Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of
this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.
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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

This announcement, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information
contained in this announcement is accurate and complete in all material
respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this
announcement misleading.
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FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the nine months ended 31
March 2019 is as follows:

e During the nine months ended 31 March 2019, the Group generated
revenue of approximately HK$230.6 million, which represented a
decrease of approximately 2.9% over the revenue of approximately
HK$237.6 million for the nine months ended 31 March 2018.

e  The Group recorded a net profit of approximately HK$15.1 million
for the nine months ended 31 March 2019 as compared to the net
loss of approximately HK$10.2 million for the nine months ended 31
March 2018.

e  The Board does not recommend the payment of dividend for the
nine months ended 31 March 2019 (2018: Nil).

MBREE
AEBBRE-T-AF=A=+—HLAME
A2 #ERMT

e REE-_Z-AFZA=+—HILNAE
A A B 815 IR 2 49230,600,000 7%
T BRBEE_ZE-N\F=ZA=+—HI
NUE A HY U EE 49 237,600,000 7 7T D 49
2.9% °

e BEZT-AF=A=1+—HIthEA -
N5 B 8% 15 40 F1 49 15,100,000 7T » M
HE-_ZT—-NFE=A=+—BIth{@A
BI$%15 % 51849 10,200,000 7T °

s EFSUSMRBRNBE-_T-IF=
A=t—RIEAEAZRBEE (ZF
—N\F &) -



UNAUDITED QUARTERLY RESULTS

The board of Directors (the “Board”) is pleased to announce that the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the three months and the nine
months ended 31 March 2019, together with the unaudited comparative
figures for the corresponding periods in 2018, as follows:

UNAUDITED CONDENSED CONSOLIDATED

AEBERFTERE

s g mT

STATEMENT OF PROFIT OR LOSS AND OTHER ##%*

COMPREHENSIVE INCOME

For the three months and the nine months ended 31 March 2019
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Nine months ended Three months ended
31 March 31 March
BE=ZA=+-BLAMBA HE=ZRA=t+-HLZ=MEA
2019 2018 2019 2018
—EB-hE —E-N\F “E-hE —ET-N\EF
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(CRBER) (REFER) (REER)  (REER)
Notes HK$’000 HK$'000 HK$°000 HK$'000
Bif3E THER TET THER THT
Revenue Y zs 4 230,597 237,625 75,266 84,213
Cost of services PR 7 PR AR (190,792) (201,525) (63,123) (71,442)
Gross profit EA 39,805 36,100 12,143 12,771
Other income and gains HA A B e 5 156 309 44 139
Selling and marketing expenses 5% & M5 HER (3,248) (1,832) (1,365) (636)
Administrative expenses THEX (16,731) (36,321) (5,201) (10,953)
Finance costs AR 6 (1,674) (4,692) (208) (1,859)
Profit/(loss) before taxation BBANRF, (B8) 7 18,308 (6,436) 5413 (588)
Income tax expenses BB X 8 (3,219) (3,740) 472) (1,122)
Profit/(loss) for the period HREFR (B8) 15,089 (10,176) 4,941 (1,710)
Other comprehensive income/ E 1t 2 E i3,/ ()
(loss)
Item that may be reclassified ~ B# A EH HEE
subsequently to profit or loss: B ZIEH :
Exchange differences arisingon  #EBINESE L 2
translating foreign operations bE i =58 (79) 1,261 196 629
Total comprehensive income/ $RZ @,/ (&)
(loss) for the period Hm 15,016 (8,915) 5,137 (1,081)
Profit/(loss) for the period ERERET, (FE) -
attributable to:
Owners of the Company EREHEBA 14,313 (10,672) 4,230 (2,172)
Non-controlling interests R ER 776 496 4kl 462
15,089 (10,176) 4,941 (1,710)
Total comprehensive income/  [E{REARZE
(loss) for the period attributable U3,/ (E518) 4258 :
to:
Owners of the Company ARAERA 14,240 (9,411) 4,426 (1,543)
Non-controlling interests R 776 496 71 462
15,016 (8,915) 5,137 (1,081)
(restated) (restated)
(&E5) (E5)
Earnings/(loss) per share SRAEF/ (BE)
- Basic and diluted (HK cents) ~ —E 7 K #58 (A1) 10 2.69 (3.64) 0.78 0.74)




NOTES TO THE UNAUDITED CONDENSED #®&EBXEPESZSHBELMHG
CONSOLIDATED FINANCIAL INFORMATION

For the three months and the nine months ended 31 March 2019 B2 —_ZF—NWF=ZHA=+—HIF=EARN
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GENERAL INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 31 May 2012. The
registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The principal place of business is located at 24/F., SUP
Tower, 75-83 King’'s Road, North Point, Hong Kong.

The Company had its primary listing on the Growth Enterprise
Market (the “GEM”) of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 17 June 2013. The Company’s principal
activity is investment holding and the principal activities of its
principal subsidiaries are () the provision of environmental cleaning
services in Hong Kong and People’s Republic of China (the “PRC”);
and (ji) the provision of money lending services.

BASIS OF PREPARATION

The unaudited condensed consolidated results have been prepared
in accordance with accounting principles generally accepted in Hong
Kong which include Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations (collectively,
“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosures required
by the GEM Listing Rules. The principal accounting policies used
in the third quarterly unaudited condensed consolidated results are
consistent with those adopted in the preparation of the Group’s
annual financial statements for the year ended 30 June 2018, except
for the accounting policy changes that are expected to be reflected
in the annual financial statements for the year ended 30 June 2019.
Details of such changes in accounting polices are set out in note 3.

The Group has not applied the new and revised HKFRSs which
have been issued but are not yet effective. The Group is currently in
the process of making an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to state whether
they would have a material impact on the Group’s results and
financial position.

The unaudited condensed consolidated results have not been
audited by the Company’s auditors, but have been reviewed by the
Company’s audit committee.
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CHANGES IN ACCOUNTING POLICIES

In the current period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations
and effective for its accounting year beginning on 1 July 2018.

The Group has initially adopted HKFRS 9 Financial Instruments
and HKFRS 15 Revenue from Contracts with Customers which
are material and relevant to the Group’s unaudited condensed
consolidated financial statements from 1 July 2018. A number of
other new standards are effective from 1 July 2018 but they do
not have a material effect on the Group’s unaudited condensed
consolidated financial statements.

HKFRS 9 Financial Instruments

HKFRS 9 replaces the provisions of HKAS 39 that relate to the
recognition, classification and measurement of financial assets and
financial liabilities, derecognition of financial instruments, impairment
of financial assets and hedge accounting.

(a) Classification

HKFRS 9 categories financial assets into three principal
classification categories: measured at amortised cost, at fair
value through other comprehensive income (“FVOCI”) and
at fair value through profit or loss (“FVPL”). These supersede
HKAS 39’s categories of held-to-maturity investments, loans
and receivables, available-for-sale financial assets and financial
assets measured at FVPL. The classification of financial
assets under HKFRS 9 is based on the business model under
which the financial asset is managed and its contractual cash
flow characteristics and includes the following measurement
categorise:

— amortised cost, if the financial asset is held for the
collection of contractual cash flows which represent solely
payments of principal and interest. Interest income from
the financial asset is calculated using the effective interest
method;

- FVOCI, if the contractual cash flows of the investment
comprise solely payments of principal and interest and
the financial asset is held within a business model whose
objective is achieved by both the collection of contractual
cash flows and sale. Changes in fair value are recognised
in other comprehensive income, except for the recognition
in profit or loss of expected credit losses, interest income
(calculated using the effective interest method) and
foreign exchange gains and losses. When the financial
asset is derecognised, the amount accumulated in other
comprehensive income is recycled from equity to profit or
loss; or
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3.

CHANGES IN ACCOUNTING POLICIES 3.

(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(a

(b)

Classification (continued)

- FVPL, if the financial asset does not meet the criteria for
being measured at amortised cost or FVOCI. Changes in
the fair value of the financial asset (including interest) are
recognised in profit or loss.

The classification and carrying amounts for the Group’s
financial assets at 1 July 2018 have not been impacted by the
initial application of HKFRS 9.

Credit losses

HKFRS 9 replaces the “incurred loss” model in HKAS 39 with
the expected credit losses (“ECL”) model. The ECL model
requires an ongoing measurement of credit risk associated
with a financial asset and therefore recognises ECLs earlier
than under the “incurred loss” accounting model in HKAS 39.

The Group applies the new ECL model to financial assets
measured at amortised cost (including cash and cash
equivalents, deposits, trade receivables, other receivables),
loan and interest receivables.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the present value of all expected
cash shortfalls (i.e. the difference between the cash flows due
to the Group in accordance with the contract and the cash
flows that the Group expects to receive).

The expected cash shortfalls of financial assets measured
at amortised cost and contract assets are discounted using
the effective interest rate determined at initial recognition or
an approximation thereof where the effect of discounting is
material.

The maximum period considered when estimating ECLs is the
maximum contractual period over which the Group is exposed
to credit risk.
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3.

CHANGES IN ACCOUNTING POLICIES 3.
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(b) Credit losses (continued)

Measurement of ECLs (continued)

In measuring ECLs, the Group takes into account reasonable
and supportable information that is available without undue
cost or effort. This includes information about past events,
current conditions and forecasts of future economic conditions.

ECLs are measured on either of the following bases:

— 12-month ECLs: these are losses that are expected to
result from possible default events within the 12 months
after the reporting date; and

— lifetime ECLs: these are losses that are expected to result
from all possible default events over the expected lives of
the items to which the ECL model applies.

Loss allowances for trade, loan and interest receivables are
always measured at an amount equal to lifetime ECLs. ECLs
on these financial assets are estimated using a provision
matrix based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors and an
assessment of both the current and forecast general economic
conditions at the reporting date.

For all other financial instruments, the Group recognises a loss
allowance equal to 12-month ECLs unless there has been
a significant increase in credit risk of the financial instrument
since initial recognition, in which case the loss allowance is
measured at an amount equal to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of default occurring on the financial
instrument assessed at the reporting date with that assessed
at the date of initial recognition. The Group considers both
quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-
looking information that is available without undue cost or
effort.
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3. CHANGES IN ACCOUNTING POLICIES 3. &:itBE®5 (&)
(CONTINUED)

ERMBBRELUNFIORESH TR

HKFRS 9 Financial Instruments (continued)

(%)
(b) Credit losses (continued) (b) EEER (&)
Significant increases in credit risk (continued) 15 EE 55 221 0 ()
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In particular, the following information is taken into account
when assessing whether credit risk has increased significantly

since initial recognition: o
- failure to make payments of principal or interest on their — XREEAEREHBAINAEK
contractually due dates; FE

- anactual or expected significant deterioration in a financial — BT ANBRAIBEETR

instrument’s external or internal credit rating (if available); I ERR TR E R (0 F)
- an actual or expected significant deterioration in the — EBRALEEENERIER
operating results of the debtor; and BERL R
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economic or legal environment that have a significant

adverse effect on the debtor’s ability to meet its obligation EEMAAEBEMNEBBEEKN
to the Group. N2 o
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assessment of a significant increase in credit risk is performed
on either an individual basis or a collective basis. When the
assessment is performed on a collective basis, the financial
instruments are grouped based on shared credit risk
characteristics, such as past due status and credit risk ratings.
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ECLs are remeasured at each reporting date to reflect changes
in the financial instrument’s credit risk since initial recognition.
Any change in the ECL amount is recognised as an impairment
gain or loss in profit or loss. The Group recognises an
impairment gain or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a

loss allowance account.

Basis of calculation of interest income on credit-impaired
financial assets

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is credit-
impaired, in which case interest income is calculated based
on the amortised cost (i.e. the gross carrying amount less loss
allowance) of the financial asset.
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3.

CHANGES IN ACCOUNTING POLICIES 3.
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

(b) Credit losses (continued)

Basis of calculation of interest income on credit-impaired
financial assets (continued)

At each reporting date, the Group assesses whether a financial
asset is credit-impaired. A financial asset is credit-impaired
when one or more events that have a detrimental impact on
the estimated future cash flows of the financial asset have
occurred.

Evidence that a financial asset is credit-impaired includes the
following observable events:

— significant financial difficulties of the debtor;

— abreach of contract, such as a default or delinquency in
interest or principal payments;

- it becoming probable that the borrower will enter into
bankruptcy or other financial reorganisation; or

— significant changes in the technological, market, economic
or legal environment that have an adverse effect on the
debtor.

Write-off policy

The gross carrying amount of a financial asset is written off
(either partially or in full) to the extent that there is no realistic
prospect of recovery. This is generally the case when the
Group determines that the debtor does not have assets or
sources of income that could generate sufficient cash flows to
repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously written
off are recognised as a reversal of impairment in profit or loss
in the period in which the recovery occurs.

Opening balance adjustment

There has been no addition loss allowances for the Group’s
financial assets at 1 July 2018 as a result of the initial
application of HKFRS 9.
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 15, Revenue from contracts with customers

HKFRS 15 establishes a comprehensive framework for recognising
revenue and some costs from contracts with customers. HKFRS 15
replaces HKAS 18, Revenue, which covered revenue arising from
sale of goods and rendering of services, and HKAS 11, Construction
contracts, which specified the accounting for construction contracts.

(a) Timing of revenue recognition

Previously, revenue arising from provision of services was
recognised over the terms of the service contracts as the work
is performed.

According to HKFRS 15, revenue is recognised when the
customer obtains control of the promised good or service in
the contract. This may be at a single point in time or over time.
HKFRS 15 identifies the following three situations in which
control of the promised good or service is regarded as being
transferred over time:

A.  When the customer simultaneously receives and
consumes the benefits provided by the entity’s
performance, as the entity performs;

B.  When the entity’s performance creates or enhances an
asset (for example work in progress) that the customer
controls as the asset is created or enhanced;

C. When the entity’s performance does not create an asset
with an alternative use to the entity and the entity has an
enforceable right to payment for performance completed
to date.

The adoption of HKFRS 15 does not have a significant impact

on when the Group recognises revenue from provision of
services.
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3.

CHANGES IN ACCOUNTING POLICIES 3.

(CONTINUED)

HKFRS 15, Revenue from contracts with customers
(continued)

(b) Significant financing component

(c)

HKFRS 15 requires an entity to adjust the transaction price for
the time value of money when a contract contains a significant
financing component, regardless of whether the payments
from customers are received significantly in advance of revenue
recognition or significantly deferred.

There has been no impact on the Group as a result of this
change in policy.

Presentation of contract assets and liabilities

According to HKFRS 15, a receivable is recognised only if the
Group has an unconditional right to consideration. If the Group
recognises the related revenue before being unconditionally
entitled to the consideration for the promised goods and
services in the contract, then the entitlement to consideration
is classified as a contract asset. Similarly, a contract liability,
rather than a payable, is recognised when a customer pays
consideration, or is contractually required to pay consideration
and the amount is already due, before the Group recognises
the related revenue. For a single contract with the customer,
either a net contract asset or a net contract liability is
presented. For multiple contracts, contract assets and contract
liabilities of unrelated contracts are not presented on a net
basis.

There has been no impact on the Group as a result of this
change in policy.
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SEGMENT INFORMATION 4.

Information reported to the chief operating decision maker for
the purposes of resource allocation and assessment of segment
performance focuses on types of services provided.

The Group’s operating and reportable segments under HKFRS 8
are as follows:

Environmental and  Provision of environmental and cleaning
Cleaning services in Hong Kong and Shanghai, the
People’s Republic of China (the “PRC”)

Money Lending Provision of money lending business in Hong
Kong under the Money Lenders Ordinance
in Hong Kong

Information regarding the Group’s reportable segments is presented
below:

Revenue

Turnover represents the aggregate of service income from
Environmental and Cleaning and Money Lending.
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An analysis of the Group’s turnover is as follows: REBEEEITOT -
Nine months ended Three months ended
31 March 31 March
BE=ZA=t—-HLNER #BE=ZA=+—-HL=@EA
2019 2018 2019 2018
—E-AE -\ ZEB-hE —EZT-N\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEEZ) CREER)  (KEER)  (REER)
HK$’000 HK$'000 HK$’000 HK$’000
FTET FHEL THET FET
Service income from Environmental 3835 & /52 IR U A
and Cleaning 213,337 224,591 69,280 79,644
Interest income from Money EF BHA
Lending 17,260 13,034 5,986 4,569
230,597 237,625 75,266 84,213
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5. OTHER INCOME AND OTHER GAINS 5. Htih AR HEfbl s

Nine months ended Three months ended
31 March 31 March
BE=ZA=t—-HLNEBR BE=ZA=+—-HL=MEA
2019 2018 2019 2018

—E-hE —T-N\F ZEBE-AF C—T-N\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (RBER) (REER)

HK$°000 HK$'000 HK$°000 HK$'000

FEx FAT FERT FET
Other income: HiA -
Interest income FEMBA 86 15 29 6
Sundry income HIEWA 70 284 15 133
156 299 44 139
Other gains: Hhas
Gain on disposals of property, plant HEME - BE K
and equipment, net SRS FEE - 10 - -
- 10 - -
156 309 44 139
6. FINANCE COSTS 6. BERAK
Nine months ended Three months ended
31 March 31 March
BE=A=t+—-HLAEA BE=R=+—-HL={EA
2019 2018 2019 2018
—E-AEFE -\ ZE-hFE ZZT-N\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBER) (REER) (KBER) (REER)
HK$°000 HK$’000 HK$’000 HK$'000
FEx FAT FERT FET
Effective interest on the bond AR BEFS 613 606 205 202
Effective interest on the ARREF 2 ERFE
convertible bonds 1,049 4,062 - 1,650
Finance charges on obligations BMEMEAEETZ
under finance leases BEBH 12 24 3 7
1,674 4,692 208 1,859
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7. PROFIT/(LOSS) BEFORE TAXATION 7.

Profit/(loss) before taxation has been arrived at after charging:

BRBLATEF, (BE)

BrELRDER, (BB BB TFI5H -

Nine months ended Three months ended
31 March 31 March
BE=A=+—-HLNEAR BE=R=+—-HL={A
2019 2018 2019 2018
“E-hAE ZT-N\F ZE-RE ZT-N\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REE®R) (REEZ) (KLER) (REER
HK$’000 HK$'000 HK$’000 HK$'000
THT TET THET FET
Amortisation of intangible assets &5 E 83 83 28 28
Depreciation of property, plantand  #1% « BERRENE
equipment 1,109 2,321 373 664
Cost of consumable goods EREmACA 3,451 3,481 1,255 1,434
Staff costs including Directors’ BINK(BEESHMH)
emoluments:
Salaries, wages, allowances and ~ #& - T& 28,
other benefits R E At A8 F 112,614 128,385 37,297 43,833
Contributions to defined TR TURIRETE
contribution retirement plans R 4,041 4,337 1,367 1,393
116,655 132,722 38,664 45,226
Minimum lease payments under REHEETRIEEE
operating leases FIE 3,081 5,254 2,044 1,001
8. INCOME TAX EXPENSES 8. FIEBiBxX
Nine months ended Three months ended
31 March 31 March
BE=A=t—-HLIER HBE=A=+-—-HL={EA
2019 2018 2019 2018
“B-nFE ZE-N\E ZB-AF ZE-N\#H
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REEZ) (RBER) (REER
HK$’000 HK$'000 HK$’000 HK$'000
FTET TET TER FET
Current tax: BIEARIIE -
Hong Kong Profits Tax EENEH
— Current year provision —AEE R 3,259 3,944 746 1,178
— Overprovision in prior periods — B AR R (437) - (437) -
PRC-EIT B EATIEH
— Current year provision —AEEEE 465 - 156 -
3,287 3,944 465 1,178
Deferred tax EETIE 68 (204) 7 (56)
Income tax expenses FTiSHiA X 3,219 3,740 472 1,122

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits of the Hong Kong subsidiaries of the Group for
the nine months ended 31 March 2019 and 2018 and the three
months ended 31 March 2019 and 2018.

14

BE-_Z2— N FrR-ZE-—NF=A
T —HLENEARBE=ZZ—ILFRE
T N\FZA=Zt+—HIL=ZEARN
BEBFESRIIRAEEBEBHE R W
THETFERR T % M) 32 16.5% 5T #t ©



INCOME TAX EXPENSES (CONTINUED)

PRC Enterprise Income Tax (“EIT”) is calculated at 25% of the
estimated assessable profits of PRC subsidiaries of the Group for
the nine months ended 31 March 2019 and the three months ended
31 March 2019. No provision for PRC EIT had been made as the
PRC subsidiaries of the Group has tax loss brought forward to set-
off the estimated assessable profits for the nine months ended and
the three months ended 31 March 2018.

Under the PRC tax law, profits of the Group’s subsidiaries in the
PRC (the “PRC subsidiaries”) derived since 1 January 2008 is
subject to withholding income tax at rates of 5% or 10% upon
the distribution of such profits to foreign investors or companies
incorporated in Hong Kong or for other foreign investors,
respectively.

At 31 March 2019 and 31 March 2018, no deferred tax liabilities
have been recognised in respect of tax that would be payable on the
unremitted profits of the PRC subsidiaries derived since 1 January
2008 as the directors of the Company is in a position to control the
dividend policies of the PRC subsidiaries and no distribution of such
profits is expected to be declared from the PRC subsidiaries in the
foreseeable future.

DIVIDENDS

The Board does not recommend the payment of any dividend for
the nine months ended 31 March 2019 (nine months ended 31
March 2018: HK$NIl).
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10. EARNINGS/(LOSS) PER SHARE

The calculation of basic and diluted earnings/(loss) per share is
based on the following:

Nine months ended

10.

BREFN,(BE)

AESREAREERT, (BB KD
AT P B &R

Three months ended

31 March 31 March
BE=-A=t—-HLNER #HBE=ZA=t-HL=@EA
2019 2018 2019 2018
ZE-nE T\ ZEB-hrFE —TN\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEER) CREER) (KEER) (REER)
HK$’000 HK$’000 HK$’000 HK$'000
FEx FET FEx R
Profit/(loss) for the period HESREAREERT
attributable to owners of the /(B8) FTERNAR
Company for the purposes of BIEA AEGEIRRH
basic and diluted earnings/(loss) /(1)
per share 14,313 (10,672) 4,230 (2,172)
’000 ‘000 ’000 ‘000
TR Tk T Fh&
(Restated) (Restated)
(f=&75)) (f2 &%)
Number of shares RGEE
Weighted average number of STEEREAREERR
ordinary shares for the purpose /(B8 rERNLA
of basic and diluted earnings/ B pnEF 19 &
(loss) per share 532,797 293,299 540,000 293,299

On 9 July 2018, the Company completed the rights issue (the “Rights
Issue”) for issuing 270,000,000 ordinary shares of the Company at
a subscription price of HK$0.18 per ordinary share on the basis of
one rights share for one share of the Company held. Immediately
after the completion of the Rights Issue, the total number of shares
of the Company in issue was raised from 270,000,000 shares to
540,000,000 shares.

The weighted average number of ordinary shares for the purpose
of basic and diluted loss per share for the nine months ended
and the three months ended 31 March 2018 has been adjusted
retrospectively for the issuance of shares upon the Rights Issue.

The convertible bonds are not included in the calculation of the
diluted earnings and loss per share as they have anti-dilutive effect
on the basic earnings and loss per share for the nine months ended
31 March 2019 and 2018 and the three months ended 31 March
2018.
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11. UNAUDITED CONDENSED CONSOLIDATED 1. R KR BE R EH H K & & &

STATEMENT OF CHANGES IN EQUITY BER
For the nine months ended 31 March 2019 B —F— HE=F=+4+—H
N1EA

Attributable to owners of the Company

KRREAAEE
Convertible Non-
Share Share Other ~ Contribution bonds Exchange  Accumulated controlling
capital premium reserve surplus reserve reserve losses Total interests Total
TARES
e RitEE Atdk ANBR &R EXER RitEE a3  FERER Eh

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn T T T Ti#n Ti#n Ti#n Ti#n Tén Tin
(Note (a)) (Note (b)) (Note (c))
(&) [GEV) (i3t (c)

At1 July 2018 (audited) R-B-NEtA-R
(B%5) 2,700 154,500 1,000 21,400 6,129 (225) (35,106) 150,308 3% 150,433

Changes in equity for 2018: RoB-NFREEE:

Profit for the period bzl - - - - - - 14,313 14,313 76 15,089
Bxchange diferences on transiation  EXZE-HERNEH 28
of fnancial statements of foreign %

operations - - - - - (73 - ™) - (&
Total comprehensive income HnzEhase
forthe percd - . . . . M 1 14240 0 15016

Issue of shares pursuant to the BEHERETRA

rights issue 2,700 45,900 - - - - - 48,600 - 48,600
Transaction costs for the rightsissue R LA - (1,876) - - - - - (1,876) - (1,876)
Release upon redemption of BETRREREER

the convertible bonds - - - - (6,129) - 6,129 - - -

2,700 44,024 - - (6,129) - 6,129 46,724 - 46,724
At 31 March 2019 RZB-1EZR
(unaudited) =+-RB(*E%8H) 5400 198,524 1,000 21,400 - (298) (14,664) 211,362 811 22173
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11. UNAUDITED CONDENSED CONSOLIDATED
IN EQUITY

12.

STATEMENT OF CHANGES
(CONTINUED)

For the nine months ended 31 March 2018

MNAEELRHAGZS R

3¢
m

BEr —FE-NF=H=+—HIF

JL1EH
Attributable to owners of the Company
KRAREE AR
Equity
attributable
Convertible to owners Non-
Share Share Other ~ Contribution  bonds equity Exchange  Accumulated ofthe controling Total
capital premium reserve surplus reserve reserve losses Company interests equity
THRES AREHE
RE  BRHEE Hivfis  BARER  RaHE R A ZRER  AEGRE FERER  EReE
HKS000  HKS000  HKS000  HKSO00  HKS000  HKSO00  HKSO000  HKS00D  HKS00D  HKS000
FET FET TET FEL FEL FEL FEL FHET FET FET
(Note (a)) (Note (b)) (Note (c))
(Mi3E () (F3E (o)) (W3 ()
Asat 1July 2017 (audited) i o o =
(mEH) 2700 154500 1,000 21,400 - (128) (6817 151502 77 151425
Loss for the period BREE - - - - - (10672) (10672) 496 (10,176)
Exchange differences arising on BREBNEBEEL
tranlation of foreign operations EREE - - - - 1,261 - 1,261 - 1,261
Total comprehensive income/(oss) N2 EWE / (B58) 58
for the period - - - - 1261 (10672 ©.411) 4% (6915)
Recognition of equity component of RUBAREFER DS
the convertible bonds - - - - 6,129 - - 6,129 - 6,129
Asat 31 March 2018 (unaudited) ~R=F—-\F=ZA=+-H
(REER) 2,700 154,500 1,000 21,400 6,129 (20) (37,489) 148,220 419 148,639

Notes: FEE -

(@) The amount represented the difference between the nominal amount @ ZEFEALRAAEBITROMEERER
of shares issued by the Company and the aggregate amount of share BAEHBARARMNMRZZE—=FA
capital of subsidiaries acquired under common control pursuant to the T+HtAEERBERIMERAF ([H
group reorganisation (the “Reorganisation”) in preparation of the listing RZAT])GEM([GEM]) EmmEfTH &
of the Company’s shares on the Growth Enterprise Market (‘GEM”) of BEA(TEA]) WELRIZEHINE AR
the Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on fRAMBEE 2 FHZ5E -

17 June 2013.

()  The amount represented the amounts due to shareholders capitalised (o) FZEEIECRARRIRD R FTGEM
before the listing of the Company’s shares on the GEM of the Stock TR R AN FE N AR SR RKIE o
Exchange.

(€©) The amount represented the equity component of the convertible ) ZeWMARZZE—+tHFN\A=Z+—H

bonds issued on 21 August 2017. During the nine months ended 31
March 2019, the balance of this reserve was released upon redemption
of the convertible bonds by the Company on 20 August 2018.

COMPARATIVE FIGURES

Upon the completion of the Rights Issue, the loss per share for the
nine months ended and the three months ended 31 March 2018
has been retrospectively adjusted.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS OVERVIEW

Environmental and Cleaning Services

The Group is principally engaged in the provision of environmental
services in Hong Kong, Shenzhen and Shanghai, the PRC, which include
the provision of cleaning and related services for (i) public area and office
cleaning services which involve cleaning of public areas, carpets, floors,
toilets, changing rooms, lifts and escalators and emptying of garbage
bins at commercial buildings and their tenants, residential complexes,
shopping arcades, hotels and public transport facilities such as airport,
ferries, ferry terminal, cargo and logistics centre and depots; (i) overnight
kitchen cleaning services mainly at private club and hotels; (i) external
wall and window cleaning services; (iv) stone floor maintenance and
restoration services; (v) pest control and fumigation services; (vi) waste
management and disposal solutions which mainly involve collection,
transportation and disposal of household waste, construction waste and
trade waste and sales of recyclable waste such as paper, metal and
plastic waste collected during our operations; (vi) housekeeping services
where we provide housekeeping services to carry out professional daily
housekeeping and cleaning services at local boutique hotels, hostels
and serviced apartments; (vii) secure and confidential waste destruction
for commercial clients; (ix) sanitation solution for yacht; (x) cleaning and
waste management solution for renovated apartment; and (xi) airline
catering support services.

Money Lending Business

The Group conducted its money lending business under the money
lenders licences granted by the licensing court in Hong Kong pursuant to
the Money Lenders Ordinance (Chapter 163 of the Laws of Hong Kong).

BUSINESS REVIEW

Environmental and Cleaning Services in Hong Kong

Compared to the revenue of approximately HK$204.2 million for the
nine months ended 31 March 2018, the Group’s revenue from the
environmental and cleaning services in Hong Kong decreased by
approximately HK$13.8 million to approximately HK$190.4 million for
the nine months ended 31 March 2019 mainly due to expiry of several
service contracts in the commercial and residential sector.
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Results

Nevertheless, the Group has (i) strived to transfer most of the increased
labor costs to our customers upon renewal of and securing the services
contracts; and (i) implemented more efficient working flows and stringent
cost control procedures to reduce significant direct labor and manpower
services costs as well as administrative and operating expenses.
Environmental and cleaning business in Hong Kong achieved a net profit
of approximately HK$9.8 million (nine months ended 31 March 2018:
approximately HK$9.1 million) for the nine months ended 31 March 2019.

Environmental and Cleaning Services in Shanghai, the PRC

During the nine months ended 31 March 2019, the environmental and
cleaning services in Shanghai, the PRC (the “Shanghai Operations”)
contributed revenue of approximately HK$22.9 million (nine months
ended 31 March 2018: HK$18.9 million) to the Group’s total revenue as
several new service contracts were secured during the period. Shanghai
operations achieved, a net operating profit of approximately HK$1.1
million (nine months ended 31 March 2018: approximately HK$1.0
million) for the nine months ended 31 March 2019.

Money Lending Business

As at 31 March 2019, the Group granted several loans in the aggregate
principal amount of HK$118.9 million to independent third party
borrowers with interest bearing at rates ranging form 10%-22% per
annum. The money lending business became one of the sources for
the Group’s profit. The interest income and the operating profit from
the money lending business for the nine months ended 31 March 2019
amounted to approximately HK$17.3 million (nine months ended 31
March 2018: approximately HK$13.0 million) and approximately HK$7.7
million (nine months ended 31 March 2018: approximately HK$9.3
million) respectively.

The decrease in the operating profit is mainly due to increase in the
expenditures for the expansion of the management and operation teams
of the money lending business during the nine months ended 31 March
2019.

Environmental and Cleaning Services in Shenzhen, the PRC

As the Group’s environmental and cleaning services business in
Shenzhen, the PRC (the “Shenzhen Operations”) was not performing as
expected, the Group ceased the Shenzhen Operations and disposed of
its entire interests at approximately HK$0.2 million on 31 May 2018.
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Financial Services

As disclosed in the Company’s announcement dated 5 June 2017, the
Group started to develop the businesses of provision of financial regulated
activities under the Securities and Futures Ordinance in Hong Kong and
provision of forex brokerage services in New Zealand. The development
of such businesses which incurred expenses of approximately HK$10.2
million during the nine months ended 31 March 2018 was ceased in
December 2017 due to the unsatisfactory development progress, in
particular the difficulties encountered on obtaining the relevant licences
and/or approvals.

OUTLOOK

Environmental and Cleaning Services in Hong Kong

Labor market competition in Hong Kong has intensified with the
implementation of the SMW which is set to be reviewed every two years
and shall be adjusted upward in May 2019. The Group is also facing
higher labor turnover rate in the environmental services industry as more
labor tend to work in other less laborious industries such as the security
guard service industry under the same SMW rate. To offset the increase
in labor costs, the Group is striving to transfer most of the increased
labor costs to our customers and implement more efficient working flows
and stringent cost control procedures. The Group is closely monitoring
the labor turnover rate and regularly reviews our remuneration package
in order to maintain sufficient labor force and cope with the changing
environment. We would continue to enhance the quality of services by
providing training to our front line staff.

Looking forward, we would strengthen our marketing effort in hope
to expand our market shares in the commercial, transportation and
residential sectors and continue to consolidate our resources to focus
on high value customers to bring in additional revenue by cross-
selling other cleaning and waste management services to our existing
customers. We believe this strategy may not only improve our revenue
per customer but also increase our profit margin as we could leverage
our existing manpower to perform services at location where we already
have presence. We would explore other new environmental and cleaning
services to expand our service scope to enable customers to use
the Group as a one stop cleaning contractor. We would continue to
streamline our operations in order to simplify and improve our operation
efficiency. We believe that our success in serving different sectors will
further build up the confidence for new clients to select our cleaning
services in the coming future.
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Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating experience
possessed by the existing management of the Shanghai Operations,
the additional capital injection made by the Group and the management
and operating skills provided by our Group, the Shanghai Operations is
expanding as expected. The Shanghai Operations has secured several
new services contracts and achieved operating profit during the year,
the Shanghai Operations will implement the same quality control and
training program as the same in Hong Kong. It is expected that the
quality of service provided by the Shanghai Operations will further be
improved. The management of the Shanghai Operations will also refine
its marketing strategies in order to attract more new customers to utilize
our cleaning services in Shanghai, PRC. The Shanghai Operations is
believed to be another major source of income and profit of the Group
in the coming financial years. Through the experience of the Shanghai
operations, it is believed that the Group would accelerate its expansion of
the environmental and cleaning services into the PRC.

Money Lending Business

The Group continues to adopt the money lending policy and procedure
manual which provide guidelines on handling and monitoring of money
lending procedures according to the MLO. A cautious and prudent
approach is the key direction of our money lending strategies that
only borrowers with sound financial abilities would be considered and
approved by the Group in the future.

FINANCIAL REVIEW

Revenue

For the nine months ended 31 March 2019, the Group reported a total
revenue of approximately HK$230.6 million (nine months ended 31
March 2018: approximately HK$237.6 million), representing a decrease
of approximately 2.9% mainly due to the net effect of (i) decrease in the
revenue from the environmental and cleaning services business in Hong
Kong by approximately HK$13.8 million to approximately HK$190.4
million for the nine months ended 31 March 2019 (nine months ended
31 March 2018: approximately HK$204.2 million) as a result of expiry
of several service contracts in the commercial and residential sectors;
(i) increase in the contribution of the revenue of approximately HK$4.0
million from the environmental and cleaning services business in
Shanghai, the PRC as several new service contracts were secured
during the period; and (i) contribution of the additional interest income
of approximately HK$4.3 million from the money lending business after
more loans were granted by the Group during the period.
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Selling, Marketing Expenses and Administrative Expenses

The Group’s selling, marketing and administrative expenses decreased
by approximately HK$18.2 million to approximately HK$20.0 million (nine
months ended 31 March 2018: approximately HK$38.2 million) for nine
months ended 31 March 2019. The decrease was mainly due to the net
effect of:

()  cessation of the loss-making development of the businesses of
provision of financial regulated activities under the Securities and
Futures Ordinance and provision of forex brokerage service in New
Zealand;

(i) reduction in the expenditures incurred by the environmental and
cleaning services businesses of the Group in Hong Kong and
Shanghai, the PRC after our improved working procedures efficiency
and stringent costs control policies; and

(i) decrease in the selling, marketing and administrative expenses,
including but not limited to staff costs, rental expenses,
entertainment expenses, advertising and promotion expenses,
travelling expenses and general office expenses, of the Group’s
headquarters after implementation of the stringent costs control
procedures and simplification of our Group’s corporate structure.

Finance Costs

The finance costs of the Group for the nine months ended 31 March
2019 decreased by approximately HK$3.0 million to approximately
HK$1.7 million (nine months ended 31 March 2018: approximately
HK$4.7 million) was mainly due to decease in the effective interest
expense of approximately HK$3.1 million on the convertible bonds which
were fully redeemed by the Company on 20 August 2018.

DIVIDEND

The Board does not recommend the payment of any dividend for the
nine months ended 31 March 2019.

DISCLOSURE OF ADVANCE TO ENTITIES UNDER
RULE 17.22 OF THE GEM LISTING RULES

Included in the Group’s loans receivables of HK$118.9 million as at 31
March 2019 are several loans with aggregate amount of HK$96.9 million
granted to the below independent third parties under the ordinary course
of the Group’s money lending services which exceed 8% of the assets
ratio as defined under rule 19.07(1) of the GEM Listing Rules as at 31
March 2019.
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The details of such loans are disclosed under rule 17.22 of the GEM BB E R FBIRIEGEM E MR B 17.22
Listing Rules as below: RETEAT -
Outstanding
principal
amount of the
loan as at Interest
Name of the Loan amount 31 December rate per
Date of announcements borrower granted 2018 annum  Guarantees Repayment terms
R-ZB-N\F
t+=A
=t+—H
Rl ERWAREE
AEEH BRABE, /2 EXNEHE r&H FRE ER BRHR
HK$'000 HK$'000
FTET FTET
12 December 2017 China Force 25,000 22,200 20%  Personal guarantees executed  The Borrower shall pay
and 1 February 2019 Enterprises Inc. by the below independent third  interest accrued on the loan
parties: on a monthly basis and shall
repay the total outstanding
- Ms. Shen Jing; and principal amount of the
Loan together with any
- Mr. Wen Jialong, the outstanding interest accrued
spouse of Ms. Shen Jing thereon on 11 May 2019
and the sole shareholder of
China Force Enterprises Inc.
—tE+ZA+ZH ChinaForce 25,000 22,200 20% MNATBUE=A#%NE BRAEEBAXNERN
R-ZE—hE-HA—H  Enterprises Inc. AER FRERER-Z— Hiﬁ
AT—HEERETRNKRER
— et R Ao BHERTAKREER
S
— EE LR K China
Force Enterprises Inc. #H
—REBRRELE
28 June 2017, Hong Kong 35,000 22,800 20% - The Borrower shall pay
16 July 2018 and Resources interest accrued on the loan
14 December 2018 Holdings on a monthly basis and shall
Company Limited repay the total outstanding
principal amount of the
Loan together with any
outstanding interest accrued
thereon on 15 July 2019
ZE—tHERXAZTNE E&éﬁ?hﬁ 35,000 22,800 20% - BERAEE A NERL
—N\F+A+AH NG ARERER_Z— nit
A ATHHEBEERNKRER
+mA Ae@EERIMREERE
#FIE
6 March 2018 and Mr. Shiu Kwok 25,000 22,917 20%  Personal guarantee executed  The Borrower shall pay
17 April 2019 Kuen by Ms. Lai Pik Chu, an interest accrued on the loan
independent third party and on a monthly basis and shall
the spouse of Mr. Shiu Kwok  repay the total outstanding
Kuen principal amount of the
Loan together with any
outstanding interest accrued
thereon on 5 June 2019
—“NFZARER  BEEEE 25,000 22,917 20% MBUB=FREBEELE BRARBAINERNE
“E-NFEATLH MEBEBRLTEINE FHERERZZ-AER
AFER ARLREREROKREERER
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Outstanding

principal
amount of the
loan as at Interest
Name of the Loan amount 31 December rate per
Date of announcements borrower granted 2018 annum  Guarantees Repayment terms
R=ZB-N\F
t=A
=+-8
Bl ERWAEE
AERH BRAEHE HE EXNeHE PN+ ] FRE ER BRHR
HK$'000 HK$'000
FTERT FERT
8 November 2017 and Asian Champion 30,000 29,000 22%  Personal guarantees executed  The Borrower shall pay
8 November 2018 Industrial Limited by the below independent third interest accrued on the loan
parties: on a monthly basis and shall
repay the total outstanding
— Mr. Liao Libo, who owns principal amount of the
40% equity interest of Loan together with any
Asian Champion Industrial  outstanding interest accrued
Limited; and thereon on 7 November
2019
- Mr. Cheung Wing Chuen,
who owns 60% equity
interest of Asian Champion
Industrial Limited
Corporate guarantee executed
by G B D EN FEERR
], which is owned as to 80%
by Mr. Liao Libo
—Z—+E+-ANR BREERRAA 30,000 29,000 22% ANATELE=FFINE GBRAERSAXNERNE

E=E-N\F+—-ANR
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RIGHTS ISSUE

On 11 April 2018, the Company announced its proposal to raise not less
than HK$48.6 million before expenses by way of a rights issue by issuing
270,000,000 rights shares on the basis of one rights share for every
one shares held by the qualifying shareholders at a subscription price of
HK$0.18 per rights share (the “Rights Issue”). 173,024,800 rights shares
are underwritten by Lamtex Securities Limited and Mr. Yu Shaoheng (“Mr.
Yu”), the controlling shareholder of the Company under the GEM Listing
Rules, the chief executive officer of the Company and the executive
director of the Company, pursuant to the underwriting agreement dated
11 April 2018 (the “Underwriting Agreement”) entered into between the
Company with each of Lamtex Securities Limited and Mr. Yu subject to
the terms and conditions set out in the Underwriting Agreement.

The Rights Issue was completed on 9 July 2018. The Rights Issue raised
approximately HK$46.7 million after deduction of expenses by issuing
270,000,000 rights shares.

The Company intends to apply the net proceeds from the Rights Issue
as to (i) approximately HK$37,700,000 will be utilized for the Group’s
existing businesses, in particular the money lending business; and (ii)
approximately HK$9,400,000 will be utilized for potential investment
opportunities as and when identified by the Group and/or for general
working capital of the Group.

Details and results of the Rights Issue are set out in the announcements
of the Company dated 11 April 2018 and 5 July 2018, the circular of the
Company dated 11 May 2018, the resolution set out in the notice of the
extraordinary general meeting dated 11 May 2018 and the prospectus of
the Company dated 12 June 2018.

CONVERTIBLE BONDS

Pursuant to the subscription agreement and the supplemental extension
letter dated 15 June 2017 and 16 August 2017 respectively, Wui
Wo Enterprise Limited (the “Subscriber”) has conditionally agreed to
subscribe for and the Company has conditionally agreed to issue the
zero coupon convertible bonds in the principal amount of HK$50 million
(the “Convertible Bonds”), which entitle the Subscriber to convert the
Convertible Bonds into a maximum of 128,205,128 conversion shares
at the conversion price of HK$0.39 per conversion share (as adjusted
by the share consolidation completed on 26 July 2017 and the Rights
Issue completed on 9 July 2018) during 1 year commencing from the
date of the completion of the subscription of the Convertible Bonds (the
“Subscription”). The principal amount of the Convertible Bonds of HK$50
million payable by the Subscriber is satisfied by cash. The Subscription
was approved by the shareholders of the Company at the extraordinary
general meeting of the Company held on 26 July 2017 and completion
of the Subscription took place on 21 August 2017 (the “Issue Date”) with
the net proceeds of approximately HK$49.2 million received.

No Convertible Bonds had been converted up to 20 August 2018, being
the maturity date of the Convertible Bonds.

The Company fully redeemed the Convertible Bonds on 20 August 2018.
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SHARE OPTIONS

Share Option Scheme

The share option scheme was adopted and approved by shareholders
of the Company on 28 May 2013 and shall be valid and effective for
a period of ten years commencing from the date of adoption (the
“Share Option Scheme”). The total number of shares of the Company
available for issue under the Share Option Scheme was 54,000,000
shares, representing 10%, 10% and 10% of the Shares in issue as at
30 November 2018, being the date of passing the resolution to refresh
the share option scheme limit of the Share Option Scheme at the annual
general meeting, 31 March 2019 and 14 May 2019, being the date of this
announcement, respectively.

For the nine months ended 31 March 2019 and up to the date of this
quarterly report, the Company had not granted any share options and no
outstanding share options under the Share Option Scheme.

DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

Save as disclosed below, as at 31 March 2019, none of the Directors
and the chief executive and their respective associates had or was
deemed to have any interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporations
(within of the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)), which were required (a) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have under such provisions of the SFO); (b) pursuant to Section 352
of the SFO, to be entered in the register referred to therein; or (c) to be
notified to the Company and the Stock Exchange pursuant to Rules 5.46
to 5.68 of the GEM Listing Rules.
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Percentage of

Name of the total issued
Name of company in which Total number of  Long/short share capital in
Shareholder interest is held Capacity ordinary shares  position the Company
RERFEES EARAT 2
BRI EHE NGRS 2gvi) LERAH HFR XA ERTREBSL
Mr. Yu Shaoheng The Company Beneficial owner (Note 1) 350,536,631  Long 64.91%
REBTFEE A/NC] Exnma A M) e
Note: Mo -

1. Mr. Yu Shaoheng is the son of Mr. Yu Weiye and the step-son Ms. Mui
Fong.
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 31 March 2019, no person other than
certain Directors or chief executive of the Company had any interests
or short positions in the shares, underlying shares and debentures of
the Company as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO, or
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or who were directly or indirectly
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of
any member of the Group.

FERR

BRTITXHBEEEN R_FT—-NAF=A
=t—B BEEAAL(RRRETESH
TEITHRABBRIN RARERD - HEBRND
REFHER  WELHNARRIRIEES
FEEGAIEIB6HEMFENTERRERL
e RS SRR - RARERE T R A E 1k
PIEXVERE 2R FE37 BN E B M AR A
BENTMEDIAR  XIERKEERE
BERBERBEA (S A EEAER TR A%
BEMKERARNBRERARE LRENERN) &
E{E5% 3 IA FHESs

Percentage of

Name of the Total number total issued
Name of company in which of ordinary  Long/short share capital
Shareholder interest is held Capacity shares  position in the Company
REHRFE BARDEEEH
BRRER BENAREE =gvi) LERAH FR/%A ERITREABIL
Mr. Yu Weiye The Company Beneficial owner 54,431,400  Long 10.08%
REXRLE VAN ERBEA S
Ms. Mui Fong The Company Interests of spouse (Note 1) 54,431,400 Long 10.08%
§E L VAN o s (M) )
Note: fizE -

1. Ms. Mui Fong (“Ms. Mui”) is the wife of Mr. Yu Weiye. Ms. Mui is deemed to
be interested in 54,431,400 Shares owned by Mr. Yu Weiye in accordance
with the Securities and Futures Ordinance.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this announcement, none of the Directors and their
respective associates including spouses and children under 18 years of
age was granted by the Company or its subsidiaries any right to acquire
shares or debentures of the Company or any other body corporate, or
had exercised any such right during the reporting period.

PURCHASE, SALE OR REDEMPTION OF THE SHARES

During the reporting period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the shares.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, the Company was
not aware of any non-compliance with such required standard of dealings
and its code of conduct regarding securities transactions by Directors
during the nine months ended 31 March 2019.

COMPETING INTERESTS

During the reporting period and up to date of this announcement, none of
the Directors, controlling shareholders and their respective associates as
defined under the GEM Listing Rules is interested in any business which
competes or is likely to compete, directly or indirectly, with the business
of the Group.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of corporate
governance in order to uphold the transparency of the Group and
safeguard interests of the shareholders.

The Company has applied the principles and code provisions in the
Corporate Governance Code and Corporate Governance Report (the
“Code”) as set out in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with the Code
and the GEM Listing Rules for the nine months ended 31 March 2018
and up to the date of this announcement, except for the deviations of the
following Codes.

()  Under the Code provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. During the period under review and up to the
date of this announcement, no chairman of the Board is appointed
by the Company and the chief executive officer of the Company
is performed by the executive Director, Mr. Yu Shaoheng. The
Company considered that under the supervision of its Board and
its independent non-executive Directors, a balancing mechanism
existed so that the interests of the Shareholders were adequately
and fairly represented. The Company considered that there was no
imminent need to change the arrangement.

(i) The Code provision A.4.1 stipulates that all non-executive Directors
should be appointed for a specific term, subject to re-election.
Currently, all non-executive Directors, including the independent
non-executive Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and re-election
of directors in the articles of association of the Company. Since their
appointment will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those set out in the Code.
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REVIEW BY THE AUDIT COMMITTEE

The audit committee of the Group consists of three members, namely Mr.
Kwong Tsz Ching, Jack, (chairman of the audit committee), Mr. Wong
Hiu Fong and Mr. Meng Enhai, all being independent non-executive
Directors.

The audit committee of the Group has reviewed with the management of
the Group the financial and accounting policies and practices adopted by
the Group, its internal controls, risks management and financial reporting
matters and the above unaudited condensed consolidated results of
the Group for the nine months ended 31 March 2019; and is of the
opinion that the preparation of such results complied with the applicable
accounting standards and that adequate disclosures have been made.

By order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chief Executive Officer and Executive Director

Hong Kong, 14 May 2019

As at the date of this announcement, the Board of the Company
comprises two executive Directors, Mr. Yu Shaoheng and Mr. Lai Tin
Ming and three independent non-executive Directors, Mr. Kwong Tsz
Ching, Jack, Mr. Wong Hiu Fong and Mr. Meng Enhai.
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