Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) take no responsibility for the contents of
this announcement, make no representation as to its
accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this announcement.

This announcement, for which the directors
(the “Directors”) of Dominate Group Holdings
Company Limited (the “Company”, together with
its subsidiaries, the “Group”) collectively and
individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained
in this announcement is accurate and complete in all
material respects and not misleading or deceptive,
and there are no other matters the omission of
which would make any statement herein or this
announcement misleading.
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DOMINATE GROUP HOLDINGS COMPANY LIMITED
(incorporated in the Cayman Islands with limited liability)
(B 2 7 5 7 7 7Y AR 2 7 )
(Stock Code B 5% : 8537)

ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED
31 MARCH 2019

CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Main Board of
the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.
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Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

The principal means of information dissemination
on GEM is publication on the internet website
operated by the Stock Exchange. Listed
companies are not generally required to issue
paid announcements in gazetted newspaper.
Accordingly, prospective investors should note
that they need to have access to the website of the
Stock Exchange at www.hkexnews.hk in order
to obtain up-to-date information on GEM-listed
issuers.

ANNUAL RESULTS HIGHLIGHTS

For the year ended 31 March 2019, audited
operating results of the Group were as follows:

The profit attributable to owners of the Company
for the year ended 31 March 2019 was HK$2.2
million (2018: HK$4.8 million).

The revenue of the Group for the year ended 31
March 2019 was HK$175.6 million, representing
an increase of 1.5% as compared with the revenue
of HK$173.0 million for the year ended 31 March
2018.

Gross profit margin of the Group was 31.5% for
the year ended 31 March 2019, as compared to
33.2% for the year ended 31 March 2018.

Basic earnings per share for the year ended 31
March 2019 was HKO0.39 cents (2018: HKO0.82
cents).

The Board does not recommend the payment of
any final dividend for the year ended 31 March
2019 (2018: nil).

The board (the “Board”) of Directors of the
Company is pleased to announce the audited
consolidated results of the Group for the year ended
31 March 2019, together with comparative figures
for the corresponding period of 2018.
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In this announcement, “we”, “us” and “our” refer
to the Company and where the context otherwise
requires, the Group.

DIVIDEND

The Board does not recommend the payment of any
final dividend for the year ended 31 March 2019.

MANAGEMENT DISCUSSION AND ANALYSIS
OUTLOOK

Looking forward, the Group will seek to expand
the Group’s jewellery design collection in line with
customer needs, preferences and market trends and
expand its retail presence to capture a wider range
of market opportunities. We intend to execute our
development plan as set forth in the prospectus
dated 15 March 2019 (the “Prospectus”) carefully
and prudently. We are in the course of identifying
a suitable flagship retail store in Kowloon and
exploring the possibility of extending our marketing
campaign to social media in the hope that it will
bring a desirable return to the shareholders and
sustain a long-term growth of the Group.

BUSINESS REVIEW

The Group’s revenue increased by HK$2.6 million,
or 1.5%, from HK$173.0 million for the year ended
31 March 2018 to HK$175.6 million for the year
ended 31 March 2019. The increase in revenue was
mainly caused by the revenue increase from (i) pure
gold products by HK$2.3 million; and (ii) trading
of recycled gold products by HK$1.8 million. Such
aggregate increase was partially offset by the revenue
decrease from trading of the Gem-set Jewellery
Products (as defined below) by HK$1.5 million.

Revenue by Products

(a) Diamond, karat gold, jade, pearl, platinum
jewellery products (the “Gem-set Jewellery
Products”)

For the year ended 31 March 2019, the Group’s
revenue from Gem-set Jewellery Products
decreased by HKS$1.5 million, or 1.4%, as
compared to that for the year ended 31 March
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(b)

(c)

2018. Such decrease was mainly attributable to
the combined effect of (i) a decrease in average
selling prices during the current year, and (ii)
an increase in sales volume during the current
year, which was in-line with the Group’s shift
in focusing selling products at lower unit
selling price.

Pure gold products

For the year ended 31 March 2019, the Group’s
revenue from pure gold products increased by
HK$2.3 million, or 4.4%, as compared to that
for the year ended 31 March 2018. The increase
was mainly attributable to an increase of the
Group’s retail revenue of pure gold products by
HK$3.5 million or 7.4% for the year ended 31
March 2019 as compared to that for the year
ended 31 March 2018. Such increase in retail
revenue was offset by the decrease in wholesale
revenue by HK$1.2 million due to the Group’s
one of the wholesale customer who mainly
required the Group to process its pure gold
products decreased its volume.

Trading of recycled gold products

For the year ended 31 March 2019, the Group’s
revenue from trading of recycled gold products
increased by HK$1.8 million, or 12.7%, as
compared to that for the year ended 31 March
2018. The increase was mainly attributable to
combined effect of increase in sales volume by
weight (tacl) and average selling price (HK$
per tael) during the current year.

Revenue by Business (sales channels)

(a)

Retail

For the year ended 31 March 2019, the Group’s
revenue from retail channel increased by
HK$5.3 million, or 4.7%, as compared to that
for the year ended 31 March 2018. The increase
was mainly attributable to an increase of the
Group’s retail revenue of Gem-set Jewellery
Products and pure gold products by HK$1.8
million or 2.7% and HK$3.5 million or 7.5%,
respectively, for the year ended 31 March
2019 as compared to that for the year ended 31

March 2018.
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(b) Wholesale

For the year ended 31 March 2019, the Group’s
revenue from wholesale channel decreased
by HKS$4.5 million, or 9.8%, as compared to
that for the year ended 31 March 2018. The
decrease was mainly attributable to a decrease
of the Group’s wholesale revenue of Gem-set
Jewellery Products and pure gold products by
HK$3.3 million or 8.2% and HK$1.2 million
or 21.6%, respectively, for the year ended 31
March 2019 as compared to that for the year
ended 31 March 2018.

FINANCIAL REVIEW
Profit for the Year

The Group recorded net profit of HK$2.2 million
for the year ended 31 March 2019 (2018: HK$4.8
million), representing an decrease of HK$2.6 million
as compared with last year. Such decrease was
mainly due to the recognition of non-recurring listing
expenses of HK$10.1 million for the year ended 31
March 2019, compared to that of HK$8.2 million
for the year ended 31 March 2018.

The Group’s net profit after excluding non-recurring
listing expenses would be HK$12.3 million (2018:
HK$13.0 million), representing a decrease of HK$0.7
million or 5.4% as compared with last year. Such
decrease was the combined effect of (i) decrease
in gross profit of HK$2.1 million; (ii) increase in
other income and other gains or losses of HKS$2.0
million; and (iii) increase in administrative expenses
for HK$2.1 million, and (iv) decrease in taxation
expenses of HK$1.5 million.

Cost of Goods Sold

The Group’s cost of goods sold increased by
approximately HK$4.6 million, or 4.0%, from
HK$115.6 million for the year ended 31 March
2018 to HK$120.2 million for the year ended 31
March 2019. The increase in cost of goods sold
was mainly caused by (i) increase in the cost of
Gem-set Jewellery Products of approximately
HK$3.6 million; (ii) decrease in the cost of pure
gold products of approximately HK$2.0 million;
(ii1) increase in cost of trading of recycled gold
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products by approximately HK$1.8 million, and (iv)
increase in factory overheads include costs incurred
for the Group’s production process by approximately
HK$1.2 million. The increase in costs of Gem-set
Jewellery Products was mainly caused by the
increase in units of goods sold.

Overall Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by HK$2.1
million, or 3.6%, from HK$57.4 million for the year
ended 31 March 2018 to HKS$55.3 million for the
year ended 31 March 2019. The Group’s gross profit
margin decreased from 33.2% for the year ended 31
March 2018 to approximately 31.5% for the year
ended 31 March 2019 as the gross profit margins
of Gem-set Jewellery Products decreased and offset
partly by increase of gross profit margin of pure
gold products during the current year. The Group’s
decrease in gross profit and gross profit margin was
mainly caused by:

(a) Gem-set Jewellery Products: The gross profit
margin of Gem-set Jewellery Products decreased
from 42.7% for the year ended 31 March 2018
to 39.3% for the year ended 31 March 2019
because more discounts were offered to the
Group’s customers during the year ended 31
March 2019 as compared to that during the
year ended 31 March 2018. Although there was
decrease in diamond costs for products with
lower unit costs leading to lower cost of sales,
there was decrease in selling price as higher
discount was given to the customers which
outweigh the margin gain from the lower cost of
sales leading to overall decrease in gross margin
for the current year compared to the prior year.

(b) Pure gold products: The Group’s gross profit
margin of pure gold products increased by
3.0%, from 21.4% for the year ended 31 March
2018 to 24.4% for the year ended 31 March
2019. The increase in the Group’s gross profit
margin was mainly due to the overall trend in
gold price movements during the year ended
31 March 2019 compared with the same period
in 2018, as the Group’s selling price of gold
is referenced to the market price of gold at
the time of transaction. During the year ended
31 March 2019, average price of gold went
up while its average cost remained stable as
compared to the same period in 2018.
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Other Income

Other income for the year ended 31 March 2019
amounted to HK$458,000 (2018: HK$67,000),
representing an increase of approximately
HK$391,000 as compared with last year. The
increase in other income was mainly due to
the increase in (i) bank interest income from
approximately HK$4,000 during the year ended 31
March 2018 to approximately HK$140,000 during
the year ended 31 March 2019, and (ii) increase
in sundry income from approximately HK$63,000
during the year ended 31 March 2018 to HK$318,000
during the year ended 31 March 2019.

Other Gains or Losses

Other gains or losses for the year ended 31 March
2019 amounted to gains of HKS$1.1 million (2018:
losses of HK$0.5 million), representing an increase
of HK$1.6 million as compared with last year. The
increase was mainly due to the revaluation of gold
loans increased by approximately HK$1.8 million.

Finance Costs

Finance costs for the year ended 31 March 2019
amounted to HK$1.4 million (2018: HK$1.4 million).

Selling and Distribution Expenses

Selling and distribution expenses for the year ended
31 March 2019 amounted to HK$28.7 million (2018:
HK$28.8 million), representing a decrease of HK$0.1
million or 0.2% as compared with last year. The
decrease was mainly due to the closure of Hung Hom
outlet which decreased the salary and rental expense.

LIQUIDITY AND FINANCIAL RESOURCES

At 31 March 2019, the Group had total assets of
HK$157.2 million (2018: HK$138.2 million), which
is financed by total liabilities and shareholders’
equity (comprising share capital and reserves)
of HK$69.7 million (2018: HK$84.8 million)
and HK$87.8 million (2018: HK$53.4 million),
respectively.

Fefb A

A 201943 A 31 B 1k 4 B 8 H A ug A
£ 458,000 %5 JC (2018 4 : 67,0009 7C) » &
FAEBE N 41391,000 ¥ 5T o oA it A B8
Tl ) RAT A E A B E 20184
3H 31 H IE4EE 44,000 o inE2H 2
201943 H 31 H 1k 4F B 47 140,000 % 7 »
Ko (i) FETE YA B A 2201843 A 31 H Ik
A 49 63,000 W5 3 i 2 8 2 201943 H
31 H IEAEE R 318,000 % 7T o

0l e 2 o s 48

B E20194E3 A 31 H 14 B 09 H At gk 25
SEE AW R LA & (0184 &
BosaA &L > WEFEHIML.6 A &k
TG o A B B WE 35 B AR A e CE Ak 4
Z)1.8 HEUETT ©

i ¥ AR

HE 201943 A 31 H 14 F VG A &
1.4 HBEHIT (20184 - 1.4 AEEIC) o

845 B 2y A B 3

HE20194E3 A 31 H ILEEE 848 K /8
B 2 A5 28.7 A & ¥ L (2018 4F © 28.8 H &
W) > BEFEL 0.1 BEEICE0.2% °
B8 el e T B p S AT A T B PR B 4
N AH 4 B S D o

L ) 0 4 % S 5 e O

R201943 H31H » AN E W) E ELHE
Fy157.2 A B O (20184F © 1382 A & i
Je) > 5 B R AR R R R (LR
AT AEE) 2 A By 69.7 A HE ST (2018 4F
84.8 1 B W IC) J 87.8 T H HE UG (2018 4F ¢
53.4 7 BT BT -



The total interest-bearing borrowings of the Group
as at 31 March 2019 were HK$41.4 million (2018:
HK$36.1 million), and current ratio as at 31 March
2019 was 2.2 times (2018: 1.6 times) mainly due to
the increase in cash and cash equivalents attributable
to the unutilised proceeds received from the Listing.

Gearing Ratio

The Group’s gearing ratio, which is calculated
by dividing total debts (total debts are defined to
include payables incurred not in the ordinary course
of business) by total equity as at the end of each
of the financial year, dropped from 92.5% as at 31
March 2018 to 47.1% as at 31 March 2019, primarily
due to the decrease in the level of total debts and the
increase in total equity.

At 31 March 2019 and 2018, the Group has
unutilised banking facilities of HK$8.0 million and
HK$28.7 million, respectively.

The Directors are of the view that as at the date
hereof, the Group’s financial resources are sufficient
to support its business and operations.

Contingent Liabilities

At 31 March 2018, the Group has given guarantees
jointly with the executive director of the Company,
the non-controlling shareholders and a related
company, Dia Myth Jewelry (MFY) Co., Limited, of
HK$77,623,000 to banks to secure certain general
banking facilities granted to a related company and
the Group. At 31 March 2018, the aggregate utilised
amount of these banking facilities was approximately
HK$51,868,000.

At 31 March 2019, the banking facilities granted to
the related company were released and hence there
was no financial liability for the financial guarantee
contract given to the related company.

Pledge of Assets

The pledged bank deposit carries fixed interest
rate of 1.55% per annum as at 31 March 2019.
The pledged bank deposit will be released upon
settlement of approximately HK$2.0 million bank
borrowing.
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Capital Commitments

At 31 March 2019, the Group did not have any
capital commitments (2018: nil).

Use of Proceeds

The net proceeds received by the Group from the
Listing after deducting the relevant one-off and non-
recurring listing expenses amounted to HK$26.6
million (based on the public offering price of HK$0.3
per share). The following sets forth a summary of
the allocation of the net proceeds and its utilisation
as at 31 March 2019, as compared to that envisaged
in the Prospectus.
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The Company is committed to achieving and
maintaining the highest standards of corporate
governance consistent with the needs and
requirements of the business and its shareholders,
and consistent with the code provisions as set out in
the Corporate Governance Code (the “CG Code”)
contained in Appendix 15 to the GEM Listing
Rules. The Group has considered the CG Code and
has put in place corporate governance practices to
meet the code provisions. Except for the deviation
from provision A.2.1 of the CG Code, the Group
has adopted and complied with the CG Code as set
forth in Appendix 15 to the GEM Listing Rules from
the date on which the shares of the Company were
successfully listed on GEM on 27 March 2019 (the
“Listing Date”) up to the date of this announcement.

Mr. Fu Chun Keung, the major founder of the Group,
is the chairman of the Board and chief executive
officer of the Company. With extensive experience
in jewelry industry, Mr. Fu is responsible for the
overall management, decision-making and strategy
planning of the Group and is instrumental to the
Group’s growth and business expansion. Since Mr.
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Fu is the key person for the Group’s development
and he will not undermine the Group’s interests
in any way under any circumstances, the Board
considers that vesting the roles of chairman and chief
executive officer in Mr. Fu is in the best interest of
the Group and beneficial to the management of the
Group. In addition, the senior management and the
Board, which comprise of experienced individuals,
could effectively check and balance the power and
authority of Mr. Fu. Therefore, the Board considers
that the deviation from provision A.2.1 of the CG
Code is appropriate in such circumstances.

DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the required standard of
dealings (the “Required Standard of Dealing”) as
set out in Rules 5.48 to 5.67 of the GEM Listing
Rules as the code of conduct for dealing in securities
of the Company by the Directors. Having made
specific enquiries of all the Directors, each of them
have confirmed that they have complied with the
Required Standard of Dealings during the period
from the Listing Date to 31 March 2019. No incident
of non-compliance was noted by the Company during
such period.

PURCHASE, SALE OR REDEMPTION OF
LISTING SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
shares during the year.

AUDIT COMMITTEE

Pursuant to the requirement of the CG Code and the
GEM Listing Rules, the Company has established
an audit committee (the “Audit Committee”)
comprising three independent non-executive
Directors, namely Mr. Chan Chi Ming Tony
(chairman), Mr. Chan Cheong Tat and Mr. Wong
Wing Keung Meyrick.

The financial information for the year ended
31 March 2019 set out in this announcement
represents an extract from the consolidated financial
information for the year ended 31 March 2019,
which has been audited by the Group’s external
auditor, and reviewed by the Audit Committee.
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INTERESTS OF COMPLIANCE ADVISER

Pursuant to the directions of the GEM Listing
Committee of the Stock Exchange, the Company
has appointed Grand Moore Capital Limited as the
independent compliance adviser (the “Compliance
Adviser”) on an on-going basis for consultation on
compliance with the GEM Listing Rules for a period
of two years with effect from 27 March 2019. As
at 31 March 2019, as notified by the Compliance
Adviser, save for the compliance adviser’s
agreement entered into between the Company and
the Compliance Adviser, neither the Compliance
Adviser nor any of its directors, employees or close
associates (as defined under the GEM Listing Rules)
had any interests in the Group which is required to
be notified to the Company pursuant to Rule 6A.32
of the GEM Listing Rules.

EVENTS AFTER THE REPORTING DATE

There were no significant events of the Group
occurred after 31 March 2019 up to the date of this
announcement.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors,
there is sufficiency public float of not less than 25%
of the Company’s issued share as required under the
GEM Listing Rules.

ANNUAL GENERAL MEETING

The annual general meeting of the Company (the
“AGM”) will be held on Monday, 12 August
2019, while the notice convening the AGM will
be published and dispatched to the Company’s
shareholders in due course.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from Wednesday, 7 August 2019 to Monday,
12 August 2019, both days inclusive, during which
period no share transfers will be registered. In order
to be eligible for attending and voting at the AGM,
all transfers accompanied by the relevant share
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certificates must be lodged with the Company’s
Branch Share Registrar in Hong Kong, Tricor
Investor Services Limited, at Level 54, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong
Kong not later than 4:30 p.m. on Tuesday, 6 August
2019.

PUBLICATION OF ANNUAL RESULTS
ANNOUNCEMENT AND ANNUAL REPORT

This results announcement is published on the
website of GEM at www.hkgem.com and on the
website of the Company at www.dghcl.com.

The 2018/19 annual report containing all the
information required by the GEM Listing Rules will
be despatched to the shareholders in due course and
published on the websites of GEM and the Company.

APPRECIATION

On behalf of the Board, I would like to take
this opportunity to express my gratitude to the
management and staff of the Group for their
commitment and contribution during the year. I
would also like to express my appreciation to the
guidance from the regulators and continued support
from our shareholders and customers.

By order of the Board
Dominate Group Holdings Company Limited
FU Chun Keung
Chairman and Chief Executive Officer

Hong Kong, 20 June 2019

As at the date of this announcement, the executive
Directors are Mr. Fu Chun Keung, Ms. Cheung Lai
Yuk and Ms. Fu Wan Ling, and the independent non-
executive Directors are Mr. Chan Cheong Tat, Mr.
Wong Wing Keung Meyrick and Mr. Chan Chi Ming
Tony.

This announcement will remain on the Stock
Exchange’s website at www.hkexnews.hk and on the
“Latest Company Announcements” page of the GEM
website at www.hkgem.com for at least 7 days from
the date of its posting. This announcement will also be
published on the Company’s website at www.dghcl.com.
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CONSOLIDATED STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the year ended 31 March 2019

Revenue
Cost of goods sold

Gross profit

Other income

Other gains or losses

Selling and distribution costs

General and administrative
expenses

Listing expenses

Finance costs

Profit before taxation
Taxation

Profit for the year

Other comprehensive (expense)
income for the year

Item that may be reclassified
subsequently to profit or loss:

Exchange differences arising on
translation of a foreign operation

Other comprehensive (expense)
income for the year, net of
income tax

Total comprehensive income for
the year
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Profit for the year attributable
to:
Owners of the Company
Non-controlling interests

Total comprehensive income for
the year attributable to:
Owners of the Company
Non-controlling interests

Earnings per share
Basic (HK cents)
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
For the year ended 31 March 2019

Non-current assets
Property, plant and equipment
Deferred tax assets
Rental deposits

Current assets

Inventories

Trade receivables, prepayments
and deposits

Amounts due from related
companies

Taxation recoverable

Pledged bank deposit

Bank balances and cash

Current liabilities
Trade and other payables
Contract liabilities
Refund liabilities
Amount due to a related company
Taxation payable
Bank borrowings
Gold loans at fair value through
profit or loss

Net current assets

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

Total equity
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
For the year ended 31 March 2019

1.

GENERAL

Dominate Group Holdings Company Limited
(the “Company”) is a public limited company
incorporated in the Cayman Islands on 11 January
2018 and its shares are listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) . The address of the registered office
of the Company is PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and the
principal place of business of the Company is at No.
6-13 Faerie Court, 80 Ko Shan Road, Hunghom,
Kowloon, Hong Kong.

The immediate holding company and ultimate
holding company of the Company is Mythe Group
Holdings Company Limited (“BVI-1") which was
incorporated in the British Virgin Islands (the
“BVI”). Its ultimate controlling party is Mr. Fu
Chun Keung (“Mr. Fu”).

The consolidated financial statements are presented
in Hong Kong dollars (“HK$”), which is the same
as the functional currency of the Company.

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

The Group has consistently applied all the new and
amendments to HKFRSs that are effective for the
Group’s accounting period beginning on 1 April
2018 for the years ended 31 March 2019 and 2018,
except that the Group applied HKFRS 9 “Financial
Instruments” (“HKFRS 9”) on 1 April 2018 and
HKAS 39 “Financial Instruments: Recognition
and Measurement” (“HKAS 39”) during the year
ended 31 March 2018. Specifically, the Group had
adopted HKFRS 15 “Revenue from Contracts with
Customers” (“HKFRS 15”) on a consistent basis
throughout the year ended 31 March 2019 and 2018.

The Group has applied HKFRS 9 in accordance
with the transition provisions set out in HKFRS
9. i.e. applied the classification and measurement
requirements (including impairment under
the expected credit losses (“ECL”) model)
retrospectively to instruments that have not been
derecognised as at 1 April 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised as
at 1 April 2018. There are no material impact on the
classification and measurement of financial assets
and financial liabilities upon adoption of HKFRS 9
at the date of initial recognition.
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Accordingly, certain comparative information may
not be comparable as comparative information was
prepared under HKAS 39.

New and amendments to HKFRSs in issue but not

yet effective

The Group has not early applied the following new
and amendments to HKFRSs and an interpretation
that have been issued but are not yet effective:

HKFRS 16

HKFRS 17

HK(IFRIC) —
Int 23

Amendments to
HKFRS 3
Amendments to
HKFRS 9
Amendments to
HKFRS 10 and
HKAS 28
Amendments to
HKAS 1 and
HKAS 8
Amendments to
HKAS 19
Amendments to
HKAS 28

Amendments to
HKFRSs

Leases'

Insurance Contracts’

Uncertainty over Income Tax
Treatments'

. e . 4
Definition of a Business

Prepayment Features with
Negative Compensation'

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

Definition of Material’

Plan Amendment, Curtailment
or Settlement'

Long-term Interests in
Associates and Joint
Ventures'

Annual Improvements to
HKFRSs 2015 — 2017 Cycle'

Effective for annual periods beginning on or

after 1 January 2019

Effective for annual periods beginning on or

after a date to be determined

Effective for annual periods beginning on or

after 1 January 2021

Effective for business combinations and asset

acquisitions for which the acquisition date is
on or after the beginning of the first annual
period beginning on or after 1 January 2020

Effective for annual periods beginning on or

after 1 January 2020.

Except for the new HKFRS mentioned below,
the directors of the Company anticipate that the
application of all other new and amendments to
HKFRSs and the interpretation will have no material
impact on the consolidated financial statements of
the Group in the foreseeable future.
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HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model
for the identification of lease arrangements and
accounting treatments for both lessors and lessees.
HKFRS 16 will supersede HKAS 17 “Leases”
and the related interpretations when it becomes
effective.

HKFRS 16 distinguishes lease and service contracts
on the basis of whether an identified asset is
controlled by a customer. Distinctions of operating
leases and finance leases are removed for lessee
accounting, and is replaced by a model where a
right-of-use asset and a corresponding liability have
to be recognised for all leases by lessees, except for
short-term leases and leases of low value assets.

The right-of-use asset is initially measured
at cost and subsequently measured at cost
(subject to certain exceptions) less accumulated
depreciation and impairment losses, adjusted for
any remeasurement of the lease liability. The lease
liability is initially measured at the present value
of the lease payments that are not paid at that date.
Subsequently, the lease liability is adjusted for
interest and lease payments, as well as the impact
of lease modifications, amongst others. For the
classification of cash flows, the Group currently
presents operating lease payments as operating
cash flows. Upon application of HKFRS 16, lease
payments in relation to lease liability will be
allocated into a principal and an interest portion
which will be presented as financing cash flows
by the Group and upfront prepaid lease payments
will continue to be presented as investing or
operating cash flows in accordance to the nature, as
appropriate.

Furthermore, extensive disclosures are required by
HKFRS 16.

At 31 March 2019, the Group has non-cancellable
operating lease commitments of HK$21,488,000.
A preliminary assessment indicates that these
arrangements will meet the definition of a lease.
Upon application of HKFRS 16, the Group will
recognise a right-of-use asset and a corresponding
liability in respect of all these leases unless they
qualify for low value or short-term leases.
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In addition, the Group currently considers
refundable rental deposits paid of HK$3,300,000 as
at 31 March 2019 as rights under leases to which
HKAS 17 applies. Based on the definition of lease
payments under HKFRS 16, such deposits are not
payments relating to the right to use the underlying
assets, accordingly, the carrying amounts of such
deposits may be adjusted to amortised cost and
such adjustments are considered as additional lease
payments. Adjustment to refundable rental deposits
paid would be included in the carrying amount of
right-of-use assets.

Furthermore, the application of new requirements
would result in changes in measurement,
presentation and disclosure as indicated above.
The directors expect that the adoption of HKFRS
16 as compared with the current accounting policy
would result in increase in the Group’s right-
of-use assets and related lease liability. The
combination of straight-line depreciation of the
right-of-use asset and the effective interest rate
method applied to the lease liability will result in
a higher total charge to the profit or loss in the
initial year of the lease, and decreasing expenses
during the latter part of the lease term, but there
is no impact on the total expenses recognised over
the lease term. Based on facts and circumstances as
at 31 March 2019, the directors do not expect the
application of HKFRS 16 would have a material
impact on the financial performance and net assets
of the Group. The Group would elect the practical
expedient to apply HKFRS 16 to contracts that
were previously identified as leases applying HKAS
17 and HK(IFRIC) — Int 4 “Determining whether
an Arrangement contains a Lease” and not apply
this standard to contracts that were not previously
identified as containing a lease applying HKAS
17 and HK(IFRIC) — Int 4. Therefore, the Group
would not reassess whether the contracts are, or
contain a lease which already existed prior to the
date of initial application. Furthermore, the Group
would elect the modified retrospective approach for
the application of HKFRS 16 as lessee and would
recognise the cumulative effect of initial application
to opening retained profits, right-of-use assets
and lease liabilities without restating comparative
information.

REVENUE AND SEGMENT INFORMATION
Revenue represents amounts received and receivable

for the sales of jewellery products and net of
discounts and returns during the year.
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The executive directors of the Company, being the
chief operating decision maker, regularly review
revenue analysis by nature of business (including
jewellery business and trading of recycled gold
products), and by jewellery products (including
gem-set jewellery products (representing diamond/
karat gold/jade/pearl/platinum jewellery products)
and gold jewellery products). The executive
directors of the Company considered the operating
activities of sales of these products as a single
operating segment. The operating segment has been
identified on the basis of internal management
reports prepared in accordance with accounting
policies conform to HKFRSs, and is regularly
reviewed by the executive directors of the Company.
The executive directors of the Company review the
overall results, assets and liabilities of the Group
as a whole to make decisions about resources
allocation. Accordingly, no analysis of this single
operating segment is presented.

Entity-wide information

An analysis of the Group’s revenue is as follows:

Jewellery business: TRE R
Retail operation of jewellery shops REEZE
Wholesales of jewellery products PRE LA

(Note) (K17F)

Trading of recycled gold products (o] WA 4 7

Total MG

Note: Wholesales of jewellery products represents
revenue from jewellery trading and provision
of jewelcrafting services to the wholesalers.

Jewellery business by product: Y L
— Gem-set jewellery products —®Eh
— Gold jewellery products — EE

Trading of recycled gold products
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2019 2018

e S (K 2 —E— )\4F
HKS$’000 HKS$°000
T# T
118,608 113,312
41,351 45,835
159,959 159,147
15,630 13,873
175,589 173,020

Mt - BREE Sh LB U IR PR E B o) [
] 16 5 7R f 13t B BT AR S P

RIS o
2019 2018
ZZ A —E— )\4E
HKS$’000 HK3$°000
T# T
105,766 107,246
54,193 51,901
159,959 159,147
15,630 13,873
175,589 173,020




The Group is engaged in the retail of its own
products through its retail stores in Hong Kong.
Wholesales of jewellery products represent sales
to jewellery retailers with stores and provision
of jewelcrafting services to the wholesalers. The
Group also purchase recycled gold products from
the general public for sale to some gold product
collectors and dealers for trading purpose.

Revenue from sales of jewellery products is
recognised at a point in time when the jewellery
products and recycled gold products are delivered
to the customers and the respective controls have
been passed. When the Group receives a deposit for
jewellery order or contribution to customer reward
scheme, this will give rise to contract liability at the
start of a contract, until the revenue is recognised.

Revenue from provision of jewelcrafting services is
recognised at a point in time when the jewelcrafting
services are rendered.

No individual customer contributing revenue which
accounted for more than 10% of the Group’s total
revenue during both years.

Under the Group’s standard contract terms,
customers have a right to exchange/refund within
a year. The Group uses its accumulated historical
experience to estimate the exchange/refund rate.
A refund liability is recognised when the Group
expects to refund some or all of the consideration
received from customers. The Group’s right to
recover the product when customers exercise their
right is recognised as a right to returned goods asset
and a corresponding adjustment to cost of sales.

All sales contracts have an original expected
duration of one year or less. As permitted under
HKFRS 15, the transaction price allocated to the
unsatisfied contracts is not disclosed.

All of the Group’s revenue from external customers
are generated in Hong Kong. An analysis of the
Group’s non-current assets other than deferred tax
assets by their physical geographical location is as
follows:

FERHREBENTEERELE
AEMEE o BREE M t%é%aﬁ/\ﬁélﬁﬁ
T T e A M 1) t BE S AL TR

KEZTEMMEE
TR o 25 B I [o] — i 23 A2 1 ATl
Eiénn[dﬁgﬁﬁi\ﬁi\lﬂzﬁnnqﬁ%ﬁﬁﬁd

A R RO WA R R R ek A% [ ik
W B W B AT % P RO B L
AT IR AR AR o T AR T WA B B B T ?”’

G BR T AE A > & 2 B U
{g/\zﬁﬁﬁﬁﬁ‘ﬁfiﬂ Eiqﬁtﬁaﬁ%ﬁﬁ%ﬁ%

A¢ SR A TR B i AR s A Wi A e e B A
TRE I T AR5 e A 5 — By S e o

A 5% W AR AF N > MESEAR A &5 A A 4R
19 A £ AR T RR U £ 9 10% ©

FRP5 A 4R B 0 AR VE A S0 > B P A R
i —AE AR 1R K o A S [ R
AR TR SRR o HA
A6 B TE AR A SRR P ACE R
Her s Bk B M - NEBREFATH
THCARE FI) IR A8 ] 2 A R R R AR R RE
B > S0 E B AR o

v A 9 B e 260 1) i 5T A0 R BR % — 4 B
PATAY o Gl AAR 4058 7 o S 15 ki YE FIU 2 15
I I 57§ VE S = 7 = i)
1Y 52 7y fELA% o

Zl—‘%@ﬂiﬁﬁl\jﬁgﬁﬂﬁﬁﬁﬂﬁﬁiﬁéi
H A& o ZF%@IT’“/EZ P53ty B A7 ' )
B JE W B & e (U 4E BT & E BR AN
T

2019 2018
RN SE
HKS$’000 HKS$°000
T#c T

Non-current assets: i) EE
Hong Kong 7 s 2,591 3,340
People’s Republic of China (“PRC”) g N RCILATE (A ) 6 —
2,597 3,340




OTHER INCOME

Sundry income
Bank interest income

OTHER GAINS OR LOSSES

Net foreign exchange gain
Gain (loss) on fair value changes of
gold loans at FVTPL

FINANCE COSTS

Interest on bank borrowings
Interest on gold loans

4. HABWA

2019 2018
e S [ —E— )\
HKS$’000 HKS$°000
T Fi#or
LI PN 318 63
SRAT A E A 140 4
458 67
5. Hfbkas ok ks i

2019 2018
e Sy | I 2 B — )\4F
HKS$°000 HKS$°000
T#C T
AN BEE WAL 43 13 AR 55 283

i/ S IE R WNE (=B O e o= e
IS F(B 58 Bl ) U 28 (548 1,070 (758)
1,125 (475)

6. WA

2019 2018
e Sy [ —FE— )\
HKS$’000 HK3$’000
T T
SRAT 5 A B 1,133 739
4 B PN B 232 632
1,365 1,371




PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after

charging (crediting):

Depreciation
Cost of goods sold
Selling and distribution costs
General and administrative expenses

Total depreciation

Directors’ remuneration
— fee
— salaries and other benefits
— retirement benefit scheme
contributions

Other staff’s salaries and other benefits
Other staff’s retirement benefit scheme
contributions

Total staff costs

Impairment loss (reversal of

impairment loss) for trade receivables

(included in general and
administrative expenses (Note a))

Auditor’s remuneration

Cost of inventories recognised as an
expense

Minimum lease payments in respect
of rented premises (Note c)

Reversal of allowance for inventories
(included in cost of goods sold)
(Note b)

7. BRBLHITG A

BB AT i AT AEFTBR (FHA) TR 51 4% JE 4%

R
2019 2018
g 2 Y: —E— )\4E
HKS$’000 HKS$’000
T#C Ti#T
e
B R A — 9
B8 I Ay B AR 385 456
— % K AT BB 52 192 185
e 577 650
4
— M4 1,812 1,946
— W S H A AR A — —
— R RAE A R
164 162
1,976 2,108
HoAt 8 T35 4 S HoAth A | 18,860 18,985
Hoth B TR R 48 | 51 H1 £t 2K
1,134 1,197
B TR AR 21,970 22.290
& 5y ML 3k TE ek (1 s 15
(U6 (EL M FEL 438 ) )
(FF A — M B A7 B BH =2
(Ktita)) 64 (1,591)
2% ST T 4 1,050 538
THERR 2 B S A7 & A
121,564 115,705
A B & R BT 1 B AR A R OE
(Ktitc) 12,147 11,266
BT (GEAC B
WA (W7t b)
(1,316) (124)
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Notes:

(a) During the year ended 31 March 2018, the
reversal of impairment loss for trade receivables
was due to subsequent collection of the trade
receivables previously impaired. During the year
ended 31 March 2019, the Group had made the
impairment loss of HK$64,000 based on ECL.

(b) During the year ended 31 March 2019, there
was an increase in the net realisable value
of certain finished goods due to launch
of clearance sales. As a result, a reversal
of write-down of HKS$1,316,000 (2018:
HK$124,000) have been recognised and
included in cost of goods sold.

(¢) During both years, no contingent rental was
charged.

EARNINGS PER SHARE

The calculation of the basic earnings per share
attributable to owners of the Company is based on
the following data:

(a) B E201843 H 31 H Ik 4 B4
5] &1 5 e WO Tk (e 1R > TR R
H AR U ] 2 Fi 2 W (E 1 B ) E 3K
TH o A A ZE 201943 H 31 H 1k 4
FE o ALE B CAR R FEUAGE B R 1R
(B 515 64,000 #5 G ©

(b) A FE201943 H31H IEF -
DRI 1775 B 81 65 1 B 350l T AR
i A SR BUVRHE RGN - BRI > CWERR
% 1] U 1,316,000 7 75 (2018 4F -
%amw&ﬁﬁ%AE%%%ﬁ$

(c) A AF B R A AR g B R AR A 4 o
B2 A

R BT N M A B R T
SR -

2019 2018
R -NE F - UE
HKS$°000 HKS$°000
T#x T
Earnings for the purposes of A g A A B A
calculating basic earnings per share (A28 /A N AL
(profit for the year attributable to GINR D)
owners of the Company) 2,223 4,630

Weighted average number of shares
for the purpose of calculating basic
earnings per share

The weighted average number of ordinary shares for
the purpose of calculating basic earnings per share
for the years ended 31 March 2018 and 2019 have
been taken into account the issuance of 187,500,000
shares upon listing and the assumption that the
capitalisation issue had been effective on 1 April
2017 as described more fully in Note 13.

No diluted earnings per share is presented as there
were no potential dilative ordinary shares in issue
during the years ended 31 March 2019 and 2018.
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TAXATION

The taxation charge comprises: ol JE BH S B 45 -
Hong Kong Profits Tax T s H 1380
— Current year — EHIAE

Overprovision in prior years

T AT R R

B

PRC Enterprise Income Tax (“EIT”) Hh ] A S5 TS B ([ SEPT AL )

— Current year
Deferred tax (credit) charge

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill”) which introduces the
two-tiered profits tax rates regime. The Bill was
signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits
tax rates regime, the first HK$2 million of profits of
the qualifying group entity will be taxed at 8.25%,
and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying
for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the
amount involved upon implementation of the two-
tiered profits tax rates regime as insignificant to
the consolidated financial statements. Hong Kong
Profits Tax is calculated at 16.5% of the estimated
assessable profits for the year.

Under the EIT Law of the PRC and Implementation

Regulation of the EIT Law, the tax rate of the
subsidiaries in the PRC is 25% for the year.
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2019 2018
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10.

The taxation for the year can be reconciled to the
profit before taxation per the consolidated statement
of profit or loss and other comprehensive income as
follows:

4 R T A 2 4R 2 S F A 2 T W 2 5
5 A i A MR B IE B

2019 2018
R HE FE - UE
HKS$’000 HK$000
T#x T T
Profit before taxation o i T s ) 3,908 8,012
Tax charge at the applicable income T 7d 1 A A5 BB 22 16.5% ik
tax rate at 16.5% %) ol JH 645 1,322
Tax effect of expenses not deductible 7~ ] F1F B 57 1) B 5 5 228
for tax purpose 1,706 2,096
Tax effect of income not taxable for IR ERBL U 1 Bl 15 5 28
tax purpose (416) (262)
Tax effect of tax losses not recognised =A< J8 fifft 572 Fd JE Ji5 15 %) o 65 52 22 5 18
Tax effect of utilisation of tax loss 5y F S 1 R e R BT e 1R Y
previously not recognised ol 5 55 2 9 —
Effect of different tax rate applicable ﬁ/}ﬁﬁﬂ ) A i R N A
to a subsidiary operating in the other % F i) A [f] Fd R 5 28
jurisdiction 28 37
Overprovision in prior years AT A B R A A (287) (34)
Others HAth 13 —
Taxation charge for the year A A o TH B 52 1,685 3,177
DIVIDENDS 10. JBA

During the year ended 31 March 2018, Chong Fai
Jewellery, King Jewellery and W-Rich declared
and paid dividends in an aggregate amount of
HK$7,000,000 to their shareholders.

During the year ended 31 March 2019, King
Jewellery and W-Rich declared a special dividend
to Mr. Fu, the controlling shareholder, in aggregate
amount of HK$9,000,000.

No dividend has paid or declared by the Company
since its incorporation.
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11.

TRADE RECEIVABLES, PREPAYMENTS
AND DEPOSITS

11, SHMEBGKIR - B B4

2019 2018
R -EE CEF N
HKS$’000 HKS$°000
T#x T oC
Trade receivables B 5 HE UK A 7,461 8,132
Less: Impairment loss W R AR A (64) —
7,397 8,132
Rental deposits HEH S 3,300 3,036
Prepayments, other deposits and AT EIE ~ HAh e 4

other receivables S A, JEE g 5 I 2,338 1,261
Deferred issue costs R IE FEAT I — 2,641
13,035 15,070

Less: Non-current portion of rental i - RHEE AR a0 IR LB A
deposits (2,057) (2,290)
10,978 12,780

The following is an analysis of the Group’s trade
receivables by ages, presented based on the invoice
date which approximates the respective revenue
recognition date.

0 to 30 days 0230k

31 to 60 days 31 260K
61 to 90 days 61290 K
Over 90 days A 90 K

The Group’s retail sales to customers are mainly
made in cash or through credit card payments.
The trade receivables arise from credit card sales
are normally settled in one to two business day in
arrears. For the remaining customers, the Group
allows a credit period up to 90 days. A longer credit
period may be granted to large or long-established
customers with good payment history.

L

SO ARBREE R ] (B 5 4R e RD H
ST ) 5290 2 AR 1 20 1 A S 1 L 5 R
WK B AT

2019 2018
ZZ A TE— )\4E
HKS$°000 HKS$°000
T4 T T
2,724 2,493
1,452 2,570
1,696 1,016
1,525 2,053
7,397 8,132
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Before accepting any new customers, the Group
will internally assess the potential customer’s credit
quality and defines credit limits by customers. The
management closely monitors the credit quality and
follow up actions will be taken if overdue debts
are noted. Credit limits attributed to customers and
credit term granted to customers are reviewed on
a regular basis. Approximately 66% of the trade
receivables as at 31 March 2019 (2018: 69%)
are neither past due nor impaired and they were
assessed to be of good credit rating by the Group.

Prior to the adoption of HKFRS 9, the Group’s
management takes into consideration of customers’
credit history, settlement patterns, subsequent
settlements and aging analysis of trade receivables
in determining the recoverability of the overdue
trade receivables. The directors of the Company
considered that the concentration of credit risk is
limited due to customer base spreads over a number
of counterparties and customers and they are
unrelated.

At 31 March 2019, included in the Group’s trade
receivables balance are debtors with aggregate
carrying amount of HK$2,544,000 which are past
due as at the reporting date. Out of the past due
balances, HK$636,000 has been past due 90 days or
more and the directors of the Company considered
there has been no default occurred as these trade
receivables are still considered fully recoverable
due to long term/on-going relationship and good
repayment record from these customers.

At 31 March 2018, the Group’s trade receivables
of approximately HK$2,524,000 are past due but
not impaired. Such receivables related to a number
of customers of which substantial subsequent
settlements were made. The Group does not hold
any collateral as security over these balances.
The aging analysis of these trade receivables is as
follows:

Overdue by: an i

0 to 30 days 0% 30K

31 to 60 days 31 260K
61 to 90 days 61 £90K
Over 90 days A 90 K
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12.

Movement in allowance for impairment for trade
receivables were as follows:

B 0 REWCR IR (EL A S B

2018
SN2
HK$ 000
T oC
At beginning of the year FH] 1,591
Impairment losses reversed 4% 70 3 {1 M 15 (1,591)
At end of the year R —
TRADE AND OTHER PAYABLES 12, BB B oAb A R OK
2019 2018
R ZF N\
HKS$’000 HK$°000
T# T
Trade payables B 7 AT I 6,406 9,024
Accrued staff costs JEFT B T4 1,465 1,433
Listing expenses and issue costs b T B S BT A
payables JE A A 8,024 4,267
Other payables and accrued charges HCAth AT 3K IE K RE R T2 A
(Note) (W7t ) 4,914 3,301
20,809 18,025

Note: Included in the amount was amount due
to a non-controlling interest amounting to
HK$601,000 as at 31 March 2018 (2019:
HKS$nil). The amount was unsecured, non-
trade nature, interest-free and repayable on
demand.

The following is an aged analysis of the Group’s
trade payables based on the invoice date at the end
of each reporting period:

0 to 30 days 0%230K

31 to 60 days 31 260K
61 to 90 days 61290 K
Over 90 days A 90 K
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2019 2018
R UE F - UE
HKS$°000 HK$’000
T#x T#tC
2,008 1,748

1,703 1,599

338 2,269

2,357 3,408

6,406 9,024




13.

Included in the Group’s trade payables are the
following amounts denominated in currency other
than the functional currencies of the respective
group entities.

US$ eV

SHARE CAPITAL
The Group

The share capital as at 1 April 2017 and 31 March
2018 represented the combined share capital of
the following companies attributable to owners
of the Company prior to the completion of the
corporate reorganisation of the Group conducted
in preparation of the listing of its shares on GEM,
(the “Group Reorganisation”), details of which
are set out in the Prospectus. Upon the completion
of the Group Reorganisation on 12 April 2018,
the Company became the holding company of the
Group. The share capital as at 31 March 2019
represents the share capital of the Company.

NP
A

Name of companies
The Company

BVI-2 0SB i LTI -2
BVI-3 e Ja ik AR K -3
Chong Fai Holdings IR 22 e
Chong Fai Jewellery IR Tk

King Jewellery RERE
W-Rich BEAT

Chuk Fung i

Shown in the consolidated statement
of financial position
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e BB IR LR BT R

kS
£

s

o

JBeA

A

m
7

Y
fiE

2019
—E A
HK$’000
T#7x

5,797

AT IR AL 45 N 51 LA
B ASI B B W R R

2018
—E— )\4E
HKS$°000
F o

8,048

201744 H1H &20184F3 H31 H 1Y
JBE A $5 74 45 18] i S LA s GEML BTl
e AT EATH N w4 ([ SEEEA ] - AR
FEIE R R R AR ) SERLATAS A Rl HEA A
JEAE B AR MG R A - EEBEHA
R20184F 4 A 12 H5E A& - AN ) AL A
AL A A - 201943 H31 H

HY A5 A 2 A JBEAS

2019 2018
e S [ Tz )\

HKS$ HKS$

B T
7,500,000 —
N/A A% 1 8
N/A A% 1 8
N/A %6 10,000
N/A A 56 H 20,010,000
N/A A %6 1
N/A A% 1
N/AA®H 10,000
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The Company

Details of movements of authorised and issued
capital of the Company are as follow:

Ordinary shares of HK$0.01 each

Authorised:
At incorporation, 31 March 2018
and 1 April 2018

Increase on 26 September 2018

At 31 March 2019

Issued and fully paid:
At incorporation, 31 March 2018
and 1 April 2018

Capitalisation Issue (Note a)
Issue of shares upon listing
(Note b)
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Notes:

(a)

(b)

Pursuant to the written resolutions passed
by the sole shareholder of the Company
on 6 March 2019, upon completion of the
public offer and placing, the Company
was authorised to capitalise a sum of
HK$5,625,000 standing to the credit of the
share premium account of the Company and
applied such amount to pay up in full at par of
562,499,999 ordinary shares of the Company
(the “Capitalisation Issue”).

In connection with the listing on 27 March
2019, the Company allotted and issued a total
of 187,500,000 new shares at HK$0.3 per
share by way of public offer and placing. The
proceeds of HKS$1,875,000 representing the
nominal value of the new ordinary shares of
the Company were credited to the Company’s
share capital. The remaining proceeds of
HK$54,375,000 before offsetting issuance
cost of HK$13,508,000 were credited to the
Company’s share premium.
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