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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this annual report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this annual report.

This annual report, for which the directors (the “Directors”) of Sino Splendid Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of The Stock Exchange of Hong Kong Limited
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief the information
contained in this annual report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement herein or this
annual report misleading.
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CORPORATE INFORMATION
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FINANCIAL HIGHLIGHTS

M RE

FINANCIAL AND OPERATING RESULTS

HIGHLIGHTS

The following table sets forth certain financial information of the
Company and its subsidiaries (collectively, the “Group”) as of

the date for the years indicated:

HHEEREXRERE

TERBIAAARENBA (RBE A
£E@ ) RFREENETHBER

Operating results (HK$’000) REXE(THER)
2018 2017
—E-)N\#F —T—+F
Revenue L 94,517 93,121
Loss for the year FREE (28,625) (179,888)
Financial position (HK$’000) AR (F#ET)
2018 2017
—E-N\E —E—+tF
Equity attributable to owners of RRBFH ARMAEED
the Company 175,778 209,959
Total assets BEE 223,070 254,861
Net assets FEE 177,807 211,988
Financial statistics BB
2018 2017
—E-N\HF —E—+F
Current ratio’ )b 2R 3.72 4.13
Total debts to total assets ratio? BIETEE 4B A &R 0.20 0.17
Return on total assets (%)’ 484 7 O ¥R (%) (12.83) (70.58)
Return on sales (%)* 8 65 [0 ¥ % (%) (30.29) (193.18)
KEY FINANCIAL DATA TEKER
2018 2017 2016 2015 2014
—E-NF ZE—tF ZE2—RF —ZT—HF ZT—UF
HK cents HK cents HK cents HK cents HK cents
B BN BN JEN JEN
(Loss)/earnings per share &% (E#E)
— basic’ BF —ER (7.42) (46.62) 35.83 3.49 0.05
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Net assets value BREEFES
per share® 0.46 0.55 1.16 0.81 3.95
° Sino Splendid Holdings Limited ANNUAL REPORT 2018



FINANCIAL HIGHLIGHTS

Notes:

Current ratio is calculated by dividing current assets by current
liabilities.

Total debts to total assets ratio is calculated by dividing the total
indebtedness by total assets.

Return on total assets is calculated by dividing the profit for the
year by total assets.

Return on sales is calculated by dividing the profit for the year by
revenue.

Earnings per share is calculated by dividing the profit attributable
to owners of the Company for the year by weighted average
number of ordinary shares in issue during the year.

Net assets value per share is calculated by dividing the net assets
by weighted average number of ordinary shares in issue during the
year. Net assets represent total assets less total liabilities.
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DIRECTOR’S STATEMENT
EEWREFT

On behalf of the board (the “Board”) of directors of the
Company, | hereby present the Group’s results for 2018 to our
shareholders.

In 2018, the travel media business remained stable in its
results. The Group will continue to concentrate on careful cost
management while placing more focus on those special projects
along with the events organizing which contributed positively to
the value of the Group.

The financial magazine business kept on contributing revenue
to the Group in 2018. The Group will continue to monitor the
business environment in this market and strive to achieve even
better results in the coming years.

During the year, the performance of the securities investment
is not satisfactory and which is mainly affected by the slump in
stock market in 2018. The Board will continue to be prudent on
the selection of securities with concrete growth potential.

The money lending business is still in its budding stage and

the Group expects this segment will bring positive value to the
Group in the future.

e Sino Splendid Holdings Limited
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DIRECTOR'S STATEMENT

Looking ahead, the Group believe the year 2019 will be a year
of uncertainty in the broader environment especially in the
middle of the trade war between USA and China. Facing the
ever-changing environment, moderate growth in the market
demand, intensifying competition, and slowdown in offline
trade, the Group will sharpen its strategies and modify its
business objectives to tackle the challenge ahead.

Finally, on behalf of the Board, | would like to extend sincere
gratitude to all shareholders, customers, suppliers and business
partners for their continuing support, and also to members of
the Board, the management, and employees who have been
dedicating to the development of the Group, for their invaluable
contributions.

Mr. Chow Chi Wa
Executive Director and Chief Executive Officer

Hong Kong, 20 March 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFWmN D

RESULTS

For the year ended 31 December 2018, the Group are
principally engaged in (i) travel media operations with provision
of advertising services through the internet and travel magazines,
event organizing services and magazine publication (“Travel
Media Business”); (ii) provision of contents and advertising
services in a well-known financial magazine distributed in
The People’s Republic of China (“PRC”) (“Financial Magazine
Business”); (iii) investment in securities (“Securities Investment”);
and (iv) money lending (“Money Lending Business”).

The Group’s total revenue increased HK$1.4 million or 1.5%,
from HK$93.1 million last year to HK$94.5 million for the year
ended 31 December 2018 primarily due to the revenue increase
from Travel Media Business.

Gross profit of the Group was HK$44.6 million, representing a
decrease of HK$0.1 million or 0.2% as compared with HK$44.7
million in 2017. Gross profit margin for the year reached
approximately 47.2% (2017: 48.0%), representing a decrease of
0.8% over the last year.

The Group recorded other income, gains and losses in the net
loss amount of HK$15.3 million during the year, representing
a decrease of HK$172.3 million or 91.8% as compared with
HK$187.6 million net loss in the corresponding period of 2017,
which was mainly due to decrease in loss on held-for-trading
investments in 2018.

The selling and distribution costs decreased by HK$3.5 million
to HK$11.0 million during the year (2017: HK$14.5 million),
representing a decrease of 24.1% against the year of 2017.
The administrative expenses decreased by HK$2.9 million
to HK$46.0 million (2017: HK$48.9 million), representing a
decrease of 5.9% over the last year.

As a result, the loss attributable to owners of the Company was

HK$28.6 million as compared with a loss of HK$179.9 million
in 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Travel Media Business

For the year ended 31 December 2018, the Travel Media
Business recorded a revenue of HK$71.1 million, increased
by 1.0% or HK$0.7 million as compared with that of HK$70.4
million in 2017. This amount represented 75.2% of the Group’s
total revenue for the year under review.

The business recorded a segment profit of HK$9.2 million this
year, representing an increase of HK$0.3 million or 3.4% as
compared with that of HK$8.9 million in last year.

Industry Review

According to the World Travel & Tourism Council, tourism has
an important role to play in terms of economic development,
accounting for 10.4% of global gross domestic product and
creating 1 in every 10 jobs which is more than other sectors
such as automotive and chemicals manufacturing. It is evident
that travel and tourism remains strong despite the ever-increasing
and unpredictable challenges such as geopolitical instability,
health pandemics and natural disasters.

All world regions enjoyed robust growth in international tourism
in the first nine months of the year, fuelled by solid demand
from major markets such as Asia which led growth at 7%. It
is followed by Europe and the Middle East which enjoyed 6%
growth while Africa and the Americas enjoyed growth at 5% and
3% respectively.

While tourism had a positive performance in terms of demand,
TTG Asia Media Pte Ltd (the “TTG”) remains exposed to its
other half of the business — media, which has continued to
face challenges in terms of advertising revenue and changes
in business landscape. 2018 has proven to be even more
challenging with advertising dollars harder to secure, coupled
with increased competition via media platform choices to
customers. Print media circulation remains under pressure. TTG’s
strong brand and reputation, and its dedicated team of people,
have provided a good foundation to create new opportunities
and new revenue ideas.

The group performed to expectations with profit before tax
slightly above what was budgeted. Overall annual revenue for
2018 was at similar levels as the previous year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBFWN D

Resulting Impact on TTG Business and Performance in

2018

e A&P spend remained lackluster and under pressure by a
decrease in overall run-of-page (ROP) print advertising
revenue from the main source markets, as businesses chose
to be cautious amid the current subdued outlook.

e Digital online advertising continues to attract more interest
from our advertisers as opposed to print advertising. Annual
digital advertisement revenue has increased significantly by
36%, compared to previous year.

e Contribution from Special Projects and Events has helped
with TTG's top and bottom line profits for the year.

TTG Events Group
TTG Events group organised/managed 8 trade events and was
involved in the following roadshows/events in 2018:

e |T&CM China:
PEHEEERREEES

e CTW China:
PEBERERAS

e Meet Taiwan Networking Event:
Meet Taiwan Networking Event :

e Singapore Gifts Show:
Singapore Gifts Show :

e |T&CM Asia:
IT&CM Asia :

e CTW Asia-Pacific:
CTW Asia-Pacific :

e Cambodia Travel Mart:
Cambodia Travel Mart :

e  (Osaka MICE Showcase:
Osaka MICE Showcase :

@ Sino Splendid Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Travel Trade Publishing Group — Special Projects

Besides the regular print and online publications, the Travel Trade
Publishing Group completed the following 12 special projects in
2018 which has helped to drive revenue for the group:

e ATF 2018 Show Daily
ATFZZ— \FREAR:
e |ITB Berlin 2018 Show Dally
ITB Berlin —_E— N\FREA®:
e IT&CM and CTW China 2018 Show Daily
IT&CM K CTW China=ZF— \FRE B & :
e ILTM Supplement
ILTM Supplement
e PATA Travel Mart 2018 Show Daily
PATA Travel Mart —Z— \FRE B :
e TTGmice Planner 2018
TTGmice #5732018
e IT&CM Asia 2018 Show Daily
IT&CM Asia —F— \FRE A K
e ITB Asia Daily
ITB Asia Daily
e Asia Luxury Supplement
Asia Luxury Supplement
e TTG Travel Awards 2018 Supplement:
TIGHRERBE T — \FI1ET:
e CITM Daily
CITM Daily
e Asian Tourism Expert Guide 2018/2019
MR B K $5#2018/2019

Media Partnership/Sponsorship

With TTG’s current leadership position, market presence and
as part of our ongoing marketing and promotional efforts to
be involved and engaged in the marketplace, we were able
to partake and enter into some 32 industry partnerships with
renowned global travel trade events and organisations in 2018.
Some examples of our 2018 media partnerships include ASEAN
Tourism Forum; ILTM Asia-Pacific and France; IMEX America and
Frankfurt; Arabian Travel Mart etc.

Business/Consolidation

TTG Asia Media has embarked on its next phase of
organisational restructuring in the 4th quarter of 2018 to
streamline all business development efforts in both TTG Travel
Trade Publishing and TTG Events solutions. The sales of both
TTG Travel Trade Publishing and TTG Events are headed by a
centralised business development unit, for China operations and
the rest of the world. With this consolidation, TTG has provided
clients and the marketplace with a single touch-point to TTG's
services for the travel industry.

In line with these changes, TTG Asia Media has a restructured
business group with new appointments.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFWmN D

TTG Asia Media has four business groups — the TTG Travel Trade
Publishing, TTG Events, TTG Global Commerce, and TTG Maps
& Guides Publishing.

TTG Travel Trade Publishing solutions includes the print, digital,
online, video, social tech and custom branded offerings of
leading industry publications TTG Asia, TTG China, TTG India,
TTGmice, TTG-BTmice China, TTGassociations, TTG Asia Luxury
and TTG Show Daily.

TTG Events solutions include the exhibition, conference and
sponsorship sales of the IT&CM Events and CTW Events series,
namely the IT&CM Asia, IT&CM China, CTW Asia-Pacific and
CTW China.

Looking Ahead in 2019

TTG Asia is celebrating its 45th anniversary in 2019. In
conjunction with the anniversary, the Group plans to commission
a 45th Anniversary bumper issue of TTG Asia with special
advertising projects such as purchase-with-purchase deals and
advertorial write-ups. This bumper issue will have extended
circulation from May till the end of 2019, which is expected to
attract more advertisers. The Group expects to continue to drive
revenue through meaningful partnerships with various industry
leading organisations and trade shows.

Forward bookings look positive compared to the same time
last year. This is despite the economic uncertainty in 2019. In
2019, significant growth will come from TTG's digital and social
media channels while regular print titles will see lower growth.
The Group also expects a larger trend towards content/native
marketing as indicated by increased volume of sponsored posts
and advertorials done in 2018. In order to meet advertisers’
demand, the Group has devoted significant resources to develop
capability in video and social media content creation and thus
expects it to pay off in the near future.

Financial Magazine Business

Revenue from this business was HK$21.9 million, which
contributed 23.1% of the Group’s total revenue for the year
under review. Segmental profit of this business during the year
amounted to HK$0.8 million.

Securities Investment

As at 31 December 2018, total market value for the
held-for-trading investments of the Group was approximately
HK$7.0 million and recorded loss on disposal and fair value loss
of approximately HK$7.8 million.

Q Sino Splendid Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Money Lending Business

Revenue from this business was HK$1.5 million, which
accounted for 1.7% of the Group's total revenue for the year.

SIGNIFICANT INVESTMENTS

As at 31 December 2018, total market value for the
held-for-trading investments of the Group was approximately
HK$7.0 million, representing equity securities listed in Hong
Kong. The Board considers that investment with market value
accounting for more than 5% of the Group’s total assets as at
31 December 2018 as significant investment.

Details of the top two held-for-trading investments, in terms of
market value as at 31 December 2018, are as follows:

BEENWN D

BEXRH

TSR A1,500,00008 T (EAREE
REFREZLTENT.7% °

BEAERE
R-E—N\F+_-_A=+—H8 A£EEHF
EEEKRE 2B MEX AE7,000,000% 7T
(BIR BB LM IBRAEBS) EFTRE
RZE-—N\F+_A=+—HmEMLEE
EBEE%ALLHREBERKE -

AR -_E-NF+_A=+—HHWMEM
FOHIMBARIEFEEREFBNT:

For the year ended
31 December 2018

BE-E-N\F
tTZA=+-HLEE
Gain/(loss)
Market  Proportion on fair value
value as at  to the total  changes of
31 December assets of the Dividend
Stock Code 2018  the Group investments received
R
—E-N\E§
+=A REMAE
=t+-8 HEEE f2BHNE
BRAP 5% ZhfE BEELH (B1R) EHRE
Company name HK$000 % HK$000 HK$000
NEEW TET % TET TET
Hao Wen Holdings Limited ~ #XZERARA 8019 2,521 1.13 (2,723) -
China Properties Investment ~ BB X£K &
Holdings Limited ERBR DA 736 2,263 1.01 (1,289) —
Others HAh 2,235 1.00 (1,686) -
7,019 3.14 (5,698) =
PROSPECT Al =
The outlook for 2019 is full of uncertainties amid the trade war B EHEZ 5 & - 0 - BUM &9 2 B i Br
between USA and China and also the Brexit problem in Europe. [ =F — L F KA1 = 7o m ST o
The economic growth globally will be lower than that of 2018. HR-ZT—/\F  2RKLEELERE BN
This, coupled with the rising protectionist sentiments, will £ -t EREERBEEIRE - H—rﬁﬁ/

ZENEMREEREENRBRES

further complicate the situation and render the global economic
outlook volatile.

REHZEZUE AEEBEBRILR
RERINBRE R A uBé{/J?LAﬁEZIKE l

EBER-
e

In response, the Group will continue to sharpen its strategies
and monitor the external environment and internal resources
carefully to meet the Group’s business development.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFWmN D

FINANCIAL REVIEW

Liquidity and financial resources

The Group generally financed its operations with its internally
generated cash flows. The Group’s total equity was HK$177.8
million as at 31 December 2018, representing a decrease of
HK$34.2 million as compared with that of HK$212.0 million
as at 31 December 2017. Total assets amounted to HK$223.1
million as at 31 December 2018 (2017: HK$254.9 million), of
which HK$100.3 million (2017: HK$111.9 million) was bank
balances and cash, HK$46.0 million (2017: HK$65.4 million)
was available-for-sale investments, HK$7.0 million (2017:
HK$13.4 million) was held-for-trading investments.

Capital structure

As of 31 December 2018, the Group’s consolidated net assets
was HK$177.8 million, representing a decrease of HK$34.2
million as compared with that of HK$212.0 million in 2017.

As at 31 December 2018, the Company has 385,820,923 shares
of HK$0.01 each in issue.

For the Placing of 64,300,000 Company’s shares that was
completed on 13 December 2017, please refer to the Company’s
announcements dated 22 November 2017, 24 November 2017
and 13 December 2017, respectively for details. As at 31
December 2018, the Group had utilized approximately HK$5.0
million for salaries expenses, including directors’ emoluments
and other staff costs, approximately HK$1.5 million for rental
expenses for Hong Kong premises and approximately HK$3.72
million for legal and professional fee and other administrative
expenses.

As at 31 December 2018, the Group had unutilized net proceeds
of approximately HK$2.29 million which intends to be used
in the year ending 31 December 2019 of which approximately
HK$1.28 million for legal and professional fee and other
administrative expenses and approximately HK$1.01 million for
other possible investment.

Q Sino Splendid Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Charges on the Group’s assets

There was no charges on the Group’s assets as at 31 December
2018 and 2017.

Debt structure

The Group’s total borrowings from financial institutions were
zero as at 31 December 2018 and 2017. The Group’s total bank
balances and cash amounted to HK$100.3 million as at 31
December 2018, which decreased HK$11.6 million as compared
with that of HK$111.9 million as at 31 December 2017.

The gearing ratio (net debts divided by shareholders’ equity) was
zero as at 31 December 2018 and 2017.

Exposure to fluctuations in exchange rates and any
related hedges

The majority of the Group’s assets and liabilities and business
transactions were denominated in Singapore dollars and Hong
Kong dollars. During the years ended 31 December 2018 and
2017, the Group had not entered into any hedging arrangements.
However, the management will continue to monitor closely its
foreign currency exposure and requirements and to arrange for
hedging facilities when necessary.

Contingent liabilities

The Group had no material contingent liability as at
31 December 2018 and 2017.

Employee information

As at 31 December 2018, the Group had 74 (2017: 73) full time
employees, of which 12 (2017: 12) were based in Hong Kong,
13 (2017: 8) in China, 48 (2017: 52) in Singapore, and 1 (2017:
1) in Malaysia. The Group’s employees are remunerated largely
based on their performance and experience, alongside with
the current industry practices. The Group has introduced share
option scheme to recognize the contributions of the employees
to the growth of the Group. The scheme has been or will be
amended from time to time to take into account changes in
market conditions and the GEM Listing Rules. Remuneration
packages of employees include salaries, insurance, medical
cover, mandatory provident fund, discretionary bonuses and
share option (if any).

RESRRE R AR

BEETWR D

EE AR
SEN\FR-F—LF+-A=f—

AN ETRERR

75 48

RZE—NFR-F—LF+ZASf—

=K $%lxgim$7f%%m1ﬁ*hi@ﬁﬁﬁ
T RZE-—NFF+ZA=+—8 &%
BE1THESB MRS 4% A100,300,000
BT BT — t¢+:ﬂz+faz
111,900,000/ 7T 411,600,000/ JT ©
RZE—NFERKZ

El é?%ﬁ tf(ﬁ

RRBEBREMNEBEHFES

—tF+=A=+—
/%%EB{JEL/(HXﬁﬁé

AEBABOEERABURERR
LASR I3 T K8 Joat1E - Ef\ﬁi—g_)\

FR_F—EFT_A=ZT—HLFEH

F'EE]W'$‘$ljiﬁﬂj{£ﬁ¥i)¢§ﬁ ° A

- EREREET Y ERINERR

Ko UREBERER TJE;T/EPTEBW

j%EF
—E-N\EFERZFE—tEFTA=1—
ZK%II%%KX%EL

BEEH

R_BE-NF+A=+—H r5EE

B742 (ZZE—+F:73%) 2 BEE H
FRE(ZE—tF:128)REBILE-
BEHE(ZE—+F:8RB)RPRHITE- 48

FZ(ZE—HF :52F) R T1ERI
B(ZE—tEFE1ZB)NERAE Tk
AEEREFHAB LZRESE 2 RERK
BUWR2EBAMTRENME-AKEE
%&tﬂﬂ%ﬂﬁ%ﬁ%ﬂwﬁ%%ﬁ%%ﬂ%%;f?
RAELZER BEEEELRBEH
FETEE R Wt&cwim%ﬁﬂﬂﬁﬁ?h
1’&&( o REFEBEETS KRB

BERE -BHEQATES BBLEANE
PerE(nAE) -

— \FFH G



BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EENGREEERE

EXECUTIVE DIRECTOR, CHIEF EXECUTIVE
OFFICER, COMPANY SECRETARY & COMPLIANCE
OFFICER

Chow Chi Wa

Mr. Chow, aged 50, was appointed as an Executive Director
in March 2013; as Company Secretary in August 2013 and as
Chief Executive Officer in November 2013 of the Company. He
holds a master degree in Corporate Governance from the Open
University of Hong Kong, a master degree in Corporate Finance
and a master degree in Finance (Investment Management)
from the Hong Kong Polytechnic University. He has been a
Non-executive Director of Cybernaut International Holdings
Limited (Stock code: 1020) since November 2013. Mr. Chow
is a certified public accountant of the Hong Kong Institute
of Certified Public Accountants and a fellow member of the
Association of Chartered Certified Accountants. He is an
associate of the Hong Kong Institute of Company Secretaries
and the Institute of Chartered Secretaries and Administrators. He
possesses extensive experience in finance and accounting.

EXECUTIVE DIRECTOR

Wang Tao

Mr. Wang, aged 61, was graduated from the Hebei University
with a bachelor’s degree of Engineering in 1982. He has
accumulated more than 20 years of experience in investment
and construction management. Mr. Wang was the deputy general
managers of a private real estate development company located
in Beijing since 2004. Mr. Wang was appointed as an Executive
Director of the Company on 29 September 2015.

Yang Xingan

Mr. Yang, aged 49, was appointed as an Executive Director of
the Company in January 2015. He graduated from the Wuhan
University of Science and Technology, majoring in industrial
and civil architecture. He is a registered constructor in the
People’s Republic of China, a senior engineer and a member
of the Architectural Society of China. Mr. Yang has over 20
years of management experience in construction and real estate
development. He joined Hubei State-owned Huanggai Hu
Property Development Company (j#3b & Bl & & Z M EF &
F# T2 /2 7A]) as a technician in July 1993 and was holding the
position as a general manager by the time he left in February
2001. Between March 2001 and July 2005, Mr. Yang was the
project manager of Archibal Decoration Co., Ltd. (FII 71 F 5
ek st TR AR A F]) . From August 2005 to February 2009, he
joined Shenzhen Yingfeng Decoration Engineering Co., Limited
CRINTT R sE e TR B MR 2 F]) as a partner. Since March
2009, Mr. Yang has been the Legal Representative and Chairman
of Jiangsu Anxin Digital Property Co., Limited (VL& & & /58 F
BEXARRAA).

@ Sino Splendid Holdings Limited
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT
EENSREEEER

INDEPENDENT NON-EXECUTIVE DIRECTOR

Yang Shuyan

Ms. Yang, aged 39, is a certified public accountant in the
People’s Republic of China. She graduated from the South
China University of Technology with a dual bachelor’s degree
in E-commerce and Technical English. She has over ten years of
working experience in auditing and finance. She had worked in
KPMG. She has served as the financial controller of a project
investment company in Shenzhen since October 2015. Ms. Yang
was appointed as an Independent Non-Executive Director and
chairlady of each of the Audit Committee, the Remuneration
Committee and the Nomination Committee on 29 May 2015.

Wang Qingling

Ms. Wang, aged 34, she has over 10 years of experience in
administration and management and has rich knowledge in
merchandising. Ms. Wang was appointed as Independent
Non-Executive Director and a member of each of the Audit
Committee, the Remuneration Committee and the Nomination
Committee on 28 December 2018.

Lee Yim Wah

Ms. Lee, aged 46, she has over 20 years of experience in the
trading industry and has rich knowledge in sales and marketing.
Ms. Lee was appointed as Independent Non-Executive Director
and a member of each of the Audit Committee, the Remuneration
Committee and the Nomination Committee on 31 March 2076.

SENIOR MANAGEMENT

Darren Ng Hung Meng

Mr. Ng, aged 63, is the Managing Director of TTG Asia Media
Pte Ltd. He is a veteran in the travel and tourism industry
and has a wealth of experience of more than 30 years in the
business. Having joined the company (formerly known as Asian
Business Press and Miller Freeman Pte Ltd) since 1984, he
is credited with successfully growing TTG regionally. Under
Darren’s leadership, TTG achieved consistent organic growth,
establishing profitable portfolios in event management, tourism
and travel trade publishing. His accomplishments also include
expanding TTG’s geographic presence across Asia.

Mr. Ng has also been at the helm of multitude of incumbent
committees and associations in the travel and tourism industry
as council and advisory member. He is the current Chairman
of PATA Singapore Chapter (since 2008) and is presently an
Industry Council Member of Pacific Asia Travel Association, the
Appointed Conference Ambassador to Shanghai City (from 2009
to 2014) and previously a Member of the Asia Pacific Advisory
Council to Meeting Professionals International (MPI). He also
served as the President of Skal International Singapore from
20071 to 2003.
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DIRECTORS’ REPORT
EEEWE

The Directors are pleased to present their report together with
the audited consolidated financial statements of the Group for
the year ended 31 December 2018.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
Group is principally engaged in travel media operations with
provision of advertising services through the internet and travel
magazines, event organizing services and magazine publication;
provision of contents and advertising services in a well-known
financial magazine distributed in the PRC; investment in
securities and money lending. Details of the principal activities
of the principal subsidiaries are set out in note 19 to the
consolidated financial statements.

An analysis of the Group’s performance for the year by operating
segment is set out in note 7 to the consolidated financial
statements.

BUSINESS REVIEW

The business review of the Group for the year ended
31 December 2018 is set out in “Director’s Statement” and
“Management Discussion and Analysis” of this annual report.

Environmental Policies

The Group is committed to reducing its carbon footprint and
consumption of natural resources in all possible aspects of
business operations. Our environmental strategy is to achieve a
balance between the quality and efficiency of our services and
the minimization of greenhouse gas emissions and environmental
degradation. Accordingly, the Group has taken a proactive
approach to effect internal and external communications by
means of telephone, emails and conferences or such other
communication means which are efficient yet environmentally
friendly. Also, the Group are able to minimize physical travelling
and printing.

Compliance with Relevant Laws and Regulations

The Group recognises the importance of compliance with legal
and regulatory requirements and the risk of non-compliance
with such requirements. The Company is not aware of any non-
compliance in any material respect with the relevant laws and
regulations that have a significant impact on the business and
operation of the Group for the year ended 31 December 2018.

@ Sino Splendid Holdings Limited
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DIRECTORS’ REPORT

Relationship with Employees

The employees of the Group are one of the most important assets
and the stakeholders of the Group and their contribution and
support are of values at all times. The Group regularly reviews
compensation and benefit policies accordingly to industry
benchmark as well as the individual performance of employees.
Other fringe benefits, mandatory provident fund and share
options (if any) are provided to retain loyal employees aiming at
forming a professional staff and management team that can bring
the Group to a higher level of success.

Relationships with Customers and Suppliers

The Directors believe that maintaining a good relationship with
customers is one of the critical reasons for the Group’s success.
Our business model is to maintain and build up on our strong
relationship with our client base. Our mission is to provide the
finest services to our customers and the Group is constantly
looking ways to improve customer relation through enhanced
services. Also, the Group has maintained good relationship with
the suppliers to ensure their continued support to the Group in
the foreseeable future.

RESULTS AND DIVIDEND

The results of the Group for the year are set out in “Consolidated
Statement of Profit or Loss and Other Comprehensive Income” of
this annual report.

The Directors do not recommend the payment of a final dividend
for the year 2018.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out in “Financial
Summary” of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year in the property, plant
and equipment of the Group are set out in note 16 to the
consolidated financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements during the year in the share capital of the
Company are set out in note 25 to the consolidated financial
statements.

Details of movements during the year in the share options are
set out in note 31 to the consolidated financial statements and
“SHARE OPTION SCHEME” section contained in this directors’
report.
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DIRECTORS’ REPORT
ESEWE

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s by-law, or the laws of the Cayman Islands, which
would oblige the Company to offer new shares on a pro rata
basis to existing shareholders.

RESERVES

Movements in the reserves of the Group and the Company
during the year are set out in “Consolidated Statement of
Changes in Equity” and in note 27 to the consolidated financial
statements respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2018, the distributable reserves of the
Company amounted to HK$49,317,000 (2017: HK$52,489,000).

DIVIDEND POLICY

The Company has adopted a dividend policy pursuant to which
the Company may declare and distribute dividends to the
shareholders of the Company.

The recommendation of the payment of any dividend is subject
to the absolute discretion of the Board, and any declaration
of final dividend will be subject to the approval of the
shareholders. In proposing any dividend payout, the Board
shall also take into account, inter alia, the Group’s operations,
earnings, financial condition, cash requirements and availability,
capital expenditure and future development requirements and
other factors it may deem relevant at such time. Any payment of
the dividend by the Company is also subject to any restrictions
under the articles of association of the Company and all
applicable laws and regulations.

The dividend policy will be reviewed from time to time and
there is no assurance that a dividend will be proposed or
declared in any specific periods.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2018, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any
of the Company’s listed securities.

EQUITY-LINKED AGREEMENTS

Save as disclosed under the section headed “SHARE OPTION
SCHEME” in this directors” report and note 31 to the
consolidated financial statements, no equity-linked agreements
were entered into by the Company for the year ended
31 December 2018 or subsisted at the end of the year.

@ Sino Splendid Holdings Limited
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DONATIONS
Charitable and other donations made by the Group during the
year amounted to approximately HK$3,000 (2017: HK$10,000).

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2018, sales attributable to
the Group’s largest customer accounted for 9% of the Group’s
total sales and aggregate sales attributable to the five largest
customers of the Group accounted for 23% (i.e. less than 30%)
of the Group's total sales.

For the year ended 31 December 2018, purchases attributable to
the Group’s largest supplier accounted for 14% of the Group’s
total purchases and aggregate purchases attributable to the five
largest suppliers of the Group accounted for 28% (i.e. less than
30%) of the Group’s total purchases.

To the knowledge of the Directors, none of the Directors, nor
their close associates, nor any shareholder owning more than 5%
of the Company’s issued share capital had any interests in any of
the five largest customers or suppliers.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

During the year, except for those disclosed in note 35 to the
consolidated financial statements, the Group had no transactions
with its related parties.

The Directors conducted review of the related party transactions
of the Group during the year and were not aware of any
transactions requiring disclosure of connected transactions
or continuing connected transactions in accordance with the
requirements of the GEM Listing Rules.

DIRECTORS

The Directors during the year and up to the date of this report were:

Executive Directors

Chow Chi Wa (Chief Executive Officer)
Yang Xingan

Wang Tao

Independent Non-executive Directors

Yang Shuyan
Zhang Xiaoguang (passed away on 11 November 2018)*
Wang Qingling (appointed on 28 December 2018)

Lee Yim Wah

& For details, please refer to the announcement dated 12 November
2018.
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DIRECTORS’ REPORT
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In accordance with article 84 of the Company’s articles of
association (the “Articles”), Ms. Wang Qingling who was appointed
on 28 December 2018 shall be subject to re-election at the
forthcoming annual general meeting.

In accordance with article 85 of the Articles, Mr. Chow Chi Wa
and Mr. Wang Tao shall retire at the forthcoming annual general
meeting and, being eligible, offer themselves for re-election.

NON-EXECUTIVE DIRECTORS

All non-executive Directors are appointed for a term of 2 years.

EMOLUMENTS OF THE DIRECTORS AND THE
FIVE HIGHEST PAID INDIVIDUALS

Details of emoluments of the Directors and the five highest paid
individuals of the Group are set out in notes 12 and 13 to the
consolidated financial statements respectively.

The Directors’ fees are subject to shareholders” approval
at general meetings. Other emoluments are reviewed and
recommended by the remuneration committee of the Company
with reference to Directors’ duties, responsibilities, performance
and the results of the Group.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Biographical details of Directors and senior management
are set out in “Biographical Details of Directors and Senior
Management” of this annual report.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent
non-executive Directors (the “INED(s)”) an annual confirmation
of her independence pursuant to Rule 5.09 of the GEM Listing
Rules. The Company considers all the INEDs are independent.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract which
is not determinable by the Company or any of its subsidiaries
within one year without payment of compensation other than
statutory compensation.

g Sino Splendid Holdings Limited
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DIRECTORS’ REPORT

PERMITTED INDEMNITY PROVISIONS

Pursuant to the Company’s bye-law and subject to the relevant
provisions therein, the Directors, company secretary and other
officers shall be indemnified and secured harmless out of the
assets and profits of the Company from and against all actions,
costs, charges, losses, damages and expenses which they may
incur by execution of their duties in their respective offices or
otherwise in relation thereto.

COMPETING INTERESTS

During the year ended 31 December 2018, the Board is not
aware of any Director or the management and their respective
close associates (as defined under the GEM Listing Rules) to
have an interest in any business which competes or is likely to
compete, either directly or indirectly, with the business of the
Group.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No transaction, arrangement or contract of significance in
relation to the Group’s business, to which the Company or
any of its subsidiaries was a party and in which a Director or a
connected entity of that Director had a material interest, whether
directly or indirectly, subsisting during or at the end of the year.

ARRANGEMENTS FOR DIRECTORS TO ACQUIRE
SHARES

At no time during the year was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors
to acquire benefits by means of the acquisition of shares in the
Company or any other body corporate.

DIRECTORS” AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ASSOCIATED
CORPORATIONS

As at 31 December 2018, none of the Directors nor chief
executive of the Company had any interests or short positions in
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by Directors of
the Company as set out in rules 5.46 to 5.67 of the GEM Listing
Rules.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

As at 31 December 2018, those persons (other than Directors
and chief executive of the Company) who had interests and
short positions in shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
under section 336 of the SFO were as follows:

Long position in ordinary shares of the Company

Name Number of shares
HEAB B EE
Chen Ying Zhen (Note 1) 90,695,125
PR#EEEE (HFET)

QIYI HOLDINGS LIMITED (Note 1) 90,695,125

BRRERERAR (BaE1)

Note 1:  Mr. Chen Ying Zhen is a substantial shareholder who held

80% interest in and a director of QIYI HOLDINGS LIMITED.

Save as disclosed above, as at 31 December 2018, no person
(other than Directors and chief executive of the Company) had
notified to the Company any interests or short positions in shares
or underlying shares of the Company which was recorded in the
register required to be kept by the Company under section 336
of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “2013 Share
Option Scheme”) on 31 December 2013, which was approved
by the shareholders at the extraordinary general meeting of
the Company held on the same date. The 2013 Share Option
Scheme will expire on 31 December 2023.

The purpose of the 2013 Share Option Scheme is to enable
the Group to grant share options to eligible participants as
incentives or rewards for their contribution to the growth of the
Group and to provide the Group with a more flexible means to
reward, remunerate, compensate and/or provide benefits to the
eligible participants.

@ Sino Splendid Holdings Limited
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According to the 2013 Share Option Scheme, the Board may
grant share options to eligible participants as defined in the
2013 Share Option Scheme and the Board has sole discretion
to consider eligibility for the 2013 Share Option Scheme on the
basis of their contribution to the development and growth of the
Group.

The maximum number of shares which may be issued upon the
exercise of all share options to be granted under the 2013 Share
Option Scheme and any other share option scheme(s) of the
Company is 32,152,092 shares which represents 8.3% of the
issued shares of the Company as at the date of this annual report,
must not exceed 10% of the issued share capital of the Company
on the date of approval and adoption of the 2013 Share Option
Scheme provided that the Company may at any time seek
approval from shareholders to refresh the limit to 10% of the
shares in issue as at the date of approval by the shareholders
in general meeting where such limit is refreshed. Share options
previously granted under any share option schemes of the
Company (including those outstanding, cancelled, lapsed in
accordance with such schemes or exercised) will not be counted
for the purpose of calculating the limit as refreshed.

The total number of shares issued and may fall to be issued
upon exercise of the share options granted under the 2013
Share Option Scheme and any other share option scheme(s) of
the Company (including exercised, cancelled and outstanding
options) to each eligible participant in any 12-month period up
to and including the date of grant shall not exceed 1% of the
shares in issue as at the date of grant unless such grant has been
duly approved by an ordinary resolution of the shareholders in
general meeting at which the relevant eligible participant and
his associates were abstained from voting. Share options granted
to substantial shareholders or INEDs or any of their respective
associates in any 12-month period in excess of 0.1% of the
Company’s issued share capital on the date of grant and with a
value in excess of HK$5 million must be approved in advance
by the shareholders.

Options granted must be taken up within 7 days from the date
of the offer upon payment of a nominal consideration of HK$1
in total by the grantee. The exercise period of the share options
granted is determinable by the Board. There is no general
requirement on the minimum period for which option must be
held before it can be exercised. All options must be exercised
within 10 years from the date of grant.
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The exercise price is determined by the Board and will not be
less than the higher of (i) the closing price of the Company’s
shares on the date of grant, (ii) the average closing price of
the Company’s shares for the five business days immediately
preceding the date of grant; and (iii) the nominal value of the
Company’s shares.

No share option has been granted under the 2013 Share Option
Scheme as at 31 December 2018.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set
up by the remuneration committee on the basis of their merit,
qualifications and competence.

The emoluments of the Directors are reviewed and
recommended by the remuneration committee, having regard
to the Company’s operating results, individual performance and
comparable market statistics.

The Company has adopted a share option scheme as an
incentive to Directors and eligible employees, details of the
scheme is set out in “SHARE OPTION SCHEME" section of this
directors’ report.

PENSION SCHEME

Details of the pension scheme of the Group and the employer’s
pension costs charged to the consolidated statement of profit or
loss and other comprehensive income for the year are set out
in notes 34 and 11 to the consolidated financial statements,
respectively.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the financial year.

CORPORATE GOVERNANCE PRACTICE

Details of the Company’s corporate governance practices are set
out in “Corporate Governance Report” of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained sufficient public float (i.e. at least 25% of the issued
shares were held by the public) as required by Rule 17.38A of
the GEM Listing Rules during the year and up to the date of this
report.

@ Sino Splendid Holdings Limited
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AUDIT COMMITTEE

The audit committee of the Company has reviewed the
accounting principles and practices adopted by the Group and
the consolidated financial statements for the year ended 31
December 2018.

INTERESTS OF COMPLIANCE ADVISER

Pursuant to the directions of the GEM Listing Committee of
the Stock Exchange, the Company has appointed Grand Moore
Capital Limited as the independent compliance adviser (the
“Compliance Adviser”) on an on-going basis for consultation on
compliance with the GEM Listing Rules for a period of two years
with effect from 30 November 2018. As at 31 December 2018,
as notified by the Compliance Adviser, save for the compliance
adviser’s agreement entered into between the Company and the
Compliance Adviser, neither the Compliance Adviser nor any
of its directors, employees or close associates (as defined under
the GEM Listing Rules) had any interests in the Group which is
required to be notified to the Company pursuant to Rule 6A.32
of the GEM Listing Rules.

AUDITOR
BDO Limited resigned as auditor of the Company on 7 January
2016.

Elite Partners CPA Limited (“Elite Partners”) was appointed as
auditor of the Company on 7 January 2016.

The consolidated financial statements for the year ended
31 December 2018 were audited by Elite Partners.

A resolution will be submitted to the forthcoming annual
general meeting to re-appoint Elite Partners as the auditor of the
Company.

On behalf of the Board

Sino Splendid Holdings Limited
Chow Chi Wa
Executive Director

Hong Kong, 20 March 2019
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CORPORATE GOVERNANCE PRACTICES

The Board is always committed to maintaining high standard of
corporate governance. Save as disclosed below, the Company
throughout the year 2018 has fully complied with the applicable
code provisions in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in
Appendix 15 of the GEM Listing Rules.

In respect of A.6.7 of the CG Code, the independent
non-executive Directors Ms. Yang Shuyan and Mr. Zhang
Xiaoguang were unable to attend the annual general meeting of
the Company due to other commitments.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the required standard of dealings in
securities (the “Required Standard of Dealings”) as set out in
rules 5.48 to 5.67 of the GEM Listing Rules as its own code of
conduct governing the securities transactions by the Directors.
Following a specific enquiry made by the Company, all the
Directors confirmed that they complied with or they were not
aware of any non-compliance with the Required Standard of
Dealings for the year ended 31 December 2018.

BOARD OF DIRECTORS

Board composition

The Board is collectively responsible for the oversight of the
management of the business affairs of the Group with the
objective of enhancing shareholders value.

For Board composition, please refer to the section “DIRECTORS”
in the “Directors’ Report” of this annual report.

Mr. Zhang Xiaoguang, an INED, was passed away on 11
November 2018. On 28 December 2018, Ms. Wang Qingling
was appointed as an INED. Following the appointment of Ms.
Wang Qingling, the Company has complied with rule 5.05(1)
of the GEM Listing Rules that the Board must include at least 3
INEDs.

The Company has received an annual confirmation of
independence in writing from each of the INEDs pursuant to
Rule 5.09 of the GEM Listing Rules and considers them to be
independent.

There is no relationship (including financial, business, family
or other material relationship) between members of the Board.
Biographies of Directors are set out in “Biographical Details of
Directors and Senior Management” of this annual report.

@ Sino Splendid Holdings Limited
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Board responsibilities and delegation

The overall management of the Company’s businesses is vested
in the Board, which assumes the responsibility for leadership and
control of the Company and determines the overall strategies and
decides on significant financial and operational issues. Types of
decisions reserved for the Board are those affecting the Group's
overall strategic and financial policies, material contracts and
major investments.

The day-to-day management, administration and operation of the
Company are delegated to the management which is responsible
for the execution of the strategies and polices adopted by the
Board.

Attendance at Board and general meetings

The Board held 7 meetings during the financial year ended 31
December 2018 to consider, among other things, reviewing and
approving the quarterly, interim, annual results and payment of
dividend (if any) of the Group.

The attendance record of each Director at Board and general
meetings in 2018 is set out below:

Directors

=

N

HTES

Executive Directors

Chow Chi Wa S

Wang Tao &

Yang Xingan E1EES

Independent Non-executive Directors BYFHTES

Yang Shuyan %R EE

Zhang Xiaoguang REX (RZF—-N\F
(passed away on 11 November 2018) +—A+—HEtH)

Wang Qingling IER (R-ZE-N\F
(appointed on 28 December 2018) TZAZTN\BEZE)
Lee Yim Wah Tz

*  attendance stated by reference to the number of meetings held
during her tenure.
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Directors’ continuous training and development

Directors’ training is an ongoing process. During the year,
Directors are provided with updates on the Company’s
performance, position and prospects regularly to enable the
Board as a whole and each Director to discharge their duties.
In addition, all Directors are encouraged to participate in
continuous professional development (the “CPD”) to develop
and refresh their knowledge and skills to ensure that their
contribution to the Board remains informed and relevant.

During the year, all Directors had participated in the CPD by
reading materials and/or attending training courses, seminars
or workshops organized by professional bodies on corporate
governance or updates on laws, rules and regulations relating to
the roles, functions and duties of a Director.

The individual record of each Director who received training for
the year is summarized as follows:

EECRERIIRER

EERBRERE -FAN EFTEHE
READFRR - AREARHEHER
NEE=ZeBRBLRESFAETHERE
AN RABIXBAAER2EFERR
BR(IFESXHRR]) UABRILEH
HA#F LR ERESEEGEZEEA
EYIEFBZBR THESSELER:

FA - 2REFTZBHNERHELCEE RN
EREFEAC BEMBENZE KA
FOERBMEANM K R KL MbmHEE
BBAGNEIRE eI wmEs
HSEEEER-

RAFEEZFINZESFOEALEEMR
R

Course/Seminar/

Workshop organized by

Directors Professional Bodies Reading materials
HEX#BASN
B3 VAT -
= e B AT B
Executive Directors HTES
Chow Chi Wa ASE v v
Wang Tao = v
Yang Xingan BEZ 4
Independent Non-executive Directors ~ BYFHTES
Yang Shuyan 15 ER v
Zhang Xiaoguang (passed away on REEE (R -F— }\E
11 November 2018) +—A+—BEtt) v
Wang Qingling (appointed on IER (RZE-N\F
28 December 2018) T-AZ+NBEZMT) */ */
Lee Yim Wah Tl v
*  receive director’s training from induction on appointment in * BIZ-hF-ABZARBEEESE
January 2019. #Hle

@ Sino Splendid Holdings Limited
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CHAIRMAN AND CHIEF EXECUTIVE

The Chief Executive Officer of the Company is Mr. Chow Chi
Wa. The roles of the Chairman and the Chief Executive Officer
are segregated. The primary role of the Chairman is to provide
leadership for the Board and to ensure that it works effectively
in discharging its responsibilities. The Chief Executive Officer
is responsible for the day-to-day management of the Group’s
business.

The Board’s chairlady, Ms. Xu Yun, resigned on 21 December
2015. The Group is still seeking replacement for the position.

NON-EXECUTIVE DIRECTORS

All non-executive Directors are appointed for a term of 2 years
and are subject to rotational retirement and re-election in
accordance with the articles of association of the Company.

BOARD COMMITTEES

The Board has established three committees to discharge the
Board functions. The respective roles, responsibilities and
activities of each of the Board committees are set out below:

Audit Committee

The primary duties of the audit committee are to ensure (i) the
reliability and integrity of the financial reporting of the Group;
(ii) that effective risk management and internal control systems
are functioning within the Group; and (iii) an appropriate
relationship is maintained with the external auditor. The terms of
reference of the audit committee are available on the Company’s
website.

The committee composition and the attendance record of each
of the committee members during the year is as follows:

TRERHRS

IRRBESTHAR
ARAWTRERABAEELE-EFR
TBREROBEREMES - EENEER
BERFSEFS BRELBEERENT
WE-TRERAEASEEBNARE
o

EECTRGEHLLIR _ZE—RE+_A
Tt BRI AEENEYEZEBE
BEANE-

FHITES
FANFNTES 2 AWM ARF AARE
ARRZBHERBARESRLEES
fTe

EEZET
EFCeCRVU-_AZEeUNTESCRH
- REEZEEZEEAC BERAE
FyET

BEREE®
BENREQZIERAE /MR ANKEM
BEREBZAEERTELE: (I AEBRE
BB R E R B 3R S AR B HE R A ¢ R (i)
HIEZBMEREERER - EREES
ZBEDSENARRWEEEH -

FEHFEERBERMT:

Attendance/
Directors Number of Meetings
BE=x HERE EBRH
Independent Non-executive Directors BYFHBTES
Yang Shuyan (committee chairlady) BRER(ZE8FE) 5/5
Zhang Xiaoguang (passed away on R (R N\F
11 November 2018) t—A+—HEt) 4/5
Wang Qingling (appointed on ITER (RZE-N\F
28 December 2018) TZTAZ+N\BEZE) 0/5
Lee Yim Wah 23 (k= 5/5
FEERRRERBRLT —E)\EFRH Q
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During the year, the audit committee reviewed the remuneration
and terms of engagement of the external auditor, reviewed the
annual results for 2017, quarterly and interim results for 2018
and reviewed the risk management and internal control systems.

One of the committee members, Mr. Zhang Xiaoguang, was
passed away on 11 November 2018. On 28 December 2018,
Ms. Wang Qingling was appointed as an INED and a member of
the audit committee. Following her appointment, the Company
has complied with rule 5.28 of the GEM Listing Rules that the
audit committee must comprise a minimum of three members.

Nomination Committee

The primary duties of the nomination committee are to (i)
determine the policy, procedures and criteria for the nomination
of directors, (ii) review the structure, size, composition and
diversity of the Board, (iii) identify individuals suitably qualified
to become board members, (iv) assess the independence
of INEDs, (v) make recommendations to the Board on the
appointment or re-appointment of directors and (vi) monitor
the implementation of the board diversity policy. The terms of
reference of the nomination committee are available on the
Company’s website.

The committee composition and the attendance record of each
of the committee members during the year is as follows:

FR BEZZE SR INBZEEMNH
MEERGR CEHN_FT-—tENEFE
B — T \ENFERTHEE T
ERdRAREERANMEERSL-

BZEES— BN EBEREXLTER-Z
—NFE+—A+—BEtt-RZ-_ZEE—NEF
+ZAZ+N\B ETEBERLTEZEASE
VIR TEERBERZEEKE-HEZ
T AXABBEETGEM E TR EBIZE5.28
BKEBEZZEQEAZVBRIE=-RKERN
HIE o

REEESE
RAZBEZIEREBERNETEFTRA
MBR BFEEE: (IRJEFEHR
BRR AR RZITE: ()VEESER
KRAEFEKREMEA: (iv)FFEBLIE
HOTESMNELE: WIEFNRINKE
MEZEREFEREER  RVIEBE
ZEZEBRENER - REZEGZH
BREBRARRREES -

REZARENEARSEAERERA
FELEEHRERMT

Attendance/
Directors Number of Meetings
E=x HERE EERH
Independent Non-executive Directors BIUFHITES
Yang Shuyan (committee chairlady) BRB(ZEEL/E) 2/2
Zhang Xiaoguang (passed away on RKEX (RZT—\F
11 November 2018) +—A+—HEt) 1/2
Wang Qingling (appointed on ITER (RZE-N\F
28 December 2018) tZAZ+N\BEZRT) 0/2
Lee Yim Wah T E 2/2

FRN RZZESERITESTERE R
BRAKRNAREEEZ T AR
VHATESNBE LN EHNBERTE
ENERBRITEF VCECERHULEZEES
ERETER KT RBUNFNTES -

During the year, the nomination committee reviewed the
structure, size, composition and diversity of the Board, assessed
the independence of all INEDs, reviewed the retirement of
Directors by rotation and the re-election of the retiring Directors
and reviewed and recommended to the Board the appointment
of Ms. Wang Qingling as an INED.

e Sino Splendid Holdings Limited ANNUAL REPORT 2018
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Nomination Policy

The nomination committee will assess the candidate or
incumbent on criteria such as integrity, experience, skill and
ability to commit time and effort to carry out the duties and
responsibilities. The recommendations of the nomination
committee will then be put to the Board for decision.

Procedure for Nomination of Directors

When there is a vacancy in the Board, the nomination committee
evaluates the balance of skills, knowledge and experience of the
Board, and identifies any special requirements for the vacancy.
The nomination committee will then identify suitable candidates
and convene a nomination committee meeting to discuss and
vote on the nomination of director(s) and make recommendation
to the Board on the candidate(s) for directorship.

Criteria for Nomination of Directors

The nomination committee will consider candidates who possess
the particular skills, experience and expertise that will best
complement the Board effectiveness at that time. In considering
the overall balance of the Board’s composition, the nomination
committee will give due consideration to the board diversity
policy of the Company.

Board Diversity Policy

The Board adopted a board diversity policy setting out the
approach to achieve diversity on the Board. The Company
recognizes and embraces the benefits of diversity of Board
members. It endeavors to ensure that the Board had a balance of
skills, experience and diversity of perspectives appropriate to the
requirements of the Group’s business. All Board appointments
will be based on meritocracy, and candidates will be considered
against objective criteria, having due regard for the benefits of
diversity on the Board.

Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural
and educational background and professional experience. The
ultimate decision will be made upon the merits and contribution
that the selected candidates will bring to the Board. The
Company will also take into account factors based on its own
business model and specific needs from time to time.

The nomination committee reviewed the board diversity policy
and achievement of objectives and effectiveness of the board
diversity policy, and recommended the Board that the existing
Board was appropriately structured and no change was required.

RESRRE R AR

TRERHRS
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Remuneration Committee

The Company has adopted the model to delegate the
determination of the remuneration packages of individual
executive directors and senior management to the remuneration
committee. The committee is responsible for formulating and
recommending remuneration policy to the Board and reviewing
and making recommendations on compensation-related issues.
The terms of reference of the remuneration committee are
available on the Company’s website.

FMEES
ARRIRATERFHZBESETERHN

TEEMNSREEBZHFMFBZRA -
ZESRAHFIMAEFTSEEFMECR -

J’/{&*/\/\DT&L ﬁﬁa @HZ%E
Eg7BEESENRARABAEEH-

S

The committee composition and the attendance record of each FHMZER@HEKBEARETZEGKHER K
of the committee members during the year is as follows: EE HEgRBEROT:
Attendance/

Directors Number of Meetings
BEx RE ERRHE
Independent Non-executive Directors BIYFHITES
Yang Shuyan (committee chairlady) BRB(ZEELE) 3/3
Zhang Xiaoguang (passed away on RKEX (RZT—/\F

11 November 2018) t—At—BEt) 1/3
Wang Qingling (appointed on ITER (RZE-N\F

28 December 2018) tZAZ+N\BEZRT) 0/3
Lee Yim Wah FHE 3/3
During the year, the remuneration committee reviewed the FRN HMEESERTAEEEELS

Group's policy and structure for the remuneration of Directors 4% & ¥ & %7 BM & Bk 58 S B2 4% Aﬂﬁxiﬂﬁ
and senior management, assessed performance of executive ZEFHKXKE BHILMEFFEREFN
Directors, reviewed and recommended to the Board the SR EIEEMNFHMNETE ﬁ@%%%?ﬁ&'
remuneration packages of Directors and senior management, fAB(E® A THEI2ENTFHE FHH -
ensured that no Director or any of his associates is involved in BEEBHITRAEESER ﬁﬁgéﬁﬁffﬁf@ﬁ
deciding his own remuneration and reviewed and recommended Lt ABIEHITE BN F BB

to the Board the remuneration package for the appointment of

Ms. Wang Qingling as an INED.

EREZEHE
BE_ZT—\F+-A=+—HLEFEHD

Remuneration of Senior Management

The remuneration of the senior management whose particulars
are contained in “Biographical details of Directors and EREBEZMEFBEHERNEAFRIES
Senior Management” of this annual report for the year ended KkEHREEEREFE] HM <& EH 7 W
31 December 2018 by band is set out below: Ik

Remuneration band (in HK$) Number of individual

<&@ (LB TEE) A
2,000,001 to 2,500,000 2,000,001%2,500,000 1
g Sino Splendid Holdings Limited ANNUAL REPORT 2018
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Corporate Governance Functions

The Board is responsible for performing the corporate
governance duties including:

a. To develop and review the Company’s policies and practices
on corporate governance and make recommendations to the
Board;

b. To review and monitor the training and continuous
professional development of Directors and senior
management;

c. To review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

d. To develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
Directors; and

e. To review the Company’s compliance with the CG Code
and disclosure in the Corporate Governance Report.

RESPONSIBILITIES IN RESPECT OF FINANCIAL
STATEMENTS AND AUDITOR’S REMUNERATION

The Board acknowledges its responsibility for preparing the
financial statements of the Company.

The statement of the external auditor about their reporting
responsibilities on the financial statements is set out in the
“Independent Auditor’s Report” of this annual report.

During the year, the remuneration paid to the external auditor
for audit service is HK$440,000.

COMPANY SECRETARY

Mr. Chow Chi Wa, the company secretary of the Company,
has undertaken not less than 15 hours of relevant professional
training to update his skills and knowledge in 2018.

RESRRE R AR
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SHAREHOLDERS’ RIGHTS

Procedures to convene an extraordinary general
meeting and put forward proposals at general meeting
Pursuant to article 59 of the Articles, any one or more
shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the Company
shall at all times have the right, by written requisition to the
Board or the company secretary of the Company, to require an
extraordinary general meeting to be called by the Board for the
transaction of any business specified in such requisition; and
such meeting shall be held within 2 months after the deposit of
such requisition. If within 21 days of such deposit the Board fails
to proceed to convene such meeting the requisitionist(s) himself
(themselves) may do so in the same manner, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure
of the Board shall be reimbursed to the requisitionist(s) by the
Company.

Procedures for directing enquires to the Board
Shareholders may send their written enquiries to the Company,
for the attention of company secretary, by fax: (852) 2237 7227,
or mail to 8/F, E168, 166-168 Des Voeux Road Central, Sheung
Wan, Hong Kong.

INVESTOR RELATIONS

There was no change in the constitutional documents of the
Company during the year.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for evaluating and determining the
nature and extent of the risks it is willing to take in achieving
the Company’s strategic objectives, ensuring that the Group
establishes and maintains appropriate and effective risk
management and internal control systems and reviewing their
effectiveness. The systems are designed to manage rather than
eliminate the risk of failure to achieve business objectives, and
can only provide reasonable and not absolute assurance against
material misstatement or loss.

The Board has conducted an annual review on the effectiveness
of the risk management and internal control systems. Review of
the Group’s internal controls covers major financial, operational
and compliance controls, as well as risk management function
of different systems.

@ Sino Splendid Holdings Limited
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No internal audit team has been set up during the year since
it is not cost effective in view of the small and simple size and
structure of the Group. However, the Board will continue to
review the need for one annually.

The Group adopted a risk management framework which
comprises the following processes:

- ldentify significant risk in the Group’s operation
environment and evaluate the impacts of those risks on the
Group’s business;

— Develop necessary measures to manage those risks; and

—  Monitor and review the effectiveness of such measures.

The Group formulated the policies and procedures of risk
management and internal control as follows:

—  The Group established an organisational structure with clear
operating and reporting procedures, lines of responsibility
and delegated authority;

—  Each operating subsidiary maintains internal controls and
procedures appropriate to its structure;

—  Relevant executive Directors and senior management have
been delegated with specific accountability for monitoring
the performance of designated business operating units; and

— A systematic review of the financial and business processes
in order to provide management the adequacy and
effectiveness of internal controls.
identified in the system of internal controls, management
will evaluate and take necessary measures to ensure that
improvements are implemented.

Where weaknesses are

The Board reviewed the risk management and internal control
systems adopted by the Group for the year ended 31 December
2018 and considered that they were effective and adequate.

Dissemination of inside information

The Group has management control to ensure that any material
information which comes to the knowledge of any officers
should be promptly identified, assessed and forwarded to the
Board (if appropriate).
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B M2 B AR

elite
- partners

CERTIFIED PUBLIC ACCOUNTANTS

TO THE MEMBERS OF SINO SPLENDID HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Sino
Splendid Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 44 to
131, which comprise the consolidated statement of financial
position as at 31 December 2018, and the consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 December 2018, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (“the Code”), and we have fulfilled
our other ethical responsibilities in accordance with these
requirements and the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis
for our opinion.

@ Sino Splendid Holdings Limited
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the

B AR

BRETEE
BREEFATEERERMOBZELHE R
ABHEE _ET-NFF+_A=1+—HIHF

consolidated financial statements for the year ended 31 EHRAUEHRENBERZAETEMNSEIE.

December 2018. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Key Audit Matter
BREITER

Revenue recognition

iy 35 72 B

Revenue of the Group from travel media includes
income from management fees, registration and
exhibitor fees on the various events and conferences
organised by the Group.
BESEREREZKERE EEERERTRED
LE#HZERE BRERZRERA-

Revenue from these sources are recognised upon
completion and delivery of services, in particular
when events and advertisements are completed. We
had identified revenue recognition as a key audit
matter because of its nature and significant amounts
of transaction amounts involved.
ZERROW N TR MR IR & - LERRE
HMEEEECKKER BRI ERS5BENNE
EBHEEXN RMAEKKREERBA SHERETS
I8 o

RESRRE R AR

ZEZTHEERMEAERBRAMBERE
EHERMNEREETRESN BHM
TeUZEETREHEBNER -

How the matter was addressed in our audit

BN ENAEEZER

A component auditor was engaged on the Singaporean
subsidiary and relevant audit procedures were done
by the component auditor on such item. In reviewing
the audit working papers of the component auditor,
particular attentions were placed on the following
issues:

AR LB ERE A S B MEH BRG]
HEestZAE TR EBESERF - RNERAKI D&
ZENER THEERE  HAL AN THEIEA:

-  We evaluated and tested the relevant internal
controls over the accuracy and timing of revenue
recognised in the financial statements;

— TR PIRFAE ORI B A BE B R R R MR AR M aR My HEHE
Ko By BT B0 R BB 2 1)

- We tested, on sample basis, the cut off for the
Group's services performed to ensure the revenue
were properly recognised in accordance with
the Group’s accounting policy, including but not
limited to the review of services contract, progress
for services performed at financial year end date,
completion dates of services; and

— HFHENR BB AR RS A E LRI
REERE SSENSHRREZRER 81
BARREHREELH RUMBFELEEBRHR
BRER RO ZAEH: &

- We tested, on sample basis, on the completion
date of services performed with reference to
magazines issued and events organised from
public sources.

— R2EZANRESHNCTIRER NS EREE
PR AR R RF TR B H -
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Key Audit Matter
BREITER

Impairment assessment of goodwill and intangible
assets

BMERELEEREMNG

We had identified impairment assessment of
goodwill and intangible assets as a key audit
matter because significant management judgement
was required to determine the key assumptions
including estimated future income, operating
margins and discount rate, etc. and the amounts
involved were significant.

BB RELEENRENGY RREEET
FE RAREEMARKKRA - EEFNBX R
BEREHERBRATEBELREHB LAY RS
MEAX-

How the matter was addressed in our audit

BMHWEANAEEZER

We obtained cash flow forecasts relating to the
CGU prepared by management and approved by the
directors of the Company;
HMBSH EAREEERUNEZHEFERS
ELBM RS RETRA:

We discussed with management and independent
external valuer engaged by the Company in relation
to the methodology, basis and assumptions used in
arriving at the forecasts (e.g. estimated sales growth
rate and discount rate etc.) to determine whether the
methodology and assumptions used were reasonable;
We checked, on a sample basis, the accuracy and
reliance of the input data used; and

BMEEEER SERRAZENBEINEEERE
BIBRIFTERMIE  EERRR (WEEFHEERX
MR ERE)RRAN® RATHERTEIRBRES
BE RMUABETAREMBBABBRNERIER
AISEE: R

We evaluated the competency of the independent
external valuer taking into account its experience and
qualifications.

BPRE BN EEMOEREEER FEE
BsERES

OTHER INFORMATION IN THE ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We
have nothing to report in this regard.

@ Sino Splendid Holdings Limited
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INDEPENDENT AUDITOR’S REPORT

RESPONSIBILITIES OF DIRECTORS AND
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The audit committee are responsible for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report
our opinion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of
the consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT

B M2 B AR

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.

e Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

e Conclude on the appropriateness of the directors” use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT

We communicate with the audit committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the audit committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the audit committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Siu Jimmy with practising
certificate number P05898.

Elite Partners CPA Limited
Certified Public Accountants

10/F, 8 Observatory Road,
Tsim Sha Tsui, Kowloon
Hong Kong

20 March 2019
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
meEBREREMEEWE

For the year ended 31 December 2018 B Z - E—NF+_H=+—HILFZF

2018 2017
—E-N\F —E—+F
Notes HK$000 HK$000
igs3 FET FET
Revenue 3 6,7 94,517 93,121
Cost of sales 5 & A (49,896) (48,456)
Gross profit EF 44,621 44,665
Other income, gains and losses HilA - Wz R EE 8 (15,322) (187,632)
Impairment of financial assets, net SREEREBEFE 8 (802) =
Selling and distribution expenses HE R tHAR AR (10,990) (14,490
Administrative expenses ITHF X (45,990) (48,862)
Finance costs B& R AR 9 - 2)
Loss before tax Br BRI E 1B (28,483) (206,321)
Income tax (expense)/credit PSR (%) /% 10 (142) 26,433
Loss for the year FAEE 17 (28,625) (179,888)
Other comprehensive (expenses)/income Hth 2@ (BxX) A
Items that may be reclassified HETWRENI2EE
subsequently to profit or loss: B®E2zHERB:
Exchange differences on translating BREBIEB ERZ5E
foreign operation (586) 4,736
Other comprehensive (expenses)/income  FARNEMEE (LX)
for the year WA (586) 4,736
Total comprehensive expenses for the year FRZHEM XA (29,211) (175,152)
Loss attributable to: EhEER:
Owners of the Company EN/NEIES TSN (28,625) (179,888)
Non-controlling interests FEIE IR 2 - =
(28,625) (179,888)
Total comprehensive expenses B2 E AR
attributable to:
Owners of the Company EINNEIES TSN (29,211) (175,152)
Non-controlling interests FEFE IR & - =
(29,211) (175,152)
Loss per share BRER
Basic (HK cents) %) 15 (7.42) (46.62)
Diluted (HK cents) g (Bl) N/A N/A
TEA Gyl
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e 7J ﬁ&ﬂﬁ TR 7R

As at 31 December 2018 R=—F—1F+=-HA=+—H
2018 2017
—E-N\F —E—L+F
Notes HK$000 HK$’000
Mt it FET FHET
Non-current assets ERBEE
Property, plant and equipment M R RRE 16 1,030 1,737
Goodwill (EES 17 5,161 5,161
Intangible asset EBREE 18 6,524 16,717
Equity investments at fair value through BREBERRIEANE
profit or loss/available-for-sale 5B 2 AR ﬁ/
investments Al ERE 20 45,965 65,437
58,680 89,052
Current assets REEE
Accounts receivable JiE Ut BR 3R 21 32,662 26,964
Prepayments, deposits and T RRIE Tﬁ%&
other receivables H b pE UK 5k IB 9,902 4,101
Loan receivables FEWE K 22 14,475 9,474
Held-for-trading investments RIEEERE 23 7,019 13,369
Bank balances and cash RITEBERE 24 100,332 111,901
164,390 165,809
Current liabilities REEE
Accounts payables JE T BR R 29 2,498 2,653
Other payables and accrued liabilities HAt e Ra R gt B E 30,475 34,586
Deferred revenue i T WG 2 9,597 1,258
Tax liabilities FEHLIE 1,616 1,619
44,186 40,116
Net current assets BERBEE 120,204 125,693
Total assets less current liabilities BMEERRBAE 178,884 214,745
Non-current liabilities FREAE
Deferred tax liabilities BEEREEE 28 1,077 2,757
Net assets FEE 177,807 211,988
Capital and reserves RA R R
Share capital & 7 25 3,858 3,858
Share premium and reserves B 1% 18 K & 171,920 206,101
Equity attributable to owners of RAFIFHHE ARG EZR
the Company 175,778 209,959
Non-controlling interests IR = 2,029 2,029
Total equity RSB 177,807 211,988
Approved and authorised for issue by the board of directors on RZZT—hNF=AZ+H KEEFGHHE
20 March 2019. &Hfééfrlﬁé
Chow Chi Wa Yang Xingan
BAEE BEZ
Director Director
EZE 2
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

=

AN
eRmEHR
For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

Attributable
Capital to Non-
Share Share Capital ~ Goodwill ~ redemption Reserves  Translation Retained controlling Total
capital ~ premium reserves reserves reserves fund reserves profits subtotal interests equity
-0
B RHEE  EAEE  BERE  HORR e EARR  REE Mo FERER 3
HKS 000 HKS 000 HKS 000 HK$ 000 HK$ 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
FET FEL FEL FEL FET FEL 7T 7T 7T FET FET
At 1 January 2017 RZE-t%-A-H 3,215 61,089 755 (31,193) 11,690 19,025 43,268 264,726 372,575 2,029 374,604
Loss for the year ERER - - - - - - - (179,888 (179,888 - (179,889)
Other comprehensive income FREBZERA
for the year - - - - - - 4736 - 4736 - 4736
Total comprehensive income ERZENALE
for the year - - - - - - 4,736 (179,888) (175,152) = (175,152)
Share placing RAORE 643 11,893 = = = = = = 12,536 = 12,536
At31 December 2017 WoE-+F+-F=1-B 3,858 72,982 750 6119 11,69 19,025 004 G488 209959 2009 211,988
Adjustments on initial application of & REREBHBHELR
HKFRS 9 95 HAZ - = = = = = = (4,970) (4,970) = (4,970)
Restated balance at 1 January 2016 =F—/\E—A—AH
BE7| 8 3,858 72,982 755 (31,193) 11,690 19,025 48,004 79,868 204,989 2,029 207,018
Loss for the year ERER - - - - - - - (28,625 (28,625) - (28,625)
Other comprehensive income ERAMZERA
for the year = = = = = = (586) = (586) = (586)
Total comprehensive income ERZENALE
for the year - - - - - - (586) (28,625) (29,211) = (29,211)
At 31 December 2018 RZZ-NF+ZA=1-H 3,858 72,982 755 (31,193) 11,690 19,025 47418 51,43 175,778 2,029 177,807
Note a:  Under the Companies Law of the Cayman Islands (2010 Mita: REFEHESRARE(ZT—ZFE
Revision as amended from time to time), the share premium R EARER]) AR E R E
and capital reserve of the Company may be applied for BRERFEEHEEDIRIORE
payment of distributions or dividends to shareholders of BREFARARKRR (TRER]) HER
the Company (“Shareholders”) provided that immediately BEOIREEZREE B& ARAE
following the date on which the distribution or dividend is MREFEBBEPNINRAZER-
proposed to be paid, the Company is able to pay its debts as
they fall due in the ordinary course of business.
Note b:  Pursuant to the relevant laws and regulations for foreign  Afatb: RIBEAREFEARKLME ([#

B TREFE)RLZIBRED
Z(IBRECE] ZHEBERR
MO IERELRZETEMNEAES
BREAADKZFHEEA -HBRER
BZeRNORBERARTELEZ
SERTER LM BRA ([PELIRE
AAEADFEIEARECREZRE
BENFE THRERREPEIR
SR ERGEZBRBRREF 210% °
HREFEIEREIAREDLE
ZERBESF BN & F R EE
TERERE-

investment enterprises (“FIEs”) established in the People’s
Republic of China excluding Hong Kong (the “PRC"), a
certain portion of the FIE’s profits is required to be transferred
to reserve funds which are not distributable. Transfers to
this reserve are made out of the FIE's profits after taxation
calculated in accordance with accounting principles and
financial regulations applicable to PRC enterprises (“PRC
GAAP”) and shall not be less than 10% of profit after taxation
calculated in accordance with PRC GAAP. No such transfer
was made in either year as there was no such profit after tax
from the FIEs in either year.

Sino Splendid Holdings Limited
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CONSOLIDATED STATEMENT OF CASH FLOWS
GEHEERER

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

2018 2017
—E-N\F T+
HK$000 HK$'000
FET FHEIT
Loss before tax B TR ES 1B (28,483) (206,321)
Adjustments for: R
Amortisation of intangible asset | A = 7,526 7,526
Bank interest income RITFEMA (3) (5)
Depreciation of property, ¥ BERRBITE
plant and equipment 721 709
Finance costs B & K AR = 2
Written off of intangible assets | A E M 2,667 -
Impairment loss of account receivables JE R FORE B 1B 795 -
Written off of available-for-sale investment ] fft & % & il #4 20,000 =
Impairment loss of loan receivable B E FOREEE 7 =
Loss on disposal of held-for-trading HEREEERE ZEBRE
investments 2,093 56,929
Fair value change on held-for-trading FIEEERBZAAESE
investments 5,698 171,172
Investment income on available-for-sale AHEERE 2RERA
investments (14,562) (37,694)
Operating loss before working LEEEHA I KREER
capital changes (3,541) (7,682)
Increase in accounts receivables JFE Uk AR ZR 18 0 (10,942) (3,577)
Increase in prepayments, deposits and FENFRIE e KA MR
other receivables FIELE N (5,801) (2,156)
Purchase of held-for-trading investments BEREEERE (3,204) (43,225)
Proceed from disposal on held-for-trading H&EFEE EREFMISRIE
investments 1,519 45,404
Decrease in accounts payables & A~ BR TR (155) (818)
(Decrease)/increase in other payables and ~ Efh BT HRIB K BT B E
accrued liabilities OIS 4,111) 2,310
Increase in loan receivables JIE WU FRAE N (5,528) (9,178)
Increase in deferred revenue R JE IR 75 32 N 8,339 990
Cash used in operations KEEBRFA RS (23,424) (17,932)
Singapore taxes paid, net BT #T N TR IA - R (1,825) (2,843)
Net cash used in operating activities REXBFIACRASER (25,249) (20,775)
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CONSOLIDATED STATEMENT OF CASH FLOWS
melRERER

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

2018 2017
—E-N\E —E—+tF
HK$’000 HK$'000
FHET FET
Cash flows from investing activities RETBHZHERE
Dividend income received from BB BRERREAREBEIEZ
equity investment at fair value BRARE AIEHERE 2
through profit or loss/available-for-sale fig B A
investments 14,562 37,694
Proceeds from capital return of AHHEREERNREY
available-for-sale investments FR{8IA - 722
Interest received B A A 3 5
Purchases of equity investment at BEABERRERAAEIEZ
fair value through profit or BRAKRE AIMEHERE
loss/available-for-sale investments (528) (3,669)
Purchases of property, BEWE HENMRE
plant and equipment (33) (520)
Net cash generated from investing activities REEEFIEREFHE 14,004 34,232
Cash flows from financing activities METHZRERE
Net proceed from placing of share fid & AR £ P15 SR 18 5 58 - 12,536
Interest paid EEREPSS - (2)
Cash generated from financing activities EEEEFEBERES — 12,534
Net (decrease)/increase in cash and ReRESZEY (RL) EmMEHE
cash equivalents (11,245) 25,991
Cash and cash equivalents RENZRESRRSEEY
at beginning of year 111,901 80,980
Effect of exchange rate changes on Exgamninsminge
cash and cash equivalents EEBYzTE (324) 4,930
Cash and cash equivalents at end of year REKZRERREZEY 100,332 111,901
Represented by: B
Bank balances and cash RITEHBERE 100,332 111,901
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NOTES TO THE FINANCIAL STATEMENTS

BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

GENERAL

The Company is a public limited company incorporated
in the Cayman Islands and its shares are listed on GEM
of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

For the year ended 31 December 2018, the principal
activities of the Company and its subsidiaries (collectively
referred to as the “Group”) are (i) travel media operations
with provision of advertising services through the internet
and travel magazines, event organising services and
magazine publication; (ii) provision of contents and
advertising services in a well-known financial magazine
distributed in PRC; (iii) investment in securities and (iv)
money lending.

ADOPTION OF HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs”)

(@) New and Amendments to HKFRSs that are
mandatorily effective for the current year
The Group has applied the following new and
amendments to HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) for
the first time in the current year:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC)-Int 22 Foreign Currency Transactions and

Advance Consideration

Classification and Measurement of
Share-based Payment Transactions

Amendments to HKFRS 2

Amendments to HKFRS 4 Applying HKFRS 9 Financial
Instruments with HKFRS 4 Insurance

Contracts

Amendments to HKAS 28 As part of the Annual Improvements

to HKFRSs 2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

2. ADOPTION OF HONG KONG FINANCIAL 2. RMEBHMBEHREER ([F
REPORTING STANDARDS (“HKFRSs”) — B EREEDN]) —&
Continued

(@) New and Amendments to HKFRSs that are (@ REFEBEHERZFHITE

mandatorily effective for the current year —
Continued

The Group had to change its accounting policies
following the adoption of HKFRS 9 and HKFRS 15. For
details, please refer to below. The other amendments
listed above did not have any significant impact on
the amounts recognised in prior periods and are not
expected to significantly affect the current or future
periods.

Application of HKFRS 9

HKFRS 9 and the amendments to HKFRS 9 have
replaced HKAS 39 Financial Instruments: Recognition
and Measurement. HKFRS 9 sets out the requirements
for recognising and measuring financial assets,
financial liabilities and some contracts to buy or sell
non-financial items. In accordance with the specific
transitional provisions set out in HKFRS 9, the Group
has applied the classification and measurement
requirements (including requirements relating to
impairment) to items that existed as of the date of initial
application (i.e. 1 January 2018) on a retrospective
basis based on the facts and circumstances and business
models that existed as at 1 January 2018. However,
the Group has decided not to restate the comparative
figures. Accordingly, the comparative information
continues to be presented based on the requirements
of HKAS 39 and hence may not be comparable with
the current year information. The cumulative effect of
initial application of HKFRS 9 has been recognised as
adjustments to the opening equity as of January 2018.

@ Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) -
Continued
(@) New and Amendments to HKFRSs that are

mandatorily effective for the current year —
Continued
Application of HKFRS 9 — Continued

(i)

Classification and measurement of financial assets

In general, HKFRS 9 categories financial assets into
the following three classification categories:

— amortised cost;

- fair value through other comprehensive
income (FVTOCI); and

- fair value through profit or loss (FVTPL).

These classification categories are different from
those set out in HKAS 39 which included held
to-maturity investments, loans and receivables,
available-for-sale financial assets and financial
assets measured at FVTPL. The classification
of financial assets under HKFRS 9 is based on
the business model under which the financial
asset is managed and its contractual cash flow
characteristics.

The Group reclassifies debt investments when
and only when it business model for managing
those assets change. The Group did not designate
or de-designate any financial asset at FVTPL at 1
January 2018.
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NOTES TO THE FINANCIAL STATEMENTS

BA RS RAR AT

For the year ended 31 December 2018 # 2 =%

2. ADOPTION OF HONG KONG FINANCIAL 2.
REPORTING STANDARDS (“HKFRSs”) -

Continued

(b) New and amendments to HKFRSs in issue but
not yet effective — Continued

Application of HKFRS 9 — Continued

(i) Classification and measurement of financial assets

—NF+ZA=F—HIUIFE

— Continued

The following table shows a reconciliation from
how the Group’s financial assets existed as of 1

January 2018 were classified and measured under
HKAS 39 to how they are classified and measured

under HKFRS 9:

Equity interest in private equity fund
BERFEE 2 REAER
Held-for-trading investment
REEERE

Accounts receivable
R

Loan receivables

Notes:

0ld classification under HKAS 39
REEASHENSNEZEAE

Ava||ab|e for sales nnanual assets

Available for sale financial assets

HHESHAE (RAAEE)

EMEEMBRERED ([F
EMBHREEA]) —&
(b) Eﬁﬁﬁﬁ%féﬂ LR HEE
‘éﬁ! 3= A RABET A —
JiEF B B 3 8 2 SRR
¥ — 18
() SWMEECHBRAE—E
TERBIIEEBN —F— N\
F—A—AGENSRAE
2% Bk Al 3% (T
DR E RIZE BN B W
% B F o5 0 {7 5 5 1 R
SR W
New classification Carrying amount Carrying amount
under HKFRS 9 under HKAS 39 Notes under HKFRS 9
REEENBRERY ﬁﬁﬁi&ﬁ‘fﬁﬁﬂ REERMESE
FHLHAR FULREE  ME ﬁﬁﬂ%m&@fs
FVTPL 05,437 Note 1 05,437
) EBREFRELALENE ikl
FVTPL 13,369 Note 2 13,369
BRREXELLEIE 2
Amortised cost 26,964 Note 22,514
Amortised cost 9,474 Note 3 8,954
BRERT i3
UEE
RiBE B B 153 Al

1. Under HKFRS 9, investments in equity securities are
required to be measured at fair value subsequently
at the end of each reporting period. Accordingly, for
investments in equity securities that were previously
measured at cost less impairment based on the cost
exemption under HKAS 39 have to be measured
at fair value under HKFRS 9. Based on the specific
transitional provisions set out in HKFRS 9, such
investments have to be measured at fair value at the
date of initial application (i.e. 1 January 2018), with
any difference between the fair value and carrying
amount under HKAS 39 being recognised in the
opening retained earnings as of 1 January 2018.

2. The Group had decided not to designate such
investments as at FVTOCI. Accordingly, they are

classified as FVTPL under HKFRS 9.

3. The amount represented additional impairment
loss based on the new expected loss model under
HKFRS 9. Please also see details disclosed in (c) (ii)

below.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) —
Continued
(b) New and amendments to HKFRSs in issue but

not yet effective — Continued

Application of HKFRS 9 — Continued

(i) Impairment

HKFRS 9 has introduced the “expected credit
loss model” to replace the “incurred loss” model
under HKAS 39. The “expected credit loss model”
requires an ongoing measurement of credit risk
associated with a financial asset. The Group has
applied the “expected loss model” to the following
types of financial assets:

— financial assets that are subsequently
measured at amortised cost (including cash
and cash equivalents, accounts receivable and
loan receivables);

—  contract assets as defined in HKFRS 15; and

The following table is a reconciliation that shows
how the closing loss allowance as at 31 December
2017 determined in accordance with HKAS 39 can
be reconciled to the opening loss allowance as at
1 January 2018 determined in accordance with
HKFRS 9.

A

RWEBMBHREER ([F
EUBRERERN]) &

(b) EEMEEHRERZHTE

&

7 B 15 95 35 2 B R AT A —
1 BB AR s 2R 9

518

(ii)

BAE

FEEMBEREEAFRD
SIATEHEEHRRKEA]
B E B G ERIE395
MmIEELEEBERI BT’
HMEEBERN] 2BXHE
AEEREENHABERR
R-AKEEKIAHER
BAIEARTIZHEER
BE:

- HRZBEKANED
TRMEE(BREAESR
R FEY BUEIKRK
REWER)

- BBMBHSERES
BRENBHNEE: &

TRIDBRBERBSSE
BIE39BEE RN 2 —
F+ A=+ —HMFEKRE
BRENMERERSWBE
LEAFIRBETN -
—N\F—A—HBHHNFYEIE
B2 R

HK$’000
FET
Additional loss allowance as a result of FE R A B 75 i 5 A RI B 95%
the application of “expected loss model” BT [FAEEEER]
under HKFRS 9 & B e BN B
— Accounts receivable — B UBR 3Kk 4,450
— Loan receivables —EWRE R 520
Loss allowance recognised R-_ZE—N\F—H—H
as at 1 January 2018 R 2 E B EE 4,970
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NOTES TO THE FINANCIAL STATEMENTS

BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) -

Continued

(b) New and amendments to HKFRSs in issue but

not yet effective — Continued

2. RPB RV BHREEA ([F
BYBHRELEA]) &

(b) EEMEERERZHTE
M BHEENRIERT A -

e

Application of HKFRS 9 — Continued JER & ER B &5 ERIE9
#—1E

(iii) Effect on the Group's retained earnings and other (i) BIXAEEHEZE—_FT—\F—

reserves as of 1 January 2018

The following table shows the impact of the

H — B A 0R B8 i ) e E At (&
BOEE
TRETEREEVHRS

application of HKFRS 9 on the Group’s retained HERFORHAEEERE —

earnings and other equity components as of 1

January 2018:

Recognition of additional expected credit
loss recognised

— Accounts receivable

— Loan receivables

T—\F—A—-AOREE
FIREMREENTE

Decrease in
the Group's
retained
profit
AEERE
i AR 2
HK$’000
FET

ERRNEIINEHREE

Eﬁ*ﬁzﬁ&wu
— FEUBR 3R 4,450
—EWE R 520

4,970

Application of HKFRS 15

HKFRS 15 has replaced HKAS 11 Construction
Contracts, HKAS 18 Revenue and other revenue-related
interpretations. Under HKAS 11 and HKAS 18, revenue
arising from construction contracts and provision of
services was recognised over time whereas revenue
from sale of goods was generally recognised at a point
in time when the risks and rewards of ownership of
the goods had passed to the customers. Under HKFRS
15, revenue is recognised when the customer obtains
control of the promised good or service in the contract.
This may be at a single point in time or over time.
HKFRS 15 has introduced additional qualitative and
quantitative disclosure requirements which aim to
enable users of the financial statements to understand
the nature, amount, timing and uncertainty of revenue
and cash flows arising from contracts with customers.

@ Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

2. ADOPTION OF HONG KONG FINANCIAL 2. RMBEBUMBEHREERN ([F
REPORTING STANDARDS (“HKFRSs”) — BUEREERN]) —&

Continued
(b) New and amendments to HKFRSs in issue but

(b) EEMEEHRERZHTE

not yet effective — Continued
Application of HKFRS 15 — Continued

Considering the nature of the Group’s principal
activities, the adoption of HKFRS 15 does not impact
the Group’s revenue recognition. Accordingly, HKFRS
15 had no impact on amounts and/or disclosures
reported in the consolidated financial statements.

Application of HK (IFRIC 22)

HK (IFRIC) 22 provides guidance on determining “the
date of the transaction” for the purpose of determining
the exchange rate to use on initial recognition of the
related asset, expense or income (or part of it) arising
from a transaction in which an entity receives or pays
advance consideration in a foreign currency. The
interpretation clarifies that “the date of the transaction”
is the date on initial recognition of the non-monetary
asset or liability arising from the payment or receipt of
advance consideration. If there are multiple payments
or receipts in advance of recognising the related item,
the date of the transaction for each payment or receipt
should be determined in this way. The application of
HK (IFRIC) 22 has not had any material impact on the
consolidated financial position and the consolidated
financial result any material impact on application of
HK (IFRIC) 22.

RESRRE R AR

B EREER RIET AR
Fi]

JERE BN EHREERFE15
B
ERINAEEETEERNLES -
HKABBYHHRELENEISHET
SREREENWZHER At
BB B ELEREISHELEERE
MBBREAPES/NSER &
WEWETLE-

JE & (BB A 75 8 & a2
BZEE ) BEE22%

BE (BRMEBRERERES)
BEFEDRAEE (XS B H
rEES BEIRXRZAHIMNE
B R FE E B B DA M BN EK ST A
BENRENR ST VR ERARERE
BE HIWA (KEHD)E
EANEX ZREEBRIRS
B ARAX WA E
MELKFEREEXBEN]
iR eSS A - W R AHRE TR B Al
B%E U RIE - Al E
A 75 S E B E A 3K
B A -EAEE (B
MERERBRE )R ER22
AR A MR R MRS MR
BN EEIMERTE-

TE—\FFH e



NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

2. ADOPTION OF HONG KONG FINANCIAL 2. RMBEBUMBEHREER ([F
REPORTING STANDARDS (“HKFRSs”) — BB EERN]) —&
Continued

(b) EEMEEHRERZHTE
BMBHEENRETAE
AEBEIWEZFREA T RM
BRARERZHTBEHRE

(b) New and amendments to HKFRSs in issue but
not yet effective
The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are

not yet effective:

Q| R BETA

HKFRS 16 Leases' EAMBREREN HE
F165
HKFRS 17 Insurance Contracts? BEMERSEN RBRAL?
E17%:
HK(IFRIC)-Int 23 Uncertainty over Income Tax BE (BBRMEERE MEHEEL
Treatments' ZREZE9) TR
-REE23%
Amendments to HKFRS 10 Sale or Contribution of Assets BEEVBHREEN REFHEKL
and HKAS 28 between an Investor and F10HRER RAGEELE
its Associate or Joint Venture? 2 ER|E285 ZEZEE
AL HEFEAS
Amendments to HKAS 19 Plan Amendment, Curtailment or BE G EL STEERT R
Settlement! F19R 2B A 35
Amendments to HKFRS 9 Prepayment Features with Negative BREMBREEN AGHEZER
Compensation' FIW BT IR
Amendments to HKAS 28 Long-term Interests in Associates and gL REFE R AR
Joint Ventures' F285 2 BT AR RELEL
REER'
Amendments to HKFRSs Annual Improvements to HKFRSs ERMBRE BN BRERED
2015-2017 Cycle' EJ 2 BETR —T-1FE
—T—tF
B FEE

! Effective for annual periods beginning on or after 1
January 2019.

] Effective for annual periods beginning on or after 1
January 2021.

3 Effective for annual periods beginning on or after a date
to be determined.

@ Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

2. ADOPTION OF HONG KONG FINANCIAL 2. RMBEBUMBEHREERN ([F
REPORTING STANDARDS (“HKFRSs”) — BUEREERN]) —&

Continued
(b) New and amendments to HKFRSs in issue but

(b) EEMEEHRERZHTE

not yet effective — Continued

Except for the new and amendments to HKFRSs
mentioned below, the directors of the Company
anticipate that the application of all other new and
amendments to HKFRSs will have no material impact
on the consolidated financial statements in the
foreseeable future.

HKFRS 16 Leases

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16
will supersede HKAS 17 Leases and the related
interpretations when it becomes effective.

HKFRS 16 distinguishes lease and service contracts on
the basis of whether an identified asset is controlled by
a customer. In addition, HKFRS 16 requires sales and
leaseback transactions to be determined based on the
requirements of HKFRS 15 as to whether the transfer of
the relevant asset should be accounted as a sale.

HKFRS 16 also includes requirements relating to
subleases and lease modifications. Distinctions of
operating leases and finance leases are removed for
lessee accounting, and is replaced by a model where
a right-of-use asset and a corresponding liability have
to be recognised for all leases by lessees, except for
short-term leases and leases of low value assets.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE
2. ADOPTION OF HONG KONG FINANCIAL 2. RMEBHMBEHREER ([F
REPORTING STANDARDS (“HKFRSs”) — B EREEDN]) —&

Continued
(b EEMFEMKRERZTHITE

(b) New and amendments to HKFRSs in issue but

not yet effective — Continued

HKFRS 16 Leases — Continued

The right-of-use asset is initially measured at cost
and subsequently measured at cost (subject to certain
exceptions) less accumulated depreciation and
impairment losses, adjusted for any remeasurement
of the lease liability. The lease liability is initially
measured at the present value of the lease payments
that are not paid at that date. Subsequently, the lease
liability is adjusted for interest and lease payments,
as well as the impact of lease modifications, amongst
others. For the classification of cash flows, the Group
currently presents upfront prepaid lease payments as
investing cash flows in relation to leasehold lands for
owned use and those classified as investment properties
while other operating lease payments are presented
as operating cash flows. Upon application of HKFRS
16, lease payments in relation to lease liability will be
allocated into a principal and an interest portion which
will be presented as financing and cash flows by the
Group.

Under HKAS 17, the Group has already recognised an
asset and a related finance lease liability for finance
lease arrangement and prepaid lease payments for
leasehold lands where the Group is a lessee. The
application of HKFRS 16 may result in potential
changes in classification of these assets depending
on whether the Group presents right-of-use assets
separately or within the same line item at which the
corresponding underlying assets would be presented if
they were owned.

@ Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

2. ADOPTION OF HONG KONG FINANCIAL 2. RMBEBUMBEHREERN ([F
REPORTING STANDARDS (“HKFRSs”) — BUEREERN]) —&

Continued
(b) New and amendments to HKFRSs in issue but

(b) EEMEEHRERZHTE

not yet effective — Continued

HKFRS 16 Leases — Continued

Other than certain requirements which are also
applicable to lessor, HKFRS 16 substantially carries
forward the lessor accounting requirements in HKAS
17, and continues to require a lessor to classify a lease
either as an operating lease or a finance lease.

Furthermore, extensive disclosures are required by
HKFRS 16.

As at 31 December 2018, the Group has approximately
non-cancellable operating lease commitments of
HK$8,835,000 as disclosed in note 32. A preliminary
assessment indicates that these arrangements will meet
the definition of a lease. Upon application of HKFRS
16, the Group will recognise a right-of-use asset and
a corresponding liability in respect of all these leases
unless they qualify for low value or short-term leases.

In addition, the Group currently considers refundable
rental deposits paid of HK$1,015,000 as rights and
obligations under leases to which HKAS 17 applies.
Based on the definition of lease payments under HKFRS
16, such deposits are not payments relating to the right
to use the underlying assets, accordingly, the carrying
amounts of such deposits may be adjusted to amortised
cost. Adjustments to refundable rental deposits paid
would be considered as additional lease payments and
included in the carrying amount of right of-use assets.
Adjustments to refundable rental deposits received
would be considered as advance lease payments.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

2. ADOPTION OF HONG KONG FINANCIAL 2. RMBEBUMBEHREER ([F
REPORTING STANDARDS (“HKFRSs”) — B EREEDN]) —&

Continued
(b) New and amendments to HKFRSs in issue but

(b) EEMEEHRERZHTE

not yet effective — Continued
HKFRS 16 Leases — Continued

The application of new requirements may result in
changes in measurement, presentation and disclosure
as indicated above. The Group intends to elect the
practical expedient to apply HKFRS 16 to contracts
that were previously identified as leases applying
HKAS 17 and HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease and not apply
this standard to contracts that were not previously
identified as containing a lease applying HKAS 17 and
HK(FRIC)-Int 4. Therefore, the Group will not reassess
whether the contracts are, or contain a lease which
already existed prior to the date of initial application.
Furthermore, the Group intends to elect the modified
retrospective approach for the application of HKFRS 16
as lessee and will recognise the cumulative effect of
initial application to opening retained profits without
restating comparative information.

B B|EERIERT A -
&

BB HEERE165H
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J& PR 5 E T BE B BN B ST Y
AEEIRBEEH -AKE
REBVYEARETBMBHRELE
AIE 165 AR B EAR AT S K E
ERMEEZEEGERE175H
rAEE(BRVHEHRERERZE
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SEHMAEANRIRERZH
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B LW RS ERFI165IE
SREEAN YESETEMRLER
=B R B T RERR V) 4A B 55 H AR

NZREBNNBRBZE -
3. BASIS OF PREPARATION 3. MREE
(a) Statement of compliance @ EREBH

The consolidated financial statements have been
prepared in accordance with all applicable HKFRSs,
which is a collective term for all individual HKFRSs,
Hong Kong Accounting Standards (“HKASs”) and
Interpretations and the disclosure requirements of the
Hong Kong Companies Ordinance. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the GEM Board of the Stock Exchange.

@ Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

3. BASIS OF PREPARATION - Continued
(b) Functional and presentation currency
Other than the subsidiary established in the Republic
of Singapore (“Singapore”) of which the functional
currency is Singapore dollar (“SGD”), the functional
currency of the Company and its subsidiaries is Hong
Kong dollars (“HK$"). The consolidated financial
statements are presented in HK$, which is the same as
the functional currency of the Company.

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments that are measured at fair values, as explained
in the accounting policies set out below. Historical cost is
generally based on the fair value of the consideration given
in exchange for goods.

All amounts are presented in Hong Kong dollar thousands
(“HK$'000”) in these consolidated financial statements,
unless otherwise stated.

(a) Business combination and basis of

consolidation

The consolidated financial statements comprise
the financial statements of the Company and its
subsidiaries. Inter-company transactions and balances
between group companies together with unrealised
profits are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
are also eliminated unless the transaction provides
evidence of impairment on the asset transferred, in
which case the loss is recognised in profit or loss.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
statement of profit or loss and other comprehensive
income from the effective dates of acquisition or up to
the effective dates of disposal, as appropriate. Where
necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies in line with those used by other members of
the Group.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 #Z = FE—NF+=-HA=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued

(a)

(b)

Business combination and basis of
consolidation — Continued

When the Group loses control of a subsidiary, the
profit or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the
consideration received and the fair value of any
retained interest and (ii) the previous carrying amount
of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interest. Amounts
previously recognised in other comprehensive income
in relation to the subsidiary are accounted for in the
same manner as would be required if the relevant assets
or liabilities were disposed of.

Subsequent to acquisition, the carrying amount
of non-controlling interests that represent present
ownership interests in the subsidiary is the amount
of those interests at initial recognition plus such
non-controlling interest’s share of subsequent changes
in equity. Total comprehensive income is attributed
to such non-controlling interests even if this results in
those non-controlling interests having a deficit balance.

Goodwill

Goodwill arising on acquisitions prior to 1
January 2005

Goodwill arising on an acquisition of net assets and
operations of another entity for which the acquisition
date is before 1 January 2005 represents the excess of
the cost of acquisition over the Group’s interest in the
fair value of the identifiable assets and liabilities of the
relevant acquiree at the date of acquisition.

Goodwill arising on acquisitions prior to 1 January
2001 continues to be held in reserves, and will be
transferred to the retained earnings at the time when
the business to which the goodwill relates is disposed
of or when a cash-generating unit (“CGU”) to which the
goodwill relates becomes impaired.

For previously capitalised goodwill arising on
acquisitions of new assets and operations of another
entity after 1 January 2001, the Group has discontinued
amortisation from 1 January 2005 onwards, and
such goodwill is tested for impairment annually, and
whenever there is an indication that the CGU unit to
which the goodwill relates may be impaired (see the
accounting policy below).

@ Sino Splendid Holdings Limited

4. FTESTHBRBE-&

(a)

(b)

ERSHRGEEEE-®

EAREEERKNEB A BEHE
HEBNXEBERRUTMELZE
B ) 2ERREAAEEREMR
BREmZAANEZRE RNEE
(BHEEE) BB LR RIFER
BaEABECBERMERRE T
AL MT B A R E 2 8 W a8
BRZABRLEHEBEEEXA
BERPTHRE BRI IR

WER KRB REBHESA
BEaMIIFERESROES
B GERE - SRR
HEEREEDZES AE2E K
ANBBEFT AR EK A
B AN ARR o

Gk
REZFBEDF—H—HUA
WHEHELZHE

WEBEHR -_ZTRAF—A—H
RIS —ERBZEEFER
EBREMELEZBEIEWE
RABAAEERNKEE B RN
HERKEBLRAENEERE
BEARBEI S ZER-

R-ZEE—F—-A—-BZARAK
BHELECAESEEREER
B UBREZHEBRZER
REEINEZBEERE RS
ELBEM([REEEEM])H
R ERT AREBNA -

R-EE-—F-A-BZRAK
R ERBIHBEEMREBES
ELEYREEERNLZEE
AEBEBE-_TTRF A B
THEEHEZERE AHED
ERBELRERRSTHEARL
ReELEUAAELEAREZ
FREETREAIA (RTXE
AR e

ANNUAL REPORT 2018



NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, TESTHHEBE-F
POLICIES - Continued

(b) Goodwill — Continued (b) BHE-—&

Goodwill arising on acquisitions on or after 1
January 2005 — Continued

Goodwill arising on acquisition on or after 1 January
2005 was recognised as an asset and initially measured
at cost, being the excess of the cost of the acquisition
over the Group’s interest in the recognised amounts
of the identifiable assets, liabilities and contingent
liabilities recognised. If, after assessment, the Group’s
interest in the recognised amounts of the acquiree’s
identifiable assets, liabilities and contingent liabilities
exceeded the cost of the acquisition, the excess was
recognised immediately in profit or loss.

Goodwill arising on an acquisition of a business is
carried at cost less any accumulated impairment losses,
if any, and is presented separately in the consolidated
statement of financial position.

For the purposes of impairment testing, goodwill is
allocated to each of the cash-generating units (or
groups of cash-generating units) that is expected to
benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually or more
frequently whenever there is indication that the unit
may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit to which
goodwill has been allocated is tested for impairment
before the end of that reporting period. If the
recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment
loss is allocated first to reduce the carrying amount of
any goodwill allocated to the unit and then to the other
assets of the unit pro rata on the basis of the carrying
amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in profit or loss in
the consolidated statement of profit or loss and other
comprehensive income. An impairment loss recognised
for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit,
the attributable amount of goodwill is included in
the determination of the amount of profit or loss on
disposal.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FESHBREHRE-E
POLICIES - Continued

(c) Subsidiaries (c) B2 F]
A subsidiary is an investee over which the Company B AR RAR AR HEITEE
is able to exercise control. The Company controls HEZERE T - T3 =HE
an investee if all three of the following elements are EE2 B H IR AN QR A
present: power over the investee, exposure, or rights, WIRE T HRIRE TR
to variable returns from the investee, and the ability to KB R E J7 Al & O] R A & R A
use its power to affect those variable returns. Control is RN URHERETITE
reassessed whenever facts and circumstances indicate RRTYEEEIER RS EEIDN
that there may be a change in any of these elements of RN - BEZERBRABATRLEE
control. HENERNEZAREELEES:

ZH S EITEN TG

In the Company’s statement of financial position, MARB 2 BB RS - M
investments in subsidiaries are stated at cost less B R A 2 IR E R AR R E &
impairment loss, if any. The results of subsidiaries are B(WB)AE-WBARIZER
accounted for by the Company on the basis of dividend BRARNE D W REWZ KRB A
received and receivable. fR e

(d) Property, plant and equipment d) W% -HBERRE
Property, plant and equipment are stated at cost less W3R MRS KRR T DA B AN R B
subsequent accumulated depreciation and accumulated ®ZFFHERRBERSE (W
impairment losses, if any. B) ARk
The cost of property, plant and equipment includes its ME KERREBEXABEHE
purchase price and the costs directly attributable to the EERKEEHEE CEEENL
acquisition of the items. DN
Subsequent costs are included in the asset’s HigRAEREIE B HEE 2 KK
carrying amount or recognised as a separate asset, RENMDARRAAREEBZEA
as appropriate, only when it is probable that future AR ARGER SERt B 5T ABE
economic benefits associated with the item will flow FEHEXERRBLEE (NE
to the Group and the cost of the item can be measured ) BRI 2 BREESK
reliably. The carrying amount of the replaced part is IR -FAEHMEERREE
derecognised. All other repairs and maintenance are BIREELEZMBHEARE
recognised as an expense in profit or loss during the ARERRAX -

financial period in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS

BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued

(d) Property, plant and equipment — Continued

(e)

Depreciation is recognised so as to write off the cost
of items of property, plant and equipment less their
residual values over their estimated useful lives, using
the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective
basis. The useful lives are as follows:

Leasehold improvements Shorter of remaining
lease term or 3-5 years

Furniture and fixtures 5 years

Office equipment 5 years

Computer equipment and 3 years
software

Motor vehicles 5 years

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset’s
estimated recoverable amount.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
the disposal or retirement of an item of property, plant
and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset
and is recognised in profit or loss.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

Operating lease payable are recognised as an expense
on a straight-line basis over the lease term, except
where another systematic basis is more representative
of the time pattern in which economic benefits from the
leased asset are consumed. Contingent rentals arising
under operating leases are recognised as an expense in
the period in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 #Z =%

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued

(f) Intangible assets

(g)

Intangible assets acquired separately are initially
recognised at cost. The cost of intangible assets
acquired in a business combination is fair value at the
date of acquisition. The useful lives of intangible assets
are assessed to be finite or indefinite. Subsequently,
intangible assets with finite useful lives are carried
at cost less accumulated amortisation and any
accumulated impairment losses whereas intangible
assets with indefinite useful lives are carried at cost less
accumulated impairment losses.

Amortisation for intangible assets with finite useful lives
is provided on a straight-line basis over their estimated
useful lives. The estimated useful life and amortisation
method are reviewed at the end of the reporting
period, with the effect of any changes in estimate being
accounted for on a prospective basis.

Intangible assets with indefinite useful lives are tested
for impairment annually either individually or at the
cash-generating unit level. Such intangible asset is not
amortised. The useful life of an intangible asset with
an indefinite life is reviewed annually to determine
whether the indefinite life assessment continue to
be supportable. If not, the change in the useful life
assessment from indefinite to finite is accounted for on
a prospective basis.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for goods sold and services
provided in the normal course of business,
discounts and sales related taxes.

net of

Revenue from sales of goods is recognised on transfer
of risks and rewards of ownership, which is at the time
of delivery and the title is passed to customer.

Income from the provision of services is recognised
upon the provision of the relevant services or on a
time apportionment basis over the terms of the service
contracts.

@ Sino Splendid Holdings Limited

4, FE

()

(g

—NF+ZA=F—HIUIFE

BT ERRME-

BIFEE
BRWE B EEYFRKA
BR-NEBAFTEAZER
BERARRWEBEHZAAR
B-BEEEZRERFEHII
ERBEFEHARIESEHR-
Hg ARBEAEAFH &R
BERKAR R AT #iH R EM R
AHRE BB S B - T & R E A &
FF RN ETEERKAR R
BAEEIRSIRR

nﬁ

EERAERFHRHZELEER
LEtAIERFEFHANEREE
HoGET A ERFH R EET A
RNEREHRRE ET—HE &
PR EHRARIBREETT
/EEI%E-I_J:E'EEO

BEREAEAFHNELEER
BFEENBIKERNRSELE
EmETRENR ZELE
ETTHE BEFTFHNER
BERSFIHEEANERFH
VARE T 45 E F A E S K
ARATTT o & Bl AT F F HI B AT
REEFEHREESAHEN

R #EEARKEREETES
RIE-
34 7232

Wi mERKEBRREZAR
BFE HERELEXEHKBIE
&S MR AR 2 MK
TRNERITI0 M S EE R IR -

HEEmZWARER AR K
Ol HEBE - IR RN KA %
BEERPRER -

RAIRTS 2 WA R R AR 518 =X
RIRBEOBANZE RBER
Lt B FERR -

ANNUAL REPORT 2018



NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FESTTBERBE-E
POLICIES - Continued
(g) Revenue recognition — Continued

(g WE®A &

Revenue from travel media includes income from
management fees, registration and exhibitor fees on
the various events and conferences organised by the
Group. The revenue was recognised upon completion
of the events and conferences.

All prepaid fees received from customers are initially
recognised as deferred revenue and revenue is
recognised when the above revenue recognition criteria
are met.

Revenue from travel media also include provision
of hotel accommodation and hotel packages which
is recognised when the services are rendered by the
Group as an agent on a net basis.

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of revenue can be
measured reliably. Interest income from a financial
asset is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life
of the financial asset to that asset’s net carrying amount
on initial recognition.

Dividend income is recognised when the right to
receive the dividend is established.

Interest income from bank deposits and loan receivables
on an accrued basis using the effective interest method
by applying the rate that discounts the estimated future
cash receipts over the expected life of the financial
instrument or a short period, when appropriate, to the
net carrying amount of the financial assets; and
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 #Z = FE—NF+=-HA=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FESHBREHRE-E
POLICIES - Continued

(h) Taxation (h) BB

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated statement of profit or loss and other
comprehensive income because it excludes items of
income or expense that are taxable or deductible in
other years and it further excludes items that are never
taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting
period.

Income taxes are recognised in profit or loss except
when they relate to items recognised in other
comprehensive income in which case the taxes are also
recognised in other comprehensive income or when
they relate to items recognised directly in equity in
which case the taxes are also recognised directly in
equity.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except
for goodwill and recognised assets and liabilities that
affect neither accounting nor taxable profits, deferred
tax liabilities are recognised for all taxable temporary
differences. Deferred tax assets are recognised to
the extent that it is probable that taxable profits will
be available against which deductible temporary
differences can be utilised. Deferred tax is measured
at the tax rates appropriate to the expected manner
in which the carrying amount of the asset or liability
is realised or settled and that have been enacted or
substantively enacted at the end of the reporting period.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FESTTBERBE-E
POLICIES - Continued
(h) Taxation - Continued

(h) Bi1E - &

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with
such investments are only recognised to the extent that
it is probable that there will be sufficient taxable profits
against which it is able to utilise the benefits of the
temporary differences and they are expected to reverse
in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of the reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liability are measured at the
tax rates that are expected to apply in the period when
the liability is settled or the asset is realised, based
on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities. Deferred tax is
recognised in profit or loss, except when it relates
to items that are recognised in other comprehensive
income or directly in equity, in which case the deferred
tax is also recognised in other comprehensive income
or directly in equity respectively.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 #Z = FE—NF+=-HA=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FESHBREHRE-E
POLICIES - Continued

(i) Foreign currencies (i) Hphi

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recorded in the respective functional currency (i.e.
the currency of the primary economic environment in
which the entity operates) at the rates of exchanges
prevailing on the dates of the transactions. At the end
of the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at
fair value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date when
the fair value was determined. Non-monetary items that
are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period in
which they arise. Exchange differences arising on the
retranslation of non-monetary items carried at fair value
are included in profit or loss for the period except for
differences arising on the retranslation of non-monetary
items in respect of which gains and losses are
recognised directly in other comprehensive income,
in which cases, the exchange differences are also
recognised directly in other comprehensive income.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group’s foreign operations are translated into the
presentation currency of the Group (i.e. Hong Kong
dollars) at the rate of exchange prevailing at the end of
the reporting period, and their income and expenses
are translated at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity (the translation
reserve). Such exchange differences are recognised
in profit or loss in the period in which the foreign
operation is disposed of.
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NOTES TO THE FINANCIAL STATEMENTS

BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued

(i)

()

(k)

)

Foreign currencies — Continued

Goodwill and fair value measurements on identifiable
assets acquired arising on an acquisition are treated as
assets and liabilities of that operation and translated
at the rate of exchange prevailing at the end of the
reporting period. Exchange differences arising are
recognised in the translation reserve.

Retirement benefit costs

Payments to defined contribution retirement benefit
plans are charged as an expense when employees have
rendered service entitling them to the contributions.

Impairment losses on tangible assets

At the end of the reporting period, the Group reviews
the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss,
if any. If the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount.
An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
other income immediately

Impairment losses on intangible assets

Intangible assets with finite lives and indefinite lives
are tested for impairment when there is an indication
that an asset may be impaired. Intangible assets not yet
available for use are tested for impairment annually
and whenever there is an indirection that the asset may
be impaired by comparing their carrying amounts with
their recoverable amounts. If the recoverable amount
of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced
to its recoverable amount. An impairment loss is
recognised as an expense immediately.
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NOTES TO THE FINANCIAL STATEMENTS

B R R AR Y EE

For the year ended 31 December 2018 #Z = FE—NF+=-HA=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES - Continued

() Impairment losses on intangible assets —
Continued
When an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the
revised estimate of its recoverable amount; however,
the carrying amount should not be increased above
the lower of its recoverable amount and the carrying
amount that would have been resulted had no
impairment loss been recognised for the asset in prior
years.

(m) Financial Instruments
Account policies applied from 1 January 2018

(i) Financial assets

A financial asset (unless it is a trade receivable
without a significant financing component) is
initially measured at fair value plus, for an item
not at fair value through profit or loss (“FVTPL"),
transaction costs that are directly attributable to
its acquisition or issue. A trade receivable without
a significant financing component is initially
measured at the transaction price.

All regular way purchases and sales of financial
assets are recognised on the trade date, that is, the
date that the Group commits to purchase or sell the
asset. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of
assets within the period generally established by
regulation or convention in the market place.

Financial assets with embedded derivatives are
considered in their entirely when determining
whether their cash flows are solely payment of
principal and interest.

a Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FEETHEBE-&
POLICIES - Continued
(m) Financial Instruments — Continued memITE-&
Account policies applied from 1 January 2018 H=-—ZF-NF—F—-—HEH

— Continued BB BE—#E
(i) Financial assets — Continued (i) THREE—E&

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model
for managing the asset and the cash flow
characteristics of the asset. There are three
measurement categories into which the Group
classifies its debt instruments:

Amortised cost: Assets that are held for collection
of contractual cash flows where those cash flows
represent solely payments of principal and interest
are measured at amortised cost. Financial assets at
amortised cost are subsequently measured using
the effective interest rate method. Interest income,
foreign exchange gains and losses and impairment
are recognised in profit or loss. Any gain on
derecognition is recognised in profit or loss.

Fair value through other comprehensive income
(“FVOCI"): Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured
at fair value through OCI. Debt investments at
fair value through other comprehensive income
are subsequently measured at fair value. Interest
income calculated using the effective interest
rate method, foreign exchange gains and losses
and impairment are recognised in profit or loss.
Other net gains and losses are recognised in other
comprehensive income. On derecognition, gains
and losses accumulated in other comprehensive
income are reclassified to profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 #Z = FE—NF+=-HA=+—HILFE

4. FTESTHBRBE-&

mEeMITE-E
E-ZFE—NFE—F—HEK
HAZEFHE—#E
(i) TEHEE—&

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued
(m) Financial Instruments — Continued
Account policies applied from 1 January 2018
— Continued
(i) Financial assets — Continued

Debt instruments — Continued

Fair value through profit or loss (“FVTPL"):
Financial assets at fair value through profit or loss
include financial assets held for trading, financial
assets designated upon initial recognition at fair
value through profit or loss, or financial assets
mandatorily required to be measured at fair value.
Financial assets are classified as held for trading
if they are acquired for the purpose of selling
or repurchasing in the near term. Derivatives,
including separated embedded derivatives, are
also classified as held for trading unless they
are designated as effective hedging instruments.
Financial assets with cash flows that are not
solely payments of principal and interest are
classified and measured at fair value through
profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments
to be classified at amortised cost or at fair value
through other comprehensive income, as described
above, debt instruments may be designated at fair
value through profit or loss on initial recognition
if doing so eliminates, or significantly reduces, an
accounting mismatch.

Equity instruments

On initial recognition of an equity investment
that is not held for trading, the Group could
irrevocably elect to present subsequent
changes in the investment’s fair value in other
comprehensive income. This election is made on an
investment-by-investment basis. Equity investments
at fair value through other comprehensive income
are measured at fair value. Dividend income are
recognised in profit or loss unless the dividend
income clearly represents a recovery of part of the
cost of the investments. Other net gains and losses
are recognised in other comprehensive income and
are not reclassified to profit or loss. All other equity
instruments are classified as FVTPL, whereby changes
in fair value, dividends and interest income are
recognised in profit or loss.

@ Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. TEGTHTHREBRE-&
POLICIES - Continued
(m) Financial Instruments — Continued mET@|MIBE-E
Account policies applied from 1 January 2018 H=-—ZF-NF—F—-—HEH
— Continued HAZEFHE—#E
(i) Impairment loss on financial assets (ii) % f & ZE 16 5 15

The Group recognises loss allowances for expected
credit loss (“ECL”) on trade receivables, contract
assets, financial assets measured at amortised cost
and debt investments measured at FVOCI. The ECLs
are measured on either of the following bases: (1)
12 months ECLs: these are the ECLs that result from
possible default events within the 12 months after
the reporting date: and (2) lifetime ECLs: these are
ECLs that result from all possible default events
over the expected life of a financial instrument. The
maximum period considered when estimating ECLs
is the maximum contractual period over which the
Group is exposed to credit risk.

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the difference
between all contractual cash flows that are due
to the Group in accordance with the contract
and all the cash flows that the Group expects to
receive. The shortfall is then discounted at an
approximation to the assets’ original effective
interest rate.

The Group has elected to measure loss allowances
for trade receivables and contract assets using
HKFRS 9 simplified approach and has calculated
ECLs based on lifetime ECLs. The Group has
established a provision matrix that is based on the
Group's historical credit loss experience, adjusted
for forward-looking factors specific to the debtors
and the economic environment.

For other debt financial assets, the ECLs are based
on the 12-months ECLs. However, when there
has been a significant increase in credit risk since
origination, the allowance will be based on the
lifetime ECLs.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 #Z = FE—NF+=-HA=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. TEGTHTHREBRE-&
POLICIES - Continued
(m) Financial Instruments — Continued mETH|ITE-—&F
Account policies applied from 1 January 2018 H-ZF-NF—-—F—HEH
— Continued A2 EBE—#E
(i) Impairment loss on financial assets — (i) & @& E (8 E 18— &

Continued

When determining whether the credit risk of a
financial asset has increased significantly since
initial recognition and when estimating ECL, the
Group considers reasonable and supportable
information that is relevant and available without
undue cost or effort. This includes both quantitative
and qualitative information analysis, based on
the Group’s historical experience and informed
credit assessment and including forward-looking
information.

The Group assumes that the credit risk on a
financial asset has increased significantly if it is
more than 30 days past due.

The Group considers a financial asset to be
credit-impaired when: (1) the borrower is unlikely
to pay its credit obligations to the Group in full,
without recourse by the Group to actions such
as realising security (if any is held); or (2) the
financial asset is more than 90 days past due.

Interest income on credit-impaired financial assets
is calculated based on the amortised cost (i.e. the
gross carrying amount less loss allowance) of the
financial asset. For non credit-impaired financial
assets interest income is calculated based on the
gross carrying amount.

(iii) Financial liabilities

The Group classifies its financial liabilities,
depending on the purpose for which the liabilities
were incurred. Financial liabilities at fair value
through profit or loss are initially measured at fair
value and financial liabilities at amortised costs
are initially measured at fair value, net of directly
attributable costs incurred.

@ Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FEETHEBE-&
POLICIES - Continued
(m) Financial Instruments — Continued memITE-&
Account policies applied from 1 January 2018 H=-—ZF-NF—F—-—HEH
— Continued HAZEiHE—&

(iii) Financial liabilities — Continued (iii) Z G B & —#&

Financial liabilities at fair value through profit or
loss

Financial liabilities at fair value through profit or
loss include financial liabilities held for trading
and financial liabilities designated upon initial
recognition as at fair value through profit or loss.

Financial liabilities are classified as held for
trading if they are acquired for the purpose of sale
in the near term. Derivatives, including separated
embedded derivatives, are also classified as held
for trading unless they are designated as effective
hedging instruments. Gains or losses on liabilities
held for trading are recognised in profit or loss.

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be
designated as a financial liability at fair value
through profit or loss, except where the embedded
derivative does not significantly modify the cash
flows or it is clear that separation of the embedded
derivative is prohibited.

Financial liabilities may be designated upon
initial recognition as at fair value through profit
or loss if the following criteria are met: (i) the
designation eliminates or significantly reduces
the inconsistent treatment that would otherwise
arise from measuring the liabilities or recognising
gains or losses on them on a different basis; (ii) the
liabilities are part of a group of financial liabilities
which are managed and their performance
evaluated on a fair value basis, in accordance with
a documented risk management strategy; or (iii) the
financial liability contains an embedded derivative
that would need to be separately recorded.

Subsequent to initial recognition, financial
liabilities at fair value through profit or loss are
measured at fair value, with changes in fair value
recognised in profit or loss in the period in which
they arise.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 #Z = FE—NF+=-HA=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FEETBEBE-&
POLICIES - Continued
(m) Financial Instruments — Continued memITAE-—&
Account policies applied from 1 January 2018 H-ZF-NF—-—F—HEH
— Continued BAZEHE—&

(iii) Financial liabilities — Continued (iii) % G B & —#&

Financial liabilities at amortised cost

Financial liabilities at amortised cost including
trade and other payables, borrowings, certain
preference shares and the debt element of
convertible loan note issued by the Group are
subsequently measured at amortised cost, using
the effective interest method. The related interest
expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss
when the liabilities are derecognised as well as
through the amortisation process.

(v) Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or
payments through the expected life of the financial
asset or liability, or where appropriate, a shorter
period.

(vi) Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.

(vit) Derecognition

The Group derecognises a financial asset when
the contractual rights to the future cash flows in
relation to the financial asset expire or when the
financial asset has been transferred and the transfer
meets the criteria for derecognition in accordance
with HKFRS 9.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires.

@ Sino Splendid Holdings Limited
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4. SUMMARY OF SIGNIFICANT ACCOUNTING

NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

4. FTESTHBRBE-&

POLICIES - Continued

(m) Financial Instruments — Continued
Account policies applied from 1 January 2018
— Continued
(vii) Derecognition — Continued

mamIBE—-&
E-ZE—-NF—HF—HEKF
HAZEFHE—#E
(vii) &I TEZE — A&

Where the Group issues its own equity instruments
to a creditor to settle a financial liability in whole
or in part as a result of renegotiating the terms
of that liability, the equity instruments issued
are the consideration paid and are recognised
initially and measured at their fair value on
the date the financial liability or part thereof
is extinguished. If the fair value of the equity
instruments issued cannot be reliably measured,
the equity instruments are measured to reflect the
fair value of the financial liability extinguished.
The difference between the carrying amount of the
financial liability or part thereof extinguished and
the consideration paid is recognised in profit or
loss for the year.
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Accounting policies applied until 31 December

2017

The group has applied HKFRS 9 retrospectively, but
has elected not to restate comparative information.
Accordingly, the comparative financial information
provided continues to be accounted for in accordance
with the Group’s previous accounting policy.

(i) Financial assets (i)

Bi—F—tF+=H
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The Group classifies its financial assets at initial
recognition, depending on the purpose for which
the asset was acquired. Financial assets at fair
value through profit or loss are initially measured
at fair value and all other financial assets are
initially measured at fair value plus transaction
costs that are directly attributable to the acquisition
of the financial assets. Regular way purchases
or sales of financial assets are recognised and
derecognised on a trade date basis. A regular way
purchase or sale is a purchase or sale of a financial
asset under a contract whose terms require delivery
of the asset within the time frame established
generally by regulation or convention in the
marketplace concerned.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 #Z = FE—NF+=-HA=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FEETBEBE-&
POLICIES - Continued
(m) Financial Instruments — Continued

Accounting policies applied until 31 December

2017 - Continued

memITAE—-&
Bt —F—tF+=H

(i) Financial assets — Continued

Financial assets at fair value through profit or loss

These assets include financial assets held for
trading. Financial assets are classified as held for
trading if they are acquired for the purpose of sale
in the near term. Derivatives, including separated
embedded derivatives, are also classified as held
for trading unless they are designated as effective
hedging instruments or financial guarantee
contracts.

Subsequent to initial recognition, financial assets
at fair value through profit or loss are measured at
fair value, with changes in fair value recognised in
profit or loss in the period in which they arise.

Loans and receivables

These assets are non-derivative financial assets with
fixed or determinable payments that are not quoted
in an active market. They arise principally through
the provision of goods and services to customers
(trade debtors), and also incorporate other types
of contractual monetary asset. Subsequent to
initial recognition, they are carried at amortised
cost using the effective interest method, less any
identified impairment losses.

Held-to-maturity investments

These assets are non-derivative financial assets
with fixed or determinable payments and fixed
maturities that the Group’s management has the
positive intention and ability to hold to maturity.
Subsequent to initial recognition, held-to-maturity
investments are measured at amortised cost using
the effective interest method, less any identified
impairment losses.

@ Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued

(m) Financial Instruments — Continued

Accounting policies applied until 31 December
2017 - Continued

(i)

(ii)

Financial assets — Continued

Available-for-sale financial assets

These assets are non-derivative financial assets
that are designated as available-for-sale or are not
included in other categories of financial assets.
Subsequent to initial recognition, these assets are
carried at fair value with changes in fair value
recognised in other comprehensive income, except
for impairment losses and foreign exchange gains
and losses on monetary instruments, which are
recognised in profit or loss.

For available-for-sale equity investments that do
not have a quoted market price in an active market
and whose fair value cannot be reliably measured
and derivatives that are linked to and must be
settled by delivery of such unquoted equity
instruments, they are measured at cost less any
identified impairment losses.

Impairment loss on financial assets

The Group assesses, at the end of each reporting
period, whether there is any objective evidence
that financial asset is impaired. Financial asset
is impaired if there is objective evidence of
impairment as a result of one or more events that
has occurred after the initial recognition of the
asset and that event has an impact on the estimated
future cash flows of the financial asset that can be
reliably estimated. Evidence of impairment may
include:

e significant financial difficulty of the debtor;

e a breach of contract, such as a default or
delinquency in interest or principal payments;

e granting concession to a debtor because of

debtor’s financial difficulty;

e it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 #Z = FE—NF+=-HA=+—HILFE

4. FTESTHBRBE-&

mEMITE-E
BIf—F—tF+=H

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued

(m) Financial Instruments — Continued
Accounting policies applied until 31 December

(ii) Impairment loss on financial assets —

Continued
For Loans and receivables or Held-to-maturity

investments

An impairment loss is recognised in profit or loss
when there is objective evidence that the asset
is impaired, and is measured as the difference
between the asset’s carrying amount and the
present value of the estimated future cash flows
discounted at the original effective interest rate.
The carrying amount of financial asset is reduced
through the use of an allowance account. When
any part of financial asset is determined as
uncollectible, it is written off against the allowance
account for the relevant financial asset.

For Available-for-sale financial assets

Where a decline in the fair value constitutes
objective evidence of impairment, the amount of
the loss is removed from equity and recognised in
profit or loss.

Any impairment losses on available-for-sale debt
investments are subsequently reversed in profit
or loss if an increase in the fair value of the
investment can be objectively related to an event
occurring after the recognition of the impairment
loss.

For available-for-sale equity investment, any
increase in fair value subsequent to an impairment
loss is recognised in other comprehensive income.

For available-for-sale equity investment that is
carried at cost, the amount of impairment loss is
measured as the difference between the carrying
amount of the asset and the present value of
estimated future cash flows discounted at the
current market rate of return for a similar financial
asset. Such impairment loss is not reversed.

@ Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FESHBHREHUE-E
POLICIES - Continued
(m) Financial Instruments — Continued

Accounting policies applied until 31 December
2017 - Continued

mE|MITE-&
BIf—FE—+tFE+=H
=Et+—HRAZEFTHFE—
p

(iii) Financial liabilities (iii) = BB &

The Group classifies its financial liabilities,
depending on the purpose for which the liabilities
were incurred. Financial liabilities at fair value
through profit or loss are initially measured at fair
value and financial liabilities at amortised costs
are initially measured at fair value, net of directly
attributable costs incurred.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including
trade and other payables, borrowings, certain
preference shares and the debt element of
convertible loan note issued by the Group are
subsequently measured at amortised cost, using
the effective interest method. The related interest
expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss
when the liabilities are derecognised as well as
through the amortisation process.

(iv) Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or
payments through the expected life of the financial
asset or liability, or where appropriate, a shorter
period.

(v) Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.
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NOTES TO THE FINANCIAL STATEMENTS

B R R AR Y EE

For the year ended 31 December 2018 #Z = FE—NF+=-HA=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued

(m) Financial Instruments — Continued

Accounting policies applied until 31 December
2017 - Continued

(vi) Derecognition
The Group derecognises a financial asset when
the contractual rights to the future cash flows in
relation to the financial asset expire or when the
financial asset has been transferred and the transfer
meets the criteria for derecognition in accordance
with HKAS 39.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires.

Where the Group issues its own equity instruments
to a creditor to settle a financial liability in whole
or in part as a result of renegotiating the terms
of that liability, the equity instruments issued
are the consideration paid and are recognised
initially and measured at their fair value on
the date the financial liability or part thereof
is extinguished. If the fair value of the equity
instruments issued cannot be reliably measured,
the equity instruments are measured to reflect the
fair value of the financial liability extinguished.
The difference between the carrying amount of the
financial liability or part thereof extinguished and
the consideration paid is recognised in profit or
loss for the year.

(n) Accounts and other receivables
Prior to 1 January 2018
A provision for impairment of accounts and other
receivables is established when there is objective
evidence that the Group will not be able to collect the
amounts due.

Accounting policy from 1 January 2018

Accounts receivables are recognised when the Group
has an unconditional right to receive consideration.
The Group has an unconditional right to receive
consideration when only the passage of time is required
before payment of the consideration is due.

@ Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued

(n)

(0)

Accounts and other receivables — Continued

Accounting policy from 1 January 2018 —
Continued

For the Group’s accounts receivables, ECL is always
measured at an amount equal to lifetime expected
credit losses. In particular, ECL is estimated using a
provision of matrix based on the Group’s historical
credit loss experience, adjusted for (a) information that
is specific to particular debtors and (b) forward-looking
information based on the current and forecast general
economic conditions available to the Group without
undue cost or effort at the reporting date. ECL is
recognised in profit or loss with the corresponding
adjustment to the carrying amount of the accounts
receivables through a loss allowance account.

The Group directly reduces the gross carrying amount
of a financial asset when the Group has no reasonable
expectations of recovering a financial asset in its
entirety or a portion thereof. This is generally the time
when the Group assesses and concludes that the debtor
is unable to settle the debts in full or part of the debts
(e.g future for a debt to make contractual payments of
more than 90 days).

Share-based payment transactions —
Equity-settled share-based payment
transactions

The fair value of services received determined by
reference to the fair value of share options granted at
the grant date is expensed on a straight line basis over
the vesting period, with corresponding increase in
equity (share options reserve).

At the end of the reporting period, the Group revises
its estimates of the number of options that are expected
to ultimately vest. The impact of the revision of the
estimates during the vesting period, if any, is recognised
in profit or loss, with a corresponding adjustment to
share options reserve.

At the time when the share options are exercised, the
amount previously recognised in share options reserve
will be transferred to share premium.

When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the
amount previously recognised in share options reserve
will be retained in the share options reserve.
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. T ESHBEBE-&
POLICIES - Continued

(p) Related parties (p) BEAL
(a) A person or a close member of that person’s family (@ WMEABTIBR ZBAL
is related to the Group if that person: HZBATHOERRKEBKE
BB REREERRE
(i) has control or joint control over the Group; (iy $ANE B H 5 sk =
(7] 22 ) #
(i) has significant influence over the Group; or (i) BXEBBEERTE
VAR

(iii) is a member of key management personnel of (i) RAEKEHARA]
the Group or the Company’s parent. AIXTEERAE-

(b) An entity is related to the Group if any of the (b) MEBERATINBER ZEEE
following conditions apply: WRABENEEFRE

() The entity and the Group are members of the (i) ZEBEREAE %E_
same group (which means that each parent, SENKE (IR
subsidiary and fellow subsidiary is related to al- WJ%’/} 7&H%W
the others). BRREMRBE) -

(ii) One entity is an associate or joint venture i) " HERBAS —EB
of the other entity (or an associate or joint MEBZ NaRlskA &0
venture of a member of a group of which the Z(HRE-—EBENHK
other entity is a member). BMBEARHAEER

X mzs—E8AL
SEOKE) -

(iii) Both entities are joint ventures of the same (i) MEERYE &SHEREE=
third party. THEEREE-

(iv) One entity is a joint venture of a third entity (ivy —EEBARE=EEH
and the other entity is an associate of the third BEEERE—ERR
entity. FZERNBERT -

(v) The entity is a post-employment benefit plan (v) ZEBAAEEFER
for the benefit of the employees of the Group SERMENERBNR
or an entity related to the Group. & B 18 N M 2% 7O B B 12

BAE Sl

(vi) The entity is controlled or jointly controlled by (vi) ZEBX (a) BT ERI
a person identified in (a). RIS A S

(vii) A person identified in (a)(i) has significant (vii) R ()(i) TR I ER. AR
influence over the entity or is a member of Eji CEMAL R
key management personnel of the entity (or of ER(HEBNHERA)
a parent of the entity). BREBAE-
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FESHBHREHUE-E
POLICIES - Continued

(p) Related parties — Continued (p BEAL-E&
(b) — Continued by —%5&

(viii)The entity, or any member of a group of ViZEE (KEAR—HH
which it is a part provides key management MEBBERNKERR)
personnel services to the Group or to the MAEERAER &
parent of the Group. ARRHEIBEEAE

AR 7% o

Close members of the family of a person are K-—ATHEBRKEKEE

those family members who may be expected to B EZALTEERE

influence, or be influenced by, that person in their TEEIREERTZAL

dealings with the entity and include: TENAHEREKEL B

’:
(i) that person’s children and spouse or domestic (i) ZBATHTZEEBHEK
partner; FEREHE
(ii) children of that person’s spouse or domestic (i) ZBRATHERBKRERZF
partner; and T2 Rk
(iii) dependents of that person or that person’s spouse (i) ZBALTHZBALTHER
or domestic partner. FREBHHZEA -
(q) Segment reporting (q) DM/ E
Operating segments, and the amounts of each segment R o BB M B 7S R 3R R AT R R
item reported in the financial statements, are identified B DEIEB SR TE HM
from the financial information provided regularly to ERERKE (RS RITH
the chief operating decision-maker, i.e. the most senior ERAB)REUBRAERER
executive management for the purposes of allocating Kot 32 [ 35 E 1T B R D Bl R R B
resources to, and assessing the performance of, the BRELEE Tk %
Group’s various lines of business and geographical
locations.
Individual material operating segments are not R BHREMS AR EANNK
aggregated for financial reporting purposes unless the ENBIETTUEE RIEZF
segments have similar economic characteristics and 7B BB LB IE - A M st
are similar in respect of the nature of products and EmMREEE £ERTFLE -
services, the nature of production processes, the type BEFHEMSER AU HEE®
or class of customers, the methods used to distribute IRBERBEOAFAAREETRRE
the products or provide the services, and the nature of WEE R EMBAMN RIS E R -
the regulatory environment. Operating segments which MEMEZRBLEBGRE I
are not individually material may be aggregated if they FEERERNKLE S FBAITUAE
share a majority of these criteria. Ho
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NOTES TO THE FINANCIAL STATEMENTS

BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES - Continued

(r) Provisions and contingent liabilities
Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past
event, which will probably result in an outflow of
economic benefits that can be reasonably estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits
is remote.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in Note 4, the directors of the
Company (“Directors”) are required to make estimates
and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on
historical experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

5. CRITICAL ACCOUNTING JUDGEMENTS 5. EXERHE KA TEE
AND KEY SOURCES OF ESTIMATION M2 EBREFE-&
UNCERTAINTY - Continued
(a) Impairment of available-for-sale investments (@) IHHERERE

For the equity interest in private equity funds disclosed P20 B 2 ERAES
in Note 20, the ranges of reasonable fair value ZRAERME ERAAEZA
estimates are significant and the fair value cannot BILFTEHEE AN B A aerl 55
be measured reliably, therefore they are measured - Ak H KA ERURE T
at cost less impairment. Management judgment is E-BEEERRECHERSSE (10
required in determining the impairment loss, if any. In BIELHE -RNAEZELS
assessing the equity interest in private equity funds, the BREAEEZBRARRF EFC
Directors takes into account the investment’s financial ERREZUBREA (BERAEN
performance (including such factors as earnings trends, B - wE - EEEEZENMEESE
dividend payments, asset quality and specific events), HERER) REZEHAIRIA
the short-term prospects of the investment, the current NZEREZETAZRBERAE
and expected financial condition of the investment’s HA B 75 AR O © It i 5T 2 (R AT &
issuer. Any changes in these estimates may result in an HEFREBURERE-

impairment loss.

(b) Estimated Impairment of goodwill and b) BEREERUEAFH 2
intangible assets with finite useful Life BREEE 2 hHRE
The Group tests annually whether goodwill and AEBERBEEFABREFHEE
intangible assets with finite useful life have suffered any MEBRAEAFHZETLEE
impairment, in accordance with the accounting policy. ETREAR - BeELEUL
The recoverable amounts of cash-generating units have AREeEDREEREENE
been determined based on value-in-use calculations. BE -

(c) Impairment loss of Accounts and loans () BWHERRKERERNEE
receivable B8
The Group’s accounts and loans receivable are 7N & B B e WBR TR N B W B R
assessed for impairment based on the expected loss EREEBMBERELERFEISR
model required by HKFRS 9. The assessment made by E B TR H BB R FUE T RUE T
management has taken into account relevant historical - BREMENFEESRE
information adjusted for forward looking information BB B HIRL Al 15 80 AT AR 14
available to management at the date of assessment BHETHBENEHEELER
(to the extent that such information is reasonable and (EFHEHNREANLBZX
supportable without undue cost or effort). Additional RHGHERI BT 2 AR Nl 5
impairment losses have been recognised as at 1 January BH) - ANEE®EWERRNE
2018 on the Group’s accounts and loans receivable WERZBIIREBEER _-F
to reflect the adoption of the expected loss model. —NF-—A—B®BR UREIEK
Impairment losses are also recognised for the current ATEMEERN KNFEEHR
year. Management has exercised judgment in estimating EEETCHER- BEEEERA
the amount of expected credit loss. If the actual MR R EEBEN SR -
outcome is different from management’s estimate, an WERGEREGHINEEENG
additional impairment loss or reversal of impairment FHoRREEELRINAEREXK
loss may arise. BEEBERED -
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

5. EXEHE R TAREE
MZEERE-&

5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - Continued
(d) Income taxes and deferred taxation
The Group is subject to income taxes in numerous
jurisdictions. Significant judgment is required in
determining the provision for income taxes. There

(d) FriE® RIEZER R
AEBEARZERDA#E RS W
R - EEBEEMSHERRA
FHEARHE FZXZLRFAE

are many transactions and calculations for which
the ultimate tax determination is uncertain. Where
the final tax outcome of these matters is different
from the amounts that were initially recorded, such
differences will impact the current and deferred income
tax assets and liabilities in the period in which such
determination is made.

Deferred tax assets relating to certain temporary
differences and tax losses are recognised as
management considers it is probable that future taxable
profit will be available against which the temporary
differences or tax losses can be utilised. Where the
expectation is different from the original estimate, such

PR EERBEE AT
BE-MZEFHENRRRGE
REVBHKESNERAEMER
ZEERRTEFOALEETY
B EMSREFRSEREERA

f& e

FRETHREEZBEMEARR L
BEERBEEE ITRNEEERR
B 1& 7 BE & i 3R 8 SR B4 A A B
EREGRE ZRARABERT
R HERR o i 4 X R TR AT B R 2R A4
AEMER ZEEZRRTEER

differences will impact the recognition of deferred ARG HEERZETN
tax assets and taxation in the periods in which such TBEENMBIE-
estimate is changed.
6. REVENUE 6. EXH
An analysis of the Group’s revenue for the year is as REBRAFEZEEBONBAT :
follows:
2018 2017
—BE-NFE —Z—+F
HK$’000 HK$’000
FET TET
Travel Media IR 2 1K B 71,116 70,413
Financial Magazine B R T 21,874 22,412
Securities Investment BHRE - -
Money Lending A& 1,527 296
94,517 93,121
@ Sino Splendid Holdings Limited ANNUAL REPORT 2018



NOTES TO THE FINANCIAL STATEMENTS

BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

SEGMENT INFORMATION

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that
are used to make strategic decisions.

The Group has four (2017: four) reportable segments. The
segments are managed separately as each business offers
different products and services and requires different
business strategies. The following summary describes the
operations in each of the Group’s reportable segments:

i. Engaged in travel media operations with provision of
advertising services through the internet and travel
magazines, event organizing services and magazine
publication (“Travel Media Business”);

ii. Provision of contents and advertising services in a
well-known financial magazine distributed in the PRC
(“Financial Magazine Business”);

iii. Investment in securities (“Securities Investment”); and

iv. Money lending segment provides funds to clients
and receives loan interest income in return (“Money
Lending”).

Inter-segment transactions, if any, are priced with reference
to prices charged to external parties for similar products or
services. Corporate revenue and expenses are not allocated
to the operating segments as they are not included in
the measure of the segments’ profit that is used by the
chief operating decision-maker for assessment of segment
performance.
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NOTES TO THE FINANCIAL STATEMENTS

BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

7. SEGMENT INFORMATION - Continued

The following is an analysis of the Group’s revenue and

results by reportable segment:

(a) Business segments
For the year ended 31 December 2018

7. TERER &

AT RASEZAHREDHE D 22

EBRMEEIN:
@) EH 2

BE-ZF-N\F+=-A=+-—H
EEE

Financial
Travel Media Magazine Securities
Business Business Investment Money Lending Total
RERERXY HEEEER HERE B st
HK$000 HK$'000 HK$'000 HK$000 HK$'000
FE7 TEx FE7 FET TE%
Reportable segment revenue R EINIEF 2

from external customers ARENHEEE 71,116 21,874 = 1,527 94,517
Reportable segment REDBEH,

profit/(loss) (B18) 9,189 849 (8,929) 295 1,404
Reportable segment assets ARENHEE 89,703 38,340 7,089 14,498 149,630
Reportable segment AREsHaE

liabilities 19,899 19,616 - 1,295 40,810
For the year ended 31 December 2017 BE-Z—+tH&+=-A=+—H

ILEE
Financial
Travel Media Magazine Securities Money

Business Business Investment Lending Total

REREEY HEMSER ERRE HE st
HK$000 HK$000 HK$000 HK$'000 HK$000

TET TETL TET TET TET

Reportable segment revenue  REINHEP 2

from external customers AREDDLEERE 70,413 22,412 = 296 93,121
Reportable segment profitt A& 5 7],/

(loss) (B#]) 8,887 (8,957) (228,848) 296 (228,622)
Reportable segment assets ARG AHEE 73,683 29,007 41,899 9,498 154,087
Reportable segment HREDHEE

liabilities 10,908 27,971 623 49 39,551
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BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

ﬁ%lgﬁ*sl’_ng
(b) AIRESHERE B

7. SEGMENT INFORMATION - Continued 7.
(b) Reconciliation of reportable segment revenue,

profit or loss, assets and liabilities EEREBEZYHE
2018 2017
ZE-NE —T—tF
HK$000 HK$'000
FHETT FET
Revenue EXH
Reportable segment revenue ARED LR 94,517 93,121
Profit before income tax expense BR FT 18 B B8 =% A g 7
Reportable segment profit/(loss) AIRE D ERE A (E51E) 1,404 (228,622)
Unallocated corporate income AOBRERA = 38,482
Unallocated corporate expenses AOEERX (29,887) (16,181)
Consolidated loss before income BRISHEXAIGEER
tax expense (28,483) (206,321)
Assets BE
Segment assets DEEE 149,630 154,087
Cash and cash equivalents RekBeEHFED 21,440 72,875
Unallocated corporate assets Ao ¥EE 52,000 27,899
Consolidated total assets IREBEE 223,070 254,861
Liabilities afE
Segment liabilities DEEE 40,809 39,551
Unallocated corporate liabilities AoREEEE 4,454 3,322
Consolidated total liabilities meEBRAaRE 45,263 42,873

Reportable segment profit represents the profit
attributable to each segment without allocation of
corporate administrative expenses, corporate directors’
emoluments, corporate interest income and income
tax expense. This is the measure reported to the chief
operating decision-maker for the purposes of resource

allocation and performance assessment.

All assets are allocated to reportable segments other
than available-for-sale investments and cash and cash

equivalents.

RESRRE R AR
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

7. SEGMENT INFORMATION - Continued 7. 7ERER &
(c) Geographic information (c) HEEH
The geographical location of customers is based on BFMEMETVIRE MBS iR
the location at which the goods delivered or service HIRE 2B E D - IERBEE
provided. The geographical location of the non-current IR E IR EE 2 BRERE
assets is based on the physical and operating location Eih B &5 o

of the assets.

The Group’s operations and workforce are mainly REBZEBREHHNETEMR
located in Singapore and Hong Kong. AN K FJE o
The following table provides an analysis of the Group’s TREIREERBINEEF Z
revenue from external customers. EEEMN -
2018 2017
—EB-N\F Z—ZT—+tF
HK$’000 HK$000
FET TETT
Singapore N3 71,116 70,413
Hong Kong B8 23,401 22,708
The following table provides an analysis of the Group’s TREINAEEFRBEEZ D
non-current assets. A7 o
2018 2017
ZEBE-NEFE —E—+F
HK$’000 HK$'000
FETT FET
Singapore IR 378 712
Hong Kong N 58,302 88,340
(d) Information about major customers d) FEEFEHR
For the year ended 31 December 2018 and 2017, there BHE_T-NFR_ZE—LtF
was no customer accounted for over 10% of the total TZRA=tT—BLEFE #ifx
revenue of the Group. FIEAEBAEETEI0%A L.
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8. OTHER INCOME, GAINS AND LOSSES/

8. HMth A - WMERER T/

IMPAIRMENT OF FINANCIAL ASSETS, NET EERERSE
2018 2017
—E-N\F —E—+tF
HK$000 HK$’000
FET FET
(i) Other income, gains and losses (i) HtA WwERkEIE
Dividend income from equity BRBRREAAE
investment at FVTPL/available-for-sale Bz BRAKRE/
investments AfEEEREY
BB A 14,562 37,694
Bank interest income |ITHF B WA 3 5
Written off of intangible asset | & M (2,667) -
Written off of equity investment BRBRREAAE
at FVTPL FIME 2 AR AN $2 5 8 (20,000) =
Other non-operating income Hip e 2 WA 571 2,770
Realised loss on disposal of HERIEEEREZ
held-for-trading investments B &R EE (2,093) (56,929)
Unrealised loss on held-for-trading FIEEEREZ
investments REIEEE (5,698) (171,172)
(15,322) (187,632)
(ii) Impairment of financial assets, net (i) *MEEREBEFE
Impairment loss of loan receivables JE W & FOR B B 18 ) =
Impairment loss of accounts receivable & W B OB (B 5 18 (795) -
(802) -
9. FINANCE COSTS 9. MERA
2018 2017
—E-NFE ZT—+tF
HK$’000 HK$'000
FET FET
Overdraft interest charged by 78 5 R AR WA 2 3 S N B
securities broker - 2

PEERRBERARLT

—E—N\FFR @



NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

10. INCOME TAX (EXPENSE)/CREDIT 10. RS H (BX) /#H&
2018 2017
—E-N\F —E—+F
HK$000 HK$000
FET FET
Current tax — Hong Kong BIEARRIE — B8 (261) (49)
Current tax — Singapore BIHARA 18 — 37 h 3% (1,561) (1,089)
Deferred tax EAETIE 1,680 27,571
(142) 26,433
Hong Kong Profits Tax is calculated at 16.5% (2017: 16.5%) BEEMNGRDBIBEFE 2 5t EBRB
on the estimated assessable profits for the year. B AMIR16.5% (ZE—+F:16.5%)

B E -

For the subsidiary in Singapore, it is subject to a flat ?ﬁ%ﬁﬂﬂiﬁizwgﬁﬁﬁﬁ s ARG —
corporate tax rate of 17% (2017: 17%). RAIHEI7% (ZF—EF17%) 8
AL ©
The income tax expense for the year can be reconciled to REZZ PGB BEEEE M
the profit before tax per the consolidated statement of profit fib & [ W a8 & 2 B B A& A 4 Bk 10
or loss and other comprehensive income as follows: e
2018 2017
—E-N\F —E—tF
HK$’000 HK$’000
FHET FET
Loss before tax B AT 18 (28,483) (206,321)

Tax calculated at Singapore flat corporate Tﬁ%ﬂ]ﬂ%‘i?ﬁ— AR E17%

tax rate of 17% (2017: 17%) —E—tF:17%)
A E Zmlﬁ (4,842) (35,074)

Effect of different tax rate of operation in BB EK TR EZFE

Hong Kong 188 1,076
Tax effect of revenue not taxable for tax BABBEXERIMBTE

purposes (1,104) (461)
Tax effect of expenses not deductible for TR FEFLH B AR 2 X

tax purposes 2R E 5,121 7,596
Tax effect of deductible temporary AERFTHRE R EZE 2

differences not recognised MR E 779 324
Tax effect of tax losses not recognised AERTEBEINETE - 400
Over-provision in respect of prior year EF BB E - (294)
Income tax expense/(credit) FrisHiF, (%) 142 (26,433)
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For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

LOSS FOR THE YEAR

Loss for the year is arrived at after charging/(crediting):

11. FRAEIE
ERNEEBINER (Ee) TFEE:

2018 2017
—E-N\E —E—+F
HK$000 HK$’000
FET FETT
Operating leases REHE 2,846 2,366
Depreciation of property, plant and ME HELREBZITE
equipment 721 709
Amortisation of intangible assets B & E 7,526 7,526
Staff costs (including directors’ emoluments) 8 TA( A (B IEEEES) 25,344 23,408
Retirement benefits scheme contributions 3 K48 5T 24t 7% 2,816 2,681
Total staff costs @8 TR K 28,160 26,089
Net foreign exchange loss/(gain) FEREE (W) 764 211)
Auditor’ s remuneration % BN B 440 430
DIRECTORS’ EMOLUMENTS 1N2.EEME
The emoluments paid or payable to each of the 6 (2017: 6) ENHENTAREZ(ZTE—LF X
directors were as follows: BI)EEZMemT:

Year ended 31 December 2018

BE-Z-NEt=A=t-
AiEFE

Salaries, Retirement
allowances benefits
and benefits Directors’ scheme
in kind fees contributions Total
& 2R RUKER
BRI Exne FrEIMHR st
HK$000 HK$000 HK$000 HK$000
FAET FET FET FET
Executive directors: HITEE:
Mr. Chow Chi Wa BEELE 720 120 18 858
Mr. Yang Xingan BET L - 240 - 240
Mr. Wang Tao IEEE - 120 - 120
720 480 18 1,218
Independent non-executive BUIHHTESE:
directors:
Mr. Zhang Xiaoguang REEN A - 110 - 110
Ms. Yang Shuyan BB L - 120 - 120
Ms. Lee Yim Wah FELL — 120 - 120
- 350 - 350
720 830 18 1,568
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For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

12. DIRECTORS’ EMOLUMENTS - Continued

Year ended 31 December 2017

NEEME &

BE-_F-—tF+=-A=1+—H
IEFE

Salaries, Retirement
allowances benefits
and benefits Directors’ scheme
in kind fees  contributions Total
He EUK RIREF
EMM = EEHE FTEIER Bt
HK$000 HK$’000 HK$000 HK$000
FET FEr T FET
Executive directors: HITEE:
Mr. Chow Chi Wa AEELEE = 120 — 120
Mr. Yang Xingan BERZEE - 240 - 240
Mr. Wang Tao ITEELE - 120 - 120
_ 480 - 480
Independent non-executive B IHTTEFE -
directors:
Mr. Zhang Xiaoguang REEN T4 - 120 - 120
Ms. Yang Shuyan BB L - 120 - 120
Ms. Lee Yim Wah TWhELLT - 120 - 120
- 360 - 360
- 840 - 840

During both years ended 31 December 2018 and 2017,
no emoluments were paid by the Group to the Directors,
as an inducement to join or upon joining the Group as
compensation for loss of office.

There was no arrangement under which a director waived or
agreed to waive any remuneration during the year. During
the years ended 31 December 2018 and 2017, no share
option of the Company was granted to a director in respect
of his services provided to the Group under a share option
scheme of the Company, further details of which are set out
in Note 31.

Included in the directors’” emoluments disclosed above,
directors Mr. Chow Chi Wa of the Company receive
emoluments from the Company, amounting to HK$720,000
(2017: HK$Nil), part of which is in respect of his services
to the Company and its subsidiaries. No apportionment has
been made as the Directors consider that it is impracticable
to apportion this amount between their services to the group
and their services to the Company.

@ Sino Splendid Holdings Limited

REBEEZ_FE—N\FER_F—+F+=
A=Z+—BLMEFE AEEHE
MEEXEEAMARSEE KM
A&z REVKERBEREE -

REARRRIMEFTLLHREES
RedRERRTAME REE =
E-NFER-_E—+F+_A=+—
AIEFEHE TERBEARAQAR 2B
BEGFEIRESAASERH RS
BREERNARGEBRE EEE—F
FBEENMIEEST -

EXFBRECESTSHeP BEARQA
EERATELEBAQ KR B2
720,000 T (ZE—+tF : THT) -
HepBophERARa REHBA
AIREZRE -AREERABZE
BEFRERNASERHERGEREER
RAFHRERYS 2EETH BB T
R W EEL SR -

ANNUAL REPORT 2018



NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

13. EMPLOYEES’ EMOLUMENTS 13.EEME
Of the five individuals with the highest emoluments in rEBLEESFMALEFR LT
the Group, no director's emoluments were included. The PREEEFIMe AR (ZT—+5F:
emoluments of the five (2017: five) highest paid individuals TR)ESFMALZHMET

were as follows:

2018 2017
—E-N\F ZT—tF
HK$000 HK$000
FET T
Salaries and other benefits Fe LEMETR 5,598 6,341
Retirement benefits scheme contributions iR K18 5t B4 5% 325 391
5,923 6,732
The emoluments of the 5 (2017: 5) individuals with the T (ZE—tF HR)RaFHMA
highest emoluments are within the following bands: TZMe N FT5ER
2018 2017
—EBE-NFE —ZT—+F
No. of No. of
individuals individuals
A& AZ
HKS$NIL to HK$1,000,000 ZHEILE1,000,000/8 7T 2 2
HK$1,000,001 to HK$1,500,000 1,000,0017& 7L 21,500,000/ 7T 2 2
HK$1,500,001 to HK$2,000,000 1,500,001/ 7C £2,000,0007 7T - -
HK$2,000,001 to HK$2,500,000 2,000,001 7T £ 2,500,000/ 7T 1 1
HK$2,500,001 to HK$3,000,000 2,500,001 7L 23,000,000, 7T = =
5 5
During both years ended 31 December 2018 and 2017, no BE T N\FLR-_T—+tF+_A
emoluments were paid by the Group to the five highest paid =t—HBIEMEFE AEEHER
individuals, as an inducement to join or upon joining the EE&ESFMALNMESER/MA
Group as compensation for loss of office. REEH AR REYHAE R BB
& -
The remuneration of one (2017: one) senior management —Z(ZE—tF —R)SRERE
personnel has been disclosed in the above table of the five ABZHFHMER EXEBERERSH
highest paid individuals. AL 2 RBARKEE -
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For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

14. DIVIDEND 14. R 2
The directors do not recommend the payment of a final EXSV T EZREE_T—\Fh=
dividend for the years ended 31 December 2018 and 2017. E—t+F+_A=+—HIEFEIRH
REARL S,
15.LOSS PER SHARE 15. BREE
The calculation of the basic loss per share attributable to RRAFBEARLEERERNERIR
the owners of the Company is based on the following data: BRI E
2018 2017
ZBE-NFE —E—iF
HK$000 HK$’000
F#ET FHET
Loss per share BREE
Loss for the purpose of computation of R EEREREBZER
basic loss per share (28,625) (179,888)
2018 2017
ZEBE-NE —Z—+F
‘000 ‘000
FKR TR
Number of shares RO E
Weighted average number of ordinary R EEREREBEZ
shares in issue for the purpose of BT EBRINETHE
basic loss per share (Note) (K1:E) 385,821 385,821
Note: et -
No diluted loss per share has been presented because there was HREBEE=_Z - N\FERZZE—tF+=A
no potential dilutive ordinary share in issue for the years ended 31 =t+—RALEFETELET2EEEEY
December 2018 and 2017. A B 20 R E R -
There were no outstanding share options as at 31 December 2018 RZE-NFRZZ—+F+A=+—
and 2017. B BEE M ARITE AR
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16. PROPERTY, PLANT AND EQUIPMENT 16. 1%  HBERRE
Computer
Leasehold  Furniture and Office equipment and
improvement fixture equipment software  Motor vehicles Total
HE3
HEMEEE  RARKE BAERME RE&# AE act
HK$000 HK$000 HK$000 HK$'000 HK$000 HK$000
FET FET FET FET FET FET
COST B
At 1 January 2017 RZE—t5—-A—H 1,063 631 773 833 809 4,109
Exchange realignments I 5B 89 7 28 366 - 490
Additions RE = = 3 517 - 520
Disposals HE - - - (387) = (387)
At31 December 2017 and  RZZ—tF+-A=+—H
1 January 2018 k=_ZE-\F—-HA—-H 1,152 638 804 1,329 809 4,732
Exchange realignments I 5 3% (19) (2) (36) (188) - (245)
Additions NE - - 25 8 - 33
Disposals & = = = (1 = (11
At 31 December 2018 RZE-N\¥+ZA=1+—-A 1,133 636 793 1,138 809 4,509
Accumulated depreciation R HTE
At 1 January 2017 RZT—+t&—-H—H 1,063 103 382 353 332 2,233
Exchange realignments 0 5 R 89 7 22 322 = 440
Provided during the year —~ FRXH - 110 102 338 159 709
Eliminated on disposals & B 4 8 - - - (387) = (387)
At 31 December 2017 and  RZT—+H5+=A=+—-8
1 January 2018 RZF-N\F—-H—-A 1,152 220 506 626 491 2,995
Exchange realignments EXAE (19) 2 (35) (178) = (234)
Provided during the year FRXH - 109 101 352 159 721
Eliminated on disposals HERSH - - - 3) - (3)
At31 December 2018 RZB-\F+-A=1—H 1,133 327 572 797 650 3,479
Carrying values REE
At 31 December 2018 RZE-N\F+-A=t—-R - 309 221 341 159 1,030
At 31 December 2017 R-F—+F+-A=+—H = 418 298 703 318 1,737
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For the year ended 31 December 2018 #Z =%

—NF+ZA=

17. GOODWILL

(a)

Goodwill acquired in a business combination is
allocated, at acquisition, to the CGU that is expected
to benefit from that business combination. The
carrying amount of goodwill of HK$5,161,000 as at
31 December 2018 (2017: HK$5,161,000) related
to financial magazine business, as further explained

+—HIEFE

17. B8

(a)

REKEHKEZEETRNKE
RO EBHBRZEBLEHTE
TEEcELABEMN-BER -
E-N\F+_A=+—HBMEAE
2 A5,161,0008 T (=& — t
F:5,161,0007 T ) £2 B 48 5

below. XA I5E— TRt ZZD—F °
2018 2017
—E-N\F —+tF
HK$’000 HK$000
FHETT FrET
Cost 5%
At beginning of the year F ) 5,161 5,161
Accumulated impairment losses ZEREBRE - —
Net book value at end of the year FRREFE 5,161 5,161
Financial Magazine Business MERRRR
As at 31 December 2018 and 31 December 2017, R-ZE-NFE+-_HA=+—H

goodwill of HK$5,161,000 relates to the provision
of contents and advertising services business unit
acquired as part of the acquisition of Able Professional
Enterprises Limited and its subsidiary (the “Able
Group”) in 2016. At each reporting date, goodwill
relating to this CGU is subject to impairment testing.

The recoverable amount of the CGU has been
determined using cash flow projections to calculate
value in use based on estimates and financial budgets
approved by the Directors. These projections cover a
five-year period, and have been discounted using a
pre-tax discount rate of 13% (2017: 21%).

@ Sino Splendid Holdings Limited
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For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

17. GOODWILL - Continued

(a)

(b)

— Continued

Financial Magazine Business — Continued

All of the assumptions and estimations involved in
the preparation of the cash flow projection including
budgeted gross margin, discount rate and growth rate
which were determined by the Directors of the Group
based on their experience and expectation for future
market development.

The Directors believe that any reasonably possible
change in the key assumptions (i.e. 1% of discount
rate) on which the recoverable amount is based would
not cause the carrying amount of the unit to exceed the
aggregate recoverable amount of the CGU.

Travel Media Business

Impairment Testing

For the purposes of impairment testing, goodwill has
been allocated to Travel Media Business and included
in reserves.

Travel Media Business and included TR IR B 575

in reserves

17. B8 -§&

(a)

(b)

AAREEA

=
— &

RERTREFHN I R ZAEBER
REGE (BEBREENX B
BEREER)BAKBEES
BREEEREBREMSHER
BHMEE -

EERE JREESBEMKEE
ERZ (A% B K) 2 Ef
RERREH I SEHRTEL
BuzEEEEALRARTESL
Bfizallmmsas-

REREER
& 188 3

MBEARATE HEFEIERE
IREEEREETS Wit AREBER-
2018 2017
—E-N\E —EF—+F
HK$’000 HK$’000
FET FET
31,193 31,193

The recoverable amount of this CGU has been
determined based on a value in use calculation.
That calculation uses cash flow projections based
on financial budgets approved by the management
covering a five-year period, and a discount rate of 13%.
Cash flows beyond the five-year period are extrapolated
using growth rates of 2%. These growth rates are based
on the relevant industry growth forecasts and do not
exceed the average long-term growth rates for the
relevant industries. Another key assumption for the
value in use calculation is the budgeted gross margins,
which are determined based on the CGU’s past
performance and the management’s expectations for
the market development. Management believes that any
reasonably possible change in any of these assumptions
(i.e. 1% of discount rate) would not cause the aggregate
carrying amount of the CGU to exceed the aggregate
recoverable amount of this CGU.

RESRRE R AR
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For the year ended 31 December 2018 B Z - E—NF+_H=+—HILFZF

18. INTANGIBLE ASSETS 18. B EE
Contract
backlog Domain name Total
REREN WEFEE ot
HK$000 HK$’000 HK$’000
FHET FHET FHET
COST XA
At 1 January 2017, R-_ZE—+F—AF—H"
31 December 2017 and —E—+F+-A=+—8k
31 December 2018 —E-NF+ZA=+—H 22,839 5,000 27,839
Accumulated amortisation Eg £
At 1 January 2017 R—Z2—+tF—H—AH 3,263 333 3,596
Charge for the year FAXH 6,526 1,000 7,526
At 31 December 2017 and RZE—+F+=-_A=+—HK
1 January 2018 —E—-N&—HA—H 9,789 1,333 11,122
Charge for the year FAZH 6,526 1,000 7,526
Written off 1 55 = 2,667 2,667
At 31 December 2018 RZE—N\F+ZA=+—8 16,315 5,000 21,315
Net book value RHEE
At 31 December 2018 RZE—N\FE+=ZA=+—H 6,524 = 6,524
At 31 December 2017 R_Z—+tF+-_A=+—8 13,050 3,667 16,717
Financial Magazine Business MRS ER
Intangible assets with net book value of HK$6,524,000 as RZE—-NEFE+ZA=+—HEA
at 31 December 2018 (2017: HK$13,050,000) represent F 186,524,000 T (Z T — &
contract backlog arising from the acquisition of Able Group 13,050,000/ 7T ) B & T2 & EE 8 70 AL
during the year ended 31 December 2017. E-T—+Ft+-_A=+—BLFE

Yk Able RBIFTE LK R TR A LI

@ Sino Splendid Holdings Limited ANNUAL REPORT 2018



NOTES TO THE FINANCIAL STATEMENTS

BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

18. INTANGIBLE ASSETS - Continued

Financial Magazine Business — Continued

Able Group had one contract on hand as at the acquisition
date and expected to terminate on 31 December 2019. As
such, it was considered that this contract could generate
future economic benefits to the Group and thus are
recognised as intangible assets with finite useful life. The
fair value on acquisition is determined by an independent
valuer and the present value technique is employed to value
the fair value of the contract backlog. The expected revenue
and the associated costs are identified for such contract.
The associated direct costs and proportional operating
expenses are deducted from the revenue generated by such
contract. The profits are then discounted by the appropriate
required rate of return to arrive at present values. The
contract backlog was valued at fair value as HK$22,839,000
at the date of acquisition. The contract backlog is measured
initially at cost and subsequently measured at cost less
accumulated amortisation and accumulated impairment
losses. The contract backlog was amortised over the contract
period. During the year, the amortisation of intangible asset
was HK$6,526,000 (2017: HK$6,526,000).

Domain name

On 21 September 2016, Sino Impact Group Limited (“Sino
Impact”), a wholly-owned subsidiary of the Company, as
the purchaser entered into an agreement with Grand Pointer
Limited (“Grand Pointer”) as the seller, pursuant to which
Sino Impact agreed to acquire and Grand Pointer desires
to sell the domain name of “Ecarcycle.com” at a cash
consideration of HK$5,000,000.

The fair value on acquisition is determined by an
independent valuer and the present value technique is
employed to value the fair value of the domain name. The
expected revenue and the associated costs are identified
for advertising services. The associated direct costs and
proportional operating expenses are deducted from the
revenue generated by those advertising services. The
profits are then discounted by the appropriate required
rate of return to arrive at present values. The domain name
was valued at fair value as HK$5,000,000 at the date of
acquisition. The domain name is measured initially at
cost and subsequently measured at cost less accumulated
amortisation and accumulated impairment losses. The
domain name was amortised over 5 years period. During the
year, the amortisation of intangible asset was HK$1,000,000
ended 31 December 2017.

RESRRE R AR

8.EFEE—H&

RMEER &

RNUE B Able =B H11) F 5
A EHER-_ZE—NLF+=A
=t+—HRE-Al ZEHNHERA
ARASBEEERKREENz= At
BRAEEERAUFEAFTFHENERLE
E-WEZAARBEIHB Y (HEME
E-UWHAREFETHEARTEXNE L
ZARBE ZEHN 2 TER W = & E
RAE FHEE -HEEZENKARIERE
KERYBZANEEZWEF
Br o m A ERIR G @R E L HMEAE -
EBIRE - RERESHORKEBH
AR EGEA22,839,000/ 7T ° &
TEXE WV IR E  BEERIEK
BB R R REREEBE-
RAREREHREHHEANEE - AR
FE BREE#®IEEFG6,526000%8
Lo (ZZE—+%:6,526,000/87T)

Brve
RZBE-—REAAZ+—H XRQH
Z 2 &K B 2R A Sino Impact Group
Limited ([Sino Impact]) (tEBE
73 ) B2 Grand Pointer Limited ([ Grand
Pointer | ) (tERE 7)1
I - Sino Impact [F] & U i i Grand
Pointer B B HH & 48 £ ¥ & [Ecarcycle.
com ] - &K {E 5,000,000/ T °

WEZ A ARETEBLHEMEE
WEHBAREFEZFERBRLEFEZRAR
BE-BEEEERBE 2EH Y= X IEEH
AR FHETE -HEEZEKARERE
KERTBRSEREEEERBELEL
Was Pk & M HEZ S EREE
WMEME NEHRE-@LFEER
I 8% A #i4% A A B (HE A5,000,000
BT -BEFEVLEXATE BE
BRI R R Z2FHREERE
FTENEFARAFHEAEE-
BHE_Z—+F+_A=+—H8ItHF
B EEEEREA1,000,0008 7T °
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NOTES TO THE FINANCIAL STATEMENTS

BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

INTANGIBLE ASSETS — Continued

Domain name - Continued

During the year ended 31 December 2018, the domain
name of “Ecarcycle.com” failed to meet expected income.
Accordingly, the Company decided not to further invest
additional resources for development of domain name.
As such, the board decided to provide full write off of the
domain name.

INTERESTS IN SUBSIDIARIES

Details of the Company’s principal subsidiaries are as

follows:

1. EFEE—&

MEFE-&E

BE-ZT—N\F+A=1T—8H1tF
€ # ¥ & [Ecarcycle.com ] KiZ
FEHWA Bt RRARIRETE
E—TRAEMBERERZB LF
a-At BEFFREHZBLFS
SR BURE -

19. NI B QR 2 s

ARREEZMBARZFBAOT:

Proportion ownership interest

held by the Company Principal activities
FRRZERER LA IRER
Indirectly
583
2017 2018 2017
“E-LF RN ZEF
% % %
100% - - Investment holdings
REARK
- 100% 100%  Provision of advertising and
event organising services
and magazine
REEEREREDRE
DA A 5
= 100% 100%  Provision of advertising
agency service
RERSRERE
100% - - Investment in securities
FHRA
= 100% 100% Money lending

Place of
incorporation/
registration and Particulars of issued and
Name of subsidiary operations paid up capital
HMA L/ R
MELAEE RESHY BRARMRRAZHE
Directly
E&
2018 2017 2018
“g-NF -t ZB-N\E
%
TTG Global Limited HK 100 ordinary shares 100 ordinary shares 100%
BREXREERAE  FR 100REER 100 &
TTG Asia Media Pte. Ltd ~ Singapore 100,000 ordinary 100,000 ordinary -
shares of SGD1 each shares of SGD1 each
TTG Asia Media Pte. Ltd #1013 100,000 8 REE 100,000 S X E
MRz EBR VBT BB
Netplus Media Limited HK 100 ordinary shares 100 ordinary shares -
ZHERERAT 10 1008 EE R 1008 B
Sino Impact Group Limited ~ BVI 1 ordinary share of 1 ordinary share of 100%
US$1 each US$1 each
Sino Impact Croup Limited  #BEXHE 1REREFEIZTZ 1RERAERIETZ
EER LEk
Nation Wealth Limited HK 1 ordinary shares 1 ordinary share -
HEBRAH B 1REBR 1REER

None of the subsidiaries had issued any debt securities at
the end of the year.

The above table lists the subsidiaries of the Group which, in
the opinion of the directors, principally affected the results
or assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars
of excessive length.

Sino Splendid Holdings Limited

nE

R R BB B A R BT EMES

i s
A °

EREIEERREHAREXEL
BEBRIBREZAZENER
Al -EERRREHEMHEBLRZF
BEREEREBRITR
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

20. EQUITY INVESTMENT AT FAIR VALUE

20. ZBBm KR A AEIE ([E
THROUGH PROFIT OR LOSS (“FVTPL”) BESZREIAABIE] 2
AVAILABLE-FOR-SALE INVESTMENTS BREAREANHHERE
2018 2017
—E-N\F —E—+tF
HK$000 HK$’000
FET FET
Unlisted securities: JEEME
— Equity interest in private equity —RILERAEEZ
funds (Note i) PEARE RS (ATati) 45,965 45,437
— Unlisted shares, at cost (Note ii) —3E TR - RACR
(Htatii) — 20,000
45,965 65,437
Note: Byt
i.  The Group has invested in two (2017: Two) private equity i AKERERME(ZF-LF:W

E)RBERAESERBERAEETEE

funds as a limited partner:

A
2018 2017
—E-N\#F —+tF
Notes HK$’000 HK$000
B it FET FET
New Horizon Capital, L.P. New Horizon Capital,
(“New Horizon”) L.P. ([New Horizon ) a 16,443 16,443
Whiz Partners Inc. (“Whiz") Whiz Partners Inc. ([Whiz ]) b 29,522 28,994
45,965 45,437
(@ New Horizon is a Cayman lIslands exempted limited (a) New Horizon TR —_FF L4

MAKY 2 HEHREERRE
REBRA TR _FTZTLFH
AFIEEZ - New Horizon &
ErEERETEBAE G E

partnership formed in April 2007 and commenced
operations in May 2007. New Horizon makes direct
and indirect investments in state-owned enterprises
in the PRC, with a focus on the consumer products,

health care, alternative energy, manufacturing industries
and other entities with strong fundamentals and high
growth rate. New Horizon completed its final closing
in June 2007, raising aggregate committed capital of
HK$3,946,800,000, including the general partner’s
commitment of HK$46,800,000. In May 2007, the Group
signed the subscription document indicating its total
capital commitment to the fund is HK$109,200,000,
representing 2.8% of the partnership interest. At 31
December 2018, the Group had cumulatively contributed
HK$108,030,000 (2017: HK$108,030,000). The
remaining commitment paid as at 31 December 2018
was HK$1,170,000 (2017: HK$1,170,000).

PEERRBERARLT

BEINHEBEER BEARR B
HEER %ﬁ%u&ﬁ@ffﬁg}%

J_HEH—JWETZ > New
Horizon A — ’ti/\ﬁﬁ—é
%ﬁ,ﬁﬂ%%iﬂ%%ﬁ@fﬁ( cE &

3,946,800,000/8 JT» B #E L@
A ¥ AN EHE46,800,00078 70 o R
—EELFRACAEEREER
B FREHES 2 RER
AHE 5109,200,0005 7T 0 Bl &
BRERZ228% R _T—N\F
+-A=+—HB AEBERHE
#£108,030,0008 7T (=& —+
£ :108,030,0008 L) e - &
—NE+-A=+—BxXH2
R g4 FHE A1,170,0008 7T (=
T —+4:1,170,000& 7T ) °

—N\FERH @



NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B Z - E—NF+_H=+—HILFZF

20. EQUITY INVESTMENT AT FAIR VALUE
THROUGH PROFIT OR LOSS (“FVTPL”)
AVAILABLE-FOR-SALE INVESTMENTS -
Continued
Note: — Continued

i — Continued

(b)

Whiz is a limited partnership. It supports business
development activities of portfolio companies of Whiz
Asia Evolution Fund which targets Japanese companies
with world class proprietary technology and processes
with the potential for overseas expansion. Whiz’'s
aggregate committed capital is JPY12,800,000,000
(equivalent to approximately HK$975,476,000) including
the general partner’s commitment of JPY400,000,000
(equivalent to approximately HK$30,484,000). The
Group signed the subscription document on 24 March
2014 indicating its total capital commitment to the
fund is JPY500,000,000 (equivalent to approximately
HK$38,105,000), representing 3.9% of the partnership
interest. At 31 December 2018, the Group had
cumulatively contributed JPY465,523,000 (equivalent to
approximately HK$33,225,000) (2017: JPY458,273,000
(equivalent to approximately HK$22,852,000)). The
remaining commitment as at 31 December 2018
was JPY34,477,000 (equivalent to approximately
HK$2,461,000) (2017: JPY41,727,000 (equivalent to
approximately HK$2,894,000)). The timing of capital
contribution is generally determined by general partner.
The term of Whiz will be six years and nine months
unless terminated earlier pursuant to the partnership
agreement.

@ Sino Splendid Holdings Limited

20. aﬁ@%

(b)

mREAAEIE ([E
?@Eﬁ%?ﬁ’&ﬁﬁﬂﬁj)

Whizi—RBEREEEER
7] H X #Whiz Asia Evolution
Fund REBAE R ZEBKERE
EE) HRAEBRAHRRFEINR
fird B8 HEITEIIMNMER Z
BARQGE - WhizZB@EEESE
/12,800,000,000H B (A& ®
#9975,476,000/8 7T ) © B FEE
BE ¥ ANFYE400,000,000H
(FEE R #930,484,000/8 7T ) ° AN
EERN _T—NF=ZA=-1+NT
BEZERBEXH FPHEHE
& 7 48 & N E¥E A500,000,000
BIE (#EER#38,105000%8
L)  BNAEBHERZ3.9% K=
Z-NFE+-_A=+—H 'K
£EE 25 £465,523,000H
(B & M #33,225,0005% 7T )
(ZZF—+%:458,273,0008 E
(#BE M #22,852,00087T) ) ©
RZE—-NF+=ZA=+—8"
BN 2 A PE R34,477,0008
(HEERNL2,461,000% 7T) (=
T —+4:41,727,0008 & (48
BN 42,894,000 7))  HE
HE-MELTBEBAETE K
EREBEARABRIETR L
Whiz Z & E 8RR #& BN F LA
H °
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NOTES TO THE FINANCIAL STATEMENTS

BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

20. EQUITY INVESTMENT AT FAIR VALUE 20. BBBERREAABIE ([E
THROUGH PROFIT OR LOSS (“FVTPL”) BEmKREAREIE] Z
AVAILABLE-FOR-SALE INVESTMENTS - BAREAHRLERE-E&
Continued
Note: — Continued et —4&

ii. Heroic Heart Holdings Limited (“Heroic Heart”), a Unlisted ii. OERERAR([S=0]) 3L
shares represented 5,000 ordinary shares of US$1 each in the MR HEK FBEERBR A A ([K
share capital of Novaqua Holdings limited (“Novaqua”) and BB REWMBRR([KAFEE
its subsidiaries (“Novaqua Group”), being 10% of the issued B )R AH5000 T REEIET
share capital of Novaqua. Novaqua Group is principally ZEBR(AIKADBEEBITREA
engaged in the provision of circulating water treatment system 10%) <K NBFEBEZE2RPRES
solutions in the PRC based on self-developed technologies. RUEEN B EHERM 2 BERKE

BRBBIRTR-
During the year ended 31 December 2018, the Board BHE_Z-N\F+_A=+—HIt
decided to write off the unlisted investment as the Group was FE - EFEGRATMBEFLTRE
informed by Thriving City Investments Limited (“Thriving”, RN AEEEKNENERRR
the controlling shareholder of Novaqua) that: (i) there is net RWIREBR AR (18] )EM:
liabilities of the Novaqua Group as at 31 December 2018; HKNBEEER-_Z-—NE+_A
(i) it is estimated that Novaqua Group will incur losses for =+ —HAFEEAEFE: () AKX
the coming five years; (iii) Thriving will not provide further BEERNEREFELRBE: (i)
financial support to Novaqua based on (i) and (ii). WA GERNG) R (i) mAKDBEE—

BRI S
As at 31 December 2017, the investment in Novaqua Group RZB—tF+ZRA=+—H #HRY
is measured at cost less impairment as the range of reasonable EERARERAHEEREZARES
fair value estimates is so significant that the Directors are of RBRRERERSETE  WRKD
the opinion that the fair value cannot be measured reliably. BEEZRERKARMEE -

21. ACCOUNTS RECEIVABLE 21. FE W BR X

2018 2017

—E-)N\#F —ZET—+F

HK$000 HK$000

TET T

Accounts receivable JFE UK BR 3R 39,701 29,203
Less: Allowance for bad and doubtful debts o RIERBE (7,039) (2,239)
32,662 26,964

The Group's trading terms with its customers are mainly
on credit. The credit period is generally for a period of one
month to three months, extending up to six months for
major customers. The Group seeks to maintain strict control
over its outstanding accounts receivable and has a credit
control policy to minimise credit risk. Overdue balances are
reviewed regularly by senior management. The Group has
provided impairment losses on accounts receivables based
on experience of collecting payments.

PEERRBERARLT

AEBEEPETZRHUEEDR
RE-FEHR-—RAM—EAZ=#
A XTBEPZEEHAEREINE
R RS EEHEER K@z &R
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NOTES TO THE FINANCIAL STATEMENTS

BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

21. ACCOUNTS RECEIVABLE - Continued

The following is an aged analysis of accounts receivable
net of allowance for doubtful debts presented based on the
invoice date at the end of the reporting period:

21. EWERER — &

BEBERERAREBRF2IE
N RO RS2 R A
T

2018 2017

—E-)N\#F —ET—+F

HK$7000 HK$'000

FET FET

Within 90 days 90H A 14,531 14,745
91-120 days 91-120H 1,472 1,633
121-180 days 121-180H 3,789 3,815
Over 180 days and within one year BiBIBORER—FA 12,870 6,771
32,662 26,964

Before accepting any new customer, the Group uses an
evaluation scoring system to assess the potential customer’s
credit quality and defines credit limits by each customer.
Limits and evaluation attributed to customers are reviewed
regularly by senior management based on experience of
collecting payments. 17% (2017: 56%) of the accounts
receivables that are neither past due nor impaired have the
best credit quality under the credit system of the Group.

Accounts receivable that were neither past due nor impaired
relate to a wide range of customers for whom there was no
recent history of default. Accounts receivable that were past
due but not impaired relate to a number of customers that
have a good track record with the Group. Based on the past
experience, the management estimated that the carrying
amounts may be recovered.

Ageing of accounts receivable which are past due but not
impaired:

EERMNEAHEP 2 AEBEER
TFRRGUFEREBEERPZEEE
ZEUMBREEFEERBE - SMER
BREBTZWAERTEHIERRR
BRZRBEEFR - 17%(ZF—*
F:56% ) KB H 75 KRB Z B AR
FREAEE 2 EERGEN /RE
EEFR-

REBETNARRE 2 RERR T RS
YWEAMRARCHE L EPEB - OB
HERBE BKREREZZHAE
BNEECHRREINEFPBEH RE
BELR EEEMAAREEIEEK
[E] o

B A HE R E 2 B AR T 2 Rk

2018 2017
—E-N\F —T—+F
HK$7000 HK$’000
FHETT TFET
Within 90 days 90H A 9,774 1,329
91-120 days 91-120H 4,378 1,512
121-180 days 121-180H 5,676 2,076
Over 180 days HiE180H 7,195 6,771
27,023 11,688

@ Sino Splendid Holdings Limited ANNUAL REPORT 2018
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For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

21. ACCOUNTS RECEIVABLE - Continued 21. B IR — &

Movement in the allowance for bad and doubtful debts: RIZFRBHE 2 &
2018 2017
ZE-N\F —F—tF
HK$000 HK$'000
FEIT FET
Balance at beginning of the year FEA (6,689) (3,561)
Bad debt reverse BERGHEE 389 1,620
Expected credit loss EEEEER (795) =
Exchange realignment ME 5, 8 B 56 (298)
Balance at end of the year FRRER (7,039) (2,239)

The Group recognised impairment loss on individual
assessment based on the accounting policy stated in Note
4(m). No impairment loss has been provided for the year

ended 31 December 2017.

22.LOAN RECEIVABLES

The Group's loan receivables arose from the money lending

business.

Loan receivables bear interest rate, and with credit periods,
mutually agreed between the contracting parties. Each
customer has a credit limit. Overdue balances are reviewed
regularly and handled closely by senior management.

22.

AEBERIEMH FE4(m) EL2 5T BR
REHNFEEAREER - BE_F
—tFT A=t —HLFELER
BEEEREE-

& & 3K
AEEZREEFRABEXRBEL-

RUER X EERRTNED
KABE BEEFHAEERE:-
BHREHBEREEEEHESALR
Ry B B o

2018 2017
—E-)N\#F —E—+F
HK$000 HK$000
FET FHET
Loan to customer BRYFREFHER 13,177 9,178
Accrued interest receivable JE & FE WUFI) B, 1,825 296
15,002 9,474
Impairment allowance B R (527) =
14,475 9,474

Analysed as: PRIV E
Current assets MEEE 14,475 9,474

PEERRBERARLT
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B Z - E—NF+_H=+—HILFZF

2.EBRER—E&F
RIBEHRERE ZIRES N8R
ISR DTN T -

22.LOAN RECEIVABLES - Continued
The loan receivables at the end of the reporting period are
analysed by the remaining period to contractual maturity
date as follows:

2018 2017

—B-N\F —F—tF

HK$000 HK$000

FET TFET

Repayable 1B A

0 to 90 days 0£90H 4,381
91 to 180 days 91£180H -

181 to 365 days 1812365H 10,094 9,474
Over 1 year 838 — -

14,475 9,474

BMEAPTERBEZERE X
14,475,000 T (=% — £ 4
9,474,000) J5 B2 37 £ 31 B 3& 49 50 Sk Y

Loan receivables of HK$14,475,000 (2017: 9,474,000) that
were neither past due nor impaired related to debtors for
whom there is no recent history of default.

BIEABRE-

23. HELD-FOR-TRADING INVESTMENTS 23.FEFEERE
2018 2017
—E-N\F —T—+F
HK$’000 HK$000
FET FET
Equity securities, at market value Listed REBLEM 2R AES  EME
in Hong Kong 7,019 13,369

These investments are classified as financial assets at fair
value through profit or loss. The fair values of all equity
securities are based on their current bid prices in active
market, and they are categorised within level 1 of fair value
hierarchy. The details of fair value measurement are set out
in Note 30.

Changes in fair values of held-for-trading investments
are recorded in “Other income, gains and losses” in the
consolidated income statement.

@ Sino Splendid Holdings Limited
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24.

25.

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2018

BANK BALANCES AND CASH

Bank balances and cash of the Group comprise cash held
by the Group and short-term bank deposits with origina
maturity of less than 3 months. As at 31 December 2018,
bank balances and cash amounting to HK$44,368,000 and
HK$37,389,000 were denominated in United States dollars
and Singapore dollars, respectively (2017: HK$57,783,000
and HK$11,071,000 denominated in United States dollars
and Singapore dollars respectively).

BA RS SRR M AL

BE—F—)\Ft_A=1F—HUIFE

24. SBITHBEES
AEBROTEHREFASBELASE
%%ﬁzfﬁé&ﬁ‘ﬁéuﬁﬂa LR =
BAZERHETER- R_ZT—NF
+—-—A=+—8" fﬁﬁ ﬁ%&fﬁi
44,368,000 7T 537,389, ooo,% )
BIAETTRFMFE TAR (2T —+
F 157,783,000/ T K11 ,071,000/%
TTABIAETT RN ITALR) ©

SHARE CAPITAL 25. A
Number of shares Share capital
ROEE IR 2
HK$000
TET
Authorised: EE
Ordinary shares of HK$0.01 each BREBE.OIBITZEAR
At 1 January 2017, RZZE—tF—HA—8H-
31 December 2017, —E—tF
1 January 2018 and +=—A=+—8-
31 December 2018 VAN S =4
—T-N\F
+-A=+—8H 50,000,000,000 500,000
Issued and fully paid: ERTRAR:
At 1 January 2017 E(‘: —+%—HF—H 321,520,923 3,215
Share placing (Note a) BARELE (A ita) 64,300,000 643
At 31 December 2017, R-F—tF
1 January 2018 and +-A=+—
31 December 2018 —E-N\FE— SP5E
—E-NF
+=A EJF 385,820,923 3,858
Notes: et
a) On 13 December 2017, the Company issued and allotted ) RZE—+tHEF+A+=B K2

64,300,000 shares at a price of HK$0.20 per share by way of
placing pursuant to the placing agreement dated 22 November
2017.

RESRRE R AR

AREBRBMA-_ZE—+E+— A
T+ -AZEEHE UEEAFR
A& B0.208 T 2 B 18 377 K Bd 3%
64,300,000R% B 17 °
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

26. STATEMENT OF FINANCIAL POSITION OF 26. 25 A B Z B 8 AR R 3 &
THE COMPANY
2018 2017
—E-N\E —E—+F
HK$7000 HK$000
FET FHETT
Non-current assets IREBEE
Investments in subsidiaries RBRARZKE 65,675 65,675
Equity investment at FVTPL/ FRERREARE
available-for-sale investments FIEZBRARE,
AHEERE 45,965 45,437
111,640 111,112
Current assets REBEE
Prepayments, deposits and BNFE ek
other receivables H b fE W RIE = 105
Amounts due from subsidiaries JrE U Bt /B X B FRTE 19,661 19,661
Bank balances and cash RITEHR RS 10,899 12,112
30,560 31,878
Current liabilities REAE
Other payables and accrued liabilities H fth JE A 5K I8 N T B (& 3,598 1,216
Net current assets BRBEE 26,962 30,662
Total assets less current liabilities REERABEE 138,602 141,774
Capital and reserves BEXR#E
Share capital [N 3,858 3,858
Share premium and reserves I 4 B N 134,744 137,916
Total equity mER 138,602 141,774
Approved and authorised for issued by the board of RZZE-NF=R-_+H KEFg
directors on 20 March 2019. R E-
Chow Chi Wa Yang Xingan
BAEE BEZ
Director Director
EE EFE

@ Sino Splendid Holdings Limited ANNUAL REPORT 2018
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For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

27.RESERVES OF THE COMPANY 27. "D A 2R
Movement in the Company’s reserves: KRBz HEED:
Capital
Share Capital redemption
premium reserve reserve  Retained profits Total
R4 {8 e 1] BXRERE REEN a5t
HK$'000 HK$'000 HK$'000 HK$000 HK$000
FET FET FET FET FET
At 1 January 2017 RZE—t&—A—H 61,089 755 11,690 98,985 172,519
Loss and total comprehensive FREER2ERZHEE
expenses for the year - - - (46,496) (46,496)
Placing of shares e 11,893 - - S 11,893

At 31 December 2017 and RZE—+&+ZA=+—H

1 January 2018 kR=FE-N\F-A—-H 72,982 755 11,690 52,489 137,916
Loss and total comprehensive FREERZERZEE
expenses for the year - - - (3,172) (3,172)
At31 December 2018 RZB-AFt-A=1-H 72,982 755 11,690 49,317 134,744
28. DEFERRED TAXATION 28. IE LB IR
Fair value adjustment on Fair value adjustment on

held for trading investments intangible assets Total

BEREREZONERER BYEEZARERE @t
2018 2017 2018 2017 2018 2017

“B2-0\f ZF-tF Z®-N\F ZT-tF ZR-N\F CZFLF
HK$'000  HKS000  HK$'000  HKS000  HKS000  HKS'000
FET TAT FET TR FET TAT

At1 January iRl 603 26,560 2,154 3,768 2,757 30,328
Charge to profit or loss for the year st AE R K (603) (25,957) (1,077) (1,614) (1,680) (27,571)
At 31 December “+-A=+-H = 603 1,077 2,154 1,077 2,757

PEERRBERARLT —E—)\FERH @
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NOTES TO THE FINANCIAL STATEMENTS

BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

DEFERRED TAXATION - Continued

At the end of the reporting period, the Group had unused
tax losses arising in the PRC of HK$448,000 (2017:
HK$2,086,000) and in Hong Kong of HK$239,178,000
(2017: HK$239,178,000) that are available for offsetting
against future taxable profits of the companies in which the
losses arose. No deferred tax asset has been recognised at
the end of reporting dates in respect of the tax losses due to
the unpredictability of future profit streams. The tax losses
arising in the PRC will expire from 2018 to 2019; (2019:
HK$448,000) while those arising in Hong Kong will carry
forward indefinitely.

ACCOUNTS PAYABLE

The following is an aged analysis of accounts payable
presented based on the invoice date at the end of the
reporting period:

28.

29.

EEHIE &

RBEBRR AEERTPEREED
7 Bl EE A K B) A BT B 18 448,000
BT (ZZF—+1:2,086,000 7T)
$%239,178,000 7L (—Z&F —+ F :
239,178,000 7T) - it A A A K 85 8%
BZEEBZARZARER &
FlerEmMLEER BREXETE
B AR 3R g ) ROR - B bt I 48 BE A IE S
BEREEMBEEE - FREEZM
BHEESH - T \FE2E_ZT—hF
BIHE ( —Z — LF : 448,000 70) °
MEAELECHIEBERERBPLE
o

JE& 14 BR 3K
REZRAMNBEHRRAZINZE
MERRZREDITT :

2018 2017

—Z2-N\F —E—+F

HK$’000 HK$’000

FHET TFHET

Within 90 days 90A A 2,249 2,433
91-120 days 91-120H 75 74
121-180 days 121-180H 5 10
Over 180 days HEiE180H 169 136
2,498 2,653

The credit period on purchase is generally 1.5 to 3 months.
The Group has financial risk management policies in place
to ensure that all payables are paid within the credit time
frame.

@ Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

30. FINANCIAL INSTRUMENTS AND CAPITAL

RISK MANAGEMENT
(a) Categories of financial instruments

30. B TEAEREARKRERE
(@ MEITEER

2018 2017
—E-N\F —E—+F
HK$000 HK$’000
FET FET
Financial assets ERMEE
Financial assets measured BEEKATTECEREE
at amortised cost 154,607 -
Loans and receivables (including ERREWKRIE (B
bank balances and cash) RITEBR IR S) = 152,440
Available-for-sale investments AEERE - 65,437
Financial assets at fair value through  ZEBREZKIZ QAR EFIE
profit or loss ZEMEE
— Held-for-trading investments —RIEEERE 7,019 13,369
— Equity investment at FVTPL —FRERREAAE
HEZRAKRE - -
Financial liabilities cReE
Liabilities measured at amortised cost HEEK AT EZ BE 32,973 37,239

The Group’s major financial instruments include
available-for-sale investments, accounts receivables,
other receivables, financial assets at fair value through
profit or loss, loan receivables bank balances and
cash, accounts payables, other payables and accrued
liabilities. Details of these financial instruments are
disclosed in the respective notes. The risks associated
with these financial instruments and the policies
on how to mitigate these risks are set out below.
Management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

(b) Financial risk management objectives and
policies
Management monitors and manages the financial risks
relating to the operations of the Group through their
degree of magnitude of risks. These risks include market
risk (including foreign currency risk, interest rate risk
and equity price risk), credit risk and liquidity risk.

RESRRE R AR

AEBZEEMBIARET
8 4165 48 © B MORE K 1
W3O B B S R D A (B
EreMEE ERER 81T
BERIR G HE TR H R
AR RS- REH BT
B2 SR BB o B - B
SEMBIARBZ AR UE
RBZEARZBERTIMT -
EREHREARETERRE
= RERURERERZ TR E
T

(b) ¥ HEBEERERBE

EEEABRRNEEREEER
Ko e 3R SN 55 (B 2 E AR B O B 7S
Rk ZERBREREMSRER (2
5O E [ B ) R R B B B (B R
2) EERRERABEZAR-
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 #Z = FE—NF+=-HA=+—HILFE

30. FINANCIAL INSTRUMENTS AND CAPITAL 30. B TEAREARAKRERE -
RISK MANAGEMENT - Continued e

(b) Financial risk management objectives and (b) ¥ HEBEE RERK
policies — Continued R-#&

(i) Market risk (i) 5
The Group's activities expose it primarily to the REBZREEHTEEBH
financial risks of changes in foreign currency SNEEBE R N R R IR AR (B AR
exchange rates, interest rates and equity prices. MWEEH B ER - AEER

There has been no change to the Group’s manner
in which it manages and measures the risk.

Foreign currency risk

The Group’s business transaction, assets and
liabilities are denominated in HK$, US$, SGD and
Renminbi (“RMB”) and the functional currencies
of the Group’s principal operating entities are
HK$ and SGD. Considering the fact that most of
the groups transactions are denominated in its
functional currency except for sales denominated
in US$, the Group’s exposure to foreign currency
risk arises from sales denominated in US$.

Since HKS$ is pegged to US$, there is no significant
exposure expected on US$ transactions and
balances whilst the currency peg remains in place.

The sensitivity analysis below has been determined
based on the exposure to a 5% (2017: 5%)
increase and decrease in Hong Kong dollars
against Renminbi and Singapore dollars. 5% is
the sensitivity rate used when reporting foreign
currency risk internally to key management
personnel and represents management’s assessment
of the reasonably possible change in foreign
exchange rates. The sensitivity analysis includes
outstanding amounts of Singapore subsidiary’s
Hong Kong dollars denominated monetary items
and adjusts their translation at the period end
for a 5% change in foreign currency rates. For a
5% strengthening of Hong Kong dollars against
Singapore dollars, the post-tax loss for the year
ended 31 December 2018 would be decreased
by HK$381,000 (2017: post-tax loss decreased by
HK$194,000). For a 5% weakening of the Hong
Kong dollars against Singapore dollars, there would
be an equal and opposite impact on the profit or
loss.

@ Sino Splendid Holdings Limited

A By o
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RXFEER &% RRELRI
BEDE K5% M EBETRE
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

30. FINANCIAL INSTRUMENTS AND CAPITAL 30. ﬁl\ﬁﬁlﬂﬁﬁﬂxﬂ TR
RISK MANAGEMENT - Continued — 15
(b) Financial risk management objectives and (b) BHBEBERE2RERK
policies — Continued R-—&
(i) Market risk — Continued (i) TTHER—&

Foreign currency risk — Continued

The Group’s sensitivity to Hong Kong dollars
against Singapore has decreased during the current
year mainly due to the decrease in carrying
amount of Singapore subsidiaries” Hong Kong
dollars denominated monetary net assets.

Interest rate risk

iVMZJ—LA—,%“‘“

KEE BRI MEN B R
RIAB T BEERFEEY
AEBZATT
HOHET N T SR E B PR

FREERD

9\0

EJEN

R-ZB-—NFER-_F—tF
TZA=+t—R X&EEY
BAZHNEFENERSE
MEENAE-

The Group has no significant interest-bearing
financial assets and liabilities with a floating
interest rate as at 31 December 2018 and 2017.

H A (E AR A B

REBRER ETHRAES

B IR T R AR AN (B
" EHESBEEAAN

Other price risk
The Group is exposed to equity price risk through

its investments in listed equity securities. The
management manages this exposure by maintaining

a portfolio of investments with different risks and FERIERNIRELAESE
refunds. The Group’s equity price risk is mainly i N R ) N
concentrated on equity instruments quoted in the RER BRI A
Stock Exchange. HRENRATE-

AEBSER—EEBE
5 E A B B BB T
REREWEAERTX

The policies to manage other price risk have been
followed by the Group since prior years and are
considered to be effective. The sensitivity analyses

below have been determined based on the REREITIIREBER RS
exposure to price risk at the end of the reporting ARAEEHEEERE
period for the Group's investments held for trading. FEROERERET K

FA 38 0 sk R 5% FY Lt &

TTHERZLEERRREEREY
BAFBLAEROITELEHN
FE-MREAARNEAN L
TRAEFEHFMESREA T

A 5% increase or decrease is used as it represents
management’s assessment of the possible change
in price of equity securities. If the prices of the
listed equity securities held in the portfolio had
been 5% higher/lower, the post-tax loss for the

year ended 31 December 2018 would increase/ 5% BlBZE _—_T—N\F
decrease by HK$351,000 (2017: HK$668,000) as TZA=+—HLEFENH
a result of the changes in fair value of listed equity BB K BN LA E

securities. If the prices of the respective equity B A o B # B m g on, R A
securities that are indexed to equity prices had 351,000/ L (ZF—+ 5
been 5% higher/lower, the Group's profit for the 668,000/ 7T ) ° fis B2 AR 2 (B

T S B B AR AR B E R (B
EF RS % B AR EE

year ended 31 December 2018 would increase/
decrease by HK$284,000 (2017: loss for the year

would increase/decrease by HK$557,000) as a EE-NFET+A=1+—
result of the changes in fair value of financial BIEFERMEHRFEER
instruments held-for-trading investments. EREMBIANRAAE

% F) 1 1€ hn, w4 284,000
BT(ZZE—+tF FRE
B 8 4557,0008

JT) °
s @
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 #Z = FE—NF+=-HA=+—HILFE

30. FINANCIAL INSTRUMENTS AND CAPITAL 30, MR TAREXAMEE -

RISK MANAGEMENT - Continued o

(b) Financial risk management objectives and (b) ¥ HEBEE RERK
policies — Continued R-#&

(ii) Credit risk (ii) 15 E /& &

Credit risk refers to the risk that a counterparty will
default on its contractual obligations resulting in a
financial loss to the Group. The Group's credit risk
is primarily attributable to trade receivables, loan
and interest receivables, loan to and amount due
from associates, amounts due from joint ventures
deposits and other receivables and financial
assets at FVTPL. The Group’s exposure to credit
risk arising from cash and cash equivalents and
derivative financial assets is limited because the
counterparties are large banks have low credit risk.

Trade receivables

The Group’s exposure to credit risk is influenced
mainly by the individual characteristics of each
customer rather than the industry or country
in which the customers operate. At the end of
the reporting period, 41% (2017: 23%) and
63% (2017: 55%) of the total trade receivables
and contract assets was due from the Group’s
largest customer and the five largest customers
respectively within the “sale of umbrellas” business
segment.

Individual credit evaluations are performed on all
customers requiring credit over a certain amount.
These evaluations focus on the customer’s past
history of making payments when due and current
ability to pay, and take into account information
specific to the customer as well as pertaining to
the economic environment in which the customer
operates. The Group has a policy such that debtors
with balances that are more than 3 months past
due are requested to settle all outstanding balances
before any further credit is granted. Normally, the
Group does not obtain collateral from customers.

@ Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

30. FINANCIAL INSTRUMENTS AND CAPITAL 30.MBEITAREAREEERE -

RISK MANAGEMENT - Continued ]

(b) Financial risk management objectives and (b) I EEMEEBEZRERK
policies — Continued R-#&

(ii) Credit risk — Continued (ii) 1EERER &

Trade receivables — Continued

The Group applied the HKFRS 9 simplified
approach to measuring expected credit losses
which uses a lifetime expected credit loss
allowance for all trade receivables and contract
assets. To measure the expected credit losses, trade
receivables and contract assets have been grouped
based on shared credit risk characteristics and
the days past due. The following table provides
information about the Group’s exposure to credit
risk and ECLs for trade receivables and contract
assets as at 31 December 2018:

BIRWIA &

AEBEATENBEREE
AIF9% i 5 7 A7 BB H
SEER 2B EYMm
BEEZREFEARGNEE
ERzHRAYEEERERRE
weRTAHERREEER"
ERAREERRFEB LA
HRBHE SRR FBERE
MEEETOME  TRIEHR
ERAAEER_ZT—N\F
TZA=+—HEHNEE
R E 5 EUGRIE KA 4
BEMNAEHEEBRER:

Trade receivables

85 BWKRR
Expected Gross
loss carrying Loss
(Note) amount allowance
HHER
(BtaE) R A BR2EE
% HK$'000 HK$000
% FAET FAET
Current (not past due) BH(RaH) - - —
0-90 days past due BHI0ZE90H 9 2,520 227
91-180 days past due #HI91E180R 50 3,625 1,812
More 181 days past due #HA181H A £ 100 5,000 5,000
11,145 7,039
Note: Hiet -

Expected loss rates are based on actual loss experience
over the past 1 years. The historical loss rates are
adjusted to reflect current and forward-looking
information on macroeconomic factors affecting the
ability of the customers to settle the receivables. The
Group has identified factors to be the most relevant
factors, and accordingly adjusts the historical loss rates
based on expected changes in these factors.

RESRRE R AR
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ERBEAEE - BEFEXRT
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

30. FINANCIAL INSTRUMENTS AND CAPITAL 30. M TEAREARARAKRERE -
RISK MANAGEMENT - Continued i
(b) Financial risk management objectives and (b) BBEREEZRERK

policies — Continued R-#&
(i) Credit risk — Continued (i) 15 B/E &

Loan receivables

The Group’s credit policy specifies the credit
approval, review and monitoring processes. All
new customers of the Group are subject to account
opening procedures which include financial
background checks for credit verification purpose.
Credit limit applications are guided by a set of
credit principles and these applications are subject
to regular independent review. The board of
directors of the Company are responsible to ensure
the credit policies and operation manual are
appropriate to the market need and the Group’s
loans department ensures the credit approval,

FEYE 7R

AEBNEERRERETE
EEM BEREERRE-
AEBORBEMRTFPHEAE
SHEPERF BREETEER
RENMBERAE-EE
BMERBU—EERARAEG
B FHRAFHEECHE
TEYUBRE-ARAEESE
BERMREEBRIBRETF
MEETSEE AEEE
RBMPIREREABZSE
SFMTRENEEEL

review and monitoring processes as per stipulated BERREERE-
in the manual are properly followed by the

operation staff.

REB TR R EF
EXRERIAEZEERT
(EFER)2ERXHHNAR
MEEREETEERE-

The Group also adopts a “two eyes” process
requiring credit approval at successively higher
levels or committees depending on, among
other things, the size and nature of the proposed
transactions.

ﬁFHKEIE’M%,ét BEIESD
H) FE U B SR A RR (N BRI E
B Al )f*,v\Eﬁv\ﬁ%WilJ

The credit quality classification of gross loan
receivables (before impairment allowance) using
the Group’s credit rating system is set out in the

table below: m
2018 2017
—E2-N\F —E—tF
HK$000 HK$000
FET FET
Performing RiF 4,000 9,178
Doubtful Al &k 9,178 =
13,178 9,178
@ Sino Splendid Holdings Limited ANNUAL REPORT 2018



NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

30. FINANCIAL INSTRUMENTS AND CAPITAL 30 BT AREARRREE -
RISK MANAGEMENT - Continued ]
(b) Financial risk management objectives and (b) B HEBEE 2RERK
policies — Continued R-#&
(i) Credit risk — Continued (i) 15 BER

Loan receivables — Continued

The Group considers all loan receivables as
doubtful if the repayment of principal and/or
interest has been overdue for more than 3 months
and principal, accrued interest and/or future
interest may not be fully secured by the fair value
of collateral at its prevailing market price. The
Group considers the loan receivables as loss if the
repayments of principal and/or interest have been
overdue for more than 45 days for the loans to
foreign domestic workers, or have been overdue
for more than 6 months for all other types of loan
receivables; and in both cases the collection of
principal and/or interest in full is improbable after
taking into account the fair values of the collateral
at prevailing market prices.

Based on the above individual assessment, the
loans department of the Group proposes to the
management of the Company the amount of
impairment provision to be made at least on a
monthly basis. The Group also performs collective
assessment of the loan receivables by grouping
together all its receivables with similar credit
risk characteristics. The impairment provision is
made based on the historical impairment rates of
receivables with similar credit risk characteristic.

RESRRE R AR
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NOTES TO THE FINANCIAL STATEMENTS
BA RS RAR AT

For the year ended 31 December 2018 B Z - E—NF+_H=+—HILFZF

30. FINANCIAL INSTRUMENTS AND CAPITAL 30.MBEITAEREAREBEE -
RISK MANAGEMENT - Continued ]
(b) Financial risk management objectives and (b) I EEREEZRERK
policies — Continued R-&
(ii) Credit risk — Continued (ii) IEERER &
Loan receivables — Continued BURER—E&
An analysis of changes in the gross amount of loan EWERBEEEESHH NN
receivables is as follows: T
Stage 1 Stage 2 Stage 3 Total
1R EYL-AE K] @t

HK$’000  HK$'000  HK$000  HK$'000
TEX TET TEX TEX

Gross loans and advances R=Z-N\¥-A-H
and receivables as at ZERRBRUR
1 January 2018 EUWHEAE 9,178 - - 9,178
New loans/financing originated ~ #TEEH/#E 4,000 - - 4,000
Transfer to 12-month expected BRENEAARDEE
credit loss (Stage 1) BE(B1ER) - - = -
Transfer to lifetime expected credit E&HZ W IEEEREN
loss not credit impaired (Stage 2) 2 HEHEE
B (B2 (9,178) 9,178 - =
Transfer to lifetime expected credit &% 5 &R ER)
loss credit impaired (Stage 3) THRHEE
BB (£3ER) - - - =
Total transfer between stages REBEAEREE (9,178) 9,178 - -
Write-offs b _ _ _ _
At 31 December 2018 R=B-N\%
t=ZA=+-H 4,000 9,178 - 13,178

@ Sino Splendid Holdings Limited ANNUAL REPORT 2018



NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

30. FINANCIAL INSTRUMENTS AND CAPITAL 30. M TEAREARARAKRERE -
RISK MANAGEMENT - Continued e

(b) Financial risk management objectives and (b) HHEBEE RE RK
policies — Continued R-#&
(ii) Credit risk — Continued

Loan receivables — Continued
An analysis of changes in the corresponding ECL
allowances is as follows:

(i) 15 E /2 /)i@ z

EURE K —
m%mﬁﬁﬁfﬁﬁﬁﬁ“
oM

Stage 1 Stage 2 Stage 3 Total
F1RE BB E3MA )
HK$ HKS$ HK$ HK$
7 V- V¥ B
At 31 December 2017 RZF—+%
+-A=+—-H 9,178 = = 9,178
Impact of adopting HKFRS 9 RWEBTBHRSER
RIRHE (520) > - (520)
Restated opening balance under ~ RZZ—/\F—H—H
HKFRS 9 as at 1 January 2018 REFEH KL ER
FIRETHGER 8,658 - - 8,658
New loans/financing originated ~ & EX/BE 4,000 - - 4,000
Transfer to 12-month expected ~ BEHEZNEAERHEE
credit loss (Stage 1) BE(F1ER) - = - -
Transfer to lifetime expected credit & 2 1 3= B R E
loss not credit impaired (Stage 2) 2 HEHEE
B (F2RE) (8,658) 8,658 - ~
Transfer to lifetime expected credit B8 Z EEREMN
loss credit impaired (Stage 3) THRAGEE
BB ($3ER) - - - -
Total transfer between stages EREzHERAE (8,658) 8,658 - -
Movements due to changes in REERRZE5 3
credit risk & 17) 10 - 7)
At 31 December 2018 R=B-N\%
t=A=+-H 3,983 8,668 - 12,651

The credit risk on bank and cash balances
and other receivables is limited because the
counterparties are banks with high credit-ratings.

The Group does not provide any guarantees which
would expose the Group to credit risk.
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NOTES TO THE FINANCIAL STATEMENTS

BA RS RAR AT

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

30. FINANCIAL INSTRUMENTS AND CAPITAL 30 B TAREXRABERE -
RISK MANAGEMENT - Continued &
(b) Financial risk management objectives and (b) ¥ HEBEE RERK
policies — Continued R-#&
(iii) Liquidity risk (iii) 75 B & T & &

Ultimate responsibility for liquidity risk
management rests with the board of directors,
which has built an appropriate liquidity risk
management framework for the management of the
Group’s short, medium and long-term funding and
liquidity management requirements. The Group
manages liquidity risk by maintaining adequate
bank balances and cash and continuously
monitoring forecast and actual cash flows.

The following table analyses the Group’s remaining
contractual maturity for its financial liabilities
provided internally to the key management
personnel for the purpose of managing liquidity
risk. The table has been drawn up based on the
undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can
be required to pay. The maturity dates for financial

ExgnnpEsERER
AEREKEE REELXSE
Mo AHERHES
ERBELEEFR &
Y—EEEZREHET AR
EEER - AEEBRFTE
RITEHRRRE AR TE
ERBEANERREIR N
BERDHEDER-

TROMAEEREEZEIE
ABERABE2BUNEERDE
TRBRzEREBEFRBRED
FMBE R IR IIIEA K
B EBRN R ZZFHH
AFEERABZAREAR
TREMBH - TBMEEZ
AHANEETERAHE

liabilities are based on the agreed repayment dates. 5E °
Within Total Total
90 days or  undiscounted carrying
on demand cash flows amount
90H A RURAES
RIRER REHE REAE
HK$000 HK$'000 HK$'000
FET FHET FET
2018 —E-N\&E
Accounts payable FETER 2,498 2,498 2,498
Other payables and H A e 3RIE &
accrued liabilities JEETRE 30,475 30,475 30,475
32,973 32,973 32,973
2017 —E—+F
Accounts payable e AR X 2,653 2,653 2,653
Other payables and H & R K
accrued liabilities B E 34,586 34,586 34,586
37,239 37,239 37,239
@ Sino Splendid Holdings Limited ANNUAL REPORT 2018



NOTES TO THE FINANCIAL STATEMENTS
BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

30. FINANCIAL INSTRUMENTS AND CAPITAL 30, B TAREARMERE -
RISK MANAGEMENT - Continued i
(c) Financial instruments not measured at fair (c) FRQPABFEZHKIAR
value

The fair value of other financial assets and financial HthveMEERERMBEBEZAAN

liabilities are determined in accordance with generally BENRETSERRAZ EER

accepted pricing models based on discounted cash flow N RUERBRERESNERE -
analysis.

Management considers that the carrying amounts of ERERARNGA M B HmKRCH

financial assets and financial liabilities not measured ZHRBRAREFEZTREER

at fair value recorded in the consolidated financial TRIEEREEREA AR EMN

statements approximate their fair values. 2

Based on the lowest level input that is significant to ERHAESERBAAEBEEEN

the fair value measurement in its entirely, the fair value REAXBE RAEBFRADA

hierarchy has the following levels: AT A -

Level 1 Fair value measurements are those derived F—R REHREEXBBENER
from quoted prices (unadjusted) in active ST HA®R (RRE)BRE
market for identical assets or liabilities. HERARERE

Level 2 Fair value measurements are those derived F_RBAABZ-—ROWEIN B
from inputs other than quoted prices BEXBEANEE (AER)
included within Level 1 that are observable A% (EERGH)BE
for the asset or liability, either directly (i.e. as BABBESLNAREHNE-

prices) or indirectly (i.e. derived from prices).

Level 3 Fair value measurements are those derived F=ZR AR UFREBEAERTIS
from valuation techniques that include inputs Y (BEERBARE) D
for the asset or liability that are not based BESABEHARENGE
on observable market data (unobservable FERGHOAREFE
inputs).

Assets measured at fair value BRI EFBZ BE

The financial assets measured at fair value in the RTZA=+—B8i&a %Rk

consolidated statement of financial position as at 31 MEABRRAAREFEZEREE

December are grouped into the fair value hierarchy as TR ERWMTRAREFR:

follows:

Level 1
E—&
2018 2017
—E-N\F —E—+F
HK$’000 HK$000
FET FET
Held-for trading investment HIEEERE 7,019 13,369
Equity investment at FVTPL BRBEGEXRBEAAEIEZ
AR E 45,965 -

PEERRBERARLT —E—)\FERH @



NOTES TO THE FINANCIAL STATEMENTS

B R R AR Y EE

For the year ended 31 December 2018 B2 =F—F+=A=+—HIFFE

30. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - Continued
(c¢) Financial instruments not measured at fair
value — Continued
Assets measured at fair value — Continued
All of the Group’s fair value measurement were
revalued at the end of the reporting period.

There were no transfers of financial instruments
between levels in the hierarchy for the years ended 31
December 2018 and 2017.

Valuation techniques and inputs used in level 1 fair
value measurement

Held-for-trading investment were listed equity securities
in Hong Kong, for which the fair value was determined
with reference to quoted bid prices in active market at
the end of the reporting period.

(d) Capital risk management

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders. As the
Group is in a cash-rich position, the Directors do not
intend to rely on external financing. The Group had no
bank borrowings as at 31 December 2018 and 2017.
The Group’s overall strategy remains unchanged from
the prior years.

Accordingly, the capital structure of the Group consists
only of equity attributable to owners of the Group,
comprising issued share capital, reserves and retained
profits.

The Directors review the capital structure of the Group
on a timely basis. As part of this review, the Directors
consider the cost of capital and the risks associated
with capital.

31.SHARE-BASED PAYMENT TRANSACTIONS

The Company adopted a share option scheme (“2013
Share Option Scheme”) on 31 December 2013, which was
approved by the Shareholders at the EGM held on the same
date. The 2013 Share Option Scheme will expire on 31
December 2023.

The purpose of the 2013 Share Option Scheme is to enable
the Group to grant share options to eligible participants as
incentives or rewards for their contribution to the growth of
the Group and to provide the Group with a more flexible
means to reward, remunerate, compensate and/or provide
benefits to the eligible participants.

@ Sino Splendid Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

BA RS SRR M AL

For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

31.SHARE-BASED PAYMENT TRANSACTIONS -

Continued

According the 2013 Share Option Scheme, the Board
may grant share options to eligible participants as defined
in the 2013 Share Option Scheme and the Board has
its sole discretion considers eligible for the 2013 Share
Option Scheme on the basis of their contribution to the
development and growth of the Group.

The maximum number of shares which may be issued upon
the exercise of all share options to be granted under the
2013 Share Option Scheme and any other share option
scheme(s) of the Company must not exceed 10% of the
issued share capital of the Company on the date of approval
and adoption of the 2013 Share Option Scheme provided
that the Company may at any time seek approval from
the Shareholders to refresh the limit to 10% of the shares
in issue as at the date of approval by the Shareholders in
general meeting where such limit is refreshed. Share options
previously granted under any share option schemes of the
Company (including those outstanding, cancelled, lapsed
in accordance with such schemes or exercised options) will
not be counted for the purpose of calculating the limit as
refreshed.

The total number of shares issued and may fall to be issued
upon exercise of the share options granted under the
2013 Share Option Scheme and any of other share option
scheme(s) of the Company (including exercised, cancelled
and outstanding options) to each eligible participant in
any 12-month period up to and including the date of grant
shall not exceed 1% of the shares in issue as at the date
of grant unless such grant has been duly approved by
ordinary resolution of the Shareholders in general meeting
at which the relevant eligible participant and his associates
abstained from voting. Share options granted to substantial
Shareholders or Independent Non-executive Directors or
any of their respective associates in any 12-month period
in excess of 0.1% of the Company’s issued share capital on
the date of grant and with a value in excess of HK$5 million
must be approved in advance by the Shareholders.

RESRRE R AR

3S1.UBHBAER ZNRRES -

A —d
=

RE-_ZF-=FEREFE EF<T
ARaERZ2EE (ERR-FT—=
FREEAIRLERELESS
AREREHAEENERLIERD
BEReRNBERERES2A _T—=
FREETENER-

ERE-_ZT—=FEREFERARD
AT EmERETERENAE
BRERTEMIBITHRARDE
BETSBBNERERN T —=F
BRETEEBARQR D HEITRAN
10% * MEAR Q&) A BE I SRR R L
A#3% EBR BT B8R ER BRI
EEHNREREEBEZRITRMOM
10% © % Bl iR 5 2N A BT fa] B8 A% #E &1
RN ERE (BEREMBRETE
MATHE BEEE XRKBTHERE
BE)VRFELEHLREBZ TGS
BER -

REEEREBH(B2EZAB)EMI12
BAREEARE —T—=FBRET
£ & AN B) B £ 7] E A B AR R T 81 $%
FTEAERZEENERE(BEE
TE - CEEREMRTERRE)E
TIEMEIT R AT EERBITHIRGD B
THEBAREE A RITRMNI%
HERAREERBRRERARS (BEAE
B2EERHEBBABRENS LK
) LERRNETEAZREXNLE
BI B S o i AT 1218 A B R A &=
ERRIBIIFPTESTKREEER
FRBBARLHBEREBBARQA
RIBEEEBRBETRA01% KEE
B 385,000,000/8 7t © BIIZE E L EVIS AR
Bt
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32.

NOTES TO THE FINANCIAL STATEMENTS

BA RS RAR AT

For the year ended 31 December 2018 # 2 =%

SHARE-BASED PAYMENT TRANSACTIONS -
Continued

Options granted must be taken up within 7 days from the
date of the offer upon payment of a nominal consideration
of HK$1 in total by the grantee. The exercise period of the
share options granted is determinable by the Board. There is
no general requirement on the minimum period for which
option must be held before an option can be exercised. All
option shares must be exercised within 10 years from the
date of grant of options.

The exercise price is determined by the Board and will
not be less than the higher of (i) the closing price of the
Company’s shares on the date of grant, (ii) the average
closing price of the shares for the five business days
immediately preceding the date of grant; and the (iii) the
nominal value of the Company’s share.

The share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings. During the
year ended 31 December 2018 and 2017, no option was
granted and exercised under 2013 Share Option Scheme.

OPERATING LEASES COMMITMENTS

The Group leases certain of its offices under non-cancellable
operating lease arrangements with lease terms ranging from
one to five years. As at 31 December 2018, the total future
minimum lease payment under non-cancellable operating
leases are payable as follows:

31.

32.

—NF+ZA=F—HIUIFE

ﬁWﬁ%E ®Z KRS

ERLBEREEANREZAHK/IAN
EE ABRABRXNRERES K
BT -EROBREZITERHES
BT -BREETEMRESRTAH
FABREIREHR  —MAE-
PrEBREANBEER T AL
THEARTE-

TEEHESSEET HETED
RTA i z&sE: () ERTHE
KRR ZHETE: () BEERT
BEATAEEERARND 2 FHKT
B RGi)ARR 2R HEE-:

BRI B TR A A A WU B
RERAREG LREZEN - RBEZ
E-NFRZB—+tF+-HA=1—
BLEFE YERE-_ZF-—=ZFEK
ST BIIR ) R AT (R LB A ©

KEHERE
AEERBERAHBCLHAE LY
EEFHRAZT HAENT—ZHE-
R-_E—N\E+-A=+—0 1B
TABEELHEEASN 2 RRKE
HemmmT

2018 2017

—E-)N\#F —T—+F

HK$7000 HK$000

TET TET

Within one year —FR 2,737 2,791
In the second to the fifth year inclusive BE_FEZERF

(RIEERMF) 6,098 7,784

8,835 10,575

ANNUAL REPORT 2018
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2018 #ZE=F—/NF+=HA=+—HIFE

33. COMMITMENTS 33. &
2018 2017
—B-N\F —T—tF
HK$’000 HK$'000
FHET FET
Commitment in respect of investment RENRMLBERAESZ
in private equity funds (Note 20) #AE (B17E20) 3,631 4,064
34. RETIREMENT BENEFITS PLANS 34. RIREAGTE
Retirement benefits are paid by an overseas and Hong BN BB B A B X IR KE AT
Kong subsidiary to its employees who contribute to certain HEB® BHUEEAKETREMA
retirement benefits plans managed by relevant independent HRAFAFABEBBE LA EK
trustees/government authorities. The retirement benefits paid 8 RE IR ZRIKE N8R - I
by the overseas and Hong Kong subsidiary are based on R B M B R R AT 2 SRR T ThAR
a certain percentage of its employees’ relevant income in BEBAOIZEES 2 BB ANRE
accordance with the relevant regulations and are charged EESLAEEREEARRERER
to profit or loss as incurred. The subsidiaries discharges k- M B A RN RKBH T E
its required contribution obligations upon payment of the BEXTA/BIFERE BB
retirement benefits to its designated trustees/government HREHREE
authorities.
During the year, the Group made retirement benefits scheme FAARNEBE D F LR KRN
contributions totaling HK$2,816,000 (2017: HK$2,681,000) KA ET2,816,0008 T (Z T — L F+
(Note 11). At the end of the reporting period, there are no 2,681,000/ 7L) (M&E11) R ¥RE
forfeited contributions. HiR WEE Rz K
35. RELATED PARTY TRANSACTIONS . BEALTRS
The remuneration of key management consisting of directors FATZEEE (BREFER—%
and one employee (2017: directors and one employee) BE(ZZE—+tHF - EFK—%FE
during the year was as follows: B))zBemT :
2018 2017
—B-N\F —E—+tF
HK$’000 HK$’000
FET F#ET
Salaries and short-term benefits e REEER 3,520 3,206
The remuneration of key management is determined by the TEEBEC e HFMEESR
remuneration committee having regard to the performance BREAXRBELTEBEET -
of individuals and market trends.
36. APPROVAL OF FINANCIAL STATEMENTS 36. it JfE Bt 35 3 3=
The financial statements were approved and authorised for MBBRRERZZE-—NF=RAR=tH
issue by the board of Directors on 20 March 2019. EE=giERRENE-
FEERRRERBRLT —E)\FFR @



FINANCIAL SUMMARY

LYY

RESULTS E
Year ended 31 December
BE+-A=t+—-BHLEE
2018 2017 2016 2015 2014
—E-N\F ZZ2—+tF ZE—RFE ZT—HF ZT—@OF
HK$7000 HKS$000 HKS$000 HKS$000 HK$'000
FET FET FET FiET FET
Revenue BEH 94,517 93,121 100,185 79,184 81,573
(Loss)/profit for the year FEXEE (BR) /
attributable to: S Al
Owners of the Company ZAUNSIESYZUN (28,625) (179,888) 115,200 11,213 3,322
Non-controlling interests FEE R RE - - = (15) 37)
(28,625) (179,888) 115,200 11,198 3,285
ASSETS, LIABILITIES AND NON-CONTROLLING EE - BERFERESR
INTERESTS
At 31 December
W+t=-—RA=+—-H
2018 2017 2016 2015 2014
“E2-Ng T+t ZT-RF ZIET-HF ZT—@OF
HK$’000 HK$000 HK$000 HKS$’000 HK$'000
FET FET FHEIT FEIT FHEIT
Assets BE 223,070 254,861 444,271 296,880 270,161
Liabilities af& (45,263) (42,873) (69,667) (35,457) (16,155)
Non-controlling interests FEFE IR (2,029) (2,029) (2,029) (2,029) (2,044)
175,778 209,959 372,575 259,394 251,962
@ Sino Splendid Holdings Limited ANNUAL REPORT 2018
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