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GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
announcement, makes no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this announcement.

This announcement, for which the directors (the “Directors”) of
Sau San Tong Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to
the Company. The Directors of the Company, having made all
reasonable enquiries, confirm that, to the best of their knowledge
and belief: (1) the information contained in this announcement
is accurate and complete in all material respects and not
misleading or deceptive; and (2) there are no other matters the
omission of which would make any statement herein or in this

announcement misleading.
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The Board of Directors (the “Board”) of Sau San Tong Holdings
Limited (the “Company”) announces the audited consolidated
financial results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 March 2019,
together with the comparative audited figures for the year ended
31 March 2018, as follows:
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AHENE
For the year ended 31 March 2019 P ZE—INFE=H = —HIFFE
2019 2018
ZEJUE F 4R
Note HKS$’000 HKS$000
Mt T#c T e
Revenue W2k 2
— Distribution sale of cosmetic and skin  — 7385 85 E b il S i & &
care products 2,365,690 2,422,133
— Provision of beauty and slimming — PRAIL SR N T AR s
services 80,753 107,576
— Provision of franchise services — RN AR 852 2,976
— Sale of health, beauty and related — S IR - SR KON B EE
products 3,969 5,381
— Results from investments in securities — FEFIR &L (40,320) 62,142
— Interest income from money lending — — &2 Fl B U A 12,232 7,779
2,423,176 2,607,987
Cost of sales BB AR (2,296,714)  (2,362,517)
Gross profit EH 126,462 245,470
Other revenue HAb I 4 3 3,212 2,796
Other gains or losses FHoAth e 4 2% s 12 3 2,984 3,724
Selling and distribution costs P K o3 8 A (84,978) (97,948)
General and administrative expenses — i M AT LB S (116,980) (116,783)
(Loss)/profit from operations BEOBER) A (69,300) 37,259
Finance costs Al R A 4 (2,712) (4,382)
(Loss)/profit before taxation BBini (8 ) wif) 4 (72,012) 32,877
Income tax expense JIT A5 B BH > 5 (13,700) (13,771)
(Loss)/profit for the year AEROBHE), B (85,712) 19,106
Attributable to: BRI
Owners of the Company Zli/z?\ﬁj:’f?‘ﬁﬁk (95,376) 6,439
Non-controlling interests IE 122 I 2 9,664 12,667
(85,712) 19,106
HK cents HK cents
(restated)
(%&&EF)
(Loss)/earnings per share HIkOER), BN 7
— Basic and diluted — AR I (13.97) 0.94




CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME

For the year ended 31 March 2019

(Loss)/profit for the year

Other comprehensive (loss)/income for
the year, net of nil tax

Items that may be reclassified
subsequently to profit or loss:

— Exchange difference on translation
of financial statements of foreign
operations

— Cumulative exchange gain
reclassified to profit or loss upon
deregistration of a subsidiary

Other comprehensive (loss)/income for
the year

Total comprehensive (loss)/income for
the year

Attributable to:
Owners of the Company
Non-controlling interests
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2019 2018
—E-hE O F - )4E
Note HKS$’000 HKS$’000
Mt it T# 0 FoT
AEN () B R (85,712) 19,106
AR M 2w Ol ), k2E -
MBI T
HEZEMREE B EBn 2 HE ¢
— AN ERS 2 BB R T
A 2 T i L E
(12,351) 18,096
— — B s W BN AR EE R
AR BETHE i
Wi i 3 (221) —
AR Al 2w (9 ) B2
(12,572) 18,096
AR A (51, A 28
(98,284) 37,202
BB
EN/NEIE? 2SN (103,595) 18,694
FE Y I 45 5,311 18,508
(98,284) 37,202




CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
As at 31 March 2019

Non-current assets

Property, plant and equipment
Investment property
Intangible assets

Goodwill

Loans receivable

Current assets

Inventories

Financial assets at fair value through
profit or loss

Trade receivables

Prepayments, deposits and other
receivables

Loans and interest receivables

Amounts due from related parties

Current tax recoverable

Pledged bank deposits

Cash and cash equivalents

Current liabilities

Bank loans

Contract liabilities

Trade payables

Other payables and accrued charges
Amounts due to related parties

Deferred income
Current tax payable

Net current assets
Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

NET ASSETS

Capital and reserves
Share capital
Reserves

Total equity attributable to owners of the
Company
Non-controlling interests

TOTAL EQUITY
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2019 2018
~R—NAE F— \4E
HKS$’000  HKS$'000
T# T
(Ngte)

(M17F)

130,705 138,853
— 8,001

— 410
25,886 26,480
— 40
156,591 173,784
16,240 8,847
113,758 137,899
194,060 323,432
104,913 129,880
90,189 56,187
2 179

2,016 —
7,003 —
391,743 496,482
919,924 1,152,906
— 99,976
20,090 —
12,641 52,983
151,596 132,702
402 16,808

— 16,175
12,144 12,859
196,873 331,503
723,051 821,403
879,642 995,187
3,888 4,163
875,754 991,024
109,268 109,268
751,692 850,884
860,960 960,152
14,794 30,872
875,754 991,024




CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY

For the year ended 31 March 2019

At1 April 2017

Changes in equity for 2018:

Profit for the year

Other comprehensive income

Total comprehensive income for the year
Expiration of other liabilities

Appropriation to the PRC statutory

surplus reserve

At 31 March 2018

AU April 2018

Changes in equity for 2019:

(Loss)/profit for the year

Other comprehensive loss

Total comprehensive (loss)/income for

the year

Equity-settled share-based transaction

Appropriation to the PRC statutory
surplus reserve

Dividend paid to non-controlling

Interests

At 31 March 2019

g BT RS
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Attributable to owners of the Company

BRIAATH A
Share-  The PRC Retained
based  statutory profits/ Non-
Share Share Merger ~ Exchange  payment surplus Other  (accumulated controlling Total
capital  premium reserve reserve reserve reserve reserve losses) Total interests equity
hHkR Rin/

Rk BRbeb B0 BRAE RBSEE  BEBEE  SERE  CGhER) ol RBREE  ERNE

HES'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000

i Tt Ti#r T#r i i i Tt T#r T#r i

REF-LHENA-H 109268 778,605 (3,637) (474) 200 13,601 11611 10172 921458 1364 933802
ZE-NEZ RS -

A - - - - - - - 6,439 6,439 12,667 19,106

Hhdmia - - - 12,255 - - - - 12,255 5841 18,09

2R 4% - - - 12,055 - - - 6,439 18,694 18,508 3700

HHaEER - - - - — - 16444 3,556 20000 - 20,000
B e BE T R e

- - - - - 2,9% - (2.994) - - -

- - - 12,055 - 2,9% 16,444 7001 38,694 18,508 5700

BB~ MEZRZ =R 109268 778,605 (3,637) 11,781 200 16,685 28,055 111 90,15 08 99104

BB MENA—H 109268 778,605 (3,463 11,781 20 16,685 28,055 1 90,152 081 991,024
2RV ERSRS

ER (R /A - - - - - - — 053 (9537 0664 (85712)

iR - - - (8,219) - - - - (8,219 @) (125

FhARER) /ELE

- - - (8.219) - - — (0536 (1035%) 5301 (98.284)

EREARDHLS - - - - 4403 - - - 4403 - 4403
BB e R

- - - - - 3,8 - (3,28) - - -
BRI 2 R

- - - - - - - - — ) 1389

- - - (8.219) 4403 308 — (868 0919 (16078 (115270)

e o e o o 109268 778,60 (3,637 3,562 6,625 19967 WSS (81485 860960 44 875754




Notes: Bzt -
1. Basis of preparation 1. i R v

(a) Statement of compliance (a) B R

The consolidated financial statements for year ended 31
March 2019 comprise the Company and its subsidiaries
(together the “Group”).

These consolidated financial statements have been prepared
in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. These consolidated financial statements also
comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”).

The measurement basis used in the preparation of
consolidated financial statements is the historical cost basis
except that the financial instruments classified as financial
assets at fair value through profit or loss (“FVPL”), derivative
financial instruments and investment property are stated at
their fair values.

The HKICPA has issued certain new and revised HKFRSs
that are first effective or available for early adoption for the
current accounting period of the Group. Note 1(b) provided
information on any changes in accounting policies resulting
from initial application of these developments to the extent
that they are relevant to the Group for the current and prior
accounting periods reflected in these consolidated financial
statements.

Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group. Of these, the following

developments are relevant to the Group’s consolidated
financial statements:

HKFRS 9 “Financial Instruments”
HKFRS 15 “Revenue from Contracts with Customers”
HK(IFRIC) 22 “Foreign Currency Transactions and

Advance Consideration”

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
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HKFRS 9 “Financial Instruments”

HKFRS 9 replaces HKAS 39 “Financial Instruments:
Recognition and Measurement”. It introduces revised

guidance on the classification and measurement of financial

instruments, a new expected credit loss model for measuring

impairment of financial assets, and new general hedge

accounting requirements.

The Group has applied HKFRS 9 retrospectively to items

that existed at 1 April 2018 in accordance with the transition

requirements. Any cumulative effect of initial application is

recognised as an adjustment to the opening equity at 1 April

2018. Therefore, comparative information continues to be
reported under HKAS 39.

(1)

(i)

Classification of financial assets and liabilities

HKFRS 9 contains three principal classification
categories for financial assets: measured at (1)
amortised costs, (2) FVPL and (3) fair value through
other comprehensive income. The classification for
financial assets is determined based on the entity’s
business model for managing the financial assets
and the contractual cash flow characteristics of the
asset. The Group has assessed that its financial assets
measured at amortised cost at 31 March 2018 continue
with their classification and measurements upon the
adoption of HKFRS 9 on 1 April 2018.

The classification and measurement requirements
for financial liabilities under HKFRS 9 are largely
unchanged from HKAS 39, except that HKFRS 9
requires the fair value change of a financial liability
designated at FVPL that is attributable to changes of
that financial liability’s credit risk to be recognised in
other comprehensive income (without reclassification
to profit or loss). The Group does not have any
financial liabilities designated at FVPL and therefore
this new requirement has no impact on the Group’s
consolidated financial statements.

Credit losses

The new impairment model in HKFRS 9 replaces the
“incurred loss model” in HKAS 39 with an “expected
credit loss” model. Under the “expected credit loss”
model, it is no longer necessary for a loss event to
occur before an impairment loss is recognised. Instead,
an entity is required to recognise and measure either a
12-month expected credit loss or a lifetime expected
credit loss, depending on the asset and the facts and
circumstances.
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The Group has assessed that the adoption of the
“expected credit loss” model to the financial assets
that existed at 1 April 2018 has had no significant
impact on the Group’s consolidated financial position
as at 1 April 2018 and its consolidated financial
performance for the year then ended.

HKFRS 15 “Revenue from Contracts with Customers”

HKFRS 15 establishes a comprehensive model for recognising

revenue and some costs from contracts with customers.
HKFRS 15 replaces HKAS 18 “Revenue”, HKAS 11
“Construction Contracts” and the related interpretations.

HKFRS 15 also introduces additional qualitative and
quantitative disclosure requirements which aim to enable

users of the financial statements to understand the nature,

amount, timing and uncertainty of revenue and cash flows

arising from contracts with customers.

()

Timing of revenue recognition

Under HKFRS 15, revenue is recognised when the
customer obtains control of the promised goods or
service in the contract. This may be at a single point in
time or over time. HKFRS 15 identifies the following
three situations in which control of the promised
goods or service is regarded as being transferred over
time:

— When the customer simultaneously receives
and consumes the benefits provided by the
entity’s performance, as the entity performs;

— When the entity’s performance creates or
enhances an asset (for example work in
progress) that the customer controls as the
asset is created or enhanced;

— When the entity’s performance does not create
an asset with an alternative use to the entity
and the entity has an enforceable right to
payment for performance completed to date.

If the contract terms and the entity’s activities do
not fall into any of these three situations, then under
HKFRS 15 the entity recognises revenue for the sale
of that goods or service at a single point in time,
being when control has passed. Transfer of risks and
rewards of ownership is only one of the indications
that is considered in determining when the transfer of
control occurs.

The directors consider the adoption of HKFRS 15 does
not have a material impact on the timing and amounts
of revenue recognised in the years presented in these
consolidated financial statements.
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(ii)

(iii)

(iv)

Customers’ unexercised rights

Previously, any unutilised prepaid packages upon
expiry of the service period are fully recognised
in profit or loss. Upon the adoption of HKFRS
15, such unutilised prepaid packages are referred
to as breakage. An expected breakage amount are
determined based on the Group’s historical experience
and are recognised as revenue in proportion to the
pattern of prepaid packages utilised by the customers.

Having assessed the utilisation of customers’
unexercised rights, there is no significant impact on
the Group’s consolidated financial position and its
financial performance upon initial application at 1
April 2018.

Presentation of contract assets and liabilities

Under HKFRS 15, a receivable is recognised only if
the Group has an unconditional right to consideration.
If the Group recognises the related revenue before
being unconditionally entitled to the consideration
for the promised goods and services in the contract,
then the entitlement to consideration is classified as
a contract asset. Similarly, a contract liability, rather
than a payable, is recognised when a customer pays
consideration, or is contractually required to pay
consideration and the amount is already due, before
the Group recognises the related revenue. For a single
contract with the customer, either a net contract asset
or a net contract liability is presented. For multiple
contracts, contract assets and contract liabilities of
unrelated contracts are not presented on a net basis.

Previously, contract balances relating to unutilised
prepaid packages were presented as deferred income
in the consolidated statement of financial position.
To reflect these changes in presentation regarding
the balance at 1 April 2018, the deferred income
of HK$16,175,000 is now included under contract
liabilities.

Disclosure of the estimated impact on the amounts
reported in respect of the year ended 31 March 2019
as a result of the adoption of HKFRS 15 on 1 April
2018

The following tables summarise the estimated impact
of adoption of HKFRS 15 on the Group’s consolidated
financial statements for the year ended 31 March
2019, by comparing the amounts reported under
HKFRS 15 in these consolidated financial statements
with estimates of the hypothetical amounts that would
have been recognised under HKAS 18 and HKAS 11
if those superseded standards had continued to apply
to 2019 instead of HKFRS 15. These tables show only
those line items impacted by the adoption of HKFRS
15:

(1)

(iii)

(iv)
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Difference:

Amounts Estimated
reported in Hypothetical impact of
accordance amounts adoption of

with under HKASs HKFRS 15
HKFRS 15 18 and 11 on 2019
(4) (B) (4)-(B)

AW

BER AR

REHE  FEAHENE W
W 185 % W

WIS 158 R it BRHET W HIAH 15 5%
2AH 2B A 2

(A) (B) (A)-(B)
HK$°000 HK$°000 HKS$°000
TiET Fiko Tt r
Line items in the consolidated statement of  _F—AEZH=+—H2
financial position as at 31 March 2019 BRI P Z R A
impacted by the adoption of HKFRS 15: s Bt HEH) 45 15 9%
BRZHH
Contract liabilities BHARK 20,090 - 20,090
Deferred income EIEA — 20,090 (20,090)
Line items in the consolidated statement of #BK%E ~Z—E=ZH=+—HIHEEZ
cash flows for the year ended 31 March A BLA R SR A
2019 impacted by the adoption of HKFRS  ¥EHI %5 1555 B2 B H ¢
15:
Increase in contract liabilities AU AR 20,100 — 20,100
(Decrease)/increase in deferred income IR () /S (15,852) 4,248 (20,100)

The significant difference arise as a result of the
changes in accounting policies described above.

HK(IFRIC) 22 “Foreign Currency Transactions and
Advance Consideration”

This interpretation provides guidance on determining “the
date of the transaction” for the purpose of determining the
exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) arising from a transaction in
which an entity receives or pays advance consideration in a
foreign currency.

The interpretation clarifies that “the date of the transaction”
is the date on initial recognition of the non-monetary asset
or liability arising from the payment or receipt of advance
consideration. If there are multiple payments or receipts
in advance of recognising the related item, the date of the
transaction for each payment or receipt should be determined
in this way. The adoption of HK(IFRIC) 22 does not have
any material impact on the Group’s consolidated financial
position and its consolidated financial performance for the
year then ended.
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Revenue

The principal activities of the Group are the distribution sale of
cosmetic and skin care products, provision of beauty and slimming
services, provision of franchise services, sale of health, beauty and
related products, investments in securities and provision of money
lending business.

Revenue represents the invoiced value of goods supplied to
customers, net of discounts, returns, value added tax or other sales
taxes; service income from provision of beauty and slimming
services, net of discounts; franchise fees income and interest income
earned from the money lending business. The amount of each
significant category of revenue recognised in revenue during the year

is as follows:

Distribution sale of cosmetic and skin care
products

Provision of beauty and slimming services

Provision of franchise services

Sale of health, beauty and related products

Interest income from money lending

Fair value (loss)/gain on financial assets at
FVPL, net

Realised gain on financial assets at FVPL, net

Other revenue and other gains or losses

Other revenue

Bank interest income
Dividend income
Other interest income
Others

Other gains or losses

Subsidies from the PRC government

Net gain/(loss) on disposal of property, plant and
equipment

Gain on disposal of a subsidiary

Cumulative exchange gain reclassified from
equity to profit or loss upon deregistration of a
subsidiary

Net foreign exchange (loss)/gain

Others

G 5 8 5 Al S T

48 75 K A R

2 {3 4 I

S (LA S B B
M FEBRA
oA T A 2 ST
2 TAR Ol R) /a6 v
AT A S 3 2 S R
2 BB PR
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ME 53, (g5 18, Wi 4 1 4
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Subsidies from the PRC government represent funds and subsidies

from local government authorities for the Group’s development and

business activities.
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2019 2018
R ZE— )\
HKS$’000 HKS’000
T#C Fior
2,365,690 2,422,133
80,753 107,576

852 2,976

3,969 5,381
12,232 7,779
(41,488) 20,111
1,168 42,031
2,423,176 2,607,987

JU A i 25 B LAl e 25 K% i 4

2019 2018
ZRJUE —E— )\
HKS$’000 HKS$’000
T Ton
1,985 2,306

— 215

1,097 195

130 80

3,212 2,796

2,421 5,114
344 (1,396)

193 —

221 —

(197) 6

2 _

2,984 3,724

SR A O i b T SR AR R A A B B
R 360510 B 4R it 2 < RO A o



4. (Loss)/profit before taxation

(Loss)/profit before taxation is arrived after charging:

(2)

(b)

(©

Finance costs:

Interest on bank loans
Interest on other liabilities
Interest on broker’s overdrafts

Staff costs (including directors’
remuneration):

Salaries, allowances and other benefits

Contributions to defined contribution
retirement plans

Equity-settled share-based payment
expense

Other items:

Cost of inventories sold and services
provided*
Auditors’ remuneration
Amortisation of intangible assets
Depreciation of property, plant and
equipment
Net provision for impairment losses on:
— trade receivables
— other receivables
— loans and interest receivables
Write-down of inventories
Write off of:
— trade receivables
— other receivables
— amounts due from related parties
— property, plant and equipment
Equity-settled share-based payment
expense for a consultant
Operating lease charges: minimum lease
payments

(a)

(b)

()

<90 % 3K
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BRBLAT (5 R) i Al 2 F0BR T 51 %508

BT (3G H e 5 ) -

Bz~ HH SO A AR A
FE BERCR R  2 fiak

i 45 BB AR 5 B S

HfbBH -

OB B e DR IR 2 A

A BT <
T 5 4
L/E DR STV &Gk

3L s 1R S A4 1
— MW 5 F0A

— At R OA

— MBS R A B
€ Ry

HEE

— MEWE 5 FOA

— HAt BB OA

— HE R BN A
— W3 - B sl

ST R AT 0 R £ 45 5 M43 £ Sk B 52

mEmEHEN - RIRAE K

Cost of inventories sold and services provided includes
HK$961,000 (2018: HK$1,204,000) relating to staff costs and
depreciation, which amount is also included in the respective
total amounts disclosed separately above or in note 4(b) for

each of these types of expenses.

2019 2018
SRR B0
HKS$000 HKS$'000
Tt T
2,712 3,618
— 763

— 1
2,712 4,382
78,920 91,808
11,166 11,740
3,578 —
93,664 103,548
2,296,714 2,362,517
1,500 1,372
410 1,410
18,645 19,793
541 2,475
5,265 2
4,578 —
568 553
2,233 —
435 3,080

166 1,333

461 —

825 —
28,784 28,999

* EERFE RO RN 2 A HEAE
BB TR A KT8 2 961,000 5 76 (—
E— \AE 1 1,204,000 50) > %S HIR
A5 8T 5% 55 BA S0 Bl s N B SR RE
4(b) J8 7 4 5 2 A B AR -



Income tax in the consolidated statement of profit or loss

(a)

Taxation in the consolidated statement of profit or loss

represents:

Current tax — Hong Kong Profits Tax

Under provision in respect of prior years

Current tax — PRC Enterprise Income Tax

5.

HHIBE — FRAGB
TR A AN 2

BB — h B3R

Pif Bt
Provision for the year GRNEE L
Under provision in respect of prior years HR TR AR B R
Income tax expense REYA: b

®

(i)

(iii)

In March 2018, the Hong Kong Government
introduced a two-tiered profits tax rate regime by
enacting the Inland Revenue (Amendment) (No. 3)
Ordinance 2018 (the “Ordinance”). Under the two-
tiered profits tax rate regime, the first HK$2,000,000
of assessable profits of qualifying corporations is
taxed at 8.25% and the remaining assessable profits
are taxed at 16.5%. The Ordinance is effective from
the year of assessment 2018 — 2019.

No provision for Hong Kong Profits Tax has been
made for the year ended 31 March 2019 (2018:
HKS$Nil) as the Company and subsidiaries incorporated
in Hong Kong have either no assessable profits for
the year or have sufficient tax losses brought forward
to set off against current year’s estimated assessable
profits for the year.

Taxation for overseas subsidiaries is charged at the
appropriate current rates of taxation ruling in relevant
countries.

Under the PRC tax law, profits of the Group’s
subsidiaries in the PRC (the “PRC subsidiaries”)
derived since 1 January 2008 is subject to withholding
income tax at rates of 5% or 10% upon the distribution
of such profits to foreign investors or companies
incorporated in Hong Kong or for other foreign
investors, respectively. Pursuant to the grandfathering
arrangements of the PRC tax law, dividends receivable
by the Group from the PRC subsidiaries in respect of
the undistributed profits derived prior to 31 December
2007 are exempt from the withholding income tax.

SRR R M Z P Bt

(a) ERGHEmMERANZBIALE

()

(i)

(iii)

2019 2018
ZR AR TE— A
HKS$’000 HKS$°000
TF# T T
1,441 2,548
12,244 11,223

15 —

12,259 11,223
13,700 13,771
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At 31 March 2019 and 2018, no deferred tax liabilities
have been recognised in respect of tax that would
be payable on the unremitted profits of the PRC
subsidiaries derived since 1 January 2008 as the
directors of the Company is in a position to control
the dividend policies of the PRC subsidiaries and no
distribution of such profits is expected to be declared
from the PRC subsidiaries in the foreseeable future.

Dividend

The directors do not recommend the payment of a dividend for the
year ended 31 March 2019 (2018: HKS$Nil).

(Loss)/earnings per share

The calculation of basic (loss)/earnings per share is based on
the loss attributable to owners of the Company of approximately
HK$95,376,000 (2018: profit of HK$6,439,000) and the weighted
average of approximately 682,926,000 (2018 (restated): 682,926,000)
ordinary shares in issue during the year, calculated as follows:

Issued ordinary shares at beginning of the year  JA4EW) & 8847 78 1K
ZEJUEANA T — BRI A2

Effect of share consolidation on
11 June 2019 (note) (Bit7E)

Weighted average number of ordinary shares at i FE 7R 2 348 N HE ST 14 i

end of the year

Note: As a result of the share consolidation which was completed
on 11 June 2019, the earnings per share for the year ended 31
March 2018 has been restated.

As the Company does not have any potential dilutive ordinary shares

during the year ended 31 March 2019 and 2018, basic and diluted

(loss)/earnings per share are the same.

Segment reporting

Management has determined the operating segments based on the

reports reviewed by the directors that are used to make strategic

decisions. The directors review the Group’s financial information

mainly from business lines prospective. Accordingly, the Group’s

operating segments are:

(1) Distribution sale of cosmetic and skin care products

(ii) Provision of beauty and slimming services

(iii)  Franchise operations (including sale of health, beauty and
related products to franchised shops)

(iv)  Sale of health, beauty and related products
v) Investments in securities

(vi)  Money lending

14 —

R NER R NFEZ
H=1t—H > BRALFAEE
AE 42 i B ) A w2 e B B
S L T R 1 A JE 2 A AT
15 AR & H IR A B i A 2 R
iR AT A S
TNFE—H—HBEEZRE
i ) AT 2 ot T e A T R
ERHAM -

JBe &

HRIGAEERRMNEE - F—IE=A=+—
H R 22 B (B — A - Riloo) -

B Ol 4, 8 A

B R AR (518 /7 B R He 48 1A it I8 i AR 4 )
WA N B 1 495,376,000 9 00 (& — /4 -
75 F1 6,439,000 % o0 ) K B %5 47 3 48 B 0 A T
) 840 682,926,000 (= F — NAE (K & 5 ) :
682,926,000) &I T

2019 2018
R e SN2
000 000

T THE
(restated)

(REE A1)

5,463,408 5,463,408

(4,780,482) (4,780,482)

682,926 682,926
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The directors assess the performance of the operating segments based
on a measure of reportable segment results. This measurement basis
excludes certain other revenue, other gains or losses, finance costs
and unallocated expenses.

Or HREE BN ELAE A T AR
i~ AT s ] B R e At 4 P A B
FE o 3B TN AR AR B - RS
BIH A S H A p B B A -

Segment assets mainly exclude certain property, plant and equipment,
current tax recoverable and other assets that are managed on a
central basis. Segment liabilities mainly exclude current tax payable,
deferred tax liabilities and other liabilities that are managed on a
central basis.

(a) Segment results, assets and liabilities (a) Vig B3 BB § L
2019
i 25 K3
Distribution
sale of Sale of
cosmetic ~ Provision of health,
and skin ~ beauty and beauty
care slimming Franchise ~ and related  Investments Money
products services operations products  in securities lending Total
P BB
kg REERR Tt ¥R
W S 3 MR WHBE Tt ik
HEKS’000 HES'000 HKS000 HKS000 HK$000 HK$000 HEKS’000
T#r TH#r T#r T#r T#r T#r T#r
Disaggregated by timing of revenue SRR 82
recognition
Point in time ik 2,365,690 - 44 3,75 1,168 — 2,370,827
Over time ESET - 80,753 852 - (41,488) 12,23 52349
Reportable segment revenue e 2,365,690 80,753 1,09 315 (40,320) 12,23 2,423,176
Reportable segment results R BES 13,258 (39,969) (2,760) 3487 (45,122) 6,200 (54,900)
Unallocated corporate expenses FRRAFRL
(14394)
Loss from operations ArkR (69,300)
Finance costs g R 1)
Loss before taxation BBiRiER (12,012)
Tncome tax expense iieEileba (13,700)
Loss for the year ERER (85,712)
(Reversal of)/provision for impairment losses i (548 ([l /s
on:
— trade receivables — B 5308 (332 ") 874 — — — 541
— other receivables — Hft R — 5,265 — — — — 5,265
— loans and interest receivables — BRER AL - - - - - 4578 4578
Write-down of inventories TR - - 568 - - - 568
Write off of: s
— trade receivables — [ 3R - 2,233 - - - — 2233
— other receivables — L beE - 435 — - - - 435
— amounts due from related parties — BRI - 166 - - - - 166
— property, plant and equipment — % BE R - - 461 - - - 461
Amortisation of intangible assets B EERS - 410 - - - - 410
Depreciation of property, plant and equipment  #73 + #45 R s i 948 11,538 288 - 2,084 n 14930




Disaggregated by timing of revenue SRR 2
recognition
Point in time -
Over time W
Reportable segment revenue Q=g lie
Reportable segment results WRRES
Unallocated corporate expenses ROEAARL
Profit from operations BERA
Finance costs HENA
Profit before taxation Bl FA
Income tax expense PR
Profit for the year Epit]

(Reversal of)/provision for impairment losses i ({548 ([l /s

on:

— trade receivables — Bl AaR

— other receivables — HAREsoR
Write-down of inventories Feate 6
Write off of: fiss

— other receivables — AR

— amounts due from related parties G INR
Amortisation of intangible assets B EEER

Depreciation of property, plant and equipment  4J% » #ef% Rt i &

2018

“F-0E
Distribution
sale of Sale of
cosmetic  Provision of health,
and skin beauty and beauty
care slimming Franchise andrelated  Investments Money
products services operations products  in securities lending Total
T HERE
ik REFAR e FER
B E alEEH HEER HARE i af
HKS$000 HKS 000 HKS 000 HKS 000 HKS 000 HKS$ 000 HKS000
T T T Tt Tt Ti#r T
2,420,133 — 3,047 2,334 4,031 — 2,469,545
— 107,576 2,976 — 20,111 1,119 138,442
2,420,133 107,576 6,023 2,334 62,142 7,179 2,607,987
48311 (52,366) (8,241) 1453 58,088 7429 54,174
(16,915)
37,259
(4,382)
32811
(13,71
19,106
(296) (914) 3,685 — — — 2475
— ) — — — — 2
— m — 276 — — 553
— 3,080 — — — — 3,080
— 1,333 — — — — 1,333
— 1,410 — — — — 1410
780 13,869 264 — 1,611 — 16,524

— 16 —



Segment assets
— Property, plant and equipment
— Other assets

Unallocated corporate assets

Total assets

Segment liabilities
Unallocated corporate liabilities

Total liabilities

Additions to segment non-current assets

Segment assets
— Property, plant and equipment
— Intangible assets
— Other assets

Unallocated corporate assets

Total assets

Segment liabilities
Unallocated corporate liabilities

Total liabilities

Additions to segment non-current assets

i
AN T
— JifbEE
KAEATER

HE A%

HAR
RARLTRR

ffEaE

NIEREERE

e
S EN AT
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2019

“Fk
Distribution
sale of Sale of
cosmetic ~ Provision of health,
and skin beauty and beauty
care slimming Franchise ~ andrelated  Investments Money
products services operations products  in securities lending Total
AR R
by REEER il £y
ELLA SR fEd HIRE R Fioii i wk
HKS000 HES000 HKS000 HK$000 HKS000 HKS000 HKS000
T#r T#r Ti#r Ti#r T#r Ti#r T#r
340 20,041 82 — 5,336 576 19457
268,890 156,371 4370 3,405 384,043 124,253 941,332
105,726
1,076,515
(138,152) (34,021) (8,676) (570) (69) (151) (181,639)
(19,122)
(200,761)
1,1m 6,385 — — 3,672 048 19
2018
“F-NE
Distribution
sale of Sale of
cosmetic  Provision of health,
and skin beauty and beauty
care slimming Franchise and related ~ [nvestments Money
products services operations products  in securities lending Total
P HERE
Lk REEER i FiR
EEER E e AlEEH HEER Epiid et af
HKS000 HKS 000 HKS 000 HK$ 000 HK$ 000 HKS$ 000 HKS000
Ti#r T#r Ti#r T#r Ti#r Ti#r Ti#r
3,042 26,178 396 — 3,979 — 33,595
— 410 — — — — 410
430,883 141,089 1,272 2751 454,666 120,849 1,151,516
141,169
1,326,690
(275,309) (28,256) (10,433) (41 — (138) (314,607)
(21,059)
(335,666)
1,173 5,531 — — — — 6,704



(b)

()

Geographical information

The Group’s revenue from external customers and information
regarding non-current assets by geographical locations are as

follows:

Revenue from external customers ANEREE T 2 Uk g
Non-current assets FEiE A
Revenue from external customers NI T 2 I i
Non-current assets B EE

Major customers

During the year ended 31 March 2019, there were two (2018:
two) customers with whom transactions exceeded 10% of the
Group’s revenue. Revenue from distribution sale of cosmetic
and skin care products to these customers in the PRC is set

out below:
Customer A A
Customer B % B

18 —

(b)  HIER

AL H SN R 2 Wik KA B JE U B
B 2 EORHE BT s 2 A

2019
e S 2
The PRC Hong Kong Total
e wi ik
HKS$’000 HKS$’000 HKS$’000
T#7x T T#x
2,384,133 39,043 2,423,176
6,074 150,517 156,591
2018
—E A
The PRC  Hong Kong Total
I it ait
HK$°000 HKS$°000 HK$°000
TH#IC T#or Tior
2,465,593 142,394 2,607,987
12,266 161,518 173,784
() EHEER

PEECEFE-AFE=ZA =+ —HILE
B MA(CFE—NFE:WHB)EFZ
2 oy i A B FCAR 10% DA B o 1] L4
Hh I 2 5 i Aot B o E i 2

Wit W F AR

2019
—
HKS$’000
T#x

981,021
361,409

2018

= E— )\
HKS$000
FiEor

863,042
854,940




Financial assets at fair value through profit or loss 9. WA PG AR 2 S E R
2019 2018
ZF A T A
HKS$’000 HK$°000
T#rx T
Listed equity securities in Hong Kong AW 2 F AR I
(note a) (Ktita) 92,269 116,271
Unlisted convertible bonds in Hong Kong AU 2 I BT R
(note b) (Ktitb) 12,182 11,911
Unlisted equity fund outside Hong Kong W2 I b A 4 9,307 9,717
113,758 137,899
(a) Listed equity securities in Hong Kong (a) NH/EZ B A G
As at 31 March 2019, the Group had financial assets at W E—NFE=ZH=+—H > KEH
FVPL representing equity securities listed in Hong Kong of HHATFEFABIGSZEMERE > 45
approximately HK$92,269,000 (2018: HK$116,271,000). AT 2 E T A 38 2549 92,269,000 #
Details of significant investments are as follows: To (& — VAR 116,271,000 5T ) o
HRBEFEMT -
019
“EnkE
Percentage of
total issued Market value
share capital attheend of  Percentage to Fair value Gain/ Dividend
Numberof  owned by the thereporting ~ the Group's  gain/(loss) for (loss)on~ received for
Stock code Name of investee company Principal activities shares held Group Cost period fotal assets the year disposal the year
SR REHN AN RATE hE
#h o BURERA Al i Wi/ Hi/ Rk
RORE  BukATAR TEEH TbsH HAkN Wk Bl i (ER) (BR) JRA
000 % HES'000 HES 000 % HES'000 HES 000 HES'000
TR T T T T T
§101 EJE (Hong Kong) Holdings Manufacture of custom made 01,78 167% 17,738 36,3603 3.38% (42,350) - -
Limited forniture, the design, (note) (note)
manufacture and sale ) )
of mattress and soft
bed products, property
investment, securities
investment and money
lending.
EXERERIER EEERER &t HER
HRAT HERSBHBURER N
BRI -
1082 Hong Kong Education (1nt'l) Provision of private educational 20,000 3.65% 0318 19,000 1.76% 7200 - -
nvestments Limited services, investment (note) (note)
in securites, property ) )
investments and money
lending.
FRUGERREEEAR  RIRHRRE - fERS
g WERERAE



019

ZR-0E
Percentage of
total issued Market value
share capital attheendof  Percentage to Fair value Gain/ Dividend
Numberof  owned by the the reporting ~ the Group’s  gain/(loss) for (losson ~ received for
Stock code Name of investee company Principal activities shares held Group Cost period total assets the year disposal the year
AEHR HERN A% ERATR s
W AUEIRA Kiik B b/ ha/ fEweh
RORE BEEATAR TR Lt HAkA Wk il L7 (k) (k#l) JRA
000 % HES 000 HES 000 % HES 000 HES'000 HES 000
T Ty T#r T#r T T
1087 TnvesTech Holdings Limited Design, development and 3,500 131% 5,200 9425 0.88% 4205 818 -
provision of commmunication
systemn, as well as the
manufacture and sales of
signal transrmission and
connectivity products.
B RARAA st~ MR RRMENRAIR
ERRBERNARRES
Eh-
1587 Shineroad International Provision of food ingredients 10,000 147% 6,771 4800 045% (191 (236) -
Holdings Limited and food additives to food
manufacturers.
AARRERARLA AEREERRERREARA
i -
1591 Shun Wo Group Holdings Foundation business of 7,10 193% 13441 6,563 0.61% (6,878) (2507 -
Limited construction of residential,

TR RAR A

industrial and commercial
buildings.

BT TERHERT
TR -



2018

ZF-0E
Percentage of
fotal issued
share capital Market value at ~ Percentage o Fair value gain/ Gain/ Dividend
Stock Numberof ~ owned by the the end of the the Growp’s ~~ (loss) for the (loss)on received for the
code  Name of investee company Principal activities shares held Group Cost  reporting period fotal assets year disposal year
RERR 28 Akl ERATHE il
Ao K% 4] i/ i/ EmEl
BhRE  BRELALR TERH LG BRI ik R ffi (%) (B8 JRE
000 % HKS 000 HKS 000 % HKS 000 HKS 000 HKS 000
TH T#r T#T T#r T#T T#r
8101 EJE (Hong Kong) Holdings Manufacture of custom made 21,108 1.67% 17,738 78713 5.93% 51219 - -
Limited furniture, the design, (note) (note)
manufacture and sale () ()
of mattress and soft
bed products, property
investment, securiies
investment and money
lending.
FRER FRIBRARLT  AEERRR G LERMER
SRERER W 5
B R -
1082 Hong Kong Education (1nt'l) Provision of private educational 20,000 3.65% 20318 11,800 0.89% (16,018) 7964 -
Investments Limited services, investment (note) (note)
in securites, property sl ()
investments and money
lending.
FEREERREEEAR  REAAHERE g
I TERE R -
1591 Shun Wo Group Holdings Foundation business of 50,000 1.25% 5395 7300 0.55% 1905 - -
Limited construction of residential,
industrial and commercial
buildings.
THERARARLA REMT  TERNERTL
WA -
§331 Lamy Jewelry International Design and retailing of jewelry 20,600 0.57% 7602 5,768 043% (L854) 156 -
Company Limited products and sales of
pharmaceutical and health
products.
BXEREBARLA st REEREER  URHERE
RipeER -
8120 China Demeter Financial Feedstock products and animal 20,000 201% 1,980 2280 0.17% 300 - —
[nvestments Limited husbandry businesses, money
lending business, securities
investment business, food
and beverage business and
provision of administrative
services.
RReRBEARAT WBERREIGER  mieER > &
FIERT RRRNHRRR
RUERRIE -
Note: Investments costs in these investee companies BitaE - RS AR N R 2 R AR

represented the initial acquisition cost for the investee

companies. The investments in these investee

companies were made by the Group in prior years. For

that part of investments in these investee companies

which were made in prior years, it was subject to fair

value gain/(loss) was recognised at the financial year

end of the respective years. The fair value gain/(loss)

of these investee companies for the year ended 31
March 2019 and 2018 excluded fair value gain/(loss)
being recognised in prior years.

T8 W) 46 WO % S BB A R 2
AR o A SR TR A A AR R
ERE S8 WAGK(EE S &
AL A A ) 5 SF A
Az EmE > B
T 4% 4F JIE B AR BE A AR
NP ER s EE) - BE
CENERFE—NEZNA
=t HIEFEE . ZEWRE
NE Z A E AR O D AR
B4 2 1 4R T AR A ST (R
i, (kiR



10.

(b)

The fair values of listed equity securities are determined
based on the quoted market closing price available on the
Main Board and GEM of the Stock Exchange at the end of the
reporting period.

Unlisted convertible bonds in Hong Kong

On 18 April 2016, the Group subscribed unsecured, three-
year maturity 2% coupon convertible bonds with a principal
amount of HK$12,000,000 from Deson Construction
International Holdings Limited (“Deson”), a company listed
on GEM of the Stock Exchange.

The Group, as a holder of the convertible bonds has:

i) an option to request Deson to redeem the convertible
bonds by the Group at its principal amount outstanding
together with all accrued and unpaid interest at the
date of redemption on 17 April 2019 or the occurrence
of other conditions as provided for under the definitive
subscription agreement; and

ii) an option to convert the convertible bonds into
ordinary shares of Deson at the conversion price
based on certain conditions on the date of conversion
as provided for under the definitive subscription
agreement.

The convertible bonds, together with abovementioned options,
were designated as a financial asset at FVPL and recognised
at fair values.

Trade and other receivables

Trade receivables
Less: loss allowance

JRE W B 5 ek I
I R

Deposits ¥

Prepayments
Other receivables

AT A
oAb Wi EIH

T AR R S 2 N V(R R R
A2 AR K% GEM T 85 0 7 A i g -

(b) AR Z I bR 2R

ﬁA*T*/\EmH TNH > ARLEE N

A g R I PR AR A PR A A (T3 )
(B 22 Ir GEM bl 24 7)) 58 B e HE 1 =
Eﬁ;ﬁT‘uz%Zﬂﬁ‘eﬂxﬁ# RNy
12,000,000 #5 7T °

ALE (FF 2y W IR IR 15 ) B

i) A 4R T R B — R — LA
POH B H R e AR
i F B AE 2 A A A B AR
I 1) T 40 P 0 A < LA B P
A e B R A S 2 AR
K

if) R4 1 0t 4 50 6 1p o T AR 2
T BE FE  pN R H LA
400 {5 5197 T o BG4t ek

e e 2 SRR AE o

AR O R bt AR E R
EFF AR 2 G E - IR R
{Eﬁﬁpu& °©

10, MU B Bk S B L MWk

2019 2018
—Z U —F— )4
HKS$’000 HKS$’000
T# o FiEor
200,414 329,571
(6,354) (6,139)
194,060 323,432
16,408 17,034
16,379 33,796
72,126 79,050
104,913 129,880




Included in the Group’s other receivables, prepayments and deposits
were rental, utilities and other deposits amounting to approximately
HK$29,214,000 (2018: HK$40,816,000), which are expected to be
recovered or recognised as expenses after more than one year. All of
the other trade and other receivables are expected to be recovered or
recognised as expenses within one year.

Included in the Group’s other receivables were amounts due from
slimming business partners and consultants of approximately
HK$67,039,000 (2018: HK$64,807,000) and advances to staff of
approximately HK$368,000 (2018: HK$1,346,000).

Certain trade receivables of the Group amounting to approximately
HK$38,304,000 (2018: HK$222,396,000) is pledged to secure
banking facility.

(a) Ageing analysis
As at the end of the reporting period, the ageing analysis

of trade receivables, based on the invoice date and net of
allowance for doubtful debts, is as follows:

AT 2 HAB R E ~ T OE 4
B4 ~ R Rt B HAth i 42 49 29,214,000 ¥
Jo(F— \4E 1 40,816,000 70) - TEIH R B
A — AR AR A (] R R 2 B ST o BT HA i R
T i VB B SF At e g I T — A 7 g ] e

T A ARS8 2 At R A T s M A A 2 TS
1 e R ] 2 ST 4 67,039,000 7 50 (& — A
A1 64,807,000 00 ) K 1] B TS 2 ZOIH A
368,000 ¥ 0 (—FE— /4 1 1,346,000 #90) o

AL 1) 25 T HEWCE &) 3IA 4 38,304,000 7 T
(T F— VA 1 222,396,000 #: 7T ) © 45K #0 F i
WEORERATRLE -

(a)  MRE Y
R - BEUCR By i I (A 3% 5

H W R AN B R BRI A% ) < JREE 43 A 4n
T

2019 2018

e Sy K2 —E— )4

HKS$’000 HK$°000

FH#ET Fit T

Less than 1 month D 148 A 184,423 318,990

1 to 2 months L& 248 H 7,342 1,902

More than 2 months but less than Z i 28 A AR 4408 H

4 months 999 1,607
More than 4 months but less than Z i AR AR 121/ H

12 months 1,296 60

More than 12 months 121 A VA & — 873

194,060 323,432

Trade receivables are usually due within 30 to 90 days from
the date of billing.

JEWC R S 3k TH — %l B2 5 B AR EE 30
%90 HEH -
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Loans and interest receivables 11. o £ K B A S
The Group’s loans and interest receivables arise from the money ZAE WS K RS i R R T AR
lending business of providing loans in Hong Kong by a wholly- NGB S 7 2 UESER E A o ARSE L
owned subsidiary of the Company. The Group seeks to maintain 7 A A LR AE 1R R R S R B DL FE R
strict control over its outstanding loans and interest receivables to A5 SRR - 45 2T s A2 B B 44 0 o
minimise credit risk. Overdue balances are reviewed regularly by
management.
2019 2018
“R-0E ZF— N
Loan Interest Loan Interest
portion portion Total portion portion Total
X2 MEHA At B F SR At
HK$°000 HK$000 HK$°000 HKS$'000 HK$'000 HKS$000
T#x Ti#r T#L T T T
Loans secured by personal SR
guarantees IR 10,554 1,024 11,578 13,723 83 13,806
Unsecured loans B 82,839 350 83,189 42,093 328 42,421
93,393 1,374 94,767 55,816 411 56,227
Less: loss allowance R (4,246) (332) (4,578) — — -
89,147 1,042 90,189 55,816 411 56,227
Represented by: PINSIEE o
— Non-current portion — FERIE A — — — 40 — 40
— Current portion — Ay 89,147 1,042 90,189 55,176 411 56,187
89,147 1,042 90,189 55,816 411 56,227

Loans receivable are interest-bearing at rates ranging from 5% to
48% (2018: 10% to 42%) per annum and repayable on maturity
under the terms of contractual agreements or on demand in writing
by the Group.

(a) Ageing analysis

Ageing analysis is prepared based on contractual due dates:

JRE Wi 3K AR R R A7 5 JH 48 JH (- F— N\
10 EE 42 )8) FHE > HERE S LG
SR B el e A 42 3 2 1A SR fE % o

(a)  MRES B

BN FHFIH H Z HREE AT

2019 2018

“R-0AE “EM\E

Loan Interest Loan Interest
portion portion Total portion portion Total
Sk 2 )-8 Vg it e Siv IR st
HK$’000 HK$’000 HKS$’000 HKS$000 HKS$000 HKS$000
T#x T#x T#x T T T
Neither past due nor impaired 231 # J 75 2 3 (i 68,282 230 68,512 55,816 351 56,167
Less than 1 month past due @y 11 A — 327 37 — 49 49
1 to 3 months past due =3 A 249 415 664 — 11 11
Over 3 months past due AR 3 W A 20,616 70 20,686 — — —
20,865 812 21,677 — 60 60
89,147 1,042 90,189 55,816 411 56,227

04
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13.

The credit quality of loans and interest receivables that are
neither past due nor impaired has been assessed by reference
to historical information about counterparty default rates. The
existing counterparties do not have defaults in the past.

Trade payables

Included in trade payables are trade creditors with the following
ageing analysis as of the end of the reporting period:

Due within 1 month or on demand

Acquisition of assets through acquisition of a subsidiary

Acquisition of Kowloon West Properties Development Limited
(“KW Properties”)

On 20 November 2017, the Group acquired the entire equity interest
in KW Properties. KW Properties was principally engaged in
property investment and its major asset was a residential property in
Hong Kong classified as land and buildings.

In the opinion of management, the acquisition was in substance
an acquisition of the land and buildings, rather than a business
acquisition and therefore was excluded from the scope of HKFRS 3
“Business Combinations”. As such, the acquisition was not disclosed
as a business combination in accordance with the requirements of
HKFRS 3.

The assets acquired and liabilities assumed through this transaction
were as follows:

12.

T 1A PR A 5K B 21

13.

0k 40 A 993 % 7 S e (L B B R R L
ZIEEREC 2 A W FEARE
SEORHEATREAG o H OATE U7 A
TEE A o

HEA B 5k B

PATR By wh AREAT B 5 3R IH 2 A 5 5 sk i 2
IR 2 Wit A7

2019 2018
—EE CE AR
HKS$’000 HKS$000
Tl T
12,641 52,983
32 O 0 2 O 7

Wik Kowloon West Properties Development
Limited ([ KW Properties )

RoFE LTS AR KW
Properties Z 2 HBIEAMES: - KW Properties £
BRFYERE > MHTFEEE /YIS L
W BT —HE B EYE -

R R A o O TR SO R W b R A
T I SO S o R A AT U R
WEQUS 3 THT SEHS A IF | 2 SR o (R > BEIH L
S SIS AR R 7 s 5 o Y U5 3 R 2 B B
BB A

7 R 52 TS 5y T W 2 R e PR A 2 A
T

HKS$000
T T
Property, plant and equipment LE B S Y& 15,812
Prepayments, deposits and other receivables TR R ~ i 4 Te HoAth E i g B 336
Cash and cash equivalents Ba KB EHY 80
Other payables and accrued charges At JE A 3 TR R RE w2 (228)
Shareholder’s loan Ji AR B (11,531)
4,469
Assignment of a shareholder’s loan T — 2 OR 2 R 11,531
Total consideration satisfied by cash 4 A 2 AR 16,000
Net cash outflow arising on the acquisitions: WA AR 2 B A TR
Cash consideration paid e Bl AUE 16,000
Less: cash and cash equivalents acquired U ST SR ALY (80)
15,920
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Disposal of a subsidiary

On 30 April 2018, the Group disposed of the entire equity interest
in Achieve Plus Investment Limited (“Achieve Plus™), all the
obligations, liabilities and debts owing or incurred by Achieve Plus
to the Company and shareholder’s loan to an independent third party

for a total consideration of HK$8,500,000.

The assets and liabilities of Achieve Plus disposed at completion

date comprise:

Investment property

Property, plant and equipment
Other receivables

Current tax payable

Amount due to the Group

Amount due to a fellow subsidiary

Net assets disposed of

Gain on disposal of a subsidiary:

Cash consideration
Net assets disposed of
Shareholder’s loan disposed

Gain on disposal

Net cash inflow on disposal of a subsidiary:

Cash consideration

14. iE—RFH)EA A

AT NFEMHA =B A5 B AR
EHMRAFTRW ) 2 &M & & B
SRMULAS KA | SORYE 2 T A R - AKX
fEIE L K B R 3T o = > AUE 5
8,500,000 & JC ©

T SE I8 H U 8 1SR 2 R B AR

HK$°000
For
EYS<C7/E 8,001
W - B A 295
A R ST 14
JE A 3 B IR (1)
JREAS A4 13 3 IH (5,312)
JREAS — ] B Jeg A ) 3K TH 2)
BT B B B 2 TR 2,995
A — g A R 2 dids
HK$°000
Fior
T4 oA 8,500
ST 1 T VA (2,995)
JIT HE B Y BB K (5,312)
HE 2 193
W — BB A 7 2 B AR
HK$°000
Fior

T4 A 8,500




MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

In 2019, the economic growth rate in Hong Kong and China
was 3.0% and 6.6%, respectively, indicating a slower economic
growth as compared with the growth in last few years. In
addition, the threat of US-China trade war also has negative
impact on consumer confidence. As a result, the beauty and
slimming industry in Hong Kong and China do not perform very
well. The performances of the Group also were not satisfactory in
both Hong Kong and China.

For the year ended 31 March 2019 (the “Year Under
Review”), the Group recorded a revenue of approximately
HK$2,423,176,000, representing a decrease of 7.1% from
approximately HK$2,607,987,000 of last year. This was mainly
attributable to the loss suffered from securities investment
of approximately HK$40,320,000 in the Year Under Review
as compared with the positive contribution from securities
investments of approximately HK$62,142,000 in last year. In
the recent years, given that the Hong Kong population maintains
the predominance of females over males and that many Hong
Kong females belong to the high-earning group, females have
become an important consumer group for the Hong Kong retail
market with the beauty and slimming services and products being
increasingly viewed as daily necessities more than luxuries. On
the other hand, the demand for beauty and slimming services and
products in the PRC was stimulated by the increasing middle-
class population. The Group is positive that the performance
of the Group will be improved by riding on the industry
leadership in Hong Kong and China and sound reputation and
customer confidence it has built over the years. The business
of distribution sales of cosmetic and skin care products of
Shanghai Dong Fang Ri Hua Sales Co. Ltd. (“Dong Fang”) also
has successful strategy through expansion in online platform
sales, generating a relatively stable contribution to the revenue
of approximately HK$2,365,690,000, slightly decreased by 2.3%
from approximately HK$2,422,133,000 of last year, forming a
stable source of revenues for the Group.

Loss for the year was approximately HK$85,712,000 as compared
with profit for the year of approximately HK$19,106,000 of last
year, as the securities investments business brought along net
fair value gain and net realised gains on financial assets at fair
value through profit or loss of approximately HK$20,111,000
and HK$42,031,000, respectively in last year while net fair value
loss of approximately HK$41,488,000 and net realised gains of
approximately HK$1,168,000 were recorded in the Year Under
Review.

As at 31 March 2019, cash and bank balances decreased
to approximately HK$391,743,000 (2018: approximately
HK$496,482,000), whereas liquidity ratio (represented by a
ratio of current assets over current liabilities) was 4.67:1 (2018:
3.48:1), reflecting the adequacy of financial resources.

PR ik i B 23 B
20 ol

TERJUE > s R B A8 2 R R R
F3.0% M 6.6% > [ it 48 75 16 2 4 1 S A 4
REE - WA > P E G BEE NS E
BN AT - R > Fis NP B ER
N HEAT R A KRB o A5 EHAEFH i &
o B R BN AS ELFRAR o

HE T NLFEF=ZHA=Z=+—HILHE
([ =] g 4F BE 1) » A 42 B Bk 45 U 42 40 5
2,423,176,000 ¥ JC > £ 2 4F %72,607,987,000
T 7.1% © 15 5 R A A E R R
& B 15 49 40,320,000 #5 oT B 18 > A B 2=
A B 1A B 1S £ 62,142,000 #E 5T I U 5 o
PR > A ANDBE L2 B8P | HpAR
BLENARZERANL s T HRAFEET
B K — (A E & 2R
BRSO R E ML H WL
Moo BT > PEZ P EANOFEEE
) 355 ) 95 2% I R IR I E i 2 TR o AN4E
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B 15 E o il £ 4E 42,422,133,000 HE T Bk FE
2.3% £ #12,365,690,000 % I > Ay A 5 2 43t
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AH B 2= 4 4 A I A 4 19,106,000 % 0T 4F
N 4B 4 £ 85,712,000 s 7T » i PR 8 Ay vl
KWEER LFWMARE AT EHFAELGZ
D818 W 3 0 B M B8 B IR 25 T A8 0 Al 4
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A B Bk A N T i 15 15 BE 40 41,488,000 5
J0 M 2 A R £ T AR AY 1,168,000 W5 T ©
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Beauty, Slimming and Spa Centres

During the Year Under Review, the slower Hong Kong and
China economy growth and the threat of US-China trade war
have negative impact on consumer confidence. In addition, the
Group faced various negative factors such as increasing costs of
sales, rising salaries and inflating rentals. The beauty, slimming
and spa business was unavoidably affected to some extent in the
Year Under Review and recorded a 24.9% decrease in the overall
revenue of this business segment as compared to last year.

The Group has a long history in the operation of beauty,
slimming and spa centres in Hong Kong and the PRC. With
extensive experience in the industry and committed efforts for
innovations, the Group has continuously introduced sophisticated
services and products of the highest quality for its customers,
winning the long-term favour of its customers for its beauty and
slimming products and services while successfully establishing
brand advantages and customer loyalty. To further fortify its
leading position in the industry, the Group has introduced a
number of new beauty, slimming and anti-ageing treatments and
machineries during the Year Under Review.

As the first listed beauty and slimming company in Hong Kong,
the Group has consistently uphold the principles of quality
products, professional services and honest operation. Backed by
the strengths of the brand, the Group has won numerous awards
over the years and enjoys sound reputation in Hong Kong,
Macau and the PRC. It was strongly trusted by its customers.
With increasingly intensive market competition, some industry
players have resorted to all possible means including dishonest
sales methods to secure their market shares. Coupled with
various beauty and slimming incidents during recent years and
seriously weak and outdated government supervision, customer
confidence has been impaired. This, however, has at the same
time encouraged the customer demand for quality beauty and
slimming services. In view of this, the Group will continue to
provide quality products and services. Maintaining the strategy of
winning with quality, the Group will continue to leverage on its
professional and outstanding beauty and slimming technologies,
bring its brand visibility to the full play, and operate with honest
and honour, in order to win over the consumers’ trust, secure
a wider business coverage in the high-end market and thereby
realise sustainable growth and return.

Distribution Business in the PRC

Product distribution in the PRC is another core business of the
Group and is carried out by the Group’s subsidiary, Dong Fang.
Dong Fang is one of the top three distributors of P&G in the
greater China in terms of average sales in the PRC, and is the top
distributor in the East China area. It is responsible for the overall
distribution coverage in the Shanghai region and provides supply
and sales services to its customers via various channels, including
online platforms, electrical appliances merchants, department
stores channel, local modernised retail malls, supermarkets,
small-sized supermarkets, convenient stores, maternity stores
and cosmetic stores headquartered or regionally headquartered
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in Shanghai. Products involved include OLAY skincare, Head
& Shoulders, Vidal Sassoon, Pantene, Rejoice, Pampers, Crest,
Safeguard, Whisper, Ariel, Oral-B and Gillette. Moreover, the
Company is responsible for the SK-II business in East and West
China areas, covering Shanghai city, Zhejiang Province, Jiangsu
Province, Anhui Province, Henan Province, Shanxi Province,
Sichuan Province and Chongqing city (8 provinces and cities in
total). In the Year Under Review, Dong Fang performance was
still satisfactory which resulted in stable source of growth in
revenue contribution to the Group.

Health, Beauty and Related Products

The Group spares no efforts in keeping itself abreast of time
and marching at the forefront of the market. Through heavily
investing in the development and introduction of products
embedding advanced technologies and safe ingredients to enrich
its portfolio of health and beauty products, the Group targets
to bring to its customers a wider array of sophisticated product
choices. This will in turn further enhance the attraction of the
brand name Sau San Tong and ensure the Group’s leading market
position.

Going forward, the Group will continue to launch different
safe and effective products that meet the different needs of its
customers, helping them to achieve beauty in a healthy way.
We believe that the segment of distribution of health and beauty
products will continue to make a stable contribution to the
Group’s results in the time ahead.

Franchise Co-operation Business in the PRC

Building on its successful business in Hong Kong and a strong
brand visibility, the Group started venturing into the enormous
market in the PRC back in early 2004 and effectively laid a solid
foundation in the beauty and slimming industry in China ahead
of its counterparts, reaping a sizeable market share. Envying
the outstanding achievement of “Sau San Tong”, competitors,
imitators and even fakers began to spring up like mushroom
on the PRC market where the entry barrier to the industry was
relatively low. To tackle the situation, apart from establishing
high-end flagship centres in China to help clearly identify
ourselves, the Group specially combined the name of our founder,
Dr. Cheung Yuk Shan, Shirley with its brand name to form the
new brand of “jk EHHE B3> to establish the uniqueness of
the brand, using it to fully explore the PRC market while letting
the market and consumer more easily distinguish the genuine
“Sau San Tong” brand and its inherent quality and professional
products and services, protecting the consumers’ rights. Since
the efforts to developing the franchise cooperation business in
full sail since December 2010, we have entered into more than
100 franchise co-operation contracts as at 31 March 2019. The
existing number of franchise co-operation shops also put 5 T i
& B on the top position in the beauty and slimming industry
in China.
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Securities Investments Business

As a move to expand its diversified business, the Group has
commenced the new segment of securities investments business
in March 2015 to put the idle funds of the Company into long-
and short-term investments in listed securities in Hong Kong
and other recognised securities markets in the overseas as well
as wealth management products purchased from banks and other
financial institutions, with a view to generate additional income
outside its retail business, to widen its revenue base and minimise
the risks of the Group on the overall, in order to enhance the
capital use of the Company as well as the overall interests of the
Company and its shareholders. This new segment of securities
investments has good contribution to the revenue and profit of
the Group in last few years. In the Year Under Review, the stock
market is very sluggish and the securities investment business
does not performed satisfactory. During the Year Under Review,
the Group has recorded a loss of approximately HK$40,320,000
from its investments in the Hong Kong stock market and unlisted
equity fund outside Hong Kong. The investment portfolio
included investments in a variety of industries including
construction, real estates, retailing, food and beverage, finance,
industry and education, with the objective of minimising the
risks while maximising the return. As at 31 March 2019,
financial assets at fair value through profit or loss amounted to
approximately HK$113,758,000.

Money Lending Business

In addition, the Group has the business of money leading in order
to better utilise the idle funds to generate additional returns to the
Company. The Group provided both secured and unsecured loans
with terms ranging from several months to 2 years. The Group
has recorded a revenue of approximately HK$12,232,000 for the
year. As at 31 March 2019, the loans and interest receivables
from money lending business amounted to approximately
HK$90,189,000.

Acquisition of Properties

Subsequent to 31 March 2019, the Group intended to acquire
a residential property in Hong Kong through acquisition of a
subsidiary at a consideration of approximately HK$20,000,000
and the consideration will be satisfied by issuance of new shares.
The acquisition has not yet completed as at the date of this
announcement.
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Outlook

Despite of the unsatisfactory performance in the Year Under
Review, the Group will continue to consistently maintain
a positive attitude to explore, research and develop more
sophisticated and effective health and beauty products and
professional treatments, in order to meet the pursuit and demand
for beauty and health by the ladies in Hong Kong and China and
in turn achieve stable growth and enhance the performance of the
Group’s core business. Meanwhile, the Group is also devoted to
the training of its people, and has specifically devised training
courses targeted at the employees of the franchise co-operation
shops on the mainland market, with the aim to ensure the
consistence in the quality of operation and services of the beauty,
slimming and spa centres across different places.

In addition, parallel to its focus on the beauty and slimming
business, the Group will also utilise the abundant funds on hand
to identify new investment opportunities, including appropriate
and timely investments in securities, money lending and
properties, with the objectives of generating additional return,
broadening its revenue base, enhance the efficiency of capital use
and further promote the performance of the Group in different
areas. The Group will meticulously select sound investments
with high return potentials. Moving forward, the Group will
concentrate on bringing its strengths, customer base, reputation
and other advantages into full play in order to actualise stable
growth of its core business. This will be complemented with
careful investments in the effort to bring along more rewarding
returns to our investors.

Corporate Social Responsibility

As a leader in the beauty and slimming industry, the Group is
dedicated to leading the way in enhancing the safety level of the
sector. We have always attached great importance to the safety
of our services and products and exercises stringent quality
control on its products. The machines and materials used in our
treatment services have passed vigorous safety tests and attained
international safety standards. Beauty and slimming consultants
and technicians of both the direct operations and franchise co-
operation businesses of the Group all received professional training
to ensure the provision of safe services of high quality. Moreover,
the Group is the first slimming company in Hong Kong to set up
a free health services hotline to provide consultation services on
weight management. This move is targeted to take care of different
walks of society through suggesting to those looking to improve
their body the correct ways for a balanced diet, free of charge.
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Awards

Widely recognised and highly praised for its outstanding
products and services, the Group was proud to receive “The
Most Outstanding Achievement Asian Beauty and Health Brand
Award” from the International Beauty and Health Brand Festival,
Asia during the Year Under Review and is honoured to be the
“Caring Company” for ten consecutive years.

Charity

Since its establishment, the Group has been actively partaking
in charity affairs and has set up the “Sau San Tong Volunteer
Team” in an effort to support different charity initiatives. During
the Year Under Review, the Group continued to make regular
charity donations in the pursuit for inner beauty, alongside with
its yearning for physical perfection.

Capital Structure, Liquidity and Financial Resources

Cash and bank balances as at 31 March 2019 were approximately
HK$391,743,000 compared to approximately HK$496,482,000
as at 31 March 2018. Gearing ratio of the Group was 0%
(2018: 10.1%), based on total of bank loans of approximately
HK$Nil (2018: approximately HK$99,976,000) and the net
assets of approximately HK$875,754,000 (2018: approximately
HK$991,024,000). As at 31 March 2019, liability of the
Group amounted to approximately HK$200,761,000 (2018:
approximately HK$335,666,000), including trade and other
payables of approximately HK$164,237,000 (2018: approximately
HK$185,685,000) arising mainly from the daily operations
of our subsidiary, Dong Fang, contract liabilities/deferred
income of approximately HK$20,090,000 (2018: approximately
HK$16,175,000), and bank loans of approximately HK$Nil
(2018: approximately HK$99,976,000) arising mainly from the
trading activities of Dong Fang. The liability is intended to be
financed by internal resources of the Group. The liquidity ratio
of the Group represented by a ratio of current assets over current
liabilities was 4.67:1 (2018: 3.48:1), reflecting the adequacy of
financial resources.

Treasury Policy

The Group adopts a prudent approach towards its treasury
policies. The Group evaluates the financial condition of its
customers regularly to mitigate the credit risk. The average
outstanding days of the Group’s accounts receivable was
maintained at below 90 days. To manage the liquidity risk,
the Group closely monitors its liquidity position to ensure
the liquidity structure of the Group’s assets, liabilities and
commitments and to ensure the fulfillment of its funding
requirements. The Group has no investments in derivatives, bonds
or structured financial products.
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Foreign Exchange Exposure

Since the assets, liabilities, revenue and payments of the Group
are mainly denominated in Hong Kong Dollars and Renminbi, the
Group considers that there was no significant exposure to foreign
exchange fluctuations.

Use of Proceeds

The Group completed the Rights Issue on 3 March 2017 resulting
in net proceeds of approximately HK$352,000,000. Details of the
use of proceeds is as follows:

— approximately HK$40,000,000 was used for the development
of the Group’s money lending business;

— approximately HK$20,000,000 was used for repayment
of the outstanding amount due to Dr. Cheung Yuk Shan,
Shirley under the Convertible Note;

— approximately HK$30,000,000 was used for the development
of securities trading business;

— approximately HK$16,000,000 was used for acquisition of a
residential property in Hong Kong through acquisition of a
subsidiary; and

— approximately HK$7,000,000 was used for renovation of
office and shops.

The remaining proceeds of approximately HK$239,000,000 was
unutilised at the date of this announcement.

Net Assets

As at 31 March 2019, the Group’s net assets amounted to
approximately HK$875,754,000 compared to approximately
HK$991,024,000 as at 31 March 2018. Except for bank deposits
and certain trade receivables of approximately HK$7,003,000
and HK$38,304,000 respectively (2018: certain trade receivables
of HK$222,396,000) pledged for certain banking facilities of the
Group, there are no other charges on the Group’s assets as at 31
March 2019 and 2018.

Contingent Liabilities

As at 31 March 2019 and 2018, the Group had no material
contingent liabilities.
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Employee Information

As at 31 March 2019, the Group had 352 (2018: 413) employees.
During the year, the Group’s total staff costs amounted
to approximately HK$93,664,000 (2018: approximately
HK$103,548,000).

The Group’s remuneration policies are formulated on the basis
of the performance and experience of individual employee and
are in line with practices of local markets in which the Group
operates. In addition to salary, the Group also offers to its
employees other fringe benefits including share option, provident
fund and medical benefits.

Share Option Scheme

The Group has a share option scheme whereby qualified
participants may be granted options to acquire shares of the
Company, under the terms and conditions stipulated therein, as
incentives or rewards for their contributions to the Group. As at
31 March 2019 there is an aggregate of 40,975,339 outstanding
options to subscribe for 40,975,339 shares of the Company
pursuant to the share option scheme adopted on 24 February
2016.

Future Plans

It is in the view of the Group that with the changing of beauty
and slimming services and products into necessities, coupled
with the continued growth of the middle class in China, the
demand for quality products and services will remain on the
upward momentum in both Hong Kong and the PRC. As such,
the Group will continue to spare no efforts in the development
and introduction of different sophisticated and innovative
treatment, products and machines of supreme quality to nurture
our portfolio of services and products into one that is diversified,
accommodated to market demands and attractive to new
customers. We will however adopt a more careful approach under
the uncertainties in the macroeconomy and operating environment
at present.

Seeing the increasing influence of the social media in Hong
Kong, the Group plans to increase its promotional efforts
on different social media platforms in order to increase the
awareness of the younger generation for our brands name Sau
San Tong and IPRO, and thereby broaden the Group’s customer
base. In terms of the PRC market, the Group will continue to
improve brand visibility of our brands name.

The Group will also increase the investment of the abundant
funds on hand into securities, money lending, properties and
other opportunities. Apart from the generation of additional
investment return, it can also open up new revenue bases and
promote the efficiency of capital use, and thereby procure more
rewarding return to our shareholders.
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COMPETING INTERESTS

None of the Directors or substantial shareholders of the Company
or their respective associates (as defined in the GEM Listing
Rules) has any interest in a business which compete or might
compete with the business of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors as at the
latest practicable date prior to the issue of this announcement, the
Company has maintained a sufficient public float of more than
25% of the Company’s issued share as required under the GEM
listing rules throughout the Year Under Review and up to the
date of this announcement.

CORPORATE GOVERNANCE PRACTICES

The Company has established a formal and transparent procedure
to protect the interests of the shareholders of the Company.
The Company applied the principles and complied with all the
code provisions as set out in the Code on Corporate Governance
Practices (the “Code”) contained in Appendix 15 of the GEM
Listing Rules throughout the year, except that:

Code provision A2 and A.2.7

Code provision A2 stipulates the role of the Chairman of the
Board. The Company does not have the Chairman of the Board
and hence does not compiled with code provision. The Company
has two executive directors who have performed part of the
function of the Chairman of the Board.

Code provision A.2.7 stipulates that the Chairman of the Board
of directors should at least annually hold meetings with the
Non-Executive directors (including Independent Non-Executive
Directors) without the Executive Directors’ presence. The
Company does not have the Chairman of the Board of Directors.
The management of the Company considered that it was
unnecessary as it would be more transparent and efficient to let
the Independent Non-executive Directors express their views to
all Executive Directors in the meetings of the Board. Besides, the
management of the Company always welcomes all Independent
Non-executive Directors to communicate with them directly via
email or phone to discuss any matters of the Company from time
to time.
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Code provision A.4.1

Code provision A.4.1 stipulates all the non-executive directors
should be appointed for a specific term, subject to re-election.
The term of office for non-executive directors is subject to
retirement from office by rotation and is eligible for re-election
in accordance with the provisions of the Company’s bye-laws.
At each annual general meeting, one-third of the directors for
the time being, (or if their number is not a multiple of three, the
number nearest to but not less than one-third) shall retire from
office by rotation. As such, the Company considers that such
provisions are sufficient to meet the underlying objective of this
code provision.

Code provision A.6.7

Code provision A.6.7 stipulates that independent non-executive
directors and other non-executive directors, as equal board
members, should attend general meetings of the Company and
develop a balanced understanding of the views of shareholders.
Mr. Takashi Togo, Mr. Hong Po Kui, Martin, Ms. Chiu Kam
Hing, Kathy, Mr. Lau Wai Leung, Alfred and Mr. Roberts, Daniel
William being the Non-Executive Director and the Independent
Non-executive Directors, respectively, due to other unexpected
important engagements, were unable to attend the annual general
meeting of the Company held on 24 September 2018.

Code provision C.1.2

Code provision C.1.2 stipulates that the management shall
provide all members of the board with monthly updates.
Management considers that quarterly updates and periodic instant
updates when developments arising out of the ordinary business
instead of monthly updates are sufficient for the Board to
discharge its duties. Besides, during the Year Under Review, the
Executive Directors have provided, and will continue to provide,
to all Independent Non-executive Directors updates on any
material changes to the position and prospects of the Company,
which are considered to be sufficient to provide general updates
of the Company’s performance, position and prospects to the
Board and allow them to give a balanced and understandable
assessment of the same to serve the purpose required by the code
provision C.1.2.

CORPORATE GOVERNANCE ENHANCEMENT

Enhancing corporate governance is not simply a matter of
applying and complying with the Corporate Governance Code of
the Stock Exchange but also about promoting and developing an
ethical and healthy corporate culture. We will continue to review
and, where appropriate, improve our current practices on the
basis of our experience, regulatory changes and developments.
Any views and suggestions from our Shareholders to promote
and improve our transparency are also welcome.
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AUDIT COMMITTEE

The Company has established an audit committee with written
terms of reference in compliance with Rules 5.28 to 5.33 of the
GEM Listing Rules. Details of the role and work performed by
the committee are set out in “Corporate Governance Report” in
the annual report for the year ended 31 March 2019. The audit
committee has reviewed the consolidated financial statements of
the Group for the year ended 31 March 2019.

REMUNERATION COMMITTEE

The Company has established a remuneration committee with
written terms of reference in compliance with Rules 5.34 to 5.36
of the GEM Listing Rules. Details of the role and work performed
by the Committee are set out in “Corporate Governance Report”
in the annual report for the year ended 31 March 2019.

NOMINATION COMMITTEE

The Company has established a nomination committee with
written terms of reference in compliance with the Code. Details
of the role and work performed by the Committee are set out in
“Corporate Governance Report” in the annual report for the year
ended 31 March 2019.

CHANGE IN DIRECTORS’ INFORMATION

As disclosed in the announcement of the Company dated 10
July 2018, Dr. Cheung Yuk Shan, Shirley resigned as Non-
Executive Director and Honorary Chairman of the Company and
Mr. Roberts, Daniel William was appointed as an Independent
Non-Executive Director of the Company with effect from 10 July
2018.

In additions, Mr. Hong Po Kui, Martin retired as Independent
Non-Executive Director of the Company in the annual general
meeting well on 24 September 2018.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Director on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67
of the GEM Listing Rules. Having made specific enquiry of
all Directors, the Company confirmed that all Directors have
complied with the required standard of dealings set out in Rules
5.48 to 5.67 of the GEM Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year.

On behalf of the Board
Sau San Tong Holdings Limited
Mui Wai Sum
Executive Director

Hong Kong, 25 June 2019

As at the date of this announcement, the Board comprises
executive Directors namely Mr. Mui Wai Sum and Mr. Chan
Ka Kin; non-executive Director namely Mr. Takashi Togo;
independent non-executive Directors namely Ms. Chiu Kam
Hing, Kathy, Mr. Lau Wai Leung, Alfred and Mr. Roberts, Daniel
William.

JOE BT~ o O Jl A 2 ) R 2

AN ) AT o] B JBS 2 W B A S A A
I 0 o AR 8 R AT BT RS S o

REHT
B 5p BEPEBAT LA ]
HITEH
Hi R

il A UFEANH I

FAR LMl HHY > # gl A 6355 173 FHE
1EER G RBER (I 5 FEH T3 FHHHF
14 BB ITEFE LA BE
PEIEE R Roberts, Daniel William JE/F o



