CHONG SlNG"

Holdings FinTech Group Limited J #f

CHONG SING HOLDINGS FINTECH GROUP LIMITED
AR R R A =

(Incorporated in the Cayman Islands with limited liability 75l £ &t &M 2B R A F)
Stock Code R X5% : 8207

~ First Quarterly Report
B — R o —



CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE” AND
“GEM”, RESPECTIVELY)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this first quarterly
report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of
the contents of this first quarterly report.

This first quarterly report, for which the directors of Chong
Sing Holdings FinTech Group Limited (the “Company” and the
‘Directors’, respectively) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM (the “GEM Listing
Rules’) for the purposes of giving information with regard to the
Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief, the information
contained in this first quarterly report is accurate and complete in
all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement
herein or this first quarterly report misleading.
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In this first quarterly report, the English translation of certain Chinese
names and entities is included for identification purposes only and
should not be regarded as an official English translation of such
Chinese names and entities.

In the event of any error or omission in the Chinese translation of this
first quarterly report, the English text shall prevail.
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CORPORATE INFORMATION
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CORPORATE INFORMATION (continued)
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CORPORATE INFORMATION (continued)
REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG
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Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF
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Pudong, Shanghai

The People’s Republic of China
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HONG KONG BRANCH SHARE
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Hong Kong
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CORPORATE INFORMATION (continued)
WEBSITE

www.csfgroup.com

LISTING INFORMATION

Stock Code
08207

Board Lot
4,000 shares

INVESTOR RELATIONS CONTACT

ir@csfgroup.com
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FINANCIAL HIGHLIGHTS

First Quarter of 2019

C R

SE-AEE-FE

For the three months

ended 31 March Period-on-
BZ=H=+—HL=M@EA period
2019 2018 changes
—E-NE —E-N\F R B
(Unaudited) (Unaudited)
(REEHZ) (REgEZ)
RMB’000 RMB’000
ARBT R AREF T
Operating Results REEE
Turnover BT 527,909 603,870 (12.6)%
(Loss)/profit for the period Hin (E518) i 7 (187,361) 13,969 (1,441.3)%
(Loss)/profit attributable to KRNRHEE AL
owners of the Company (E518) & F (171,615) 51,288 (434.6)%
Non-GAAP (loss) profit attributable to ~ ANA &1 B A (L
owners of the Company FERREEREA
(B8 =7 (163,922) 55,993 (392.8)%
RMB RMB
AR# AR
(Loss) earnings per share Bk (EE) &F
— basic —HK (0.74) cent% 0.23 cent® 421.7)%
— diluted —HEE (0.74) cent4y 0.22 cent? (436.4)%
Non-GAAP (loss) earnings per share TR IEAR &R 8
(B#E) &R
— basic —EK (0.71) cent% 0.25 cent? 384.0%
— diluted —#E (0.71) cent4y 0.24 cent? (395.8)%
§—F 52019 « RIERFEEEERAT 7



E5g ([E5g])) 2V ARRRANMBRR (5
BIA&EEDBE_FT-NF=A=1T—HB1L=
BEANKEEZGRGEAEE ER-_F—\F
R RSB XL REFOT

The board of Directors (the “Board”) presents the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the three months ended 31 March
2019 together with the comparative unaudited figures for the

corresponding period in 2018, as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months ended 31 March 2019

HRGEEEREtEEWRER

BE

ZE-NF=ZHA=1+—HiF=1EH

For the three months
ended 31 March
BE=ZRA=+—HIL=MHEA

2019 2018
—E-hE ZT—N\F
(Unaudited) (Unaudited)
(REEEHZ) (RisTZ)
Notes RMB’000 RMB’000
B 5 ARBF T ARBTT

Turnover EEHR 3 527,909 603,870
Interest income MEHA 3 102,385 100,680
Interest expenses FBERX 6 (106,973) (85,216)
Net interest income A EWAFER (4,588) 15,464
Financial consultancy service income B #5 5% 58 IR 75 A 3 672 42,628
Third party payment service income 28 = 7 X AR FS UL A 3 118,766 79,183
Online investment and ERIEE LB ERES)

technology-enabled lending EFARTE A

service income 3 264,182 70,097
Transaction verification service income %2 5 2 4% IR 75 WA 3 - 290,470
Others H A, 3 41,904 20,812

420,936 518,654

Other income H A A 5 23,394 7,700
Other gains and losses H bz & E5 1B (966) (2,369)
Administrative and other THRREASERST

operating expenses (637,365) (633,379)
Share-based payment expenses ARG D S22 A2 (8,582) (16,590)
Share of results of associates JEMLEE 2 AR EE 28,331 20,744
Gain on disposal of hashing power HEH Nz W& - 232,669
Gain on disposal of a joint venture HE—HegEhE sz 2,580 -
Change in fair value of preference —Hf B AR ZEERZ

shares of a subsidiary NEEE (3,523) 24,760
Change in fair value of crypto m=mes s A EE

currencies 3 (122,749)
(Loss) profit before tax MELE (&) R 7 (175,192) 29,440
Income tax Frig®t 8 (12,169) (15,471)
(Loss) profit for the period W (&EE)EF (187,361) 13,969
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For the three months
ended 31 March
BE=ZRA=+—HIL=MHEA

2019 2018
—E-AE —E-)N\F
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Note RMB’000 RMB’000
B 5 AR®F T ARBTT
Other comprehensive expense Hit2mXZ
Items that may be reclassified HEAJREEF 7 E
subsequently to profit or loss: Bm2IEHE -
Exchange differences on BREBINEERF]
translating foreign operations M =% (949) (48,616)
Share of other comprehensive SMEE AT HMEEAXS
expense of associates - (14,324)
Change in fair value of financial BAVEFAEMEZE
assets at fair value through Wz eREEY
other comprehensive income NEEEE) (882) -
Other comprehensive expense HRNEMEEAS
for the period, net of income tax kRS (1,831) (62,940)
Total comprehensive expense HremEMAZEE
for the period (189,192) (48,971)
(Loss) profit for the period FEMLER M (B518) i3 Fl
attributable to:
Owners of the Company KRABHEE A (171,615) 51,288
Non-controlling interests FEVE AR M = (15,746) (37,319)
(187,361) 13,969
Total comprehensive expense for ELEIN S EE X
the period attributable to: R
Owners of the Company ZAN/NSIE SN (172,748) (10,359)
Non-controlling interests FEI2 I (16,444) (38,612)
(189,192) (48,971)
RMB RMB
AR #E AR
(Losses) earnings per share 5k (B8 &R 10
Basic R (0.74) cent4y 0.23 cent%
Diluted By (0.74) cent% 0.22 cent?

H—FEHE2019 « PHERNEEBERAT 9



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

1.

10

BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group for
the three months ended 31 March 2019 have been prepared
in accordance with the Hong Kong Accounting Standards and
Interpretations and have complied with the Hong Kong Financial
Reporting Standards (‘HKFRS”) issued by the Hong Kong Institute
of Certified Public Accountants and the applicable disclosure
requirements of the GEM Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the preparation of these results are
consistent with those used in the preparation of the Group’s annual
financial statements for the year ended 31 December 2018.

TURNOVER

The principal activities of the Group are provision of traditional financing
services and related financing consultancy services including entrusted
loan service, real estate-backed loan service, pawn loan service, other
loan service and microfinance loan service, and internet financing
services including third party payment service, online investment and
technology-enabled lending service and related activities on loan
portfolio management, as well as provision of social gaming services,
IT solution services, exhibition services and transaction verification
services.

Turnover represents interest income (from entrusted loans, real estate-
backed loans, pawn loans, other loans and microfinance loans),
financial consultancy service income, third party payment service
income, online investment and technology-enabled lending service
income, social gaming service income, IT solution service income,
sales of IT related products, exhibition service income and transaction
verification service income, net of corresponding sales related taxes.
The amount of each significant category of revenue recognised in
turnover for the period is as follows:

il A 4R & B 15 R 3R B =

A
AEBBE-_ZT-NAF=ZA=+—HIE=M@AZ
AEECERGEEEDREE LS EN LR
BREY YCETEESIMASHARMIES
BigmE R ([ FEMBREEN ) RGEM LT
BAIZERMBERE -

EEREHBR
RULSEENFA L SRR RRNAEEN
E-F-N\F+-B=+-BLLEEZFENH
BRAEAEEH B

AEEZ TEXBAR{ESRE RS LEBR
ERARY  BEZAERRY  FHEEFER
W% AEERRY  EOEFRE R/ ERE
EXRRBREBEARERS (BEE=77MR
%) EGRERMEESHEFREARERES
IR 2 ARSI RAR AL SR B EUAR A  ITRR DT
MR7% - REIRS KX 5HEZIRF

BEEIEMBRAAREZ HEESEHEZFBUA (5K
BZAER BHEKRER HEER HuE
RENEREER)  MEHARBRA E=H
TR RBKRA - ERIRE BB B E RS K
A it 2 ARSI ITRR SR 5 R ARFS UL A T
HEEREER RERBRARRZEZRS
WA - REE R L EBRERZBRAZZEEASHE
RIS RELT :

For the three months
ended 31 March
BE=HA=+—HL=MER

2019 2018
et —EN\E
(Unaudited) (Unaudited)
(REEZ) (REER)
RMB’000 RMB’000
ARETT ARETTT
Interest income BN
Entrusted loan service income ZEEFRRBUA 8,311 18,669
Other loan service and real estate-backed loan — E M & F AR & b E
service income HEIRERRIELA 94,074 82,011
102,385 100,680
Financial consultancy service income B 15 5  R IS A 672 42,628
Third party payment service income E=FZRBEA 118,766 79,183
Online investment and technology-enabled 1L IEE R RHL RE)
lending service income ERARBE A 264,182 70,097
Transaction verification service income R 5 EZRBWA - 290,470
Others HAit 41,904 20,812
Turnover BT 527,909 603,870
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SEGMENT INFORMATION 4. HHEH

Operating segments, and the amounts of each segment item reported KNI R GRS M REMRENEHFIE

in the condensed consolidated financial statements, are identified from E HRIBEIRADIER T AEB TR ER Ritb

the financial data and information provided regularly to the Group’s @A R A 2 S RS 8 R IR M Bl M AN &
chief operation decision maker, who is the most senior executive ERmEERrRA e fRTREEABRE

management, for the purposes of allocating resources to, and B BA 75 B R SR B R R A Rl o

assessing the performance of, the Group’s various lines of business

and geographical locations.

The Directors have organised the Group into different segments by the EFDERMREMNRBEASASES BZES

types of services provided. #h o

Specifically, the Group’s reportable segments are as follows: AEB A RESIARBLT :

1. Traditional loans and financing — provision of financing services 1. E REBE - EAREME ([F
and related financing consultancy services in the People’s Bl &E/’ék B0 & AR 7 R AR R B & R
Republic of China (“PRC”) and Hong Kong; R

2. Third party payment service — provision of online third party 2. EB-FYRB-RERHABLE=FXZER
payment service and prepaid card issue business; ERIEMREITER:

3. Online investment and technology-enabled lending service — 3. HEBRBARBEBEIHERRE—KFHEBEIRE
provision of internet loan services in the PRC; HEBEE KRS

4. Blockchain services — provision of transaction verification 4. RRERE—REE NEARKEHEIR
services in Hong Kong, Canada and Georgia; and ML HEZRS &

5. Others — provision of social gaming service in the PRC, IT 5. Hih— R EREM R ERRS E’\ﬁ_ﬁﬂ’l
solution service in Vietnam and exhibition services in Hong Kong TEATRBREEREARTFENRE
and PRC. o

Segment revenue and results TEHBNRES

For the three months ended 31 March 2019 (Unaudited) BE—_F—NE=ZA=+—HIE=EF (FZE

#%)
Online
investment and
Traditional Third party technology-
loans and payment  enabled lending Blockchain
financing service service services Others Total
EREERBE
BREETRBE  EHXARE BEFRE ERERB it Eh
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFRT AREFRT AREFRT ARETT ARETT ARETT
REVENUE [ON
External income and gain S R 103,057 118,766 264,182 - 41,904 527,909

Segment resuts HUER (69,352) 34,009 (11,160) (5,756) (1,728) (63,988)

Share of results of associates ) N 28,331

Unallocated other income RATEMBA 3,786

Other gains or losses HithmndEE (966)

Gain on disposal of a joint venture HE-BABAEY s 2,580

Change in fair value of preference shares of —BRBARZBERZ

a subsidiary ATEEY (3,523)

Share-based payment expenses UEHZAzZ M (8,582)

Interest expenses FER% (50,954)

Unallocated expenses FARFL o (agre)

Loss before tax BHAER (175,102

11
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4.

12

SEGMENT INFORMATION (Continued) 4. SEWER (&)
Segment revenue and results (Continued) SEMNREE ()
For the three months ended 31 March 2018 (Unaudited) HE—FE-NNEFE=ZHA=+1—HIL =7 (FKi
#%)
Onling investment
Traditional Third party  and technology-
loans and payment  enabled lending Blockchain
financing service service services Others Total
ERRERBHE ‘
BRERRRE  EZARRRE HETRG BRERY Eth AFt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT ARETT
REVENUE KA
External income and gain SRR Rz 143,308 79,183 70,007 290,470 20812 603,870
Segment results PEEE 59,699 15,074 (80,289) 57,381 1,282 53,153
Share of results of associates EEBENEEE 20,744
Unallocated other income RATEMBA 2,782
Other gains or losses EthESER (2,369
Change in fair value of preference sharesof ~ — K BAR 2 BEHKZ
a subsidlary ATHEZE 24,760
Share-based payment expenses RS2 it (16,590)
Interest expenses FlERX (33,164)
Unallocated expenses FARHL (19,876)
Profit before tax BBATER 29,440
OTHER INCOME 5. Hidr A
For the three months
ended 31 March
BE=A=+—HL=EA
2019 2018
—ZE-hE —z2—N\%F
(Unaudited) (Unaudited)
(RBEZ) (REEZ)
RMB’000 RMB’000
AR®Fx AREFT
Government grants (Note) AT 2R (K RE) 19,608 600
Bank interest income RITRBUA 1,791 1,694
Others i) 1,995 5,406
23,394 7,700
Note: Government grants in respect of encouragement of expansion Wis: BRI B> 2B 7.2 BT EA R K E T
of enterprise were recognized at the time the Group fulfilled the AT B E e T o
relevant granting criteria.
INTEREST EXPENSES 6. FIER X

For the three months
ended 31 March
BE=H=+—HL=MEA

2019 2018

—E-hE —TE-N\F

(Unaudited) (Unaudited)

(REBEXZ) (REEER)

RMB’000 RMB’000

ARBTT ARBEFIT

Interest on bank and other borrowings RITRAMEERE 47,693 36,671
Interest on corporate bonds NREFFE 13,754 1,145
Interest on convertible bonds AR ES A 45,526 47,400
106,973 85,216
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7.  (LOSS) PROFIT BEFORE TAX 7. BEE (BB EH
(Loss) profit before tax has been arrived at after charging/(crediting): BRELAT (B8 )& F bk, (5T A) T HI&18
BER:
For the three months
ended 31 March
BE=ZA=+—HL=EAR
2019 2018
—E-hE —T—)\F
(Unaudited) (Unaudited)
(REEZ) (REgFEZ)
RMB’000 RMB’000
ARBT T ARBFIT
(a) Staff costs, including Directors’ (@ BImAaF
remuneration EEHM
Salaries, wages and other benefits e TENMEMBET 72,501 93,507
Contribution to defined contribution E R FURIKET
retirement benefits scheme FT IR 12,418 7,372
Share-based payment expenses PARR 7 244 2 2 i 8,582 16,590
93,501 117,469
(b) Other items b)) H#EH
Auditors’ remuneration 12 BAD $ T 629 599
Depreciation and amortisation e R#EHE (FFATB R
(included in administrative and HtEEMz)
other operating expenses) 18,043 261,606
Depreciation of right-of-use assets FRAEEERE 7,333 -
Net impairment recognised on loan MW E KRR ZRE
receivable (included in administrative FEE (FFATE R
and other operating expenses) HEMgEfz) 95,769 3,071
Net impairment recognised on trade ME G RBRER
receivable (included in administrative BEFEE (R ATTIR
and other operating expenses REMEEFRT) 2,002 -
Net impairment recognised on amount BLRE U — B = A B FRIR
due from an associate (included in R ZREFE (FTA
administrative and other operating THREMEEFRT)
expenses) 82,000 -
Net exchange difference HIE R ERR 5,290 3,964
Operating lease expenses in respect of REAECKEHERS
short-term leases 8,735 -
Minimum lease payments paid under MYERBLEEREZ R
operating lease in respect of premises 2 &R ERIE - 12,668
Fair value change of preference shares of —FERBRARZ
a subsidiary BERZNTEES 3,523 (24,760)
Fair value change of provision for financial MERERBBZ ATE
guarantee (included in administrative 2% (FFATEK
and other operating expenses) HEmgEmz) 152,859 19,633

- FEME2010 hFERHEEEAARAT 13
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INCOME TAX 8. Fi/H
For the three months
ended 31 March
BE=ZA=+—HL=EAR
2019 2018
—E-hE —E—-N\#F
RMB’000 RMB’000
AR®ETT ARETTT
Current tax: BVERRYIA :
Provision for Hong Kong BENETRE
Profits Tax - 2,673
Provision for PRC Enterprise Income Tax FEERER
(the “EIT”) ([¥EmBH])EBHE 32,464 12,604
Provision for Vietham Income Tax WS TR 204 194
32,668 15,471
Deferred tax IR IE (20,499) -
12,169 15,471

(i)

(i)

(iv)

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands (the “BVI”), the Group is not subject to
any income tax in the Cayman Islands and the BVI.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on
the following day. Under the two-tiered profits tax rates regime,
the first HK$2 million of profits of qualifying corporation will be
taxed at 8.25%, and profits above HK$2 million will be taxed
at 16.5%. For the three months ended 31 March 2019, Hong
Kong profits tax of the qualified entity of the Group is calculated
in accordance with the two-tiered profits tax rates regime. The
profits of other Group entities in Hong Kong not qualifying for
the two-tiered profits tax rates regime will continue to be taxed
at the flat rate of 16.5%. For the three months ended 31 March
2018, Hong Kong profits tax was calculated at a flat rate of
16.5% of the estimated assessable profits.

Profits of the subsidiaries established in the PRC are subject to
PRC EIT.

Under the Law of the PRC on EIT (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% for both periods.

During the three months ended 31 March 2019 and 2018,
several subsidiaries established in the PRC were recognised as
High Technology Enterprises and subject to PRC income tax at
15% in accordance with the EIT Law.

Profits of the subsidiaries established in Vietnam are subject to
Vietnam Income Tax.

In accordance with the Corporate Income Tax Law in Vietnam,
the income tax rate is 20% from 2016.

(i)

(i)

(iv)
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10.

DIVIDEND

The Board has resolved not to declare an interim dividend for the three
months ended 31 March 2019 (three months ended 31 March 2018:
Nil).

(LOSSES) EARNINGS PER SHARE
Basic (losses) earnings per share

The calculation of basic losses per share for the three months ended
31 March 2019 is based on the loss attributable to owners of the
Company of RMB171,615,000 (three months ended 31 March 2018:
profit attributable to owners of the Company of RMB51,288,000) and
the weighted average of 23,141,315,580 (three months ended 31
March 2018: 22,486,036,950) ordinary shares in issue during the three
months ended 31 March 2019.

Diluted (losses) earnings per share

The calculation of diluted losses per share for the three months ended
31 March 2019 is based on the loss attributable to owners of the
Company of RMB171,615,000 (three months ended 31 March 2018:
profit attributable to owners of the Company of RMB51,288,000) and
the weighted average of 23,141,315,580 (three months ended 31
March 2018: 23,303,558,140) ordinary shares in issue during the three
months ended 31 March 2019.

For the three months ended 31 March 2019, the computation of
diluted losses per share does not assume the effect of outstanding
share options and conversion of the Company’s outstanding
convertible bonds since their exercise would result in a decrease in
losses per share.

For the three months ended 31 March 2018, the computation of
diluted earnings per share does not assume the conversion of the
Company’s outstanding convertible bonds since their exercise would
result in an increase in earnings per share.

As at 31 March 2019, 1,792,039,042 new shares of the Company
might be issued pursuant to the outstanding convertible bonds.
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11.

16

RESERVES 1.  #%E
Attributable to owners of the Company
FAAREARE
Equity
Share-  component
Investment based of Non-
Share Share Statutory Treasury Retained ~ revaluation Exchange payment  convertible Capital Special controlling Total
capital premium reserve shares profits reserve reserve resere bonds reserve resene Total interests equity
HEREE  TRRESZ
it RitER ptd i ] EBRR REEH  RREGRE ERGE HRERE EERR EhhE HHERE & FEREZ [ 5]
VB0 RMB00 RMB000 RMB000 RMB000 RMB00 RMB000 RMB000 RMB00 RMB000 VB0 RMB00 RMBO00 RMB000
ARBTL  ARETR  ARETR  ARETR  ARETR  ARBTR  ARETR ARETR ARETR ARETR ARETR ARETR ARBTI ARETR
At Jenuary 2019 [udted) H=T-1§-A-B
(5%H) 365,717 38112 79,502 - 1,082,603 (123424) (20,538) 329428 128,262 (067,722) 40,000 5,380,950 428183 5,809,103
Loss for the e HhEE - - - - (gt - - - - - - (gt (5746 (187361
Other comprenensive expense Ep2ERR
- Bxchange diferences on trangkeing -REREELT
foreign operetons EfzE - - - - - - (251) - - - - 251) 698) (349)
- Change i vabe offrencia assels ~ —3fAEHRENEZ
vough other SREEL
comprehensive income LTEEY - - - - - (682) - - - - - (682) - 882)
Totel comprenensive expense: BN ERTEE
forthe period - - - - (imgty (682) 251) - - - - (muy (6 (1699
Lapse of share options BREXN - - - - 1,805 - - 1,805) - - - - - -
Recogntion of eqity-setted EDRESEEIRA
share-based payments ThzEt - - - - - - - 8562 - - - 8562 - 8562
Shres repurchased (Note) SRR (i) - - - 3319) - - - - - - - (3379 - (3379
Deemed acquistion of addtonal interest ~ EAPRE-TNEAT 2B
na subsidary L - - - - - - - - - 257 - 2567 (11,298) (B731)
Aopropriaion to Staoy resenve fonds EEEESZAE - - 184 - (184 - - - - - - - - -
Dividend fonon-contoling shereholders —— EEREARREZRE - - - - - - - - - - - - (2008) (2008)
At 31 March 2019 (Unaudited) RoF-hEZRZ1-R
(#88H) 385,717 3847122 79,686 (3319 912,609 (124,306) (20,789) 336,205 128,262 (365,155) 40,000 5215972 398,403 5614375
At 1 January 2018 [Audited) HE-NE-F-E
(826) 373512 3,492,300 51119 - 1671297 - (7,118 25842 153,853 (851,657) 40,000 5205148 361,268 5,566,416
Efect on adoption of HKFRS 9 RRERUBRLEE
Evat - - - - (4219 - - - - - - (4219 - (4219
At1 Jenuary 2018 (Unauited) ®=%-N5-F-1
[Restated) (FA2H) (£87) 3352 349230 51,119 - 18018 - 7,118 1580 163,833 (851,657) 000 5180869 266 55197
Proft foss) for th perod AhEF(BE) - - - - 51268 - - - - - - 51268 (37319 13969
Other comprehensive expense ERERY
- Bxchenge diferences on transiating -BEENEENT
foreign operations EizE - - - - - - (47,323 - - - - (47.323) (1,299 (48,616)
- Share of other comprehensive expense of  ~ HEBEATL N
assodles 2ERY - - - - - - (1432 - - - - (14324 - (14324)
Totel comprenensive income: BneEhE (AR
(expense) for the period - - - - 51,288 - (61,647) - - - - (10,359 38612) (48971)
Issue of shares upon exercise of RIEBREREORG
share options 1475 49250 - - - - 119 - - - 41610 - 4610
Lapse of share options BREAN - - - - 43 - - 43 - - - - - -
Recogniton of equty-seted ERRESEEIRA
share-based payments ghzak - - - - - - - 16590 - - - 1659 - 1650
Aoproprition to stavory resenve fnds £ EEEZAE - - 682 - 682 - - - - - - - -
Conversion of convertble bonds BRTARES 463 16,786 - - - - - 2.385) - - 14,864 - 14,864
At 31 March 2018 (Unaudited) RZF-NFZA=+-A
(#E%H) 375450 3,558,336 51,801 - 1,704,367 - (68,765) 28274 151,468 (851.687) 40,000 543574 322,656 5,566,230
fizt: RZZ—NAF—RA ARARBRAAE

Note: During January 2019, the Company repurchased 43,212,000
ordinary shares of the Company in aggregate for an aggregate
consideration of HK$3,890,000 (equivalent to approximately
RMB3,379,000) (excluding expenses) on the Stock Exchange
and all of the purchased shares have not yet been cancelled by
the Company.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

Industry Trends

The FinTech industry in the PRC has experienced the major reshuffle
in the past year, and “compliance” has become the main theme
of development for the industry. The implementation of various
regulatory measures and the acceleration of compliance in the
industry have contributed to the industry’s consolidation, which in
turn is beneficial to the leading platforms. With the development of
the industry and the advancement in technologies on big data and
artificial intelligence, intelligent risk control has gradually emerged
within the industry. This has enhanced business efficiency and
reduced platform risks. The introduction of regulatory policies was
conducive to the healthy development of the industry. The FinTech
industry will maintain fast and healthy development in compliance
with laws under the governance and protection of regulatory
authorities.

By leveraging on their comprehensive business qualifications and risk
management capabilities, the FinTech platforms of the Group have
received affirmation and recognition from the regulatory authorities
(such as the People’s Bank of China) and the industry’s associations
(such as the National Internet Finance Association of China). We shall
continue focusing on the development of payment and technology-
enabled lending business and risk management, and have leveraged
our technical expertise and business optimisation experience with
our Southeast Asian operations. With our ever-growing FinTech
service ecosystem, the Group will continue to maintain and
consolidate its market leading position.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Operational Highlights

Third party payment

UCF Pay Limited* (5£# % /AR A 7)) (‘UCF Pay”) has dedicated
to be a domestic leading service platform of internet financial
transaction, and to provide customers with integrated solutions
for online + offline payment featuring “secure, convenient, speedy”
service. The total transaction volume in the first quarter of 2019
reached around RMB215.7 billion, representing a year-on-year
growth of approximately 36%. As of the end of March 2019, the
number of UCF Pay’s accumulated active users reached 5.37 million.
UCF Pay’s current businesses include: basic payment service and
featured industry solutions, including bank custody for online lending,
direct banking, industry chain finance, cloud-based online lending
platform and electronic wallet.

Shanghai Jifu Xinxi Jishu Fuwu Co., Ltd.* ( b/&B0= 12 8 51l Ak
%A A A]) (“Shanghai Jifu”), our mobile point of sale (‘POS”)
providers, which is 35% owned by the Group, recorded a total
transaction volume of RMB956.7 billion in the first quarter of 2019,
representing a year-on-year growth of approximately 52%. The
accumulated number of registered users reached 39.53 million as
of the end of March 2019. Shanghai Jifu has been focusing on the
promotion of DianPOS (2 f) /MPOS and Point POS ( 2iPOS )
business and has received positive market feedbacks, resulting in a
substantial growth in both transaction volume and number of new
registered users.

*

the English translation of the Chinese names or words is for information
purpose only and should not be regarded as the official translation of
such Chinese names or words
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Operational Highlights (Continued)

Third party payment (Continued)

Amigo Technologies Joint Stock Company (“Amigo Technologies”)
(in which the Group holds a 51% interest), our payment services
provider in Vietnam, processed 48,308,334 transactions in the first
quarter of 2019, representing a growth of around 16.2% year-on-
year. The value of the transactions also went up by 8% year-on-year
to record 48.5 trillion VND in total value. The growth rate was largely
driven by COD (cash-on-delivery) services and also from various
collection services from its growing list of billers.

K&R International Limited (“K&R International”), our wholly-
owned subsidiary, has adopted effective strategies to improve its
performance under the guidance of the Group’s management. In the
first quarter of 2019, the company has created an automatic card
issuance system by leveraging on the technology upgrade. This has
enabled customers to apply for the K&R Card by themselves through
K&R’s QR code. The company also issued closed-loop consumer
cards with a local catering alliance in Hong Kong, and it has been
officially launched in the market. The company has entered into card
issuance agreements with two companies in respect of UnionPay
prepayment joint cards, and they are expected to be launched in the
second quarter of this year.

Online investment and technology-enabled lending

As of the end of the first quarter of 2019, Weshare, our 48%-owned
consumer finance platform, had accumulated over 28 million
registered users, and accumulated transaction volume of close to
RMB3.2 billion in the first quarter of 2019. Weshare continuously
believes in the vision of “Technology Big Data Promotes Globalisation
of Financial Services”. The Company has been relying on small-scale
fast loans, providing large-scale installments and consumer financial
services to high-quality customers, and striving to provide better and
more affordable internet financial services to its users. Meanwhile,
Weshare has improved and upgraded its new generation of big data-
driven “Ru Lai risk management (12K & 1%) " to deliver integrated
technology for internet credit, and carried out in-depth cooperations
with banks, internet, consumer finance and other institutions. Based
on its solid presence in the domestic market, Weshare has been
moving forward towards globalisation. So far, Weshare has expanded
its business to the Southeast Asia region and Russia by constructing
localised online platform with a view to providing local users with
internet financial services.

I
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review

Revenues

For the three months ended 31 March 2019, the Group reported
revenues of approximately RMB527.9 million, a decrease of 12.6%
period-on-period. The decrease was primarily attributable to the
decrease in revenues from blockchain services and traditional
loans and financing services of approximately RMB290.5 million
and RMB40.2 million, respectively, off-setting increases in revenues
from online investment and technology-enabled lending service and
third party payment services of approximately RMB194.1 million
and RMB39.6 million, respectively. The following table sets forth the
Group’s revenue by business segments for the three months ended
31 March 2019 and 2018.

B %55 [l FEE

WA

BHE-_ZT-hhF=A=+—B1It=@A &&
B 2 kU A 4 A R #527,900,0007T ¢ [ B R 4
126% THRIAEEARRARBERE LE
RERLBERBEORADBIRDHARE
290,500,000t & A E #40,200,0007T » #F 4 T 7
BRICE LB REE R R E =5 RIS
U A 9 B8 hn 49 A R #5194,100,0007T K A B #
39,600,0007T ° FEREFIAEFBEE—_T—NF R
TE- NEZA=t+—BUH=ERREKDEZ
DZUWA

For the three months ended 31 March

BE-A=+-HLZMEA

2019 2018
—5-hE —T-N\F

% of total % of total

RMB’000 revenues RMB’000 revenues

EY-LON EBIA

ARBT T BRI ARBEFL Bt

Traditional loans and financing ~ EHEFEBE 103,057 19.5 143,308 23.7

Third party payment service E=AXARB 118,766 225 79,183 13.1
Online investment and EEEERNEED

technology-enabled EXRB

lending service 264,182 50.0 70,097 11.6

Blockchain services & 58 5% B 7% - - 290,470 48.1

Others Hft 41,904 8.0 20,812 35

Total @t 527,909 100.0 603,870 100.0

Traditional loans and financing

Traditional loans and financing income mainly included interest
income and financial consultancy service income, which were derived
from the Group’s loan financing services including entrusted loans,
pawn loans and other loans secured with assets or guarantees. It
generated approximately 19.5% of the Group’s total revenues and
recorded a decrease of approximately 28.1% period-on-period to
approximately RMB103.1 million for the three months ended 31
March 2019. The traditional loans and financing income decreased
as a lower effective interest rate, which includes financial consultancy
service income, was charged on the loan receivables. A lower
effective interest rate was adopted due to an increase in the number
of credit-impaired financial assets resulting from poor performance in
the customer’s industry and early signs of liquidity problems of the
customers.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Revenues (Continued)

Third party payment service

The third party payment business, which included the provision
of online payment transactions, payment system consultancy
and related services of UCF Pay and payment transaction service
of Amigo Technologies as well as K&R International, generated
revenues of approximately RMB118.8 million for the three months
ended 31 March 2019, an increase of approximately 50.0% period-
on-period. It represented approximately 22.5% of the Group’s
total revenues of which UCF Pay, Amigo Technologies and K&R
International reported revenue of approximately RMB115.1 million,
RMB3.1 million and RMBO0.6 million, respectively. The increase
reflected a significant growth in total transaction volume on our core
third party payment platform UCF Pay to RMB215.7 billion for the
three months ended 31 March 2019, an increase of approximately
36% period-on-period.

Online investment and technology-enabled lending service
Our online investment and technology-enabled lending service
income mainly included income generated by our online consumer
lending platform Weshare. For the three months ended 31 March
2019, the Group’s online investment and technology-enabled lending
business recorded revenues of approximately RMB264.2 million,
representing an increase of approximately 276.9% period-on-period.
It represented approximately 50.0% of the Group’s total revenues.

In December 2017, the promulgation of Circular on the Regulation
and Rectification of “Cash Loans” Business and Notice of Review
of Rectification Measures by P2P Lending Intermediaries to Improve
Lending Risks (collectively known as “P2P regulations”), which lead
to a decrease in revenue for the first half of 2018. The effect of the
P2P regulations began to turnaround during the second half of 2018.
Thus, for the three months ended 31 March 2019, the transaction
volume recorded approximately RMB3.2 billion (for the three months
ended 31 March 2018: approximately RMB2.6 billion), resulting
in an increase in the business segment’s revenues. Although the
revenue increased significantly, the respective provision for financial
guarantee, as elaborated below under “Administrative and other
operating expenses”, also increased. The Group’s segment results
in the online investment and technology-enabled lending services
improved as the Group was able to achieve better economies of
scale.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (Continued)

Revenues (Continued)

Blockchain Services

Blockchain segment contributed nil (for the three months ended
31 March 2018: approximately RMB290.5 million) revenue to the
Group for the three months ended 31 March 2019. It was primarily
generated from the blockchain transaction verification services from
the Group’s industrial-level datacenters.

The significant decrease in such revenue was primarily attributable
to the action taken by the Board to scale down its involvement in
that segment by locating potential buyers for its mining machines
to minimise the business risk of crypto currency mining and did not
further purchase mining machines since the second half of 2018,
given that the blockchain industry, particularly in the blockchain
transaction verification services, began to deteriorate starting in
March 2018.

Others

Others included exhibition service income and IT solution income
generated by our 51%-owned subsidiary Glory Metro Holdings
Limited and 51%-owned subsidiary Amigo Technologies,
respectively. The exhibition business and IT solution business
contributed approximately RMB10.0 million and RMB28.3 million of
revenue to the Group, respectively for the three months ended 31
March 2019.

Interest expenses

Interest expenses mainly comprised interest due on bank and other
loans, Hong Kong dollar (“HK$")-denominated convertible bonds,
United States (“US”) dollar-denominated convertible bonds, Hong
Kong dollar-denominated corporate bonds, US dollar-denominated
corporate bonds and Singapore dollar-denominated corporate
bonds. The Group’s interest expenses increased by approximately
25.5% period-on-period to approximately RMB107 million for the
three months ended 31 March 2019. The increase was primarily
attributable to the finance cost on corporate bonds with principal
amount of USD30 million and SGD36.8 million, bearing fixed interest
rate of 10% and 8% per annum respectively, issued by the Group
in March 2018. Those corporate bonds were fully settled in March
2019.

Other income

Other income and gain or loss mainly comprised bank interest
income and government grants. The Group’s other income mainly
comprised of government grants of RMB19.6 million (for the three
months ended 31 March 2018: RMBO0.6 million).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Administrative and other operating expenses

The Group’s administrative and other operating expenses primarily
comprised salaries and staff welfare, depreciation and amortisation
charges, and provision for financial guarantee and financial assets.
The Group’s administrative and other operating expenses slightly
increased by approximately 0.6% period-on-period to RMB637.4
million for the three months ended 31 March 2019. The slight
increase was mainly due to an increase in impairment recognised on
financial assets and provision for financial guarantee of approximately
RMB176.7 million and RMB133.3 million, respectively, partially off-
set by decreases in depreciation and amortisation charges and staff
costs, excluding share-based payment expenses, of approximately
RMB243.6 million and RMB16.0 million and decrease in the
operating costs of crypto currency mining.

Amortisation and depreciation charges were mainly generated
from the crypto currency mining machines in the previous year. As
abovementioned, no additional crypto currency mining machines
were acquired by the Group since second half of 2018 and the
existing machines have mostly been fully-depreciated by 2018,
respective depreciation charges dropped significantly for the three
months ended 31 March 2019.

Provision for financial assets mainly represented provision made on
loan receivables and amount due from an associate.

The amount of provision of approximately RMB95.8 million made on
loan receivables for the three months ended 31 March 2019 was
calculated based on the credit risk assessment of each individual
borrowers and a probability of default including the consideration
of relevant macroeconomic variables. During the three months
ended 31 March 2019, an increase in credit risk was noted due to,
amongst other factors, poor performance observed in the borrower’s
industries and early signs of liquidity problems, resulting in a higher
probability of default used in calculating the provision.

For the impairment assessment over the amount funded to the
Group’s associate, which primarily operates in manufacturing and
trading of crypto currency mining machines for domestic use, a
provision of approximately RMB82.0 million was made for the three
months ended 31 March 2019 according to the latest financial
position of its associate. The amount of provision was calculated
based on the net asset value of the associate, which largely consists
of raw materials used in manufacturing domestic crypto currency
mining machines. Suffering from the deterioration of the blockchain
industry, particularly in the blockchain transaction verification
services, and market demand for its domestically-used machines,
the inventory value held by the associate was further written down,
resulting in a decreased net asset value used in calculating the
provision.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Administrative and other operating expenses
(Continued)

Provision for financial guarantee of approximately RMB152.9 million
made for the three months ended 31 March 2019, represented
provision for loan amount facilitated through the loan facilitation
platform, namely Weshare. The amount of provision was calculated
based on the historical pattern of loan delinquencies. As the P2P
regulations began to mature during the second half of 2018,
the Group considered that it can tolerate a higher risk level and
accepted riskier applications, resulting in an increase in both revenue
recognised and provision for financial guarantee made.

Share-based payment expenses

Share-based payment expenses of the Group for the three months
ended 31 March 2019 decreased by approximately 48.3% to
approximately RMB8.6 million. The decrease in such expenses
represented the fair value of certain share options granted, which had
been amortised over the vesting periods.

Share of results of associates

Share of results of associates for the three months ended 31 March
2019 increased to approximately RMB28.3 million. The period-on-
period increase was mainly attributable to the contribution from our
35% interest in Shanghai Jifu.

Loss for the three months ended 31 March 2019

The loss for the three months ended 31 March 2019 was
approximately RMB187.4 million, representing a decrease of
approximately 1,441.3% period-on-period as compared to a profit of
approximately RMB14.0 million for the three months ended 31 March
2018.

The decrease was mainly due to a decrease in turnover and gain
on disposal of hashing power of approximately RMB76.0 million
and RMB232.7 million, respectively, and increases in provision for
financial assets and guarantee of approximately RMB176.7 million
and RMB133.3 million, respectively, despite recording a fair value
gain of RMB3.0 thousand for the three months ended 31 March
2019 (for the three months ended 31 March 2018: fair value loss of
RMB122.8 million), and decreases in amortisation and depreciation
charges, staff costs, including share-based payment expenses, of
approximately RMB243.6 million and RMB24.0 million, respectively.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Loss attributable to owners of the Company

Loss attributable to owners of the Company for the three months
ended 31 March 2019 was approximately RMB171.6 million,
a decrease of approximately 434.6% as compared to profit
approximately RMB51.3 million for the three months ended 31 March
2018. Excluding the non-recurring gain on disposal of a joint venture,
share-based payment expenses and certain other non-cash items,
loss attributable to owners of the Company under non-generally
accepted accounting principles (‘GAAP”) for the three months ended
31 March 2019 was approximately RMB163.9 million, a decrease
of approximately 392.8% as compared to a profit of approximately
RMB56.0 million for the three months ended 31 March 2018.

Reconciliations of non-GAAP measures to the
nearest comparable GAAP measures

The table below sets forth a reconciliation of profit attributable to
owners of the Company to non-GAAP profit attributable to owners of
the Company for the period indicated:
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (Continued)

Reconciliations of non-GAAP measures to the
nearest comparable GAAP measures (Continued)

The Company’s management believes that the non-GAAP financial
measures provide investors with useful supplementary information to
assess the performance of the Group’s core operations by excluding
certain non-cash items and certain impact of acquisition or disposal
transactions.

Liquidity, Financial Resources and Capital
Structure

During the three months ended 31 March 2019, the Group’s
source of funds was mainly from cash generated from operations.
As at 31 March 2019, the Group had bank balances and cash of
approximately RMB233.9 million (31 December 2018: approximately
RMB391.8 million), of which approximately 32.1%, approximately
55.1%, approximately 0.2%, approximately 2.1% and approximately
10.5% were denominated in RMB, US dollar, Canadian dollar,
Vietnamese dong and HK$ respectively.

The Group’s liquidity is significantly affected by the working capital
employed into loan receivables through the traditional loan and
financing business segment. As at 31 March 2019, the Group’s
accumulated provision made on loan receivables amounted to
approximately RMB763 million (31 December 2018: approximately
RMB676 million). Since the fourth quarter of 2018, the Board
observed significant impairments made on loan receivables, which
were primarily made after assessing the credit risk of each individual
borrowers considering, amongst others, the performance of the
borrower’s industry and liquidity risk of the borrower. Pursuant to the
Group’s collection policy, the Board will continue to conduct regular
interview with borrowers and assess their credit risk, issue default
repayment notices and if necessary, take legal action to seize the
collateral pledged on the loans. When it comes to the loan extension
requests from existing borrowers, the Board considers amongst
others, repayment pattern of the loan principle or interests and the
loan to value ratio when conducting the assessment. In order to
improve the liquidity position of the Group, the Board will continue to
closely monitor high risk borrowers during 2019.

As at 31 March 2019, the Group’s interest-bearing borrowings,
which mainly comprised corporate bonds, convertible bonds, bank
and other borrowings, amounted to approximately RMB2,869
million (31 December 2018: approximately RMB3,288.0 million). The
gearing ratio, representing the ratio of total borrowings to total assets
of the Group, was 0.25 as at 31 March 2019 (31 December 2018:
0.28). The Company will make use of its cash resources, collections
from trade and loan receivables, and/or realising certain investments
to meet the redemption obligations.

During the period under review, the Group did not use any financial
instruments for hedging purposes.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Outlook and Strategies
Third party payment

In 2019, UCF Pay will focus on: 1) enhancing the compliance work
in relation to customers, business and systems; 2) active corporation
with regulatory institutions to conduct various checks and relevant
compliance requirements; 3) constantly enhancing the reliability of
key technical systems; and 4) increasing the processing capacities of
the payment business to provide better and more compliant payment
solutions. In addition, UCF Pay will cooperate with companies
engaged in smart cities to provide payment solutions and integrate
travel, education, tourism, medical and other resources across
various industries into city systems and services. This will increase
resource utilization, optimize city management and services and
improve the living quality of citizens.

As for the export of FinTech solutions, UCF Pay will continue to
support financial institutions such as domestic small and medium-
sized banks and small loan companies, maintain and improve
custody solutions for online loans of banks, and actively expand
bank fund custody business for platform-based enterprises in the
e-commerce, logistics and merchandising industries. Meanwhile,
UCF Pay will leverage advanced technologies, including artificial
intelligence, big data and cloud computing, and improve solutions for
financial industries such as direct banking, smart credit risk control
system and cloud platform for online lending. As for the cross—
border RMB payment business, UCF Pay will continue to intensify
the development in vertical sectors, and focus on three market
segments, namely cross-border e-commerce, travelling tickets
and boarder trade. This will further optimize the business model of
cross-border RMB payment, enrich product functions and improve
its performance. Since UCF Pay’s expansion into the international
markets, it has already established the presence in Southeast
Asia and will continue to offer products to meet the local demand.
Meanwhile, it also plans to expand the mobile payment market in the
Middle East with its preliminary focus on Saudi Arabia.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Outlook and Strategies (Continued)

Third party payment (Continued)

Shanghai Jifu will focus on promoting smart POS, which provides
convenient and integrated payment services, the core advantages
for Shanghai Jifu. The company plans to capture its growth potential
in payment market and explore customers’ financial needs to offer
comprehensive financial services for small and micro businesses.
The transition from the payment segment to the financial sector will
transform the business from payment to “payment+”.

In 2019, K&R International will focus on:

1)

28

e-wallet account products. To meet customers’ demands for
mobile payment service, the company plans to launch the first
virtual product to help expand the use cases supported by the
prepaid card of Global Payment (3REki#) , and to prepare for
future mobile payment offerings;

issuance of theme based prepaid cards. It plans to issue
theme based prepaid cards, including health, food and travel
in the second half of 2019. Theme based prepaid cards will be
used to provide quality services such as discounts and priority
services to targeted customer groups;

expansion of sales channels and optimisation of top-up
channels; and

export of FinTech capabilities on stored value facilities. By
adopting Open Application Programming Interface (API) model
based on Soft Development Kit (SDK), K&R International will
actively expand to serve platform-based enterprises such as
large e-commerce companies, telecommunication operators
and innovation-driven catering content providers. Leveraging
Electronic Know Your Consumer (EKYC) products dedicated
to artificial intelligence and effective anti-money laundering
mechanism, FinTech on stored value facilities will be exported
to enhance customer loyalty. The product line of K&R
International will be expanded from Business to Consumer
(B2C) model to Business to Business to Consumer (B2B2C)
model.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Outlook and Strategies (Continued)
Third party payment (Continued)

As part of the alliance with Vietnam Post, Amigo Technologies has
been developing a consumer finance module on top of the current
Paypost financial platform with Vietnam Post based on big data
technology. We target to launch the product in the second quarter of
this year with features such as credit scoring, loan disbursement via
branches and mobile wallet.

Online investment and technology-enabled lending

Weshare will establish a five-in-one product and business system
containing “instant microcredit, large amount of installments,
Weshare Buy, cloud Software as a Service (SaaS) platform and
traffic distribution platform” to invigorate traditional financial services
and connect to a new consumption ecosystem. Weshare will
further strengthen its capabilities in inclusive finance serving the
public, open platform, efficient value delivery, data-driven operation,
and consumer scenario adaptation. In terms of the business
development, Weshare will promote the integration of the internet
credit and scenario consumption, establish online scenario operation
model and serve users directly to improve their experience. Weshare
will continue to deliver its technology capabilities in Weshare
cloud platform and cooperate with high quality partners to jointly
create consumer finance products. Those products will provide
corporate customers with multiple core value services covering
data, technology, risk control and asset management, and deepen
multi-sectors’ collaboration. Moreover, Weshare will further expand
its global presence and continue to export FinTech to the world.
It will keep strengthening the development of artificial intelligence
application and blockchain technology in the credit facilitation and
reporting areas, gradually build itself into an industrial router and
create an industrial ecosystem for its value realisation.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Directors’ and Chief Executive’s Interests
and Short Positions in the Shares, Underlying
Shares and Debentures of the Company and
its Associated Corporations

As at 31 March 2019, save as disclosed below, none of the Directors
and chief executives of the Company had any interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of
the laws of Hong Kong as amended from time to time) (the “SFO”))
as recorded in the register required to be kept under section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by directors
of listed issuers as referred to in Rule 5.46 of the GEM Listing Rules:
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CORPORATE GOVERNANCE AND OTHER TtEERREMER @)
INFORMATION (continued)

Directors’ and Chief Executive’s Interests EERFTETBAENAATREM
and Short Positions in the Shares, Underlying BfiZB Z %  HERM RES Z#E
Shares and Debentures of the Company and ZHX&iKE (&)

its Associated Corporations (Continued)

Interests in the ordinary shares of par value of # 7 %\alfZ7 F &% E (6 #0.02% T 2

HK$0.02 each in the share capital of the Company Z&ERK ([ ]) RIGEHMRHZE &
(the “Shares”) and the underlying Shares

Approximate
Number of Shares/ percentage of
Name of Directors/ Capacity/Nature of underlying Shares the Company’s
Chief executive interests interested Note Total interests issued Shares*
fEA AT
o ‘ ﬁﬁ&mzhﬁ/ . ‘ BRTRHAZ

EE/EETHAEHES S/ HEtE HERRHE Bt e s IR A
Mr, Phang Yew Kiat Beneficial owner 235,000,000 1 235,000,000 1.02%
(7 23k BRABA
Mr. Chng Swee Ho Beneficial owner 20,000,000 63,000,000 0.27%
e EXHEBA

Beneficial owner 43,000,000 1

B
Mr. Sheng Jia g eneficial owner 43,000,000 1 43,400,000 0.19%
BERE =EBA

Famll interest 400,000 2

BNy 5
M. Yan%J\anhw Beneficial owner 1,000,000 3 1,000,000 0.00%

BalkA
Mr. Li Gang Beneficial owner 30,000,000 1 30,000,000 0.13%
FhRI%E ERBAA
Mr. Zhang Zhenxin (‘Mr. Zhang’) Beneficial owner 593,148,000 3,933,308,000 16.99%
SRR A ([REE]) ERBAA

Interest in controlled 3,250,160,000 4

corporatlons
REHAE 2 R

Fam|| interest 90,000,000 5

kR
Mr. Ge Ming Beneficial owner 19,400,000 6 19,400,000 0.08%
ERRE ERABA
Dr. Ou Minggang Beneficial owner 14,400,000 7 14,400,000 0.06%
BHARIEL ERHAA
Dr. Wan% Songgi Beneficial owner 1,000,000 3 1,000,000 0.00%
IRE ERHAA
Dr. Yin Zhongli Beneficial owner 14,400,000 7 14,400,000 0.06%
FyEtT ERHAA
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Positions in the Shares, Underlying
Shares and Debentures of the Company and
its Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each in the share capital of the Company
(the “Shares”) and the underlying Shares (Continued)

Notes:

1.

These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 8 November 2016 and 23 March 2018.

These interests represent the Shares held by Ms. Hu Haichen, the
wife of Mr. Sheng Jia. Therefore, Mr. Sheng Jia was deemed to be
interested in these Shares under the SFO.

These interests represent the total underlying Shares comprised in the
share options granted by the Company on 23 March 2018.

These Shares were held by Asia FinTech Company Limited (“Asia
FinTech”) which was wholly-owned by Oceanic Plus Limited
(“Oceanic Plus”), the entire issued share capital of which was owned
by Mr. Zhang. Therefore, Mr. Zhang was deemed to be interested in
these Shares under the SFO.

These Shares were held by Ms. Zhang Xiaomin (“Ms. Zhang”) who
is the wife of Mr. Zhang. Therefore, Mr. Zhang was deemed to be
interested in these Shares under the SFO.

These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 12 December 2016 and 23 March 2018.

These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2015, 12
December 2016 and 23 March 2018.

Ms. Zhou Youmeng resigned as a non-executive Director (the
“NED”) on 1 March 2019. As at the date of her resignation, she was
beneficially interested in 220,000 Shares and 10,000,000 underlying
Shares, representing approximate 0.04% of the Company’s issued
Shares. The total underlying Shares were comprised in the share
options granted by the Company on 8 November 2016 and 23 March
2018.

All interests stated above are long positions.
The percentage represents the total number of the Shares and the

number of underlying Shares interested divided by the number of
issued Shares as at 31 March 2019 (i.e. 23,141,315,580 Shares).

Details of the above share options granted by the Company are set
out under the section headed “Share Option Scheme” below.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Directors’ and Chief Executive’s Interests
and Short Positions in the Shares, Underlying
Shares and Debentures of the Company and
its Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each in the share capital of the Company
(the “Shares”) and the underlying Shares (Continued)

As at 31 March 2019, the full exercise of all the outstanding
convertible bonds issued by the Company would have led to the
issue of 1,792,039,042 new Shares, which would have diluted the
shareholding of the substantial shareholder of the Company (namely
Mr. Zhang) from approximately 16.99% to approximately 15.78%.

As the conversion price of HK$0.6952 per Share of the outstanding
convertible bonds issued by the Company is significantly higher
than the current market price of the Shares, it would be more
financially advantageous for the holder of the convertible bonds to
have such bonds redeemed on their maturity dates. The Company
will make use of its cash resources, collections from trade and
loan receivables, and/or realising certain investments to meet the
redemption obligations.

TtEERREMER @)

EERTETBAERA LR RER
BBz M B RES ZE
HRIRE (#)

RALNEGR AP EFREEF0.028TZZE
BR (BB REBERHBZEZ (%)

R-ZE-—NAF=ZA=Z+—B BEHTELARD
BT ZHMARMAKTETRRES S BET
1,792,089,04208 ¥ i& 15 * S AR B EZ[RE (Blk
et ) 2 BSHE R 4916.99% 5 = 4915.78% ©

R AABEETZHARTTEAIRRESR ZEHR
ERE0.69528 7T A= R B ATH T 5
B B S BRRESHAEAMS  REPEE
CEREFREMB LESE RN - NRAAHKHAE
ReER EZMEREROUGK - R HHEXE
LR EABITEEE
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

As at 31 March 2019, so far as is known to the Directors, save
as disclosed below, there were no entities or persons (other than
a Director and the chief executive of the Company), having any
interests or short positions in the Shares and underlying Shares as
recorded in the register required to be kept by the Company under
section 336 of the SFO:

Interests in the Shares — Long Position

FTERREREMALRERG RBEER
MRREZRRE

RZZB-NF=ZA=+—B BEEMH BRTX
PARBEEIN BECAEBIAL (EZRARA
TETBRASKRINRBD REERMDFEEE
] R 4% 3F 5 M B B 15 0] 53361k AL 8 A~ Bl A
THREZECMHNERIORE

HERBZEE A

Number of Approximate
Shares/ percentage of
Name of substantial Capacity/Nature Underlying Total the Company’s
Shareholders of interests Shares interested Note interests issued Shares*
L NG|
WEERZEG g#Thinz
TERFEAB A LT Y8 513 HERBEE fidsx BES BATE & e
Asia FinTech Beneficial owner 3,250,160,000 3,250,160,000 14.04%
Asia FinTech ERBEEA
Qceanic Plus Interest in a controlled 3,250,160,000 1 3,250,160,000 14.04%
corporation
g REREEE 2 B
Ms. Zhang Beneficial owner 90,000,000 3,933,308,000 16.99%
e ERABA
Family interest 3,843,308,000 1
kR
Jiefang Media (UK) Co. Limited Beneficial owner 1,689,272,000 1,905,037,247 8.23%
("Jiefang Media”) BaABA
RHUEE (RE)BERAF Beneficial owner 215,765,247 2
5 7:8-5:9)) ERABA
Shanghai Xinhua Distribution Group Interest in a controlled 1,905,037,247 3 1,905,037,247 8.23%
Co., Ltd. ("Xinhua Distribution”) corporation
FERERTEEERAA REBHER 2 e
([#EHT])
Shanghai United Media Group Interest in controlled 1,905,037,247 3 1,905,037,247 8.23%
(“United Media’) corporations
LEREEE ([LERE]) REEHEE R
Shanghai Greenland Group Company Interest in controlled 1,905,037,247 3 1,906,037,247 8.23%
Limited (“Greenland Group”) corporations

L (RE)ARAR ([FHEE]) REEHEE2ER
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares (Continued)

Interests in the Shares — Long Position (Continued)
Notes:

1. Out of the total 3,843,308,000 Shares, 3,250,160,000 Shares were
held by Asia FinTech which was wholly-owned by Oceanic Plus, the
entire issued share capital of which was owned by Mr. Zhang who is
the husband of Ms. Zhang, and the remaining 593,148,000 Shares
were held by Mr. Zhang. Therefore, Ms. Zhang was deemed to be
interested in these Shares under the SFO.

2. These represented 215,765,247 underlying Shares in total to be
issued to Jiefang Media upon its full conversion of the 7% convertible
bonds due 2019 (the “Convertible Bonds”) in the principal amount
of HK$150,000,000 issued by the Company to Jiefang Media (subject
to adjustments as set out in the conditions for issue of the Convertible
Bonds).

3. These Shares were held by Jiefang Media. Jiefang Media was wholly-
owned by Xinhua Distribution which was in turn owned by United
Media and its associates as to approximately 50.8% and Greenland
Group as to approximately 39%. Therefore, under the SFO, Xinhua
Distribution was deemed to be interested in all the Shares held by
Jiefang Media, and each of United Media and Greenland Group was
deemed to be interested in all the Shares which Xinhua Distribution
was deemed to be interested in.

The percentage represents the total number of the Shares interested
divided by the number of issued Shares as at 31 March 2019 (i.e.
23,141,315,580 Shares).

TtEERREMER @)

FTEREREMA ARG REBERE
MHRNEZERE (@)

RRHZEZIFE (&
B & :

1. A ££3,843,308,0000% i 13+ 3,250,160,0000%
%15 /i Asia FinTech$% 4 - Asia FinTechi /8 f12 &
BE MENMZ 2B BTRARKEE (Rt
2 R A - e 593,148,000 I 17 (1 3R &
SR -RA BIEEAFRBERY  RLTHR
BREZERM TP HEAEE -

2. ERARABOTTMHREEREZASEA
150,000,000/ 7T A =& — JLF B HA 2 7% AT 2 iR
E5 ([HRRE RS | ) BRI S T 81T TR
WEE 2 4 215,765,247 18R (0 (IRIFETT
AR ES ZAGHERE A TR

3. REBROBEMERSA BRERETEET
EHER MMERTE A DEMERABEA
£ #050.8%1& an I A A% b 5k [ B 4939%HE
meo At RIBES LBEERD MERTHRR
RERERESANZ RO TRARED M LE
WERARMEBHEE BN ERTREANE
hHEEERNE MR P EE -

* ZEDLTEAEESE RO BHEBRUNZ
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Option Scheme

The Company has adopted a share option scheme (the “Share
Option Scheme”) pursuant to the written resolution of the
Shareholders on 4 November 2010 for the purpose of providing
incentives or rewards to the eligible participants for their contribution
to the Group and/or enabling the Group to recruit and retain high-
calibre employees and attract human resources that are valuable to
the Group. Eligible participants of the Share Option Scheme include
the Directors, independent non-executive Directors (the “INEDs”),
employees of the Group, customers of the Group and consultants,
advisers, managers, officers or entities that provide research,
development or other technological support to the Group. The
Company amended and refreshed the scheme mandate limit under
the Share Option Scheme by ordinary resolutions passed by the
Shareholders at an extraordinary general meeting held on 26 January
2016.

The Company underwent a share subdivision of each issued
and unissued ordinary share of HK$0.1 each in the share capital
of the Company into five shares of HK$0.02 each (the “Share
Subdivision”).

Upon the Share Subdivision becoming effective on 19 September
2016, the exercise prices of the outstanding options granted under
the Share Option Scheme were adjusted from HK$1.814 per share,
HK$2.13 per share, HK$3.37 per share and HK$3.49 per share to
HK$0.3628 per Share, HK$0.426 per Share, HK$0.674 per Share
and HK$0.698 per Share, respectively and the numbers of Shares
to be issued upon the exercise of the options were adjusted from
182,125,000 shares, 30,629,000 shares, 91,920,000 shares and
137,600,000 shares to 910,625,000 Shares, 153,145,000 Shares,
459,600,000 Shares and 688,000,000 Shares, respectively. The
above adjustments became effective on 19 September 2016.

No share option was granted during the three months ended
31 March 2019 (for the three months ended 31 March 2018:
85,700,000 underly Shares). Thus, there were 829,505,500 Shares
available for issue under the Share Option Scheme, representing
approximately 3.59% of issued Shares as at the date of this first
quarterly report (as at 31 December 2018: 817,220,000 Shares,
representing approximately 3.53% of the Company’s then issued
Shares). Share options comprising a total of 12,285,500 underlying
Shares had lapsed, and no share option was exercised during the
three months ended 31 March 2019.
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CORPORATE GOVERNANCE AND OTHER tEEARREMBEN @)
INFORMATION (continued)

BRRESTE (@)
BRI EEERERBE S —

Share Option Scheme (Continued)

Details of movements of the share options granted under the Share

Option Scheme for the three months ended 31 March 2019 wereas Z=A=+—HIF=EARZEFF BN T
follows:
Number of underlying Shares comprised in the share options
BRES R ARRHEA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price average 1 January during during during during 31 March
Category Date of grant Exercise period per Share  closing price 2019 the period the period the period the period 2019
I ®
METY  R-n% ) Z3-1%
3 RHAY s SRITER W -A-H HRzd B R BA%% =ZA=+-H
HKS HKS
oy AT
Directors
f£3
Mr. Phang Yew Kiat 11 December 2014 11 December 2015 to 0.3628 - 50,000,000 % - - - - 50,000,000
10 December 2024
YRERE Z3-M5+ZA+-8 ZE-RE+-At-RE
ZERIMETATH
11 December 2015 11 December 2016 to 0674 - 25,000,000 ¥ - - - - 25,000,000
10 December 2025
ZE-RFTZAT-R ZEAETCAT-RE
ZRCRETZATH
8 November 2016 8 November 2017 to 098 - 100,000,000 - - - - 100,000,000
7 November 2026
ZE-5ET-ANA “Z-t51t-AN\AZE
ZBIRET-ALR
23 March 2018 23 March 2019 to 0934 - 60,000,000 - - - - 60,000,000
22 March 2028
“E-\FZA-+ZH ZE-NEZA-t=RZ
ZRINFZACTCH
Mr. Chng Swee Ho 11 December 2014 11 December 2015 to 0.3628 - 15,000,000 @ - - - - 15,000,000
10 December 2024
HREEE ZZ-PWEFZA+-B ZE-AEfZAT-RHE
ZRIMETZATH
11 December 2015 11 December 2016 to 0674 - 15,000,000 ¥ - - - - 15,000,000
10 December 2025
“E-RF+tZA+-A ZE-Et-At-RZ
ZRRETCATH
8 November 2016 8 November 2017 to 098 - 10,000,000 @ - - - - 10,000,000
7 November 2026
“E-RET-ANA “Z-tE+-ANRE
“BIRET-AtH
23 March 2018 23 March 2019 to 0934 - 3,000,000 @ - - - - 3,000,000
22 March 2028
“E-N\§ZA-tZR —T-NE-A-fZBZ
ZB-N\FZACTZH
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CORPORATE GOVERNANCE AND OTHER

INFORMATION (Continued)

KA S
TtEER

EEMER @

= . L =
Share Option Scheme (Continued) R ERTE (@)
Number of underlying Shares comprised in the share options
BREVREERHBE
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price average 1 January during during during during 31 March
Category Date of grant Exercise period per Share  closing price 2019 the period the period the period the period 2019
y R
mEFYy  ZF-Af “F-hf
Bl FHAH friEs BRITER WE -A-H Brid Bni BRaH Ba%y ZA=+-A
HK$ HKS
BT BT
Mr. Sheng Jia 11 December 2014 11 December 2015 to 0.3628 - 15000,000% - - - - 15,000,000
10 December 2024
BfERE ZE-mET-AT-R  ZE-RET-RT-BE
“ECRETZATH
11 December 2015 11 December 2016 to 0.674 - 15,000,000 - - - - 15,000,000
10 December 2025
ZE-REtZAT-A ZERETCAT-BE
“E2ZRfTZATH
8 November 2016 8 November 2017 to 098 - 10,000,000 @ - - - - 10,000,000
7 November 2026
ZET-AET-ANB ZE—+E+-ANRE
ZEIRET-AtA
23 March 2018 23 March 2019 to 0.934 - 3,000,000 - - - - 3,000,000
22 March 2028
“E-)\#ZA-+ZR ZEZ-NEZA-tZRE
SVl s
Mr. Yang Jianhui 23 March 2018 23 March 2019 to 0.934 - 1,000,000 - - - - 1,000,000
22 March 2028
BEELE “E-\fZA-+ZR Z—E-AEZA-fZRZ
ZEZ)\f=AZfZH
Mr. Li Gang 11 December 2014 11 December 2015 to 0.3628 - 10,000,000 ® - - - - 10,000,000
10 December 2024
Tk ZE-MEFZAT-B  ZE-RET-AT-REZ
“E-mFETZATH
11 December 2015 11 December 2016 to 0.674 - 10,000,000 # - - - - 10,000,000
10 December 2025
ZZ-RE+ZAT-B  ZZ-AEt-AT-HZ
“ECRETCATH
8 November 2016 8 November 2017 to 0.98 - 8,000,000 @ - - - - 8,000,000
7 November 2026
ZE-R"E+-ANA —Z—+5+-ANRZE
ZEIRFT-AtA
23 March 2018 23 March 2019 to 0.934 - 2,000,000 - - - - 2,000,000
22 March 2028
“T-\§ZA-fZA Z—F-AF-A-fZRZ
Sy s
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CORPORATE GOVERNANCE AND OTHER tEERREMEN @
INFORMATION (continued)

Share Option Scheme (Continued)

B ERE (@

Number of underlying Shares comprised in the share options

BRESRZERRHHAE
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price average 1 January during during during during 31 March
Category Date of grant Exercise period per Share  closing price 2019 the period the period the period the period 2019
mEFY  ZF-nE b Sy £:3
i T8 BRITER WE -A-A Brid BT BRaH Ba%y ZA=+-A
HK$ HKS
oy A
Mr. Ge Ming 11 December 2014 11 December 2015 to 0.3628 - 5,000,000 @ - - - - 5,000,000
10 December 2024
BRRE Z3-RE+-At-B  ZZ-EEt-At-BZ
“ECRETZATH
11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
ZE-RFTZAt-B ZE-AETZAT-BEZ
ZRIRFTATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 ™ - - = - 6,000,000
11 December 2026
“E-RET-AtZR ZE-tEt-AfoREZ
ZBIRETZAT-R
23 March 2018 23 March 2019 to 0934 - 1,000,000 @ - - - - 1,000,000
22 March 2028
ZE-/\§=AZF+=H ZEZ-NE-AZfZHE
ZEIN\FZACTZR
Dr. Ou Minggang 11 December 2015 11 December 2016 to 0.674 - 7,400,000 - - - - 7,400,000
10 December 2025
HHIEL ZE-RETZAt-B ZE-AETZAT-BEZ
ZRIRFTZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 ™ - - = - 6,000,000
11 December 2026
“E-RETZAtZR ZE-tEt-AfoREZ
ZBRIRETZAT-R
23 March 2018 23 March 2019 to 0934 - 1,000,000 @ - - - - 1,000,000
22 March 2028
“E-\§zZAZ+=H ZE-NEZA=-f=RZ
S U s el
Dr. Wang Songg 23 March 2018 23 March 2019 to 0934 - 1,000,000 - - - - 1,000,000
22 March 2028
INFEL “E-N\5ZA-tZR —E-NEZA-fZBEZ
ZRIN\FZACTCH
Dr. Yin Zhongli 11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
APyt “F-REtZAt-B ZE-AET-AT-BEZ
ZRCRETZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 " - - - - 6,000,000
11 December 2026
“E-AEFZATCA ZE-LEfT-ATCRE
CERETZAT-B
23 March 2018 23 March 2019 to 0934 - 1,000,000 - - - - 1,000,000
22 March 2028
“E-N\5ZA-tZR Z—E-NEZA-fZREZ
ZRIN\FZACTZH
401,200,000 - - - - 401,200,000

BE—FEHE2019 « PHERVNREEARAT
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CORPORATE GOVERNANCE AND OTHER

INFORMATION (Continued)

Share Option Scheme (Continued)

BiRERE (8

Number of underlying Shares comprised in the share options

FERREMER

BREVREERHBE
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price average 1 January during during during during 31 March
Category Date of grant Exercise period per Share  closing price 2019 the period the period the period the period 2019
y R
mEFYy  ZF-Af “F-hf
Bl FHAH friEs BRITER WE -A-H Brid BT BRaH Ba%y ZA=+-A
HK$ HKS
BT BT
Former Directors
HEZR
Mr. Wang Wei * 11 December 2014 11 December 2015 to 0.3628 - 5,000,000 @ - - - - 5,000,000
10 December 2024
THEE ZE-MEFZAT-A ZE-REFCAT-BE
“E2-RETZATH
11 December 2015 11 December 2016 to 0.674 - 7,400,000 - - - - 7,400,000
10 December 2025
ZE-REFZAT-B ZE-AETZAT-RE
“E-RFTZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
“E-AE+-ATZR ZE-tEt-Af-RE
CERETZAT-H
Mr. Wong Sai Hung * 11 December 2014 11 December 2015 to 0.3628 - 2,500,000 @ - - - - 2,500,000
10 December 2024
EtEfg “B-ME+-At-B ZE-RET-Rt-BEF
ZRImETZATH
11 December 2015 11 December 2016 to 0.674 - 10,000,000 # - - - - 10,000,000
10 December 2025
ZE-REFZAT-B ZE-AETZAT-REZ
“E-RFTZATH
8 November 2016 8 November 2017 to 098 - 8,000,000 @ - - - - 8,000,000
7 November 2026
ZI-7E+-ANE ZIT-tE+-ANRE
ZEoRFT-AtR
Ms. Zhou Youmeng® 8 November 2016 8 November 2017 to 0.98 - 8,000,000 @ - - - - 8,000,000
7 November 2026
ERERL? ZE-REH-ANA ZEtEH-ANRE
ZRIRET-AtA
23 March 2018 23 March 2019 to 0.934 - 2,000,000 - - - - 2,000,000
22 March 2028
“E-\§ZA-fZA ZT-AFZA-fZRZ
“EZN\EZRZ+ZR
48,900,000 - - - - 48,900,000

# Mr. Wang Wei resigned as an INED with effect from 1 April 2017.
ITHRALEE T +FMOA - HEEEBELFNTES-

* Mr. Wong Sai Hung resigned as a NED with effect from 5 February 2018.
Bt EEEEE S - \F_ARBERBIHENTES-

A Ms. Zhou Youmeng resigned as a NED with effect from 1 March 2019.

ARBELTEA-_E-NF=A - HBRBEFNTESE-
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CORPORATE GOVERNANCE AND OTHER tEERREMEN @
INFORMATION (continued)

= . L =
Share Option Scheme (Continued) BiRERE (8
Number of underlying Shares comprised in the share options
BRES R ERRHSA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price average 1 January during during during during 31 March
Category Date of grant Exercise period per Share  closing price 2019 the period the period the period the period 2019
R 7
) mETH  ZR-nE ) Z§-h%
Bl FHAH friEs BRITER WE -A-A Brid BT BRaH Ba%y ZA=+-A
HK$ HKS
oy A
Employees 11 December 2014 11 December 2015 to 0.3628 - 71,205,000 @ - - - (2,735,500) 68,469,500
in aggregate 10 December 2024
[EE(83f) ZE3-ME+ZA+-8 ZE-REt-At-RE
“ECRETZATH
8 June 2015 8 June 2016 to 0426 - 77,067,500 @ - - - (3,625,0000 73,442,500
7 June 2025
“E-RERANA “Z-RERANRE
ZTCRFRALA
11 December 2015 11 December 2016 to 0674 - 45,500,000 ¢ - - - - 45,500,000
10 December 2025
“3-Rf+ZA+-8 ZE-REtZAt-RE
ZRCRETZATH
5 July 2016 5July 2017 to 0698 - 77,180,500 @ - - - (34250000 73,755,500
4 July 2026
—T-5tARA “T-t5tARAZ
ZZCRELANE
12 December 2016 12 December 2017 to 0.786 - 34,400,000 - - - - 34,400,000

11 December 2026
Z3-REtZAtZR ZE-tE+-AfzREZ
ZEIRFTZAT-R

31 March 2017 31 March 2018 to 1,06 - 5,250,000 @ - - - B 5,260,000
30 March 2027
“E+FZAZ+-A ZF-\fZA=t-RZ
ZECtE=A=18
23 March 2018 23 March 2019 to 0.934 - 10,700,000 © - - - (2,500,000) 8,200,000
22 March 2028
“E-\f§zZAZ+=H ZE-NEZA=-f=RZ
ZBIN\F=ACTZH
321,303,000 - - - (12,285,500) 309,017,500
Consultants 11 December 2014 11 December 2015 to 0.3628 - 585,745,000 - - - - 585,745,000
10 December 2024
B “E-MEtZA+-A  ZE-n§t-At-RZ
“ECRETZATH
11 December 2015 11 December 2016 to 0,674 - 257,800,000 - - - - 257,800,000
10 December 2025
Z3-RFTZAt-B ZE-AEtZAT-BEZ
ZRCRFTATH
5 July 2016 5 July 2017 to 0,698 - 342,000,000 @ - - - - 342,000,000
4 July 2026
“E-5tAnA “Z-tELARRE

“ER-RELAEA

12 December 2016 12 December 2017 to 0.786 - 200,000,000 - - - - 200,000,000
11 December 2026

“T-nFtZATZE ZT-tF+CATRE
ZEIRETZATR

1,386,545,000 - - - - 1,385,545,000

Total 2,156,948,000 - - - (12,285,500 2,144,662,500
@t
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Share Option Scheme (Continued)

EREBREMBER @

BiRERE (8

Notes:

Q)

42

GEE

The vesting period of the share options is from the date of grant until
the commencement of the exercise period.

Q)

The share options are exercisable according to the following vesting
schedule:

@

(i) one-fourth of the share options shall vest on 10 December

2015;
(i) one-fourth of the share options shall vest on 10 December
2016;
10 December

(i)

one-fourth of the share options shall vest on
2017; and
10 December

(iv)

one-fourth of the share options shall vest on
2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$1.79

per share (equivalent to HK$0.358 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) one-fourth of the share options shall vest on 7 June 2016;

(i one-fourth of the share options shall vest on 7 June 2017;

(i)

one-fourth of the share options shall vest on 7 June 2018; and

(iv)

one-fourth of the share options shall vest on 7 June 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$2.13
per share (equivalent to HK$0.426 per Share).

Bz GEMOARD AREAEETRAMS
1Fo

ZEBBAERRIE T BB R RRITE:
() BEREZNSZ-—EBR-_Z—HF+ A
THRRE:

iy HEREzOSZ—BHR=ZZT—X"F+A
THEE:

BREzOD 2 -8R _F—tF+-A
THSEE: &

(i)

BEREzNY 2 —BR_E-NF+-A
TREE-

(iv)

BREEIB T EEARANBREZERERTH
BTz W EAER1.798 T (HERTRKH
0.358% L) °

ZEBRAERRIE TR BRRRTE:
() BREZODZ-BR-_ZF-X"EXAL
HimE:

iy BEEREzESZ—BR=ZZ—tF At
AEE:

BREzNY 2 -8R - NFRAL
HERE: &

(i)

BEEzNY 2 -8R _E-hFRAL
H R -

(iv)

FREECIETZEBRNEEBRERKB
R 2 W B AER2.138 T (HERERKN
0.426787T) °
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Option Scheme (Continued)
Notes: (Continued)

“

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 10 December 2016;

(i) 30% of the share options shall vest on 10 December 2017; and

(i)~ 30% of the share options shall vest on 10 December 2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.43
per share (equivalent to HK$0.686 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 4 July 2017;

(i) 30% of the share options shall vest on 4 July 2018; and

(i) 30% of the share options shall vest on 4 July 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.04
per share (equivalent to HK$0.61 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 7 November 2017;

(i) 30% of the share options shall vest on 7 November 2018; and

(i) 30% of the share options shall vest on 7 November 2019.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.97 per Share.

TtEERREMER @)

B ERE (@

PeE: (48)

)

—ZFEERE2019 e PHEZERVBEEEERAF

ZEBRETRIE T SERERARITE:
0] BREZ4I0%ER_TE—~"F+=A+H
S

() FEREZS0%EHR =T —+&F+=A+H
BE: R

@iy FEREZI0ONER—_ZFT—-—N\FF+-_A+H
RE o

BREBEAA T2 T BRNEEEREERL B

iz W EAFR3.43E T (HEREFREG

0.6867 7T ) ©

ZEBREURIE T SERERRITE:

(i) ERE Z40% BN T —tFAMNBEE
B

iy BEREZI0%NER-_ZT—N\FLAMNHE
B &

@iy FEREZI0ONEAR_ZFT—-—NFLAMNBEE
Fo

FREBEAS L LB R EEEREERT B

HA BT 2 W B A E3.048 T (IHEREREHN

0.61/87T) °

ZEEBEENRE T B EERRITE:

0} B Z40% 8RN —F—tF+—AtH
S

iy EREZOWER_TE—N\F+—HAtAH
BB R

(i) RERRMEZ30% KR —_ZE—NF+—AtH
58 o

BOREZRBREERH AN ZRTERER
0.97# 7T °
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Share Option Scheme (Continued)
Notes: (Continued)

"

44

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 11 December 2017;

(i) 30% of the share options shall vest on 11 December 2018; and

(i) 30% of the share options shall vest on 11 December 2019.

The closing price of the Shares immediately before the date on which

the share options were granted was HK$0.76 per Share.

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 30 March 2018;

(i) 30% of the share options shall vest on 30 March 2019; and

(i) 30% of the share options shall vest on 30 March 2020.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$1.02 per Share.

XE

AREMER @

BRESS (%)
Wi (48)

"

HEBERERRIE TR B R R RITE

U

(i)

(i)

BREZA0%IN —F—tF+ A +—
HERE:

B 230% N - NEFE+ A +—
HEFE: X

BB Z30% R _E—NF+_A+—
H iR -

fE 10 P B i B BRI 5 1 B HA AT 2 T (B B B AR
0.76% 7T °

ZEBBAERRIE TP BB R RRITE

(i)

(i)

B 24A0% N - NF=A=1H
B

BREZ30% R _TE—hhF=A=1H
BE &

BRE 30N T -_FF=A=1H
5B

Bt it E R B EER L AR 2 W ERER
1.02#8 7T ©
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Option Scheme (Continued)

Notes: (Continued)

(9)  The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 22 March 2019;
(i) 30% of the share options shall vest on 22 March 2020; and
(i) 30% of the share options shall vest on 22 March 2021.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.96 per Share.

The fair value of share options granted to the Directors and
employees were calculated using the Black-Scholes option pricing
model. The inputs into the model were as follows:

The expected volatility of the share options granted under the Share
Option Scheme was determined by using the historical volatility
of the share price of comparable companies and the Company
respectively. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioral considerations.

TtEERREMER @)

B ERE (@

PeE: (48)

©  HEWRETRE T REHMATE:

) EBREZAOXER_Z—NAEFEF=ZA=_+=
BERE;

iy EREZOWER_ZE_TFE=ZA_+=
ARE: &

(i) FERREZB0%KHR —_ZE-_—F=RA=-+=
HHE-

BN EEBEREXD AR 2KRTERER
0.96/ 7T °

EYTESEhREZEREZAFEDEREBN
RoATRAHEEERAFE -AZRAZH
BAR

RIZRE AR 8% 1 2 P A Z TR BRI 18 T 20 Bl
RAAE LB R RARE 2 BE 2 B EK &
B mBRAMKRAcBARFHOREEEE L
REGBGFRTAIERE -TERFRTAREZL
FEFLAE-

11 December 8 June 11 December 5July 8 November 12 December 31 March 23 March

2014 2015 2015 2016 2016 2016 2017 2018

Z5-mE Z5-1f Z3-1f ZE-RE ZE-RE Z5-RE Z5-tf Z5-)\§

+ZAt+-A ~ANR +ZR+-A tRiA +-BN\R +ZB+ZR ZA=t+-H ZRZt=H

Inputs into the model BADER 288

Frercise pice! fisE HGOJBET  HKSOABET  HKSOGTAET  HKOGOBET  HKSOSBET  HKSOTBRT  HKSIOSET  HKSOSMBR

Expected volatilty BHRE H71%-42.36%  4456%-4947%  48.48%-50.96% 36.00% 38.6%52.79%  44.32%53.52% 40% 30%

Expected Ife BHES 25 yearsF 25 years 2-4 years’E 2510 years 10 years 10 years 10 years 10 years

Expected dividend yield BHRESE 0.676% 0.219% 0.287% 0.264% 0.164% 0.215% 0.12% 0.07%

Risk-free rate EERHE 0.43%-1.237% 048%-131%  0.404%-0.895% 042%-0.93% 1.12% 1.57% 1.59% 2.08%
# restated as a result of the Share Subdivision effective on 19 September ~ * ARZZE—RNFENATILBERZ RO IFAME

2016. &7

The fair values of share options granted to consultants were
measured at the fair value of the services received.

The Group recognised total expenses of approximately
RMB8,582,000 for the three months ended 31 March 2019 (three
months ended 31 March 2018: RMB16,590,000) in relation to share
options granted by the Company.

R 2 B 2 A T TYRE BB 2 A
FEHE

rEEHEE-_Z-NF=ZA=+—HL=fA
RARARLECERERRAIBBHARE
8,582,000t (B Z—_ZE— N\F=ZA=+—HIt=
& A : AR#16,590,0007T) °

45

E—FERE2019 e PHERBMBEEEFRAR



CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Purchase, Sale or Redemption of Listed
Securities

During January 2019, the Company repurchased 43,212,000
ordinary shares of the Company in aggregate for an aggregate
consideration of HK$3,840,000 (equivalent to approximately
RMB3,379,000) (excluding expenses) on the Stock Exchange.

Save as disclosed above, the Company did not redeem any of its
securities listed and traded on the Stock Exchange, nor did the
Company or any of its subsidiaries purchase or sell any of such
securities since 1 January 2019 and up to the date of this first
quarterly report.

Corporate Governance

The Board is of the view that the Company has complied with all
the applicable code provisions set out in the Corporate Governance
Code and Corporate Governance Report contained in Appendix 15
to the GEM Listing Rules and all the requirements of the GEM Listing
Rules during the three months ended 31 March 2019.

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted its securities dealing code (the “Own
Code”) regarding dealings in the Company’s securities by the
Directors on terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules (the
“‘Required Standard of Dealings”). A specific enquiry has been
made by the Company with each of those who were the Directors
during the three months ended 31 March 2019 and all of them have
confirmed that they had complied with the required standards set out
in the Required Standard of Dealings and the Own Code during such
period.

46

EERERREMER (w0

BE HESBEE LH#ES

m:g_ﬂfﬁ_ﬂ ’ Z,S/ jEAEHPXFﬁD /\E§@
43,212,000/ 78 7~ 7] & 38 f% - 48X {8 A&3,840,000
BT (BERNH ARS,379,0007T) (46815
X))o
Bﬁﬁi‘xﬁﬁ%@%&lvﬁé:g—ni—ﬂ—a?ﬂi
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BRARBEBENLETHNEBE

T-hF=ZA=+—HIL
GEMJ:W%EE‘JWﬁ‘"i'E
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EEETESRSZITATH
AAPIERBEFESEARNABEFEATRIN—ESE
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Competing Interest of Director

For the three months ended 31 March 2019, the Directors were not
aware of any business or interest of the Directors, the controlling
shareholder (as defined in the GEM Listing Rules) of the Company
nor their respective close associates (as defined in the GEM Listing
Rules) that competed or might, directly or indirectly, compete with
the business of the Group and any other conflicts of interest which
any such person or entity had or might have with the Group, save
that Mr. Zhang, a NED and a substantial shareholder (as defined
in the GEM Listing Rules) of the Company, has an interest in the
continuing connected transactions of the Company under the
GEM Listing Rules relating to a sub-tenancy as announced by
the Company on 15 December 2017 and 16 November 2018,
respectively. Mr. Zhang also has an indirect shareholding interest
of 51% in NCF Wealth Holdings Limited (formerly known as First
P2P Limited) (“NCF”), details of which are set out in the Company’s
announcement dated 12 January 2015. The Board considers that
Mr. Zhang’s interest in NCF is not competing with the Group in any
material respect because NCF and the Group have different business
focuses. Whilst NCF focuses on the investor/lender end of a fintech
system, the Group focuses on the borrower end of a fintech system.
As a result, NCF and the Group target at different market segments
and are not competing with each other in any material respect. None
of the controlling shareholders of the Company or the Directors or
their respective close associates has any interest in any business
which competes or potentially competes, either directly or indirectly,
with the business of the Group in any material respect.

Events after the Reporting Period

There has been no occurrence of events that had a significant impact
on the Group’s operation, financial and trading prospects since 31
March 2019 and up to the date of this first quarterly report.

Review by Audit Committee

The audit committee of the Board (the “Audit Committee”) currently
comprises four members, namely Mr. Ge Ming (chairman), Dr. Ou
Minggang, Dr. Wang Songgi and Dr. Yin Zhongli, all being INEDs.

EERERREMER (w0

EEZHEHES
HE_Z—NF=A=+—RHAL=-@R EEH
PHIBES AR RIEREE (ERRGEM LT
AN RSB E R %%/\ (EFEFRGEM LT
A 2SS g A B E s MEEARE
B EEERHT &fﬂ?ﬁf‘%/\iiaﬁféﬁiﬂsﬁl
AR A E M AR se A A
ANRRZE—tF+_A+HEARZZE—)N\F
T— A+ RNEBAH  RNARZIIERTESEREE
f&R (EZERGEMLEMRRA)) SR ARIZEGEM LT
RARARNT BRI A HERER ST HRE
25 B A1 © 5% 58 A IR PANCF Wealth Holdings Limited
(ATT8E —P2PEMR A AE]) ([NCFJ)¥#E H51%MH
BEERER BEFEENARFRREA=ZS—H
F-ATZAZRAE -EFFRE HINNCFER
E@BZEBELTRE - RAERNCFZ IR IEE
BERFTEMEERERFERS NCFEIR®
BEREHRZREE/BAANLS MASEZR
AR S RLEHE R A2 8 A B o L - NCFR AR
SEERARTSEE R EEAMERF @I
BEEARF ARAZERBRRIESTIEETSE
LEEBEARBENTERAER T EERNEEZE
ﬁﬁ&&?ﬂﬂ%& 5 IOB TR T ERS
A E (-

HEHEER
B=F-NESAS R REHR-SERS
A BB N ARE 2 E M RE SR
EEAYBLE-

ERZEEEMN
EERRT2EREES ((BHEAY]) BiH
PR B AR - BB IS () - BRIt -
THAHTRFFIBL REHDABI IR
=L
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Review by Audit Committee (Continued)

The Group’s condensed consolidated financial statements for
the three months ended 31 March 2019 were not audited by
the Company’s independent auditors but the same and this first
quarterly report have been reviewed by the Audit Committee. The
Board is of the opinion that such financial information has been
prepared in compliance with the applicable accounting standards,
the requirements under the GEM Listing Rules and any other
applicable legal requirements, and that adequate disclosures have
been made.

By Order of the Board
Chong Sing Holdings FinTech Group Limited
Phang Yew Kiat
Vice-Chairman and Chief Executive Officer

Hong Kong, 7 May 2019

EREBREMBER @

ERZEEEN &
AEERBE_T—AE=ZA=+—AIt=1@
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RiIEEBEHEA] GEM B Al Y 855 R
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