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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-
sized companies to which a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on the GEM are generally small and mid-sized
companies, there is a risk that securities traded on the GEM may be more
susceptible to high market volatility than securities traded on the Main Board and
no assurance is given that there will be a liquid market in the securities traded on
the GEM.

This report, for which the directors (the “Directors”) of Goal Rise Logistics (China) Holdings
Limited (the “Company”) collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company and its subsidiaries (collectively refer to as the “Group”). The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief,
the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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Financial Highlights
MBHE

The unaudited consolidated revenue of the
Group for the three months ended 31 March
2019 was approximately RMB53.2 million with
an increase of approximately RMB9.8 million
as compared with that for the three months
ended 31 March 2018.

The Group recorded an unaudited profit
attributable to owners of the Company of
approximately RMB3.0 million for the three
months ended 31 March 2019 (2018:
approximately RMB2.1 million).

The unaudited basic earnings per share of the
Company was approximately RMB0.37 cents
for the three months ended 31 March 2019
(2018: approximately RMBO.26 cents).

The Directors do not recommend the payment
of an interim dividend for the three months
ended 31 March 2019 (2018: nil).
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UNAUDITED QUARTERLY RESULTS

The board of Directors (the “Board”) is pleased to
report the unaudited consolidated financial results
of the Group for the three months ended 31 March
2019, together with the comparative unaudited
figures for the three months ended 31 March 2018.
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Unaudited Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

FEBEAAGEREREMZAKRER

For the three months ended 31 March 2019 #Z201943A31H It =& A

Revenue ez

Otherincome, gains and losses ~ H AU A - Ui zs & 548

Employee benefits expenses EERFHX

Sub-contracting expenses DEHAX

Operating lease rentals KEHERS

Depreciation of property, M - BEREETE
plant and equipment

Depreciation of right-of-use CRAEEENE
assets

Interest expense on lease liabilities 78 & & & F 2.5 =

Other expenses Hipx

Profit before taxation BB AT A

Income tax expenses FeRiAE

Profit for the period R F

Profit and total comprehensive MR REEN LS
income for the period

Earnings per share sy
— Basic, RMB cents — EXR(ARED)
— Diluted, RMB cents —BE(ARED)

(Unaudited)
(REBEZ)
Three months ended
31 March
BZ3A31BLL=M@A

2019 2018
2019 £ 20184

NOTES RMB’000 RMB'000
FitaE AR®TRT ARBETT

3 53,215 43,382
(204) (1,087)
(17,171) (16,305)
(17,264) (11,664)
(159) (5,667)
(566) (816)
(4,343) -
(743) -
(7,905) (4,737)
4,860 3,106
4 (1,868) (992)
5 2,992 2,114
2,992 2,114
6
0.37 0.26

N/ATER N/ATE F
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Unaudited Condensed Consolidated Statement of

Changes in Equity
kEEREPHGEEGEEER

For the three months ended 31 March 2019 #Z201943 8318 [t =& A

Bx
RMB'000

ARETT

Share
premium
RAEE
RMB'000

Statutory
reserve
LR
RMBI000

Other
reserve
HitfiE
RMB'000

Attributable to the owners of the Company
ARAIEEARL
Share
capital

Retained
profits
REEH
RMB'000
ARETR

Total
At
RMB'000

At1January 2019 (audited) #2095 1 A1 R (EF ) 6,761 31,763 6,932 27,094 38292 116,842
Profit and total comprehensive HIREFIR 2 E M 45
income for the period - - = - 2,992 2,992

Transfers B - - 556 = (556) -

At31March 2019 (naudied)  #2019F3A31 R (REEH) 6761 37,763 7488 27,094 40728 119,834

AtTlanuary 2018 faudited) 20185 1 81 R (1FFH) 6761 37,763 4,686 27,09 18,301 94,605

Profit and total comprehensive SRR R 2 E L

income for the period - - - - 2114 2114

Transfers & - - % — (298) .

At 31 March 2018 (unaudited) 7201843 A 318 (RE&#) 6,761 37,763 4,984 27,09 20,117 96,719

Note: It represents statutory reserve of a subsidiary of the B3t : Z & %A A BN F A R HH0
Company established in the People’s Republic of ([ E )RS B A 5% E
China (the "PRC"). According to the relevant laws in B REFEGEER TENSB
the PRC, the subsidiary in the PRC is required to NRVEEBRRIZAFZE D 10% (1B
transfer at least 10% of its net profit after taxation, EEANPER I NCENEEe:
as determined under the relevant accounting BRI R EEAET) @A DR
principles and financial regulations applicable to BES BEEREEGEEIHEM
enterprises established in the PRC, to a non- BIARHI50% 5 1F o tEEE B E R AR
distributable reserve fund until the reserve balance EEAADREERELY - Bk
reaches 50% of its registered capital. The transfer to HE e ARIESBAEEMER (M
this reserve must be made before the distribution of B) BERUIN TAED RS
a dividend to owners. Such reserve fund can be A o

used to offset the previous years' losses, if any, and
is non-distributable other than upon liquidation.
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Notes to the Unaudited Condensed Consolidated
Financial Statements
FEEBEHGSMBHRERME

For the three months ended 31 March 2019 #Z201943A31H8 It =& A
1.

GENERAL INFORMATION

Goal Rise Logistics (China) Holdings Limited
(the "Company”) was incorporated on 22
November 2016 in the Cayman Islands as an
exempted company with limited liability under
the Companies Law, Cap 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman
Islands. The Company’s registered office
address is P.O. Box 1350, Clifton House, 75
Fort Street, Grand Cayman, KY1-1108,
Cayman Islands and principal place of
business registered in Hong Kong is Room E,
10/F Full Win Commercial Centre, 573 Nathan
Road, Kowloon, Hong Kong. The headquarters
and principal place of business of the Group is
at Units 1301 and 1302, 13/F, Citic Plaza, No.
233, Tianhe Road North, Guangzhou, the PRC.

The Company is an investment holding
company and the Company’s subsidiaries are
principally engaged in the provision of
logistics services. The shares of the Company
have been listed on GEM of the Stock
Exchange (the “Listing") since 18 October
2017 (the “Listing Date").

The consolidated financial statements are
presented in Renminbi (“RMB”), which is
same as the functional currency of the
Company. The condensed consolidated
financial statements for the three months
ended 31 March 2019 have not been audited
by the auditors of the Company but have
been reviewed by the audit committee of the
Company (the “Audit Committee”).

1.
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FEEREHGESMBHRERME (&)

For the three months ended 31 March 2019 #Z201943 8318 [t =& A
2.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The consolidated financial statements for the
three months ended 31 March 2019 are
prepared in accordance with the Hong Kong
Financial Reporting Standards (“HKFRSs")
which collective term includes all applicable
individual HKFRSs, Hong Kong Accounting
Standards (“HKASs"”), amendments and
interpretations issued by the Hong Kong
Institute of Certified Public Accountants, and
the disclosure requirements of the GEM
Listing Rules and the Hong Kong Companies
Ordinance.

The accounting policies and method of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the three months ended 31
March 2019 are consistent with those used in
the audited consolidated financial statements
for the year ended 31 December 2018, except
for the adoption of certain new and
amendments to HKFRS which are effective for
the current period as mentioned below.

2.
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FEEEHGESMBRERME (&)

For the three months ended 31 March 2019 #Z201943A31H8 It =& A

2. BASIS OF PREPARATION AND 2. REEEREHBE(E)
ACCOUNTING POLICIES
(CONTINUED)
New and amendments to HKFRSs RAHERBERNEFETE
that are mandatorily effective for 78 B % R 5 2E Al | HASRT AR
the current period
HKFRS 16 Leases
ERMBmEENE 1657 HE
HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments
55 (BB HRE2REZEY) PR 157 Ba 12 1 TN B SE 1

—REE23%

Amendments to HKFRS 9 Prepayment Features with Negative Compensation
ERMBHEENFIORNBITER  RABEIRIERFE
Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement
B GEERE 195 ANEET R FTEEET - HIR S EE
Amendments to HKAS 28 Long-term Interests in Associates and Joint Ventures
BR SRR FE 28 ST AN REFE AT RAEBRENRBER
Amendments to HKFRSS Annual Improvements to HKFRSs 2015-2017 Cycle
BB BHREERHEETA HAI B3R E 2R 2015 G = 2017 4 B B8 F 5 s
Except as described below, the application of TR E SN - AN HA RS
the new and amendments to HKFRSs and AT EMBmEER KA
interpretations in the current period has had BEIARHEZEBYH REB AR
no material impact on the Group’s financial B R iB T B M BT 5 R 3R Ak
performance and positions for the current AR ZE G AR TE
and prior periods and on the disclosures set HERER T EEATE -
out in these consolidated financial
Statements.
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FEEREHGESMBHRERME (&)

For the three months ended 31 March 2019 #Z201943 8318 [t =& A
2.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES
(CONTINUED)

HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model
for the identification of lease arrangements
and accounting treatments for both lessors
and lessees. HKFRS 16 will supersede HKAS
17 "Leases” and the related interpretations
when it becomes effective.

Distinctions of operating leases and finance
leases are removed for lessee accounting,
and is replaced by a model where a right-of-
use asset and a corresponding liability have to
be recognised for all leases by lessees, except
for short-term leases and leases of low value
assets.

The right-of-use asset is initially measured at
cost and subsequently measured at cost
(subject to certain exceptions) less
accumulated depreciation and impairment
losses, adjusted for any remeasurement of
the lease liability. The lease liability is initially
measured at the present value of the lease
payments that are not paid at that date.
Subsequently, the lease liability is adjusted for
interest and lease payments, as well as the
impact of lease modifications, amongst
others. For the classification of cash flows,
upon application of HKFRS 16, lease payments
in relation to lease liability are allocated into a
principal and an interest portion which are
presented as financing cash flows by the
Group.

2.

WREERSHRE ()

ERMBHREEANFE165
(8]

BREMBREEAE 16555/ 4
T e REAREE R
HELA B BRI AH A KA A B
GE A BEMEIME LR
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BERTERE 175 [HE | A
R -

BEMEEREEEEERE
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At B AT A B TH & A A TSR (E
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ERREENIRKAGE
HEBRARA(ZETHIIMERR
BR) R AT E LRERER
B #EAEEaBENER
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FEEEHGESMBRERME (&)

For the three months ended 31 March 2019 #Z201943A31H8 It =& A

2. 2.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES
(CONTINUED)

HKFRS 16 “Leases” (Continued)

Under HKAS 17, the Group has already
recognised prepaid lease payments for
leasehold lands where the Group is a lessee.
The application of HKFRS 16 results in
changes in classification of these assets
which the Group presents right-of-use assets
separately and not within the same line item
at which the corresponding underlying assets
would be presented if they were owned.

As at 31 December 2018, the Group has non-
cancellable operating lease commitments of
RMB67,366,000. Assessment has indicated
that these arrangements meet the definition
of a lease. On application of HKFRS 16, the
Group recognises a right-of-use asset and a
corresponding liability in respect of all these
leases unless they qualify for low value or
short-term leases.

In addition, the Group considers refundable
rental deposits paid of RMB3,326,000 as rights
under leases to which HKAS 17 applies. Based
on the definition of lease payments under
HKFRS 16, such deposits are not payments
relating to the right to use the underlying
assets, accordingly, the carrying amounts of
such deposits may be adjusted to amortised
cost. Adjustments to refundable rental
deposits paid would be considered as
additional lease payments and included in the
carrying amount of right-of-use assets.

RREERSRE ()

ERMBHREZENFE165
[HHE (&)
REBEEBSERF 75 - K
SEERAKEIEREHEADN
HE T wiERENEERRE -
ERE BB ®EERE 165
BYZEEENDRNRES
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E- MAERG2IEESH
BE(WMEAR) 2R—2518E
AEIK

MR2018F 12 A31H » REEH
ETOREEEHEREAR
% 67,366,000 7T ° FHEE KA -
ZELHFAHETEE - RE
BAEBTEHE E FE165
B AEERFEZEMRE

REAEEERHEAG K
FEFEAEEEICHHEEN
B o
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FEEREHGESMBHRERME (&)

For the three months ended 31 March 2019 #Z201943 8318 [t =& A

2. 2.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES
(CONTINUED)

HKFRS 16 “Leases” (Continued)

The application of new requirements results
in changes in measurement, presentation and
disclosure as indicated above. The Group has
elected the practical expedient to apply
HKFRS 16 to contracts that were previously
identified as leases applying HKAS 17 and
HK(IFRIC)-Int 4 "Determining whether an
Arrangement contains a Lease” and not apply
this standard to contracts that were not
previously identified as containing a lease
applying HKAS 17 and HK(IFRIC)-Int 4.
Therefore, the Group has not reassessed
whether the contracts are, or contain a lease
which already existed prior to the date of
initial application. Furthermore, the Group has
elected the modified retrospective approach
for the application of HKFRS 16 as lessee. The
initial recognition of lease liabilities and the
corresponding right-of-use assets as at 1
January 2019 were both approximately
RMB78,040,000.

New and amendments to HKFRSSs in
issue but not yet effective

The Group has not early applied any new and
amendments to HKFRSs that have been
issued but are not yet effective. The Directors
of the Company anticipate that the application
of all these new and amendments to HKFRSs
will have no material impact on the
consolidated financial statements in the
foreseeable future.

WREERSHRE ()

ERUBRELERE165K
[fHE (&)
FERMBTER LM E 2
TIRHENES  AEBEDIR
BATEES A R ER
EXFSHENFE17HREES (H
BE s REEEY) R E
FBARIEELTHREGRERE]
BRI AHENANWEREAY
EME B F 165 M EY
ERIEAE BT ERE175R
LES (BB BHREREZE
€)-REBEIRIT KRB AR
FEHENANERZER -
bt AEBTGEHFHELD
EEBRBEREIXERHB
AMEFENTEE - i K&
B(EAAMAN) BEBIELER
BHEFIEBESYBREE
BIZE 1658 - A2019E1 418 -
RN Ea B R AERE
AREEEHNVDAARE
78,040,000 7T

EEMAEERERNHTE
7B B R 5 X B R HAB RT A
AEBEVERFEBERMNER
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FEEEHGESMBRERME (&)

For the three months ended 31 March 2019 #Z201943A31H8 It =& A

3. REVENUE 3. k&
(i) Disaggregation of the Group's (i) FEERBEFEFAHW
revenue from contracts with mH D
customers

(Unaudited)
(REBER)
Three months ended
31 March
BZ3A31B1L=MA

2019 2018
2019 F 20185
RMB'000 RMB'000
ARETR ARETR

Types of services iS¢l

Transportation service B iR% 26,543 18,011
Warehousing service =i 9,262 10,357
In-plant logistics service Elakayabiiti 17,237 14,726
Customisation service ERR 173 288
Total et 53,215 43,382

Timing of revenue recognition Uy 25 #5255

Over time R—BEEA 53,042 43,094
Ata pointin time RNE—E 173 288
53,215 43,382
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FEEREHGESMBHRERME (&)

For the three months ended 31 March 2019 #Z=201943A31H L=
3.

REVENUE (CONTINUED)
Performance obligations for
contracts with customers

The performance obligations for
contracts with customers of the Group’s
major sources of revenue are as follow:

(ii)

Transportation service: delivery of
the customers’ inventory to their
downstream clients,
manufacturing plants and/or
designated locations. The
transportation services cover
across the PRC.

Warehousing service: provision of
inventory storage and
management services in the
Group’s warehouses located in
the PRC with specified physical
conditions.

In-plant logistics service: provision
of wide-range of in-house
services at customers’
manufacturing plants to integrate
the production processes, which
cover the management of the
movements of (a) production
materials and components and
work-in-progress to the
production lines within the
manufacturing plants of the
customers of the Group; and (b)
delivery of finished goods to the
factory gates of the relevant
customers deployed by staff of
the Group at its customers’
manufacturing plants.

f8A
3.

W s (#8)
(i) BEFENNBHEME
AREGEZRAKEE

PafRENEOEEN
T~

s BERB:XNUE
ﬁE’]ﬁ“KETﬁ?
BEF - KEERE
&/i%‘éfﬁﬁﬁ%ﬁo
BRHRHERETE
=S

. ERRE: EXR%
& i 7A R B A DA F
TEWMEMRRNEE
REGFTETHFELEE
AR -

s BAMKERKE: &
BEENEERER
HEZH EPIRS
NEBEEERE
HMENTESNE
BIE: @QEEE
R R T BR A LA K2
ERREBEEAEH
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FEEEHGESMBRERME (&)

For the three months ended 31 March 2019 #Z201943A31H8 It =& A
REVENUE (CONTINUED)

3.

12

(ii)

Performance obligations for
contracts with customers
(Continued)

° Customisation service: provision
of labelling services (i.e. sticking
labels onto the surface of the
inventory according to
customers’ instructions) and the
bundling services (i.e. bundling
the inventory to facilitate handling
and transportation) generally
provided inside the Group's
warehouses.

The Group recognises its revenue from
the provision of the transportation
service, warehousing service and in-
plant logistics service over time as the
customers receive and consume the
benefits of the Group’s performance as
it occurs. The Group recognises its
revenue from customisation service at
a point in time when the customers
accept the services and the Group has
present right to payment and collection
of the consideration is probable.

The aggregate amount of the
transaction price allocated to the
performance obligations that are
unsatisfied (or partially unsatisfied) is nil
as at the end of the reporting period.

3. K& (#\)
(ii) %51%))5%,%’9 HBHNEE
&

o EER®T: EHE
IR (KRR
B HE R AR B
FE&E) REER
B AFEHRIAS
BEaiE M) — &
EAKENRER

heft o

REP YR MR EE
J& ) 2 ) &5 B — B B
N AEESERREH
RAEERRY - B FHRS
Ko B0 AR A5 ey M o
REPESRY - BAE
%35 B 75 S A5 S AR AT
WA B R — B - K
SESEREREERR
BEias -

RmEMRDEEERET
(KB REIT) WEHE
EZRGERBERE
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FEEREHGESMBHRERME (&)

For the three months ended 31 March 2019 #Z201943 8318 [t =& A
4. INCOME TAX EXPENSES 4. FriS#BEAX

(Unaudited)
(REER)
Three months ended
31 March
HBZ3A31BL=@EA

2019 2018

2019 % 20184
RMB’000 RMB'000
AR¥T T ARETTT

Current tax & HAT I
PRC Enterprise Income Tax RIS
(“EIT") — current period ([EmREHR])
— ZREFE 1,868 992
PRC EIT is calculated at 25% of the estimated AR 1 3 P 1S B i 5% A E ER
assessable profits for both periods. B 5T FE SR & 1) 25% 5T & o
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FEEEHGESMBRERME (&)

For the three months ended 31 March 2019 #Z201943A31H8 It =& A
5. PROFIT FOR THE PERIOD 5. HIAEH

(Unaudited)
(REBER)
Three months ended
31 March
BZ3A31BL=@EA

2019 2018

2019 % 20184
RMB’000 RMB'000
AR¥T ARETTT

Profit for the period has been B TS0

arrived at after charging (Rt A) T3
(crediting): BIBHREL
Directors’ remuneration: EEHH -
— Fees — e 66 63
— Salaries and other —Ho REMER
allowances 263 339
— Retirement benefit — RINEFEH BN
scheme contributions 29 28
358 430
Other staff salaries and Hitfg B Fa KRR
allowances 13,658 12,781
Retirement benefit scheme RIREFETEIE
contributions, excluding TRREEEZRE
those of directors 3,155 3,094
Total employee benefits EERMREZ BB
expenses 17,171 16,305
Fleet operating expenses BEEERY 1,333 1,423
Auditor's remuneration kAT
— Audit services — BRI 250 250
Bank interest income RITHBUA (145) -
Interest income on lease deposit T8 &1z & &I 2 U A (30) -
Exchange losses fE R e 379 1,112
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Notes to the Unaudited Condensed Consolidated

Financial Statements (Continued)
FEEREHGESMBHRERME (&)

For the three months ended 31 March 2019 #Z201943 8318 [t =& A
6. EARNINGS PER SHARE 6.
The calculation of the basic earnings per
share attributable to the owners of the
Company for the period is based on the

following data:

Earnings B

Profit for the period attributable  stTEGIREARF

=BRET

RRABHEAE ANEERARNSIRE
REMEFETETDERAT
g

(Unaudited)
(REER)
Three months ended
31 March
HZ3A31BL=@EA

2019
2019 &
RMB’000
ARETR

2018
2018 &
RMB'000
ARETT

to the owners of the Company FTRARRHEEBA

for the purpose of basic JE A B R

earnings per share 2,992 2,114
Number of shares ROEE
Number of shares for the purpose FB{EEtE SR ERRT

of basic earnings per share ZREE (FR)

(in thousands) 800,000 800,000

No diluted earnings per share was presented
for the three months ended 31 March 2019
and 31 March 2018 as there was no potential
ordinary share outstanding for both periods.

7. INTERIM DIVIDEND 7.
The Board does not recommend the payment
of an interim dividend for the three months
ended 31 March 2019 (2018: nil).

B R E 22019F3A31H &
20183 A31H IE=18 A I &
BEBTENE B R E
2y zZMESREN SRS ER
H o

R E
EZCRFTNREFHZ20194F
SAMHIE=AARA 2 8K E
(20184F : ) o
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Management Discussion and Analysis

EREFRRE SN

BUSINESS REVIEW AND PROSPECTS
The Group provides a wide range of logistics
services to meet the needs of our customers’ supply
chains in the PRC, which include (i) transportation;
(ii) warehousing; (iii) in-plant logistics; and (iv)
customisation services (which consist mainly of
labelling services and bundling services).

The scope of logistics services that we provide to
each customer varies as different customers often
require different kinds of services and expertise. We
normally offer transportation services to our
customers to deliver inventory (which includes
production materials, components and finished
goods) to their downstream clients, manufacturing
plants and/or designated locations. Our five
warehouses located in the Guangdong Province
with an approximate total gross floor area of 50,000
square metres offer warehousing services to our
customers. Our in-plant logistics services cover the
management of the movement of (i) production
materials and components and work-in-progress to
the production lines within our customers’
manufacturing plants; and (ii) finished goods out to
their factory gate. Our range of services gives us a
competitive advantage over other logistics service
providers in the PRC which offer only a limited range
of services.

REOBERREE
AEBREHREASEOYRRS - A
DaTEEFPNHERT R  E4hE
RO)ES - (VR (AR &
(V) E2IRT (X EBREHRRS L
KRH)

BRPAEEPIRHNOYRRBHES
BTR - RARTREP—RFED
RIRE RO AR 7S Je B AN - HFIBH
REPRMIEERY  URXNEFH
FR(BREEEMH - T4 LK)
EXEFHNTHEER LEBER/ %X
EEME - HPERREHTERE
BV 4R R ST AR 49 /50,000 F 750K - AT
REPRERRERE - BMAMIRRSE
BMENTEASNERTHE : (EEFP
FERENEEEMH REEM4 RE
SmEEEER R B RE R
S o R B E At W BR 7% (B B R BB A
BREISH MRS - MR ARENRS
BT SHMEERTES -
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Management Discussion and Analysis (Continued)

TEHEMARRESN (1]8)

With our proven track record of providing flexible,
reliable and timely logistics services in the logistics
industry, we have established a broad customer
base comprising customers from various industries,
including pharmaceutical, fast-moving consumer
goods, packaging, health and beauty and other
industries. We trust that our ability to provide
logistics services to our customers for more than
two decades would not only enable us to generate
stable revenue, but also demonstrate our strength
to perform logistics services at a high quality
standard and build up our reputation in the logistics
industry in the PRC.

Benefiting from the listing status of the Company
and the continued support from the customers
together with their own business expansion, the
Group achieved favourable growth in its business
operation which resulted in higher revenue in both
the transportation services and in-plant logistics
services as well as profit for the three months
ended 31 March 2019 as compared with the three
months ended 31 March 2018.

BRERMEBREES  EAME
R BRIE MR MR E R A 2 A
B RMEBRYEZOHEFA
B EPRERITESR BRELE.
REHEER B RBEEXANHE
173 ° WPIHAGE - RAI20ZFXR
PRI IR HOBE ) TME A LAE
BB E N R - TEBRRMANS
EEFEBITORAREOEN - #32
BRMEFEYRENRE

THERARNB N LT R EF AR
BYH MzBESAGNEBER -
AEBEKLBHREAIZEE  SF
ZE2019%3 83181 =EAMEHR
75 Ke R A 9 7% B 745 B Wi 2 DA K O R
HE2018FE3A31BIE=EA 7o

F—FEEEHE 2019 « @ANK(FE) ERARAT 17



Management Discussion and Analysis (Continued)

ETREARRESN (1)

Since Listing, the Group has gradually carried out
the implementation plans of those business
objectives as set out in the prospectus of the
Company dated 29 September 2017 (the
“Prospectus”). In connection with the business
objective of upgrading one of the warehouses to
strengthen the provision of quality logistics services
to our customers, we have completed initial
upgrade works on the construction of infrastructure
facilities and contracted with service providers for
the design and installation of automated storage
facilities and software systems enhancement in one
of the warehouses. On expanding the existing in-
plant logistics business in the North China and East
China regions, the Group has participated in the
tendering process of potential customers which
include several large customers from various
industries including beverage, textile and
pharmaceutical businesses. We have also expanded
our vehicle fleet by acquiring new trucks and
employing additional drivers for our transportation
business. In respect of enhancing sales and
marketing effort, the Group has participated in some
industry exhibitions and conferences and set up a
sales and marketing department to oversee the
Group's existing and potential customer base as
well as to capture additional business opportunities
via visits to customers’ operation plants in both PRC
and overseas. In October 2018, we have set up a
company in Egypt aiming for expansion of our
logistics business overseas and currently, we offer
domestic and international transportation and
freight forwarding agency services in Egypt. A
comparison of the status of the implementation
plans with the actual business progress is also
provided in a later section of this report.

B EME  NREEZXRSEERNT
%%2m7¢9ﬁ295m%’“lﬂﬁﬂ
BRER])MEFES B ROEETE -
RAREF—[leENE—TARF
k(#%fé%mﬁﬁ%ﬁﬁ%ﬂ@ T?ﬁﬁ%_ ’
BRME TR EREREER YIS
AHRTIRE  WAEAEP—EEEEHL
BIF R R T M MBI RFN
Gt B RS (PR RS T 4Y o BRIER B A
REAL KRR A IR G RN R %
BmE AEEBEL2HBEEFE (8
BRI R EETERTRER)
HREZRERF - BTN ERERENE
BAf B BBAKRMNEREFE
%o%%ﬁ%%&ﬁﬁﬁﬁﬁé'ﬁ
SEEZ2NMETTERERSS I
RUHEMNEHETINEEEEAEE
MIRERBERFR  UREGEF
AR RGN EERE AIEER
Z e R2018F 108 - AEE B
SNIDTREETS - RPIEER MR AR
AR B BT IR Fo 42 (7t K2 [ B 58 4y
AREERERS - AIME T XIME
HENET S TR ERALLE
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Management Discussion and Analysis (Continued)

ETEHEMRRSN (1])

Looking forward, capitalising on the continued
expansion and development of automated storage
facilities and systems in our warehouses, we believe
that the Group can maintain its competitiveness and
strengthen its market position in the logistics
industry in the PRC. Based on the established
relationship with the Group’s customers and the
understanding of the customers’ business profile
and operation, the Directors foresee an increasing
demand on the Group's logistics services with the
steady business growth of its existing customers.
Moreover, the Group is aimed to fully leverage the
strengths of the company in Egypt to provide freight
forwarding services to more Chinese enterprises in
the region. The Group also expects to actively
diversify the logistics services to a broader spectrum
of industries, which in anticipation of any potential
change in the customers’ operation demand for
logistics services, the Group will also actively
consider to explore business opportunities to
accommodate their needs.

Oon 26 April 2019, the Company has submitted a
formal application to the Stock Exchange for the
proposed transfer of listing of shares from GEM to
the Main Board of the Stock Exchange (the
"Proposed Transfer of Listing”) pursuant to
Chapter 9A and Appendix 28 of the Rules Governing
the Listing of Securities on the Stock Exchange. The
Proposed Transfer of Listing is subject to, among
others, the Stock Exchange granting the relevant
approvals and other conditions set out in the
announcement of the Company dated 26 April 2019.
Further announcement(s) will be made by the
Company to keep the shareholders of the Company
and prospective investors informed of the progress
of the Proposed Transfer of Listing as and when
appropriate.

REARK  BBFERRERERREM
RETHEBRERERELS &
PIHREAREAREEBRF N NER
HRPBEYIRITET TSI - &
RAEBEREFCEIRFARINAR
HEFPEBHAREENTH EF
BRIAREEY)RREOFT R KREZEH
BEPEBREERMIEM - thsh
AEEEERDFAREABNE
2 BEAEZHECERHEER
BR - ARBEFBEHREEES T
ERYRIRT - ARERRBITEER
E - FERTEPHYRREHEEFK
BAEEABERE  AEETEE
BEBRRDEEPHEENEGHE -
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[ Bt 22 T4 22 A% 17 FR GEM 83 7 B 22 By
FRETHEAFF(EZER L
W) o BEERLEMAF(EhEE)
Bt X A AN X ) B EA A 201944 A
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Management Discussion and Analysis (Continued)

ETREARRESN (1)

FINANCIAL REVIEW

Revenue

The revenue of the Group increased by
approximately 22.7% from approximately RMB43.4
million for the three months ended 31 March 2018
to approximately RMB53.2 million for the three
months ended 31 March 2019. The increase was
mainly attributable to the increase in the
transportation services and in-plant logistics
services during the three months ended 31 March
2019.

Revenue generated from the transportation services
increased by approximately 47.4% from
approximately RMB18.0 million for the three months
ended 31 March 2018 to approximately RMB26.5
million for the three months ended 31 March 2019.
The increase of the transportation services was
mainly attributable to the increase in the
international freight forwarding agency services
during the three months ended 31 March 2019,
which was mainly contributed by the increase in
orders from our customers. Moreover, for the three
months ended 31 March 2019, the Group had
additional revenue generated from the expansion of
transportation business overseas in Egypt.

Revenue generated from the warehousing services
decreased by approximately 10.6% from
approximately RMB10.4 million for the three months
ended 31 March 2018 to approximately RMB9.3
million for the three months ended 31 March 2019.
The decrease in revenue was mainly due to the
decrease in leasable storage area owing to the
expiration of the lease of one of the warehouses
which had not been renewed since the end of 2018.

Bt ¥ O

W ==
AEBWHBHEZE2018F3A31H1E
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Management Discussion and Analysis (Continued)

ETEHEMRRSN (1])

Revenue generated from the in-plant logistics
services increased by approximately 17.1% from
approximately RMB14.7 million for the three months
ended 31 March 2018 to approximately RMB17.2
million for the three months ended 31 March 2019,
which was mainly contributed by the increase in
orders from our customers.

Revenue generated from the customisation services
amounted to approximately RMB0.3 million and
RMBO0.2 million for the three months ended 31
March 2018 and 31 March 2019, respectively. The
revenue contributed by this segment is subject to
the demand for our labelling and bundling services
from our customers on an as-needed basis.

Other income, gains and losses

Other income, gains and losses mainly consisted of
bank interest income and net exchange gains or
losses. For the three months ended 31 March 2019,
a net loss of approximately RMBQ0.2 million (2018:
net loss of approximately RMB1.1 million) was
recognised, representing the net exchange loss
arising on the re-translation of foreign currency
denominated monetary items, netted off by (i) an
increase in bank interest income and (i) recognition
of an interest income on lease deposit due to the
adoption of HKFRS 16 as stated in note 2 above.

R RIS TS e R = 2018 FF
3ANBLE=ZEANARKI4TES
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Management Discussion and Analysis (Continued)

ETREARRESN (1)

Employee benefits expenses

Employee benefits expenses primarily consisted of
(i) wages and salaries; (i) social security fund and
insurance contribution; and (iii) other allowances
and benefits. Our employee benefits expenses
amounted to approximately RMB16.3 million and
RMB17.2 million for the three months ended 31
March 2018 and 31 March 2019, respectively. The
increase in employee benefits expenses of RMB0.9
million over last period was primarily attributable to
(i) the increase in the average monthly salary of our
staff and workers and (i) the increase in the overall
benefits and the associated social security fund and
insurance contribution. Our Group had a total of 853
and 856 full-time employees as at 31 March 2018
and 31 March 2019, respectively.

Sub-contracting expenses

Sub-contracting expenses primarily represented the
amount paid to our subcontractors for the provision
of certain transportation services. Our sub-
contracting expenses amounted to approximately
RMB11.7 million and RMB17.3 million for the three
months ended 31 March 2018 and 31 March 2019,
respectively. In general, the subcontractors charged
us based on the price stated in the subcontracting
agreements which specify the price for each type of
services they provided. The increase of sub-
contracting expenses was mainly attributable to the
increase in the international freight forwarding
agency services during the three months ended 31
March 2019, for which we assisted our customers
to obtain cargo space from shipping companies or
shipping agents that meet the customers’
requirements through outsourcing to independent
subcontractors.
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Management Discussion and Analysis (Continued)

ETEHEMRRSN (1])

Operating lease rentals and depreciation
of right-of-use assets

Operating lease rentals include the lease rentals in
respect of (i) rented premises comprising
warehouses, office premises and temporary staff
quarters; and (ii) rented plant and machinery and
office equipment such as forklifts. Due to the
adoption of HKFRS 16 as stated in note 2 above,
operating lease rentals decreased significantly by
approximately 97.2% from approximately RMB5.7
million for the three months ended 31 March 2018
to approximately RMBO0.2 million for the three
months ended 31 March 2019. Upon adoption of
HKFRS 16 on 1 January 2019, the Group has
recognised right-of-use assets and the
corresponding lease liabilities in respect of all
leases, except for short-term leases and leases of
low value assets. Under HKFRS 16, right-of-use
assets are initially measured at cost and
subsequently measured at cost (subject to certain
exceptions) less accumulated depreciation and
impairment losses, adjusted for any remeasurement
of the lease liabilities. Right-of-use assets are
depreciated over the shorter of the lease term and
the useful life of the right-of-use assets. As a result,
depreciation of right-of-use assets of approximately
RMB4.3 million was recognised for the three months
ended 31 March 2019.
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Management Discussion and Analysis (Continued)

ETREARRESN (1)

Interest expense on lease liabilities

Upon adoption of HKFRS 16 on 1 January 2019, the
lease liabilities are initially measured at the present
value of the lease payments that are not paid at that
date. Subsequently, the lease liabilities are adjusted
for interest and lease payments, as well as the
impact of lease modifications, amongst others. As a
result, an interest expense on lease liabilities of
approximately RMBO.7 million was recognised for
the three months ended 31 March 2019.

Other expenses

Other expenses mainly include (i) fleet vehicles
operating expenses which mainly include the fuel
costs and maintenance expenses of our fleet
vehicles; (i) utilities expenses which mainly include
the water and electricity expenses; (iii) office and
telephone expenses which mainly include the
general office expenses and long-distance calling
fees; (iv) insurance expenses for the warehouses
and transportations; (v) entertainment and travelling
expenses for business soliciting; and (vi) others
which mainly include maintenance expenses for the
warehouses, professional fees and other
miscellaneous expenses. Our other expenses
amounted to approximately RMB4.7 million and
RMB7.9 million for the three months ended 31
March 2018 and 31 March 2019, respectively, and
the increase was primarily due to the professional
service fees incurred in respect of the application
for the Proposed Transfer of Listing, an increase in
entertainment and travelling for business soliciting
and additional professional fees incurred for the
Company's listing status.
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Management Discussion and Analysis (Continued)

ETEHEMRRSN (1])

Profit for the period

As a result of the aforesaid, the Group recorded a
profit for the period of approximately RMB3.0 million
for the three months ended 31 March 2019 (2018:
approximately RMB2.1 million), representing an
increase of approximately RMB0.9 million.

LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s operation and investments were
financed principally by cash generated from its own
business operations and the proceeds from the
Listing. As at 31 March 2019, the Group had net
current assets of approximately RMB95.7 million (at
31 December 2018: approximately RMB107.4 million)
and cash and cash equivalents of approximately
RMB65.6 million (at 31 December 2018:
approximately RMB64.3 million). The Directors
confirm that the Group will have sufficient financial
resources to meet its obligations as they fall due in
the foreseeable future.

GEARING RATIO

As at 31 March 2019, the gearing ratio (calculated
on the basis of total bank and other borrowings
divided by total equity at the end of the period/year)
of the Group was zero (at 31 December 2018: zero).

CAPITAL STRUCTURE

For the three months ended 31 March 2019, the
capital structure of the Group consisted of cash and
cash equivalents and equity attributable to the
owners of the Company, comprising issued share
capital and reserves. The Group did not have any
borrowing as at 31 March 2019 and up to the date
of this report. The Directors review the Group's
capital structure regularly. As part of this review, the
Directors consider the cost of capital and the risks
associated with each class of capital. The Group will
balance its overall capital structure through the
payment of dividends, issuance of new shares as
well as the issue of new debt and redemption of
existing debt.
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Management Discussion and Analysis (Continued)

ETREARRESN (1)

FOREIGN CURRENCY EXPOSURE

The Group's business activities are principally in the
PRC and are primarily denominated in RMB. Certain
subsidiaries of the Group had foreign currency sales
and purchases, which exposed the Group to foreign
currency risk. The Group currently does not have a
foreign currency hedging policy. However, the
Directors will continuously monitor the related
foreign exchange exposure and will consider
hedging significant foreign currency exposure
should the need arise.

CHARGE ON THE GROUP'S ASSETS
The Group did not have any charge on its assets as
at 31 March 2019 (at 31 December 2018: nil).

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 31 March 2019 (at 31 December 2018:
nil).

OPERATING LEASES COMMITMENTS
As at 31 March 2019, due to the adoption of HKFRS
16 effective 1 January 2019, the Group is committed
to approximately RMBO0.2 million for short-term
leases and leases of low value assets.

As at 31 December 2018, the Group had
commitments for future minimum leases payments
under non-cancellable operating leases in respect
of rented premises and plant and machinery of
approximately RMB67.4 million.
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Management Discussion and Analysis (Continued)

ETEHEMRRSN (1])

CAPITAL COMMITMENTS

As at 31 March 2019, the Group had a total capital
commitment of approximately RMB11.0 million (at
31 December 2018: approximately RMB14.8 million),
representing capital expenditure contracted for but
not provided in the consolidated financial
statements in respect of acquisition of property,
plant and equipment.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES

During the three months ended 31 March 2019, the
Group had no material acquisition and disposal of
subsidiaries.

SIGNIFICANT INVESTMENTS HELD BY
THE GROUP

During the three months ended 31 March 2019, the
Group did not make any significant investments.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 March 2019, the Group employed 856 (at
31 March 2018: 853) full time employees. The Group
determines the employee’s remuneration based on
factors such as qualification, duty, contributions,
work experience, the prevailing market conditions
and the Group's remuneration policy. Employees’
benefits include contributions to retirement scheme
and share options under the Company’s share
option scheme. To enhance the expertise of our
employees, the Group also provides them on-the-
job training and sponsors them to attend external
training courses and seminars.
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§g¥\%%&§ﬁ¢ﬁ%ﬁ%£$
F;EJ °

EXBMRHEMELR

BE2019F3A3NBIE=@EA - &%
EYEETENRE R L EHB AT -

FREFAHERRR

HZE2019F3A31HIE=@A  ~&
BB EAIRE o

& B & Fril i 5%

MR2019%E3A318 A& E D &
FE856%& (72201843 A31H : 853%)
2HEES - AEBREERF  BE -
HE O TELR  BITMBELERAR
SRR RSERZETRETM -
EERABIERARTEIERRARAA
BB BB TR ERE - BincalE
BMFEEMG  AEBEREFESRE
TERR IS - I B Bh 15 55 R AN A9 £
R RS -
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Management Discussion and Analysis (Continued)
BTHBEMRBRAN ()

COMPARISON OF BUSINESS
OBJECTIVES WITH ACTUAL BUSINESS
PROGRESS

An analysis comparing the business objectives as B ZIRAMHIEFBZEAER R L
set out in the Prospectus with the Group’s actual T HEIEE 201943 A 31 8 IFHIRKA
business progress for the period from the Listing BEEBERLEDFLOT

Date to 31 March 2019 is set out below:

:ﬁﬁiﬁ ERREREGERZL

Business objectives Implementation plans Actual business progress

*BER Bl BRXBER

Upgrading one of the

warehouses by installing
automated storage facilities
and systems

BRREEDLRRRER

28

ZoaEn—EeE

Obtain quotation from service providers and
discuss the scope of service with the service
providers
EERBHERNREL ARELEDNR
RE&HE

Install automated storage facilities and
systems in one of the Group's existing
warehouses
RAEERBRERRADERRERZ
i

o Service contracts with service providers have
been signed and initial upgrade works on the
construction of infrastructure facilities have
been completed.

o CERBHERRERESHITNERR
ERFARMNSFRIRE -

o The Group has entered into contracts with
service providers for the design and
installation of automated storage facilties and
equipment and software systems
enhancement in one of the warehouses.
Preparation works for installation of the
automated storage facilities and air-
conditioning Systems have been commenced
inthe first quarter of 2019,

o FEBRHT-HEEEBEFRENR
SRERREMA RS IE - ERBER
BATEN BB ERBRERTHZAR
TRERTIEERN9FE-ZERRET -
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Management Discussion and Analysis (Continued)

SR T

Business objectives

R (1)

Implementation plans
Bl 8l

Actual business progress

BREBER

*BER

Expanding the existing in-plant
logistics businessin the
North China and
East China regions

BRAMNEL RETHER
RERAMRER

Expanding vehicle fleet
BEXREH

Conduct market research on the industry
trend and development especially in the North
China and East China regions
REFRERMERITEES RERRRT
5HE

Participate in the tendering process of
potential customers
SEEERPHREER

Hire approximately 30 additional staff for the
in-plant logistics business
BRRREBAEN0EET

Rent new forklifts and other equipment
REMNERAMEE

Acquire four trucks for transportation
BEMFERTE

Hire approximately ten additional drivers for
transportation business
BEREHIRN TR

Market researches on the industry trend and
development were performed.
TEBERERTAATDEN -

The Group has participated in the tendering
process of potential customers which include
several large customers from the beverage,
textile and pharmaceutical industries.
AEER2HELRP (RESH  HARE
BIRETARP)NAEER -

The Group has hired over 30 additional staff
for the in-plant logistics business.
AEERABA L RRANEET -

The plan has yet to be implemented.
SHEIRNRE -

Four trucks have been purchased and put in
use.
EEENHRELRALA -

Seven additional drivers have heen on board.
MENtATRELEHE
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Management Discussion and Analysis (Continued)
ERERRSW ()

Business objectives Implementation plans Actual business progress

£BAR - iikg | BRXBER

Enhancing sales and o Participate in industry exhibitions and trade ¢ The Group attended industry exhibitions
marketing efforts fairs which include the 2018 Shanghai International

NABEREHNE o ZENERECRERS Container Exhibition (2018 -6 RIS £ 4%

£2) held in Shanghai, PRC and the Third
Global Logistics Technology Conference 2018
(DBEZFE2RNRRMAE) held at
Haikou, PRC.

o ARERETERE(DEEPE LEETH
N LEEREREREGRETEAOE
RONBE=ERRMERIAE) -

¢+ Redesign and maintain the Company's e  The Company's website has been redesigned

website for marketing purpose with more graphics and picturesque images
o BEHENSNRTREELFREE and has also been enhanced by adding more

company news and industry information.
o KRAMBUECERR FNTESE
ZRER - WEMTARMERIEER -

o Set up a sales and marketing department and o The sales and marketing department has
hire approximately Seven sales specialists been set up and four sales specialists were

¢ RUHEREBIFIRRNLEHESE employed.
o BRUBEREEIFIVERNZHESS -

o Staff representatives of the Group visited
customers’ new factory plants overseas and a
company has been set up in Egypt for
expansion of the Group's logistics business
OVerseas.

o FEBMBERREDEPREIMINEE -
TRERFL-FAF URNEMNERAS
B -
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Management Discussion and Analysis (Continued)
BEHBHRRST (1)

USE OF PROCEEDS Fﬁﬁ%ﬁﬁﬁﬁ

The net proceeds from the offering of the shares of $ AR M BEE ST NEERMDAE
the Company by way of share offer, net of ZIBF%a (;u&%@féﬁi&ﬁ%%ﬁgz)
underwriting commission and relevant expenses, Z’ji%38.8 BEETT-

amounted to approximately HK$38.8 million.

An analysis of the utilisation of the net proceeds B tH HEIEZ 201943 A31H ILH
from the Listing Date up to 31 March 2019 is set out  FSIFTE 3 IEF R AR D EH T T -
below:

Actual

Planned use of use of net
net proceeds proceeds up
(as stated in to 31 March
the Prospectus) 2019
Z£2019F

ﬁ%ﬂﬂ"&ﬁﬁﬁ 3A31HL
FEREFE FIEREFE
E’Jﬁﬂiﬁﬁﬁ HER A%
HK$'million

BEAT

Upgrading one of the warehouses by & B%# B8 {L A HRHER

installing automated ZEHBEP—FEEE

storage facilities and systems 18.0 50
Expanding existing in-plant HERMEELRERRK

logistics business BEBANTRES

in the North China and

East China regions 6.0 0.9
Expanding vehicle fleet BAREN 40 24
Enhancing sales and MREHEREENE

marketing efforts 40 15
Repaying the bank loans BEBTER 40 40
General working capital —WREEES 28 28
Total @5t B8 16.6
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Management Discussion and Analysis (Continued)

ETREARRESN (1)

The business objectives as stated in the Prospectus
were based on the best estimation of the future
market conditions made by the Group at the time of
preparing the Prospectus. The use of proceeds was
applied in accordance with the actual development
of the market.

As at 31 March 2019, approximately HK$16.6 million
of the net proceeds from the Listing had been used.
The unused net proceeds have been deposited in
licensed banks.

The Company intends to apply the net proceeds in
the manner as stated in the Prospectus. However,
the Directors will constantly evaluate the Group'’s
business objectives and may change or modify
plans against the changing market condition to
attain sustainable business growth of the Group.

BREEMBNEGERHERAE
B i LR A B A2 B H R R R A B
fEfhEr - SRR RERRTISHN
ERBERYA -

MR2019F3A318  e#ALmHME
RIEFEN16.6BEBTT - REFAT
BRIEFEC FR IR RTT

AR AL B BRIl 77 B A
FSTRIERER - AW - EEFISET
HARENERKBR - WA gEEET
TR TIRE B ATRT 8] - A
BAKBERAHEEBER -
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Corporate Governance and Other Information

EEREIRAEMEH

INTERESTS AND SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 31 March 2019, the interests or short positions
of the Directors and the chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which
they have taken or deemed to have under such
provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or which were
required, pursuant to rules 5.46 to 5.67 of the GEM
Listing Rules to be notified to the Company and the
Stock Exchange, were as follows:

Long position in the shares of the
Company

Name of Directors
=g

Capacity
514

Mr. Li Jianxin Interest in a controlled
("Mr. Li JX") corporation; interest held
(Note) jointly with another person
RiEshnE R EEER
([REHEE]) HE— ATHMA
GED) e
Mr. Li Jianming Interest in a controlled
("Mr. Li JM") corporation; interest held
(Note) jointly with another person
R4 ZEHEERER
([REBEEE]) HE— AT
(P 5E) FENER

FRAFEERBREITHRAER
$ﬁﬂi&ﬁﬁﬁ$lﬂ&ﬁ\
E fREASHEAHER

MR2019F3A318  EFRAAN
BITERABRAR Tiﬁﬁﬂﬁm/
B(TERBHFLBPEKNTESRR
HE®EH ) EXVER) B - BRI
BREHFS %ﬁm%“%&%éh
1W%XV%%7&8’“‘E%D FiNZN
T B 32 BT A 4R 2 B ﬁ%@%m%
K S &0 B B IR SUIE S B 1E 3k
RAEENEZD IR F)tm%m
%5 N BR B 15 9] 55 352 R B SR 8% N S 1%
Bl Fr s & M AR % CE R
1 GEM F R BISE 5.46 = 5.67 168 H
SARARNR MBI EESOARE D
—|T:

RERTRDETFR

Number and Approximate
class of percentage of
securities shareholding
HEYERER REMAE DL
303,300,000 37.91%

Ordinary Shares

303,300,000

R AR
303,300,000 37.91%

Ordinary Shares

303,300,000

R AR
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Corporate Governance and Other Information (Continued)

ERELREMEH (W)

Note:

Goal Rise Profits Limited (“Goal Rise”) is the registered and
beneficial owner holding approximately 37.91% of the
issued shares of the Company. The issued share capital of
Goal Rise is owned as to 80% by Mr. Li JX and 20% by Mr. Li
JM. By virtue of acting in concert arrangement between Mr.
Li JX and Mr. Li JM which is confirmed and documented in
the Concert Parties Confirmatory Deed, each of Mr. Li JX
and Mr. Li JM is deemed to be interested in the entire
shareholding interests of Goal Rise in the Company under
the SFO.

Save as disclosed above, as at 31 March 2019, none
of the Directors and the chief executive of the
Company or their associates (as defined in the GEM
Listing Rules) had any interests and short positions
in any shares, underlying shares and debentures of
the Company or any associated corporations (within
the meaning of Part XV of the SFO) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which each of them has taken or deemed
to have taken under such provisions of the SFO); or
which were required, pursuant to section 352 of the
SFO, to be entered into the register referred to
therein; or which were required, pursuant to rules
5.46 t0 5.67 of the GEM Listing Rules, to be notified
to the Company and the Stock Exchange.

Wi

EHAAEERAR([RAD AFEARAR
BTN EBITROVELRE=ESR
A BANBHITRABREH CEES
80% [z Z2 1 B St LEHE G 20% © R IR — BUAT
BATHERRENER R BERENRETL
A ERERAEAZHN—BITEILHE IR
BREERIEED - B2 @A R R
KA BWRBRBARERR 2L E
AR o

M XX EEI - 5A2019F3A318 -
MESEERARNFERSTHRAB LK
E7HMEA(EERGEM EHELDR
AR B AR A EE (EERFES
MERE MBI EXVER) A% 0 - AERIR
B RESS - A EAREES N
EIEHIEXVERET7 R8N S BME KN
NEI MR ER AR (BIRER
BEHFLBERIEBENESS S
WEEXSAEENEZIOAE)
AR IR B 5 K B E 5 55 352 16 B &
SRR SZ 60 Fr s 2 e il O A AR 25 R0k
B HAREGEM AR BIEE5.46%E5.67
&78 G AN A R) R B 2 T R 2 S0k

34 GOAL RISE LOGISTICS (CHINA) HOLDINGS LIMITED e FIRST QUARTERLY REPORT 2019



Corporate Governance and Other Information (Continued)

EEREIREMER (&)

INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
As at 31 March 2019, so far as is known to the
Directors, the following persons, not being Directors
or chief executive of the Company had, or were
deemed to have, interests or short position in the
shares or underlying shares which would fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO; or which
were recorded in the register required to be kept by
the Company under section 336 of the SFO; or who
is directly or indirectly, to be interested in 5% or
more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at
general meetings of the Company:

Name of
shareholders

Capacity
BRRHEE LB =27

Goal Rise Beneficial owner
f@r ExEAA
Ms. Chen Ruihua Interest of spouse
(“Ms. Chen") Il B e
(Note 1)
BinZEx+ ([ L))
(P3ET)
Ms. Wu Xiaojie Interest of spouse
("Ms. Wu") (Note 2) ~ BMEAIMEZ
RpNBzt
(TRt ])(KzF2)
Mr. Zhu Zhijian Interest in a controlled
("Mr. Zhu") (Note 3) corporation
REBLE REEEE N S
([REED (H3E3)
Portree Wealth Limited  Beneficial owner
(‘"Portree Wealth") EZHHEAA
(Note 3)
BRI EARAT
(RBEEHE)
(PH%E3)

il
&

¥

Al
=

FERERRELFERMG
gﬁ&%%*ﬁﬁﬂgﬁ

MR2019F3A8318  BEEMME
THAL(LIFEZRKARRHDIT
BRAB) A s B B AR (0 A 3k
AR BB IRIERE H R EEEH 5 XV
22 K35 BRI E AR B KT
ISR R HARER AR FMR
BE 5 LK (G F 3BT EE
M ERRAR - KB BRI
A SR EAE R TH A ERRA

AR RS EI8 E R TR IR AR
E{E 5% 3k A F#E2s

Number and
class of
securities
HEEERER

Approximate
percentage of
shareholding
RESNEDL

303,300,000
Ordinary Shares
303,300,000
PE AR

303,300,000
Ordinary Shares
303,300,000

R AR

37.91%

37.91%

303,300,000
Ordinary Shares
303,300,000
PhEg il

186,700,000
Ordinary Shares
186,700,000

186,700,000
Ordinary Shares
186,700,000

R AR

37.91%

23.34%

23.34%
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Corporate Governance and Other Information (Continued)

ERELREMEH (W)

Notes:

1. Ms. Chen is the spouse of Mr. Li JX and is deemed,
or taken to be, interested in the entire shareholding
interests of Goal Rise in the Company under the
SFO.

2. Ms. Wu is the spouse of Mr. Li JM and is deemed, or
taken to be, interested in the entire shareholding
interests of Goal Rise in the Company under the
SFO.

3. Portree Wealth is the registered owner holding
approximately 23.34% of the issued shares in the
Company. The entire issued share capital of Portree
Wealth is owned by Mr. Zhu. Under the SFO, Mr. Zhu
is deemed to be interested in all the shares
registered under the name of Portree Wealth.

All the interests disclosed above represent long
positions in the shares and underlying shares of the
Company.

Save as disclosed above, as at 31 March 2019, the
Directors are not aware of any other person, other
than Directors and the chief executive of the
Company who had, or was deemed to have,
interests or short positions in the shares or
underlying shares of the Company which would fall
to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO;
or which were recorded in the register required to
be kept by the Company under section 336 of the
SFO; or who is directly or indirectly, to be interested
in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all
circumstances at general meetings of the Company
or options in respect of such share capital.

Wi

1. BRERERBEMETENEMS  Fit
RIBEEZ KB EROIRRSNE (F
BAERITRARB MR ES

% -

2. R L RREAHLENES - Bt

IR 5 T M D8 A o £
EARARALT 2 BB ETEE
i -

3. REBUERRBEARFABSEITR

HHI23.34% BB A - KERB
M B IEBHITRAR KL
B RIBEFEHFRBBEKD - REE
WRARNERRY S 2R EEHN
FTBE RN A -

EX BB A RS RA R RN
NMABBRMEEE -

B EXCREEE SN - R201953A31H -
EXEVTHNBEMEMAL(EER
ARBRBITHRABRIN RARF
B SARRERDTHEERRRSEE
RIFESLMEGRIIEXVEF 2R3
7 BRI SCZR R AN X B R 0 A s 30K
B WARBRARBRIERE 75 M
BRI 336 16T B B M e s
FAR  REENFEEEB M HERN
ERIER TR ERRRMHRERK
g EREMEAERNRATES% K
WA R SR B X AR RO R A A
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Corporate Governance and Other Information (Continued)

ERELRAEMEH (W8)

SHARE OPTION SCHEME

Pursuant to the written resolutions of the
shareholders of the Company passed on 26
September 2017, the Company has adopted a share
option scheme (the “Share Option Scheme”). The
principal terms of the Share Option Scheme are set
out in the section headed “Statutory and General
Information — D. Share Option Scheme” in
Appendix IV to the Prospectus. No share options
had been granted as at 31 March 2019.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Other than the Share Option Scheme, during the
three months ended 31 March 2019, the Company
or any of its subsidiaries was not a party to any
arrangement to enable the Directors to acquire
benefits by means of the acquisition of shares in or
debentures of the Company or any other body
corporate. No share option has been granted,
lapsed, exercised or cancelled pursuant to such
Share Option Scheme since its adoption by the
Company and up to the date of this report. As at 31
March 2019, none of the Directors or chief
executives of the Company held any share options
of the Company.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the three months ended 31
March 2019 and up to the date of this report.

BBk T &
RIBEAQRMER 201769 A26 B @
BREERZER ARG EERMER
MR ([EBRAERTE) - BRRER 2
HEBERERBERERM M (X
FER—MRER —D.BEREE ] —
B o FA20194E3 A31 0 » I A AR 4
W -

EFNMEHRRFZEF

MREENIERT IS - RELZE 201943 A
3MBIE=@A » KA R SKE AT B
NEESLET VI LHEE - BFEE
FErEWB AR B ST AEMEAE
BzROHKEFMER - BAQFKR
Wz BB ET B AR R E B ARE B
B EREZERETEEL -
KK T RTHEMBRE - R
20193 A318 ' BiEESRHALA
ERITHRABRE AR R IIEARE -

BE HEXXBEOXATLED
REZE2019F3A3MBIE=EARE
EARREBHIE - ARQB]SHE T
BARBMERE HEIBELARA
T LS -
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Corporate Governance and Other Information (Continued)

ERELREMEH (W)

CORPORATE GOVERNANCE

The Board is committed to maintaining high
standards of corporate governance in order to
uphold the transparency of the Group and safeguard
interests of the shareholders of the Company. To
accomplish this, the Group will continue to comply
with the Corporate Governance Code as set out in
Appendix 15 to the GEM Listing Rules and the
associated GEM Listing Rules (the “"CG Code”).

To the best knowledge of the Board, the Company
had complied with the code provisions in the CG
Code during the three months ended 31 March 2019
and up to the date of this report.

COMPETING INTERESTS

For the three months ended 31 March 2019, the
Directors are not aware of any business or interest
of the Directors, the substantial shareholders of the
Company or any of their respective associates (as
defined in the GEM Listing Rules) that competes or
is likely to compete, either directly or indirectly, with
the business of the Group and any other conflicts of
interests which any such person has or may have
with the Company.

COMPLIANCE ADVISER'S INTERESTS
As at 31 March 2019 and up to the date of this
report, as notified by Titan Financial Services Limited
("Titan”), save for the compliance adviser
agreement entered into between the Company and
Titan on 17 January 2019, neither Titan, as the
compliance adviser of the Company, nor any of its
directors, employees or close associates (as defined
in the GEM Listing Rules) has any interests in the
securities of the Company or any other companies
of the Group (including options or rights to subscribe
for such securities) pursuant to Rule 6A.32 of the
GEM Listing Rules.

fEER
EETEHNIRESKENLEES -
EEHEAEENERERRERARD
AR MR - BEIRIMBEIZE A&
B 3% 4 45 38 <7 GEM _E T 4R BI B 6% 15
YN EE AR LA GEM £
mRB([ESFA]) -

BEERA  ARRREZE20194F
3A3MAL=ZEAREEAREAH
b BESFETRINSTRNIE

REER
HE2019F3A31HIE=M@EA  BE
ETA BEAQRESE  TERRE
REMFEESENBEA(ERR
GEM ET R ) My (] 75 sk A 2538
Brok Al pE B ok R AR B 5
¥ B ABATERARRZMEH
A EMF =S -

SHERER
R2019E3 A3 B REEARRE B H
b B ARERBREERAG (X
R|)EM BAQREKXIR 20194
TRA17HEI YA RERHHEN B
¥ GEM E TR BB 6A3215 + AR A
EHEBRARUREFENES RS
reEmmE A (T 5 GEM ETMRA])
MENARRHAEETMEAMR A
BHETHEATMAEZ(BEATRES
A SME RS ER) -
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Corporate Governance and Other Information (Continued)

EEREIREMER (&)

DIRECTORS' SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct for
securities transactions by Directors in accordance
with Rules 5.46 t0 5.67 of the GEM Listing Rules (the
“Ccode”). The Company has made specific inquiry
with all the Directors, and has not been notified of
any non-compliance with the required standard of
dealings and the Code by the Directors during the
three months ended 31 March 2019 and up to the
date of this report.

AUDIT COMMITTEE

The Company has established an Audit Committee
on 26 September 2017 with written terms of
reference (as revised on 30 January 2019) in
compliance with Rules 5.28 to 5.33 of the GEM
Listing Rules and paragraph C.3 of the Corporate
Governance Code and Corporate Governance
Report as set out in Appendix 15 to the GEM Listing
Rules. The primary duties of the Audit Committee
are mainly to make recommendations to the Board
on the appointment and removal of external
auditors; review the financial statements and
material advice in respect of financial reporting; and
oversee internal control and risk management
procedures of the Group. The Audit Committee
comprises three independent non-executive
Directors, namely, Dr. Wan Ho Yuen, Terence, Dr.
Wu Ka Chee, Davy and Mr. Shao Wei. Dr. Wan Ho
Yuen, Terence is the chairman of the Audit
Committee. The Audit Committee has reviewed the
Group’s unaudited consolidated financial statements
for the three months ended 31 March 2019 and is of
the view that such financial statements have been
prepared in compliance with the applicable
accounting standards, and that adequate
disclosures have been made.

ERETRSXS
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Corporate Governance and Other Information (Continued)

EREIRAEMER ()

EVENTS AFTER THE REPORTING
PERIOD

Save as disclosed elsewhere in this report, the
Board is not aware of any important events affecting
the Group, which have occurred subsequent to 31
March 2019 and up to the date of this report.

By order of the Board
Goal Rise Logistics (China) Holdings Limited
Li Jianxin
Chairman

Hong Kong, 8 May 2019

AS at the date of this report, the Board consists of
two executive Directors, Mr. Li Jianxin and Mr. Li
Jianming, and three independent non-executive
Directors, Dr. Wan Ho Yuen Terence, Dr. Wu Ka
Chee Davy and Mr. Shao Wei.
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