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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies fo which a
higher investment risk may be attached than other companies listed on the Main Board. Prospective investors
should be aware of the potential risks of investing in such companies and should make the decision to invest only
affer due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
fraded on GEM may be more susceptible to high market volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities fraded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company (the “Directors”) collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive and there are no other matters the omission of which would make any
statement herein or this report misleading.
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UNAUDITED RESULTS

The board of directors (the "Board”) of Sino Vision Worldwide
Holdings Limited (the "Company”) announced the unaudited
condensed consolidated results of the Company and ifs
subsidiaries (collectively the "Group”) for the three months
and nine months ended 31 March 2019 together with the
comparative unaudited figures for the corresponding period in
2018 as follows:

Condensed Consolidated Statement of Profit or

RBEEEE

HHEEIERERAR(AARDESS(ESE))
B ARRIREMBAR(RBIAEE DHE=Z
—NWE=ZA=+—RAL=@ARNEAAZREEXE
AR EEE  BR-ZE— \FRPAEEZZ LEH
FUR

G RERAMEERER

Loss and Other Comprehensive Income

For the three months
ended 31 March

For the nine months
ended 31 March

BE=A=t-H BE=R=t-H
=R LEAER
2019 2018 2019 2018
“B-NE “BN\F “B-NE BN\F
Notes HK$'000 HK$'000 HK$'000 HK$'000
ik TR FiER TEn TR
(Restated) (Restated)
(&%5) (15 E5)
CONTINUING OPERATIONS BESEER
REVENUE A 3 47,202 79,756 147,163 231,293
Cost of sales and services HERARRBRA (35.711) (67,972) (104,696) (163,423)
Gross profit ES 11,491 21,784 42,467 67,870
Other income and gains LG ONSL e 990 388 12,162 1,226
Selling and distribution costs HERDHERE (5.999) (13,655) (23.437) (44,532)
Administrative and other expenses THREBER (14,703) (26,673) (62,862) (77,348)
Fair value gain on previously held BEFFREARREATE
equity interest in associate W - 1,395 - 1,395
Fair value loss on contingent ENIAREBZ AT EEE
consideration payable - - (335) -
Share of resulfs of an associate EiEBEARIEE (223) 350 (223) 350
Finance costs RERK 4 (3,099) (4.015) 9.771) (7,654)
LOSS BEFORE TAX BEAEE 5 (11,543) (20426 (41,999) (58,693)
Income tax expense FEHER 6 (363) (160) (1.450) (770)
LOSS FOR THE PERIOD FROM THERERECEERER
CONTINUING OPERATIONS (11,906) (20,586) (43,449) (59.463)
DISCONTINUED OPERATION RIERBEE
(Loss)/profit for the period from AHEREREEER
discontinued operation (B8)/ &7 (29) (702) (9,508) 509
LOSS FOR THE PERIOD AHEES (11,935) (21,288) (52,957) (58,954)
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For the three months For the nine months

ended 31 March ended 31 March
HZ=A=1-H BE=R=t-H
L=f8R IEnfEA
2018 2018
—T-N\E —T-N\F
Notes HK$'000 HK$'000
ik FiEn T
(Restated) (Restated)
(&7 (&57)
Loss affributable fo: JEREE
Owners of the Company KRAERA (47,536)
Non-controlling inferests iR (11.418)
(58.954)
(LOSS)/EARNINGS PER SHARE AATEBERBRREA
ATTRIBUTABLE TO ORDINARY EQUITY B8Rk (5R)/BR
HOLDERS OF THE COMPANY 9
Basic and diluted (Hong Kong cents) — EA &S (A1)
- Loss for the period - NEREEE (171
- Loss from continuing operations - FREZEBOER 1.73)
- (Loss)/eamings from - BRIt B (EE)/
discontinued operation Pyl 0.02
Loss for the period REREEE (68,954)
Other comprehensive income to Hit2EYaT A% BHHENR
be reclossified to profit or loss in H2EE
subsequent period:
- Exchange difference arising - BAREBRELE
on franslation of foreign HERE
operations (181)
- Decrease infairvalue of financial ~ — HATFEFALMZEL
assets of fair value through W SREELTER
other comprehensive income 5 (5,700)
- Release of reserve upon disposal ~— — HERATEFARKEE
of financial assets at fair value Hlaz e HEENGR
through other comprehensive A
income 6,095
TOTAL COMPREHENSIVE INCOME FOR A HifE 2 E kG AHE
THE PERIOD (58,710)
Total comprehensive income ER2EYRSE
atfributable to:
Owners of the Company YN 2N (47,258)
Non-controling inferests JEERIER (11.452)
(58,710)
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Condensed Consolidated Statement of Changes

G REEEBR

In Equity
Aftributable fo owners of the Company
KLAREARE
Available-
forsales
Converfible investment
bonds equity Treasury revaluation  Exchange Non-
Issued Share reserve share  Share opfion reserve fluctuation controlling
capital ~ premium T8k Contributed reserve reserve at reserve Other Accumulated Interests Total
2&f Rt B3R suplus  ERRA BRE  HERE  HEWE feserve losses Total Fk Equity
e R f#  E4ER i B EGEE BE  EbEE  EREE it BE ERER
HKS'000 HKS'000 HKS'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HKS 000 HKS 000 HKS'000 HK$ 000 HK$ 000
TEn Thn T Thn T T Thn Tt T TEn TEn T Thn
Balance ot 1July 2017
21,762 2387 77,068 352 - (3%) (@31 - (13028 240027 @
Loss for the period - - - - - @8%) @5 (48 (5894
Exchange differences on
fronslofion of foreign
operafions - - - mn) - - ) (34) (181)
Decrease in fair value
of availoble-for-sales
invesiment - - - (5,700) - - - (5,700) - (5,700)
Relecse of esene upon - R EHEERE
disposal of valloble BT
forsales investment - - - 6,0% - - - 6,0% - 6,0%
Total comprehensive
income for the period - - 35 mn - @8%) @R L) G0
Fouitpseffedshore — hEEEERE
opfion arangements &5 - 1965 - - - - 1,965 1,965
Deered parfol Bl
disposal ofinferestin -~ 8%
subsiolries - - - - - (8.344) - (8.344) 2,344 20000
lsueof converble  EfTERES
bonds - - 45454 - - - - 4545 - 45454
At 31 March 2018 AoE-NEZR
=t+-A 21,762 23871 45454 77,068 352 1,965 - (554) @34 (780 2294 16872 19816
M1 Juy 2008 (Audfed) HZF-NELA-
Bz 21,62 23,871 37,804 77,008 352 5691 - (1,850) (8344) (08243 197,375 15,842 131
Loss for the period THEEE - - - - - (44600)  (44840) @317 (52.97)
Exchange differences
arising on fronslofion
of foreign operctions - - - (125) - - (125) (161) (286)
Tofal comprehensive
income for the period - - - (125) - (44640)  (44765) (6478)  (53.243)
Fouiysetledshare  DIREEERRE
opfion arangements &5 - 1,760 - - - - 1,760 1,760
Issue of shares upon 3
conversion of
converfiole bonds 2899 40433 (9.861) - - - - - 34N BN
At 31 March 2019
(Unoucted)
30,661 304,304 26,033 77,068 352 1451 - (1.975) (8344) (252803 187841 7364 195,205
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Notes to the Condensed Consolidated Financial fHB4E MR EKRMEE
Statements

CORPORATE AND GROUP INFORMATION

The Company was a limited liability company incorporated in the
Cayman Islands on 15 March 2000 under the Companies Law of the
Cayman Islands and changed its domicile to Bermuda with limited
liability on 21 August 2015. The shares of the Company were listed
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 2 August 2000.

The registered office of the Company was located at Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The principal place of business of the Company was located at Unit
9. 28/F, W50, 50 Wong Chuk Hang Road, Wong Chuk Hang, Hong
Kong.

At the beginning of the Period, the Group is principally engaged in
(i) e-commerce and provision of online sales platform; (ii) money-
lending business; (iii) intellectual property (*IP*) rights licensing and
international IP development, media integrated marketing and
distribution agency of sports goods business; and (iv) provision of
property management and property agency services in Hong Kong
which the Group has ceased its operation during the Period.

BASIS OF PRESENTATION

These unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs”) (which include all Hong Kong Financial
Reporting Standard, Hong Kong Accounting Standards ("HKASs")
and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"), accounting principles generally
accepted in Hong Kong and the applicable disclosure requirements
of the Hong Kong Companies Ordinance and the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the "GEM
Listing Rules”). They have been prepared under the historical cost
convention, except for equity investments at fair value through profit
or loss, equity investments at fair value through other comprehensive
income and contingent consideration payable, which have been
measured at fair value.

Other than changes in accounting policies resulting from
application of new and amendment to HKFRSs, the accounting
policies adopted in the preparation of the unaudited condensed
consolidated financial statements for the Period are consistent with
those adopted by the Group in its annual financial statements for
the year ended 30 June 2018.

In the Period, the Group has adopted the following new standards
and interpretation to HKFRSs which are perfinent to the Group’s
operations and effective for accounting periods beginning on or
after 1 July 2018:

HKFRS 9 (2014) Financial Instruments

HKFRS 15 Revenue from Contracts with Customers

HK(IFRIC)-Int 22 Foreign Currency Transactions and Advance

Consideration

ARRAR_ZEETF=A+HARBHEFSRRAE
EREREEMRIR/EREMERR] YR —F—F
FNA=Z+—RBMEARENERARLAFE -
AREBRONR_ZZTENA_REEBHA RS
ARAB(TE3FT)GEM LT ©

AN A 7 sk it i = B 2 % Clarendon House, 2
Church Street, Hamilton HM11, Bermuda °
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RAHHEY - AREEERBEOEFRABREREL
HEFA ¢ (NEEER (i) AHERRERBERM
BEERME  BRGSEHUESHKEEPAME
% RAV)RAPEAEEETHETHOREBRM
VI EE R E IR o

FZEREEZBRREPBEREDRESESER
S([EEEMAE )R BEBUBREEA(F
BUBREER ] (BEMEEEMBRE LR &
BREA(TEEGHER ) RRE) BB EER
Az &t RAIREE R BRI 8 3R AR E R
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(b)

(a) Adoption of HKFRS 9 (2014) (q) ROEBHBREEEIOR(—B—WF)
The adoption of HKFRS 9 (2014) resulted in changes in RNB BN BMEEAESR(—E—NF)SE
accounting policies and adjustments to amounts recognised TR Pk & K A FRAR & B S R AR Y
in the condensed consolidated financial statements. TRRIERE o
Classification and measurement DERE
Prior to the adoption of HKFRS 9 (2014), unlisted equity ﬁ%ﬁ%iﬁﬁﬂ%iﬁ%ﬁﬂ‘l%??ﬁ(:%—E¢)Z
investments amounting fo approximately HK$13,000,000 as at FETRARER="Z—/\FEAA=1TH
30 June 2018 were classified as available-for-sales investments 2@@713 000,000/ 7T * FIVER] SR E W
measured at cost less any impairment losses. These equity BRAREMIREEESRTE - ZEBRHE
investments are not held for trading purposes and at 1 ZERAREWIEAEEERSE - R=T—N\
July 2018, the Group makes an election to designate the itﬂ H - AEBEREEZEREEER/R
investments at fair value through other comprehensive income AFER AR M2 ([RA T ER A
("FVOCI") (non-recycling). 2mEdE ) (GEER) -

Impairment Bl
The new impairment model under HKFRS 9 (2014) requires B BRE LB (—F—F) TAIFTR
the recognition of provision for impairment losses based on @*ﬁtx*d&@%?g%%1%/,}§ZTEHE1;§J§§{E\E§
expected credit losses rather than incurred credit losses. A RREEENEEBRER o HiRE
There was no material change in the amount of provision for Eiﬁ’ﬂ;fé%%ﬁﬁﬁﬂﬂﬁﬁtbﬁ  RBEEE
impairment losses required under the expected credit loss ERRAGEAFREEEEFECRETES
model compared with the incurred credit loss model, and #F) AN ="/ \FLtA—HBREE=
there was no material financial impact on such change at 1 Z—N\F+-A=+—RHIEXEA  ZZEZ
July 2018, and for the six months ended 31 December 2018. HEEREAVBZE -
Impact on the condensed consolidated financial statements YGRS BRI &
The Group has applied HKFRS 9 (2014) refrospectively from 1 AEEBR-T-N\FtA—BEEHER EJ%
July 2018. As permitted by the respective transitional provisions MR E 2ERE R (=T — Ei) RItEEs
of these accounting standards, comparatives for 2017 were AR % B BB IR PR —LFM
not restated. The reclassifications and adjustments were LR EHFIWARES mﬁﬁifﬁ DR NAR TN
recognised in the opening condensed consolidated statement —Z2—)\F+A—-HNHERES M BN
of financial position on 1 July 2018. RAFER °
The following table shows the adjustments recognised for each TRETREEREE EROFE - TREFHT
individual line item. Line items that were not affected by the 2rTHE WEBEEN -
changes have not been included.
30 June 2018
as originally HKFRS 9 1 July 2018
presented (2014) restated
—B-N\F
Condensed consolidated A<A=t+H BB BERE —B-N\F
statement of financial position RS MR E RELZ5 ZERISE95H +tA—H
(extract) (BE) €] (=2—m%F) TE
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Current assets REBEE
Available-for-sales investments AIHHERE 13,000 (13,000) -
Financial assets measured RATERT AEAD
fair value through other PHKEETER
comprehensive income TRIEE - 13,000 13,000
Adoption of HKFRS 15 (b) HRMBBFBHEEREIGR
() Impact of adoption ) BForzE
The adoption of HKFRS 15 resulted in changes in RANB BB mELERIE155 < W‘E&
accounting policies and adjustments to amounts REFTRERTBHRRANERNSEA
recognised in the financial statements. The adoption did VESREE - RANZERIRBH AR EEESE
not have any material financial impact on the Group. EERTBHE -
Adoption of HK(IFRIC) - Interpretation 22 (c) EMER(ERVBERERBEES)-2REBE

©

The Interpretation clarifies that the date of the transaction for
the purpose of determining the exchange rate to be used on
initial recognition of the related asset, expense or income is the
date on which the Group initially pays or receives the advance
consideration. The adoption did not have any material
financial impact on the Group.
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REVENUE

An analysis of the Group’s revenue is as follows:

3. WA
REBZWADHAT

For the nine months
ended 31 March

For the three months
ended 31 March

BE=RA=+-—-H BE=A=+-—H
WH=@A LEhEA
2019 2018 2019 2018
—E-hE —E-)N\F —E-hF —E-N\F
HK$’000 HK$'000 HK$'000 HK$"000
FERT FHET FERT FAET
(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(REER) (REEZ) (REBEZ) (REgEZ)
Revenue: WA -
Continuing operations: FHER ST
E-commerce and provision of B RIR A
online sales platform FHETE 19,261 56,555 88,614 196,290
Interest income arising from BEEB IS
the money lending business ON 2,306 1,795 6,225 6,464
Intellectual property M EREREE R
rights licensing fee and BE)
sponsorship 25,635 21,406 52,324 28,539
47,202 79,756 147,163 231,293
Discontinued operation: BRI
Provision of property REYEEIERY)
management ERERE
and property agency
services - 101 30 5,617
47,202 79,857 147,193 236,910

Information reported to the executive Directors, being the chief
operating decision marker, for the purpose of resource allocation
and assessment of segment performance focuses on types of goods

or services delivered or provided:

(a) E-commerce and provision of online sales platform;
(b) Money lending business;

(c) [P rights licensing and international IP development, media ) =
integrated marketing and distribution agency of sports goods

business; and

MAOBREREFEDERRME - MATER(AIE
BEBRRE) ERZEMTDIARRNSRMZ E R
SRGERDEH -

(o) EFEBREHBLEETS

(o) fEEZE:

BERRENBERAMEERE KBRS
BHARDHAIBESBRER &

(d) Provision of property management and property agency (d) RHMEETERMERIEZR

services.
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4. FINANCE COSTS

4,

B R A

For the three months
ended 31 March

For the nine months
ended 31 March

BE=ZB=+-—H BE=ZR=+-—H
=184 EhEA
2019 2018 2019 2018
—E-NhF —E-N\EF —ZE-hEF —ZE-N\F
HK$’000 HK$'000 HK$’000 HK$"000
FET FTT FEx FBIT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEEX) (REEEZ)
Imputed interest expenses on AHRIGIEH 2 HEE LS
convertible bonds Fx 3,099 4,015 9.771 7.654
Finance costs: MER :
Attributable to continuing SE eI
operations 3,099 4,015 9.771 7,654
Attributable to discontinued RIS TR
operation (note 8) (K1718) - - - -
3,099 4,015 9.771 7,654
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LOSS BEFORE TAX

Loss before tax is arrived at after charging/(crediting):

5. KBAIESE
BRBLRTES IR TR (GEA) THI S RIEE

For the nine months
ended 31 March

For the three months
ended 31 March

BZ=A=+—H BZ=A=1+—H
IF=@A EhEA
2019 2018 2019 2018
—E-hEF —E-N\F —E-hEF —E-N\F
HK$’000 HK$'000 HK$’000 HK$"000
F#xT FHET FET FHT
(Unaudited)  (Unaudited) | (Unaudited)  (Unaudifed)
(REER) (REEEZ) (REEEZ) (REEEZ)
Cost of sales and services THE MRS AR
Confinuing operation SEA S ER 35,711 57,972 104,696 163,423
Cost of sales SHEM A 22,977 42,455 80,933 145,938
Cost of services Jil:47 0% 12,734 15,517 23,763 17,485
Discontinued operation (note 8) RIS E TS (HT528) - - - 1,331
Cost of sales SHER A = - = -
Cost of services BRASAC AN - - - 1,331
35,711 57,972 104,696 164,754
Technical expenses included FIAGEERRFELE
in "Cost of sales” in the 2 [HERAR P HE
consolidated statement of profit i fiTFi sz
or loss from continuing operation 2,157 2,321 5,247 5,812
Depreciation of property, plant ME - B MEETE
and equipment 273 608 1,275 1,686
Continuing operation b S 258 568 1,220 1,576
Discontinued operation RIS 15 40 55 110
Amortisation of other infangible — EAth 5 /i2 & 2 85
assets 546 72 1,380 183
Minimum lease payments under  tihRIEFEEAEE
operating leases in respect of ZRIERERARK
land and building 1,173 1,923 4,253 4,612
Write-off of property, plant and WEEE - BB R E
equipment - - - 256
Loss on disposal of property, plant H&E¥E « R & &2
and equipment &8 45 - 359 -
Fair value (gain)/loss on equity BATHER ABm 2 R
investments at fair value BEZ A THEME),
through profit or loss, net EE - FE (6.698) 5,368 (3.165) (2,695)
Loss on disposal of equity HERAFEFABRZ
investments at fair value MRAIZE 2 1R
through profit or loss 3,792 1,193 8,585 3,394
Loss on disposal of availablefor-  HEAHTERE Y
sales investment &ia - - - 20,199
Auditors’ remuneration [ GiEa 238 302 999 1,007
Impairment loss on goodwill EEREEE - - 34,363 -
Continuing operation FHEIRE ¥R = - 26,205 -
Discontinued operation PR EETS = - 8,158 -
Staff costs BIRA
Wages and salaries IERF® 4,086 7.076 19,090 21,149
Housing allowances E5 =28k 90 92 261 222
Equity-settled share option A 4 L R e A <2
expenses - 686 614 686
Net pension scheme RS EIMFURRE
contributions 315 878 2,326 1.897
4,491 8,732 22,291 23,954
Equity-settled share option IR A4 BB AR AR R S
expenses - 1,279 1.146 1,279
Foreign exchange loss, net SNE JES 1R F R 348 54 1,707 1,778
Reversal of the provision of BEFARERERARE
litigation and legal fee = - (10,363) -
Reversal of contingent BEENSARE
consideration payable - - (26,205) -
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6. INCOME TAX EXPENSE 6. FiSHiEAR

For the three months For the nine months
ended 31 March ended 31 March
BZ=A=+—H BZ=A=+—H

WH=1EA LhEA
2019 2018 2019 2018
—E-NnF AN —E-REF —E-N\F

HK$’000 HK$'000 HK$'000 HK$'000

FHET FHET THET THET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE) (REEEZ) (REEERK) (REEERZ)

Income tax expense for the REARIFTIS IR E M -
current period:
Profits tax - Hong Kong MEH —&FF 88 - 98 229
Profits tax - Elsewhere IS — H @& 205 160 1,233 770
Deferred tax IR IR 70 - 90 -
Total tax charged B HeE 363 160 1,421 999
Income tax expense/ (credit): FEHER/(Ee) :
Continuing operations FHEGE XS 363 160 1,450 770
Discontinued operation RIS E = - (29) 229
363 160 1,421 999
Hong Kong Profits tax has been provided at the rate of 16.5% on the EBNEHIRANRARZ AT ERBUR T AT E16.5%
estimated assessable profits for the Period (2018: 16.5%). FHERE(ZT—\F 1 16.5%) °
Taxes on profits in respect of Group companies operating elsewhere AEBREMEZL 7 AR BTEIE - SRERET
have been calculated at the rates of tax prevailing in the respective 2 REEG - 2RBRES  REEFHBER A
tax countries/jurisdictions in which they operate based on existing AR IRITRERGHE -

legislation, interpretations and practices in respect thereof.
7. DIVIDENDS 7. RE

The Directors do not recommend the payment of third quarterly EEWTEZREF="FERE(ZZE—N\F: &) -
dividend (2018: Nil).
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DISCONTINUED OPERATION

During the Period, the Group has ceased the operation of the
provision of property management and property agency services

8. HRIREXK

and the segment has been included as discontinued operation.

The unaudited results of the discontinued operation included in the

loss for the period are set out below:

W

For the three months
ended 31 March

RAHRE - ARED R ILRHEMEEIRRMERER
BIEERB A2 D BERTIBR LEERT -

FEARHIR B R AR IS 5T 2 RISEREERT

For the nine months
ended 31 March

BE=HA=+—8H BZ=H=1+—8H
=8R8 ER@EA
2019 2018 2019 2018
—E-hE —T—)\F —E-hF —E-)N\F
HK$’000 HK$'000 HK$’000 HK$"000
FET FHET T FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (REEEZ)
Revenue A = 101 30 5,617
Cost of sales HERA - - - (1,331)
Gross profit EF - 101 30 4,286
Other income and gains HAg A Rz - 10 28 10
Administrative and other expenses 77 £ fth & (29) (813) (9.595) (3.558)
(Loss)/profit before tax BRELAT (E51R), S Fl 29) (702) (9.537) 738
Income tax expenses/ (credit) FrisBiB R,/ (e) - - 29 (229)
(Loss)/profit for the period from  ASHAREZR G 42 H4E & ¥ 75
discontinued operation 2 (E518),/ 7 (29) (702) (9.508) 509
(Loss)/profit attributable to EA/NSIE 2SN
owners of the Company FEfE (&518), /& F (29) (702) (9.508) 509
The net cash flow incurred by the R IHEEEFERHNIRE
discontinued operation are as MEFREMT
follows:
Operating activities K ER (5) (781) (3.116) 2,795
Investing activities REES = - = -
Financing activities BMEED = - - -
Net cash (outflow)/inflow e (i), HAEE (5) (781) (3.116) 2,795
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EQUITY HOLDERS OF THE COMPANY

The calculations of basic and diluted (loss)/earnings per share are

based on:

(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 9.

ZIK%Z\]E%"?EHE’IEE%E}\@{EZﬁEﬁ(ESE)/
22X
BREANEE (BR), BIRATEETE :

For the nine months
ended 31 March

For the three months
ended 31 March

BE=HA=+—8 BEZE=H=1+—8
E=M@A EREA
2019 2018 2019 2018
—E-hEF —Z-N\F —E-hEF —E-N\F
HK$°000 HK$'000 HK$°000 HK$'000
FERT FHET FTERT FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZR) (REEEZ) (REEER) (RESEZ)
Loss attributable to ordinary ARAREBRERIEEA
equity holders of the Company e EE (8.960) (17.145) (44,640) (47,536)
Attributable to: AT L -
Continuing operations FHECEET (8.931) (16,443) (35.132) (48,045)
Discontinued operation RIS (29) (702) (9.508) 509
(8,960) (17.145) (44,640) (47,536)

Numbers of shares

REE
For the three months For the nine months
ended 31 March ended 31 March
BE=ZA=t-H BE=ZA=1+-8
E=M@A EAM@EA
2019 2018 2019 2018
—E-hE —=-)\F —E-hE —E-N\F
(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(REEERZ) (RESER) (REER) (REEER)
Number of shares: REE -
Weighted average number of Rt EBRERERZH
ordinary shares in issue during the NEBTEBRIETY
period used in the basic loss per 2
share calculation 3,066,070,496 2,776,215,424 2,985,672,739 2,776,215,424

No adjustment has been made to the basic (loss)/earnings per
share amounts presented for the three months and nine months
ended 31 March 2019 and 2018 in respect of a dilution as the
impact of the share options and convertible bonds outstanding
had an anti-dilutive effect on the basic (loss)/earnings per share

amounts presented.

BE_Z-NFR-_Z-/\F=A=+—RHLE=
ARNEASRRE - L ELEEN RN B RER(E
18)/BRSBERAE  RA/MKITE BRE
RABEBESHIBOSRELR(BR)  BFSEE
T RESERE
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10.

11.

12.

OPERATING LEASE ARRANGEMENTS
The Group leases certain of its office properties and staff quarters
under operating lease arrangements. Such leases are negotiated
for terms ranging from one to three years.

At 31 March 2019, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

10. REBNIZH
AEERBEEROZHEBETHAENERET
BE - RHpEEERN T —E=% -

RIZB-NF=ZA=+—H  BRETUTRHELLH
% AEEARF X IRREERSEFOT -

2019 2018

—E-hF —E-)N\F

HK$’000 HK$'000

TAET FET

(Unaudited) (Unaudited)

(REER) (REgEZ)

Not later than 1 year TERE 2,935 4,495
Later than 1 year and not later than 5 years ERIFETENRSF 3,379 4,900
6,314 9.395

SIGNIFICANT EVENTS AFTER THE END OF THE REPORTING
PERIOD

On 2 April 2019, Mr. Lo Pak Ho has been appointed as an Executive
Director of the Company. Details of which have been disclosed in
the announcement of the Company dated 2 April 2019.

On 23 April 2019, a non-legally binding memorandum of
understanding (*"MOU") was entfered into by the Company and
Chun On Investment Group Company Limited, an independent third
party, in relation to a possible acquisition. Further details of the MOU
have been disclosed in the announcement of the Company dated
23 April 2019.

COMPARATIVE FIGURES
Certain comparative figures have been reclassified to conform with
the current period’s presentation.

1. REPRBZEREHR

RZT—NFNAZH BEETEERZEARR
RIITESR - BEFRBERARRIRBHA=ZT—NF
MAZBZRAERE -

RZZE—NFNAZ+=8  ARAEBIE=F2
ZIRE B AR DRI AT AL RIBEIRAT L T EEREL
RNz BEETE ([ ETER]) o BT E
—SHBERARAEHRRA=-TE-—NAFEA=+=H
ZRERE -

12. EBHF
ETHEHEFEERHBUAFEABARZ 255 -
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FINANCIAL REVIEW
Continuing Operations
Revenue

During the Period, the Group recorded an unaudited
consolidated revenue of approximately HK$147,163,000 (nine
months ended 31 March 2018: approximately HK$231,293,000),
representing a decrease of approximately 36%.

The consolidated revenue for the Period from continuing
operations was mainly contributed by the revenue of (i) the
e-commerce business of approximately HK$88,614,000; (ii) the
money lending business of approximately HK$6,225,000; and (iii)
franchise income arising from IP rights licensing. international
IP development, media integrated marketing, and distribution
agency of sports goods of approximately HK$52,324,000.

The infense competition in the e-commerce industry has led to a
decline of revenue of the Group, which outweighed the income
growth and contribution from new businesses of the Group.

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$67,870,000
during the corresponding period in last year to approximately
HKS$42,467,000 during the Period, representing a drop of
approximately 37%, while the gross profit margin remained
relatively stable at 29%.

Other Income and Gains

The increase of other income and gains mainly aftributable
to the reversal of the provision for litigation fee of e-commerce
business of approximately HK$10,363,000.

Selling and Distribufion Costs

The expenses mainly aftributable to e-commerce business.
The drop in the expenses was resulted from (i) the decrease in
revenue of e-commerce business; (ii) decrease of transportation
cost of approximately HK$13,492,000 due to change in sales mix;
and (i) adoption of fiscal austerity policies during the Period.

Adminisfrative and other expenses

The decrease in the expenses was mainly aftributable fo lesser
general administrative expenses incurred by adoption of fiscal
austerity policies.

Finance Cosfts

The finance costs during the Period amounted to approximately
HK$9,771,000 (nine months ended 31 March 2018: HK$7,654,000).
The increase in the finance costs was attributable to the imputed
interest expense of the convertible bonds issued during the
Period.

B 5 [ BR

HFEEERE

KA

RABE AKBEAEERSEARABL
147,163,000 T (HEZ=_T— \F=A=+—H1t
JUE A - #9231,293,000/7T) B HI36% °

AHENFEREEBEARATERBOETS
TEETEHI WA 488,614,000/ 7T : (i) {6 B E K HI MK
A#)6,225,0008 7T 5 K (i) 508 EE R IR R E R BV S
AHEE WA - BIBRAHERRZ - KBRS EHIA
R HRIBES) B mA A 452,324,000 7T

BEFREBTERTAR  SRAKEEAE—FT
B MERFERANANE B EBHWRAILR R ER -

EFREFE

EF B EFR IR 567,870,0007 7T T b 2 25 HA
#)7342,467,0007& 7T © B HI37% » TEF XA R
FARETRIE © /529%

B A R Wz

HADWA R i i+ 2 X B E 1 15 2 5
AR FARHEA10,363,000% 7T ©

HER 7 HHKEK
BRTEELEE TEGLEY B TRDEaRAS
RIPI() BT A RSO ARYD ; () BEas %
BEEE AR 413,492,000 7T ¢ & (iily BRERES
BB MR -

TEREME
BRI E B R R AR S| B AR ATECE
PR -

BB

RERI M R A R A K B9.771,0008 T (RE-F
—N\EF=ZA=+—BILAMEA : 7.654,000%7T) °
BT B PR A AN AN B PO 1T FTHARR 135 2 1 B 8
B

Sino Vision Worldwide Holdings Limited | Third Quarterly Report 2018/19



Loss for the Period

The Group recorded a loss of approximately HK$52,957,000
during the Period and representing a decrease of approximately
10% as compared with that of the corresponding period in last
year of approximately HK$58,954,000.

Even though there is profits from the new business segments of
the Group, the profits was fully outweighed by:

. the loss on disposal of equity investments at fair value
through profit and loss;

o the continuing loss from e-commerce business; and

o increase in finance costs.

Discontinued Operation - Properfty management
and property agency services

The Group ceased the operation of the provision of property
management and property agency services during the Period.
For details, please refer o note 8.

BUSINESS REVIEW
Continuing operation
(i) E-commerce

The Group engaged in the business of e-commerce mainly
through its B2C foreign trade e-commerce on-line sales
platform, namely DX.com. The e-commerce business of
the Group has been adversely affected by the increasingly
infensifying competition within the e-commerce industry in
recent years. The Group'’s platform recorded a confinuous
decrease in revenue from HKS$196,290,000 for the same
period last year to HK$88,614,000 for the current period.
Gross profit margin dropped from 25.7% to approximately
19.8%.

To cope with the adverse business environment, the Group
has adopted fiscal austerity policies to control its cost and
extended the range of its trading products. Further, the
Group will continue to develop its back-end system and
shopping process optimization.

The e-commerce business of the Group is carried on
through its wholly-owned subsidiary EPRO E-Commerce
Group Limited ("EPRO") and its subsidiaries (the "EPRO
Group”). By the introduction of a new investor of EPRO
in August 2017, the Group’s equity inferest in EPRO was
reduced from 100% to 51%, accordingly. The Group expects
fo reduce its funding commitment to the EPRO Group in the
foreseeable future.

AHRIEER
7 55 B34 A B R £ 45 A5 98 40 R 52,957,000/ T + £
£ 4F FIEI#0 258,954,000/ TLAELL A 2 4910% ©

7

e
]
.

i

B RPE DR - EEARIA TR

b B
s

=

HEZ AP EFFARR 2 RAKRENERE

©  BETRBEBHREER: R
- HIEEMEM -

RUIBERT - YWREERYFEERE

AEBNAHRIE LR EEE RYRARIRRS -
BRFE - F2MMGES -

FIFE R

BERERR
() BEFEBEXE

AEENETRBEREIZEIBEETER
A LHEF ADX.comABEEHEEF AL
o IER  BEFEBTRBETREHME
AEFREFFHBEBRAMIIAFZE -
AEENTERAFETK  AEFRH
196,290,0007% 7T T X 2 7 #Af1 88,614,000/
T ° EAIFER25.7% FXEL19.8% °

REAINERHRE - ARED RN EEMR
BUR ARG E A - SWIRAE HEmEBE - Uk
oh o REBSEBEREKRSRZHLELRE

MAZ ©

AEBEFEBEESRBREE2ENBAR
EPRO E-Commerce Group Limited ([ EPRO |)
MEWEB AT ([EPROEE )T - ER T
—tF/\A BEPROS| AFIRE®E + AEERE
ZEPROMEHEE Itk B 100%8 2> E51% - A& E
TEEAR AT B AR > EPROK B 2 & & 7%

= o
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(i) Money-lending

During the Period, the revenue of the Group’s money-
lending business amounted to HK$6,225,000 (2018:
HK$6,464,000). Further, the Group offered loans to clients
at an inferest rate ranging from 8% to 12%. The Group will
continue to maintain a balanced portfolio, and review its
loan portfolio so as to control the risks of debt default.

Subsequent to the end of the reporting period, a loan
receivable amounted to HK$20,000,000 was default. The
Group has made sufficient provision regarding the loan
receivable as at 31 March 2019.

(iii) IP rights licensing and international IP

developmenf, media infegrated markefing
and disfribution agency of sporfs goods
business

The Group marched into the IP rights licensing and
international IP development and the media integrated
marketing business upon the completion of the acquisition
of Sense Media Group Limited (fogether with its subsidiaries,
the “Sense Media Group”). The Sense Media Group
positioned itself as a comprehensive operation platform
for IP rights, specialising in media integrated marketing
business, including provision of integrated marketing,
planning and design service for brands. It capitalises
on the abundant resources available within the Greater
China region and the strong operational flexibility of the
Company, and conducts product design and commercial
operation in respect of licensed IP rights and brands. Sense
Media Group is also a pioneer of the “Intellectual Property +
Augmented Reality + Food & Beverage” business concept in
China. Its licensed IP rights “Le Petit Chef” and “'Dinner Time
Story”: Marco Polo”, were licensed out fo various users and
had generated new business opportunities and revenue to
the Group. During the Period, the revenue of approximately
HK$18,633,000 was generated for the Group from such
business.

Further, in January 2018, the Group acquired (the “Strong
Network Acquisition”) Strong Network International
Limited (together with its subsidiaries, the "Strong Network
Group”), a service provider for distribution agency, sales
and marketing channel of licensed IP products, with its
distribution channel within the PRC through engagement
with various cooperation partners which cover different
provinces of the PRC. In addition, Strong Network Group
commenced its business of distribution agency of sports
goods in February 2018.
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(i) EEX%

WA A - NEE 2 BB %78%156,225,000
BIT(ZF—)\5F : 6,464,000/ 7T) A - ik
Sh - REBERBZFPREER  MENF8%E
12% - REE KB RFHENES RERE
AR ARSI ERSE KRR -

RBEHARR  BENZEREERESRA
20,000,000 T - AEER - —NF=A
=+ —AESBERKRERIEL TR -

(iii) KRR ARSI FERES -

BREGEEHUR D HREEE 7
E 4

SR E R FER U S = B EEA R A A) GE R EH
BAR - B =REEEE D RETNHER
RN BB MHERMT  UARERREEH
7% o ZREEEEGEEMANRERES
BEETE BN BEBREEHEER 21
AR S & - A8 REFTARTS o & A
BAFREEAN]ANLEEREARA AR R
YA TN - HRRARERRMEETE
mARRT AR EEEE - = BEEERNEHR
[ M ERE+ SRR E R+ BRI EEB ML
R o HIRHEAMEE Le Petit Chef | R85 2
# =] : Marco Polo |E&E FRRAFE R AR
SEERF LI o RAHAR - IEBA
AREBEEWAL18,633,000/5 T °

AN - RZZB—N\F—H  REEYEE T Song
Network Infemational Limited GE[RIE B A F] -
#erE[ Strong Network: & |) ([ Strong Network !4
BEIHE])  ZEEARENBEEEZHDH
RIE - HERBHRERBGHEER - BBRERN
PR HEEEREFETRENNSES
VEREILHEE © AN Strong Network & B =
T \FZ ARRD HRIBES B @I ETS -



During the Period, the business has been adversely affected
by the business environment and failed to meet the profit
guarantee of HK$10,000,000 for the financial year ending
31 December 2018, hence, the remaining of HK$30,000,000
of the consideration is waived. Contingent consideration
payable of approximately HK$26,205,000 has been
writfen off and impairment on goodwill of approximately
HK$26,205,000 has been made during the period in view of
the latest development and lowered projected profit. Strong
Network Group contributed a revenue of approximately
HK$33,843,000 to the Group during the Period.

Discontinued Operation - Property management
and property agency services

The property management and property agency services
business has been adversely affected by the intensifying
competition within the industry. During the period, the Group
has ceased its operation in view of the latest development and
prospect of the segment. As at 31 March 2019, a provision of
impairment loss on goodwill of HK$8,158,000 (31 March 2018: nil)
has been made by the Group. During the Period, the revenue of
property management and property agency services decreased
from approximately HK$5,617,000 in the same period in 2018 to
approximately HK$30,000.

PROSPECT

The Group has been patiently exploring various potential
business opportunities to diversify its sources of revenue.

The Board believes that the outlook of licensed IP rights business is
challenging but still with potential for development, in particular,
through leveraging on the development of internet technology
and the upgrade of domestic consumer industries. The board
believes that by being a pioneer in the IP commercialisation
industry, the financial performance of the Group will be benefited
and the Group’s commencement of operations in the areas of
media integrated marketing and distribution agency of sports
goods will further diversify the sources of income of the Group.

The Board considers that while Sense Media Group focuses
on the sourcing and procurement of IP with the capabilities to
disseminate its IP portfolio within certain major cities in the PRC,
the core focus of Strong Network Group is and will continue to
be the nation-wide distributor of commercialised IPs. Though the
performance of Strong Network Group was below expectation
and the business environment is challenging, the Board is of
the view that the distribution channel of Strong Network Group
will assist the development of the Group’s IP commercialisafion
business.

R - ZEBREBRBEXTHTE -
BREBZE=Z—\F+-A=+—HILHERF
& AR BE3E K 10,000,000 7T 5@ FIFER - Hitt
#2 X {E30,000,000/8 L EEZ R © IS A
(B 4926,205,00078 JT B A 28 BR RS g o 4%
R ERERBIENTENEF - APEEHE
2R B 1F [ B 18 4926,205,0007% 7T ° Strong
Network & BIR A HIM AR S B B R A L
33,843,000/ 7T °

RIEREXBR—YEEERYERERSE

HRYEEIE R ERERBI TS T BEmE - ¥
KEEPYERERBEFZEMZBITNZE - RA
HifR) - RO BNRFERLAR - AEEERIE
Higd - RE-NEF=RA=+—H ' AEEE/EH
B R (B 51518 /58,158,000 L (—ZE— /\F=H
=t+—0B &)  RAHME  MEREELRMELER
BRAR —ZF—/\FEHH5,617,0008 T FEREL
30,000/ 7T °

A=
AKE—ERHORATRBERS - LBRERAR
" -

SRS RERENBERETNAS SR EE - |
DEFERENN - LEZE BN R ERER Rz %
BREBREBERTR - EZGR AR ASMBEER
FTENEREBANRAEBNTHRE - A
SERRERGSEHEDHRIEEDA BN X
Bl — P REARE BB AN

EEeRA-BEEEETINRBAZRERTS
BENTEFEE ?E%me{gﬁﬁ%ﬂéﬁtéﬁ%ﬂé'
Strong Network & Bl #9 #% 0 2 2h & Ak 75’5]1 1 4 78
KABMELCMNBEE 2B 5 HE - &% Strong
Network & B FRIFERTEE - EEIRBTMILEL -

BE =2 R AStrong Network s B K 7§52 58 #5 /2
EAEENBEREECEBRERE -
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Looking ahead, in respect of the e-commerce business, the
Group will strive to conftrol its costs and expand its clientele in
order to maintain its competitiveness.

The Board is of the view that the above mentioned series of new
measures and acquisitions had laid a solid foundation for the
diversification of the Group’s development, and will provide
new impetus to the Group’s growth and benefit the long-term
development of the Group. The Group will continue to widen its
business scope to generate fruitful returns for its shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by infernally
generated cash flow and proceeds from issuance of convertible
bonds.

As at 31 March 2019, the consolidated shareholders’
equity, current assets and net current assets of the Group
were approximately HK$195,206,000 (as at 30 June 2018:
HK$213,217,000), HK$208,327,000 (as at 30 June 2018:
HK$284,799,000) and HK$161,712,000 (as at 30 June 2018:
HK$191,873,000) respectively.

In respect of the Group’s total current assets, tfrade receivables
and loan and interest receivables (net of provision for doubtful
debts) accounted for approximately 45.7% (as at 30 June 2018:
40.1%) whilst pledged deposits, cash and cash equivalents
accounted for approximately 10.2% (as at 30 June 2018: 15.2%).
As at 31 March 2019, the Group’s pledged deposits amounted to
approximately HK$310,000 (as at 30 June 2018: HK$310,000) and
cash and cash equivalents amounted fo HK$20,905,000 (as at 30
June 2018: HK$43,046,000).

The Group’s cash and cash equivalents were denominated in
Hong Kong dollars, Pound Sterling, Euro, Renminbi, Canadian
dollars, Swiss Franc, Australian dollars, Japanese Yen, Mexican
Peso and United States dollars.

As at 31 March 2019, there was no bank or other borrowings (as
at 30 June 2018: Nil), and there was no revolving loan facility
from other financial institution (as at 30 June 2018: Nil).

RERK RETRABELME - ARESR OS]
BARBEAZPE - AERLEB 2 BT -

E=2gR5 b ZJINMBEREEZRE AR
SEZ T EREFREAR T B AANEE 2L KIE
HHNERS S - AAEAEE 2 REER - AEEK
HBFRMEIGIRE - N REBIRAEEEE R

REBEERMBEIR
HAHR - AEENAMEL RS RE KBTS
BRAES 2 IR - ARBERIAS -

RZZE-AF=R=+—0 AEEZHEEK
RiEm NRBEERRDEEFE 2HAR
195,206,000 T (R =ZZE—N\NFRA=T+H :
213,217,000 7T ) * 208,327,000/ 7T (R =ZF—/\
FRAZ=TH : 284,799,000/ 7T) K& 161,712,0007%
T(R=ZZ—\F/XA=+H : 191,873,000 7T) °

HAEEZRBEELENS - BRESRANE
WE R A B AR (IR R AR ) £91545.7% (R =
Z—N\FRA=TH :40.1%) - MEEHFR - &R
eRREFEBBBOEI02% (R \FKXH
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SE 2 EEMRFRLS310,0008 T (R —/\F
ANAZ=1H : 3100008 T) A R HE FREEFERA
B /20,905,000 L(R=Z—N\FRA=+H :
43,046,000/ 7T) °

AEERS LR SFMEIAR THBTT « 3185 - BUT
AR - M2 XTT -~ WA RT - BT - #EE
WRNFEITAHE -
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BERSBERER(R=ZE—N\FA=TH: &)

—~

Sino Vision Worldwide Holdings Limited | Third Quarterly Report 2018/19



MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENTS

(i) The Group did not make any material acquisition or
disposal of subsidiaries during the nine months ended 31
March 2019.

(ii) Significant Investment

The Directors consider that investment with a market value
that account for more than 5% of the Group's total assets as
at the end of the reporting period as significant investment.
The details of the significant investment as at 31 March 2019
is set out below:

Percentage
of total
issued share
capital of
Number of ~ the investee Carrying
shares held company amount
as at as at as at
31March ~ 31March 31 March
Description of investment 2019 2019 2019
EHRERR
R=B-n§
=B=t-H
R=B-1E BB RB-hE
Zh=t-H Ra8% =A=t-H
RERT FrisR A #AE ZBAM ZIGHEE
HK$'000
TR

EXKRE - HESHERERRE

(i) *EERBE_F—NF=A=+—BILAME
B WA A EARB R ENBAT T
13 -

(i) EXBRE
EERA - DEGSEBRNREHEZ BEE
BiB5% R EBNEARE - —F—NF=A
=+ — BREARE 2 ST

Percentage
Percentage of fofal Percentage
fo issued share fo
the Group's capifal of the Group's
unaudited  Numberof  the investee audited
total assefs ~ sharesheld ~ company Market value  fofal assefs
as at asaf as at asat asaf
31 March 30 June 30 June 30 June 30 June
2019 2018 2018 2018 2018
tA%E BAEE
R=B-nE AR RIE-N\E
=h=t-H RIE-N\E ~A=TA

ZKEER RTZ\E RA=TR RSTNE LR
#gg SA=TH BEORAZE RA=TH FAE
ZEA  FRROZAE ZADM LTl LA
HKS$'000

ThL

Wan Kei Group Holdings Limited (note a)
EESERRERDRAHiHa) 27,890,000 291% 23,706,500

(a) Wan Kei Group Holdings Limited ("Wan Kei")

6.70% - - - -

() EEEBZERARAR(ER])
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As at 31 March 2019, the Company acquired 27,890,000
shares of Wan Kei at investment cost of approximately
HK$21,957,000.

Wan Kei (the shares of which are listed on Main Board of the
Stock Exchange (stock code: 1718)) is principally engaged
in the provision of foundation construction; ground
investigation services; and financial services.

As disclosed in the interim report of Wan Kei for the six
months ended 30 September 2018, Wan Kei recorded a
decrease in revenue from HK$139,530,000 to HK$78,929,000,
and loss aftributable to the equity shareholders for the
six months ended 30 September 2018 increased from
HK$26,371,000 to HK$34,321,000.

The Directors consider that although the growth of the
overall foundation industry in Hong Kong may slow down
in the coming years with infense competition continued to
impact the foundation industry in Hong Kong, the Directors
are of the view that the market for public sector construction
sites will start to improve. The Directors are confident that
the investment will ultimately contribute to increasing
shareholder value.

General

The Group will confinuously and closely monitor the performance
of its investments and the market trend.

Regarding the Group’s equity investments at fair value through
profit or loss, a fair value loss of approximately HK$5,420,000
was recorded during the Period (2018: Loss of approximately
HK$699,000), which consisted of (i) approximately HK$3,165,000
gain due to change in fair value and (ii) approximately
HK$8,585,000 fair value loss recognised upon disposal.

Save for the above, the Company had no other significant
investments and material acquisitions or disposals during the
Period.

RZZE-—ARE=A=+—H AAAEWK
527,890,000k R E R fp - RWEK AN R
21,957,000 7T °

72 (R AR TA B (LB 32 P 2R £ 70 (AR AR X
5% 2 1718)) TR EMEEEE - T EDRIIRTS
K& miR -

BUNREHE—T—N\FAA=THILREA
ZHHBBEMKE RERBE_ZT—/\Fh
A=+ H 1738 A 845 2 WA #1139,530,000
FETT A 278,929,000 7T © HEmIREREGE
826,371,000/ 7L )£ 34,321,000/ 7T °

EER5  BEBEREYEDTBHET
¥ BARBHMETENERNKFHEMN
& BARRBFEMBTISHRABNKRE - B
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REBBHER BRI ERF RTS8 -

AR - AEE 2 AT ER AR Z BRARE S
1SR FER1E45,420,0008 T (T —/)\F : F5i8
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Sino Vision Worldwide Holdings Limited | Third Quarterly Report 2018/19



GEARING RATIO

As at 31 March 2019, the gearing ratio of the Group as a ratio
of net debt divided by the toftal capital plus net debt was
approximately 41% (as at 30 June 2018: 48%). Net debt includes
frade payables, other payables and accruals, deposits received
in advance, convertible bonds and contingent considerations
payable less pledged deposits and cash and cash equivalents.

CAPITAL STRUCTURE

The Group mainly finances its operation with internally resources
and proceeds from various fund raising. The Group continued fo
exert stringent control over treasury policies.

On 14 September 2018, principal amount of HK$40,000,000 of
the Tst Tranche Lockup CB (as defined in the circular of the
Company dated 18 July 2017) was converted into 289,855,072
new shares of the Company at the conversion price of HK$0.138
per share.

CHARGES ON ASSETS

As at 31 March 2019, included in the prepayments, deposits
and other receivables were nil balances (as at 30 June 2018:
US$5,000,000 equivalent to approximately HK$39,000,000),
which were frozen by Silicon Valley Bank and were temporarily
restrained from use as the Group was involved in a litigation.
During the Period, the District Court entered an order on the
Permanent Injunction and Final Judgement On Consent and
release all restrictions placed on EPRO EComm’s account with
the bank. Accordingly, the restrain on the frozen amount shall be
liffed. Detail of which are stated in section headed “Litigation”.

CONTINGENT LIABILITIES

As at 31 March 2019 and 30 June 2018, the Group did not have
any significant contingent liabilities.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro and United States dollars.

In accordance with the Group’s conservative freasury policy,
the Group had not entered any forward contract for hedging
during the Period. The Group will keep on monitoring the foreign
currency risk and consider any tool for hedging if necessary.

As at 31 March 2019, the Group has no outstanding forward
exchange contracts (as at 30 June 2018: Nil).
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DISCLOSURE OF INTERESTS UNDER PART
XV OF THE SECURITIES AND FUTURES
ORDINANCE (THE "SFO")

A.

Directors and Chief Executives

As at 31 March 2019, the interests of the Directors and the
chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors
of the Company as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:

1. Interests in shares of the Company
No such interest was reported by the Directors.

2. Interests in underlying shares of the Company

REFRPEERG([EFREE
15450 1) SEEXV BRI SR M 5

A. EERFETHAE
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BIFE352{5TFE 2 Bt 2 EfiEm - HBE
GEM_ LR RIEE5 A6IGFTE AR A EE#ITE
BRI S AN B R 2 A 2 A (a4
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1. RERFGRGGZHEZ
ERWEE AR -

2. RELAHEBRGZELZ (B TRE

(physically settled equity derivatives) PTETA)
Percentage
Number of of the underlying
underlying shares shares over the
in respect of the Company’s issued
Name of director Capacity options granted share capital *
ERHBRESR HBERGIEARD A
EEnA 515 ZAERROEE ERITRETDL*
Mr. Poon Man Sum Beneficial owner 25,000,000 0.8%
BXRRE EmEAA
Mr. Ai Kuiyu Beneficial owner 25,000,000 0.8%
NEFi4t EmEAA

*

The percentage represents the number of underlying shares
interested divided by the number of issued shares of the
Company as at 31 March 2019.
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Save as disclosed above, as at 31 March 2019, none of the
Directors nor the chief executives of the Company had any
inferests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
required standard of dealings by directors of the Company

as referred to in Rule 5.46 of the GEM Listing Rules.

Substantial Shareholders

As at 31 March 2019, the following parties had interests
of 5% or more in the shares and underlying shares of the
Company as recorded in the register required to be kept by

the Company pursuant to Section 336 of the SFO:

B EXFIHEEIN  RZE—hEF=ZA=+—
B ARBAEFRHEZTHRABHMERARF
S EEAREEE(EE RIS RBE KRGS
XVER) 2 Bty ~ MR RESFHERRIIA
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MARAFSAOGFIF AR ERETEE 2R
EIREAEMG AR R N R A 2 AF A ER SR
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B. ERR

RIZ-AF=ZA=+—8 U TFTALREE
M EEDIFE IR EARBFEZER
T FrRCsR A R RIA D S AR RE R0 o HE A 5%

WA bz fEss

Percentage of

Long position/  Number of ordinary issued
Name of substantial shareholder Capacity Short position shares interested share capital*
HERT
TERREW 87 BE/ KR ERED EERYE BRAEBEDE*
Great Capital (H.K.) Limited Beneficial owner Long 198,288,000 6.47%
BE(EE)ERAR ExBEAA A (note () (H1i()))
Swift Success Enterprises Limited Inferest of controlled Long 198,288,000 6.47%
corporation e (note (i) (Ha#())
R AR R
Mr. XIA Boyu Inferest of controlled Long 198,288,000 6.47%
BEFEE corporations 5o} (note (1) (K& ())
R EEER
Beneficial owner Long 69,264,000 2.26%
BaERA A
Sense Capital Investment | Limited Beneficial owner Long 882,639,072 28.79%
ExBEAA A (note (ii) (HizE (i)
Sense Media Group Holdings Limited Interest of controlled Long 882,639,072 28.79%
corporations 55} (note (i) (132 (i)
R AR R
Mr. WANG He Inferest of controlled Long 882,639,072 28.79%
FihkE corporations o=y (nofte (ip)) (K7:Z(i))
Rt AR E s
Beneficial owner Long 21,920,000 0.71%
ExBEAA A
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Notes:

(i) These 198,288,000 shares of the Company were held by Great
Capital (H.K.) Limited, a corporation wholly controlled by Swift
Success Entferprises Limited which was in turn wholly controlled
by Mr. XIA Boyu, Accordingly, Swift Success Enterprises Limited
and Mr. Xia were deemed fo be interested in these shares of
the Company held by Great Capital (H.K.) Limited pursuant to
Part XV of the SFO.

(i) These 882,639,072 underlying shares of the Company were
held by Sense Capital Investment | Limited, a corporation
wholly controlled by Sense Media Group Holdings Limited
which was controlled as to 35% by Mr. WANG He. Accordingly,
Sense Media Group Holdings Limited and Mr. Wang was
deemed to be interested in these underlying shares of the
Company held by Sense Media Group Holdings Limited
pursuant to Part XV of the SFO.

* The percentage represents the number of ordinary shares
interested divided by the number of issued shares of the
Company as af 31 March 2019.

Save as disclosed above, as at 31 March 2019, so far as is known
to any Director or chief executive of the Company, no person
had registered an interest or a short position in the shares or
underlying shares of the Company that was required to be
recorded under Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the Period were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any Directors or their respective spouse or
children under 18 year of age, or were any rights exercised by
them; or was the Company, or any of its subsidiaries a party to
any arrangement to enable the Directors to acquire such rights
in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available fo the Company
and within the knowledge of the Directors, at least 25% of the
Company’s fotal issued share capital was held by the public as
at the date of this report.
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LITIGATION

On 16 August 2012, the plaintiff (the "Plaintiff”), Klipsch Group,
Inc., filed a suit in the federal district court (the "Court”) in the
United States (the "U.S.”) against certain defendants, including
one of the online sales platforms (the “Subject Domain”) of the
Group, in respect of (i) frademark counterfeiting; (ii) trademark
infringement; and (iii) false designation of origin (the “Litigation”).
The Plaintiff claimed that certain products (the “Klipsch-Branded
Items”) were registered by them in the U.S. and that infringing
Klipsch-Branded ltems had been sold to customers in the U.S.
via the Subject Domain. The Plaintiff sought damages, atforneys’
fees and sanctions. Hence, the Plaintiff instructed PayPal fo freeze
US$2,000,000 (equivalent o approximately HK$15,600,000) (the
“Frozen Amount”) from the Group’s PayPal account on 27 August
2012.

On 21 September 2012, the Group filed sales documents with
the Court indicating that the sales amount (the “Infringing
Sales Amount”) of the infringing Klipsch-Branded Items info the
U.S. amounted to less than US$700. The Court considered that
the Frozen Amount was excessive and accordingly, the Court
entered an order reducing the Frozen Amount from US$2,000,000
to US$20,000 (equivalent to approximately HK$156,000) on 11
October 2012. The Plaintiff asserted in December 2012 that the
Subject Domain confinued to sell additional Klipsch-Branded
Items. The Group filed additional sales documents establishing
that the revenues derived from sales into the U.S. of the additional
Klipsch-Branded Items were less than US$125.

On 3 December 2013 the Plaintiff fled an amended complaint
naming EPRO E-commerce Limited ("EPRO EComm”), a wholly
owned subsidiary of the Company that operates the Subject
Domain as a defendant in place of the Subject Domain, and
naming as fictitious entities other domains operated by EPRO
EComm.

The Company was informed by its legal adviser as to United
States laws on 12 August 2014 that the United States District
Court for the Southern District of New York (the "District Court”)
entered an order temporarily restraining the use of US$5,000,000
(equivalent to approximately HK$39,000,000) (the “Restrained
Sum”) in the bank accounts and other financial accounts of
EPRO EComm (in addition to the Frozen Amount of US$20,000
(equivalent to approximately HK$156,000)). A hearing regarding
the asset restraining order was completed on 11 February 2015
(New York time).
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The Company was informed by its legal adviser as to United
States laws on 3 November 2015, the District Court entered
an order to reduce the Restrained Sum from US$5,000,000
(equivalent to approximately HK$39,000,000) to US$25,000
(equivalent to approximately HK$195,000). The District Court
has also made an order for EPRO EComm to pay for reasonable
costs and fees incurred by the Plaintiff during certain legal
process relating to the above matter. However, the Company
was subsequently informed by its legal adviser as to United States
laows on 4 November 2015 that the District Court had granted
an application to delay the effectiveness of the reduction of the
Restrained Sum.

Another hearing was held on 10 November 2015 (New York time),
on which the District Court decided to confinue fo temporarily
restrain the use of the Restrained Sum. On 30 September 2016
(New York time) the District Court issued an order assessing costs
and fees against EPRO EComm in the amount of US$2,681,406.45
and retaining the Restrained Sum of US$5,000,000 (the “30
September 2016 Order”). On 26 October 2016 (New York Time),
EPRO EComm filed a Notice of Appeal against the 30 September
2016 Order. The parties completed appellate submissions and
the United States Court of Appeals for the Second Circuit held
oral argument concerning the appeal on 26 October 2017 (New
York time).

On 25 January 2018 (New York time), the United States Court
of Appeals for the Second Circuit issued an opinion affirming
the 30 September 2016 Order. On 8 February 2018 (New York
time), EPRO EComm filed a motion for rehearing en banc with
the United States Court of Appeals for the Second Circuit to
reconsider a decision and order of a panel of the court affirming
the 30 September 2016 Order. On 20 March 2018 (New York
time), the United States Court of Appeals issued the mandate
and affirmed the district court’s order imposing sanctions. On 12
September 2018 (New York time), the District Court has made
an order that the Plaintiff may obtain disbursement in the sum of
US$2,681,406.45 ("Disbursements”) from the Restrained Sum at
the bank and the bank shall continue to restrain the remainder
of the Restrained Sum pending further order of the District Court.

On 14 November 2018 (New York time), EPRO EComm has
entered into a settlement agreement with the Plaintiff to resolve
all disputes between both parties and agree to a settflement
payment of US$990,000 and agreed on the entry of a Permanent
Injunction and Final Judgement On Consent to the District Court.
On 6 December 2018 (New York time), the District Court entered
an order on the Permanent Injunction and Final Judgement On
Consent and release all restrictions placed on EPRO EComm’s
account with the bank. Accordingly, the restrain on the
remaining frozen amount of approximately US$1,328,000 shall be
liffed.
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DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the Directors and controlling shareholders of the
Company has an inferest in a business which competes or may
compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the nine months ended 31 March 2019, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed secuirities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing
Director’s securities transaction in compliance with Rules 5.48
to 5.67 of the GEM Listing Rules. Relevant employees who are
likely to be in possession of unpublished inside information of the
Group are also subject to compliance with guidelines with no
less exacting terms than those set out in the rules. No incidence
of non-compliance was noted for the Period.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code (the "CG Code”) set out in
Appendix 15 of the GEM Listing Rules throughout the Period,
except for the following deviation:

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.

To achieve clear division of responsibilities between the
management of Board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separatfion of duties for the Chairman and Chief
Executive Officer of the Company. However, after the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 September 2016, Mr. Poon Man Sum, the
chairman of the Board, has temporarily faken up the function as
Chief Executive Officer of the Company for a fransitional period
commencing on 18 May 2017 and this represented a deviation
from the code provision A.2.1 since then. The Group has been
looking for suitable candidate to fill for the post of Chief Executive
Officer.
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AUDIT COMMITTEE

The Company set up an Audit Committee (the "*Committee”)
with written terms of reference in compliance with the
requirements of the GEM Listing Rules. The primary duties of
the Committee are o review and provide supervision over the
financial reporting process and risk management and internal
control systems of the Group. The Committee comprises three
independent nonexecutive Directors, Mr. HUANG Zhiying, Mr.
TONG Kar Hing and Ms. LIU Pui Shan. The information contained
in the Group’s third quarterly report for the nine months ended 31
March 2019 has not been audited but has been reviewed by the
Committee, who was of opinion that such report compiled with
the applicable accounting standards, and the GEM Listing Rules
and legal requirements and that adequate disclosures had been
made.

DIRECTORS

As at the date of this report, the executive Directors are Mr. POON
Man Sum, Mr. Al Kuiyu and Mr. Lo Pak Ho; and the independent
non-executive Directors are Mr. HUANG Zhiying, Mr. TONG Kar
Hing and Ms. LIU Pui Shan.

By order of the Board
POON MAN SUM
Chairman

Hong Kong, 10 May 2019
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