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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the main
board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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UNAUDITED QUARTERLY RESULTS

The board of Directors (the “Board”) is pleased to announce
that the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”) for
the three months and the nine months ended 31 March
2019, together with the unaudited comparative figures for
the corresponding periods in 2018, as follows:

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE
INCOME

For the three months and the nine months ended 31 March

B2 (B2 DMAEM  ARBRE
MBAR(RBEAEEDBRE-_T—NF
ZA=t—HLE=EARAEANRERE
RERGAEE  BR-_ZT - \FRHN
RSERLBHFOT

FEEEHPFIRIRAMS
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BE T NF=ZA=1+—HIF=1EAR

2019 JUIEA
Nine months ended
31 March

BEZA=t-HLNER

2019 2018

—E-hE —IT-\F

(Unaudited)  (Unaudited)

(REER) (REER)

Notes HK$'000 HK$'000

Wiz Fax TEL

Revenue e 4 230,597 237,625

Cost of services PR A (EDVERN  (201,525)
Gross profit EA 39,805
Other income and gains A AR 5 156
Seling and marketing expenses HERTAERRS (3,248)
Administrative expenses HEX (16,731)
Finance costs BERK 6 (1,674)

Profit/{oss) before taxation BEAER/ (B18) 7 18,308 (6,436)

Income tax expenses FrEmAY 8 (3,219) (3,740)

Profit/{loss) for the period BriEn/ (58 15,089 (10,176)

Three months ended
31 March

HEZA=1-HL=MA
2019 2018
—E-nE 3 \&
(Unaudited)  (Unaudited)
(REER) (REER)
HK$'000 HK$'000
T TFEL

75,266
(63,123)
12,143
44
(1,365)

(5,201)
(208)

5413
()

494
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Nine months ended Three months ended
31 March 31 March
BE=A=t-ALAER BE=A=t+-ALZfA
2019 2018 2019 2018
“EZ-hE ZT-\F ZB-RE ZE\F
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REER) (REBR)  (REER)  (REER)

HK$'000 HK$'000 HK$'000 HK$'000

i TER TR TER TR
Other comprehensive income/(loss) ~ Et 2 /(K1)
tem that may be reclassified RETHENFBE
subsequently to profit or loss: BalBEA -
Exchange differences arising on BEBNEBEEL
translating foreign operations EHEH (73) 1,261 196
Total comprehensive income/(loss) ~ EIR2EWE / (B518) 45
for the period 15,016 (8,915) 5,137
Profit/{loss) for the period attrioutable to:  FE{5 £,/ (B :
Owners of the Company KREEAA 14,313 (10,672) 4,230 2.172)
Non-controlling interests FiEMR iR 776 496 1 462
15,089 (10,176) 494
Total comprehensive income/(0ss) [EEBHR2E
for the period attributable to: W&/ (BB BE -
Owners of the Company NGE 2N 14,240 9411) 4,426 (1549)
Non-controlling interests FIEMR R 776 496 1
15,016 (8,915) 5,137
(restated) (restated)
(&=31) (&=31)
Eamings/(loss) per share SRET /(BB
—Basic and diluted (HK cents) -ERREECGEIL) (3.64) } 0.74)
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

For the three months and the nine months ended 31 March

2019

1.

GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands on
31 May 2012. The registered office of the Company is
located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The principal place of business is located at 24/F.,
SUP Tower, 75-83 King’s Road, North Point, Hong
Kong.

The Company had its primary listing on the Growth
Enterprise Market (the “GEM”) of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on
17 June 2013. The Company’s principal activity
is investment holding and the principal activities
of its principal subsidiaries are (i) the provision of
environmental cleaning services in Hong Kong and
People’s Republic of China (the “PRC”); and (ii) the
provision of money lending services.
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BASIS OF PREPARATION

The unaudited condensed consolidated results
have been prepared in accordance with accounting
principles generally accepted in Hong Kong which
include Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations
(collectively, “HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosures required by the GEM
Listing Rules. The principal accounting policies used in
the third quarterly unaudited condensed consolidated
results are consistent with those adopted in the
preparation of the Group’s annual financial statements
for the year ended 30 June 2018, except for the
accounting policy changes that are expected to be
reflected in the annual financial statements for the
year ended 30 June 2019. Details of such changes in
accounting polices are set out in note 3.

The Group has not applied the new and revised
HKFRSs which have been issued but are not yet
effective. The Group is currently in the process of
making an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to
state whether they would have a material impact on
the Group’s results and financial position.

The unaudited condensed consolidated results have
not been audited by the Company’s auditors, but have
been reviewed by the Company’s audit committee.
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CHANGES IN ACCOUNTING POLICIES

In the current period, the Group has adopted all the
new and revised HKFRSs issued by the HKICPA
that are relevant to its operations and effective for its
accounting year beginning on 1 July 2018.

The Group has initially adopted HKFRS 9 Financial
Instruments and HKFRS 15 Revenue from Contracts
with Customers which are material and relevant to the
Group’s unaudited condensed consolidated financial
statements from 1 July 2018. A number of other new
standards are effective from 1 July 2018 but they do
not have a material effect on the Group’s unaudited
condensed consolidated financial statements.

HKFRS 9 Financial Instruments

HKFRS 9 replaces the provisions of HKAS 39
that relate to the recognition, classification and
measurement of financial assets and financial liabilities,
derecognition of financial instruments, impairment of
financial assets and hedge accounting.
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(a)

Classification

HKFRS 9 categories financial assets into three
principal classification categories: measured
at amortised cost, at fair value through other
comprehensive income (“FVOCI”) and at fair
value through profit or loss (“FVPL”). These
supersede HKAS 39’s categories of held-to-
maturity investments, loans and receivables,
available-for-sale financial assets and financial
assets measured at FVPL. The classification
of financial assets under HKFRS 9 is based on
the business model under which the financial
asset is managed and its contractual cash
flow characteristics and includes the following
measurement categorise:

- amortised cost, if the financial asset is
held for the collection of contractual cash
flows which represent solely payments
of principal and interest. Interest income
from the financial asset is calculated using
the effective interest method;

- FVOCI, if the contractual cash flows of
the investment comprise solely payments
of principal and interest and the financial
asset is held within a business model
whose objective is achieved by both the
collection of contractual cash flows and
sale. Changes in fair value are recognised
in other comprehensive income, except
for the recognition in profit or loss of
expected credit losses, interest income
(calculated using the effective interest
method) and foreign exchange gains
and losses. When the financial asset is
derecognised, the amount accumulated in
other comprehensive income is recycled
from equity to profit or loss; or

3.

R RS ()
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PPS International (Holdings) Limited Third Quarterly Report 2019

bk}

BRVBHREEAFOR S
BBED R=KEH - REEH
A E  BATFEFTAEA
2E W (MR A FEFT A
2EWE DFTE RRAFER
ANz ([RAFEFAER]
FHE - RENBRREE SR
HEREIRZ R - DA
FEZIEKRE  BRREK
A AL ESREERR
AFEFABSHEZSBE
E o BBPBMEERFEN
BT zeBEEDELENE
BeREEEBEAREA
HRSMBEFEUALBETS
sHEMER

- BB HEeREE
TFERE & DB E R
B(HE RIS KT
B) e EMEEZFRW
NZBEBRFFEFE

- RBAVEFAEMEE
Yzt Wik E 2 a8
EREERELAS LT
B3 BRBER/K
BENBRERERKEE
ZEBEABEZ R
BE - RATEEHNE
ftb 2T AR A RERR - 1
EHERER - FlSK
ANREBEMEETE)
Ko B 5 M as s 1R IR
BRER - KRS
BMEER REMZ2E
Was MRtz SREMmE
=B ANIEE K



CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(a)

(b)

Classification (continued)

- FVPL, if the financial asset does not
meet the criteria for being measured at
amortised cost or FVOCI. Changes in the
fair value of the financial asset (including
interest) are recognised in profit or loss.

The classification and carrying amounts for the
Group’s financial assets at 1 July 2018 have
not been impacted by the initial application of
HKFRS 9.

Credit losses

HKFRS 9 replaces the “incurred loss” model in
HKAS 39 with the expected credit losses (‘ECL”)
model. The ECL model requires an ongoing
measurement of credit risk associated with a
financial asset and therefore recognises ECLs
earlier than under the “incurred loss” accounting
model in HKAS 39.

The Group applies the new ECL model to
financial assets measured at amortised cost
(including cash and cash equivalents, deposits,
trade receivables, other receivables), loan and
interest receivables.

Measurement of ECLs

ECLs are a probability-weighted estimate of
credit losses. Credit losses are measured as
the present value of all expected cash shortfalls
(i.e. the difference between the cash flows due
to the Group in accordance with the contract
and the cash flows that the Group expects to
receive).
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(b)

Credit losses (continued)
Measurement of ECLs (continued)

The expected cash shortfalls of financial assets
measured at amortised cost and contract
assets are discounted using the effective
interest rate determined at initial recognition or
an approximation thereof where the effect of
discounting is material.

The maximum period considered when
estimating ECLs is the maximum contractual
period over which the Group is exposed to
credit risk.

In measuring ECLs, the Group takes into
account reasonable and supportable information
that is available without undue cost or effort.
This includes information about past events,
current conditions and forecasts of future
economic conditions.

ECLs are measured on either of the following
bases:

- 12-month ECLs: these are losses that are
expected to result from possible default
events within the 12 months after the
reporting date; and

- lifetime ECLs: these are losses that are
expected to result from all possible default
events over the expected lives of the
items to which the ECL model applies.
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(b)

Credit losses (continued)
Measurement of ECLs (continued)

Loss allowances for trade, loan and interest
receivables are always measured at an amount
equal to lifetime ECLs. ECLs on these financial
assets are estimated using a provision matrix
based on the Group’s historical credit loss
experience, adjusted for factors that are specific
to the debtors and an assessment of both
the current and forecast general economic
conditions at the reporting date.

For all other financial instruments, the Group
recognises a loss allowance equal to 12-month
ECLs unless there has been a significant
increase in credit risk of the financial instrument
since initial recognition, in which case the loss
allowance is measured at an amount equal to
lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a
financial instrument has increased significantly
since initial recognition, the Group compares
the risk of default occurring on the financial
instrument assessed at the reporting date with
that assessed at the date of initial recognition.
The Group considers both quantitative and
qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available
without undue cost or effort.
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3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(b) Credit losses (continued)
Significant increases in credit risk (continued)

In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly since initial
recognition:

- failure to make payments of principal or
interest on their contractually due dates;

- an actual or expected significant
deterioration in a financial instrument’s
external or internal credit rating (if
available);

- an actual or expected significant
deterioration in the operating results of the
debtor; and

- existing or forecast changes in the
technological, market, economic or
legal environment that have a significant
adverse effect on the debtor’s ability to
meet its obligation to the Group.

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either an
individual basis or a collective basis. When the
assessment is performed on a collective basis,
the financial instruments are grouped based on
shared credit risk characteristics, such as past
due status and credit risk ratings.
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(b)

Credit losses (continued)
Significant increases in credit risk (continued)

ECLs are remeasured at each reporting date
to reflect changes in the financial instrument’s
credit risk since initial recognition. Any change
in the ECL amount is recognised as an
impairment gain or loss in profit or loss. The
Group recognises an impairment gain or loss
for all financial instruments with a corresponding
adjustment to their carrying amount through a
loss allowance account.

Basis of calculation of interest income on credit-
impaired financial assets

Interest income is calculated based on the gross
carrying amount of the financial asset unless
the financial asset is credit-impaired, in which
case interest income is calculated based on the
amortised cost (i.e. the gross carrying amount
less loss allowance) of the financial asset.

At each reporting date, the Group assesses
whether a financial asset is credit-impaired. A
financial asset is credit-impaired when one or
more events that have a detrimental impact on
the estimated future cash flows of the financial
asset have occurred.

Evidence that a financial asset is credit-impaired
includes the following observable events:

- significant financial difficulties of the
debtor;

3.
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(b)

Credit losses (continued)

Basis of calculation of interest income on credlit-
impaired financial assets (continued)

- a breach of contract, such as a default
or delinquency in interest or principal
payments;

- it becoming probable that the borrower
will enter into bankruptcy or other financial
reorganisation; or

- significant changes in the technological,
market, economic or legal environment
that have an adverse effect on the debtor.

Write-off policy

The gross carrying amount of a financial asset
is written off (either partially or in full) to the
extent that there is no realistic prospect of
recovery. This is generally the case when the
Group determines that the debtor does not have
assets or sources of income that could generate
sufficient cash flows to repay the amounts
subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in profit or loss in the
period in which the recovery occurs.

Opening balance adjustment
There has been no addition loss allowances for

the Group’s financial assets at 1 July 2018 as a
result of the initial application of HKFRS 9.
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 15, Revenue from contracts with
customers

HKFRS 15 establishes a comprehensive framework
for recognising revenue and some costs from
contracts with customers. HKFRS 15 replaces HKAS
18, Revenue, which covered revenue arising from
sale of goods and rendering of services, and HKAS
11, Construction contracts, which specified the
accounting for construction contracts.

(@) Timing of revenue recognition

Previously, revenue arising from provision of
services was recognised over the terms of the
service contracts as the work is performed.

According to HKFRS 15, revenue is recognised
when the customer obtains control of the
promised good or service in the contract.
This may be at a single point in time or over
time. HKFRS 15 identifies the following three
situations in which control of the promised good
or service is regarded as being transferred over
time:

A. When the customer simultaneously
receives and consumes the benefits
provided by the entity’s performance, as
the entity performs;

B.  When the entity’s performance creates or
enhances an asset (for example work in
progress) that the customer controls as
the asset is created or enhanced;

C.  When the entity’s performance does
not create an asset with an alternative
use to the entity and the entity has
an enforceable right to payment for
performance completed to date.

The adoption of HKFRS 15 does not have
a significant impact on when the Group
recognises revenue from provision of services.
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(EATRZRA N Z R EENE)

(a) KERIARH

BEAT - SR RIS PSSR IR AT
EITTIRZ RIGE K 2 150
é?J\ °
RIEFBEVERELERES
5% WE TR EFPEUS A KPR
AR ) SR AR 2 1 T R A
R o MR R AE R Bk — R
MR - BEMBMELLFE15
SREETE LA T M FGR B MRS
A REBAR A — B R A
Bz =B

A EEPRERBREOER
REIRERERRED
PRt 2 I

B. EERBEANRAIEE
BEF(BREYRIES%
BEZR)FESZEE
(nfEEIR): &

C. EERENWNILEANE
HERmMEABKAR
ZEE BERBERYE
SRR ZBEHANRESR
AIITHER) -

RNEBI I EERNFE 1558

TEHREEERREREZ
WHELERTE -

EHRERERAF F=FFHE 2019 15



3.

16

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 15, Revenue from contracts with
customers (continued)

(b)

(c)

Significant financing component

HKFRS 15 requires an entity to adjust the
transaction price for the time value of money
when a contract contains a significant financing
component, regardless of whether the payments
from customers are received significantly in
advance of revenue recognition or significantly
deferred.

There has been no impact on the Group as a
result of this change in policy.

Presentation of contract assets and
liabilities

According to HKFRS 15, a receivable
is recognised only if the Group has an
unconditional right to consideration. If the Group
recognises the related revenue before being
unconditionally entitled to the consideration for
the promised goods and services in the contract,
then the entitlement to consideration is classified
as a contract asset. Similarly, a contract liability,
rather than a payable, is recognised when a
customer pays consideration, or is contractually
required to pay consideration and the amount
is already due, before the Group recognises
the related revenue. For a single contract with
the customer, either a net contract asset or a
net contract liability is presented. For multiple
contracts, contract assets and contract liabilities
of unrelated contracts are not presented on a
net basis.

There has been no impact on the Group as a
result of this change in policy.

3.

R RS ()

BRMBREEUFE15S - F

FE# W (E)
(b) EXBEBS
%E%ﬁﬁ%#&%é,ﬁu E1BIEHMIE

(c)
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SEGMENT INFORMATION

4. HEEE

Information reported to the chief operating decision ROBEERRTE A BREME E

maker for the purposes of resource allocation and DB RREZS R EREPRERT

assessment of segment performance focuses on REARM 2 kB8R -

types of services provided.

The Group’s operating and reportable segments under REBRIBE AV @ELERIFEST

HKFRS 8 are as follows: B ERAI 2| FAT -

Environmental and Provision of environmental BRLEZ  REBRFEARHK

Cleaning and cleaning services in MBE(THED B
Hong Kong and Shanghal, RIFEBRE KRR
the People’s Republic of %

China (the “PRC”)

Money Lending Provision of money lending W& RIRE A B A A
business in Hong Kong REBRERESE
under the Money Lenders %

Ordinance in Hong Kong

Information regarding the Group’s reportable BREAEBT 2R D BHERH T

segments is presented below: AT

Revenue Wz

Turnover represents the aggregate of service income EEBRABRRRFTEZRMENRS

from Environmental and Cleaning and Money Lending. WALEAD o

An analysis of the Group’s turnover is as follows: REBEEFESTMOT ¢

Nine months ended Three months ended
31 March 31 March
BE=A=T+-ALnfEA BE=A=t+-HLE=fEA
2019 2018 2019 2018
k- S K2 —T-)\F “E-NE —T-\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
FAT FATL THRL TETL
Senvice income from REREZRH
Envionmental and Cleaning A 213,337 204 591 79,644
Interest income from HEFSHA
Money Lending 17,260 13,034 4,569
230,597 237,625 84,213

EHRERERAF F=FFHE 2019 17
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OTHER INCOME AND OTHER GAINS 5. Rt ARHK i

Nine months ended
31 March
BEZR=t-HLNER
2019 2018
ZE-hE —E)\E
(Unaudited) (Unaudited)
(REEH) (REER)

HK$'000 HK$'000
TARL TEL
Other income: HitgA -
Interest income FIEMA
Sundry income HIEMA
Other gains: Hth

Gain on disposals of property,  HEWE - BER
plant and equipment, net SEOhEFE

FINANCE COSTS

Nine months ended
31 March
BEZA=T+-ALNEAR
2019 2018
e 2 K3 T-N\E
(Unaudited) (Unaudited)
(REER) (REEER)

HK$'000 HK$'000
FAT TETL
Effective interestonthebond % 2 B8
Effective interest on the MRRES CERA S
convertible bonds
Finance charges on RAMEARET,
obligations under finance HEER
leases 12 24
1,674 4,692

PPS International (Holdings) Limited Third Quarterly Report 2019

Three months ended
31 March

HE=A=t-HL=fA
2019 2018
ZE-hE “T-N\F
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
TERL TFET
6
133
139
139

Three months ended
31 March

BE=A=t+-HL=fEA
2019 2018
It K3 —2-)N\E
(Unaudited) (Unaudited)
(REER) (REER)
HK$000 HK$'000
Thn T
202
1,650
7
1,859




:

Amortisation of intangible BREEEY
assets

Depreciation of property, plant ~ #1% + BERABNE
and equipment

Cost of consumable goods ~ JEFERAA

Staff costs including Directors’ B TR (BEEELH) -

emoluments:
Salaries, wages, alowances %+ T& - 2

and other benefits REAMET 112,614
Contributions to defined ERHTEREE

contribution retirement sy

plans 4,041

P ¢ /5 & ;

7. PROFIT/(LOSS) BEFORE TAXATION 7.
Profit/(loss) before taxation has been arrived at after BREATRF (BE) DIk T &
charging: 18

Nine months ended

31 March
BEZR=t-HLENER
2019 2018
“E-hE —Z-)\§
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
FAT TAT

128,385

116,655 132,722

Minimum lease payments SERERTHERE
under operating leases B 3,081 5,254

Three months ended
31 March

BE=A=t+-HL=fEA
2019 2018
“B-NF T-)N\EF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$000 HK$'000
Thn T

28

664
1,434

37,207 43,833

1,393
45,226

1,001

EHRERERAF F=FFHE 2019 19



20

L o -+

INCOME TAX EXPENSES 8. FifsREAX
Nine months ended Three months ended
31 March 31 March
BZ=B=t-ALNER BZ=B=t-AL=fA
2019 2018 2019 2018
“E-NE —T-N\F k- S 1K:3 “T-N\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBHR) (RiEER) (REER) (REEH)
HK$'000 HK$'000 HK$'000 HK$'000
THEL T FEx TEL
Current tax: BNEARIR -
Hong Kong Profits Tax ERNER
— Current year provision ~AEERE
— Overprovision in prior - B ARG
periods
PRC-EIT REGEAEHR
— Current year provision ~KEERE 465 -
T
Deferred tax EEHE 68

Income tax expenses FSHm% 3,219 3,740

Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profits of the Hong Kong
subsidiaries of the Group for the nine months ended
31 March 2019 and 2018 and the three months ended
31 March 2019 and 2018.

PPS International (Holdings) Limited Third Quarterly
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INCOME TAX EXPENSES
(CONTINUED)

PRC Enterprise Income Tax (“EIT”) is calculated at
25% of the estimated assessable profits of PRC
subsidiaries of the Group for the nine months ended
31 March 2019 and the three months ended 31 March
2019. No provision for PRC EIT had been made as the
PRC subsidiaries of the Group has tax loss brought
forward to set-off the estimated assessable profits for
the nine months ended and the three months ended
31 March 2018.

Under the PRC tax law, profits of the Group’s
subsidiaries in the PRC (the “PRC subsidiaries”)
derived since 1 January 2008 is subject to withholding
income tax at rates of 5% or 10% upon the distribution
of such profits to foreign investors or companies
incorporated in Hong Kong or for other foreign
investors, respectively.

At 31 March 2019 and 31 March 2018, no deferred
tax liabilities have been recognised in respect of tax
that would be payable on the unremitted profits of the
PRC subsidiaries derived since 1 January 2008 as the
directors of the Company is in a position to control
the dividend policies of the PRC subsidiaries and no
distribution of such profits is expected to be declared
from the PRC subsidiaries in the foreseeable future.

PRSI (IR)

BE-ZT-NFZA=t—HLLA
Mﬂﬁﬁﬁ_ —hEFE=ZR=1—
=8R8 - PEEEREH R
%%%ﬁDE%$%§¢ﬁWEQ
A E il 5T FE ER 4 MR 25% R
UERBETELCEAEH  ARA
55 B B Y BB 1 A A B TR S 4R AR

B8z N\F=ZA=1t—8
ENAEA R =18 A B bF R

A o

REBEPEBE - AEEDBEKER
A((HEMBRARDE= Eﬁj\i
—A-REAMBENERDIKER
N TN A E S B MK
YRR HEMABIMNEEER D
BRI E5%310%TBMPTSH

Z-NEFE=ZA=+—HK=-F
—N\F=A=+—H YEFE_
FENF-A-BEENTEMNE
A AR EE i ) JE A5 75 2R R R AE
BIEAE  RER/SRNATESAE
i e BB B8 A A 0 AR SR R TR AR
HEIMEARTERA AARREIR
DEA R
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9. DIVIDENDS

The Board does not recommend the payment of any
dividend for the nine months ended 31 March 2019
(nine months ended 31 March 2018: HK$NIl).

R

EXeTHEBARBE_T-NF=
A=+—RIEAEARNERNES
(BE-Z—/\F=A=+—HILLN
@A TET) -

10. EARNINGS/(LOSS) PER SHARE 10. |EREF (Hi&)
The calculation of basic and diluted earnings/(loss) per ATHEREARBEERT,(FE)
share is based on the following: R TI AT DI SR A AR
Nine months ended Three months ended
31 March 31 March
BE=R=t-HLNER BZE=R=t-HL=MA
2019 2018 2019 2018
“B-NF —T-N\F k- S K3 —Z-\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEHR) (REezR) (REER) (RiezR)
HK$000 HK$'000 HK$'000 HK$'000
TET TiR FET ThR
Profit/{loss) for the period FTESRERREERN/
attributable to owners (BBR)FMERHALE
of the Company for the e NEESRER,/
purposes of basic and (B#8)
diluted eamings/(loss) per
share (10672) 2,172)
"000 '000 "000 '000
Tk ik TR ik
(Restated) (Restated)
(&=31) (&=31)
Number of shares BeeE

Weighted average number HEEREARBERT
of ordinary shares for the (BR)FERNHLAER
purpose of basic and METHH
diluted earnings/(loss) per

share 532,797

293,299 540,000 293,299

22 PPS International (Holdings) Limited Third Quarterly Report 2019



10.

EARNINGS/(LOSS) PER SHARE
(CONTINUED)

On 9 July 2018, the Company completed the rights
issue (the “Rights Issue”) for issuing 270,000,000
ordinary shares of the Company at a subscription
price of HK$0.18 per ordinary share on the basis of
one rights share for one share of the Company held.
Immediately after the completion of the Rights Issue,
the total number of shares of the Company in issue
was raised from 270,000,000 shares to 540,000,000
shares.

The weighted average number of ordinary shares for
the purpose of basic and diluted loss per share for the
nine months ended and the three months ended 31
March 2018 has been adjusted retrospectively for the
issuance of shares upon the Rights Issue.

The convertible bonds are not included in the
calculation of the diluted earmnings and loss per share as
they have anti-dilutive effect on the basic earnings and
loss per share for the nine months ended 31 March
2019 and 2018 and the three months ended 31 March
2018.

RZZE—N\FELANB KRB
BB —RAR ARG ERE— R
B 1 B E R G IR L BAK0.18745
JC ) 33 & {& 3 17 270,000,000 f% 78
ANRIEBAR - AR (THERD) -
SREHEBRTERE - ARRBEEHTR
19 428 8t /3 270,000,000 P& i 15 18 =
540,000,000/%85% 15 °

FEEBEE_E-NF=-A=+—H
IENBEAR=EASREARE S
BB ATE AR L B INEFIHE
PR B FTE AT AR (D T T A B
F o

BE_Z-NFR-_Z-N\F=A
=t—HIEAEARBE—Z—N
F=ZA=+—HIE=@EA  FEE
W SE 2 ) I B 1R R A R AR AR
B REAZSESFHERER
BN REEAEREEZE -
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11. UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the nine months ended 31 March 2019

> r ‘ 3 : e N e ‘-:"'.*!
1. XEBEMBGSES
gnx

BE-_F-NF=ZA=+—HI

JL1EA

Attributable to owners of the Company

RORREARE

H-R-NELA-B
(8%4)

At July 2018 (audited)

Changes nequiyor 2018:  H=%-NEREERE:

Prot for the period BRa
Echangedfeenceson ~ EXEE-HERNER
transion of Lk
financial statements of
foreign
operations

Toid compretensieeincome - BR2ENESE
forthe perod

Issue of shares pursuant o he BREEE( TG
rights issue

Transacton costs forthe ights 5 FAZ
issue

Release uoon redemption of  REARER4ER

the converble bonds
At31 March 2019 HZ%-hEZR
(naudted) =1-A(xEEH)

Share
premium

R
HKS 000
Tin

164500

45,900
(1,876)

404

198,524

Convertble

Other  Contribution bonds  Exchange Accumulated

feserve

AR
HKS 000
TR

(Note (a))

(g

suplus  resee  resenve losses Total
TRRES

E¥: B ENRE  RhER it

HKS000  HKSO0D  HKSO0D  HKSO00  HKS000

T TR TR TR TER

(Note (o) (Note (c)

(Wi (st

2,40 6,129 (33,108) 150398

14313 14313

")

14240

48,600
- - (1,876)

6129 8129 =
6129 619 4

0y s 2
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Non-
controlling
interests Total

FERES it
HKS000  HKS000
TEn  TER

¢
15016
B0
(1878)

46,724

PAVAIK]
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11. UNAUDITED CONDENSED

CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (CONTINUED)

For the nine months ended 31 March 2018

SBHx(W)

HE_F-NF=ZHA=+—HI

JLIEA
Ainbutabl to owners of the Company
KAAREARE
Equty
aftibutable
Converioe fo ouners Nor-
Shere Share Other  Controution ~ bondsequty ~ Exchange ~ Accumulated oftle  controling Totd
captd premum esene suplus esene Tesene losses~ Company inferests equity
TERER KR
RE BREE  EeBE SARR BERE EXRE  ZEER \EGEs  eREE EnuE
HOO0  HKSO0  HKSO0 MO HSOD MO0 SO0 HKSOD  HKSOD HKSOD
o T T AL AT T T T T AL
(Noefg) (o) (Mtec)
(e (W) (o)
Asat 1y 2017 e RoB-t5Lf-8
£ 0 150 w240 - (128) Q8817 1R m 51
Lossforthe period BRER - - - - - - (e (g7 o6 (01
Behagedfeecesaingn  AEENEHEE,
tensetonof oegnopeetions. B - - - 1261 - 1261 - 1261
Todoonperersienoomellosy AT/ (B8
forte paiog - - - 160 (0§ e % 8915)
Recogrioncfequiy componentof TR B ERHS
the convertle bonds - - 6129 - 6129 - 6129
Aot Mach 018 (wnaucited) ~ W-B-NEZAZ-R
(7E8H) 0 150 0 2040 6129 p) o pTdey 14820 #9148
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11. UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)

Notes:

(a) The amount represented the difference between the
nominal amount of shares issued by the Company and the
aggregate amount of share capital of subsidiaries acquired
under common control pursuant to the group reorganisation
(the “Reorganisation”) in preparation of the listing of the
Company’s shares on the Growth Enterprise Market (“GEM”)
of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 17 June 2013.

(b) The amount represented the amounts due to shareholders
capitalised before the listing of the Company’s shares on the
GEM of the Stock Exchange.

(c) The amount represented the equity component of the
convertible bonds issued on 21 August 2017. During the
nine months ended 31 March 2019, the balance of this
reserve was released upon redemption of the convertible

bonds by the Company on 20 August 2018.
12. COMPARATIVE FIGURES

Upon the completion of the Rights Issue, the loss per
share for the nine months ended and the three months
ended 31 March 2018 has been retrospectively
adjusted.

1. XEFEAHRFSHEET

12.

-
" 2

&®(®)

ZeBARRABBITRM M EER
RERASHERARARONR_FT—=F
NATCBESEMELINARR
(B2 T 1) GEM([GEM) Efiim
TR MER (T EAE ) W RS
WA B AR R 2 M Z5E -

ZE IO RAN R E B B AP
GEM 77 /1 8 55 3 25 & J A5 BBR K
I8

FZEERR-_E—LF/\A=+—8
BT R E SRS D - BEC
T-NF=ZA=+—BILAEAR - Z
HENEREARFR-E—/\FN
A=+ BB E A A A B o

LBEF

HEkE  BE-_T-\F=H
=t—HIEAEAR=EANER
EREEWAE -
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS OVERVIEW
Environmental and Cleaning Services

The Group is principally engaged in the provision of
environmental services in Hong Kong, Shenzhen and
Shanghai, the PRC, which include the provision of cleaning
and related services for (i) public area and office cleaning
services which involve cleaning of public areas, carpets,
floors, toilets, changing rooms, lifts and escalators and
emptying of garbage bins at commercial buildings and their
tenants, residential complexes, shopping arcades, hotels
and public transport facilities such as airport, ferries, ferry
terminal, cargo and logistics centre and depots; (i) overnight
kitchen cleaning services mainly at private club and hotels; (iii)
external wall and window cleaning services; (iv) stone floor
maintenance and restoration services; (v) pest control and
fumigation services; (vi) waste management and disposal
solutions which mainly involve collection, transportation
and disposal of household waste, construction waste and
trade waste and sales of recyclable waste such as paper,
metal and plastic waste collected during our operations;
(vii) housekeeping services where we provide housekeeping
services to carry out professional daily housekeeping and
cleaning services at local boutique hotels, hostels and
serviced apartments; (viii) secure and confidential waste
destruction for commercial clients; (ix) sanitation solution
for yacht; (x) cleaning and waste management solution
for renovated apartment; and (xi) airline catering support
services.

Money Lending Business

The Group conducted its money lending business under
the money lenders licences granted by the licensing court
in Hong Kong pursuant to the Money Lenders Ordinance
(Chapter 1683 of the Laws of Hong Kong).

TEEMRRS I

EWHEE
BRERBZRE

AEENEBERARES - FEURYIK
EERHIRERY - BEIERTISEE
BRRBRE (AR T RBEAEEZ
R ESRBERARM - MEE - i
iR~ BIFT s BXE - AREEEEH - LA
REBERNERERFE - 2= - BY
A% BE R A LB EE (NS B
& EWRISTE EVMEMRPORER)
L FWEB TR ¢ (VRS HEEZR
R - BRARBEBRETFLAGH B
JE 5 (i) SME RBEE R R ¢ (v)A MR
REREHIRS  VRRBIIRBERERS
WVEMEBREERRTR  HEXBHK
Itk - BEMEEEFEY  BEEYR
HMEEYRHEEAARERBREFRIRE
FRSMRIfEIRBAEY - fln : BER - &
BRER : VviEBERE - KMARER
BIE - BREEBRERNABIEHEERY -
FRETEENEBREZRY  Vi)AR
EBPIREGURIRE X BARTS ¢ (%)
BEEREFERERAIR  ABBHAE
REEZREYMEIERRTE  RK)RZE
BRI FEIRT -

HEEL

AEERETERBEERBEEREDNE
163 E A AP THRE AR - &t
EITEBASETS
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BUSINESS REVIEW

Environmental and Cleaning Services in
Hong Kong

Compared to the revenue of approximately HK$204.2 million
for the nine months ended 31 March 2018, the Group’s
revenue from the environmental and cleaning services in
Hong Kong decreased by approximately HK$13.8 million to
approximately HK$190.4 million for the nine months ended
31 March 2019 mainly due to expiry of several service
contracts in the commercial and residential sector.

Results

Nevertheless, the Group has (i) strived to transfer most of the
increased labor costs to our customers upon renewal of and
securing the services contracts; and (i) implemented more
efficient working flows and stringent cost control procedures
to reduce significant direct labor and manpower services
costs as well as administrative and operating expenses.
Environmental and cleaning business in Hong Kong achieved
a net profit of approximately HK$9.8 million (nine months
ended 31 March 2018: approximately HK$9.1 million) for the
nine months ended 31 March 2019.

Environmental and Cleaning Services in
Shanghai, the PRC

During the nine months ended 31 March 2019, the
environmental and cleaning services in Shanghai, the
PRC (the “Shanghai Operations”) contributed revenue of
approximately HK$22.9 million (nine months ended 31
March 2018: HK$18.9 million) to the Group’s total revenue
as several new service contracts were secured during the
period. Shanghai operations achieved, a net operating
profit of approximately HK$1.1 million (nine months ended
31 March 2018: approximately HK$1.0 million) for the nine
months ended 31 March 2019.

#3501
ERRERFRRY

HEE-Z-\F=ZA=+—BIL I
F #Us %5 49204,200,00078 TTAELL © AN
ENEEREREZRBEHZE=_Z—N
FZA=+—HALEAEAZWERDH
13,800,000 % 7T % #9190,400,000% 7t
FERRETEHEREERBEA OIS

S Sy 48
R o

ES

BEMH - NEBORERREERES
B - DRBRITH NS TRAE
BYEP  RiERE RSB IERRE
KBS AEGREF KBRS E

BT RAFERRISH A A RATBUR AL
EHY  c ABBRERBZEENEEZ-
T-NFZA=+—HLENEAASBL
F1499,800,000%8 T(HE=-Z—\F=A
=+—HIEN@EA : 49,100,000 T) °

HE EERERFRRE

HE-_Z—HAE=A=+—HItL@EA -
FEEERIRERERRE ([ EBEK])
A 7N £ [ 42 U 35 B BE 4922,900,0007% 7T
(HE=Z— N\F=ZA=+—HINEA :
18,900,000 7T ) By iz - R EANES S
FHREEH  EEEBREBE=_Z—H
F=A=+—HBIENERERIKEEFF
BE#91,100,0008 L (BHE=_Z— \F=A
=+—HAILAMEA : #1,000,000%7T) °
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Money Lending Business

As at 31 March 2019, the Group granted several loans
in the aggregate principal amount of HK$118.9 million to
independent third party borrowers with interest bearing at
rates ranging form 10%-22% per annum. The money lending
business became one of the sources for the Group’s profit.
The interest income and the operating profit from the money
lending business for the nine months ended 31 March 2019
amounted to approximately HK$17.3 million (nine months
ended 31 March 2018: approximately HK$13.0 million) and
approximately HK$7.7 million (nine months ended 31 March
2018: approximately HK$9.3 million) respectively.

The decrease in the operating profit is mainly due to increase
in the expenditures for the expansion of the management
and operation teams of the money lending business during
the nine months ended 31 March 2019.

Environmental and Cleaning Services in
Shenzhen, the PRC

As the Group’s environmental and cleaning services
business in Shenzhen, the PRC (the “Shenzhen Operations”)
was not performing as expected, the Group ceased the
Shenzhen Operations and disposed of its entire interests at
approximately HK$0.2 million on 31 May 2018.

Financial Services

As disclosed in the Company’s announcement dated 5
June 2017, the Group started to develop the businesses
of provision of financial regulated activities under the
Securities and Futures Ordinance in Hong Kong and
provision of forex brokerage services in New Zealand. The
development of such businesses which incurred expenses
of approximately HK$10.2 million during the nine months
ended 31 March 2018 was ceased in December 2017 due
to the unsatisfactory development progress, in particular the
difficulties encountered on obtaining the relevant licences
and/or approvals.

BERH

RZTE-hE=ZA=+—8  AEERH
AT ARE A H5118,900,0008 Tt 3% & 7
ENFA0%E2%T ENERTEILE=
FERA o RIEEBE K BAREEREF K
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NEA - REEBHFSUA AL EEF
2 B 49 517,300,000 T (BEE=T— N\
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OUTLOOK

Environmental and Cleaning Services in
Hong Kong

Labor market competition in Hong Kong has intensified
with the implementation of the SMW which is set to be
reviewed every two years and shall be adjusted upward in
May 2019. The Group is also facing higher labor turnover
rate in the environmental services industry as more labor
tend to work in other less laborious industries such as the
security guard service industry under the same SMW rate.
To offset the increase in labor costs, the Group is striving to
transfer most of the increased labor costs to our customers
and implement more efficient working flows and stringent
cost control procedures. The Group is closely monitoring the
labor turnover rate and regularly reviews our remuneration
package in order to maintain sufficient labor force and cope
with the changing environment. We would continue to
enhance the quality of services by providing training to our
front line staff.

Looking forward, we would strengthen our marketing effort
in hope to expand our market shares in the commercial,
transportation and residential sectors and continue to
consolidate our resources to focus on high value customers
to bring in additional revenue by cross-selling other cleaning
and waste management services to our existing customers.
We believe this strategy may not only improve our revenue
per customer but also increase our profit margin as we
could leverage our existing manpower to perform services at
location where we already have presence. We would explore
other new environmental and cleaning services to expand
our service scope to enable customers to use the Group
as a one stop cleaning contractor. We would continue to
streamline our operations in order to simplify and improve
our operation efficiency. We believe that our success in
serving different sectors will further build up the confidence
for new clients to select our cleaning services in the coming
future.
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Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating
experience possessed by the existing management of
the Shanghai Operations, the additional capital injection
made by the Group and the management and operating
skills provided by our Group, the Shanghai Operations is
expanding as expected. The Shanghai Operations has
secured several new services contracts and achieved
operating profit during the year, the Shanghai Operations
will implement the same quality control and training program
as the same in Hong Kong. It is expected that the quality
of service provided by the Shanghai Operations will further
be improved. The management of the Shanghai Operations
will also refine its marketing strategies in order to attract
more new customers to utilize our cleaning services in
Shanghai, PRC. The Shanghai Operations is believed to be
another major source of income and profit of the Group in
the coming financial years. Through the experience of the
Shanghai operations, it is believed that the Group would
accelerate its expansion of the environmental and cleaning
services into the PRC.

Money Lending Business

The Group continues to adopt the money lending policy and
procedure manual which provide guidelines on handling and
monitoring of money lending procedures according to the
MLO. A cautious and prudent approach is the key direction
of our money lending strategies that only borrowers with
sound financial abilities would be considered and approved
by the Group in the future.
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FINANCIAL REVIEW
Revenue

For the nine months ended 31 March 2019, the Group
reported a total revenue of approximately HK$230.6
million (nine months ended 31 March 2018: approximately
HK$237.6 million), representing a decrease of approximately
2.9% mainly due to the net effect of (i) decrease in the
revenue from the environmental and cleaning services
business in Hong Kong by approximately HK$13.8 million
to approximately HK$190.4 million for the nine months
ended 31 March 2019 (nine months ended 31 March 2018:
approximately HK$204.2 million) as a result of expiry of
several service contracts in the commercial and residential
sectors; (i) increase in the contribution of the revenue of
approximately HK$4.0 million from the environmental and
cleaning services business in Shanghai, the PRC as several
new service contracts were secured during the period;
and (iii) contribution of the additional interest income of
approximately HK$4.3 million from the money lending
business after more loans were granted by the Group during
the period.
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Selling, Marketing Expenses and Administrative
Expenses

The Group’s selling, marketing and administrative
expenses decreased by approximately HK$18.2 million
to approximately HK$20.0 million (nine months ended 31
March 2018: approximately HK$38.2 million) for nine months
ended 31 March 2019. The decrease was mainly due to the
net effect of:

0] cessation of the loss-making development of the
businesses of provision of financial regulated activities
under the Securities and Futures Ordinance and
provision of forex brokerage service in New Zealand;

(ii) reduction in the expenditures incurred by the
environmental and cleaning services businesses of the
Group in Hong Kong and Shanghai, the PRC after our
improved working procedures efficiency and stringent
costs control policies; and

(i)  decrease in the selling, marketing and administrative
expenses, including but not limited to staff costs,
rental expenses, entertainment expenses, advertising
and promotion expenses, travelling expenses and
general office expenses, of the Group’s headquarters
after implementation of the stringent costs control
procedures and simplification of our Group’s corporate
structure.

Finance Costs

The finance costs of the Group for the nine months ended
31 March 2019 decreased by approximately HK$3.0 million
to approximately HK$1.7 million (nine months ended 31
March 2018: approximately HK$4.7 million) was mainly due
to decease in the effective interest expense of approximately
HK$3.1 million on the convertible bonds which were fully
redeemed by the Company on 20 August 2018.
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DIVIDEND

The Board does not recommend the payment of any
dividend for the nine months ended 31 March 2019.

DISCLOSURE OF ADVANCE TO ENTITIES
UNDER RULE 17.22 OF THE GEM LISTING
RULES

Included in the Group’s loans receivables of HK$118.9
million as at 31 March 2019 are several loans with aggregate
amount of HK$96.9 million granted to the below independent
third parties under the ordinary course of the Group’s money
lending services which exceed 8% of the assets ratio as
defined under rule 19.07(1) of the GEM Listing Rules as at
31 March 2019.

The details of such loans are disclosed under rule 17.22 of
the GEM Listing Rules as below:
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T Tin
12 December 2017 China Force Enterprises 25,000 22,200 20%  Personal quarantees executed The Borrower shall pay interest
and 1 February 2019 Inc. by the below independent third ~ accrued on theloan ona
parties: monthly basis and shall repay
the total outstanding principal
- Ms. Shen Jing; and amount of the Loan together
with any outstanding interest
- Mr.Wen Jialong, the spouse  accrued thereon on 11 May
of Ms. Shen Jing and the sole 2019
sharenolder of China Force
Enterprises Inc.
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Outstanding

principal
amount of the
loanasat Interest
Loanamount 31 December  rate per
Date of announcements Name of the borrower granted 2018 annum  Guarantees Repayment terms
R=%-N§
+t=A=t-H
LECES
et BRAEE/ 4 RHEREE A2E FRE OER ERAR
HK$ 000 HK$000
TEL AL
28 June 2017, Hong Kong Resources 35,000 22,800 0% - The Borrower shal pay interest
16 July 2018 and Holdings Company accrued on the loan on a
14 December 2018 Limited monthly basis and shall repay
the total outstanding principal
amount of the Loan together
with any outstanding interest
accrued thereon on 15 July
2019
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6 March 2018 and 17 Aprl 2019 Mr. Shiu Kwok Kuen 25,000 2917 20%  Personal quarantee executed by The Borrower shall pay interest
Ms. Lai Pk Chu, anindependent  accrued on the loan ona
third party and the spouse of Mr. - monthly basis and shal repay
Shiu Kwok Kuen the total outstanding principal
amount of the Loan together
with any outstanding interest
accrued thereon on 5 June
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Outstanding

principal
amount of the
loanasat Interest
Loanamount 31 December  rate per
Date of announcements Name of the borrower granted 2018 annum  Guarantees Repayment terms
R=F-N§
tZB=t-H
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e ERAER/ 12 RHEREE AE FREOER ERHAR
HK$'000 HK$000
AL AL
8 November 2017 and Asian Champion Industrial 30,000 29,000 22%  Personal quarantees executed The Borrower shal pay
8 November 2018 Limited by the below independent third ~ interest accrued on the loan
parties: on amonthly basis and shall
repay the total outstanding
- Mr. Liao Libo, who owns principal amount of the Loan
40% equity interest of Asian -~ together with any outstanding
Champion Industrial Limited; ~ interest accrued thereon on 7
and November 2019
- Mr. Cheung Wing Chuen, who
owns 60% equty interest of
Asian Champion Industrial
Limited
Corporate quarantee exectted
by KSR SR HEERAA
which is owned as to 80% by Mr.
Liao Libo
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RIGHTS ISSUE

On 11 April 2018, the Company announced its proposal
to raise not less than HK$48.6 million before expenses by
way of a rights issue by issuing 270,000,000 rights shares
on the basis of one rights share for every one shares held
by the qualifying shareholders at a subscription price of
HK$0.18 per rights share (the “Rights Issue”). 173,024,800
rights shares are underwritten by Lamtex Securities Limited
and Mr. Yu Shaoheng (“Mr. Yu”), the controlling shareholder
of the Company under the GEM Listing Rules, the chief
executive officer of the Company and the executive director
of the Company, pursuant to the underwriting agreement
dated 11 April 2018 (the “Underwriting Agreement”) entered
into between the Company with each of Lamtex Securities
Limited and Mr. Yu subject to the terms and conditions set
out in the Underwriting Agreement.

The Rights Issue was completed on 9 July 2018. The Rights
Issue raised approximately HK$46.7 million after deduction
of expenses by issuing 270,000,000 rights shares.

The Company intends to apply the net proceeds from
the Rights Issue as to (i) approximately HK$37,700,000
will be utilized for the Group’s existing businesses, in
particular the money lending business; and (i) approximately
HK$9,400,000 will be utilized for potential investment
opportunities as and when identified by the Group and/or for
general working capital of the Group.

Details and results of the Rights Issue are set out in the
announcements of the Company dated 11 April 2018 and
5 July 2018, the circular of the Company dated 11 May
2018, the resolution set out in the notice of the extraordinary
general meeting dated 11 May 2018 and the prospectus of
the Company dated 12 June 2018.
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CONVERTIBLE BONDS

Pursuant to the subscription agreement and the
supplemental extension letter dated 15 June 2017 and 16
August 2017 respectively, Wui Wo Enterprise Limited (the
“Subscriber”) has conditionally agreed to subscribe for and
the Company has conditionally agreed to issue the zero
coupon convertible bonds in the principal amount of HK$50
million (the “Convertible Bonds”), which entitle the Subscriber
to convert the Convertible Bonds into a maximum of
128,205,128 conversion shares at the conversion price of
HK$0.39 per conversion share (as adjusted by the share
consolidation completed on 26 July 2017 and the Rights
Issue completed on 9 July 2018) during 1 year commencing
from the date of the completion of the subscription of
the Convertible Bonds (the “Subscription”). The principal
amount of the Convertible Bonds of HK$50 million payable
by the Subscriber is satisfied by cash. The Subscription
was approved by the shareholders of the Company at the
extraordinary general meeting of the Company held on
26 July 2017 and completion of the Subscription took place
on 21 August 2017 (the “Issue Date”) with the net proceeds
of approximately HK$49.2 million received.

No Convertible Bonds had been converted up to 20 August
2018, being the maturity date of the Convertible Bonds.

The Company fully redeemed the Convertible Bonds on
20 August 2018.
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SHARE OPTIONS
Share Option Scheme

The share option scheme was adopted and approved by
shareholders of the Company on 28 May 2013 and shall
be valid and effective for a period of ten years commencing
from the date of adoption (the “Share Option Scheme”). The
total number of shares of the Company available for issue
under the Share Option Scheme was 54,000,000 shares,
representing 10%, 10% and 10% of the Shares in issue as at
30 November 2018, being the date of passing the resolution
to refresh the share option scheme limit of the Share Option
Scheme at the annual general meeting, 31 March 2019
and 14 May 2019, being the date of this quarterly report,
respectively.

For the nine months ended 31 March 2019 and up to the
date of this quarterly report, the Company had not granted
any share options and no outstanding share options under
the Share Option Scheme.
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DIRECTORS AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

Save as disclosed below, as at 31 March 2019, none of
the Directors and the chief executive and their respective
associates had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures
of the Company or its associated corporations (within of the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under
such provisions of the SFO); (b) pursuant to Section 352 of
the SFO, to be entered in the register referred to therein; or
(c) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules.
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Mr. Yu Shaoheng The Company Beneficial owner (Note 1) 350,536,631 Long 64.91%
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 31 March 2019, no
person other than certain Directors or chief executive of
the Company had any interests or short positions in the
shares, underlying shares and debentures of the Company
as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO, or which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO or who were directly or indirectly interested in 5%
or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of any member of the Group.
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deemed to be interested in 54,431,400 Shares owned by Mr. Yu
Weiye in accordance with the Securities and Futures Ordinance.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in this report, none of the Directors and
their respective associates including spouses and children
under 18 years of age was granted by the Company or its
subsidiaries any right to acquire shares or debentures of the
Company or any other body corporate, or had exercised any
such right during the reporting period.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

During the reporting period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
shares.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiry of all Directors, the Company was not
aware of any non-compliance with such required standard
of dealings and its code of conduct regarding securities
transactions by Directors during the nine months ended 31
March 2019.

COMPETING INTERESTS

During the reporting period and up to date of this report,
none of the Directors, controlling shareholders and their
respective associates as defined under the GEM Listing
Rules is interested in any business which competes or is
likely to compete, directly or indirectly, with the business of
the Group.
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of
corporate governance in order to uphold the transparency of
the Group and safeguard interests of the shareholders.

The Company has applied the principles and code provisions
in the Corporate Governance Code and Corporate
Governance Report (the “Code”) as set out in Appendix 15
to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with
the Code and the GEM Listing Rules for the nine months
ended 31 March 2018 and up to the date of this report,
except for the deviations of the following Codes.

0] Under the Code provision A.2.1, the roles of chairman
and chief executive officer should be separated and
should not be performed by the same individual.
During the period under review and up to the date of
this report, no chairman of the Board is appointed by
the Company and the chief executive officer of the
Company is performed by the executive Director, Mr.
Yu Shaoheng. The Company considered that under
the supervision of its Board and its independent non-
executive Directors, a balancing mechanism existed so
that the interests of the Shareholders were adequately
and fairly represented. The Company considered
that there was no imminent need to change the
arrangement.

(i)  The Code provision A.4.1 stipulates that all non-
executive Directors should be appointed for a specific
term, subject to re-election. Currently, all non-
executive Directors, including the independent non-
executive Directors are not appointed for a specific
term. They are, however, subject to the retirement by
rotation and re-election of directors in the articles of
association of the Company. Since their appointment
will be reviewed when they are due for re-election,
the Board considers that sufficient measures have
been taken to ensure that the Company’s corporate
governance practices are no less exacting than those
set out in the Code.

LRELER

EEEBNAREKTOLEER  BX
IR PR W O R IR R -

RNATFE fEFAGEM LR B MY $15( b 2
A TR EEE RIS PAIL) P
B R A1 B2 57 BIMERST -

BEERA BE_T-N\F=A=1+—
BENEAREEARSHY - ARFE
BT RIRGEMETRAN » AT
AR IRBEBIURRSN -

)  RETFHEXFEA2IENRE -
TRFRETRERNACRERED -
WA EHR— ARBFRE - P EEH
BEEBEARREAH - ARFME
ZEE=ELRF  MARBITHRE
HHARTEERATRERE K
RARAR - HEEG NMBUIFNT
BEEMNEET  BEFEAETER
B - AIFERAM AT AR BT
i AARRA/ALEZYFTERE
BRAZHE -

(i)  SFEHEXEALERTERBIENTT
EENZAEBIEEMALY - WAL
FREMT BB TAFRITES
(BEBIERTES)WEEEMT
B Rm o BEEREARRZAE
BERMARESERELERE
feoHRIFNTESZEHEERHE
BEEEBERN  EFFRADE
BMEABBAERARABZES
SAERTESTAMHSEER -

EHRERERAF F=FFHE 2019 43



REVIEW BY THE AUDIT COMMITTEE

The audit committee of the Group consists of three
members, namely Mr. Kwong Tsz Ching, Jack, (chairman
of the audit committee), Mr. Wong Hiu Fong and Mr. Meng
Enhai, all being independent non-executive Directors.

The audit committee of the Group has reviewed with the
management of the Group the financial and accounting
policies and practices adopted by the Group, its internal
controls, risks management and financial reporting matters
and the above unaudited condensed consolidated results of
the Group for the nine months ended 31 March 2019; and is
of the opinion that the preparation of such results complied
with the applicable accounting standards and that adequate
disclosures have been made.

By order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chief Executive Officer and Executive Director

Hong Kong, 14 May 2019

As at the date of this report, the Board of the Company
comprises two executive Directors, Mr. Yu Shaoheng and
Mr. Lai Tin Ming and three independent non-executive
Directors, Mr. Kwong Tsz Ching, Jack, Mr. Wong Hiu Fong
and Mr. Meng Enhai.
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