements

BIRRAR & M ISR M 5T

4. OPERATING SEGMENT INFORMATION

(CONTINUED)
Geographical information (Continued)
(a) Revenue from external customers
(Continued)
Period ended 31 December 2017 (Unaudited)

RESBER(F)

B E R ()
(o) REINEEP ZBAE)

BE_T—tF+-A=+—HI1LHH

(CRieEZR)
North South
America America Afiica Europe Asia Oceania - Consolidated
Iz S El| Bl i AHEM aff
HK$'000 HKS$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$ 000
Tin Tén Tin Tén Tin Tin Thn
Segment revenue: ARMYA:
Confining operations: REEEEE:
Ecommerce and provision of STHRRELAL
online sales platform HETR 12,509 19,995 1,675 75994 26,073 3,489 139,735
Money lending business [EEEK - - - - 4,669 - 4,669
IPrights licensing and intemational ~ MBEEREREE
IP development, media TRERFT K
infegrated markefing and B AEHIRD
distrioution agency of sporfs HREEBRRE
goods business % - - - - 7133 - 71383
12,509 19,995 1,675 75994 31,875 3,489 151,537
Disconfinued operation: RIHEERR
Provision of property monogement  Eft41% 'ﬁ Y
and property agency services RE] - - - - 5516 - 5516
12,509 19,995 1,675 75994 43391 3,489 157,053
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Notes to the Condensed Consolidated Financial Statements
FIRRAR & M ISR M 5T

5. FINANCE COSTS 5. BB

For the three months ended  For the six months ended

31 December 31 December
BE+t-ZA=T+—-HL=@EA BE+ZA=+—-HLXEAR
2018 2017 2018 2017
—E-N\F —T—+F —E-N\F —T—tF
HK$'000 HK$'000 HK$'000 HK$'000
THET TEL THERT THEL

(Unaudited) (Unaudited) ' (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Imputed inferest expenses on convertible A& &S 2 HEF &

bonds (nofe 16) Fx%(Wizt16) 3,021 2,569 6,672 3,639
Finance costs: AE R
Attributable fo continuing operations FHER SR BEN 3,021 2,569 6,672 3,639
Aftributable fo disconfinued operation 48 [HE & /4 EN

(note 9) (H1:£9) = - - _

3,021 2,569 6,672 3,639
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Notes to the Condensed Consolidated Financial Statements

BIRRAR & M ISR M 5T

6. LOSS BEFORE TAX 6. KBiAIEE
Loss before tax is arrived at after charging/(crediting): BREBLATEE DR GEA) R T A S E &
C

For the three months ended  For the six months ended

31 December 31 December
BE+-A=+-HLE=@A HE+ZA=t—HLAEA
2018 2017 2018 2017
—E-N\F —T—+F —E-N\F —T—tF
HK$'000 HK$'000 HK$’000 HK$'000
T TR TERT TET

(Unaudited) (Unaudited) ' (Unaudited) (Unaudited)
(REEER) (REER) (REER) (REER)

Cost of sales and services THE RIRIEHAR
Continuing operation SRS 33,608 55,792 68,985 105,451
Cost of sales SHERAR 23,345 54,587 57,956 103,483
Cost of services PRASAR A 10,263 1,205 11,029 1,968
Discontinued operation (nofe9) BRI EBI29) - - - 1,331
Cost of sales HEKAR - - - -
Cost of services PRAGRAR - - - 1,331
33,608 55,792 68,985 106,782
Technical expenses included in “Cost of st AGRA IBERHELE
sales” in the consolidated stafement of 255 7 [ &R R &)
profit or loss from continuing operation  Fififi sz 1,938 1,700 3,090 3,491
Depreciation of property, plant and MmE - BEREETE
equipment 505 626 1,002 1,078
Continuing operation HELEE 490 586 962 1,008
Discontinued operation RIS SR 15 40 40 70
Amortisation of other intangible assets  H A B4 & # 54 360 70 834 1Ak
Minimum lease payments under THREFELEEET
operating leases in respect of land ZHERERRK
and building 1,436 1,325 3,080 2,689
Write-off of property, plant and WM - WE RERE
equipment - 256 - 256
Loss on disposal of property, plantand ~ HENE  BEMEEZ
equipment BB 314 - 314 -
Fair value loss/(gain) on equity BAFHERABRZZBE
investments at fair value through profit %4 2 AF@EEE,/
orloss, net (Kz) - FE 255 7,097 3,533 (8.063)
Loss on disposal of equity investments at  HERAFERTAIER
fair value through profit or loss BRERE 2 EE 3,502 2,201 4,793 2,201
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Notes to the Condensed Consolidated Finonciol Statements

T e PSR

LOSS BEFORE TAX (CONTINUED)

R AR%

For the three months ended
31 December
BZ+-HA=1+—-RHIL=M@A

6. BR¥LAIESE (M)

For the six months ended
31 December
HZ+-A=1+—HI~EA

2018 2017 2018 2017
“E-N\FE —TtHF BN\ T tE
HK$'000 HK$"000 HK$’000 HK$"000
THERT THET THERT TR
(Unaudited) (Unaudited) ' (Unaudited) (Unaudited)
(REER) (RigER) (REER) (g%
Loss on disposal of available-for-sales HERHRHEREZER
investment - 20,199 - 20,199
Auditors’ remuneration G 237 340 761 705
Impairment loss on goodwill BEREEE 34,363 - 34,363 -
Continuing operation FEICE RS 26,205 - 26,205 -
Discontinued operation RIS R 8,158 - 8,158 -
Staff costs BIMA
Wages and salaries IERE® 6,495 8,414 15,004 14,073
Housing allowances FE2a 63 94 171 130
Equity-seftled share option expenses BAEEERERS - - 614 -
Net pension scheme contributions R HHFE 604 588 2,011 1,019
7.162 9,096 17,800 15,222
Equity-settled share option expenses BAEE ERERS - - 1,146 -
Foreign exchange loss, net INEEEFRE 540 608 1,359 1,724
Reversal of the provision of litigation and B EFFFA K AZE AEE
legal fee (10,363) - (10,363) -
Reversal of contingent consideration BEENSARE
payable (26,205) - (26,205) -

2018/19 RIS | i HBIZERARA
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NoTes fo the Condensed Consolidated Financial Statements

HEE

7.

iR e MR mR M

INCOME TAX EXPENSE

For the three months ended
31 December
BZ+-A=1+—-HI=MA

7. FiSHEH

For the six months ended
31 December
BZ+-A=1—-HI~EA

2018 2017 2018 2017
“B-N\F “E—tF —E-N\F “2tF
HK$'000 HK$'000 HK$'000 HK$'000
FET FAL TEx FAT
(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited)
(REER) (REER) (REER) (RiEER)

Income fax (credif) /expense for TERAEHESR),/

the current period: BR:
Profits tax - Hong Kong W%ﬁ* BB 27) (251) 10 229
Profits fax - Elsewhere MEH - EfhE 213 401 1,028 610
Deferred tox /»URI,E 20 - 20 -
Total fax charged P aE 206 150 1,058 839
Income tax expense/(credit): FHER/(£%):

Continuing operations HECEER 235 402 1,087 610
Discontinued operation BIHEEXT (29) (252) 29) 229
206 150 1,058 839

Hong Kong Profits tax has been provided at the rate of
16.5% on the estimated assessable profits for the Period (six
months ended 31 December 2017: 16.5%).

Taxes on profits in respect of Group companies operating
elsewhere have been calculated at the rates of tax
prevailing in the respective tax countries/jurisdictions
in which they operate based on existing legislation,
intferpretations and practices in respect thereof.

DIVIDENDS

The Board does not recommend the payment of inferim
dividend for the Period (six months ended 31 December
2017: Nil).
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Notfes fo the Condensed Consoli

DISCONTINUED OPERATION

During the Period, the Group has ceased the operation
of the provision of property management and property
agency services and the segment has been included as
discontinued operation.

The unaudited results of the discontinued operation
included in the loss for the period are set out below:

dated Financial Statements
FIRRAR & M ISR M 5T

9. RUELKSXRK
AR - AEBRK L REYETERYE
(I FRAS AT 275 B 3% 5 BRI AR LS
275 -

SEARHIHERNR LR SRR 2 RRERE
AEHIIT

For the three months ended  For the six months ended

31 December 31 December
BE+-A=t+-HLE=@EA HE+ZA=t—HLXEA
2018 2017 2018 2017
8-\ -—T+F CZB-N\F ~T—+tF
HK$’000 HK$'000 HK$'000 HK$'000
TR TR TERT FET

(Unaudited)  (Unaudited) | (Unaudited)  (Unaudited)

(REER) (REER) (REER) (REER)

Revenue LON - 389 30 5516
Cost of sales HERAR - - - (1,331)
Gross profit EH - 389 30 4,185
Other income and gains BB R ias - - 28 -
Administrative and other expenses THREMER (8.904) (2,004) (9.566) (2.744)
(Loss)/profit before tax BRELRT(E51R) /B A (8.904) (1,615) (9.508) 1,441
Income tax credit PriGH &R 29 252 29 (230)
(Loss)/profit for the period from AHERERECEER

discontinued operation (B8, &7 (8.875) (1.363) (9.479) 1,21
(Loss)/profit attributable to RARHEAA

owners of the Company &k (E518) / BA (8,875) (1,363) (9.479) 1,21
The net cash flow incurred by the IHEEEBETMR SR

discontinued operation are as g/aa%EXZDT :

follows:

Operating activities HERE) (3.579) (2.204) 3.111) 3,575

Investing activities REEY - - - -

Financing activities BAED - - = -
Net cash (outflow)/inflow Ba(ht),/ AARE (3.579) (2,204) (3.111) 3,575
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Notes to the Condensed Consolidated Financial Statements

RIRAAR & B F%5 R B et

10. LOSS PER SHARE ATTRIBUTABLE TO 10.
ORDINARY EQUITY HOLDERS OF THE

COMPANY

The calculations of basic and diluted loss per share are

based on:

For the three months ended
31 December
BZE+-A=1+—-AL=fEA

For the six months ended
31 December
HZ+=-A=1+—HI~EA

2018 2017 2018 2017
—E-N\f —T—+F “E-N\FE T tE
HK$'000 HK$'000 HK$’000 HK$"000
TERT FAET TET FET
(Unaudited) (Unaudited) ' (Unaudited) (Unaudited)
(REBER) (RigER) (REBER) (RiEE%)
Loss attributable to ordinary equity AARIEBRERFEA
holders of the Company ELEE (20,569) (40,788) (35.680) (30,391)
Attributable fo: PATFELS -
Confinuing operations SRSEER (11,694) (39,425) 26,201 (31,602)
Discontinued operation BIREET (8.875) (1.363) (9.479) 1.21
(20,569) (40,788) (35,680) (30,391)
Numbers of shares
ROEE
For the three months ended For the six months ended
31 December 31 December
BE+tZB=t-HL={EA BETZA=t-HLXER
2018 2017 2018 2017
20§ —TtfF —E-0\% EtE
HK$'000 HK$'000 HK$'000 HK$'000
FET TEL TAT TR
(Unoudifed)  (Unoudited) - (Unaudited)  (Unoudited)
(REER) (REER) (REER) (REEER)
Number of shares: BUECHE
Weighted average number of ordinary shares BT EBREREE 2 BN
inissue during the period used in the basic  E&/TEBRMETHE
loss per share calculation 3,066,070,496 2,776,215,424 = 2,946,347,749  2,776,215,424
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Notes to the Condensed Consolidated Financial Statements
FIRRAR & M ISR M 5T

. LOSS PER SHARE ATTRIBUTABLE TO 10. R ARIEBRERSITE ARG
ORDINARY EQUITY HOLDERS OF THE 2 BREE(E)
COMPANY (CONTINUED)
No adjustment has been made to the basic loss per share HE_Z—\ErR-ZT—+tF+=-A=+—H
amounts presented for the three months and six months LIE=1E A K/ 8 A 8 - WERE TS 5IHRA
ended 31 December 2018 and 2017 in respect of a dilution EREANBEESEEL AR - REAARKTE
as the impact of the share options and convertible bonds 2 BB R AT IR E HF E PR B IR E AR
outstanding had an anti-dilutive effect on the basic loss per SRELE T RESENE -

share amounts presented.

. GOODWILL 11. BE
Goodwill is allocated to the Group’s cash generating units AEDEEZANEEERAEZF B ERNIRE
("CGU") that are expected to benefit from that business. A EXBEU(ReEEEM]) - REBELER
summary of goodwill by each reporting operating CGU is SEABMESWEBMESIIMAT

presented below:

31 December 2018 30 June 2018
“B-\$+ZA=t-H —T-N\FRA=+A
HK$'000 HK$'000
TR FAT
Provision of online sales platforms REMLHEETR - -
Property management and property agency WEERRMERERBWita)
services (nofe a) - 8,158
Money-lending business e 1,000 1,000
IP rights licensing and infernational IP AHEERERERNEERER
development, media integrated marketing % BREaEEROHRE
and distribution agency BYARER
of sports goods business
- arising from the Sense Media acquisition -B=RIESEEmES 72,729 72,729
- arising from the Strong Network acquisition — EStrong Network i iE =18
(note b) ML WD) 31,983 58,188
- arising from the Great Window acquisition ~mABINEEEMES
(nofe 19) Wi19) 5,379 -
111,091 140,075
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FEﬁ /\‘/

& PR M

11. GOODWILL (CONTINUED)

(@)

(®)

Provision of property management and
property agency services CGU

The recoverable amounts of the provision of property
management and property agency services CGU
have been determined on the basis of their value in
use using discounted cash flow method.

The Directors prepared the cash flow forecast to
determine the recoverable amount of the CGU.

During the Period, the Group has ceased the
operation of the provision of property management
and property agency services and the segment
has been included as discontinued operation.
Accordingly, an impairment loss on goodwill of
HK$8,158,000 arising from the provision of property
management and property agency services CGU
was provided during the period.

Strong Network CGU

The Strong Network CGU provides key distribution
channels to the Sense Media CGU and the Group
for their downstream businesses and provision of
steady expansion of commercialised IPs within the
PRC, through engagement with various cooperation
partners which covers different provinces in the PRC.
In addition, the Strong Network CGU commenced its
business of distribution agency of sports goods.

The recoverable amounts of the Strong Network CGU
have been defermined on the basis of their value in
use using discounted cash flow method.

The cash flow forecasts are prepared based on the
most recent financial budgets approved by the senior
management of the Group for the next five years
from 2019 to 2023 (the "Sense and Strong Network
Budget Period”) with the residual period.
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RAERE - AEBEERIRHEYEER
MY EAERISE L EBEAZ 072w
5']%”&@%%% o Fit - REIRET R
EHMEEEEMERERGREESE
5 i E A 2 PR (B 558,158,000

FH +FH”

Strong Network¥ € E 4 B 1{y
Strong NetworkiR @ E A B 5 =2
SRR S EE B NAEEE THFER
RMEESHRE  WHEBAREDH
TRA R ZRAERHEBRRISER
B R AMBERE © BN - Strong
Networki & 2 4 B F iR 5 SHR IR E
PRAME -

Strong NetworkR & & 4 B 7,2 ATiL[e]
SHEEHKARMRRE SREERBEALA
BEETE °

ReneBAlEREAEERRER
B E—E-NFE_T_=FKKA
F ([= B KStrong NetworkT8 & #]) &
Flfs EARS ~ SR I ETEE R o



Notfes to the Condensed Consolidated Finonciol Statements
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11. GOODWILL (CONTINUED) 11. BE(E)
(b) Strong Network CGU (Continued) (b) Strong NetworkR&E4+E
()

The key assumptions for the discounted cash flow BRBEREENETEZRRE=R
method are those regarding the discount rate, Strong NetworkTBE BAELIR X « K
growth rate, terminal growth rate, gross margin and ARG RE  EFERKRAFRE -
turnover during the Sense and Strong Network Budget NS B ER A AT B B AT 45 0 5 RE
Period. The Group estimates discount rates using EE MR h R IR & E & BARE R R
pretax rates that reflect current market assessments of AT A FT AR IR 3R o ARuFIE R TY
the time value of money and the risks specific to the VAR & B A B8 (i 45 48 28 765 PT 1 3 [ ) JRR
CGUs. The terminal growth rate is based on historical IR ESEAE o L RW NHEBEE
growth rate of the geographical area in which the SN TFARMIERE - HEWE )
businesses of the CGUs operate. These rates do not LTS ERNBTRFAREHAREER
exceed the average long-term growth rates for the ﬁiﬁ%%ﬁ%?i%ﬁZiﬂ&%ﬁ}%’
relevant markets. Budgeted revenue based on past F BEHEREIERBRE

performance and expectations regarding market
development and expenses are based on historical
performance of the CGUs projected with growth rate
not exceed the inflation rate.

Pursuant to the cash flow forecasts, the recoverable BIRFE L RETEA - Strong NetworkEi,
amounts of the Strong Network CGU as at 31 SEEBUR=_E—N\F+_A=+—
December 2018 was assessed to be HK$42,096,000. Bz A e & 784 T ik /42,096,000
The decrease in the recoverable amount of the 77T ° Strong NetworkIR & EA B
strong Network CGU mainly due to the decline ZAEeERSFERHRNEE K
in budgeted revenue. Accordingly, provision of B o At - ZA3tStrong Network#
approximately HK$26,205,000 for impairment loss PEABMESAZEABREEBENRE
on goodwill arising from the Strong Network CGU is 26,205,000 7T B B4 -

considered necessary.
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AR & B RS R M 5

12. LOAN AND INTEREST RECEIVABLES 12. ERERRFI2IRM
31 December 2018 30 June 2018
R=ZB-—N\F RZZE—N\F
+=BA=+—H ~NA=+H
HK$°000 HK$"000
FHERT FHT
(Unaudited) (Audited)
(CREEER) (IEEZ)
Loan receivables FEUE FRER K 70,240 108,062
Interest receivables FEUF B AR 475 1,028
Impairment VERIE] - (20,000)
Net carrying amounts BREDF A 70,715 89,090
Less: Balances due within one year W R—FAREIEmET A
included in current assets MBEE 2 &8 (70,715) (89.090)
Non-current portion IERBIEBD - -
Loan and interest receivables represent outstanding ERE SRR ERRIE B AR BB EBE
principals and interest arising from the money lending EzEARKEIAE RFE - FIEZEEKE
business of the Group. All of the loan receivables are HERFEI S AEIBHANTFRMEAZR12EA
entered with contractual maturity within 6 months to 12 A o ZNER B ) SRAUEFFRR AR A thl KL FE W B SR B A
months. The Group seeks to maintain strict control over its BN - BRBEEBRAZHBEARL - AR
loan and inferest receivables in order to minimise credit risk EERME -

by reviewing the borrowers’ financial positions.

The loan receivables are interest-bearing at rates mutually FEWE R FIRET 4977 2 AR B 17 7E 2 FIZE S
agreed between the contracting parties, ranging from FBFEHREI2%TE - RZZE—N\F+=A
8% to 12% per annum. As at 31 December 2018, loan =+—8 - EREFRERRAERTIA -

receivables were unsecured.
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12. LOAN AND INTEREST RECEIVABLES 12. EWERRFIBER (&)
(CONTINUED)
The loan and interest receivables at the end of the RIRERR - BIBESRZAB R THREGTEZ
reporting period are analysed by the remaining period to EWERRFSHERZAMAT :

contractual maturity date as follows:

31 December 2018 30 June 2018
R=Z—N\F RZZE—N\F
+=A=+-8 NA=+H
HK$°000 HK$'000
FET FHET
(Unaudited) (Audited)
(CREEZ) (BER)
Receivable: FEMFR -
Within 3 months =EAR 23,890 1,002
3 months to 1 year —EAE—% 46,825 88,088
Over 1 year Hhim—F - _
70,715 89,090
Less: Current portion of loan and B ERER R ERRZ
interest receivables mENE D (70,715) (89,090)
Non-current portion of loan and FEWE TR R F SRR FE
interest receivables BE D = -
Loan and interest receivables were neither past due nor RERE R - BN E R A S AR A i B sk
impaired at the end of the reporting period. E °
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IR & B IS 3R T =t

13. TRADE RECEIVABLES

13. BN E 5 R

31 December 2018 30 June 2018

R=Z-—N\F RZZE—N\F

+=A=+-= ~A=+A

HK$'000 HK$'000

TR FHET

(Unaudited) (Audited)

(CREER) (BER)

Trade receivables JEWE SRR 10,305 25,335
Impairment A - 99

10,305 25,236

An aged analysis of trade receivables as at the end of the
reporting period, based on invoice date, is as follows:

R|EHRR - REERAPAE 2 RKE SR
BRI DA T

31 December 2018 30 June 2018

R=ZZB—N\F RZT—N\F

+=B=+—H SNAZ=1+8

HK$’000 HK$'000

FHET FET

(Unaudited) (Audiited)

(CREEER) (BER)

Current BNER 4,743 14,245
31-60 days 31-60X 82 6,987
61-90 days 61-90x 47 3,881
91-180 days 91-180&% 4,733 123
Over 180 days #BiB180X 700 -
10,305 25,236

The Group's terms on credit sales primarily range from 30 fo
180 days (2017: 30 to 180 days).

Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact
that the Group’s trade receivables relate to diversified
customers, there is no significant concentration of credit
risk. Trade receivables are non-interest bearing.
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FIRRAR & M ISR M 5T

14. CASH AND CASH EQUIVALENTS AND 14. & RREFEHEEAREER

PLEDGED DEPOSITS EE N
31 December 2018 30 June 2018
R=ZB—N\F RZT—N\F
+=—H=+—8H ~NA=+8
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(CREER) (B &%)
Cash and bank balances W& RIRTTA R 39.135 43,046
Time deposits FEHFR 310 310
39,445 43,356
Less: Pledged time deposits for A RIEHRSRIRTT R oAt
securing banking and other BhE i # A 2 TE B
facilities e (310) (310)
39,135 43,046
15. TRADE PAYABLES 15. BN E SR
An aged analysis of trade payables as at the end of RIEMR - BRENFKEBAFAEZENES
the reporting period, based on payment due date, R BRERDATAN T :
respectively, is as follows:
31 December 2018 30 June 2018
R=ZB—N\F RZT—N\F
+=BA=+—H ~NA=+H
HK$°000 HK$"000
FET FET
(Unaudited) (Audited)
(CREEER) (IEEIZR)
Current BN &S 7,619 10,293
31-60 days 31-60X 3 1,163
61-90 days 61-90X 1,021 107
91-180 days 91-180k 1.309 -
Over 180 days EBiE180K 11,112 10,521
21,064 22,084
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HEE

RE MR MR

16. CONVERTIBLE BONDS

The Group issued 2 convertible bonds in August 2017 (the
"August 2017 CB") and December 2017 (the “December
2017 CB"), respectively, with details as follows:

The August 2017 CB

On 7 August 2017, the Company issued a zero coupon
redeemable convertible bond with nominal value
of HK$70,000,000 due in August 2020, comprising of
HK$40,000,000 (the “1st Tranche Lockup CB”) and
HK$30,000,000 (the “2nd Tranche Lockup CB”) as part of
the consideration for the Sense Media acquisition. The
1st Tranche Lockup CB and the 2nd Tranche Lockup CB
are conditionally convertible info ordinary shares of the
Company at an initial conversion price of HK$0.138 per
conversion share (subject to adjustments in accordance
with the terms of the August 2017 CB).

Based on the conversion price of HK$0.138 per conversion
share (subject to adjustments), a maximum number of
507,246,376 conversion shares will be allotted and issued,
representing 18.27% of the existing issued share capital
of the Company and approximately 15.45% of the issued
share capital of the Company as enlarged by the allotment
and issue of the conversion shares.

The 1st Tranche Lockup CB shall be convertible when (i)
the audited consolidated financial statements of the Sense
Media Group for the first guarantee period is issued and
the first year target profit is achieved; and (ii) if the first
year target profit is not achieved, full payment of cash
compensation has been made to the Company.

The 2nd Tranche Lockup CB shall be convertible when (i)
the audited consolidated financial statements of the Sense
Media Group for the second guarantee period is issued
and the second year target profit is achieved; and (i) if the
second year target profit is not achieved, full payment of
the cash compensation has been made to the Company.
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Notes to the Condensed Consolidated Finonciol Statements

CONVERTIBLE BONDS (CONTINUED)
The August 2017 CB (Continued)

The fair value of the liability component of the August
2017 CB was calculated using a market interest rate for an
equivalent non-convertible bond. The liability component
of the August 2017 CB is subsequently stated at amortised
cost until extinguished on conversion or maturity of the
bonds. The residual amount represented the conversion
option and was included in shareholders’ equity.

Imputed inferest expense on the August 2017 CB is
calculated using the effective interest method by applying
the effective interest rate of 9.9% per annum.

The December 2017 CB

On 1 December 2017, the Company further issued a
convertible bond with nominal value of HK$100,000,000
carrying a coupon rate of 2.5% due in November 2020. The
December 2017 CB is convertible into ordinary shares of
the Company at an initial conversion price of HK$0.181 per
conversion share (subject to adjustments in accordance
with the terms of the December 2017 CB).

Based on the conversion price of HK$0.181 per conversion
share (subject to adjustments), a maximum number of
552,486,187 conversion shares will be allotted and issued,
representing approximately 19.90% of the existing issued
share capital of the Company and approximately 16.60%
of the issued share capital of the Company as enlarged by
the allotment and issue of the conversion shares.

The fair value of the liability component of the December
2017 CB was calculated using a market interest rate for an
equivalent non-convertible bond. The liability component of
the December 2017 CB is subsequently stated at amortised
cost until extinguished on conversion or maturity of the
bonds. The residual amount represented the conversion
option and was included in shareholders’ equity.

Imputed interest expense on the December 2017 CB is
calculated using the effective interest method by applying
the effective interest rate of 11.9% per annum.

FEﬁ /\‘/ = Eﬁ%% &% MqL%E
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BIRRAR & B IF R R M 5T

16. CONVERTIBLE BONDS (CONTINUED) 16. A A2 & %5 (48)

The December 2017 CB (Continued) “E-tFt+ZATBRRES (8
The August 2017 CB and the December 2017 CB have been T+ FNRABRESR =Tt F =
split into the liability and equity components as follows: A #REFE S /B ERERTHLAT -
August December
2017 CB 2017 CB Total
—E—+tF —E—+t5F
NA +=A
R ES AR ES e
HK$'000 HK$'000 HK$'000
FHET FHET FAET
Nominal value of convertible BITH AR ESEE

bonds issued 70,000 100,000 170,000
Equity component SIS (17.259) (21,164) (38,423)
Direct transaction costs BEBOEBIEEEZIK

attributable to the liability R*

component* - (1,977) (1,9717)
Liability component atf the RETTHBENEERS

issuance date 52,741 76,865 129,606
Imputed interest expense HEHBFAZ ##5)

(nofe 5) 6,560 10,136 16,696
Interest paid EAFE - (1,451) (1,451)
Conversion of convertible bonds X r[ i {EH (33.477) - (33,471)
Liability component at RZZT—NF+=A

31 December 2018 —t+—HHNBESD 25,830 85,550 111,380
Less: Classified as current portion i : $#i8ARENEH D - (1,250) (1,250)
Classified as non-current portion 5318 AIERENE 5 25,830 84,300 110,130

= The direct fransaction costs arising from the issuance * B2 —tF+ - PAABRRESFELEE
of the December 2017 CB amounted to HK$2,500,000, R 572,500,000 7T « HAREmEbo e
of which, HK$529,000 was attributed fo the equity 15529,000% 7T © M & EEFH EIEER T 48R
component and the remaining balances of HK$1,971,000 1,971,000% 7T °

was attributed to the liability component.
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17. SHARE CAPITAL 17. &R
(Audited)
GE3D)
Number of Nominal
shares value
By 4= HE
HK$'000
FAT
Authorised: EE
Ordinary shares of HK$0.01 each, RZZE—+tF+A—
as at 1 July 2017 and 30 June 2018 AR=—ZE—)\FXA
=18 gKkAEE
0.0V Lz EBmR 10,000,000,000 100,000
Issued and fully paid: ERTRAR
Ordinary shares of HK$0.01 each as RZZE—tF+EA—
at 1 July 2017 and 30 June 2018 Ak—Z—N\FXAH
=10 SkEE
0.01/8 72 &iBh% 2,776,215,424 27,762
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IR & B IS 3R T =t

17. SHARE CAPITAL (CONTINUED)

17. IRA(48)

(Unaudited)
(CREEER)
Number of shares Nominal value
RHOBE H{E
Note HK$'000
BfaE FHERT
Authorised: EIE
Ordinary shares of HK$0.01 RZT—-NFLHA—H
each as at 1 July 2018 and r=—ZT—-N\F+=AH
31 December 2018 —t+t—HZBEREE
0.0 Lz EEmKR 10,000,000,000 100,000
Issued and fully paid: ERITREE :
Ordinary shares of HK$0.01 RZZE—\FEHA—H
each as at 1 July 2018 Z SRR ME{EO.01E T
2 EBR 2,776,215,424 27,762
Issue of shares upon REAR AR EH 2 (@)
conversion of convertible IR 5
bonds 289,855,072 2,899
Ordinary shares of HK$0.01 RZE—N\F+=A
each as at 31 December = t+—HZEREE
2018 0.0 Lz EEK 3,066,070,496 30,661
Note: st -
(@) On 14 September 2018, principal amount of (@ RZZE-—N\NFRA+THIAE  X&h

HK$40,000,000 of the T1st Tranche Lockup CB (as defined
in the circular of the Company dated 18 July 2017) was
converted info 289,855,072 new shares of the Company

at the conversion price of HK$0.138 per share.
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18. SHARE OPTION SCHEME 18. BBARHESTEI
The movement of number of share options under the share NTABE—ZT—N\F+-A=1T—HLHH
option scheme during the period ended 31 December RIRAE AR &) 2 FE AR 2N B« 28) :

2018 is as follows:

Number of share options
BREHE
Outstanding
QOutstonding Granted as af
Name or category of asat during 31 December Date of grant of Exercisable period of  Exercise price of
participant 1July 2018 the Period 2018 share options share options  share options*
RZE-NE RZB-NF
tA-H tZA=+-R
SEAERAMRED AT AHERL AT RiERERS BREZGRE  BREZGRE
HKS per share
v
Directors
g2
Mr. POON Man Sum 25,000,000 - 25,000,000 12 Februory 2018 12 August 2018 fo 0.27
AALE “Z-\EZA+ZA 11 February 2020
“Z-\E\ATZRE
ZBCRE-AT-H
Mr. Al Kuiyu 25,000,000 - 25,000,000 12 February 2018 12 August 2018 fo 027
EFRE “Z-\EZA+ZA 11 February 2020
“F-\§)\AtZA%
ZBCRE2AT-H
Employees and other participants 227,000,000 - 227,000,000 12 February 2018 12 August 2018 to 027
BIREMSRE “E-\fZA+ZA 11 Feboruary 2020
“T-N\EN\ATZRZ
ZBCRECAT-H
277,000,000 - 271,000,000
* The exercise price of the share options is subject to * BEARHE 2 TR B A AR T Ot AR S A TALAR - 3K
adjustment in the case of rights or bonus issues, or other RRABRAR 2 E L S B Al T A% -
similar changes in the Company's share capital.
The closing price of the shares of the Company AR AR A BB 5 FZ S R AR B HR AT 2 UK

immediately before the date on which these share options MERTR0.26/E7T °
were granted was HK$0.26 per share.
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18.

19.

PR & M5k M et

SHARE OPTION SCHEME (CONTINUED)

The Group recognised a total expenses of approximately
HK$1,760,000 during the Period in relation to share options
granted by the Company in which, as to approximately (i)
HK$236,000 was included in the directors’ remuneration;
(i) approximately HK$378,000 was included in staff costs;
(iii) approximately HK$226,000 was included in marketing
expenses; and (iv) approximately HK$920,000 was included
in legal and professional expenses.

No options were granted, exercised, expired or lapsed
under the Group’s existing share option scheme during the
Period.

FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value hierarchy

The following table illustrates the fair value measurement
hierarchy of the Group'’s financial instruments:

Assets measured at fair value

18.

19.

BBl fERt 8 (48)

AEBRABREBAR B B EER A

2 491,760,000/ 7T -

Heh (i) 49236,0007%

TESAEEMS : (i) 378,000/ T8 5t
AB TR : (iii) #1226,000 7T 8 5 A% 3
BISZ ¢ R (iv) #1920,0008 T H A ERRE

XEM -

BRI B N A B AR IR A SR IR A A A AT

FIPIRH ~ 1T - EWERK

MBETAQYE
DHEER

TRINFAEEFBETEANATFEFTEER

BEAVEFENEE

Fair value measurement using
DYEHERR
Quoted prices in acfive markets - Significant observable inputs  Significant unobservable inputs

(level T) (level 2) (level 3) Totol
REBTEREE- EATEERARE(ECR)  EXTURRMAHE(E=R)
31 December 30June 31 December 30June 31 December 30June 31 December 30 June
2018 2018 2018 2018 2018 2018 2018 2018
RZB-NE  R-F-\&  RZB-NE HZF-\F  RIB-NE RT-\F  RSF-NE O ACE\E
tZR=+-H ~A=TH F=A=t-H ~AZTR TZA=t-A ~A=TB +ZBA=t-H AAZTH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
TEn T TEn Thn TR TiEn Thn T
(Unoudifed)  (Audfed) | (Unoudifed)  (Audted) ~(Unoudiled)  (Audited)  (Unoudifed)  (Audited)
(REEH) (@%h)  (REER) (@5n)  (REER) (w5l (REER) (8%%)
Assets measured ot fair ~ RATEHEN
value -]
Equity investments ot foir -~ FATET ALK
value through other 2ENE R
comprehensive income & - - - 10,000 13,000 10,000 13,000
Equity invesiments ot fair -~ RATER AR
value through profitor ~— 2fRAR A
loss 35,351 40,995 - - - 35,351 40,995
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19. FAIR VALUE OF FINANCIAL INSTRUMENTS 19. B # T A2 FE (@)

(CONTINUED)
Fair value hierarchy (Continued) RFHEERE)
Assets measured at fair value (Continued) BRATEAENEEGE)

Fair value measurement using

DVEHERA
Quoted prices in acfive markets - Significant observable inputs  Significant unobservable inputs
(level 1) (level 2) (level 3) Total
REBTRREE-R) EXTERHARE(ECR)  EATUEERARE(EZH) Eh
31 December 30June 31 December 30June 31 December 30June 31 December 30 June
2018 2018 2018 2018 2018 2018 2018 2018

W-2-NE  #-3-\F | RSE-AE A-3-0F  RSB-NE A-T-)F  RoB-NE | AST)F
t2AZ1- ARS8 FSAEt-B AASfE fSASt-R . ARStE fZBEf-R AAStE
HKSO00  HKS000  HKSO00 HKSOO0 - HKSO0D HKSOOO | HKSO00  HKSO00
Tn T Tn ThL TEn Thn Tn T
(Unoudied)  (Audied) | (Unoudifed)  (Audied) | (Unaudiled)  (Audied) (Unoudfed)  (Audited)
(REEER) (&2h)  (REER) @57 (AEER) (&R (AEER) (5%

Liabiliies measured ot~ EATEHENE

fair value f&
Confingent consideration BT S AKE
payable - - - - - 25870 - 25870
20. OPERATING LEASE ARRANGEMENTS 20. REHHZHE
The Group leases certain of its office properties and staff AEBBBEEROLHEERE THAEYE
quarters under operating lease arrangements. Such leases RETRES KB YEEERN T —E=
are negotiated for terms ranging from one to three years. F o
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RIRAAR & B F%5 R B et

20. OPERATING LEASE
ARRANGEMENTS(CONTINUED)
At 31 December 2018, the Group had total future minimum
lease payments under non-cancellable operating leases
falling due as follows:

0. BEHNZTH ()

KT \F+=A=+—8 BT TR
e - AEEBEATEBE T RARIE
TS BT -

As at 31 December

+t=A=+-8
2018 2017
R=TB-—N\%F RZZT—+F
HK$°000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REEZ) (CREER)
Within one year —&FR 6,365 4,175

In the second to fifth years, inclusive FEEERF
(BREEREME) 4,833 5,008
11,198 9,183
21. COMPARATIVE FIGURES 21. LLEREF

Certain comparative figures have been reclassified to
conform with the current period’s presentation.

22. EVENTS AFTER THE END OF THE
REPORTING PERIOD

There is no significant event after the end of the reporting
period.
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FINANCIAL REVIEW

Continuing Operations

Revenue

During the Period, the Group recorded an unaudited
consolidated revenue of approximately HK$99,961,000
(six months ended 31 December 2017: approximately
HKS$151,537,000), representing a decrease of approximately 34%.

The consolidated revenue for the Period from continuing
operations was mainly contributed by the revenue of (i) the
e-commerce business of approximately HK$69,353,000; (ii) the
money lending business of approximately HK$3,919,000; and (iii)
franchise income arising from IP rights licensing, international
IP development, media integrated marketing, and distribution
agency of sports goods of approximately HK$26,689,000.

The intense competition in the e-commerce industry has led to a
decline of revenue of the Group, which outweighed the income
growth and contribution from new businesses of the Group.

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$46,086,000
during the corresponding period in last year to approximately
HK$30,976,000 during the Period, representing a drop of
approximately 33%, while the gross profit margin increased
from approximately 30% to 31%, representing an increase of
approximately 1%.

Other Income and Gains

The increase of other income and gains mainly aftributable
to the reversal of the provision for litigation fee of e-commerce
business of approximately HK$10,363,000.

Selling and Distribution Costs

The expenses mainly aftributable to e-commerce business.
The drop in the expenses was resulted from (i) the decrease in
revenue of e-commerce business; (ii) decrease of transportation
cost of approximately HK$11,460,000 due to change in sales mix;
and (iii) adoption of fiscal austerity policies during the Period.

Administrafive and other expenses

The decrease in the expenses was mainly aftributable to lesser
general administrative expenses incurred by adoption of fiscal
austerity policies.
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T 2 A - BIFR AR « KBRS EHMU
o R IRES) A AR AL)26,689,0007 7T °

BEF@EBIERFAR  SRAKELEE—FT
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Finance Costs
The finance costs during the Period amounted to approximately
HK$6,672,000 (six months ended 31 December 2017:
HK$3,639,000). The increase in the finance costs was attributalble
to the imputed interest expense of the convertible bonds issued
during the Period.

Loss for the Period

The Group recorded a loss of approximately HK$41,022,000
during the Period and representing an increase of approximately
9% as compared with that of the corresponding period in last
year of approximately HK$37,666,000.

Even though there is profits from the new business segments of
the Group, the profits was fully outweighed by:

. the loss on disposal of the available-for-sales investments;
0 the continuing loss from e-commerce business; and
0 increase in finance costs.

Discontfinued Operation - Property management
and property agency services

The Group ceased the operation of the provision of property
management and property agency services during the Period.
For details, please refer fo note 9.

BUSINESS REVIEW

Continuing operation

@ E-commerce
The Group engaged in the business of e-commerce mainly
through its B2C foreign trade e-commerce on-line sales
platform, namely DX.com. The e-commerce business of
the Group has been adversely affected by the increasingly
intensifying competition within the e-commerce industry in
recent years. The Group’s platform recorded a continuous
decrease in revenue from HK$139,735,000 for the same
period last year to HK$69,353,000 for the current period.
Gross profit margin dropped from 25.9% to approximately
18.1%.

To cope with the adverse business environment, the Group
has adopted fiscal austerity policies to control its cost and
extended the range of its trading products. Further, the
Group will continue to develop its back-end system and
shopping process optimization.
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(i)

(i)

The e-commerce business of the Group is carried on
through its wholly-owned subsidiary EPRO E-Commerce
Group Limited ("EPRO") and its subsidiaries (the "EPRO
Group”). By the introduction of a new investor of EPRO
in August 2017, the Group’s equity interest in EPRO was
reduced from 100% to 51%, accordingly. The Group expects
fo reduce its funding commitment to the EPRO Group in the
foreseeable future.

Money-lending

During the Period, the revenue of the Group’s money-
lending business amounted to HK$3,919,000 (2017:
HK$4,669,000). Further, the Group offered loans to clients
at an interest rate ranging from 8% to 12%. The Group will
continue to maintain a balanced portfolio, and review its
loan portfolio so as to control the risks of debt default.

Subsequent to the end of the reporting period, a loan
receivable amounted to HK$20,000,000 was default. The
Group has made sufficient provision regarding the loan
receivable as at 31 December 2018.

IP rights licensing and international IP development,
media integrated marketing and distribution
agency of sports goods business

The Group marched into the IP rights licensing and
international IP development and the media integrated
marketing business upon the completion of the acquisition
of Sense Media Group Limited (together with its subsidiaries,
the “Sense Media Group”). The Sense Media Group
positioned itself as a comprehensive operation platform
for IP rights, specialising in media integrated marketing
business, including provision of integrated marketing,
planning and design service for brands. It capitalises
on the abundant resources available within the Greater
China region and the strong operational flexibility of the
Company, and conducts product design and commercial
operation in respect of licensed IP rights and brands. Sense
Media Group is also a pioneer of the “Intellectual Property +
Augmented Reality + Food & Beverage” business concept
in China. Its licensed IP rights “Le Petit Chef” and "'Dinner
Time Story”: Marco Polo”, were licensed outf to various
users and had generated new business opportunities and
revenue to the Group. During the Period, the revenue of
approximately HKS$6,106,000 was generated for the Group
from such business.

(i)

iii)

Review of Operations
e AEI

AEEZETRABEBERBEZEWNE
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([EPRO)) R E Fff/E A 7] (EPROS & ) 1T ©
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Further, in January 2018, the Group acquired (the “Strong
Network Acquisition”) Strong Network International
Limited (together with its subsidiaries, the "Strong Network
Group”), a service provider for distribution agency, sales
and marketing channel of licensed IP products, with its
distribution channel within the PRC through engagement
with various cooperation partners which cover different
provinces of the PRC. In addition, Strong Network Group
commenced ifs business of distribution agency of sports
goods in February 2018.

During the Period, the business has been adversely
affected by the business environment and failed to meet
the profit guarantee of HK$10,000,000 for the financial
year ending 31 December 2018, hence, the remaining of
HK$30,000,000 of the consideration is waived. Contingent
consideration payable of approximately HK$26,205,000
has been written off and impairment on goodwill of
approximately HK$26,205,000 has been made during the
period in view of the latest development and lowered
projected profit. Strong Network Group confributed a
revenue of approximately HK$20,653,000 to the Group
during the Period.

Discontinued Operation - Property management
and property agency services

The property management and property agency services
business has been adversely affected by the intensifying
competition within the industry. During the period, the Group
has ceased its operation in view of the latest development and
prospect of the segment. As af 31 December 2018, a provision
of impairment loss on goodwill of HK$8,158,000 (30 June 2018:
HK$8,251,000) has been made by the Group. During the Period,
the revenue of property management and property agency
services decreased from approximately HK$5,516,000 in the
same period in 2017 to approximately HK$30,000.
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PROSPECT

The Group has been patiently exploring various potential
business opportunities to diversify its sources of revenue.

The Board believes that the outlook of licensed IP rights business is
challenging but still with potential for development, in particular,
through leveraging on the development of internet technology
and the upgrade of domestic consumer industries. The board
believes that by being a pioneer in the IP commercialisation
industry, the financial performance of the Group will be benefited
and the Group’s commencement of operations in the areas of
media integrated marketing and distribution agency of sports
goods will further diversify the sources of income of the Group.

The Board considers that while Sense Media Group focuses
on the sourcing and procurement of IP with the capabilities to
disseminate its IP portfolio within certain major cities in the PRC,
the core focus of Strong Network Group is and will continue to
be the nation-wide distributor of commercialised IPs. Though the
performance of Strong Network Group was below expectation
and the business environment is challenging, the Board is of
the view that the distribution channel of Strong Network Group
will assist the development of the Group’s IP commercialisation
business.

Looking ahead, in respect of the e-commerce business, the
Group will strive to conftrol its costs and expand its clientele in
order to maintain its competitiveness.

The Board is of the view that the above mentioned series of new
measures and acquisitions had laid a solid foundation for the
diversification of the Group’s development, and will provide
new impetus to the Group’s growth and benefit the long-term
development of the Group. The Group will continue to widen its
business scope to generate fruitful returns for its shareholders.
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LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by internally
generated cash flow and proceeds from issuance of convertible
bonds.

As at 31 December 2018, the consolidated shareholders’
equity, current assets and net current assets of the Group
were approximately HK$206,086,000 (as at 30 June 2018:
HK$213,217,000), HK$223,162,000 (as at 30 June 2018:
HK$284,799,000) and HK$177,825,000 (as at 30 June 2018:
HK$191,873,000) respectively.

In respect of the Group’s total current assets, frade receivables
and loan and interest receivables (net of provision for doubtful
debts) accounted for approximately 36.3% (as at 30 June 2018:
40.1%) whilst pledged deposits, cash and cash equivalents
accounted for approximately 17.7% (as at 30 June 2018:
15.2%). As at 31 December 2018, the Group's pledged deposits
amounted to approximately HK$310,000 (as at 30 June 2018:
HK$310,000) and cash and cash equivalents amounted to
HK$39,135,000 (as at 30 June 2018: HK$43,046,000).

The Group’s cash and cash equivalents were denominated in
Hong Kong dollars, Pound Sterling, Euro, Renminbi, Canadian
dollars, Swiss Franc, Australian dollars, Japanese Yen, Mexican
Peso, Brazilian Real, Argentine Peso and United States dollars.

As at 31 December 2018, there was no bank or other borrowings
(as at 30 June 2018: Nil), and there was no revolving loan facility
from other financial institution (as at 30 June 2018: Nil).

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENTS

(i) Save as disclosed in note 19 of the condensed
consolidated financial statement and business review, the
Group did not make any material acquisition or disposal
of subsidiaries during the six months ended 31 December
2018.
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Alls
EFVAEI
(i) Significant Investment (i) EXRE
The Directors consider that investment with a market EERE MELAIEBERKERRZRE
value that account for more than 5% of the Group's totall ERBS% HEBNEERE - —T—\F
assetfs as at the end of the reporting period as significant TZA=T—HBRERRHEE ZFFEERTI0
investment. The details of the equity shares investment as T~
at 31 December 2018 is set out below:
Percentage Percentage
of fotal Percentage of fofal Percentage
issued share fo issued share fo
capital of the Group's capital of the Group's
Number of the investee Carrying audited Number of the investee audited
shares held company amount total assets shares held compony  Markef value fofal assets
as af as af as of as of as at as at as at as at
31 December 31 December 31 December 31 December 30June 30 June 30June 30June
Description of investment 2018 2018 2018 2018 2018 2018 2018 2018
HRRER e ] HRREAR hE&R
RZB-N§ RZB-N\§ RZB-N\ RZB-)\E

W=%2-\f +ZA=t-B RZF-NE tZASt-B RIE)R ~AZTE RIRNE ~A=TH
tZR=t-A EBRRASE foA=t-B ZEBGEEE AA=TR  BEfRAEE AAZTR  ZBEGEEE

B KEBGRE 2R oEEE  2Efk  meReEE 2EAY W 2E
HK$'000 HK$'000
Ti7 i

Financial assefs measured
at fair value through other
comprehensive income
EATET AR ARG SHAE
Unlisted investments, at cost
JETRE - A

Flowerfruif Limited 25 20.00% 10,000 2.77% 2 20.00% 10,000 0.66%
Other investments
iR E - 3,000
10,000 13,000

Equity investments af fair value
through profit or loss
RATEAREZRARE
Listed investments, af fair value
Ll BAYE
Season Pacific Holdings Limited

(nofe )
EERARERAA i) 31,302,000 1.04% 14712 4.07% 35,002,000 3.11% 21,001 4.60%
Yadea Group Holdings Limited

(nofe )
s ERERAR Wi/ - - - - 4,000,000 0.13% 11,640 2.55%
Wan Kei Group Holdings Limited

(nofec)
TRESEERERAR Wiic) 27,890,000 291% 20,639 5.71% - - - -
Other listed equity investments
Aft LRI - - 8,354 1.83%

35,351 40995
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EyAEI

Performance of the Group’s significant investments
for the period and its future prospects

(@

(©)

Season Pacific Holdings Limited ("Season
Pacific”)

As at 31 December 2018, the Company acquired
31,302,000 shares of Season Pacific at investment cost of
approximately HK$18,951,000.

Season Pacific (the shares of which are listed on Main
Board of the Stock Exchange (stock code: 1709)) is
principally engaged in the sales of apparel products and
the provision of supply chain management total solutions
fo customers.

As disclosed in the inferim report of Season Pacific for the
period ended 30 September 2018, Season Pacific recorded
a net loss of approximately HK$3,271,000 for the six months
period ended 30 September 2018 as compared with that of
approximately HK$16,923,000 for the corresponding period
in 2017 with a decrease of approximately 119.33%.

Season Pacific has been strategically diversifying ifs
customer geographic allocation and expanding its market
share in the industry of apparel products and provision
of supply chain management total solutions. There was
a significant increase in sales from European customers
which included amongst others, sales to one of the world’s
largest fashion retailers headquartered in Spain. The
Directors consider that it will enjoy the benefit of a larger
share in the recovery of Europe economy.

Yadea Group Holdings Limited (*Yadea
Holdings”)

As at 30 June 2018, the Company acquired 4,000,000
shares of Yadea Holdings at investment cost of
approximately HK$12,450,000. The Group disposed all
shares of Yadea Holdings during the period and loss of
disposal of approximately HK$645,000 was recognised.

Yadea Holdings (the shares of which are listed on Main
Board of the Stock Exchange (stock code: 1585)) is
principally engaged in the development, manufacture and
sale of electric vehicles and related accessories in the PRC.
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As disclosed in the interim results of Yadea Holdings for the
six months ended 30 June 2018, Yadea Holdings recorded
a net profit of approximately RMB195,269,000 for the six
months ended 30 June 2018 as compared with that of
approximately RMB171,591,000 for the corresponding
period in 2017 with an increase of approximately 13.80%.

Wan Kei Group Holdings Limited ("Wan Kei")

As at 31 December 2018, the Company acquired
27,890,000 shares of Wan Kei at investment cost of
approximately HK$21,957,000.

Wan Kei (the shares of which are listed on Main Board
of the Stock Exchange (stock code: 1718)) is principally
engaged in the provision of foundation construction;
ground investigation services; and financial services.

As disclosed in the interim report of Wan Kei for the six
months ended 30 September 2018, Wan Kei recorded a
decrease in revenue from HK$139,530,000 to HK$78,929,000,
and loss attributable to the equity shareholders for the
six months ended 30 September 2018 increased from
HK$26,371,000 to HK$34,321,000.

The Directors consider that although the growth of the
overall foundation industry in Hong Kong may slow down
in the coming years with infense competition continued
to impact the foundation industry in Hong Kong, the
Directors are of the view that the market for public sector
construction sites will start to improve. The Directors are
confident that the investment will ultimately contribute to
increasing shareholder value.
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General
The Group will continuously and closely monitor the performance
of its investments and the market trend.

Regarding the Group’s equity investments at fair value through
profit or loss, a fair value loss of approximately HK$8,326,000
was recorded during the Period (2017: gain of approximately
HK$5,862,000), which consisted of (i) approximately HK$3,533,000
loss due to change in fair value and (ii) approximately
HK$4,793,000 fair value loss recognised upon disposal.

During the three months ended 30 September 2017, the
available-for-sales investments of the Group recorded a fair value
loss of approximately HK$5,700,000, which was included in the
investment reserve.

Save for the above, the Company had no other significant
investments and material acquisitions or disposals during the
Period.

GEARING RATIO

As at 31 December 2018, the gearing ratio of the Group as a
ratio of net debt divided by the total capital plus net debt was
approximately 36% (as at 30 June 2018: 48%). Net debt includes
frade payables, other payables and accruals, deposits received
in advance, convertible bonds and confingent considerations
payable less pledged deposits and cash and cash equivalents.

CAPITAL STRUCTURE

The Group mainly finances its operation with infernally resources
and proceeds from various fund raising. The Group continued to
exert stringent control over treasury policies.

On 14 September 2018, principal amount of HK$40,000,000 of
the 1st Tranche Lockup CB (as defined in the circular of the
Company dated 18 July 2017) was converted into 289,855,072
new shares of the Company at the conversion price of HK$0.138
per share.
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CHARGES ON ASSETS

As at 30 June 2018, included in the prepayments, deposits
and other receivables were the balances of US$5,000,000
(equivalents to approximately HK$39,000,000) (as at 30 June
2018: US$5,000,000 equivalent to approximately HK$39,000,000),
which were frozen by Silicon Valley Bank and were temporarily
restrained from use as the Group was involved in a litigation.
During the Period, the District Court entered an order on the
Permanent Injunction and Final Judgement On Consent and
release all restrictions placed on EPRO EComm’s account with
the bank. Accordingly, the restrain on the frozen amount shall be
liffed. Detail of which are stated in section headed “Litigation”.

CONTINGENT LIABILITIES
As at 31 December 2018, the Group did not have any significant
contingent liabilities.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro and United States dollars.

In accordance with the Group’s conservative freasury policy,
the Group had not entered any forward contract for hedging
during the Period. The Group will keep on monitoring the foreign
currency risk and consider any tool for hedging if necessary.

As at 31 December 2018, the Group has no outstanding forward
exchange contracts (as at 30 June 2018: Nil).
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DISCLOSURE OF INTERESTS UNDER PART

XV OF THE SECURITIES AND FUTURES

ORDINANCE (THE “SFO")
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Directors and Chief Executives

As at 31 December 2018, the interests of the Directors
and the chief executives of the Company in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be
kept by the Company pursuant fo Section 352 of the SFO,
or as oftherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by
directors of the Company as referred to in Rule 5.46 of the
GEM Listing Rules were as follows:

1. Inferests in shares of the Company

No such inferest was reported by the Directors.

2. Interests in underlying shares of the Company
(physically setftled equity derivatives)

wRigEs RS
154501) SEXV BB 4% 58

A.

2{EGI (R REE
=i

EERFETHAER
RZZ—N\F+ZA=1+—H  ARRESEK
F Z2THA B RAR RS H R BHER (E
% BB 5 RS ERGIEXVED 2 K - B
MREFFHEEELARNAFBEES KR
1B 352EFE 2 B fit 2 s - iR
BGEM LR B E5. 46I6E A AR EE#
TEEZRERERENS NN R MR 2 E
AR AT -

1. RARBRMDZ#ER

ERWEE W o

2. RARABBERDz#ER(BEYRIMNK
ROTETR)
Percentage
Number of of the underlying

shares over the
Company’s issued

underlying shares
in respect of the

Name of director Capacity options granted share capital*
EREERESR MERERAEARDE

EEHE 514 ZEERGBER ERITREATESLL*

Mr. Poon Man Sum Beneficial owner 25,000,000 0.8%

B R EmEaA

Mr. Ai Kuiyu Beneficial owner 25,000,000 0.8%

NEF it BEmEE A

Details of the above share options as required to be LiRGEM E TR BIRR A H BB 2 AR =

disclosed by the GEM Listing Rules have been disclosed in
notfe 18.

* The percentage represents the number of underlying
shares interested divided by the number of issued shares
of the Company as at 31 December 2018.

TP PMEE1 84 5R

* Z B DL IE R S 2 AR R () B B BR AR
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Save as disclosed above, as at 31 December 2018, none
of the Directors nor the chief executives of the Company
had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant fo Section 352 of the SFO, or as
ofherwise nofified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors
of the Company as referred to in Rule 5.46 of the GEM
Listing Rules.

Substantial Shareholders

As af 31 December 2018, the following parties had inferests
of 5% or more in the shares and underlying shares of the
Company as recorded in the register required fo be kept
by the Company pursuant to Section 336 of the SFO:

(1) Ordinary shares of the Company
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(1) ARATEEBR

Number of Percentage of

Name of substantial Long position/ ordinary shares issued share

shareholder Capacity Short position interested capital*

BEERZZ HEBITRAE

TERREB E=2v) HR/ KR HERHE B+

Great Capital (H.K.) Beneficial owner Long 198,288,000 6.47%
Limited EREEA LSy (nofte (i)
B &) ARAR (BizE)

Swift Success Interest of confrolled  Long 198,288,000 6.47%
Enterprises Limited corporation TR (note (1))
R EE R i)

Mr. XIA Boyu Interest of controlled  Long 198,288,000 6.47%
EFFi4 corporations R (nofte (1))
S EE R #fZ@)

Beneficial owner Long 69,264,000 2.26%

EREEA e

Sense Media Group Beneficial owner Long 289,855,072 9.45%
Holdings Limited EmfEaA Ha (note (i)
(B3 (i)
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Number of Percentage of
Name of substantial Long position/ ordinary shares issued share
shareholder Capacity Short position interested capital*
HEfEmE 2 HEBITIRE
FTERREH 54 "R/ KA EEREE ABok*
Mr. WANG He Interest of controlled  Long 289,855,072 9.45%
ERSEE corporations e (nofe (i)
Rzt EE R (Bta£ (i)
Beneficial owner Long 21,920,000 0.71%
EmEaA TR
China Overseas Beneficial owner Long 250,336,000 8.16%
International EREEA e (nofe (i)
Development Limited (Bt (i)
Mr. XU Jiancong Interest of controlled  Long 250,336,000 8.16%
AHERR S A corporation e (nofe (i)
SPEHEE R (H172 i)
Notes: Hat
(i) These 198,288,000 shares of the Company were () AAFZF198,288,000 &K MH

@i

(iii)

held by Great Capital (H.K.) limited, a corporation
wholly controlled by Swift Success Enterprises
Limited which was in turn wholly controlled by Mr.
XIA Boyu, Accordingly, Swift Success Enterprises
limited and Mr. Xia were deemed fo be inferested in
these shares of the Company held by Great Capital
(H.K.) limited pursuant to Part XV of the SFO.

These 289,855,072 underlying shares of the
Company were held by Sense Media Group
Holdings Limited. Sense Media Group Holdings
Limited was controlled as to 35% by Mr. WANG
He. Accordingly, Mr. Wang was deemed to be
intferested in these underlying shares of the
Company held by Sense Media Group Holdings
limited pursuant fo Part XV of the SFO.

These 250,336,000 shares of the Company were
held by China Overseas International Development
Limited. a corporation wholly confrolled by Mr. XU
Jiancong. Accordingly, Mr. Xu was deemed to be
interested in these shares of the Company held by
China Overseas International Development Limited
pursuant to Part XV of the SFO.

The percentage represents the number of ordinary
shares inferested divided by the number of issued
shares of the Company as at 31 December 2018.
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(2) Underlying shares of the Company -
unlisted derivatives (convertible bonds)

Name of substantial

Report of the Directors
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Long position/

EREWE

NEERAR D — R EWHITAE
H (AT ES)
Number of Percentage of

ordinary issued share

shareholder Capacity Short position shares interested capital

BEERZ HEBITRAE

TERRER 27} BR/ KA EEREE B *

Sense Media Group Beneficial owner Long 217,391,304 7.09%
Holdings Limited EnEAA Ha (Note (1))
1)

Mr. WANG He Inferest of controlled Long 217,391,304 7.09%
Firsead corporation e (Note (i)
RS EE R HizZ@)

Excel Action Global Beneficial owner Long 552,486,187 18.02%
Limited Emfa A R (Note (i)
(Bfaz (i)

VSTECS Holdings Limited  Interest of controlled Long 552,486,187 18.02%
BAEERERER AR corporations HRE (Note (i)
R EE R (Bt (i)

Mr. LI Jialin Interest of controlled Long 552,486,187 18.02%
FEMEE corporations HE (Note (i)
RS EE R (B2 (i)

Ms. LIU Li Interest of controlled Long 552,486,187 18.02%
ZIF] 22+ corporations S0y (Note (i)
RS EE R (Bfaz (i)

Notes: Hiat -

() These 217,391,304 underlying shores of the ® i??52%21;39(;}304%@'53%@
Company were held by Sense Media Group Li e.fsed?fﬁ'co s oU I?/I ld_gs
Holdings Limited. Sense Media Group Holdings Glrml eH Tdin fi?ﬂsﬁed nglﬁg\
Limited was controlled as to 35% by Mr. WANG %;ﬁzgﬁ%‘y ogﬁt ) *EE%%&
He. Accordingly, Mr. Wang was deemed to be Hﬂ“ﬂ“(ﬁ””)&/ﬁfi ) If‘ﬁi%&%ﬁ'ﬂ%
interested in these underlying shares of the éeisg MidionGro H0|dill’;\ \s
Company held by Sense Media Group Holdings Limit dTiEm$,\ﬂuégg$ﬁﬁWn%
Limited pursuant to Part XV of the SFO. %’%ﬁeﬁg% Bl e el

(i) ARAEZFEE52,486,187 A H N

(i

These 552,486,187 underlying shares of the
Company were held by Excel Action Global Limited,
a corporation wholly controlled by VSTECS Holdings
Limited. Accordingly, VSTECS Holdings Limited
was deemed to be interested in these underlying
shares of the Company held by Excel Action Global
Limited pursuant to Part XV of the SFO.

The percentage represents the number of
underlying shares interested divided by the
number of issued shares of the Company as at 31
December 2018.

fExcel Action Global Limited
g ZARHECENERERA
AIZEES - At - RIBEFHFKH
BIRFIEXVE - BHERERER
A FHAR AR Excel Action Global
Limited+¥ B K9 AN A 7] 3% & #E R AL D
REGRER °

ZAD IR B 2 B M &
BBRUARARR=_ZE—NE+=A
=t+—RZEBBITRHEAE -
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Save as disclosed above, as af 31 December 2018, so far as is
known to any Director or chief executive of the Company, no
person had registered an interest or a short position in the shares
or underlying shares of the Company that was required to be
recorded under Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the Period were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any Directors or their respective spouse or
children under 18 year of age, or were any rights exercised by
them; or was the Company, or any of its subsidiaries a party to
any arrangement to enable the Directors to acquire such rights
in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s fotal issued share capital was held by the public as
at the date of this report.

LITIGATION

On 16 August 2012, the plaintiff (the *Plaintiff”), Klipsch Group,
Inc., filed a suit in the federal district court (the "Court”) in the
United States (the “U.S.”) against certain defendants, including
one of the online sales platforms (the “"Subject Domain”) of the
Group, in respect of (i) frademark counterfeiting; (ii) trademark
infringement; and (iii) false designation of origin (the “Litigation”).
The Plaintiff claimed that certain products (the “Klipsch-Branded
ltems”) were registered by them in the U.S. and that infringing
Klipsch-Branded Items had been sold to customers in the U.S.
via the Subject Domain. The Plaintiff sought damages, atforneys’
fees and sanctions. Hence, the Plaintiff instructed PayPal to freeze
US$2,000,000 (equivalent to approximately HK$15,600,000) (the
“Frozen Amount”) from the Group’s PayPal account on 27 August
2012.
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On 21 September 2012, the Group filed sales documents with
the Court indicating that the sales amount (the “Infringing
Sales Amount”) of the infringing Klipsch-Branded ltems info the
U.S. amounted to less than US$700. The Court considered that
the Frozen Amount was excessive and accordingly, the Court
entered an order reducing the Frozen Amount from US$2,000,000
to US$20,000 (equivalent to approximately HK$156,000) on 11
October 2012. The Plaintiff asserted in December 2012 that the
Subject Domain continued to sell additional Klipsch-Branded
[ltems. The Group filed additional sales documents establishing
that the revenues derived from sales into the U.S. of the additional
Klipsch-Branded ltems were less than US$125.

On 3 December 2013 the Plaintiff filed an amended complaint
naming EPRO E-commerce Limited ("EPRO EComm”), a wholly
owned subsidiary of the Company that operates the Subject
Domain as a defendant in place of the Subject Domain, and
naming as fictitious entities other domains operated by EPRO
EComm.

The Company was informed by its legal adviser as to United
States laws on 12 August 2014 that the United States District
Court for the Southern District of New York (the "District Court”)
entered an order temporarily restraining the use of US$5,000,000
(equivalent to approximately HK$39,000,000) (the “Restrained
Sum”) in the bank accounts and other financial accounts of
EPRO EComm (in addition to the Frozen Amount of US$20,000
(equivalent to approximately HK$156,000)). A hearing regarding
the asset restraining order was completed on 11 February 2015
(New York fime).

The Company was informed by its legal adviser as to United
States laws on 3 November 2015, the District Court enfered
an order to reduce the Restrained Sum from US$5,000,000
(equivalent to approximately HK$39,000,000) to US$25,000
(equivalent to approximately HK$195,000). The District Court
has also made an order for EPRO EComm to pay for reasonable
costs and fees incurred by the Plaintiff during certain legal
process relating to the above matter. However, the Company
was subsequently informed by its legal adviser as to United States
laws on 4 November 2015 that the District Court had granted
an application to delay the effectiveness of the reduction of the
Restrained Sum.
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Another hearing was held on 10 November 2015 (New York time),
on which the District Court decided to continue to temporarily
restrain the use of the Restrained Sum. On 30 September 2016
(New York time) the District Court issued an order assessing costs
and fees against EPRO EComm in the amount of US$2,681,406.45
and retaining the Restrained Sum of US$5,000,000 (the “30
September 2016 Order”). On 26 October 2016 (New York Time),
EPRO EComm filed a Notice of Appeal against the 30 September
2016 Order. The parties completed appellate submissions and
the United States Court of Appeals for the Second Circuit held
oral argument concerning the appeal on 26 October 2017 (New
York time).

On 25 January 2018 (New York time), the United States Court
of Appeals for the Second Circuit issued an opinion affirming
the 30 September 2016 Order. On 8 February 2018 (New York
fime), EPRO EComm filed a motion for rehearing en banc with
the United States Court of Appeals for the Second Circuit to
reconsider a decision and order of a panel of the court affirming
the 30 September 2016 Order. On 20 March 2018 (New York
time), the United States Court of Appeals issued the mandate
and affirmed the district court’s order imposing sanctions. On 12
September 2018 (New York time), the District Court has made
an order that the Plaintiff may obtain disbursement in the sum of
US$2,681,406.45 ("Disbursements”) from the Restrained Sum ot
the bank and the bank shall contfinue to restrain the remainder
of the Restrained Sum pending further order of the District Court.

On 14 November 2018 (New York time), EPRO EComm has
entered into a seftlement agreement with the Plaintiff to resolve
all disputes between both parties and agree to a settflement
payment of US$990,000 and agreed on the entry of a Permanent
Injunction and Final Judgement On Consent to the District Court.
On 6 December 2018 (New York time), the District Court entered
an order on the Permanent Injunction and Final Judgement On
Consent and release all restrictions placed on EPRO EComm’s
account with the bank. Accordingly, the restrain on the
remaining frozen amount of approximately US$1,328,000 shall be
liffed.
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DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the Directors and controlling shareholders of the
Company has an inferest in a business which competes or may
compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing
Director’s securifies fransaction in compliance with Rules 5.48
to 5.67 of the GEM Listing Rules. Relevant employees who are
likely fo be in possession of unpublished inside information of the
Group are also subject to compliance with guidelines with no
less exacting terms than those set out in the rules. No incidence
of non-compliance was noted for the Period.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code (the "CG Code”) set out in
Appendix 15 of the GEM Listing Rules throughout the Period,
except for the following deviation:

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.

To achieve clear division of responsibilities between the
management of Board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separation of duties for the Chairman and Chief
Executive Officer of the Company. However, after the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 September 2016, Mr. Poon Man Sum, the
chairman of the Board, has temporarily faken up the function as
Chief Executive Officer of the Company for a fransitional period
commencing on 18 May 2017 and this represented a deviation
from the code provision A.2.1 since then. The Group has been
looking for suitable candidate to fill for the post of Chief Executive
Officer.
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AUDIT COMMITTEE

The Company set up an Audit Committee (the "“Committee”) with
written terms of reference in compliance with the requirements
of the GEM Listing Rules. The primary duties of the Committee are
to review and provide supervision over the financial reporting
process and risk management and infernal control systems of
the Group. The Committee comprises three independent non-
executive Directors, Mr. HUANG Zhiying, Mr. TONG Kar Hing
and Ms. LIU Pui Shan. The informatfion contained in the Group’s
interim report for the Period has not been audited but has been
reviewed by the Committee, who was of opinion that such report
compiled with the applicable accounting standards, and the
GEM Listing Rules and legal requirements and that adequate
disclosures had been made.

DIRECTORS

As at the date of this report, the executive Directors are Mr. POON
Man Sum and Mr. Al Kuiyu; and the independent non-executive
Directors are Mr. HUANG Zhiying, Mr. TONG Kar Hing and Ms. LIU
Pui Shan.

By order of the Board
POON MAN SUM
Chairman

Hong Kong, 11 February 2019
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