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CHARACTERISTICS OF THE GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small
and mid-sized companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and

careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized company, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the

securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the

whole or any part of this contents of this report.

This report, for which the directors (“Directors” and each a “Director”)
of Chinese Energy Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the
GEM (the “GEM Listing Rules”) of the Stock Exchange for the purpose
of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that, to the best of their knowledge
and belief: (1) the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive;
(2) there are no other matters the omission of which would make any
statement in this report misleading; and (3) all opinion expressed in this
report have been arrived at after due and careful consideration and are

founded on bases and assumptions that are fair and reasonable.
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors

Mr. Chen Haining (Chairman and Chief Executive Officer)
Ms. Wu Hongying

Ms. Tong Jiangxia

Independent Non-Executive Directors
Mr. Luk Chi Shing

Mr. Leung Fu Hang

Mr. Chen Liang

QUALIFIED ACCOUNTANT AND COMPANY SECRETARY
Mr. Choi Wai Yip

COMPLIANCE OFFICER
Mr. Chen Haining

AUTHORISED REPRESENTATIVES
Mr. Chen Haining
Mr. Choi Wai Yip

AUDIT COMMITTEE
Mr. Luk Chi Shing (Chairman)
Mr. Leung Fu Hang

Mr. Chen Liang

REMUNERATION COMMITTEE
Mr. Leung Fu Hang (Chairman)

Mr. Chen Liang

Mr. Luk Chi Shing

NOMINATION COMMITTEE
Mr. Chen Liang (Chairman)

Mr. Leung Fu Hang

Mr. Chen Haining

REGISTERED OFFICE, HEAD OFFICE AND PRINCIPAL
PLACE OF BUSINESS IN HONG KONG

Unit 3517, Floor 35, West Tower

Shun Tak Centre

No. 168-200 Connaught Road Central
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CORPORATE INFORMATION
(CONTINUED)

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Tricor Tengis Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong®

EXTERNAL AUDITOR
HLM CPA Limited
Certified Public Accountants

PRINCIPAL BANKERS
Hang Seng Bank Limited
Bank of China (Hong Kong) Limited

STOCK CODE
08009

WEBSITE

http://www.chinese-energy.com

@ Tricor Tengis Limited will relocate to Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong on 11 July 2019.
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CHAIRMAN’S STATEMENT

Dear Shareholders,

On behalf of the board (the “Board”) of Directors, I am pleased to
present the audited annual results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year ended 31 March
2019.

Global economic growth was expected to slow down in current year
according to the World Bank. International trade and investment are
moderating, trade tensions remain elevated, and financing measures
are tightening. Emerging market and developing economies, in face of

financial stress, are losing momentum.

Looking ahead to this year, the United States-People’s Republic of China
(“PRC”) tussle will continue in several areas. PRC will be facing a
complexed external environment and downward pressure in the economy.
The central government of PRC will continue to adopt numbers of
measures and policies to stimulate market vitality, demand potential and

endogenous driving forces.

The management of the Group remains cautiously optimistic about
future prospects. However, in face of the complex and volatile global
economy and geopolitics, the outlook is full of uncertainties. The Group
is fundamentally strong with a healthy financial position which is capable

of facing the potential challenges.
I am grateful to our dedicated colleagues, directors, shareholders

(“Shareholders” and each a “Shareholder”) and business partners of the

Company for their loyal support.

Mr. Chen Haining
Chairman and Chief Executive Officer

21 June 2019
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

General trading

The general trading segment of the Group was the major revenue of
the Group, which generated approximately HK$282,392,000 (2018:
HK$328,009,000). The result for this segment was approximately
HK$5,537,000 (2018: HK$6,428,000).

Trading of liquefied natural gas (“LNG”’) products

The revenue of the LNG trading was approximately HK$244,601,000
(2018: HK$162,209,000). The result for this segment was approximately
HK$6,486,000 (2018: HK$3,792,000).

Investment in financial assets

The fair value changes of financial assets at fair value through other
comprehensive income (“FVTOCI”) was approximately HK$4,942,000
(2018: loss arising on revaluation of available-for-sale (“AFS”) financial
assets of HK$4,787,000) for the year. A cumulative loss on disposal of
financial assets at FVTOCI for the year was approximately HK$264,000
(2018: Nil).

Money lending

The revenue of the money lending was approximately HK$248,000
(2018: HK$828,000). The result for this segment was approximately
HK$248,000 (2018: HK$828,000).

MAJOR EVENTS DURING THE YEAR

On 27 June 2018, the Company completed the placing of 220,000,000
ordinary shares of the Company at the placing price of HK$0.038 per
placing share. The net proceeds from the placing have been earmarked
for repurchase of shares of the Company and general working capital
of the Group. Further details of the placing have been disclosed in the
announcements of the Company dated 7 June 2018, 20 June 2018 and 27
June 2018 respectively.

Pursuant to an ordinary resolution passed by the Shareholders at the
extraordinary general meeting held on 23 November 2018, every
forty existing shares were consolidated into one consolidated share of
the Company (the “Consolidation of Share”). The Consolidation of
Share became effective on 26 November 2018. Further details of the
Consolidation of Share have been disclosed in the announcements of the
Company dated 14 September 2018, 20 September 2018, 22 November
2018, 23 November 2018 and 26 November 2018 respectively as well as
circular of the Company dated 18 October 2018.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

MAJOR EVENTS DURING THE YEAR (CONTINUED)

On 21 January 2019, the Company and Gold Achieve Investments
Limited, a wholly-owned subsidiary of Eminence Enterprise Limited,
entered into a subscription agreement in respect of issue of and
subscription for 2019 convertible note (“2019 CN”) in an aggregate
principal amount of HK$10 million. The net proceeds from issue of the
2019 CN have been earmarked for general working capital of the Group.
The completion of the subscription took place on 1 February 2019.
Further details of the 2019 CN have been disclosed in the announcements
of the Company dated 21 January 2019, 1 February 2019 and 29 March
2019 respectively.

On 1 February 2019, the Company sold all the immaterial amount
of investment in unlisted Trinity WS Global Fund amounted to

approximately HK$2.4 million.

BUSINESS OUTLOOK

The Group has been prudent in its financial management and has
maintained sufficient liquidity to finance its short to medium term
development obligations. The Board will continue to look for favourable
investment opportunities while maintaining stable profitability in order to
further enhance our Shareholders’ value.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

Except for the disposal of immaterial interests in an associate, the Group
did not make any material acquisition and disposal of subsidiaries and
affiliated companies for the year ended 31 March 2019.

FINANCIAL REVIEW

Revenue, gross profit and administrative expenses

For the year ended 31 March 2019, the revenue of the Group was
approximately HK$527,241,000 which was comprised of revenue
from general trading (including market sourcing of technical and
electronic products), trading of LNG products, investment in financial
assets and provision of money lending as compared to approximately
HK$491,046,000 for the year ended 31 March 2018. Cost of sales
incurred by the Group for the year ended 31 March 2019 amounted
to approximately HK$514,970,000 (2018: HK$479,998,000). The
gross profit for the Group was approximately HK$12,271,000 (2018:
HKS$11,048,000). Administrative expenses of the Group for the year
ended 31 March 2019 was approximately HK$10,672,000 (2018:
HK$12,336,000). This mainly included staff costs of approximately
HK$3,972,000 (2018: HK$4,073,000), operating lease charges of
approximately HK$1,010,000 (2018: HK$1,209,000) and legal and
professional fees of approximately HK$1,536,000 (2018: HK$1,592,000).
The Group generated a profit attributable to owners of the Company of
approximately HK$5,525,000 for the year ended 31 March 2019 (2018:
net loss of HK$4,387,000).
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

FINANCIAL REVIEW (CONTINUED)

Liquidity and financial resources

The Group had cash and cash equivalents of approximately
HK$122,643,000 as at 31 March 2019 (2018: HK$132,142,000).
We maintain a sturdy financial situation with current assets totalling
approximately HK$357,966,000 for the year ended 31 March 2019 (2018:
HK$375,127,000). The Group had no bank borrowings in both years.

GEARING RATIO AND CURRENT RATIO

The gearing ratio was calculated on the basis of the Group’s total
interest-bearing borrowings (including convertible note (“CN”)) divided
by its total equity was approximately 1.75% (2018: 6.33%). The Group
has current ratio of approximately 34.30 times (2018: 9.81 times) as
calculated by taking the ratio of the Group’s current assets divided by its
current liabilities.

CAPITAL STRUCTURE

During the year under review, the capital structure of the Group consists
of cash and cash equivalents and equity attributable to owners of the
Company, comprising only ordinary Shares.

CONTINGENT LIABILITIES AND CHARGE ON ASSETS
The Group has no any significant contingent liabilities as at 31 March
2019 (2018: Nil). As at 31 March 2019, the Group did not pledge any
asset to financial institution in respect of the due and punctual payment of
its obligations (2018: Nil).

FUTURE PLAN FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS
Up to the current moment, the Group does not have any other plan for

material investments or capital assets.

USE OF PROCEEDS

Date of completion

announcement Fund raising activities the proceeds
SEI A% 0 R H 55 50 T o L Bk R
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

CREDIT RISK

The Group has concentration of credit risk as approximately 35.99%
(2018: 43.45%) and approximately 100% (2018: 100%) of the total trade
receivables due from the Group’s largest customer and the five largest
customers respectively, and by geographical locations in the PRC, which
accounted for approximately 100% (2018: 100%) at the trade receivables
as at 31 March 2019.

FINANCIAL RISK
The Group reviews the cash flow and financial position periodically and
does not presently engage into any financial instruments or derivatives to

hedge the exchange and the interest rate risks.

EXPOSURE TO FOREIGN EXCHANGE RISK AND
INTEREST RATE RISK

The Group’s business transactions are mainly denominated in Hong Kong
dollars (“HK$”) and Renminbi. The Group’s exposure to currency risk is
minimal. The management monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure should the need

arises.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2019, the Group had an aggregate of 19 (2018: 20) full-
time employees. The total staff costs including Directors’ emoluments,
employees’ salaries and retirement benefits scheme for the year ended 31
March 2019 was approximately HK$3,972,000 (2018: HK$4,073,000).
Remuneration for the employees of the Group is typically reviewed once
a year by the remuneration committee (“Remuneration Committee”) of
the Company or as the management deems appropriate. The employee’s
remuneration package includes salary, bonus and share options (if any).
The emolument policy of the employees of the Group is set out by the
Remuneration Committee. Pursuant to the Group’s remuneration policy,
employees are rewarded on the basis of merit, qualifications, competence
and market conditions and in accordance with the statutory requirements
of the respective jurisdiction where the employees are located. The Group
has not granted any share option to the employees under its existing share
option scheme during the year ended 31 March 2019 (2018: Nil).

DIVIDEND
The Directors do not recommend the payment of a final dividend for the
year ended 31 March 2019 (2018: Nil).

CAPITAL COMMITMENTS
The Group has no capital commitments as at 31 March 2019 (2018: Nil).
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. Chen Haining (“Mr. HN Chen”), aged 55, graduated from the
department of electrical engineering of Chongqing Jianzhu Gongcheng
Institute* (25 B @5 TR ELBE) (now known as Chongqging University)
with a bachelor’s degree in engineering. Mr. HN Chen is the sole
shareholder and director of Wise Triumph Limited (“WTL”) which is
a substantial Shareholder. Mr. HN Chen is the general manager and
executive director of ShenZhen Dingyi Investment Company Limited*
(BN G — I EH R F ). Mr. HN Chen had been appointed as the
chairman of the board of directors of Ningbo Luyuan Natural Gas &
Power Company Limited*, formerly known as Greenwell Natural Gas &
Power Company Limited* ( % i %k I K 28 & JJ A R F], formerly
known as #kIR KIRSATE JI A RA ) from March 2005 to December
2017. He acted as an executive director of CircuTech International
Holdings Limited (formerly known as TeleEye Holdings Limited, a
company listed on GEM with stock code: 8051) for the period from April
2015 to May 2017. Mr. HN Chen has substantial experience in investing
in projects such as natural gas and heat generation engineering in the
PRC.

Ms. Wu Hongying (“Ms. Wu”), aged 52, obtained a degree in Economic
Management from Sichuan Cadre Correspondence School* ()1 &
Bk P2 E4 Bt ) , the qualification of CFO International Certification in
the School of Continuing Education at Tsinghua University, American
Association for the Certification of Training Program Certificate, and
Advanced Financial Management Professional Certificate from University
of Cambridge. She has taken positions in a number of sizable corporates
such as Rainbow Department Store Co., Ltd. (a listed company in the
PRC with stock code: 2419), GOME Retail Holdings Limited (formerly
known as GOME Electrical Appliances Holding Limited, a company
listed on the Main Board of the Stock Exchange with stock code:
493). Ms. Wu acted as an executive director of CircuTech International
Holdings Limited (formerly known as TeleEye Holdings Limited, a
company listed on GEM with stock code: 8051) for the period from April
2015 to August 2015.

Ms. Tong Jiangxia (“Ms. Tong”), aged 44, obtained an accounting
profession* (& FFE #H E}) from China University of Geosciences
(7B K £ ) . From August 2001 to June 2008, she had been an
executive vice president® (% @I #2#) of Nan Chang Xin Tian Property
Development Company Limited* (7§ & #7 H & 33 A R/ 7)) . From
August 2008 till present, Ms. Tong has been a vice general manager and
marketing controller* (&l #5838 e 17 4 4 B ) of Shenzhen Guangning
Industrial Company Limited* (¥ Y77 & % Iy 4 FR /A 7]) . She had
been appointed by China All Nation International Holdings Group
Limited (formerly known as KSL Holdings Limited, a company listed
on GEM with stock code: 8170) as an executive director and chairperson
from December 2015 to October 2018 and from November 2016 to
October 2018 respectively.

% the English translation of the Chinese names are for identification purpose
and should not be regarded as the official English translation of such

Chinese names.
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT (CONTINUED)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Luk Chi Shing (“Mr. Luk”), aged 49, graduated from City
University of Hong Kong in 1993, with a Bachelor of Arts in
Accountancy. Mr. Luk is the fellow members of the Hong Kong Institute
of Certified Public Accountants and Association of Chartered Certified
Accountants. Mr. Luk has been appointed as an independent non-
executive director of China Saite Group Company Limited (a company
listed on the Main Board of the Stock Exchange with stock code: 153)
since January 2017, Mr. Luk had been (i) an executive director of
hmvod Limited (formerly known as Trillion Grand Corporate Company
Limited with stock code: 8103) from April 2014 to March 2016; (ii) an
independent non-executive director of Hang Tai Yue Group Holdings
Limited (formerly known as Interactive Entertainment China Cultural
Technology Investments Limited with stock code: 8081) from December
2011 to August 2015; (iii) an independent non-executive director of
Dafeng Port Heshun Technology Company Limited (formerly known as
Gamma Logistics Corporation with stock code: 8310) from February
2014 to March 2016; (iv) an independent non-executive director of
CircuTech International Holdings Limited (formerly known as TeleEye
Holdings Limited with stock code: 8051) from April 2015 to June 2016;
and (v) the company secretary and financial controller of Silk Road
Energy Services Group Limited (“Silk Road Energy”, formerly known as
China Natural Investment Company Limited with stock code: 8250) from
January 2012 to November 2015, all these companies are listed on GEM.

Mr. Leung Fu Hang (“Mr. Leung”), aged 44, graduated from
University of Waterloo in Canada in May 1997 with a Bachelor degree in
Mechanical Engineering. He obtained a postgraduate diploma in Facilities
Management from School of Professional and Continuing Education, the
University of Hong Kong in January 2004, a postgraduate diploma in
English and Hong Kong Law from Manchester Metropolitan University
in July 2007 and Postgraduate Certificate in Laws from the University of
Hong Kong in June 2009. Mr. Leung was admitted as a solicitor in Hong
Kong (“HK”) in January 2014. He has been in private practice since
January 2014. Prior to that, Mr. Leung worked at JP Morgan Chase, an
international investment bank, from January 2007 to October 2011.

Mr. Chen Liang (“Mr. L Chen”), aged 49, holds a Doctoral Degree in
Coal, Oil and Gas Geology and Exploration from China University of
Petroleum (Beijing). He worked for various oil companies and research
institutes in PRC and abroad. In December 2011, Mr. L Chen was
appointed as the chief executive officer and an executive director of Silk
Road Energy (formerly known as China Natural Investment Company
Limited, a company listed on GEM with stock code: 8250). In August
2013 and March 2016, he resigned as the chief executive officer and
an executive director of Silk Road Energy, respectively. Besides, Mr. L
Chen had been an executive director of (i) Birmingham Sports Holdings
Limited (formerly known as Birmingham International Holdings Limited,
a company listed on the Main Board of the Stock Exchange with stock
code: 2309) from May 2013 to March 2015; (ii) China Ocean Fishing
Holdings Limited (a company listed on GEM with stock code: 8047) from
February 2017 to May 2018; and (iii) Ding He Mining Holdings Limited
(a company listed on the Main Board of the Stock Exchange with stock
code: 705) from July 2017 to July 2018. Mr. L Chen has accumulated
over twenty years of working experience in oil and gas industry.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix 15
of the GEM Listing Rules for the year ended 31 March 2019 except for

the following deviation:

1. Code Provision A.2.1 stipulates that the roles of Chairman and
Chief Executive Officer should be separate and should not be
performed by the same individual. The division of responsibilities
between the Chairman and Chief Executive Officer should be

clearly established and set out in writing.

At present, Mr. HN Chen currently performs these two roles. The
Board believes that vesting the roles of both Chairman and Chief
Executive Officer in the same person has the benefit of ensuring
consistent leadership with the Group and enables more effective
and efficient overall strategic planning for the Group. The Board
considers that the balance of power and authority for the present
arrangement will not be impaired and this structure will enable the
Company to make and implement decision promptly and efficiently.
The Group considers that, at its present size, there is no imminent
need to segregate the roles of Chairman and Chief Executive
Officer.

2. Code provision A.4.1 stipulates that non-executive directors should
be appointed for a specific term, subject to re-election while all
Directors should be subject to retirement by rotation at least once
every three years. All independent (“Independent”) non-executive
(“Non-Executive”) Directors were not appointed for a specific
term but they are subject to retirement by rotation and re-election
at annual general meetings (“AGM”) of the Company in line with
the Articles of Association of the Company (“Articles”). As such,
the Company considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are no
less exacting than those in the CG Code.

3. Code provision A.6.7 stipulates that independent non-executive
directors and other non-executive directors should attend general
meetings and develop a balanced understanding of the views of
Shareholders. Due to other business engagements, one Independent
Non-Executive Director could not attend the annual general meeting
of the Company in person held on 13 August 2018. Moreover,
one executive (“Executive”) Director and two Independent Non-
Executive Directors could not attend an extraordinary general
meeting of the Company in person held on 23 November 2018.
Save as the these Directors, the remaining Directors were present to
enable the Board to develop a balanced understanding of the views
of the Shareholders.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

CORPORATE GOVERNANCE PRACTICES (CONTINUED)
The Board is committed to maintain high standards of corporate
governance and integrity, and to ensure transparent and adequate levels of
disclosure. The Board will continue to review and recommend such step
as appropriate in a timely manner in order to comply with the requirement
of the CG Code.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the year under review, the Group has adopted a code of conduct
regarding securities transactions by Directors on terms no less exacting
than the required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. The Company had also made specific enquiry of
all Directors, the Company was not aware of any non-compliance with the
required standard of dealings and its code of conduct regarding securities

transactions by the Directors.

BOARD OF DIRECTORS

Composition of the Board

The Board currently comprises six Directors in total, with three Executive
Directors and three Independent Non-Executive Directors. The Directors
during the year under review and up to the date of this report were as

follows:

Executive Directors

Mr. Chen Haining (Chairman and Chief Executive Officer)
Ms. Wu Hongying

Ms. Tong Jiangxia (Appointed on 7 December 2018)

Independent Non-Executive Directors
Mr. Luk Chi Shing

Mr. Leung Fu Hang

Mr. Chen Liang

Regular Board meetings should be held at least four times a year at
approximately quarterly intervals for reviewing and approving the
financial and operating performance, and considering and approving the

overall strategies and policies of the Company.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

BOARD OF DIRECTORS (CONTINUED)

Composition of the Board (Continued)

During the year ended 31 March 2019, one annual general meeting,
one extraordinary general meeting and fifteen Board meetings had been
held. The attendance record of each Director at the 2018 annual general
meeting, extraordinary general meeting and Board meetings of the

Company held during the year ended 31 March 2019 is set out below:

The Board WHE

Executive Directors HITEF

Mr. Chen Haining B i S S A

Ms. Wu Hongying RALYE A A

Ms. Tong Jiangxia HILEZ L
Independent Non-Executive Directors Hgr FHATEHE
Mr. Luk Chi Shing B 7 B S AR
Mr. Leung Fu Hang P e A

Mr. Chen Liang B 5 S AR

Roles and responsibilities

The Board is responsible for overseeing the overall business strategy,
management planning and control of the Company. The management
is responsible for day-to-day management of the Group. All Directors
have accumulated sufficient and valuable experience to carry out their
duties in an efficient and effective manner. Details of the backgrounds
and qualifications of the Directors are set out in the section headed
“Biographical Details of Directors and Senior Management” on pages 10

to 11 of this annual report.

All Directors have acted in good faith for the best interests of the
Company and the stakeholders of the Company. Other than the statutory
duties imposed on each of them, all of the Directors have exercised due
care in monitoring the corporate matters of the Company and have closed
concern, sufficient time and attention to the significant issues and affairs

of the Group.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

BOARD OF DIRECTORS (CONTINUED)

Roles and responsibilities (Continued)

The Executive Directors and senior management meet every week to
review Company business matters and escalate the matters to the Board
meeting for further discussion whenever necessary. Save for the regular
Board meetings held during the financial year, meeting of the Directors
were held to discuss and transact other special businesses. The Board
members are provided with appropriate and sufficient information in a
timely manner to keep abreast of the Group’s latest developments. All
businesses transacted at the Board meeting are properly documented and

recorded.

The Board and each Director also have separate and independent access
to the senior management whenever necessary. Moreover, they have
access to the company secretary (“Company Secretary”) of the Company
who is responsible for ensuring that Board procedures are complied with
and who advises the Board on corporate governance and compliance

matters.

Under Code Provision A.1.8, the Company has arranged for appropriate
liability insurance to indemnify its Directors for their liabilities arising

out of corporate activities. The insurance coverage is reviewed regularly.

Corporate governance functions
The Board is responsible for performing the corporate governance duties
set out in the code provision D.3.1 of the CG Code. The duties of the

Board include:

(i) to develop and review the Group’s policies and practices on

corporate governance and make recommendations to the Board;

(ii) to review and monitor the training and continuous professional

development of Directors and senior management;

(iii) to review and monitor the Group’s policies and practices on

compliance with legal and regulatory requirements;

(iv) to develop, review and monitor the code of conduct and compliance

manual applicable to employees and Directors; and

(v)  to review the Group’s compliance with the CG Code and disclosure

in the Corporate Governance Report.

During the year under review, the Board performed the above duties set

out in the code provision D.3.1 of the CG Code.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

BOARD OF DIRECTORS (CONTINUED)

Independence

A candidate who is to be appointed as an Independent Non-Executive
Director should also meet the independent criteria set out in Rule 5.09
of the GEM Listing Rules. Upon recommendation of the members of
nomination committee (“Nomination Committee”) of the Company,
the proposed appointment will be reviewed and, if thought fit, approved
by the Board. Each Independent Non-Executive Director has given
the Company an annual confirmation of independence pursuant to
Rule 5.09 of the GEM Listing Rules. The Company considers that all
the Independent Non-Executive Directors are independent and meet
the independent guidelines set out in Rule 5.09 of the GEM Listing
Rules. There is no financial, business, family or other material/relevant
relationship among the members of the Board, in particular, between
the Chairman of the Board and the chief executive of the Company.
Each Independent Non-Executive Director is required to inform the
Company as soon as practicable if there is any change that may affect his
independence. The Company had expressed the view in its circular that
Independent Non-Executive Director who was eligible for re-election had
met the independence guidelines of the GEM Listing Rules. In respect of
an Independent Non-Executive Director who served more than nine years,
the Company had expressed its view in circular as regards such Director’s

independence.

In accordance with the Articles, one-third of the Directors are subject
to retirement by rotation or, if their number is not three or a multiple
of three, then the number nearest to but not less than one-third shall
retire from the office and being eligible offer themselves for re-election
provided that every Director, including those appointed for a specific
term, shall be subject to retirement by rotation at least once every three
years. The Directors to be retired by rotation shall be those who have
been longest in office since their last appointment or re-appointment or
those who were appointed by the Board during the year to fill any casual

vacancy.

Independent Non-Executive Directors

The Independent Non-Executive Directors were appointed by reference
to their respective qualification and experience to ensure that they are
competent to perform their duties and to protect the interests of the
stakeholders. They were not appointed for a specific term but they are
subject to retirement by rotation and re-election at AGM in line with the
Articles. As such, the Company considers that sufficient measures have
been taken to ensure that the Company’s corporate governance practices

are no less than exacting than those in the CG Code.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

TRAINING FOR DIRECTORS

The newly appointed Director receives comprehensive and formal
induction to ensure that she has appropriate understanding of (i)
the business and operations of the Group; (ii) her responsibility and
obligation under the GEM Listing Rules and relevant regulatory
requirements; (iii) the CG Code of the Company and (iv) the Model Code

for the Securities Transactions by Directors of Listed Issuers.

Directors are continually updated on developments in the statutory
and regulatory regime and the business environment to facilitate the
discharge of their responsibilities. Continuing briefing and professional
development for Directors are arranged at the expenses of the Company
whenever necessary. The Directors are committed to complying with
Code Provision A.6.5 of the new CG Code on Directors’ training
effective from 1 April 2012. All Directors have participated in continuous
professional development, among others, reading regulatory updates or
materials, and attending briefings, conference, forum, courses, seminars
or workshops, to develop and refresh their knowledge and skills and

provided their training records for the financial year to the Company.

BOARD COMMITTEES

The Board has established three board committees, namely audit
committee (“Audit Committee”) of the Company, the Remuneration
Committee and the Nomination Committee. All of these committees have
their respective terms of reference which accord with the principles set
out in the CG Code contained in Appendix 15 to the GEM Listing Rules.

Audit Committee

The Audit Committee has three members comprising three Independent
Non-Executive Directors, namely, Mr. Luk (Chairman of the Audit
Committee), Mr. Leung and Mr. L Chen. All committee members possess
appropriate industry and professional experience to advise on the Group’s
strategy and other matters. The composition of the Audit Committee
meets the requirements of Rules 5.28 and 5.33 of the GEM Listing Rules.

The Company established an Audit Committee with written terms of
reference in compliance with Rules 5.28 and 5.29 of the GEM Listing
Rules.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

BOARD COMMITTEES (CONTINUED)

Audit Committee (Continued)

The primary duties of the Audit Committee are to ensure the adequacy
and effectiveness of the accounting and financial controls of the Group,
oversee the performance of internal control systems, risk management,
and financial reporting process, monitor the integrity of the financial

statements and compliance with statutory and listing requirements.

During the year under review, four meetings were held by the Audit
Committee to approve the nature and scope of the statutory audits, and
review the quarterly, interim and annual financial statements of the
Group, and was content that the accounting policies and standards of
the Group are in accordance with the current best practices in HK. Such
meetings involve the active participation, either in person or through other
electronic means of communications of majority of Directors. The Audit
Committee must meet, at least twice a year, with HLM CPA Limited,
external auditor (“External Auditor”) of the Company without the

presence of the management.

The attendance record of each Director at the Audit Committee meetings

held during the year ended 31 March 2019 is set out below:

Name of Director HPEBH

Mr. Luk Chi Shing (Chairman) e i se A ()
Mr. Leung Fu Hang B A

Mr. Chen Liang R e S Ak

External Auditor’s remuneration

The Audit Committee is responsible for considering and making
recommendations to the Board on the appointment, re-appointment and
removal of the External Auditor and to approve the remuneration and
the terms of engagement of the External Auditor; and any questions of

resignation or dismissal.

The remuneration of the External Auditor in respect of audit services
for the year ended 31 March 2019 amounted to HK$425,000. The

remuneration for non-audit services was amounted to HK$50,000.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

BOARD COMMITTEES (CONTINUED)

Remuneration Committee

The Remuneration Committee has three members comprising three
Independent Non-Executive Directors, namely, Mr. Leung (Chairman of
the Remuneration Committee), Mr. Luk and Mr. L Chen. One meeting

was held during the year.

The Company formulated written terms of reference for the Remuneration
Committee and the adopted terms of reference are in compliance with the
Code Provision in the CG Code.

The primary duties of the Remuneration Committee, among others, are
(i) to make recommendations to the Board on the Company’s policy and
structure for all Directors’ and senior management remuneration and on
the establishment of a formal and transparent procedure for developing
remuneration policy; (ii) to review and approve the management’s
remuneration proposals with reference to the Board’s corporate goals
and objectives; and (iii) to make recommendations to the Board on the
remuneration packages of individual Executive Directors and senior
management. During the year, the Remuneration Committee had meet
regularly and reviewed the remuneration package for the Directors, senior

management and general staff of the Group.

Pursuant to code provision B.1.5 of the CG Code, the remuneration of
the senior management by band for the year ended 31 March 2019 and
the remuneration of the Directors and the five highest paid employees are
set out in note 14 and note 15 to the consolidated financial statements

respectively on pages 137 to 140.

The attendance record of each Director at the Remuneration Committee

meetings held during the year ended 31 March 2019 is set out below:

Name of Director

WA

Mr. Leung Fu Hang (Chairman)

Mr. Luk Chi Shing Bk 2 B S 2E
Mr. Chen Liang Bk 52 e A

Qe e (L)

AR AR, (80

HHREE (4)

HMERE

% B & =2 B B =AW R AT
Ho MRS (M Z B g ) - BEo Ak oS
Ao AN E B AT IRk o

7 ) A R I 2 B 2 o A AR T AT R A
T A B A A SRR T I 2 sy RIS

B B g FEBE A (HPhaR) Omalds
] 2 B 0 S R A B 2 I BB B A Bl
ST AEFR I LA B B AR 1 T N EOR e e R
W ()2 FHF G AEEE LR L
W R B B 5 K Gt & BUTE R KRR
PRG 7 H A A o 1) 3 R AR AR B
P2 B B8 W T ekl 2 B AR S I - A
MK E T2 HMALE -

R A G P ISP ISR B.LS IR B E = F— L
EZA A H AR R R AR B e T T AR
T LA B R R R 44 e TR B 2 35 3 ) AR
G H137 140 FLAR 6 A TS R R M 5 R 14 KB 5E 154

TN K ERHRRNEEF-NF=H=+—HI
AT TR B AT 1 M 22 BB k) b R UL -

Attendance/

number of meetings

W%k B

1/1

1/1

1/1

CHINESE ENERGY HOLDINGS LIMITED #E 82 RIZERER A 7 19

ANNUAL REPORT 2019 £ %R



CORPORATE GOVERNANCE REPORT
(CONTINUED)

BOARD COMMITTEES (CONTINUED)

Nomination Committee

The Nomination Committee has three members comprising two
Independent Non-Executive Directors, namely, Mr. L Chen (Chairman of
the Nomination Committee) and Mr. Leung, and one Executive Director,

namely, Mr. HN Chen. One meeting was held during the year.

The Company formulated written terms of reference for the Nomination
Committee and the adopted terms of reference are in compliance with the
Code Provision in the CG Code.

The primary duties of the Nomination Committee include, among other

things:

(a) to review director nomination policy (“DNP”) and board diversity

policy;

(b) to review the structure, size and composition (including the skills,
knowledge and experience) of the Board at least annually and
make recommendations on any proposed changes to the Board to

complement the Company’s corporate strategy;

(c) to identify individuals suitably qualified to become Board members
and select or make recommendations to the Board on the selection

of individuals nominated for directorships;

(d) to assess the independence of Independent Non-Executive

Directors; and

(e) to make recommendations to the Board on the appointment or
reappointment of Directors and succession planning for Directors,

in particular the Chairman and/or chief executive of the Company.

The attendance record of each Director at the Nomination Committee

meetings held during the year ended 31 March 2019 is set out below:

RS

Name of Director

Mr. Chen Liang (Chairman) Bse e ()

Mr. Leung Fu Hang R e
Mr. Chen Haining R Vi B S AR
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

DNP

The Company adopted a DNP on 7 December 2018. It aims to ensure the
Board has a balance of skills, experience and diversity of perspectives
appropriate to the Company as well as to ensure the Board continuity and

appropriate leadership at Board level.

The Nomination Committee will conduct regular review on the structure,
size and composition of the Board and the DNP and where appropriate,
make recommendations on changes to the Board to complement the

Company’s corporate strategy and business needs.

Selection criteria of Directors

The criteria listed below would be used as reference by the Nomination
Committee in assessing the suitability of a proposed candidate to be
nominated to the Board for it to consider and make recommendation
to Shareholders for election as Director(s) at the general meetings and

appoint him/her to fill casual vacancies:
. Character and integrity;

. Qualifications including professional qualifications, skills,
knowledge and experience and diversity aspects under the board
diversity policy that are relevant to the Company’s business and

corporate strategy;

. Any measurable objectives adopted for achieving diversity on the
Board;
. Requirement for the Board to have independent Directors

in accordance with the GEM Listing Rules and whether the
candidate would be considered independent with reference to the

independence guidelines set out in the GEM Listing Rules;

. Any potential contributions the candidate can bring to the Board in
terms of qualifications, skills, experience, independence and gender

diversity;

. Willingness and ability to devote adequate time to discharge
duties as a member of the Board and/or Board committee(s) of the

Company; and

. Such other perspectives that are appropriate to the Company’s
business and succession plan and where applicable, may be adopted
and/or amended by the Board and/or the Nomination Committee
from time to time for nomination of Directors and succession

planning.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

DNP (CONTINUED)

Selection criteria of Directors (Continued)

These criteria are for reference only, and not meant to be exhaustive and
decisive. The Nomination Committee has the discretion to nominate any

person, as it considers appropriate.

The Nomination Committee shall evaluate the proposed candidate’s
suitability with reference to the criteria stated above and make

recommendation(s) to the Board’s consideration and approval.

In the case of the re-election of Director(s) at the general meeting, the
Nomination Committee shall review the overall contribution of the
Director(s) to the Company and their services, their participation and
performance within the Board, and whether such Director(s) still meet(s)

the needs to complement the Company’s corporate strategy.

Further details of this policy have been disclosed on the Company’s

website (http://www.chinese-energy.com).

BOARD DIVERSITY POLICY

The Board has established a set of board diversity policy setting out the
approach to achieve diversity on the Board with the aims of enhancing
Board effectiveness and corporate governance as well as achieving our
business objectives and sustainable development. Board diversity has
been considered from a number of aspects, including but not limited to
gender, age, cultural and educational background, ethnicity, professional
experience, required expertise, skills, knowledge and length of service.
The current Board consists of a diverse mix of Board members
appropriate to the requirement of the business of the Company. In
recommending candidates for appointment to the Board and conducting of
annual review, the Nomination Committee will consider the benefits of all
aspects of diversity, including without limitation, those described above,
in order to maintain on appropriate range and balance of talents, skills,

experience and background on the Board.

The Nomination Committee will review this policy, as appropriate, to
ensure the effectiveness of this policy. The Nomination Committee will
discuss any revisions that may be required, and recommend any such
revisions to the Board for consideration and approval. The policy has

been posted on the Company’s website (http://www.chinese-energy.com).
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

DIVIDEND POLICY

The Company has adopted a dividend policy on declaration, payment or
distribution of the Company’s net profits as dividends dated 7 December
2018. The Board will review the dividend policy as appropriate from time

to time.

While the Company intends to declare and pay dividends, the payment
and the amount of any dividends will depend on a number of factors,

including but not limited to:

o financial results;

o cash flow situation;

. business conditions and strategies;

. future operations and earnings;

. capital requirements and expenditure plans;

. interests of Shareholders;

. any restrictions on payment of dividends; and

. any other factors that the Board may consider relevant.

Further details of this policy have been disclosed on the Company’s

website (http://www.chinese-energy.com).

COMPANY SECRETARY

The Company Secretary reports to the Chairman and Chief Executive
Officer, plays an essential role in the relationship between the Company
and its Shareholders, and assists the Board in discharging its obligations
to Shareholders pursuant to the GEM Listing Rules. The Company
Secretary has participated in no less than fifteen hours of relevant
professional training to develop and refresh their knowledge and skills

during the financial year pursuant to Rule 5.15 of the GEM Listing Rules.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

SHAREHOLDERS’ RIGHTS

Shareholders holding at the date of deposit of the requisition not less than
5% of the total voting rights of all the members having a right to vote at
general meetings of the Company and shall at all times have the right,
by written requisition to the Board, to require an extraordinary general
meeting (“EGM”) of the Company to be convened by the Board. Such
requisition, signed by the Shareholders concerned, must state the general
nature of the business to be dealt with at the meeting and may include a
text of resolution that is intended to be moved at the meeting. If within
twenty one days from the date of such deposit, the Board fails to proceed
to such meeting the Shareholders concerned may themselves convened an
EGM, but any EGM so convened shall not be held after the expiration of
three months after the date on which the Directors become subject to the

requirement to call a meeting.

If a Shareholder (other than the candidate) wishes to propose any
candidate as director of the Company, the following documents should
be duly lodged at the registered and head office of the Company at Unit
3517, Floor 35, West Tower, Shun Tak Centre, No. 168-200 Connaught
Road Central, HK for the attention of the Company Secretary, not earlier
than the day after the dispatch of the notice of the general meeting (or
such other period as may be determined and announced by the Directors
from time to time) and not later than seven days prior to the date fixed for

the meeting:

(a) a written notice by the Shareholder of his or her intention to
propose a resolution for the appointment or reappointment of that
candidate, duly signed by the Shareholder with his or her name and
address stated clearly in an eligible manner, the validity of which
is subject to verification and confirmation by the Company’s share

registrar according to its records;

(b) a written notice duly executed by the candidate of his or her

willingness to be appointed or re-appointed;

(c) written consent of the publication of the candidate’s information
together with the candidate’s biographical information as required
by Rule 17.50(2) of the GEM Listing Rules; and

(d) the candidate’s written consent to the publication of his or her

personal data.

Further details of them have been stated on the Company’s website

(http://www.chinese-energy.com).
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

COMMUNICATION WITH SHAREHOLDERS
The Company recognizes the importance of maintaining an on-going
communication with Shareholders to ensure that Shareholders are kept

well informed of the business activities and direction of the Group.

The Company uses a range of communication tools including various
notices, announcements, circulars, annual report and AGM to disclose
relevant information to Shareholders. Separate resolutions are proposed
at general meeting on each substantially separate issue, including the re-
election of Directors. The Chairman of the Board and the Chairman of
all board committees, together with the External Auditor, shall attend the
AGM to answer the enquiries of Shareholders. In compliance with the
Code Provision E.1.3, the notice of AGM will be sent to Shareholders at

least twenty clear business days before the meeting.

To further promote the effective communication with Shareholders and
the public, the Company’s website (http://www.chinese-energy.com) is
maintained to disseminate the information of the Group electronically on

a timely basis.

VOTING BY POLL
All resolutions put to the general meeting will be voted by poll at the

meeting in accordance with the requirements of the GEM Listing Rules.

To ensure that Shareholders are familiar with the detailed procedures for
conducting a poll, the chairman of the meeting will explain the detailed
procedures for conducting a poll at the commencement of the meeting and
then answer any questions from Shareholders regarding voting by way of

a poll.

At the conclusion of the general meeting, the poll results will be
published on the GEM website (http://www.hkgem.com) and the

Company’s website (http://www.chinese-energy.com).

ENQUIRIES TO THE BOARD

Enquiries from Shareholders to the Board can be sent in writing to
the Company at the registered and head office in HK or by email to
info@chinese-energy.com as stated on the Company’s website (http://

www.chinese-energy.com).

CONSTITUTIONAL DOCUMENTS

There was no change to the Company’s constitutional documents
during the year ended 31 March 2019. A copy of the latest consolidated
version of the Articles is available for view on the HKEXnews
website (http://www.hkexnews.hk) and the Company’s website

(http://www.chinese-energy.com).
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

INVESTOR RELATIONS

The Company has established different communication channels with
Shareholders and investors, including (i) printed copies of corporate
communications (including but not limited to annual, interim and
quarterly reports, notices of meetings, circulars and proxy forms)
required under the GEM Listing Rules, and Shareholders can choose
(or are deemed to have consented) to receive such documents using
electronic means through the Company’s website; (ii) the AGM
provides a forum for Shareholders to raise comments and exchange
views with the Board; (iii) updated and key information on the Group
is available on the website of the Company; (iv) the Company’s website
(http://www.chinese-energy.com) offers a communication channel
between the Company and its Shareholders and stakeholders; (v) the
Company’s share registrar deals with Shareholders for share registration
and related matters; and (vi) the Company Secretary handles enquiries
from Shareholders and investors generally. In compliance with the CG
Code under Appendix 15 of the GEM Listing Rules, the Company has
established Shareholder’s communication policy in April 2012 which is
subject to review on a regular basis to ensure its effectiveness. This policy
is available on the Company’s website (http://www.chinese-energy.com).
Individual resolution has been proposed by the Chairman in the general
meetings for each substantial issue. At the AGM and/or the EGM (if
any) held in the financial year, the Chairman of the Company and/or the
members of the Board (including Independent Non-Executive Directors)

were available to answer questions raised by Shareholders.

INTERNAL CONTROL AND RISK MANAGEMENT

Internal audit and risk management

The Board is responsible for ensuring sound and effective internal control
systems and risk management to safeguard the Shareholders’ interests and
the Company’s assets. Such internal control and risk management systems
are designed for managing risks rather than eliminating risks that affect
the Group’s business, and can only provide reasonable and not absolute
assurance against material misstatement or loss. The objective is to cover
all important controls which include financial, operational, compliance,
and risk management to ensure they are inplaced and functioning
effectively for the Group. The Company has procedures for reporting
possible improprieties in matters of financial reporting, internal control or
other matters for employees of the Group and other parties who deal with
the Group including but not limited to customers, suppliers, creditors and
debtors. Further details of them have been mentioned on the Company’s

website (http://www.chinese-energy.com).
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

INTERNAL CONTROL AND RISK MANAGEMENT
(CONTINUED)

Internal audit and risk management (Continued)

Internal audit

The Group has outsourced the internal control systems auditing function.
The outsourced internal auditor (the “IA”) reports directly to the Group’s
Audit Committee and is responsible for conducting audits from time
to time on the major activities of the Group. The Audit Committee has
received a report from the IA summarizing audits concluded in the year.
The Audit Committee has reviewed the findings and recommendations
made by the IA and have ensured that any issues arising from the audit
are appropriately resolved by management in an effective, efficient and
timely manner.

Risk management

The successful management of risk is essential for the long-term growth
and sustainability of the Group’s business. These can only be achievable
if risks that affect the Group are managed effectively.

Policy
The Group’s risk management policy includes the following elements:

. Identification significant risks in the Group’s operation and
business environment and evaluate the impacts of those;

. Develop necessary measures to manage those risks;
. Monitor and review the effectiveness of such measures.
Responsibility

The Board has overall accountability for determining the type and level
of risk it is prepared to take and deploys appropriate actions to control
or mitigate the risks. The likelihood of risk occurrence, their impacts,
and their mitigation are all documented in the Group’s risk register. The
Board regularly reviews the risk register and monitors the implementation
of risk mitigation procedures by management.

Further, the risks will be periodically reviewed so that the Group could
ensure new and emerging risks relevant to the Group’s business are
promptly identified and action upon. These are on-going processes
and the Board reviews regularly the effectiveness of the Group’s
risk management systems as well as the adequacy of resources, staff
qualifications and experience, training programmes and budget of the

Company’s accounting and financial reporting function.

The Board considers the Group’s internal control system and risk
management are adequate and effective and the Group has complied with
the provisions on internal controls and risk management as set out in the
CG Code.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

The Board is responsible for presenting a clear and understandable
assessment of annual, interim, and quarterly reports, announcements in
relation to inside information and other disclosures required under the

GEM Listing Rules and other regulatory requirements.

The Directors acknowledge their responsibility for preparing the
consolidated financial statements which give a true and fair view of the
state of the Group’s affairs and of its accounts of the Company for the
year ended 31 March 2019. The statement of the External Auditor about
the reporting responsibilities on the consolidated financial statements is

set out in the “Independent Auditor’s Report” in this annual report.

The External Auditor performs independent statutory audit on the Group’s
financial statements. As part of the audit engagement, the External
Auditor also reports to the Audit Committee any significant deficiencies
(if any) in the Group’s internal control system which might come to their

attention during the course of audit.

A policy on handling and dissemination of inside information was
established, setting out the guiding principles, procedures and internal
controls for the handling and dissemination of inside information in
a timely manner in such a way that it did not place any person in a
privileged dealing position and allow time for the market to price the

Shares to reflect the latest available information.

GROWTH AND DEVELOPMENT

The Company develops and maintains competence levels and ethical
behaviour of staff members. These include clear competence criteria for
staff members and strong commitment to staff training and development.
To equip staff members to meet future challenges and professional
requirements, a wide range of training and development programmes are

offered at the expenses of the Company whenever necessary.

LOOKING FORWARD

The Board believes that good corporate governance can safeguard the
effective allocation of resources and safeguard Shareholders’ interests.
The Company will keep on reviewing its corporate governance standards
on a timely basis and the Board endeavours to take the necessary actions
to ensure compliance with the required practices and standards including

the provisions of the CG Code introduced by the Stock Exchange.
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REPORT OF THE DIRECTORS

The Directors present their annual report and the audited consolidated

financial statements for the year ended 31 March 2019.

PRINCIPAL ACTIVITIES

The Company is an investment holding company and the Group is
principally engaged in general trading (including market sourcing of
technical and electronic products), trading of LNG products, investment

in financial assets and provision of money lending.

PRINCIPAL SUBSIDIARIES
Details of the Company’s principal subsidiaries as at 31 March 2019 are

set out in note 33 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 31 March 2019 are set out
in the consolidated statement of profit or loss and other comprehensive

income on pages 64 to 65 of the annual report.

The Directors do not recommend the payment of any dividend in respect
of the year (2018: Nil).

BUSINESS REVIEW

A fair review of the businesses of the Group, discussion and analysis of
the Group’s performance during the year, the material factors underlying
its financial performance and financial position as well as the principal
risks and uncertainties facing the Group, as required by Schedule 5 to
the Companies Ordinance (the “CO”) (Chapter 622, Laws of HK), is set
out in the section of “Management Discussion and Analysis” on pages 6
to 9 of this annual report and in note 4 and note 6b to the consolidated
financial statements. These discussions form part of this report of the

Directors.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2019, the aggregate amount of revenue
attribute to the Group’s five largest customers was approximately
93.95% (2018: 99.76%) of the total value of the Group’s revenue.
The largest customer of the Group accounted for approximately
40.39% (2018: 38.47%) of the Group’s revenue. The aggregate
amount of purchases attribute to the Group’s five largest suppliers was
approximately 91.45% (2018: 95.46%) of the Group’s total cost of goods
sold. The largest supplier of the Group accounted for approximately
32.41% (2018: 38.58%) of the Group’s total cost of goods sold.

At no time during the year have the Directors, their associates or any
Shareholder (which to the knowledge of the Directors own more than 5%
of the Company’s share capital) had any interests in major customers or

suppliers.
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REPORT OF THE DIRECTORS
(CONTINUED)

PROPERTY, PLANT AND EQUIPMENT
Details of movements in the property, plant and equipment (“PPE”) of the
Group during the year are set out in note 18 to the consolidated financial

statements.

SHARE CAPITAL
Details of movements in the share capital of the Company during the year

are set out in note 27 to the consolidated financial statements.

RESERVES

Details of movements in the reserves of the Group during the year are set
out in the consolidated statement of changes in equity in the consolidated
financial statements, the movements in the reserves of the Company
during the year are set out in note 28 to the consolidated financial

statements.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY
During the year, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s listed securities.

FINANCIAL SUMMARY
A summary of the results of the Group for the past five financial years is

set out on page 164 of the annual report.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACT

The Directors during the year and up to the date of this report were:

Executive Directors:

Mr. Chen Haining

Ms. Wu Hongying

Ms. Tong Jiangxia (Appointed on 7 December 2018)

Independent Non-Executive Directors:
Mr. Luk Chi Shing

Mr. Leung Fu Hang

Mr. Chen Liang

30 CHINESE ENERGY HOLDINGS LIMITED #EfERIERER A A
ANNUAL REPORT 2019 #F #f

H AL, (80

REEH 2 W) s Sl (T ~ W5 Bt il 1) 7
A TR 2 538 ) N O A BV T AR I SRS o

JBe AR
AN AR N 2 B AR 53 58 3 I SO S5 6 BA RS TR 3R
5127 o

]

7% B B T4 TR 22 ot 520 8 N SR B T S R
BRE R S RN T A A AR A B 2 A S B RN
O B A R 2R M A28

i L~ o R A 2 ) bl

AR IR > A A R CHAT Ao 6 2 ) AR U Y o 4
[ AT AT AR 2 ) b T RS I o

i pr T
A A ] A iR < AR A B
H164H o

Z S WO A A

o R A R A
AR R EARE A 2B

AT
Bl 5
RALH L
L (R F—/E+ 2L A#EA)

B BT N
B 5 2
18 5
ST ek



REPORT OF THE DIRECTORS
(CONTINUED)

DIRECTORS AND DIRECTORS’ SERVICE CONTRACT
(CONTINUED)

Pursuant to Article 114 of the Articles, Ms. Wu and Mr. Leung shall
retire from office by rotation at the forthcoming AGM; whereas pursuant
to Article 95 of the Articles, Ms. Tong (who was appointed by Directors
as an Executive Director with effect from 7 December 2018) shall hold
office only until the forthcoming AGM. Accordingly, all of the above
three Directors are eligible to be re-elected at the forthcoming AGM.

None of the Directors has a service contract with the Company or any of
its subsidiaries which is not determinable by the Group within one year

without payment of compensation, other than statutory obligations.

During the year and up to the date of this report, Mr. HN Chen and Ms.
Wu are also directors of certain subsidiaries of the Company. Other

directors of the Company’s subsidiaries are shown as below:
Companies incorporated in HK:

(1)  All Profit Limited
Chen Haining
Choi Wai Yip

(2) Care Asia Resource International Limited
Chen Haining
Wu Hongying
Choi Wai Yip

(3) First Top Finance Limited
Chen Haining
Choi Wai Yip

(4) Green Gas Energy (HK) Limited
Chen Haining
Wu Hongying
Choi Wai Yip

(5) Harvest Taken (HK) Limited
Chen Haining
Wu Hongying
Choi Wai Yip
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REPORT OF THE DIRECTORS

(CONTINUED)

DIRECTORS AND DIRECTORS’ SERVICE CONTRACT

(CONTINUED)

Companies incorporated in British Virgin Islands (“BVI”):

(1) Green Gas Energy Limited
Chen Haining
Wu Hongying

(2) Growwise Holdings Limited
Chen Haining
Wu Hongying

(3) iMerchants Asia Limited
Chen Haining
Wu Hongying

(4) Redbliss Ventures Limited
Chen Haining

(5) Top Connect Holdings Limited
Chen Haining
Wu Hongying

(6) True Vitality Limited
Chen Haining
Wu Hongying

Companies incorporated in PRC:

(1) Ninghai Luyuan Liquefied Natural Gas Co., Limited*
Zhou Liang
Qiu Ai Jiao

(2) Shenzhen Hua Ya Energy Company Limited*
Wu Hongying
Zhang Bi Wei
Zhao Jing
Yuan Xing Xiong

(3) Shenzhen Hua Ya Finance Service Company Limited*
Wu Hongying
Zhang Bi Wei

(4) Sichuan Hua Ya New Energy Science and Technology Company

Limited*
Chen Haining
Chen Cai Si

& the English translation of the Chinese names are for identification purpose
and should not be regarded as the official English translation of such

Chinese names.
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REPORT OF THE DIRECTORS
(CONTINUED)

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ANY OF ITS ASSOCIATED
CORPORATION

As at 31 March 2019, the interests of the Directors, chief executives of
the Company and their associates in the ordinary Shares or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”) (Chapter 571, Laws of HK)) which
are required (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they are taken or deemed to have under such
provisions of the SFO), or (b) pursuant to Section 352 of the SFO, to
be entered in the register referred to therein, or (c) to be notified to the
Company and the Stock Exchange pursuant to the required standards
of dealing by Directors as referred to in Rule 5.48 to 5.67 of the GEM

Listing Rules, were as follows:

Long position in the Shares:

Name of a Director Capacity

—HERHLH 4h

Mr. HN Chen Held by controlled corporation (Note)
GG s WX A B A (W)

Note:

These Shares are registered in the name of WTL, which is wholly-owned by
Mr. HN Chen who is deemed to be interested in all the shares in which WTL is
interested by virtue of the SFO.

Save as disclosed above, none of the Directors, chief executive of the
Company nor their associates had or was deemed to have any interests
or short positions in the Shares, underlying shares or debentures of the

Company or any of its associated corporations.
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REPORT OF THE DIRECTORS
(CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES

As at 31 March 2019, the following persons or companies (other than
the Directors or chief executive of the Company) had interests or short
positions in the Shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Division
2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

H AL, (80
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Long positions in the underlying shares and Shares

Name of substantial Shareholders

Capacity/nature of interests

T B B B B JBe By 2 e AT

Number of
underlying shares/
Shares held

Percentage of
issued share capital

of the Company

(Note 3)
P 5 1 W ) AR
ER Yy &4 Sy Hi f Pk BT BB EE  CBEABARZE I
(Ht7E3)
Keen Insight Limited Beneficial owner 8,250,000 14.01%
(Note 1) (Bf7t1) HaEHA A
Hony Capital Group L.P. Interests in controlled corporation 8,250,000 14.01%
(Note 1) (Ht#1) A B2 T T 2 B
Hony Group Management Limited Interests in controlled corporation 8,250,000 14.01%
(Note 1) (Mfit1) i 32 2 T ¥ T 2
Hony Managing Partners Limited Interests in controlled corporation 8,250,000 14.01%
(Note 1) (Hf7t1) T 52 1 1l ik I 2 i A
Exponential Fortune Group Limited Interests in controlled corporation 8,250,000 14.01%
(Note 1) (Mt#1) A B2 T v T 2 B
Mr. Zhao John Huan (Note 1) Interests in controlled corporation 8,250,000 14.01%
A B (M) TR A2 45 1k T 2 W A
Gold Achieve Investments Limited Beneficial owner 11,111,111 18.86%
JLEE/ XN
Eminence Enterprise Limited Interests in controlled corporation 11,111,111 18.86%
i L4 A R R i B2 2 1 v T 2 B
WTL (Note 2) Beneficial owner 7,141,000 12.12%
A RAT (HaE2) HaEHA A
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REPORT OF THE DIRECTORS
(CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in the underlying shares and Shares (Continued)
Notes:

1. Keen Insight Limited is a wholly-owned subsidiary of Hony Capital Group
L.P.. Hony Capital Group L.P. is a wholly-owned subsidiary of Hony Group
Management Limited. Hony Group Management Limited is owned as to
80% by Hony Managing Partners Limited, a wholly-owned subsidiary of
Exponential Fortune Group Limited. Exponential Fortune Group Limited is
held as to 49% by Mr. Zhao John Huan, and the remaining 51% is held by

two individuals equally.

2. WTL is wholly controlled by Mr. HN Chen.

3. The percentage is based on 58,900,537 issued Shares as at 31 March 2019.

Save as disclosed above, there were no long positions of other persons
and substantial Shareholders in the underlying shares and Shares recorded

in the register.

Short positions in the underlying shares and Shares
No short positions of other persons and substantial Shareholders in the
underlying shares of equity derivatives of the Company and Shares were

recorded in the register.

Save as disclosed above, as at 31 March 2019, the Directors and chief
executive of the Company were not aware of any persons or companies
(other than the Directors and the chief executive of the Company) who
had, or was deemed to have, interests or short positions in the Shares or
underlying shares of the Company which were interested in 5% or more
of the issued share capital carrying rights to vote in all circumstances
at general meetings of any other members of the Group or any persons
(not being a Director) have interests or short positions in the Shares or
underlying shares of the Company which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Division 2 and
3 of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO.
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REPORT OF THE DIRECTORS
(CONTINUED)

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

As disclosed in the share option scheme below, at no time during the year
were rights to acquire benefits by means of the acquisition of Shares in
or debentures of the Company granted to any Director or their respective
spouses or children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its subsidiaries a party
to any arrangement to enable the Directors or their respective spouse or

minor children to acquire such rights in any other body corporate.

CN
Detailed disclosures relating to the Company’s CN is set out in note 26 to

the consolidated financial statements.

SHARE OPTION SCHEME
Detailed disclosures relating to the Company’s share option scheme is set

out in note 29 to the consolidated financial statements.

MANAGEMENT CONTRACTS
No contracts concerning to management and administration of the whole
or any substantial part of the business of the Company were entered into

or existed during the year.

PERMITTED INDEMNITY PROVISION
A permitted indemnity provision that meets the requirements specified in
section 469(2) of the CO for the benefits of the Directors is currently in

force and was in force throughout the year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

There is no transaction, arrangement or contract of significance in
relation to the Group’s business to which the Company or any of its
subsidiary companies was a party and in which a Director had material
interests, whether directly or indirectly, subsisted at the end of the year or

at any time during the year.

COMPETITION AND CONFLICT OF INTERESTS

During the year under review, none of the Directors, the management
Shareholders or substantial Shareholders or any of their respective
associates (as defined in the GEM Listing Rules) had interests, in a
business which causes or may cause any significant competition and

conflict of interests with the business of the Group.
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REPORT OF THE DIRECTORS
(CONTINUED)

CONNECTED TRANSACTION AND CONTINUING
CONNECTED TRANSACTION

During the year under review, the Group has not entered into any
connected transaction that are not exempt under Rule 20.31 of the GEM
Listing Rules nor any continuing connected transaction that are not
exempt under Rule 20.33 of the GEM Listing Rules.

AUDIT COMMITTEE

The Audit Committee has three members comprising three Independent
Non-Executive Directors, namely, Mr. Luk (Chairman of the Audit
Committee), Mr. Leung and Mr. L Chen.

The Company established an Audit Committee with written terms of
reference in compliance with Rules 5.28 and 5.29 of the GEM Listing
Rules.

The primary duties of the Audit Committee are to ensure the adequacy
and effectiveness of the accounting and financial controls of the Group,
oversee the performance of internal control systems, risk management,
and financial reporting process, monitor the integrity of the financial

statements and compliance with statutory and listing requirements.

The Audit Committee held four meetings during the year. The Group’s
annual consolidated results for the year ended 31 March 2019 have been
reviewed by the members of the Audit Committee, who are of the opinion
that the preparation of such financial results complied with the applicable
accounting standards, the GEM Listing Rules and legal requirements, and

that adequate disclosures have been made.

REMUNERATION COMMITTEE
The Remuneration Committee has three members comprising three
Independent Non-Executive Directors, namely, Mr. Leung (Chairman of

the Remuneration Committee), Mr. Luk and Mr. L Chen.

The Company formulated written terms of reference for the Remuneration
Committee and the adopted terms of reference are in compliance with the
Code Provision in the CG Code.
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REPORT OF THE DIRECTORS
(CONTINUED)

REMUNERATION COMMITTEE (CONTINUED)

The primary duties of the Remuneration Committee, among others, are
(i) to make recommendations to the Board on the Company’s policy and
structure for all Directors’ and senior management remuneration and on
the establishment of a formal and transparent procedure for developing
remuneration policy; (ii) to review and approve the management’s
remuneration proposals with reference to the Board’s corporate goals
and objectives; and (iii) to make recommendations to the Board on the
remuneration packages of individual Executive Directors and senior

management.

One meeting was held during the year, the members of the Remuneration
Committee had reviewed the remuneration package for Directors, senior

management and general staff of the Group.

NOMINATION COMMITTEE

The Nomination Committee has three members comprising two
Independent Non-Executive Directors, namely, Mr. L Chen (Chairman of
the Nomination Committee) and Mr. Leung, and one Executive Director,
namely, Mr. HN Chen.

The Company formulated written terms of reference for the Nomination
Committee and the adopted terms of reference are in compliance with the
Code Provision in the CG Code.

The primary duties of the Nomination Committee include, among other

things:
(a) toreview DNP and board diversity policy;

(b) to review the structure, size and composition (including the skills,
knowledge and experience) of the Board at least annually and
make recommendations on any proposed changes to the Board to

complement the Company’s corporate strategy;

(c) to identify individuals suitably qualified to become Board members
and select or make recommendations to the Board on the selection

of individuals nominated for directorships;

(d) to assess the independence of Independent Non-Executive

Directors; and

(e) to make recommendations to the Board on the appointment or
reappointment of Directors and succession planning for Directors,

in particular the Chairman and/or chief executive of the Company.

One meeting was held during the year, the members of the Nomination

Committee had discussed the above issues.
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REPORT OF THE DIRECTORS
(CONTINUED)

CONFIRMATION OF INDEPENDENCE

The Company has received, from each of the Independent Non-Executive
Director, an annual confirmation of his independence pursuant to Rule
5.09 of the GEM Listing Rules. As such, the Company considers all of the

Independent Non-Executive Directors are independent.

EMOLUMENT POLICY
The emolument policy of the employees of the Group is set out by the
Remuneration Committee on the basis of their merit, qualifications and

competence.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results, individual

performance and comparable market statistics.

The Company has adopted a share option scheme as an incentive to
Directors and eligible employees, details of the scheme are set out in note

29 to the consolidated financial statements.

Details of the remuneration of the Directors and senior management and
the five highest paid individuals in the Group are set out in note 14 and

note 15 to the consolidated financial statements respectively.

DIRECTORS’ INTERESTS IN CONTRACTS AND
CONNECTED TRANSACTION

No contract of significance to which the Company, any of its holding
companies, fellow subsidiaries or subsidiaries was a party and in which
a Director had material interests, whether directly or indirectly, subsisted
at the end of the year or at any time during the year under review. There
are no other transactions to be disclosed on connected transactions
in accordance with the requirements of the GEM Listing Rules and

accounting principles generally accepted in HK.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company as at
the date of the annual report, the Company has maintained the prescribed
public float under the GEM Listing Rules.

CORPORATE GOVERNANCE

The Company is committed to maintain a high standard of corporate
governance practices. Information on the corporate governance practices
adopted by the Company is set out in the Corporate Governance Report

on pages 12 to 28 of the annual report.
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REPORT OF THE DIRECTORS
(CONTINUED)

PRE-EMPTIVE RIGHTS
There are no provisions for pre-emptive rights under the Articles, which
would oblige the Company to offer new Shares on a pro-rata basis to

existing Shareholders.

The Company has adopted share option scheme as an incentive to
Directors and eligible employees, details of the schemes are set out in

note 29 to the consolidated financial statements.

EXTERNAL AUDITOR

The consolidated financial statements of the Group for the year ended
31 March 2018 and 31 March 2019 have been audited by the External
Auditor. A resolution for the re-appointment of the External Auditor of

the Company will be proposed at the forthcoming AGM.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Wednesday,
7 August 2019 to Tuesday, 13 August 2019 (both days inclusive) for the
purpose of determining the right to attend and vote at the forthcoming
AGM. In order to be entitled to attend and vote at the forthcoming AGM,
unregistered holders of Shares should ensure that all share transfer
documents accompanied by the corresponding share certificates are
lodged with the Company’s share registrar (i.e. Tricor Tengis Limited at
Level 22, Hopewell Centre, 183 Queen’s Road East, HK®) for registration
no later than 4:30 p.m. on Tuesday, 6 August 2019.

By Order of the Board
Mr. Chen Haining
Chairman and Chief Executive Ofticer

Hong Kong
21 June 2019

@ Tricor Tengis Limited will relocate to Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong on 11 July 2019.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT

Pursuant to Appendix 20 Environmental, Social and Governance (the
“ESG”) Reporting Guide (the “ESG Guide”) of the GEM Listing
Rules, the Group reviewed, identified and discloses herein the material
environmental and social issues and aspects, which are considered to
have significant impacts and are relevant to the Group’s business and
stakeholders for the year ended 31 March 2019. The key performance
indicators (“KPIs”) on environmental and social issues and aspects
have been set up to allow the management to monitor and assess if
developments and results are in line with the corporate strategies and

policies.

The Company is an investment holding company and the Group is
principally engaged in general trading (including market sourcing of
technical and electronic products), trading of LNG products, investment

in financial assets and provision of money lending.

The Group intends to be a trading company and provides successful
investment financial services that bring returns to our investors and
supporters, giving a happy and safe working environment to employees,

and helping to preserve sustainable development of the communities.

BREE R R iR

ALEEMRIE (GEM TR Mgk — T2 B 4 g
B (TREE 3 A BB ) W e5] ([REE -3
G RERIRT) BB B B A R BR B AL
R e A LR o 5% G R B R R R R — LA
ZH = AR R AR S B 4R S KRR
AR LS L AR R AR AR I B B BR B
e vl AL LS R R AR 1 B S R B (T I S R
B 1) o D g B g ) R R R LA R AT A
N ) A B BUR

AT — BB A 7] > B A T R —
e Ty (L6 T 5 SR B 1l B PE T ) ~ WAL KRR
SRUEE i B oy~ BUETR 4 B A AR B

AR B AL A — T 5 A R R I s ) #%0g 4
AR > £ A BTG H S SRR B AR I 3R - B B L
PR R 22 A 1 AR BRI - SIf fah Bl (R S AL I 1) W] iy
MR -

CHINESE ENERGY HOLDINGS LIMITED #E 82 RIZERER A 7 41

ANNUAL REPORT 2019 £ %R



ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

Material environmental and social areas, aspects of the Group are

summarised below:

STAKEHOLDER ENGAGEMENT

Stakeholders’ participation is an integral part of the Group’s continuous
improvement in sustainable development performance, therefore we value
all stakeholders’ view, including but not limited to shareholders and
investors, customers, suppliers, employees, government and regulatory
bodies, community, non-governmental organizations (“NGOs”) and
media. To fully understand, respond and address the core concerns
of different stakeholders, we have been closely communicating with
different stakeholders. We consider our stakeholders’ expectations into

our operations through the following communication channels:

Stakeholder type Communication channels

Shareholders and . Annual general meeting and other
investors shareholder meetings
. Annual report, interim report and quarterly
reports
. Announcements and circulars

o Official website

o ESG report

Customers . Electronic communication channels
. Survey for quality control
Suppliers . Regular assessment
. Electronic communication channels
. Survey for quality control
Employees . Staff appraisals
. Employee newsletter and broadcasting
Government and . Regular performance reports

regulatory bodies * ESG report

Community, . Community activities
NGOs and media Media
. ESG report
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

(A) ENVIRONMENTAL

In order to develop a sustainable business, the Group takes the

initiative to engage in environmental conservation and promotes the

awareness of environmental responsibility. We take an active role

to ensure our operation is sustainable and environmentally friendly.

We actively bear the social responsibility to reduce pollution. The

Group complies with applicable laws and regulations, including the

“Environmental Protection Law” of the PRC and “Waste Disposal
Ordinance” of HK, etc.

()

Emissions

The Group is an office-based company that provides trading
and financial services, we consume limited natural resources
to operate and therefore have relatively low environmental
impact. The Group’s operations do not involve activities
that materially emit Greenhouse Gas (“GHG”) or other air
pollutants. The Group emits GHG or other air pollutants
principally through its electricity and transportation activities
during its business processes to provide services to customers

and in its general administration.

The Directors believe that the Group’s activities do not
materially contribute to pollution or cause material damage
to the environment. However, the Group takes all practicable
steps to meet statutory requirements and minimise its effects
on the environment, while encouraging its employees to
conserve energy, minimise waste, and recycle work materials.
Specific policies and measures will be described in the

following sections.

GHG emissions are the result of office-based business
activities and from business travel. For the year ended 31
March 2019, there was no violation of relevant laws, rules and

regulations by the Group in this area.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

(A) ENVIRONMENTAL (CONTINUED)

44

(ii)

(iii)

Use of resources

In respect of effective use of resources (including energy,
water and other raw materials), the Group is committed to
improve energy efficiency, conserve resource for its operation
and raise environmental awareness of our employees.

General policies to improve the environment within the Group
are the following:

. Encouraging staff to travel by public transport facilities;

. Using video and telephone conferences as much as
possible to reduce traveling;

. Increasing electronic storage of documents rather than
retention of paper versions;

. Reducing in paper usage through the introduction of
duplex printing;

0 Distributing electronic reports, contract notes, etc., to
reduce paper consumption;

. Recycling of waste wherever possible; and
. Using more energy saving light-emitting diode lights.

The environment and natural resources

The Group will continue to increase its capacity in recycling
in order to reduce the material influence from the Group’s
operation on the environment and natural resources. The
Group will continue to look for skills and techniques, and
through continuous policies to achieve effective saving of
resources and follow the laws and regulations for healthy

business development.

Awareness for environmental protection of all employees
is enhanced through different environmental protection
activities, training programs and promotions. The concept

LTS

of “Reduce”, “Reuse”, “Recycle” are strongly promoted. By
promoting them, the Group strikes to protect the environment

as well as repaying to the society.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

(B) SOCIAL

()

Employment

Policies and regulations are principally adopted by the
Group in respect of remuneration, dismissal, recruitment and
promotion, working hours, rest periods, equal opportunity,
diversity, anti-discrimination, other benefits and welfare have
clearly been stated in staff handbook and/or the Company’s

policy, they are summarised as follows:

Remuneration
Remuneration and benefits are benchmarked against
prevailing local industry norms and commensurate with

experiences and qualifications.

Dismissal
This is based on the relevant employment laws of HK and
labour laws of the PRC.

Recruitment and promotion

The Group adopts a fair and equitable recruitment policy,
providing each applicant with equal opportunity and ensuring
the most suitable candidate is being selected. The Group aims
to offer all suitable employees opportunity for development
and career advancement through promotion and transfer

within the Company.

All employees hired by the Group work in HK and the
PRC. The Group strictly complies with the requirements of
the employment laws of HK and labour laws of the PRC,
including but not limited to the “Employment Ordinance” of
HK and the “Labour Law” of the PRC, without violating the

relevant rules and regulations:

. Workers’ wages, overtime payments and related benefits
are made in accordance with the local minimum wage

(or above);

. Holidays and statutory paid leaves are in compliance

with the requirements of HK and the PRC;
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()

(ii)

Employment (Continued)

Recruitment and promotion (Continued)

. The Group treats all the employees equally. Their
employment, remuneration and promotion will not be
affected by their social identities such as ethnicity, race,
nationality, gender, religion, age, sexual orientation,

political faction and marital status;

. No underage person was/is/will be hired;

. The Group is committed to giving full consideration to
employment applications from persons with disabilities,
as well as providing continuing employment to
existing employees who become disabled during their
employment. In the event that an employee becomes
disabled, the Group’s policy will make reasonable
adjustments, including the provision trainings, to enable

the employees to continue working for the Group; and

. The Group provides a number of different benefits to
employees including mandatory provident fund, social
insurance fund and private medical care. Eligible
employees are rewarded through the Group’s share

option scheme (if any and applicable).

For the year ended 31 March 2019, the Group was not aware
of any material non-compliance of laws and regulations in

respect of human resources.

Health and safety

Working environment

The Group is committed to providing a good working
environment for bright, energetic and professional
individuals. We believe that investing in our staff and
developing their potential are important to the success of
the business. The Group strives to be a caring employer,
encourages work-life balance, and communicates with the

staff to enhance their sense of belonging and morale.
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(B) SOCIAL (CONTINUED)

(ii)

Health and safety (Continued)

Working environment (Continued)

The Group prioritizes the health and safety of employees and
visitors. The Group is committed to creating and maintaining
a safe and healthy working environment. Health and safety

assessments are carried out regularly in the work areas.

The Group is committed to safeguard the health and safety of
its employees, and requires all employees to strictly observe
its health and safety policies. The staff handbook listed

occupational safety policies and procedures.

In addition, we have implemented the following policies in

our office environment:

. Office employees are assigned with individual work
stations. Offices are properly lit and ventilated, kept

clean and tidy with ample space between work stations;

o Offices are smoke-free;

. Office furnitures and fittings are well maintained and

replaced where necessary;

. Security measures are in place at our offices to restrict

entry and exit only to staff and permitted visitors; and

. We follow the government’s work guidelines on

typhoon and rainstorm warnings.

For the year ended 31 March 2019, the Group reported no
fatal causality accidents and an “accidents record” has been
set up to continue alerting the management on health and
safety issues. The Group was not aware of any material
non-compliance with health and safety related laws and
regulations, including but not limited to the “Occupational
Safety and Health Ordinance” of HK, and the “Labour Law”
of the PRC.

BREE - dh e BRI, (80

B) & (%)
(i) flHEEZ A (4])
TAEBRSGE (4H)
7 A B A AR B B & 0 il i B % A R
A o AL HO B AR — A% 2
B CAEBRETE > 8 I LA R ST
it B B 22 &= 2 FRA -

ASE BB R B R B 2 Ay R
SRFTA B TR sy fd RS 2 2 UK - B
TFM P 7R 2 BT -

FAN o B E S BREEAT LA O

. WEER A ML TAER - FF
i JE 00 A R A SR R TR T
LR TAES 2 MR 7E 222 1

o MEEEANME

o MEHEFRE RAEHEE R L IR
RS

o HFERMREIEEC A TR
Je SEFE R W % O AT K

. FAM 185 0 BT AT B R B g R A
E"JI{"F*E 9[ °
BE-_F-NFE=ZA="+—HILFEE

AR 7 A 5 R B A S TR AN S M RT S
[EARCER ] il B DL B 4R 3 8 2R A7 B
il B B 22 B 2 o AR B2 7 RS B AL ]
RN TRE < fi e B 22 2 R i 1) B A9 > L
5 AELAS BT 76 8 1) Ok 28 2 4 % f B e
) R B (S5EE) -

CHINESE ENERGY HOLDINGS LIMITED #E 82 RIZERER A 7
ANNUAL REPORT 2019 £ %R

47



ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

(B) SOCIAL (CONTINUED)

48

(iii)

(>iv)

(v)

Development and training
Employees are encouraged to formulate their own career paths
and equip themselves with necessary skills and knowledge

through continual learning and training.

To encourage employees to engage in self-development by
enrolling in external training programs and seminars, the
Group provides training sponsorship to cover the cost of
taking job-relevant external training programs and seminars
for all full-time employees who have completed one year of

service.

Labour standards

The Group has strictly complied with the relevant
employment laws and labour laws of HK and the PRC
respectively, and provided the required labour protection,
safety and health conditions to ensure employees’ safety
during their services. The Group also paid wages and salaries,

benefits and compensations, and insurances on schedule.

The Group has honored all of its obligations towards
employees and no labour disputes or litigations in relation
to child and forced labour-related laws and regulations,
including but not limited to the “Employment Ordinance” of
HK and the “Labour Law” of the PRC, have been reported for
the year ended 31 March 2019.

Supply chain management

The Group is an office-based company that provides trading
and financial services. To prevent negative environmental and
social impacts arising from the Group’s supply chain, the
Group has established policies for suppliers to comply with
laws, regulations and standards in relation to environmental
and social matters. It is one of the Group’s key considerations
for deciding whether to engage a new supplier or to continue
business relationship with an existing supplier (as the case

maybe).
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(B) SOCIAL (CONTINUED)

(vi)

(vii)

Product responsibility

The Group endeavors to provide customers with satisfying
services and monitors customers’ complaints, ensuring
relevant problems are adequately valued and properly

addressed, so to prevent re-occurrence.

For the customer privacy protection, all the customers’
personal documents are being kept by the operation
departments. The Group’s policy requires employees to keep
confidential of all the customer information. The information
is only available for the enquiries by the employees
responsible for the Group’s operation so as to ensure

customer information security.

The Group cautiously avoids the risks of infringement of
intellectual property rights. All products used by the Group
are purchased through legitimate sources. Currently there is

no infringement of intellectual property cases by the Group.

For the year ended 31 March 2019, the Group was not
aware of any material non-compliance with any laws and
regulations, including but not limited to the “Personal Data
(Privacy) Ordinance” of HK, and the “Law of the PRC on
Protection of Consumer Rights and Interests” that have a
significant impact on the Group concerning advertising,
labelling and privacy matters relating to products and services

provided and methods of redress.

Anti-corruption

The Group is well aware of the importance of honesty,
integrity and fairness, and has arranged the relevant seminars
for employees from time to time. To avoid adverse social
impacts associated with corruption, the Group has formulated
guideline to manage fraudulent practices. All employees of
the Group must comply with all the applicable anti-corruption
laws and regulations. Related information on anti-money
laundering is provided to employees regularly in order to raise

their awareness in this regard.

For the year ended 31 March 2019, the Group reported no
bribery nor corruption charges in relation to relevant laws
and regulations of corruption, including but not limited to
“Prevention of Bribery Ordinance” of HK and “Company
Law” of the PRC.
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SOCIAL (CONTINUED)

(viii) Community involvement
This year, the Group’s staff had completed food donation
and waste recycling activities. The Group will continue to
seek opportunities that make contributions to the society,
while encouraging its employees to participate in charity and
other activities that promote the welfare of local communities
in which the Group operates. In order to increase the
participation rate of the Group’s employees, costs associated

with charity and volunteer activities are borne by the Group.

GHG EMISSIONS

The Group identified GHG emissions from its operations may have
an adverse impact on the environment. Due to the business nature
of the Group, no hazardous waste was produced during the year and
emissions of nitrogen oxide, sulphur oxides and particulate matter

from its vehicles were not material.

The emissions associated with fuel used for vehicular travelling and
electricity consumption in our offices remain the biggest source
to GHG emissions. Other sources are paper waste disposal and air

travel (if any) by employees.

Due to the increase in corporate exercises and activities, the Group’s
indirect GHG emissions resulting from electricity consumption has
increased by 8.07% from 4.09 tonnes of carbon dioxide equivalent
(“tCO2¢e”) in 2018 to 4.42 tCO2e in 2019, and the Group’s indirect
GHG emissions due to paper waste disposal has also increased by
15.79% from 0.57 tCOze in 2018 to 0.66 tCO2¢ in 2019.

Despite the increase in GHG emissions associated with electricity
consumption and paper waste disposal, the Group is committed to
reducing the overall GHG emissions. The Group’s overall GHG
emissions has decreased by 24.07% from 29.87 tCOze in 2018 to
22.68 tCO2e in 2019. Apart from introducing policies that were
described in Section A(ii) — Use of resources, the following are the
reasons that mainly contribute to the reduction in the overall GHG

emissions.
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(C) GHG EMISSIONS (CONTINUED)

1.

Fuel consumption on the Group’s private vehicles

The Group’s GHG emissions due to fuel consumption on the
Group’s private vehicles has achieved a 28.69% reduction
in 2019 compared with 2018. The reason was due to the
increasing frequency of taking public transit for local

travelling and carpooling to meetings by staff.

Employee air travel

The Group’s GHG emissions due to employee air travelling
has decreased by 100% in 2019 compared with 2018. The
main reason was selection of another travelling option,

including but not limited to high-speed rail.

For the year ended 31 March 2019, the Group has complied
with all relevant laws and regulations relating to air and GHG

emissions and non-hazardous waste.

The following table summarizes the Group’s KPI:
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For the year ended 31 March

Year-
BEZHA=Z1T—HIE4E on-year
2019 2018 variance
“R - CENE A S
(in %)
(%)
Scope 1 - Direct emissions R — AR
Fuel consumed (Note 3) FERE b (faE3)
(in litres) (2ATF) 6,616.16 9,278.25 -28.69%
(in tCO2e) (W — AL BRE =) 17.60 24.68 -28.69%
(Restated)
(&)
Intensity per full-time employee B4 W0 H R
(in litres) (AF) 348.22 463.91 -24.94%
(tCO2) (W fLmER) 0.93 1.23 -24.39%
(Restated)
(K5
Scope 2 - Indirect emissions and removals S 9 2 — 1A e e B o Bk
Electricity consumed (Note 5) BhWHE (HiEs)
(in kWh) (T EBF) 5,957.61 5,480.76 8.70%
(in tCOz) (W fLmER) 4.42 4.09 8.07%
Intensity per full-time employee 4 2 W0 B 5%
(in kWh) (T ERF) 313.56 274.04 14.42%
(in tCOze) (W fLmER) 0.23 0.20 15.00%
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GHG EMISSIONS (CONTINUED)

Scope 3 - Other indirect emissions
Air travel by staff (Note 6)

(in km)

(in tCO2e)

Intensity per full-time employee
(in km)
(in tCO2e)

Paper waste disposal (Note 7)
(in tonnes)
(in tCO2e)

Intensity per full-time employee
(in tonnes)
(in tCO2e)

Total emissions (direct and indirect)

and removals

Total GHG emissions (in tCO:ze)
(Note 3)

Intensity per full-time employee
(in tCOze)
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For the year ended 31 March

Year-
BREZH=Z+—-HILHK on-year
2019 2018 variance
ZEUE ZE N ARG
(in %)
(%)
i 3 — i 1D Bk ik
BT RAMBE AT (M it6)
(NH) = 6,474.00 -100%
(W — AL iE 7)) = 0.53 -100%
4 2 MR B 5%
(~H) = 323.70 -100%
(W — AL 7)) = 0.03 -100%
BEHCE R (M it7)
(1) 0.14 0.12 16.67%
(W — AL 7 0.66 0.57 15.79%
4 2 MR B 3%
(1) 0.01 0.01 -
(MR fbikE =) 0.03 0.03 -
BB (T R T ) B B
R 8 5 i 22.68 29.87 24.07%
(Wi ek i) (a3) (Restated)
(EH)
4 2 W0 B 1.19 1.49 -20.13%
(o — S i =) (Restated)
(w5
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(©)

GHG EMISSIONS (CONTINUED)

Notes:

1. GHG emissions were generated from the Group’s offices in HK and
the PRC.

2. The number of full-time employees was used as the denominator to

calculate GHG emissions intensity. The Group’s full-time employees

for 2018 and 2019 were 20 employees and 19 employees respectively.

3. Fuel consumption includes fuel used by Group’s private vehicles.
There is a change in the adoption of methodology in calculating
direct GHG emissions relating to vehicles in 2018 and 2019. 2019
data is based on the calculation method adopted in “How to prepare
an ESG Report? — Appendix 2: Reporting Guidance on Environmental
KPIs” issued by Hong Kong Exchange and Clearing Limited. 2018
data was based on Emission Factors Vehicle Emission calculation
model issued by The Hong Kong Environmental Protection

Department.

4. Air emissions of NOx, SOx and PM from the Group’s vehicles are

not material.

5. For the HK office, emissions relating to electricity consumption
are based on the latest emission factors provided by Hong Kong
Electric Company Limited. For the subsidiaries’ office in the PRC,
the emission factor is based on the “2017 China regional power grid
baseline emission factor " [ i 35, 25 48 JL ¥ 43 PE A+ published
by the National Development and Reform Commission, Ministry of

Climate Change.

6. Emissions relating to air travel by staff are based on “International
Civil Aviation Organization Carbon Emissions Calculator”, provided

on the website of International Civil Aviation Organization.

7. Emissions relating to paper waste disposal is equal to emissions from

paper copying and printing.

8. Emissions relating to water consumption in our offices are not

considered as material issues in the Group’s operations.
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ESG REPORTING GUIDE CONTENT INDEX

Description

i 3t

General disclosure
— M P =
Types of air emissions and respective

emission data

JoE SRCHR T S Y A R O ok

GHG emissions in total and intensity
i 25 SRR P A B 5

Total hazardous waste produced

P PR B T AR

Total non-hazardous waste produced

JIT e A I E B TR AR

Description of measures to mitigate
emissions and results achieved

il 200 AR B i 1 A i R BT A R
Description of how hazardous and non-
hazardous wastes are handled, reduction
initiatives and results achieved

fiidh g PR AT R M B I 7 3~ IR
7 M B B G B B A AR
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Aspect KPI
K
&
Jei Wi HE
A. Environmental
TR
Al Emissions Al
B
Al.l
Al.2
Al.3
Al4
Al.5
Al.6
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Page number/remarks

W5 ik

Not applicable, air emissions of NOx, SOx
and PM from the Group’s vehicles are not
material.

AN > AR R B SR PR A AL
il SR L 4y B DR ) 300 AN K

Page 52

52 H

Not applicable, as business nature of the
Group does not produce hazardous waste.
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Page 52
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Page 50 & 51
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Page 50 & 51
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ESG REPORTING GUIDE CONTENT INDEX (CONTINUED)

Aspect KPI
B &t
B
it i EE

A2 Use of resources A2

IR T
A2.1

A2.2

A23

A2.4

A2.5

A3 The environment A3
and natural

resources A3.1
BRI J R IR &R

Description

i 38t

General disclosure

— B B

Direct and/or indirect energy consumption
by type in total and intensity

R A ) 3 1 L HR K BT R TR ARRE
B K g

Water consumption in total and intensity
HRFE K i K T8

Description of energy use efficiency
initiatives and results achieved

10 R VR ALAR R ) B BT 15 R
Description of whether there is any issue in
sourcing water that is fit for purpose, water
efficiency initiatives and results achieved
it SR B R KR B AT A AR o] B S DA R
FH oK 3 st w5t ) e e 45 BR

Total packaging material used for finished

BREE - dh e BRI, (80

BY i B RB I NAER T (8)

Page number/remarks

W5 ik

Page 51

$B51H

Immaterial usage of water by the Group
A4 K B I AN EE R
Page 50

508
These are not considered to be material issues

in the Group’s operations.

A £ T R S R S H -

There are no packaging materials used in the

products Group’s operations.
Sk BT 2R R B A A B 9 8 TR NI A Y R R R
General disclosure
— M P =
Description of the significant impacts of  Page 50
activities on the environment and natural
resources and actions taken to manage
them
MR H R R KR ERMWERLE  B50H
K B SRIUE B B B AT B
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ENVIRONMENTAL, SOCIAL AND IR EEHRBE (8)
GOVERNANCE REPORT (CONTINUED)

ESG REPORTING GUIDE CONTENT INDEX (CONTINUED) B dh g BRI AR (&)
Aspect KPI Description Page number/remarks
B &t
B
Yo i Ei:g i e H ik
B.  Social
e
B1 Employment B1 Information on: Page 45 & 46
& A (a) the policies; and

(b) compliance with relevant laws and
regulations that have a significant impact
on the issuer
relating to employment, remuneration,
dismissal, recruitment and promotion, working
hours, rest periods, equal opportunity, diversity,
anti-discrimination, other benefits and welfare.
A BRI R RIS R E T TAE 4546 H
WF S (RN A - 2ol - ROBCHE

F A AR 28 B AR AR -
(a) B R
(b) AP EEAT NA EGE B A B i
151 K 15461 ) R
B2  Health and safety B2 Information on: Page 46 & 47
et e BEL 27 2> (a) the policies; and

(b) compliance with relevant laws and
regulations that have a significant impact
on the issuer

relating to providing a safe working

environment and protecting employees from

occupational hazards.

AR TARREE MR RE B MR 46 M4TH

IHESCT O
(a) R K&
(b) EESFEEET A A IO AR A B ik
15 J KA 1) R
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ENVIRONMENTAL, SOCIAL AND  BRE- & EEHRHE (4)
GOVERNANCE REPORT (CONTINUED)

ESG REPORTING GUIDE CONTENT INDEX (CONTINUED) BRBE- A R AR W R ARSI (80
Aspect KPI Description Page number/remarks
B &t
B
e i Ei:g i e H ik
B3 Development and B3 Policies on improving employees’  Page 48
training knowledge and skills for discharging duties
e KA at work. Description of training activities.

AR SETHE BIEAT TARRR M Sk L4 2R48H
AE /Y R o 0 20 15 1 )

B4  Labour standards B4 Information on: Page 48
25 T HER (a) the policies; and
(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer

relating to preventing child and forced

labour.
A BB 1k B R 5 ) 25 TR A8 H
(a) BUK: K&
(b)  BENFEEEAT A G B A B i
151 K #3491 64 0L
B5  Supply chain BS Policies on managing environmental and  Page 48
management social risks of the supply chain.
I 18 g 7 B B Y BR T R AL JEL B BOK - H48H
B6  Product responsibility  B6 Information on: Page 49
B AT (a) the policies; and

(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer
relating to health and safety, advertising,
labelling and privacy matters relating
to products and services provided and
methods of redress.
A7 B P SR AL A RIS B M R B A 2 - B BR49
o BE R SALBE O DL R RO AR

(@) BUE: K
(b) Y B EEAT A AT HE R B AN ik
191 B 158 81 FF) e

CHINESE ENERGY HOLDINGS LIMITED #EfRERER A 7
ANNUAL REPORT 2019 £ %R



ENVIRONMENTAL, SOCIAL AND

GOVERNANCE REPORT (CONTINUED)

ESG REPORTING GUIDE CONTENT INDEX (CONTINUED)

Aspect KPI
B &t
B
it i EE

B7  Anti-corruption B7
&5

B8 Community B8

involvement
A I 2 B

Description

i 38t

Information on:

(a) the policies; and

(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer

relating to preventing bribery, extortion,

fraud and money laundering.

A BBy L1 B R SR TR Bk R BRI

(a) B R

(b)  BENFEEEAT A E G B A B i
151 K #3491 64 0L

Policies on community engagement to
understand the needs of the communities
where the issuer operates and to ensure
its activities take into consideration the
communities’ interests.

A B LA [ 2 B T R AT N T A
k[ R A DR HC SE B O B & 5 8 A
[ 1) i Y 5K
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INDEPENDENT AUDITOR’S REPORT

18 4 & 3t 66 47 A PR 4]
HLM CPA LIMITED

Certified Public Accountants

¥ 1 A B Vol o

Rooms 1501-8, 15th Floor, Tai Yau Building,

181 Johnston Road, Wanchai, Hong Kong
T oA 181 9 KA KIE1581501-8%
Tel 7E7f: (852) 3103 6980

Fax f#¥: (852) 3104 0170

E-mail & #5: info@hlm.com.hk

TO THE MEMBERS OF CHINESE ENERGY HOLDINGS LIMITED
(Incorporated in Hong Kong with limited liability)

OPINION

We have audited the consolidated financial statements of Chinese Energy
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 64 to 163, which comprise
the consolidated statement of financial position as at 31 March 2019,
and the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant

accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
March 2019, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and have
been properly prepared in compliance with the Hong Kong Companies
Ordinance (“CO”).

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the auditor’s responsibilities for
the audit of the consolidated financial statements section of our report.
We are independent of the Group in accordance with the HKICPA’s
Code of Ethics for Professional Accountants (“the Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

B3 B g U P B AT L2 B R
(B ittt Moz 2 R4 7]

R

AR O A R A R AR (TRAF])
B L 23w (A7 T EAR M) 51 564 163 H
MR A B IR > AR & B IR AR IR % — JL4F
ZAET - HZESMERIR > BB R H R4
Z AR IR AR M OHA A TAT ISR 3% - A HE A S B SR AN AR
BB G ERL > U RAR S HRIGE (B g
FTEBUREED) -

ARBEEE S SR A M MR C IR E R A
([ frat b 2 € ) UG 2 75 B e A (T4
BRI ) WA A AR
T NE=HA =1 —H 258 MBIRU LR
HILAEE 2 e B R MG Bla s WK
s (L FRED ([ CARBR) 1) ZRH% -

QTR Y

A BT AR A5 A i A A 2 i A
U (T s e ¥ 00 ) o 17 9 A% o AR A% BRI AR 9% 5% 45
HE J) 22 T AT A A A B o5 kA S A A A
BRI < BT — B — 25 WAL - AR VS sl A
PR 2 W A A ST ) () - A
BRSSO E RS S R B AT HAt R
AT o AR AR - AAZ B B M A5 2 3 1B as e
73 IV 6 M 5 AR A% B 2 R SR A R
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

KEY AUDIT MATTER

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

How our audit addressed the key audit matter

Impairment assessments of trade and other receivables

As set out in note 23 to the consolidated financial statements, as at 31
March 2019, the Group had trade and other receivables amounting to
approximately HK$234,655,000.

The Group applies HKFRS 9 simplified approach to measure expected
credit loss (“ECL”). Trade receivables have been assessed for impairment
both on an individual basis and on a collective group basis based on

different credit risk characteristics.

Management is required to carry out an estimation at the reporting date of

ECL, which is judgemental and may be subjected to management bias.

Our audit procedures in relation to the management’s impairment

assessment of trade and other receivables included:

- evaluating the design and implementation of controls applied by the
management to assess the measurement of ECL of trade and other

receivables;
- testing the accuracy of the receivable aging analysis;

- requesting confirmations for year end balances on a sample basis.
Where confirmations had not been received, we sought explanation
from management, checking to their sales invoices, delivery

documents, subsequent settlement and corroborative enquiry; and

- assessing the reasonableness of provision for impairment of trade
receivables made by management with reference to the credit
history of the trade receivables including default or delay in
payments, settlement records, subsequent settlements and aging

analysis of trade receivables.

We found the judgements and assumption made by management in
assessing the provision for impairment of trade and other receivables to

be reasonable based on evidence obtained.
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

OTHER INFORMATION

The directors (“Directors” and each a “Director”) of the Company are
responsible for the other information. The other information comprises
the information included in the annual report, but does not include the

consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to

report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors are responsible for the preparation of consolidated financial
statements that give a true and fair view in accordance with HKFRSs
issued by the HKICPA and the CO, and for such internal control as the
Directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due

to fraud or error.

In preparing the consolidated financial statements, the Directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either
intend to liquidate the Group or to cease operations, or have no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the

S . .
Group’s financial reporting process.
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liabilities to any other person
for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these

consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

. identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

. obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the Group’s internal control.

. evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the Directors.

. conclude on the appropriateness of the Directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

. evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair

presentation.

. obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the

group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where

applicable, related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interests

benefits of such communication.

HLM CPA Limited

Certitied Public Accountants

HO PAK TAT

Practising Certificate Number: P05215
Hong Kong

21 June 2019
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the year ended 31 March 2019

Revenue it

Cost of sales FH A LA

Gross profit B

Other income HAtb it A

Other gains and losses oAt i £ K e 18

Administrative expenses AT BB X

Finance costs Al A

Share of loss in an associate JRE A — [T M 8 2 W) 2 Jies 18

Share of profit in a joint venture JRE AL — [H] & 8 A 3 22 v A

Profit (loss) before tax B Bl i a2 B (48

Income tax expense A8 B B 32

Profit (loss) for the year A A ()

Profit (loss) for the year attributable to: AR BN A A A B s R

(E51R) -

— Owners of the Company e YALIE ZE DN
— Non-controlling interests — IR AR

Other comprehensive (expense) income, o i (B 32 ) Belk o
net of income tax 1B P 73 BE

Items that have been reclassified or may be 2 T 57 2 i 7% AT
reclassified subsequently to profit or loss: FEHREE B ZHH

Exchange differences arising on translation of — # H.if SPSEFS T 4L 2
foreign operations T 58, 2% #H

Release of translation reserve upon figt 1o BBCTS A — P B A )
deregistration of a subsidiary T HEAT 2 B 58 15k

Release of translation reserve upon disposal of  fif 5 B — [ W & 2\ =] T 44T
an associate 2 W 53, fiti 1

Net loss arising on revaluation of EAG AT & ([l ])

available-for-sale (“AFS”) financial assets SRVEEEL 2 ERIFE

Share of exchange differences of an associate A — [H] Wi 2% /A 7] 2 B 50 22 %8
Share of exchange differences of a joint venture FEAL— [H &% @35 2 [ j0 22 %8

Item that will not be reclassified to profit or loss: #4715 & H 7 3 £ 18 72 2

HA :

Fair value gain on investment in F 0N S AE A HoAth 2 T i 2
financial assets at fair value through other (T35 e i st A i 2 i
comprehensive income (“FVTOCI”) Wkl 2 & RLEEREN

ABIRIR €

Other comprehensive (expenses) income A AF i H A A T (B S ) iR
for the year
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Notes

Mt

10

11

12

13

JUEZH = — 1 R4
2019 2018
-2 (IS TF— 4
HKS$°000 HKS$’000
T# L FiEoT
527,241 491,046
(514,970) (479,998)
12,271 11,048
8,855 3,621
323 3,916
(10,672) (12,336)
(2,555) (5,522)
(219) (809)
26 6
8,029 (76)
(2,504) (4,312)
5,525 (4,388)
5,525 (4,387)
= (1)
5,525 (4,388)
(15,838) 25,323
_ 1,419
21 =
= 4,111)
(26) 47
(1,198) 178
(17,083) 22,856
3,679 =
(13,404) 22,856




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (CONTINUED)

For the year ended 31 March 2019

Total comprehensive (expenses) income

for the year

Total comprehensive (expense) income
attributable to:
— Owners of the Company

— Non-controlling interests

Earnings (loss) per share (HK cents)

Basic

Diluted

S i A B oAb 2 i e e (4)

BE - FZ—-NE=ZA=+—HILEEF
2019 2018
ZZE—JuE e AN S
Note HKS$°000 HK$’000
Bt it T# L F it oC

AR A (BA S0 Wi ik 48 AR

(7,879) 18,468

T 3N L BE A A i

(P 3X) B i %
B VNEIE TN (7,879) 18,469
— FF PO HE 27 - (1)
(7,879) 18,468
Restated
FSE |

SR RA (E|) () 17

FEAR 9.59 (8.14)
G 30 9.59 (8.14)
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CONSOLIDATED

As at 31 March 2019

STATEMENT OF
FINANCIAL POSITION

B W H5IR DL A

RoF—NEZA=Z1+—H

Notes
i

Non-current assets It By 5
Property, plant and equipment W W Tk A 18
Financial assets at FVTOCI YRS FUAEFEA HoAth 2 T Ik £5 2

GG 20
AFS financial assets ] It A 4 i A 20
Interests in an associate A — [ B A\ 2 R 4 21
Interests in a joint venture i — A A 2 B A 22
Current assets Ui
Trade and other receivables Z 5y B Ho A JRE Wi 3K A 23
Derivative financial instruments it 4w T H 26
Bill receivables RS B
Cash and cash equivalents Bl I B4 5 18 24
Current liabilities i £ 4%
Trade and other payables B Gy B HoAth JE AT 3 TE 25
Convertible note (“CN”) CIEI & SURTE. 323 3D 26
Derivative financial instruments it 4w T H 26
Tax liabilities i 5 AR
Net current assets it By ¥
Total assets less current liabilities S8 A DU ) £ A
Non-current liability R W) £ 4
CN AT 4 SR R 26
Net assets ¥
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2019 2018
SRR —B—
HK$°000 HKS$000
T# L T T
215 380
30,708 -

- 29,447

- 410
17,572 18,744
48,495 48,981
234,655 241,341
- 869

668 775
122,643 132,142
357,966 375,127
6,254 8,752

- 24,417

- 153

4,182 4,904
10,436 38,226
347,530 336,901
396,025 385,882
6,822 -
389,203 385,882




CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)

As at 31 March 2019

Capital and reserves e A B gtk A
Share capital [lE&N
Reserves fiti 1

Total equity HE %3 54 7

The consolidated financial statements on pages 64 to 163 were approved
and authorised for issue by the Board of Directors on 21 June 2019 and

are signed on its behalf by:

Mr. Chen Haining
i 3 52 5

Director

£

B B R L (%)

W oEFE - NUFE=ZH=1+—H

2019 2018

—RZ U T — )\

Note HKS$°000 HKS$°000

Bt it T # i C

27 847,601 839,799
(458,398) (453,917)

389,203 385,882

HHEN E—JUENH 1 — B IR RETIENER
CAEIG3EMEE A M MEN h ToEFHAREE

Ms. Wu Hongying
RALF L+t
Director

#HH
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CONSOLIDATED
CHANGES IN EQUITY

For the year ended 31 March 2019

As at 1 April 2017

Loss for the year

Other comprehensive income (expense)

- Exchange differences arising on
translation of foreign operations
- Net loss arising on revaluation
of AFS financial assets

- Release of translation reserve
upon deregistration of
a subsidiary

- Share of exchange differences of
an associate

- Share of exchange differences of
a joint venture

Total comprehensive income
(expense) for the year

Repurchase of its ordinary shares

Recognition of CN amendment

Redemption of CN

Disposal of subsidiaries

As at 31 March 2018

Profit for the year

RoZ—tEMA—H

FEEER
Hfb 2w (53)
— AN L
B EH
- B E
SREEEEL
B E
—MEERBCHE I — ]
W~ ST 2
I SE
—MEf B E AR L
B EH
- —HastEs
EiLEH

A 2w
(F30) 4

] HE 4 At

TR 4 AR O T

T T e

5 R 22

REF—-EZA=1—H

AR

Other comprehensive (expense) income 12 T (B 3¢ ) 4

- Exchange differences arising on
translation of foreign operations

- Fair value gain on investment in
financial assets at FVTOCI

- Disposal of financial assets at
FVTOCI

- Release of translation reserve
upon disposal of an associate

- Share of exchange differences
of an associate

- Share of exchange differences
of a joint venture

Total comprehensive (expense)
income for the year

Issue of its ordinary shares
upon placing

Share issue expenses

Recognition of CN redeemed

Recognition of equity
component of CN

As at 31 March 2019

68

— BRI T 2
S 2%

— R AR
REEZ
EREELEN
Rl

—HERARAEGHA
Hb 22
EREE

— i ik —
N2
T SE

~ - MBEARZ
5 2%

~Eli-MagtEs
IS 2%

AR ()
gk
TR BB A A

Hefp B A7

R CL TR T R 4R
eGR4 AR
Mg 2

REZ-AEZR =N

STATEMENT OF

WE-F-IFEZA =T —HIEFE
Attributable to owners of the Company
LYk 2N 3

CN Investment Non-

Share Exchange equity Merger  Translation  revaluation Accumulated controlling
capital reserve reserve reserve reserve reserve losses Sub-total interests Total

LEY &3 SHEL

Bk SMEEGHE  EREE AOHEE EREE 1 . ¥ 7 At R Hst
HKS$000 HKS$'000 HKS 000 HK$000 HKS'000 HK$000 HKS$'000 HK$000 HKS$'000 HKS$000
Tt Tk Tt Tt F#L Tt T Tt T Tt
840,999 (1,241) 42,609 45918 42,622 (4,000 (589,652) 377,255 (1 377,254
- - - - - - (4,387) (4,387) 0] (4,388)
- - - - 25,323 - - 25,323 - 25,323
- 676 - - - (4,787) - (@111) - (@111)
- 1,241 - - 178 - - 1419 - 1419
- - - - 47 - - 47 - 47
- - - - 178 - - 178 - 178
- 1917 - - 25,726 (4787) (4,387) 18,469 (1 18,468
(1,200 - - - - - - (1,200 - (1,200)
- - 16,016 - - - - 16,016 - 16,016
- - (24,658) - - - - (24,658) - (24,658)
- - - - - - - - 2
839,799 676 33,967 45918 68,348 (8,787) (594,039) 385,882 - 385,882
- - - - - - 5,525 5,525 - 5,525
- - - - (15,838) - - (15,838) - (15,838)
- (1,263) - - - 4,942 - 3,679 - 3,679
- 1) = S - 265 (264) - = -
- - - - (21) - - (21) - (21)
- - - - (26) - - (26) - (26)
- - - - (1,198) - - (1,198) - (1,198)
- (1,264) - - (17,083) 5,207 5,261 (1,879 - (1,879
8,360 - - - - - - 8,360 - 8,360
(558) - - - - - - (558) - (558)
- = (33,967) - - - 33,967 > - 3
- - 3,398 - - - - 3,398 - 3,398
847,601 (588) 3,398 45918 51,265 (3,580) (554,811) 389,203 - 389,203
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)

For the year ended 31 March 2019

Note:

As at 31 March 2019, the exchange reserve represents the exchange difference
arising from the financial assets at FVTOCI. The exchange difference is recognised
directly in other comprehensive income and accumulated in the exchange reserve.
The exchange reserve will be reclassified to accumulated losses upon the disposal
of the financial assets at FVTOCL

The CN equity reserve represents the equity component of CN issued by
the Company. Items included in CN equity reserve will not be reclassified

subsequently to profit or loss.

Translation reserve relating to the translation of the net assets of the Group’s
foreign subsidiaries from their functional currencies to the Group’s presentation
currency are recognised directly in other comprehensive income and accumulated
in the translation reserve. The translation reserve will be reclassified to profit or

loss upon disposal of the foreign subsidiaries.

i g 58 W (%)

BE - FZ—-NE=ZA=+—HILEEF
i

MR -IFEZA =+ — B S ER A 1 A Rt A
b2 T S 22 4 T T BT AR 2 M S P o BEE SR A R
P JF Al A T WA i vl R0 0 I A I 45 o A R o S R £ 45 1
TP HE B e PR R A A 2 T i o < il 0 I BT 0
Ny Eep

B B R i (AR AN R AT TR R S R A
3 o T A8 SR i £ A 6L 2 T B AR N R R 0
EskisE

A R A S BT A1 Jo 2 ) 2 4 (R L T R R
T A S 1 2 5 B R TR S Fof A 0 A 2 T i o R
A S ARA AR v BR T o SO AN S £ B B SO 4
R E AR
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CONSOLIDATED STAT
CASH FLOWS

For the year ended 31 March 2019

Operating activities

Profit (loss) for the year

Adjustments for:
Income tax expense
Finance costs
Depreciation of property, plant and equipment
Written-off of property, plant and equipment
Gain on disposal of an associate
Gain on disposal of subsidiaries

Loss on deregistration of a subsidiary

Gain on redemption of CN

Impairment loss on AFS financial assets
at cost less impairment

Dividend income

Interest income from banks and
financial institution

Loss on recognition of CN amendment

Fair value gain on derivative component
of CN

Loss arising from lapse of derivative
financial instruments

Share of loss in an associate

Share of profit in a joint venture

Operating cash flows before movements
in working capital
Decrease (increase) in bill receivables
(Increase) decrease in trade and
other receivables
Decrease in loan receivables

Decrease in trade and other payables

EMENT OF

BEXEH
AAE BE i B (e 18)
ol T3 IE H S
e 459 B 52
il A
ERY Y& Sk
Yy 36~ W B st 2 A
B B F 2 g
tH B B 2% W] 2 i g
BT G A — T A 2 ] 2
i 18
I ) T 4 S 0 2 W a
A Bl (L 2 T AR o
BV 2 WiE s R
e Sl A
A SRAT S A
A S A
il 8 AT 4 B SR AR A RT 2
i 18
] SR AT AR A O 2
28 FAE W AR
MM CRRBEEZ
i 18
JRE Al — [H] W 2 W) 2 i 1R
JRE Al — [H] 5 7 4 3 2 i A

BEESEBEZ
HEHERE

JRE Wi 2 B B D ()

5 B FCAt B G IE (B4
i

JRRE WA K

B 5 B FCA A 3

Cash used in operating activities B8 580 P By Wy Bl 4
Income tax paid e A i 15 i

Net cash used in operating activities H8 85 2505 O B D 0 B A
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12
11
18
10
10
10

10
10

10

10

10

10

SUEZAZ+—H IR E

2019 2018
—Z—JuAE E - \E
HKS$°000 HK$’000
T # F itk o
5,525 (4,388)
2,504 4,312
2,555 5,522
144 148

= 2

(1,039) -
- N

= 2,396
= (21,527)

= 18

(368) -
(262) (83)

= 16,016
= (814)

716 -

219 809
(26) (6)

9,968 2,398
57 (735)
(8,696) 1,284

= 10,512
(2,387) (21,001)
(1,058) (7,542)
(2,910) (2,332)
(3,968) (9,874)




CONSOLIDATED

STATEMENT

CASH FLOWS (CONTINUED)

For the year ended 31 March 2019

Investing activities

Proceeds on disposal of an associate

Interest received from banks and
financial institution

Dividend income

Proceeds on disposal of financial assets
at FVTOCI

Purchase of AFS financial assets

Acquisition of interests in an associate

Acquisition of interests in a joint venture

Net cash generated from (used in)

investing activities

Financing activities

Interest paid

Proceeds from issuance of CN

Payment on repurchase of its ordinary shares
Payment on redemption of CN

Proceeds from placing of its ordinary shares

Payment on placing of its ordinary shares

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents as at 1 April

Effect of foreign exchange rate changes

Cash and cash equivalents as at 31 March

Analysis of the balances of cash and

cash equivalents:

Represented by deposit in financial institution,

bank balances and cash

OF H#HABEeniaR ()
BE-ZNEZA =+ HERE
2019 2018
—RZ U =T N4
Notes HK$°000 HKS$’000
Bt it T # F it o
BHEEH
HE MBS AR 2
EGE 21 1,204 -
B R B SR AT
LRl AE 2 R R 9 262 83
Bl A 9 368 -
mﬁﬁﬁﬁﬁ%A LAt 2 1 i
G RE E 2 i A 20 2,418 -
%ETkﬁﬁéﬂﬁé 20 = (22,481)
Wi T — [T W s W) 2 R A 21 = (1,172)
W — M A 2 R 22 = (18,560)
REFEEES (BN
B4 53 4,252 (42,130)
RE R
B S FLE 26 (1,272) (3,619)
BEAT AT ER AR 2 T A O 26 10,000 -
I [ R 3 B 2 A 3k 27 = (1,200)
B[] mJ 46 S 2R R 2 5 K 26 (25,480) (35,000)
i B H 5 30 A 2 T 45 3KIE 27 8,360 -
i B 3 B A5 27 (558) -
TR 3 05 0 B D 0 B 4 i (8,950) (39,819)
B4 BB 5 Y WA s (8,666) (91,823)
A A—HZH 4 K
W% EY 132,142 221,605
REE R 55 )y 2 5 2% (833) 2,360
RE=HAH=Z1+—HZB3E& K
BeSmy 122,643 132,142
BREeERBEEEDE BRI
T80 4 AR 2 (7 30
ATEE B K & 24 122,643 132,142
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31 March 2019

1. GENERAL

The Company is a public limited company incorporated in Hong
Kong and its share(s) (“Share(s)”) are listed on the GEM of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The Directors consider that Mr. Zhao John Huan is the ultimate
controlling party. The addresses of the registered office and
principal place of business of the Company are Unit 3517, Floor
35, West Tower, Shun Tak Centre, No. 168-200 Connaught Road
Central, Hong Kong.

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 33 to the

consolidated financial statements.

The consolidated financial statements are presented in Hong Kong
dollars (“HK$”), which is also the functional currency of the
Company. In addition, the functional currencies of certain group
entities that operate outside Hong Kong are determined based on the
currency of the primary economic environment in which the group

entities operate.

2. APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs
2.1 New and amendments to HKFRSs that are mandatorily
effective for the current year
The Group has applied the following new and amendments
to HKFRSs issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) for the first time in the

current year:

HKERS 9 Financial Instruments

72

HKERS 15

HK(IFRIC) - Int 22

Revenue from Contracts with
Customers and the related
Amendments

Foreign Currency Transactions and
Advance Consideration

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Amendments to HKAS 28 As part of the Annual Improvements
to HKFRSs 2014 - 2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

2. APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs (CONTINUED)
2.1 New and amendments to HKFRSs that are mandatorily
effective for the current year (Continued)
The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which results in
changes in accounting policies, amounts reported and/or

disclosures as described below.

2.1.1 Impact and changes in accounting policies of
application on HKFRS 9 Financial Instruments
In the current year, the Group has applied HKFRS 9
Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces
new requirements for 1) the classification and
measurement of financial assets and financial liabilities;
2) ECL for financial assets; and 3) general hedge

accounting.

The Group has applied HKFRS 9 in accordance
with the transition provisions set out in HKFRS
9, i.e. applied the classification and measurement
requirements (including impairment under ECL model)
retrospectively to instruments that have not been
derecognised as at 1 April 2018 and has not applied
the requirements to instruments that have already
been derecognised as at 1 April 2018. The difference
between carrying amounts as at 31 March 2018 and the
carrying amounts as at 1 April 2018 are recognised in
the opening accumulated losses and other components

of equity, without restating comparative information.

Accordingly, certain comparative information may not
be comparable as comparative information was prepared
under HKAS 39 “Financial Instruments: Recognition

and Measurement”.

B4 S e Bk (46)

WE-F-IFEZA =T —HIEFE

2. MEJHWGY A o S o v T R A A U
WA 2 T ()
2.0 JRRAR RE R A R 2 BT A S O
S e A 8 S5 A o ) 2 T (40D
AR 45 1 J1) S AB BT 2 A R 308 5 Ak SCRE
TR 7 s s i ot Y ) R A o T
W 2 AERT > HoE R SO 2 g e
W B N SR G R ) -

2.1.1 HEH 7 78 1Y 5 0t 7 3 B 5998 2 i
LRE G it B BRI
A S [ A A A T I T A i S i
U RIS 9% 4 il T FL R L Ath 7 ik B
B At 4 BN 2 AR B AR R A T - A U
B ot HE R BB O B AT LA = Uy T
FIABRLE + 1)l Mo A AR
ARG ) N A 2 IR
R AR s Je3)— e b gt g o

A A ) AR 7 o0 A S T 2
9% T 51 2 i Ak SCIE ) A s A
B e Q25058 RV — % — N\
A — HAE R # R RS 2 T HAE
) R 0 T B et B R E (B TE
R BRI Z ) > A
AT NN — H E A& TR
ZTHBMARBE R _F—N\
= = B2 M B %
— /NN H —HZIRMEZ £5T5
T B 2 G ol 4R % R i A A B
oy HE R Slf 5 bR o

Rt > 5 T B R mT i A 1 B AR
PEE B G R EN 3058 [ SR T H -
TR Mowl it ] Am B 2 Lo R AT
L o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

B4 S B A Bk (46)

For the year ended 31 March 2019 BWE-F-NE=ZA=+—HILEE
2. APPLICATION OF NEW AND AMENDMENTS TO 2. MEJHWIwY 7 v BB 38 o B % 7 o 5 it
HKFRSs (CONTINUED) e Z T (4f)
2.1 New and amendments to HKFRSs that are mandatorily 2.1 JRAZSAR B T A S T A s B
effective for the current year (Continued) ) e 7 s A 55 e o ) 2 AT ()

2.1.1 Impact and changes in accounting policies of 2.1.1 JEJi] 77 38 B 5 7 5 3 Y 5599 2 i
application on HKFRS 9 Financial Instruments I RH Gl B2 B R T
(Continued) (#7)
2.1.1a Effect arising from initial application of HKFRS 9 2.1.1a B K JEH & it B A

HOHEE N 2 B
The table below explains the original T A B s =\
measurement categories under HKAS 39 and the AR H — H 2 4550 4 RlUE 7 1
new measurement categories under HKFRS 9 for H o AR e R R R S539 9k
each class of the Group’s financial assets as at 1 2D JE RO R A v
April 2018. 5 it e I BB 9% 2 T Rl =4
K o
HKAS 39 HKFRS 9
carrying carrying
amounts as at amounts as at
31 March 1 April
2018 Reclassification 2018
W
& At 4k v
395K Bk
BN\ g Sy €2
=H=Z+—H WH—H
Z i i CE Wit | 2 e i
HK$°000 HK$°000 HK$°000
Fiti Fit Tt
Financial assets classified HEPE T W8 € 5 o B 5B 3958
under HKAS 39 AW EWE R
AFS financial assets (Note) AT B (M) 29,447 (29,447) -
Loans and receivables (Note) BRI GKIR (M) 373,826 (373,826) -
403,273 (403,273) -
Financial assets classified TR 7 v o 5 3 85 i )
under HKFRS 9 O W2 B A
Financial assets at FEVTOCI E /NI (=i NS AT
(non-recycling) (Note) ZEMEE (A )
(HfaE) - 29,447 29,447
Financial assets at amortised cost e oE AT R 2 SR
(Note) (Mtit) - 373,826 373,826
- 403,273 403,273

Note: AFS financial assets and loans and
receivables under HKAS 39 are classified as
financial assets at FVTOCI (non-recycling)
and financial assets at amortised cost under
HKFRS 9 respectively.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

2. APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs (CONTINUED)
2.1 New and amendments to HKFRSs that are mandatorily
effective for the current year (Continued)

2.1.1 Impact and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)
2.1.1a Effect arising from initial application of HKFRS 9

(Continued)

The Group elected to present in other
comprehensive income (“OCI”) for the fair value
changes of all its equity investments previously
classified as AFS, of which approximately
HKS$26,765,000 related to listed equity
securities previously measured at fair value and
approximately HK$2,682,000 related to unlisted
private fund previously measured at cost less
impairment under HKAS 39. These investments
are not held for trading purposes. At the date of
initial application of HKFRS 9, approximately
HK$29,447,000 were reclassified from AFS
financial assets to financial assets at FVTOCI,
of which approximately HK$2,682,000 related
to unlisted private fund previously measured at
cost less impairment under HKAS 39. There was
no difference between the previous carrying and
the revised carrying amounts for the unlisted
private fund as at 1 April 2018. The fair value
loss of approximately HK$8,787,000 related to
those investments continued to accumulate in

investment revaluation reserve.

The financial assets at fair value through profit or
loss (“FVTPL”) are derivatives not designated as
effective hedging instruments and are continued
to be measured at FVTPL under HKFRS 9. There
was no impact on the amounts recognised in
relation to these assets from the application of
HKFRS 9.

B4 S e Bk (46)

WE-F-IFEZA =T —HIEFE

TR FEY T A s S 5 i i ) R A s S

e H) Z 55T ()

2.0 JAACAE B A R 2 T A U A
Y0 % 75 08 WA 5 4 o T 2 T ()
2.1.1 MEJi] 77 78 1 5 % 75 T Y 5599 <2 ik

TR Gl 8RR

(#7)

2.1.1a B IKJEJH B o B TR A A
BOYEE B (A
R % & s & w1 e HI 5539595 »
7% A 1B 988 45 5% ST T 40 2 T
b B Y T A AR B A
Fo Al 5 B 2 5 7% A 4 T 0k
([l 2wk ]) » HF
#126,765,000%% 70 B 5% /i #& 2~
R RIS &N |
B > 1M 472,682,000 7t HI B2 55
T 4% B AR I (E w9 JE B
AL S A B o S 4RI
FEFENE B & o B WS
e e BSOS R H
#129,447,000% JG B HE AT it
BHRVE E TR EERA R
ERTA A 2 T i 28 2 4 il
7 > H R £92,682,0009 T B S
AR A A s Y B 28 39 95 4%
FRAR IR B R A I AL SR
MBI ARSI
AT S TR B — & — /\4E Y
— H Z 8B T R 1 I % 2
B B SR E RN A R E
T 1E 498,787,000 JT 4 47 ik 4%
& F G N R R

BB RIS RER R (8
B A RG] 2 &
il 2SI 9 A S5 A 8
THRZAETH HARBEE
S5 s o R SRS 0 5% A AR O
BN RAEF R - BN
[t s it HE I SR OB B R S
TEE T 2 A I G R 2B o
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NOTES TO THE CONSOLIDATED &4 WHsHtFEmE (4)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019 BWE-F-NE=ZA=+—HILEE

2. APPLICATION OF NEW AND AMENDMENTS TO 2. MEJHWGY A o S s o v 0 R A M
HKFRSs (CONTINUED) w2 BT (A1)
2.1 New and amendments to HKFRSs that are mandatorily 2.0 JAASAE SR AR R BT A U s R e

Y0 5% A 8 VoA 5 O W T 2 ) ()
2.1.1 Ml 77 78 3 25 1 B SB 99k 2 ik
application on HKFRS 9 Financial Instruments TR Gl 8RR
(Continued) (#7)

2.11a B K JEJH B it B R A

effective for the current year (Continued)

2.1.1 Impact and changes in accounting policies of

2.1.1a Effect arising from initial application of HKFRS 9

76

(Continued)

Loans and receivables are reclassified and
measured at amortised cost upon application of
HKFRS 9. There was no impact on the amounts

recognised in relation to these assets.

The measurement categories for all financial
liabilities remain the same. The carrying amounts
for all financial liabilities as at 1 April 2018 have
not been impacted by the initial application of
HKFRS 9. The Group did not designate or de-
designate any financial asset or financial liability
at FVTPL as at 1 April 2018.

The Group applies the HKFRS 9 simplified
approach to measure ECL which uses a lifetime
ECL for all trade receivables and measures the
lifetime ECL on each debtor individually based
on the present value of the difference between
the contractual cash flows that are due to the
Group and the cashflows that the Group expects to
receive, with the consideration of forward looking

information.

The ECL for other financial assets at amortised
cost is assessed on 12-month ECL (“12m ECL”)
basis as there had been no significant increase in

credit risk since initial recognition.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

2. APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs (CONTINUED)
2.1 New and amendments to HKFRSs that are mandatorily
effective for the current year (Continued)

2.1.2 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers
The Group has applied HKFRS 15 for the first time
in the current year. HKFRS 15 superseded HKAS 18
Revenue, HKAS 11 Construction Contracts and the
related interpretations.

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this standard
recognised at the date of 1 April 2018. Any difference
at the date of 1 April 2018 is recognised in the opening
accumulated losses and comparative information has
not been restated. Furthermore, in accordance with
the transition provisions in HKFRS 15, the Group has
elected to apply the standard retrospectively only to
contracts that are not completed as at 1 April 2018.
Accordingly, certain comparative information may not
be comparable as comparative information was prepared
under HKAS 18 Revenue and HKAS 11 Construction
Contracts and the related interpretations.

The Group recognised revenue from the following
major sources which arise from contracts with
customer:

. General trading (including market sourcing of
technical and electronic products); and

. Trading of liquefied natural gas (“LNG”)
products

The revenue from general trading (including market
sourcing of technical and electronic products) and
trading of LNG products are recognised when control
of the goods or services underlying the particular
performance obligation is transferred to the customer.
Interest income is accrued on a time basis.

Information about the Group’s accounting policies and
performance obligations resulting from application of
HKFRS 15 are disclosed in note 3 and note 7 to the
consolidated financial statements respectively.

The application of HKFRS 15 does not have significant
impact on the amounts reported in the consolidated
financial statements for the year 2018 and 2019.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

2. APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs (CONTINUED)
2.2 New and amendments to HKFRSs issued but not yet
effective
The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not yet

effective:
HKFRS 16 Leases'
HKEFRS 17 Insurance Contracts?
Amendments to HKFRS 3 Definition of a Business®
Amendments to HKFRS 9 Prepayment Features with Negative
Compensation'
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture*
Amendments to HKAS 1 Definition of Material®
and HKAS 8
Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement!
Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures'
HK(IFRIC) - Int 23 Uncertainty over Income Tax
Treatments'
Amendments to HKFRSs Annual Improvements to HKFRSs

2015 - 2017 Cycle!

! Effective for annual periods beginning on or after 1 January

2019

Effective for annual periods beginning on or after 1 January

2020

Effective for annual periods beginning on or after 1 January

2021

Effective date to be determined

2 Effective for business combinations and asset acquisitions for
which the acquisition date is on or after the beginning of the

first annual period beginning on or after 1 January 2020

Except for the new HKFRS mentioned below, the Directors
do not anticipate that the application of these new and
amendments to HKFRSs will have any material impact on the
Group’s consolidated financial statements in the foreseeable
future.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

2. APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs (CONTINUED)

2.2

New and amendments to HKFRSs issued but not yet
effective (Continued)

HKFRS 16 Leases

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
16 will

supersede HKAS 17 Leases and the related interpretations

treatments for both lessors and lessees. HKFRS

when it becomes effective.

HKFRS 16 distinguishes leases and service contracts on
the basis of whether an identified asset is controlled by
a customer. In addition, HKFRS 16 requires sales and
leaseback transactions to be determined based on the
requirements of HKFRS 15 as to whether the transfer of the
relevant asset should be accounted as sales. HKFRS 16 also
includes requirements relating to subleases and the lease

modifications.

Distinctions of operating leases and finance leases are
removed for lessee accounting, and is replaced by a model
where a right-of-use asset and a corresponding liability have
to be recognised for all leases by lessees, except for short-

term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain exceptions)
less accumulated depreciation and impairment losses,
adjusted for any remeasurement of the lease liability. The
lease liability is initially measured at the present value of the
lease payments that are not paid at that date. Subsequently,
the lease liability is adjusted for interest and lease payments,
as well as the impact of lease modifications, amongst others.
For the classification of cash flows, the Group currently
presents upfront prepaid lease payments as investing cash
flows in relation to leasehold lands for owned use and those
classified as investment properties while other operating
lease payments are presented as operating cash flows. Upon
application of HKFRS 16, lease payments in relation to lease
liability will be allocated into a principal and an interest
portion which will be presented as financing cash flows by the

Group.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

2. APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs (CONTINUED)

2.2

80

New and amendments to HKFRSs issued but not yet
effective (Continued)

HKFRS 16 Leases (Continued)

Under HKAS 17, the Group has already recognised an asset
and a related finance lease liability for finance lease liability
for finance lease arrangement and prepaid lease payments for
leasehold lands where the Group is a lessee. The application
of HKFRS 16 may result in potential changes in classification
of these assets depending on whether the Group presents
right-of-use assets separately or within the same line item
at which the corresponding underlying assets would be

presented if they were owned.

Other than certain requirements which are also applicable
to lessor, HKFRS 16 substantially carries forward the lessor
accounting requirements in HKAS 17, and continues to
require a lessor to classify a lease either as an operating lease

or a finance lease.

Furthermore, extensive disclosures are required by HKFRS
16.

As at 31 March 2019, the Group has non-cancellable
operating lease commitments of approximately HK$435,000
as disclosed in note 30 to the consolidated financial

statements.

The application of new requirements result in changes in

measurement, presentation and disclosure as indicated above.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the rules governing the listing of securities on GEM
(“GEM Listing Rules”) and by the CO.

Basis of preparation

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments that
are measured at fair values at the end of each reporting period, as

explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the

consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or
liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a basis,
except for share-based payment transactions that are within the
scope of HKFRS 2 Share-based Payment, leasing transactions that
are within the scope of HKAS 17 Leases, and measurements that
have some similarities to fair value but are not fair value, such as
net realisable value in HKAS 2 Inventories or value in use in HKAS

36 Impairment of Assets.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

82

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Basis of preparation (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value

measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can

access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,

either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities (including structured
entities) controlled by the Company and its subsidiaries. Control is

achieved when the Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from its

involvement with the investee; and
. has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee if facts

and circumstances indicate that there are changes to one or more of

the three elements of control listed above.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Basis of consolidation (Continued)

When the Group has less than a majority of the voting rights of
an investee, it has power over the investee when the voting rights
are sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Group considers all
relevant facts and circumstances in assessing whether or not the
Group’s voting rights in an investee are sufficient to give it power,

including:

. the size of the Group’s holding of voting rights relative to the

size and dispersion of holdings of the other vote holders;

. potential voting rights held by the Group, other vote holders

or other parties;

. rights arising from other contractual arrangements; and

. any additional facts and circumstances that indicate that the
Group has, or does not have, the current ability to direct the
relevant activities at the time that decisions need to be made,

including voting patterns at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in
the consolidated statement of profit or loss and other comprehensive
income from the date the Group gains control until the date when

the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having a deficit

balance.

When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the

Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group

are eliminated in full on consolidation.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

84

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Basis of consolidation (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing subsidiaries
that do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts of
the Group’s relevant components of equity and non-controlling
interests are adjusted to reflect the changes in their relative interests
in the subsidiaries, including re-attribution of relevant reserves
between the Group and the non-controlling interests according
to the Group’s and the non-controlling interests’ proportionate
interests. Any difference between the amount by which the
non-controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity and

attributed to owners of the Company.

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary and non-controlling interests (if any)
are derecognised. A gain or loss is recognised in profit or loss
and is calculated as the difference between (i) the aggregate of
the fair value of the consideration received and the fair value of
any retained interests and (ii) the carrying amount of the assets
(including goodwill), and liabilities of the subsidiary attributable
to the owners of the Company. All amounts previously recognised
in other comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the related
assets or liabilities of the subsidiary (that is, reclassified to profit
or loss or transferred to another category of equity as specified/
permitted by applicable HKFRSs). The fair value of any investment
retained in the former subsidiary at the date when control is lost
is regarded as the fair value on initial recognition for subsequent
accounting under HKFRS 9/HKAS 39 or, when applicable, the cost
on initial recognition of an investment in an associate or a joint

venture.

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition-related costs are generally

recognised in profit or loss as incurred.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and the

liabilities assumed are recognised at their fair value, except that:

. deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised and
measured in accordance with HKAS 12 Income Taxes and

HKAS 19 Employee Benefits respectively;

. liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based payment
arrangements of the Group entered into to replace share-
based payment arrangements of the acquiree are measured
in accordance with HKFRS 2 Share-based Payment at the

acquisition date (see the accounting policy below); and

. assets (or disposal groups) that are classified as held for sale
in accordance with HKFRS 5 Non-current Assets Held for
Sale and Discontinued Operations are measured in accordance
with that standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held
equity interests in the acquiree (if any) over the net amount of
the identifiable assets acquired and the liabilities assumed as at
acquisition date. If, after re-assessment, the net of the acquisition
date amounts of the identifiable assets acquired and liabilities
assumed exceeds the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree and the fair
value of the acquirer’s previously held interests in the acquiree (if
any), the excess is recognised immediately in profit or loss as a

bargain purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the relevant
subsidiary’s net assets in the event of liquidation are initially
measured at the non-controlling interests’ proportionate share of
the recognised amounts of the acquiree’s identifiable net assets
or at fair value. The choice of measurement basis is made on a
transaction-by-transaction basis. Other types of non-controlling

interests are measured at their fair value.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

86

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Business combinations (Continued)

When the consideration transferred by the Group in a business
combination includes assets or liabilities resulting from a
contingent consideration arrangement, the contingent consideration
is measured at its acquisition date fair value and included as part of
the consideration transferred in a business combination. Changes
in the fair value of the contingent consideration that qualify as
measurement period adjustments are adjusted retrospectively, with
the corresponding adjustments against goodwill. Measurement
period adjustments are adjustments that arise from additional
information obtained during the “measurement period” (which
cannot exceed one year from the acquisition date) about facts and

circumstances that existed at the acquisition date.

The subsequent accounting for the contingent consideration that
does not qualify as measurement period adjustment depends on how
the contingent consideration is classified. Contingent consideration
that is classified as equity is not remeasured at subsequent reporting
dates and its subsequent settlement is accounted for within equity.
Contingent consideration that is classified as an asset or a liability
is remeasured to fair value at subsequent reporting dates, with the
corresponding gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the Group’s
previously held equity interests in the acquiree is remeasured to
fair value at acquisition date (i.e. the date when the Group obtains
control), and the resulting gain or loss, if any, is recognised in profit
or loss or other comprehensive income, as appropriate. Amounts
arising from interests in the acquiree prior to the acquisition date
that have previously been recognised in other comprehensive
income and measured under HKFRS 9/HKAS 39 would be
accounted for or the same basis as would be required if the Group
had disposed directly of the previously held equity interests.

If the initial accounting for a business combination is incomplete
by the end of the reporting period in which the combination occurs,
the Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted
retrospectively during the measurement period (see above), and
additional assets or liabilities are recognised, to reflect new
information obtained about facts and circumstances that existed at
the acquisition date that, if known, would have affected the amounts
recognised at that date.

Investments in subsidiaries
Investments in subsidiaries are stated at cost less any identified
impairment loss on the statement of financial position of the

Company.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Investments in associate and joint venture

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not

control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that have
joint control of the arrangement have rights to the net assets of the
joint arrangement. Joint control is the contractually agreed sharing
of control of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent of the

parties sharing control.

The results and assets and liabilities of associates and joint ventures
are incorporated in these consolidated financial statements using the
equity method of accounting. The financial statements of associates
and joint ventures used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group for like
transactions and events in similar circumstances. Under the equity
method, an investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial position at
cost and adjusted thereafter to recognise the Group’s share of the
profit or loss and other comprehensive income of the associate or
joint venture. Changes in net assets of the associate or joint venture
other than profit or loss and other comprehensive income are not
accounted for unless such changes resulted in changes in ownership
interests held by the Group. When the Group’s share of losses of
an associate or joint venture exceeds the Group’s interests in that
associate or joint venture (which includes any long-term interests
that, in substance, form part of the Group’s net investment in the
associate or joint venture), the Group discontinues to recognise its
share of further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive obligations

or made payments on behalf of the associate or joint venture.

An investment in an associate or joint venture is accounted for
using the equity method from the date on which the investee
becomes an associate or a joint venture. On acquisition of the
investment in an associate or a joint venture, any excess of the cost
of the investment over the Group’s share of the net fair value of
the identifiable assets and liabilities of the investee is recognised
as goodwill, which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in profit or loss in the

period in which the investment is acquired.
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3.

88

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Investments in associate and joint venture (Continued)

The Group assesses whether there is an objective evidence that
the interests in an associate or a joint venture may be impaired.
When any objective evidence exists, the entire carrying amount
of the investment (including goodwill) is tested for impairment
in accordance with HKAS 36 as a single asset by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of the

investment subsequently increases.

When the Group ceases to have significant influence over an
associate or joint control over a joint venture, it is accounted for
as a disposal of the entire interests in the investee with a resulting
gain or loss being recognised in profit or loss. When the Group
retains an interests in the former associate or joint venture and the
retained interests is a financial asset within the scope of HKFRS
9/HKAS 39, the Group measures the retained interests at fair
value at that date and the fair value is regarded as its fair value on
initial recognition. The difference between the carrying amount
of the associate or joint venture and the fair value of any retained
interests and any proceeds from disposing the relevant interests
in the associate or joint venture is included in the determination
of the gain or loss on disposal of the associate or joint venture. In
addition, the Group accounts for all amounts previously recognised
in other comprehensive income in relation to that associate or joint
venture on the same basis as would be required if that associate
or joint venture had directly disposed of the related assets or
liabilities. Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate or joint venture would be
reclassified to profit or loss on the disposal of the related assets
or liabilities, the Group reclassifies the gain or loss from equity
to profit or loss (as a reclassification adjustment) upon disposal or

partial disposal of the relevant associate or joint venture.

The Group continues to use the equity method when an investment
in an associate becomes an investment in a joint venture or an
investment in a joint venture becomes an investment in an associate.
There is no remeasurement to fair value upon such changes in

ownership interests.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Investments in associate and joint venture (Continued)

When the Group reduces its ownership interests in an associate or a
joint venture but the Group continues to use the equity method, the
Group reclassifies to profit or loss the proportion of the gain or loss
that had previously been recognised in other comprehensive income
relating to that reduction in ownership interests if that gain or loss
would be reclassified to profit or loss on the disposal of the related
assets or liabilities.

When a group entity transacts with an associate or a joint venture
of the Group, profits and losses resulting from the transactions
with the associate or joint venture are recognised in the Group’s
consolidated financial statements only to the extent of interests in
the associate or joint venture that are not related to the Group.

Revenue from contracts with customers (upon application
of HKFRS 15 in accordance with transitions in note 2 to the
consolidated financial statements)

Under HKFRS 15, the Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control” of the goods
or services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or a bundle
of goods or services) that is distinct or a series of distinct goods or
services that are substantially the same.

Control is transferred over time and revenue is recognised over time
by reference to the progress towards complete satisfaction of the
relevant performance obligation if one of the following criteria is
met:

. the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs;

. the Group’s performance creates and enhances an asset that

the customer controls as the Group performs; or

. the Group’s performance does not create an asset with an
alternative use to the Group and the Group has an enforceable
right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract asset represents the Group’s right to consideration in
exchange for goods or services that the Group has transferred to a
customer that is not yet unconditional. It is assessed for impairment
in accordance with HKFRS 9. In contrast, a receivable represents
the Group’s unconditional right to consideration, i.e. only the
passage of time is required before payment of that consideration is
due.

A contract liability represents the Group’s obligation to transfer
goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.

A contract asset and a contract liability relating to the same contract
are accounted for and presented on a net basis.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
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3.

90

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Revenue from contracts with customers (upon application
of HKFRS 15 in accordance with transitions in note 2 to the
consolidated financial statements) (Continued)

The existence of a significant financing component

In determining the transaction price, the Group adjusts the promised
amount of consideration for the effects of the time value of money
if the timing of payments agreed (either explicitly or implicitly)
provides the customer or the Group with a significant benefit of
financing the transfer of goods or services to the customer. In
those circumstances, the contract contains a significant financing
component. A significant financing component may exist regardless
of whether the promise of financing is explicitly stated in the
contract or implied by the payment terms agreed to by the parties to

the contract.

For contracts where the period between payment and transfer of the
associated goods or services is less than one year, the Group applies
the practical expedient of not adjusting the transaction price for any

significant financing component.

Principal versus agent

When another party is involved in providing goods or services to a
customer, the Group determines whether the nature of its promise is
a performance obligation to provide the specified goods or services
itself (i.e. the Group is a principal) or to arrange for those goods
or services to be provided by the other party (i.e. the Group is an

agent).

The Group is a principal if it controls the specified good or service

before that good or service is transferred to a customer.

Revenue recognition (Prior to 1 April 2018)
Revenue is measured at the fair value of the consideration received
or receivable. Revenue is reduced for estimated customer returns,

rebates and other similar allowances.

Revenue is recognised when the amount of revenue can be reliably
measured; when it is probable that future economic benefits will
flow to the Group and when specific criteria have been met for each

of the Group’s activities, described below.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Revenue recognition (Prior to 1 April 2018) (Continued)

(a) General trading

The Group has transferred to the buyer the significant risks
and rewards of ownership of the goods. The Group retains
neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over

the goods sold.

(b) Trading of LNG products

The Group has transferred to the buyer the significant risks
and rewards of ownership of the goods. The Group retains
neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over

the goods sold.

(¢c) Realised gains or loss from financial assets
Realised gains or losses from financial assets at FVTPL are
recognised on the transaction dates when they are executed
whilst the unrealised gains or losses are recognised from
valuation at the end of the reporting period in accordance with
the accounting policies for financial instruments.

(d) Money lending
Interest income from money lending business is recognised
when it is probable that the economic benefits will flow to the

Group and the amount of income can be measured reliably.

(e) Consultancy income
Revenue from consultancy services are recognised when

related services are rendered.

Property, plant and equipment
Property, plant and equipment are stated in the consolidated
statement of financial position at cost less subsequent accumulated

depreciation and subsequent accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of
property, plant and equipment less their residual value over their
estimated useful lives using the straight-line method. The estimated
useful lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any changes

in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the

carrying amount of the assets and is recognised in profit or loss.
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NOTES
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FINANCIAL STATEMENTS (CONTINUED)
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3.

92

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Intangible assets

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination and recognised
separately from goodwill are initially recognised at their fair value

at the acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets acquired in a
business combination with finite useful lives are reported at cost
less accumulated amortisation and accumulated impairment losses,

on the same basis as intangible assets that are acquired separately.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains and
losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the carrying
amount of the asset, are recognised in profit or loss when the asset

is derecognised.

Leasing
Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to

the lessee. All other leases are classified as operating leases.

The Group as lessee

Operating lease payments, including the cost of acquiring land held
under operating leases, are recognised as an expense on a straight-
line basis over the lease term, except where another systematic
basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed. Contingent rentals
arising under operating leases are recognised as an expense in the

period in which they are incurred.

In the event that lease incentives are received to enter into operating
leases, such incentives are recognised as a liability. The aggregate
benefit of incentives is recognised as a reduction of rental expense
on a straight-line basis, except where another systematic basis is
more representative of the time pattern in which economic benefits

from the leased assets are consumed.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the financial instrument. All regular way purchase or sale of
financial assets are recognised and derecognised on a trade day
basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame

established by regulation or convention in the market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with HKFRS 15 since 1 April 2018. Transaction costs that are
directly attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets or financial
liabilities at FVTPL) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at FVTPL are recognised
immediately in profit or loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts and payments (including all fees and
points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying amount
on initial recognition.

Interest income and dividend income which are derived from the
Group’s are presented as other income.

Financial assets

Classification and subsequent measurement of financial assets
(upon application of HKFRS 9 in accordance with transitions in
note 2 to the consolidated financial statements)

Financial assets that meet the following conditions are subsequently
measured at amortised cost:

o the financial asset is held within a business model whose

objective is to collect contractual cash flows; and

. the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the

principal amount outstanding.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

94

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial assets
(upon application of HKFRS 9 in accordance with transitions in
note 2 to the consolidated financial statements) (Continued)
Financial assets that meet the following conditions are subsequently
measured at FVTOCI:

o the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash

flows and selling; and

. the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the

principal amount outstanding.

All other financial assets are subsequently measured at FVTPL,
except that at the date of initial application/initial recognition
of a financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment in OCI
if that equity investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business combination

to which HKFRS 3 Business Combinations applies.

(i)  Amortised cost and interest income
Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost and debt instruments/receivables subsequently
measured at FVTOCI. For financial instruments other than
purchased or originated credit-impaired financial assets,
interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset, except
for financial assets that have subsequently become credit-
impaired. For financial assets that have subsequently become
credit-impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the financial
asset from the next reporting period. If the credit risk on the
credit impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross
carrying amount of the financial asset from the beginning of
the reporting period following the determination that the asset

is no longer credit impaired.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial assets
(upon application of HKFRS 9 in accordance with transitions in
note 2 to the consolidated financial statements) (Continued)

(i1) Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and losses
arising from changes in fair value recognised in OCI and
accumulated in the investment revaluation reserve; and are
not subject to impairment assessment. The cumulative gain or
loss will not be reclassified to profit or loss on disposal of the
equity investments, and will be transferred to retained profits.

Dividends from these investments in equity instruments are
recognised in profit or loss when the Group’s right to receive
the dividends is established, unless the dividends clearly
represent a recovery of part of the cost of the investment.
Dividends are included in the other income line item in profit
or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

(iii)

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value gains
or losses recognised in profit or loss. The net gain or loss
recognised in profit or loss excludes any dividend or interest
earned on the financial asset and is included in the “other
gains and losses” line item.

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2 to the consolidated financial
statements)

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9 (including
trade and other receivables). The amount of ECL is updated at
each reporting date to reflect changes in credit risk since initial
recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument. In
contrast, 12m ECL represents the portion of lifetime ECL that is
expected to result from default events that are possible within 12
months after the reporting date. Assessment are done based on the
Group’s historical credit loss experience, adjusted for factors that
are specific to the debtors, general economic conditions and an
assessment of both the current conditions at the reporting date as
well as the forecast of future conditions.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2 to the consolidated financial
statements) (Continued)

The Group always recognises lifetime ECL for trade and other
receivables without significant financing component.

3.

96

For all other instruments, the Group measures the loss allowance
equal to 12m ECL, unless when there has been a significant
increase in credit risk since initial recognition, the Group
recognises lifetime ECL.

()

Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of
a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition. In
making this assessment, the Group considers both quantitative
and qualitative information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

. an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

. significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;

. existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to
meet its debt obligations;

. an actual or expected significant deterioration in the
operating results of the debtor; and

. an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased significantly
since initial recognition when contractual payments are more
than 90 days past due, unless the Group has reasonable and
supportable information that demonstrates otherwise.

The Group regularly monitors the effectiveness of the criteria
used to identify whether there has been a significant increase
in credit risk and revises them as appropriate to ensure that
the criteria are capable of identifying significant increase in
credit risk before the amount becomes past due.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

3.

Financial assets (Continued)

Impairment of financial assets (upon application HKFRS 9 with

transitions in accordance with note 2 to the consolidated financial

statements) (Continued)

(i)

(iii)

Definition of default

For internal credit risk management, the Group considers an
event of default occurs when information developed internally
or obtained from external sources indicates that the debtor
is unlikely to pay its creditors, including the Group, in full
(without taking into account any collaterals held by the

Group).

Irrespective of the above, the Group considers that default
has occurred when a financial asset is more than 365 days
past due unless the Group has reasonable and supportable
information to demonstrate that a more lagging default

criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
of default that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired includes

observable data about the following events:

(a) significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past due event;

(¢c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the borrower will enter

bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that financial

asset because of financial difficulties.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

3.

98

Financial assets (Continued)

Impairment of financial assets (upon application HKFRS 9 with

transitions in accordance with note 2 to the consolidated financial

statements) (Continued)

(iv)

(v)

Written-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been placed
under liquidation or has entered into bankruptcy proceedings,
or in the case of trade receivables, when the amounts are over
two years past due, whichever occurs sooner. Financial assets
written off may still be subject to enforcement activities
under the Group’s recovery procedures, taking into account
legal advice where appropriate. A written-off constitutes
a derecognition event. Any subsequent recoveries are

recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based
on historical data adjusted by forward-looking information.
Estimation of ECL reflects an unbiased and probability-
weighted amount that is determined with the respective risks

of default occurring as the weights.

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with the
contract and the cash flows that the Group expects to receive,
discounted at the effective interest rate determined at initial

recognition.

Where ECL is measured on a collective basis or caters for
cases where evidence at the individual instrument level may

not yet be available, the financial instruments are grouped on

the basis:

o Nature of financial instruments;

o Past-due status;

o Nature, size and industry of debtors; and
. External credit ratings where available.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2 to the consolidated financial
statements) (Continued)

(v)  Measurement and recognition of ECL (Continued)

The grouping is regularly reviewed by management to ensure
the constituents of each group continue to share similar credit

risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated

based on amortised cost of the financial asset.

Classification and subsequent measurement of financial assets
(before application of HKFRS 9 on 1 April 2018)

Financial assets are classified into “financial assets at FVTPL”,
The

classification depends on the nature and purpose of the financial

“AFS financial assets” and “loans and receivables”.

assets and is determined at the time of initial recognition. All
regular way purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by regulation or

convention in the marketplace.

Financial assets at FVTPL
Financial assets are classified as at FVTPL when the financial asset
is either held for trading or it is designated as at FVTPL.

A financial asset is classified as held for trading if:

. it has been acquired principally for the purpose of selling in
the near term; or

. on initial recognition it is part of a portfolio of identified
financial instruments that the Group manages together and has

a recent actual pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a

hedging instrument.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

100

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial assets
(before application of HKFRS 9 on 1 April 2018) (Continued)
Financial assets at FVTPL (Continued)

A financial asset other than a financial asset held for trading may be

designated as at FVTPL upon initial recognition if:

. such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would

otherwise arise; or

. the financial asset forms part of a group of financial assets
or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance
with the Group’s documented risk management or investment
strategy, and information about the grouping is provided

internally on that basis; or

. it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 Financial Instruments: Recognition
and Measurement permits the entire combined contract to be
designated as at FVTPL.

Financial assets at FVTPL are stated at fair value, with any gains
or losses arising on remeasurement recognised in profit or loss. The
net gain or loss recognised in profit or loss includes any dividend
or interest earned on the financial asset and is included in the “net
realised loss on disposal of financial assets at FVTPL” and “other
income” line item. Fair value is determined in the manner described

in note 6¢ to the consolidated financial statements.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial assets
(before application of HKFRS 9 on 1 April 2018) (Continued)

AFS financial assets

AFS financial assets are non-derivatives that are either designated
as AFS or not classified in any of the other categories. They are
included in non-current assets unless that investment matures or
management intends to dispose of it within 12 months after the end

of the reporting period.

Equity and debt securities held by the Group that are classified as
AFS financial assets are measured at fair value at the end of each
reporting period except for unquoted equity investments whose fair
value cannot be reliably measured. Changes in the carrying amount
of AFS debt instruments relating to interest income calculated
using the effective interest method are recognised in profit or loss.
Dividends on AFS equity instruments are recognised in profit or
loss when the Group’s right to receive the dividends is established.
Other changes in the carrying amount of AFS financial assets are
recognised in other comprehensive income and accumulated under
the heading of investment revaluation reserve. When the investment
is disposed of or is determined to be impaired, the cumulative gain
or loss previously accumulated in the investment revaluation reserve

is reclassified to profit or loss.

AFS equity investments that do not have a quoted market price in an
active market and whose fair value cannot be reliably measured are
measured at cost less any identified impairment losses at the end of

each reporting period.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Loans and receivables (including trade and other receivables,
bill receivables, loan receivables, amounts due from a related
party, bank deposits and bank balances and cash) are measured
at amortised cost using the effective interest method, less any

impairment.

Interest income is recognised by applying the effective interest rate,
except for short-term receivables where the recognition of interest

would be immaterial.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

102

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (before application of HKFRS 9 on 1
April 2018)

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.

For AFS equity investments, a significant or prolonged decline in
the fair value of the security below its costs is considered to be

objective evidence of impairment.

For all other financial assets, objective evidence of impairment

could include:

. significant financial difficulty of the issuer or counterparty; or

. breach of contract, such as a default or delinquency in interest

or principal payments; or

. it becoming probable that the borrower will enter bankruptcy

or financial re-organisation; or

. disappearance of an active market for that financial asset

because of financial difficulties.

Objective evidence of impairment for a portfolio of receivables
could include the Group’s past experience of collecting payments,
an increase in the number of delayed payments in the portfolio
past the average credit period from 30 days to 180 days, as well as
observable changes in national or local economic conditions that

correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash
flows, discounted at the financial asset’s original effective interest

rate.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (before application of HKFRS 9 on 1
April 2018) (Continued)

For financial assets carried at cost, the amount of the impairment
loss is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash flows
discounted at the current market rate of return for a similar financial
asset. Such impairment loss will not be reversed in subsequent

periods (see the accounting policy below).

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception
of trade receivables, where the carrying amount is reduced through
the use of an allowance account. When a trade receivable is
considered uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously written off
are credited against the allowance account. Changes in the carrying

amount of the allowance account are recognised in profit or loss.

When an AFS financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss in the

period.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment
losses was recognised, the previously recognised impairment loss
is reversed through profit or loss to the extent that the carrying
amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the

impairment not been recognised.

In respect of AFS equity investments, impairment losses previously
recognised in profit or loss are not reversed through profit or
loss. Any increase in fair value subsequent to an impairment loss
is recognised in other comprehensive income and accumulated
under the heading of investment revaluation reserve. In respect
of AFS debt investments, impairment losses are subsequently
reversed through profit or loss if an increase in the fair value of the
investment can be objectively related to an event occurring after the

recognition of the impairment loss.

B4 S e Bk (46)

WE %

3.

JUE=ZA =+ —H LR

2o (A1)

AT H (4)

& EE (4)

A E W (= E— E A — H
iR B TE R 9 GERT) ()

LA G 2 M EN S > Wk R &
R 5 7 R T L ) 5 R A R R T 8
(1] 3 5 2 S LA oA A B B 2 S B
B o 5% S U 1R H AR I TR S T (R
N ICEFHEUR)

LI AT < R T R 4 A 2 R T (K
e WA e 1R D > e 52 5 E WSO IEL R A > HLBR
TE L ) 725 8 (2 ) 4358 A4 I 1 070> < 115 B 7 B ek
TEBEAS 7 S8 35 s (e > B 488 Al M vl - AR
Wi o] 20 1 i 2 KT AR 454G B P AT B o S84
HRe 2 M T {58 B )9 9 4R i R o

AT A A R R (E R > ST AT HAt
AT AR P R 2 B R R SOk I 1 R %
GG EXEE

AL LA B AR R S T A (s
R O AR S T 980> T AT e 9 2> B e R
(6 TR AR 38 A S BROBUM B S 1 e 8 2
{0 M 1719 3 308 18 4 995 [0 > Mk 3 % Dol (L 458 ]
B 2 MR (B N5 NI 0 e s (B T T 2
S A

AT R AN B I - S 1 A R
B Ml 4L 10 6575 348 4R A 488 [ o WUE SRR A e
(B 2 38 i JHL At 4 T Wi i AR I B
il i # 2E T R Rt o AT it B S B T
il 435 2 o S (B o 72 1B B e ok (A 1R AR
B A B S Bl (A A L AR A i 4R
4 458 (1]

CHINESE ENERGY HOLDINGS LIMITED #ERRIZEREMR AR 103

ANNUAL REPORT 2019 £ %R



NOTES
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For the year ended 31 March 2019

3.

104

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

Financial liabilities and equity instruments

Classitication as debt or equity

Debt and equity instruments issued by a group entity are classified
as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a

financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interests in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Group are recognised at

the proceeds received, net of direct issue cost.

Repurchase of the Company’s own equity instruments is recognised
and deducted directly in equity. No gain or loss is recognised in
profit or loss on the purchase, sale, issue or cancellation of the

Company’s own equity instruments.

Financial liabilities at FVTPL
Financial liabilities are classified as at FVTPL when the financial

liability is (i) held for trading, or (ii) it is designated as at FVTPL.

A financial liability is classified as held for trading if:

. it has been incurred principally for the purpose of
repurchasing it in the near term; or

. on initial recognition it is part of a portfolio of identified
financial instruments that the Group manages together and has

a recent actual pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a

hedging instrument.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Financial liabilities at FVTPL (Continued)

A financial liability other than a financial liability held for trading
or contingent consideration that may be paid by an acquirer as part
of a business combination may be designated as at FVTPL upon

initial recognition if:

. such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would

otherwise arise; or

. the financial liability forms part of a group of financial assets
or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance
with the Group’s documented risk management or investment
strategy, and information about the grouping is provided

internally on that basis; or

. it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined

contract (asset or liability) to be designated as at FVTPL.

Financial liabilities at FVTPL are measured at fair value, with any
gains or losses arising on remeasurement recognised in profit or
loss. The net gain or loss recognised in profit or loss excludes any
interest paid on the financial liabilities and is included in the “other
gains and losses” line item. Fair value is determined in the manner

described in note 6¢ to the consolidated financial statements.

Financial liabilities at amortised cost

Financial liabilities (including trade and other payables) are
subsequently measured at amortised cost using the effective interest
method.
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106

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Group
recognises its retained interests in the asset and associated liability
for amounts it may have to pay. If the Group retains substantially
all the risks and rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial asset and also

recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset, the difference between the
asset’s carrying amount and the sum of the consideration received
and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in

equity is recognised in profit or loss.

On derecognition of an investment in a debt instrument classified as
at FVTOCI upon application of HKFRS 9, the cumulative gain or
loss previously accumulated in the FVTOCI reserve is reclassified

to profit or loss.

On derecognition of an investment in equity instrument which the
Group has elected on initial recognition to measure at FVTOCI
upon application of HKFRS 9, the cumulative gain or loss
previously accumulated in the investments revaluation reserve is
not reclassified to profit or loss, but is transferred to accumulated

losses.

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is

recognised in profit or loss.

On derecognition of an AFS financial asset, the cumulative gain or
loss previously accumulated in the investment revaluation reserve is

reclassified to profit or loss.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Cash and cash equivalents

Cash and cash equivalents include cash at banks and in hand,
deposit in financial institution, demand deposits with banks and
short term highly liquid investments with original maturities of
three months or less when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the Group’s cash

management.

CN

The component parts of the CN issued by the Company are
classified separately as financial liabilities and equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument. A
conversion option that will be settled by the exchange of a fixed
amount of cash or another financial asset for a fixed number of the

Company’s own equity instruments is an equity instrument.

At the date of issue, the fair value of the liability component
(including any embedded non-equity derivative features) is
estimated by measuring the fair value of similar liability that does

not have an associated equity component.

The conversion option classified as equity is determined by
deducting the amount of the liability component from the fair
value of the compound instrument as a whole. This is recognised
and included in equity, net of income tax effects, and is not
subsequently remeasured. In addition, the conversion option
classified as equity will remain in equity until the conversion option
is exercised, in which case, the balance recognised in equity will
be transferred to share capital. When the conversion option remains
unexercised at the maturity date of the CN, the balance recognised
in equity will be transferred to retained profits. No gain or loss is
recognised in profit or loss upon conversion or expiration of the

conversion option.

Transaction costs that relate to the issue of the CN are allocated to
the liability and equity components in proportion to the allocation
of the gross proceeds. Transaction costs relating to the equity
component are charged directly in equity. Transaction costs relating
to the liability component are included in the carrying amount of
the liability portion and amortised over the period of the CN using

the effective interest method.
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For the year ended 31 March 2019

3.

108

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Derivative financial instruments

Derivatives are initially recognised at fair value at the date
when derivative contracts are entered into and are subsequently
remeasured to their fair value at the end of the reporting period. The
resulting gain or loss is recognised in profit or loss immediately
unless the derivative is designated and effective as a hedging
instrument, in which event the timing of the recognition in profit or

loss depends on the nature of the hedge relationship.

Generally, multiple embedded derivatives in a single instrument
are treated as a single compound embedded derivative unless those
derivatives relate to a different risk exposures and are readily

separable and independent of each other.

Embedded derivatives (under HKFRS 9 since 1 April 2018)

Derivatives embedded in hybrid contracts that contain financial
asset hosts within the scope of HKFRS 9 are not separated. The
entire hybrid contract is classified and subsequently measured in its

entirety as either amortised cost or fair value as appropriate.

Derivatives embedded in non-derivative host contracts that are not
financial assets within the scope of HKFRS 9 are treated as separate
derivatives when they meet the definition of a derivative, their
risks and characteristics are not closely related to those of the host

contracts and the host contracts are not measured at FVTPL.

Embedded derivatives (before application of HKFRS 9 on
1 April 2018)

Derivatives embedded in non-derivative host contracts are treated as
separate derivatives when they meet the definition of a derivative,
their risks and characteristics are not closely related to those of the

host contracts and the host contracts are not measured at FVTPL.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Impairment on tangible and intangible assets other than
goodwill

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful
lives to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating unit to
which the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated to
the smallest group of cash generating units for which a reasonable

and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset (or a cash-generating unit)

for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or the cash-generating unit) is reduced to
its recoverable amount. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying amount of
any goodwill (if applicable) and then to the other assets on a pro
rata basis based on the carrying amount of each asset in the unit.
The carrying amount of an asset is not reduced below the highest of
its fair value less costs of disposal (if measureable), its value in use
(if determinable) and zero. The amount of the impairment loss that
would otherwise have been allocated to the asset is allocated pro
rata to the other assets of the unit. An impairment loss is recognised

immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for
the asset (or cash-generating unit) in prior years. A reversal of an

impairment loss is recognised immediately in profit or loss.

B4 S e Bk (46)

WE %

3.

JUE=ZA =+ —H LR

EE 8Ok (41)
A8 B 68 % e (WG B Ab ) DA

7 B2 B G A S R bt B AT BRAT i A
ZHIE AT EE 2 MR (H > DLTEE 255 B S
AT AT AR B 51 1 BBl AR 18 o A A AT AT A B B
oo W B RE % B < m] i Im] R > DL 7R E B (E
e 2 REBE (A o i A T RE A & A8 7 5
2 AT g > B AR B T o il T B
P AL 2 AT ] B e T B A A
2oy L HE I > 4 36 0 IR 8 20 e 2 4 5 B &
FE A B B 5 AT 0 I A AT B R AR O
e 5 e 2 /N B 4 A B AL A

TS S A O PR 2% 1 AR B o R
A # Hp 2 W o R A  AB (R A RE R
ACEL B U ) DUBE AR B R BL R HBLE > %
I B 25 i TIT 855 B I A A 2 B W 0 S
B (B A B ) 4 E T B o T A R
2 B 4 Sl R A R

il (BB A B ) 2 T i el < LA R
DR FLIR A > HVE E (BBl E AR AL 2
SR T 9% 3 2 JFC T g (o] < 8 o 0 T 9k (L s 4R
5 > B 5T 0 TE BB M 48 A 90 ] 2 2 R i
{6 (Hng 1) HAR AR IR 5807 A 4% B 7 2 BR Tl
(B 4% LU A9 73 i 2 At B o — DR 7 2 R T
AN AR 2 AR O S B R (i T R
) EREE (WA EE) KE (DlEmE &
He) o g3 Bl EE E 2 (E s 1 ORI % B
LAt 2 LU 51 TE o 801E R 1R B B A 48 i

o

fieh 95 L M $68 FL A% 98¢ (o] > S B (B <
PR AL ) 2 B AT LI [ T 2 R A 2w el
SR T T 0 2 B T B AN A5 R A M L
(BB 4 E AR AL ) A 38 1 4 B2 f7 0 e 0
s LTI 766 A 22 M T {1 o 9 {1 s 88 < 488 [ 1 B ey
A 18 4 AR o

CHINESE ENERGY HOLDINGS LIMITED #ERRIZEREMR AR 109

ANNUAL REPORT 2019 £ %R



NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

110

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Taxation

Income tax expense represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from “profit before tax” as reported in the
consolidated statement of profit or loss and other comprehensive
income because of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible.
The Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end of the

reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences
to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not recognised
if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting
profit. In addition, deferred tax liabilities are not recognised if the

temporary difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
difference associated with investments in subsidiaries and
associates, and interests in joint ventures, except where the Group
is able to control the reversal of the temporary difference and it
is probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and
interests are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to

reverse in the foreseeable future.

The carrying amount of deferred tax assets are reviewed at the
end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to

allow all or part of the assets to be recovered.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Taxation (Continued)

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled
or the asset realised, based on tax rate (and tax laws) that have been

enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or

settle the carrying amounts of its assets and liabilities.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive
income or directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a business
combination, the tax effect is included in the accounting for the

business combination.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the entity’s functional
currency (foreign currencies) are recognised at the rates of
exchanges prevailing on the dates of the transactions. At the end
of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at the date
when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not

retranslated.

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in profit
or loss in the period in which they arise, except for exchange
differences on monetary items receivable from or payable to a
foreign operation for which settlement is neither planned nor likely
to occur (therefore forming part of the net investment in the foreign
operation), which are recognised initially in other comprehensive
income and reclassified from equity to profit or loss on disposal
or partial disposal of the Group’s interests in associates or joint

ventures.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

112

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Foreign currencies (Continued)

For the purposes of presenting consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Group (i.e. HK$)
using exchange rates prevailing at the end of each reporting period.
Income and expenses items are translated at the average exchange
rates for the period, unless exchange rates fluctuate significantly
during the period, in which case the exchange rates prevailing
at the dates of the transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive income and
accumulated in equity under the heading of translation reserve
(attributed to non-controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group’s
entire interests in a foreign operation, or a disposal involving loss
of control over a subsidiary that includes a foreign operation), all
the exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Company are reclassified
to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that
does not result in the Group losing control over the subsidiary,
the proportionate share of accumulated exchange differences are
reattributed to non-controlling interests and are not recognised in
profit or loss. For all other partial disposals (i.e. partial disposals
of associates or joint arrangements that do not result in the Group
losing significant influence or joint control), the proportionate share
of the accumulated exchange differences is reclassified to profit or
loss.

Goodwill and fair value adjustments on identifiable assets acquired
arising on the acquisition of a foreign operation are treated as assets
and liabilities of the foreign operation and retranslated at the rate
of exchange prevailing at the end of the reporting period. Exchange
differences arising are recognised in other comprehensive income.

Retirement benefits costs

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the employees’
basic salaries and are charged to profit or loss as they become
payable in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from those of
the Group in an independently administered fund. The Group’s
employer contributions vest fully with the employees when
contributed into the MPF Scheme, in accordance with the rules of
the MPF Scheme.

CHINESE ENERGY HOLDINGS LIMITED EE&RZERER 27
ANNUAL REPORT 2019 £ #§

B4 S B A Bk (46)

wEx

3.

JUE=A =+ — H LR

E A uEOR (4)

A (%)
L2 B A BB R T > AS SR B AR S 2
B SRR A i R R 2 B R
BRAALEZ ZHWER (AWIT) o A &L
HIE G4 a2 0 T Y o 3 B SO AT IR BROE
EE 3 77 5% 393 ] A0 s B R W 904 38D B0 408 ol - R L
HULT - AR R 32 5 H W 2 BLAT HE SR MR
JIT 7 A 4 B SO ZE R (AN AT ) U5 7 G A 2 T K
8 B BEE Sk 4 S LA i 2R R 28 IR i
B R ERCHEAR) -

B S SERS (R H AR B R Wi O S 2 &
VR AR > B W SR LB A R (LA i S
SEHS) PRI HERS o A B AR 2 F R N EAG % 36
5 T A HE 4 vh R R ME S 2 R Y R 0
EECEK

BEA > TR B B 2 =] S R 4 BA 4 2k
LRI T 2 BT R R G
SAT N S 22 UEL T B M P PR 2 - TSI A
T AR A TR0 BB R o 3 BT AT LA B 20 b B (BPER
g B T B e B T A A AR T 2R
RERPE S SILFE EHIE) > % o046 2
R HHE S BT B AR o

W B i A1 255 T S AR 2 BT A R 2
PR REAECEER 2B EB 2R
JEE B B AR B B > 07 4 o U R I 2 MR R R
RS P AR 2 B 5 2 RE A HG A 22 AT i 4 v

277
e ©

58 AR R A

AL EARGE GREMEARE SR BRG] AFa
B 2 B IR ) L B8 B O AR A B (9 R
Grwt# ] ) 2 B 3or E wH IR A o i
FOIARIENE B B A & 2 185 |4 st >
T AR 58 A < AR B A R 1 4B 2 4TI BR - R
BEn#l 2 EEBAEH 2 EENHEEA - I
Hh 8 S A P R A T o A R ) 2 AR O
T 3] 58 B < R AR H I AR AR R B 4 R A
YR BT A



NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Retirement benefits costs (Continued)

The employees of the Group’s subsidiaries which operate in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. These
subsidiaries are required to contribute a certain percentage of their
payroll costs to the central pension scheme. The contributions are
charged to profit or loss as they become payable in accordance with

the rules of the central pension scheme.

Provisions

Provisions are recognised when the Group has a present obligation
(legal or constructive) as a result of a past event, it is probable that
the Group will be required to settle that obligation, and a reliable

estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the
cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the effect of

the time value of money is material).

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets, until such time as the

assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is

deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the

period in which they are incurred.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
Related parties
(a) A person, or a close member of that person’s family, is related

to the Group if that person:
(i)  has control or joint control of the Group;
(ii)  has significant influence over the Group; or

(iii) is a member of the key management personnel of the

Group or of a parent of the Group.

(b) An entity is related to the Group if any of the following

conditions applies:

(i)  the entity and the Group are members of the same
Group (which means that each parent, subsidiary and

fellow subsidiary is related to the others);

(ii) one entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a

group of which the other entity is a member);

(iii) both entities are joint ventures of the same third party;

(iv) one entity is a joint venture of a third entity and other

entity is an associate of the third entity;

(v) the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group. If the Group is itself such a plan,

the sponsoring employers are also related to the Group;

(vi) the entity is controlled or jointly controlled by a person

identified in (a);

(vii) a person identified in (a)(i) has significant influence
over the entity or is a member of the key management

personnel of the entity (or of a parent of the entity); or

(viii) the entity, or any member of a group of which it is a
part, provides key management personnel services to

the Group or to the Group’s parent.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Related parties (Continued)

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that person
in their dealings with the entity, and include:

(a) that person’s children and spouse or domestic partner;
(b) children of that person’s spouse or domestic partner; and

(¢) dependents of that person or that person’s spouse or domestic
partner.

CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3 to the consolidated financial statements,
the Directors are required to make judgments, estimates and
assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and
underlying assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods

if the revision affects both current and future periods.

Determining whether the Group is acting as a principal or as an
agent in general trading

Management of the Group considered that the Group is acting as a
principal in this business because it obtains control of the products
sold before they are transferred to customers. If the control is
unclear, when the Group is primarily obligated in a transaction,
is subject to inventory risk, has latitude in establishing prices and
selecting suppliers, or has several but not all of these indicators,
gross amount of the sales and cost of sales of these indent sale
transactions are recorded. In determining whether the Group is
acting as a principal or as an agent, management is required to
exercise significant judgment and to consider all relevant facts and
circumstances of the business.

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that may have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities

within the next financial year.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

4.

116

CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Key sources of estimation uncertainty (Continued)

Useful lives and impairment assessment of property, plant and
equipment

Property, plant and equipment are stated at cost less accumulated
depreciation and identified impairment losses. The estimation
of useful lives impacts the level of annual depreciation expenses
recorded. Property, plant and equipment are evaluated for possible
impairment on a specific asset basis or in groups of similar assets,
as applicable. For any instance where this evaluation process
indicates impairment, the relevant asset’s carrying amount is written
down to the recoverable amount and the amount of the write-down
is charged against the consolidated statement of profit or loss and
other comprehensive income.

Provision of ECL for trade receivables

The Group uses provision matrix to calculate ECL for the trade
receivables. The provision rates are based on internal credit ratings
as groupings of various debtors that have similar loss patterns.
The provision matrix is based on the Group’s historical default
rates taking into consideration forward-looking information that is
reasonable and supportable available without undue costs or effort.
At every reporting date, the historical observed default rates are
reassessed and changes in the forward-looking information are
considered. In addition, trade receivables with significant balances
and credit impaired are assessed for ECL individually.

The provision of ECL is sensitive to changes in estimates. The
information about the ECL and the Group’s trade receivables are
disclosed in note 23 to the consolidated financial statements.

Impairment loss recognised in respect of other receivables

When there is objective evidence of impairment loss, the Group
takes into consideration the estimation of future cash flows. The
amount of the impairment loss is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not been incurred) discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate computed at
initial recognition). Where the actual future cash flows are less than
expected, a material impairment loss may arise.

Fair value of financial instruments

The fair value of financial instruments that are not traded in an
active market (for example, derivative financial instruments) is
determined by using valuation techniques. The Group uses its
judgment to select a variety of methods and make assumptions that
are mainly based on market conditions existing at the end of each
reporting period.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

S.

CAPITAL RISK MANAGEMENT

The Group manages the capital to ensure that entities in the Group
will be able to continue as a going concern while maximising
the return to shareholders through the optimisation of the debt
and equity balance. The overall strategy of the Group remained

unchanged from prior year.

The capital structure of the Group consists of cash and cash
equivalents and equity attributable to owners of the Company,

comprising issued share capital and reserves.

The Directors review the capital structure on a regular basis.
As part of this review, the Directors consider the cost of capital
and the risks associated with each class of capital. Based on
recommendations of the Directors, the Group will balance its
overall capital structure through new share issues and share
repurchases as well as the issue of new debts or the redemption of

existing debts.
The Group monitors capital on the basis of the gearing ratio. This
ratio is calculated as the Group’s total interest-bearing borrowings

(including CN) divided by its total equity.

The gearing ratios as at 31 March 2019 and 2018 were as follows:

CN CIE & %4
Total debt B 4%
Total equity HE 25 HA %1

EARAMLILR

Gearing ratio

B4 S e Bk (46)

WE-F-IFEZA =T —HIEFE

5.

A o B 4 B

ASE B BN AR DU R AN SR [ 2 E R R S
FR AR - 75 30 1AL (5 B 20 45 8 23 TR
7 SR B A ] o A A [ R R B AR A AR

AL 2 BRSO R & LRSS EY LA
O AR N AL RE £ > B BRSBTS K
it

S B A IR R
% RS AR B A U A 2 R B B - AR 5
MR AL R E R AT B
S T DA R A 0 s O o] B A s 4 O 5

AL IE A AR B E AT
BB L A T AR 4 AL AR (LA
AR R SRR ) R DL 5 AR R

Mo ER R MEZA = —H
EAEEHHRMT

2019 2018

—2 I ZE— )\
HK$°000 HK$’000

T #C Ttk T
6,822 24,417

6,822 24,417
389,203 385,882
1.75% 6.33%
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

B4 S B A Bk (46)

For the year ended 31 March 2019 BWE-F-NE=ZA=+—HILEE
6. FINANCIAL INSTRUMENTS 6. EZWITH
6a. Categories of financial instruments 6a. AT HIH
The Group
7 4
2019 2018
—R—JAE TR — )\
HKS$’°000 HK$’000
T#C T
Financial assets THHE
AFS financial assets Al A - 29,447
Financial assets at FVTOCI 208 s (EFFA Hopth 2 Tk 88 2
B g 30,708 -
Financial assets at amortised cost Y4 B RS BT B 2 A G 348,425 -
Derivative financial instruments i 4w T H - 869
Loans and receivables B R E K TR
(including cash and cash equivalents) (95 Bl 4 K B4 55189 - 373,826
379,133 404,142
Financial liabilities 2 A
CN at amortised cost P Y A T 2 2 TR R 6,822 24,417
Derivative financial instruments i 4 T H - 153
Other financial liabilities at amortised cost % # &5 5 A8 518 22 HoAth 4 fil
A 15 4,933 7,424
11,755 31,994
6b. Financial risk management objectives and policies 6b. B B e A B H B B WO

The Group’s major financial instruments include financial

assets at FVTOCI, AFS financial assets, derivative financial

instruments, trade and other receivables, cash and cash

equivalents, trade and other payables, bill receivables and

CN. Details of these financial instruments are disclosed in

respective notes. The risks associated with these financial

instruments and the policies on how to mitigate these risks are

set out below. The management manages and monitors these

exposures to ensure appropriate measures are implemented on

a timely and effective manner.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

6. FINANCIAL INSTRUMENTS (CONTINUED)

6b. Financial risk management objectives and policies
(Continued)
Foreign currency risk
The Group’s foreign currency assets, liabilities and
transactions are principally denominated in Chinese Renminbi
(“RMB”). This currency is not the functional currency of the
Group entities to which these balances relate. The Group is
exposed to foreign currency risk arising from the movements
in the exchange rates of RMB against the functional
currencies of the Group entities. The Group manages its
foreign currency risks by closely monitoring the movement
of the foreign currency rates. Most of the Group’s business

transactions are denominated in HK$ and RMB.

The carrying amounts of the Group’s foreign currency
denominated monetary assets and monetary liabilities at the

reporting date are as follows:

B4 S e Bk (46)

WE _F—-NF=ZHA=Z+—HILFEE

6. T H ()
6b. U B 4T B H B R BOR (4)

204
R 2SN BIERAZ S

EZpip

BN R (TN RWE ) G1H(E - 3% 8 it JF
S AE W TR A 00 A B 2 U RE B - AR 4

P T e A B S AR 4 TR

R

HEE 3 538 ) Jr 78 A 2 AN TR, - A 4 B2
D) W I 3 0 ) A BEL A T

S K 5 50 5 DAY
wH

TR H O A SR [ DU R HE
EMREWARZIRIENT

PUNL

< BWE

Assets Liabilities
B it
2019 2018 2019 2018
SRR CFAE CFUE CF A
HKS$’000 HK$°000 HKS$’000 HK$°000
T#x T T#7x TH#T
284,736 269,270 1,166 1,728

RMB AR

The Group currently does not have a foreign currency hedging
policy. However, the management will closely monitor foreign
exchange exposure and will consider hedging significant

foreign currency exposure should the need arise.

Sensitivity analysis

The Group is exposed to fluctuations in exchange rates
of RMB. As at 31 March 2019, if HK$ had weakened/
strengthened by 5% against RMB with all other variables
held constant, other comprehensive expenses for the year
would have been approximately HK$14,179,000 (2018:
HK$13,377,000) lower/higher, profit or loss for the year
would have been Nil (2018: Nil) lower/higher.

A AR TSI 0 T ST AN S O © AR
T > A L 516 4 70 B B A1 B JRL B - AT
BRI € RPN

IR SE 7 7

AL EE NREZ EREH R —F
—NEZA=1t—H Ml T i AR
JZ (8 THES %I BT A7 H A 8 M5 R

S5 AN 2 HoAth A T B ST kD
14,179,000 7¢ ( —~F— /N4 1

Vg vk
3,377,000

WoT) o RN Z AR B W E

(ZF—NFE) -
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

6. FINANCIAL INSTRUMENTS (CONTINUED)

6b.

120

Financial risk management objectives and policies
(Continued)

Interest rate risk

The Group was exposed to fair value interest rate risk in
relation to fixed rate bank deposits. Details of the bank
deposits is disclosed in note 24 to the consolidated financial
statements. However, the management monitors interest rate
exposure and will consider other necessary actions when

significant interest rate exposure is anticipated.

The Group’s exposures to interest rates on financial liabilities
are detailed in the liquidity risk management section of this

note.

The Group is also exposed to cash flow interest rate risk.
Since the Group’s income and operating cash flows are
substantially independent of changes in market interest rates
as the Group has no significant interest-bearing assets and
liabilities except for the deposits in banks, details of which
have been disclosed in note 24 to the consolidated financial
statements, the cash flow interest rate risk is considered to be

insignificant.

The Group currently does not have an interest rate hedging

policy.

Credit risk

Credit risk refers to the risk that the counterparties will
default on their obligations to repay the amounts owing to
the Group, resulting in a loss to the Group. The maximum
exposure to credit risk in the event that the counterparties
fail to perform their obligations at end of the financial year
in relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the consolidated

statement of financial position.

In order to minimise the credit risk for general trading and
trading of LNG products, the management of the Group has
delegated a team responsible for determination of credit
limits and credit approvals. In addition, the Group performs
impairment assessment under ECL model upon application
of HKFRS 9 (2018: incurred loss model) on trade balances
individually or based on provision matrix. In this regard, the
Directors consider that the Group’s credit risk is significantly

reduced.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

B4 S e Bk (46)

For the year ended 31 March 2019 WE _F—-NF=ZHA=Z+—HILFEE
6. FINANCIAL INSTRUMENTS (CONTINUED) 6. AT (&)
6b. Financial risk management objectives and policies 6b. TS B Be A PR H B B WK (47)

(Continued)
Credit risk (Continued) 17 R B (4 )
The Group has concentration of credit risk as approximately A A 1) 4R A5 R 43 N B A AR T A
35.99% (2018: 43.45%) and approximately 100% (2018: REF KT RKEF 2 4 5 B TH 8
100%) of the total trade receivables are due from the Group’s 2 #135.99% (=% — )\AF :143.45% ) ) %)
largest customer and the five largest customers respectively. 100% (=% — \AFE 1 100% ) © & H I 2
By geographical locations, concentration of credit risk is in b E AR 3 i AR IR ([
the People’s Republic of China (“PRC”), which accounted B > HAER —F - NLE=HA=+—H2Z
for 100% (2018: 100%) of the total trade receivables as at 31 B 5 MBS IR A 2 100% ( —F— )\ 4
March 2019. 100%) °
Bank balances and deposit in financial institution are placed SRAT &5 5 I A A A KA B 2
in various authorised institutions and the Directors consider FERERENS > T o8 50 5 % SR M 2 15 B0l
the credit risk for such institution is minimal. i i AL,
Liquidity risk ik ) B < A B
In the management of the liquidity risk, the Group monitors A LI B R IR > AN 4 [ e B
and maintains a level of cash and cash equivalents deemed R B4 e B4 S5 E W DB PR R B
adequate by the management to finance the Group’s FESEZ KT > DA AN AR AR ] 2 0 S IR
operations and mitigate the effects of fluctuations in cash B4 B ) R
flows.
The following table details the Group’s remaining contractual TRFIIAEEIIEN M AL T Z
maturity for its non-derivative financial liabilities. The table HHBBIR - TR GBS AE R
has been drawn up based on the undiscounted cash flows of Y BB 4 R DAAS S [ T AR TR
financial liabilities based on the earliest date on which the Il HAR 3 o N RS ALE AR £ B4
Group can be required to pay. The table includes both interest i e
and principal cash flows.

Weighted Carrying
average  On demand More Total amounts
effective  or less than 1-3 3 months than undiscounted as at

interest rate 1 month months to 1 year 1year  cash flows 31 March
R=EA
WHErY BERE = =MA aE AGEBE =—H
EHRAE SR—MA A Ea -4 WRAE 2R
HK$’000 HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
T#L T#T T#7x T#7x T#7x T#
2019 B
Non-derivative financial FeRi k4 £ 0%
liabilities:
Other financial liabilities Jofl 4 £ 4% - 4,933 - - - 4,933 4,933
CN LE Y23 35.99% 171 548 1,605 12,303 14,633 6,822
Total At 5,110 548 1,603 12,303 19,566 11,755
2018 e SRS
Non-derivative financial R T
liabilities:
Other financial liabilities Hibemaf - 7,424 - - - 7,424 7424
CN W] e S 17.46% 316 1,016 26,239 - 27,571 24,417
Total B 7,740 1,016 26,239 - 34,995 31,841
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

6. FINANCIAL INSTRUMENTS (CONTINUED)

6¢c. Fair value measurement

i)

122

Financial instruments carried at fair value

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation

technique as follows:

. Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities

at the measurement date.

. Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are

inputs for which market data are not available.

. Level 3 valuations: Fair value measured using

significant unobservable inputs.

Fair value of the Group’s financial instruments,
including financial assets at FVTOCI — listed equity
securities, which are categorised into Level 1, are
determined with reference to quoted market closing
prices in an active market, and derivative financial
instruments, which are categorised into Level 3 of the
fair value hierarchy, were valued by the Directors with
reference to valuation reports issued by Peak Vision

Appraisals Limited, an independent professional valuer.
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NOTES TO THE CONSOLIDATED &5 W#ditR ek (&)
FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2019 BE_F-NE=ZA=+—HILEE
6. FINANCIAL INSTRUMENTS (CONTINUED) 6. AT H (&)
6¢c.  Fair value measurement (Continued) 6c. ARefintat (4)
(i) Financial instruments carried at fair value (i) HARMMANZ £ T H (4)

(Continued)

Financial assets:
Financial assets at
FVTOCI
— listed equity securities

Financial liability:
Derivative financial
instruments

Financial assets:
AFS financial assets
— listed equity securities
Derivative financial
instruments

Financial liability:
Derivative financial
instruments

S R

17N SUAE T A A 22 T W
ZEMEE
— Lt

A
fiitt e TH

{30

A 6 B
— i A RS

e/ TH

g
fiittem TR

Fair value measurement
as at 31 March 2019 categorised into
RE-Z—RIEZHA=Z+—H2

A Rl R AR
Fair value
as at
31 March
2019 Level 1 Level 2 Level 3
e 2y i
=H=+—H
Zh Rl B BB WEH
HK$°000 HKS$’000 HKS$’000 HK$°000
T#x Fi#x T T#x
30,708 30,708 - -
Fair value measurement
as at 31 March 2018 categorised into
RoF—-NF=ZA=Z+—HZ
ARMEFTEZ M
Fair value
as at
31 March
2018 Level 1 Level 2 Level 3
= F— )\
“H=+—H
ZNRE B B 5=
HKS$ 000 HK$°000 HK$°000 HK$°000
T T T T T THor
26,765 26,765 - -
869 - - 869
27,634 26,765 - 869
153 - - 153
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

6. FINANCIAL INSTRUMENTS (CONTINUED)

6¢c. Fair value measurement (Continued)

(i)

124

Financial instruments carried at fair value
(Continued)

During the years ended 31 March 2019 and 2018,
there were no transfer between Level 1 and Level 2,
or transfers into or out of Level 3. The Group’s policy
is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting periods in which
they occur.

Information about fair value measurements in financial
instruments.

Fair value
hierarchy
2 refi
£ 3
Financial assets:
4 k0 E
Derivative financial instruments Level 3
A1 A 4 i T H 5=
Equity securities listed in Hong Kong Level 1
T BT R RS O o
Equity securities listed in Shanghai Level 1
A Bl B2 RS SR H—
Financial liability:
Sk
Derivative financial instruments Level 3
A 4 i T B =8

The fair value measurement of derivative financial
instruments in financial assets is positively correlated
to the volatility. It is estimated that with all other
variables held constant, an increase/decrease of 10%
in volatility would increase/decrease the carrying
amount by approximately HK$Nil (2018: HK$292,000/
HK$263,000).

The fair value measurement of derivative financial
instruments in financial liabilities is positively
correlated to the credit spread. It is estimated that with
all other variables held constant, an increase/decrease
of 10% in credit spread would increase/decrease the
carrying amount by approximately HK$Nil (2018:
HK$50,000/HK$46,000).
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Partial differential equation Volatility
method A
i 3 7 3
Quoted market closing prices N/A
in active market AN
P 15 R T 355 P i 2 T A
Quoted market closing prices N/A
in active market b

I T S T 35 P i 2 Wi

Partial differential equation
method

i B3 7 2 3

Credit spread
B
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

6. FINANCIAL INSTRUMENTS (CONTINUED)
6¢c. Fair value measurement (Continued)
(i) Financial instruments carried at fair value
(Continued)
The following table presents the change in Level 3 fair

value measurements for the year ended 31 March 2019:

B4 S e Bk (46)

BE - FZ—-NE=ZA=+—HILEEF
6. LRTH (%)
6c. AR (4)
(i) WARMBANZ £ TR ()

TRENNEE F - NE=A
= HIEEES =S A EE R

Z 5
Financial asset & HEE
Derivative
financial
instruments Total
fii
EMTH LNy
HKS$’000 HK$°000
T # 7 T
As at 1 April 2018 W F— N4 H—H 869 869
Lapse e (869) (869)
As at 31 March 2019 A E - NE=ZH=+—H = =
Financial liability E A
Derivative
financial
instruments Total
i 2k
EWT R Bk
HK$°000 HK$’000
T#C T
As at 1 April 2018 AZE—/AENH —H 153 153
Lapse KR (153) (153)
As at 31 March 2019 A EFE—NFE=H=1+—H = =
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

B4 S B A Bk (46)

For the year ended 31 March 2019 BWE-F-NE=ZA=+—HILEE
6. FINANCIAL INSTRUMENTS (CONTINUED) 6. AR (4)
6c.  Fair value measurement (Continued) 6c. A RfiuhE (51
(i) Financial instruments carried at fair value (i) BARMAWZ & T H ()
(Continued)
The following table presents the change in Level 3 fair TREIEZE —F— N4FEZH
value measurements for the year ended 31 March 2018: ZF—HIEFES ZHA RER &
ZEEH)
Financial asset HE A
Derivative
financial
instruments Total
fii A
SR TH HaET
HK$°000 HKS$°000
T 7T T
As at 1 April 2017 W oEF—tiFEmMHA—H 3,187 3,187
Loss arising on changes of VNVIRIER X0 ) e o
fair value (2,318) (2,318)
As at 31 March 2018 RoE-NFE=Z=+—H 869 869
Financial liability 2B A 15
Derivative
financial
instruments Total
i
ST H HaET
HK$ 000 HKS$°000
Tt oc Ttk or
As at 1 April 2017 W oEF—tEmMHA—H 3,285 3,285
Gain arising on changes of Iy FoAE B B E AR 2 AR
fair value (3,132) (3,132)
As at 31 March 2018 R _F-NE=A=+—H 153 153
(ii) Fair values of financial instruments that are not (i) WHEARMA B2 EHTRZH

126

measured at fair value (but fair value disclosure are

required)

In respect of trade and other receivables, bill

receivables, cash and cash equivalents and trade and

other payables, the carrying amounts approximate their

fair value due to the relatively short-term nature of these

financial instruments.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

7. REVENUE
A. For the year ended 31 March 2019

(i)

(ii)

Disaggregation of revenue from contracts with
customers and reconciliation of total revenue

B4 S e Bk (46)

WE %

W i

7.

JUE=ZA =+ —H LR

BREZZ-UEZA=ZTHILEE
() KHEFF 2R IFRBY 5
Z Ik

For the year ended 31 March 2019
BE-Z-LEZA=ZT—HIEEE

Trading
General of LNG Money
trading products lending Total
WAL K BH
— ¥ 2 i 1 5 )85 Bt
HKS$’000 HKS$’000 HKS$’000 HK$°000
T#x T#x T#x T#x
Types of goods and service 1 4 K Jlit # i 7
Sales of goods in —REHMEZEY
general trading 282,392 - - 282,392
Trading of LNG products WAt KR E & % = 244,601 = 244,601
Revenue from contracts K H% B & £ 2
with customers 282,392 244,601 - 526,993
Interest income from B 2 R A
money lending business - - 248 248
Total revenue BB 282,392 244,601 248 527,241

Performance obligations for contracts with customers
The Group sells technical and electronic products,
and LNG products directly to customers. For sales of
technical and electronic products, revenue is recognised
when control of the goods has transferred, being when
customer acceptance has been obtained, which is the
point in time when the customer has the ability to direct
the use of these products and obtain substantially all of
the remaining benefits of these products. For the sales
of LNG, revenue is recognised at a point in time when
performance obligation, is satisfied upon delivery of
LNG.

B. For the year ended 31 March 2018
An analysis of the Group’s revenue for the year is as follows:

Sales of goods in general trading — BB G MEZEY
Trading of LNG products WAL R IRSFE B 5
Interest income from money lending business R SEHS 2 FLEA

CHINESE ENERGY HOLDINGS LIMITED #E 82 RIZERER A 7

(i) HFP&#Z WA EAE

ACSE B B 1 % T R ST R T
JEE i BB AL KR SRUEE il o il i B A
il B 76 1 FE b R WCaR R B
R R Ty BRSP4 A I
il 5% - B0 RE A0 £ i % 4 7 i
(o B R B R A 2 55 FE i 2 BT
) ik ) i P R [R]85 o 8 e B AL R
SRS & > W ad 7 2 AR AL R AR R
N TAT M 2 ) T ] B e AR o

BRE-Z-NEEHA=ZT—HILEE
ARAE B BN AR AT AT

2018
—F— 4
HK$°000

F il

328,009
162,209
828

491,046
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

8.

128

SEGMENT INFORMATION

The Group’s operating segments represent information reported
to the Board (“Board”) of Directors, being the chief operating
decision maker (“CODM”), for the purposes of resource allocation
and assessment of segment performance focus on types of goods
or services delivered or provided. No operating segments identified
by the CODM have been aggregated in arriving at the reportable

segments of the Group.

The Group’s operating and reportable segments under HKFRS 8 are

as follows:

(a) General trading (including market sourcing of technical and

electronic products)
(b) Trading of LNG products
(c) Investment in financial assets
(d) Money lending
Segment revenue and results
The following is an analysis of the Group’s revenue and results by

reportable segment.

For the year ended 31 March 2019

B4 S B A Bk (46)

WE %

8.

-JUFE=ZH =1+—HIEFE

AR

AL BT ERe ([EPe]) (A
FEEERRE ([REBEPRH ) ) HER
3 e R T A 73 S 2 BT 2 EORE (B b i BT
ZE A Bl PR A 2 B SR RS ) o B T
TR AT T AN B 2 w] o o SR IR I A G T
kAl 2 R R

R Vi B i YR R R 8 % - AR SR [ 2 A8 T
QR Spis LN

(@ —BCE Gy (G T 3 3R il e 1

filr)

(b) RALRIRSFE i E 5

() WERERERE

(d &

SR B 2 Wi S SERRAE AT i i o BULE 22 o0 A
Wre

BREZZ-NWAEZA=Z4—HILFE

Trading Investment
General of LNG in financial Money
trading products assets lending Total
2[4
KBR BEit
— 85 VE i §1 5% £ Yid £ At
HKS$’000 HK$°000 HKS$’000 HK$°000 HK$°000
T#x T#7 T#T T#7
SEGMENT REVENUE g L€ 282,392 244,601 - 248 527,241
SEGMENT RESULTS Vg B3 6,486 368 248 12,639
Unallocated corporate income RO ELARFE A 9,526
Unallocated corporate expenses R R FE B S (13,943)
Share of loss in an associate TG — M A W) 2 e R (219)
Share of profit in a joint venture T A — Ml & 8 A S 2 i A 26
Profit before tax I 5 i i 8,029
Income tax expense Fr A3 B 5 (2,504)
Profit for the year AAE i A 5,525
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NOTES TO THE CONSOLIDATED &4&MEBFM (&)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019 BE-_F—NF=A=1+—HILFE

Segment revenue and results (Continued)
For the year ended 31 March 2018

8. SEGMENT INFORMATION (CONTINUED) 8. /&M (&)

vig Lie- Y E3 4¢ )
BE-F-N\E=A=Z+—HILEE

Trading Investment
General of LNG in financial Money
trading products assets lending Total
At
KRR RER
—RE % 7 B ) GHERE 11§ Hst
HK$°000 HK$'000 HK$'000 HKS$'000 HK$'000
T T T T T
SEGMENT REVENUE Vg e 328,009 162,209 - 828 491,046
SEGMENT RESULTS Vg B 6,428 3,792 (18) 828 11,030
Unallocated corporate income EREAERA 25,968
Unallocated corporate expenses RO AR H B 3 (36,271)
Share of loss in an associate A — 7 ) 2 B 4 (809)
Share of profit in a joint venture A — A 3 2 i A 6
Loss before tax Wi B Al i 1R (76)
Income tax expense Pl B 3 (4,312)
Loss for the year AEEER (4,388)

Segment revenue reported above represents revenue generated from
external customers. There were no inter-segment sales in the current
year (2018: Nil).

The accounting policies of the reportable segments are the same as
the Group’s accounting policies described in note 3 to consolidated
financial statements. Segment profit (loss) represents the profit
(loss) from each segment without allocation of finance costs,
part of other income, part of other gains and losses and central
administration costs including staff costs, Directors’ emoluments
and other expenses. This is the measure reported to the CODM,
for the purposes of resource allocation and assessment of segment

performance.

ESCR R BUGER R AR A SR F 2 Wi o
A A S BRI S B (% — VAR 4 o

AT R O B O B A B R I 3
Jiv i AR B [ 2 gt EOR A [R] o 0 J8T0 A (s 18
B AT JHR S TC Al BB ~ SR HAdLOA ~ R
Foftlie s R HE L R RE BB (B3R T
BEAS ~ I A B ) 2 A (R e
b F B IR OY B B AL A R BT i T £ 2
R 21
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

8.

130

SEGMENT INFORMATION (CONTINUED)

Segment assets and liabilities

As at 31 March 2019

ASSETS
Segment assets
Unallocated segment assets

Consolidated assets

LIABILITIES
Segment liabilities
Unallocated segment liabilities

Consolidated liabilities

As at 31 March 2018

ASSETS
Segment assets
Unallocated segment assets

Consolidated assets

LIABILITIES
Segment liabilities
Unallocated segment liabilities

Consolidated liabilities

CHINESE ENERGY HOLDINGS LIMITED #EfERIERER A A
ANNUAL REPORT 2019 £ #§

¥
IR
RO B R

B

HREE

>

i
AT
KB BAR

HAfk

¥
R E
AABABEE

GRRE

o

fifit
AR
RIBLA B R

HER

WR 215

ST

General
trading

— 5
HKS$000
T#7x

116,552

General
trading

—IRE 5
HKS$ 000
Fi#T

174,736

B4 S B A Bk (46)

WE_E—NEZA=

8. ABEHR (&)
oy BB B LA
R NAEZA=Z1T—H

Trading
of LNG
products
#ife
RBH
]
HK$’000
T#x

108,618

Investment
in financial
assets

BER
LA
HKS$000

T#x

63,957

-H 1k

Money
lending

85
HKS$000
TH#x

hoE - NFE=H=1+—H

Trading
of LNG
products
it
RBR
& E 5
HKS$°000
T

66,298

(356)

Investment
in financial
assets

BER
EREE
HK$'000

T

58,402

Money
lending

M
HK$ 000
T

Total

At
HKS$°000
T#x

289,127

117,334

406,461

(17,258)

(17,258)

Total

At
HK$'000
T

299,436

124,672

424,108

(356)

(37,870)

(38,226)



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

8. SEGMENT INFORMATION (CONTINUED)
Segment assets and liabilities (Continued)
For the purposes of monitoring segment performances and

allocating resources between segments:

. all assets are allocated to reportable segments, other than
property, plant and equipment, interests in an associate
and a joint venture, other receivables, derivative financial
instruments, and part of cash and cash equivalents which
cannot be allocated into these reportable segments.

. all liabilities are allocated to reportable segments, other than
other payables, CN, derivative financial instruments and tax
liabilities which cannot be allocated into these reportable

segments.

B4 S e Bk (46)

WE T NEZA =T
8.  AB¥H (4)

AR R AL ()
H B S R BB A 4 N 4 VAT

-H 1k

o BRWISE WRPE LB 0 — T A )
— [ B A 26 2 AR LA B ORI ~ AT
P 4 i T EL DR ) B I B AR )
AR BLA %55 R o 2O > B A R
2957 BL A AT e o 43 v o

o BRI AT BE - Al SRR SR AT A R
TH BB A AR A 3 B 5% 55 AT 2>
FOL > BT A BB S B AT o S o

Other segment information b 43 508 B}
As at 31 March 2019 REF-EZA=Z1T—H
Trading Investment
General of LNG in financial Money
trading products assets lending  Unallocated Total
WALRAR /393
— B 5 7 i L 5% LMY ) 8 RO it
HKS$000 HK$000 HKS$000 HK$000 HKS$000 HKS$000
T# T# T#x T#7x T#7 T#
Depreciation of property, plant and VEN Y& P&
equipment - - - - 144 144
Finance costs AR - - - - 2,555 2,555
Gain on disposal of an associate 8 — S A R 2 e - - - - (1,039) (1,039)
Interests in a joint venture R—MAESEL R - - - - 17,572 17,572
Interest income from banks and LSRG ER L T v
financial institution FLEBA - - - - (262) (262)
Loss arising from lapse of derivative QEE AN TR v
financial instruments - - - - 716 716
As at 31 March 2018 RoE—E=ZH=+—H
Trading Investment
General of LNG in financial Money
trading products assets lending Unallocated Total
WAL RBHR g
—fRB 5 EihE 5 SHERE 1768 KO it
HKS$'000 HKS$’000 HKS$°000 HKS$’000 HKS$’000 HKS$°000
T T#r T#r Tt T T#r
Depreciation of property, plant and VEN & P&
equipment - - - - 148 148
Fair value gain on derivative component 1] il S2 85 fir 2 ¥4 2
of CN AR - - - - (814) (814)
Finance costs AR - - - - 5,522 5,522
Gain on disposal of subsidiaries B B 8 ) 2 g - - - - (7 7)
Gain on redemption of CN EEEY &3 YA ¢ - - - - (21,527) (21,527)
Impairment loss on AFS financial assets 1% WA g ok (B .2 o] {1t )
at cost less impairment SREEZ B EEE - - 18 - - 18
Interests in a joint venture RHAEEtEzER - - - - 18,744 18,744
Interests in an associate A— R E A A 2 R 4 - - - - 410 410
Interest income from banks and LSRG E L T v
financial institution HE A - - - - (83) (83)
Loss on deregistration of a subsidiary SO A — IR B A ] 2 s - - - - 2,396 2,396
Loss on recognition of CN amendment PR SR BT 2 R - - - - 16,016 16,016
Written-off of property, plant and VES VT 1
equipment - - - - 2 2
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

8. SEGMENT INFORMATION (CONTINUED)
Geographical information
The Group’s revenue from external customers by location of
operations and information about its non-current assets by location

of the assets are disclosed below:

B4 S B A Bk (46)

WE-F-IFEZA =T —HIEFE
8. AR ()
3l Ik TR

AR % [ 45 5 i ol W ) 3 2 6 AN R 2
W it e 5 T 6 ) 4 2 HC I R B Y
ERHEEE I

Revenue from

external customer Non-current assets*
KHIEE P WA Jevhi ) g
Year ended Year ended
31 March 31 March
2019 2018 2019 2018
RE #wz
“E—-hE —E— M\
ESHIESISH “H=+—H
R4S 1R4E ot 2K TR
HK$°000 HK$°000 HK$°000 HK$°000
T#x T#T T#x T#T
The PRC i 526,993 490,218 17,758 19,487
Hong Kong i 248 828 29 47
527,241 491,046 17,787 19,534
* Non-current assets exclude financial assets at FVTOCI and AFS # IE B G E AN RS A Ao EE A oA A Tk

financial assets

Information on major customers
Revenue from customers contributing over 10% of the total revenue
of the corresponding years for the Group from continuing business

is as follows:

2019

e Sy K2

HK$’000

F#x

Customer A K H 212,962
Customer B KF L 99,520
Customer C' HEEH 70,738
Customer D AT 66,718
Customer E? % P k2 -

it 2 4 T ] R e AR

THEEERZEE
AR R A B 3 A 4R I R A SE S 2 i AR DR
BHI10%H) % F Z s 40 -
Percentage Percentage
of revenue 2018 of revenue
Wt w2 ZE— )N It A 4 b
HK$°000
T# T
40.39% 158,543 32.29%
18.88% 188,887 38.47%
13.42% - -
12.65% 66,706 13.58%
- 72,415 14.75%

) Customer C is a new customer for the year ended 31 March 2019

The corresponding revenue did not contribute over 10% of the total

revenue of the Group in 2019
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

9.

10.

OTHER INCOME

Consultancy income

Dividend income

Interest income from banks and
financial institution

Other refund

Sundries

OTHER GAINS AND LOSSES

Fair value gain on derivative component
of CN

Gain on disposal of an associate (Note 21
to the consolidated financial statements)

Gain on disposal of subsidiaries

Gain on redemption of CN

Impairment loss on AFS financial assets
at cost less impairment

Loss arising from lapse of derivative
financial instruments (Note 26 to the
consolidated financial statements)

Loss on deregistration of a subsidiary

Loss on recognition of CN amendment

Written-off of property, plant and equipment

9.
s ) WA
B B A
R RAT K A
FLE A
HoAth 3B 3k
A IH
10.

QEAY e T ShEN e
AP &

W — B N | 2 i i
(ZF B B RFE M at21)

Hh B 2 ) 2 i
(R Sie T A&

FE AR A 2 AT R e

Bl 2 W E R R

B4 S e Bk (46)

H,E

A7 A 4 b T HL RS A 2 4R

(%55 B R 2 it 26)

I A A T A e 2 W) 2 s 1R -

T 5 AT H6R e SRR B T 2 e 1R

B JUEZ A = — H R4
LA
2019 2018
—® —E— \4E
HK$°000 HK$°000
T #C T %0
6,430 3,364
368 -
262 83
116 137
1,679 37
8,855 3,621
JE Al 2 B
2019 2018
—RZ U S A
HKS$°000 HKS$ 000
T it C
= 814
1,039 -
- 7
= 21,527
- (18)
(716) -
(2,396)
- (16,016)
- (2)
323 3,916
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

11.

12.

134

FINANCE COSTS

Effective interest expense on CN

INCOME TAX EXPENSE

PRC Enterprise Income Tax (“EIT”)
— Current — H 4

— (Over) under provision in prior years

A 2

On 21 March 2018, the Legislative Council of Hong Kong Special
Administrative Region passed The Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill”) which introduced the Two-tiered
Profits Tax Rates Regime. The Bill was signed into law on 28
March 2018 and was gazetted on the following day. Under the Two-
tiered Profits Tax Rates Regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The profits of group
entities not qualifying for the Two-tiered Profits Tax Rates Regime
will continue to be taxed at a flat rate of 16.5%. The Directors
considered the amount involved upon implementation of the Two-
tiered Profits Tax Rates Regime is insignificant to the consolidated
financial statements. Hong Kong Profits Tax is calculated at 16.5%

of the estimated assessable profits for both years.

Under the Laws of the PRC on Enterprise Income Tax (“EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiary is 25% for both years.

CHINESE ENERGY HOLDINGS LIMITED #E
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T A SE P AR B ([ RB B )

— R GBS

BE_F-IUEFEZA=ZT—HILFE
11. B AR
2019 2018
—E N B SN
HKS$°000 HK$°000
T #oC F itk c
2,555 5,522
12. Pif3BEB %
2019 2018
—EZ U ;N\
HKS$°000 HKS$°000
T F itk or
2,505 1,881
1 2,431
2,504 4312
ﬁ: —NEZH A — B il AT B s
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

12. INCOME TAX EXPENSE (CONTINUED)
The income tax expense for the year can be reconciled to the profit
(loss) before tax per the consolidated statement of profit or loss and

other comprehensive income as follows:

B4 S e Bk (46)

WE-F-IFEZA =T —HIEFE

12. BBt (#)
AAEJE 7 BTGB BH S SR A 18 A S A i
it 4 A B 81 2 R ik A (s 1) %ﬂ%ﬁﬂ?

2019 2018
ZE U —F— )\
HK$’000 HKS$ 000
T#x T T
Profit (loss) before tax WAL A e 1) (1R 8,029 (76)
Taxation at domestic income tax rate of % 2'—‘ Ho BT A3 BB F16.5%
16.5% (2018: 16.5%) —F N 16.5%)
ﬁ%Zﬂﬁ 1,325 (13)
Effect of different tax rates of subsidiaries HoAth =) R A8 2 B A R 2
operating in other jurisdiction ENGEE L 637 311
Tax effect of expenses non-deductible for AT FIBE BA S 2 B I R
tax purpose 758 85,768
Tax effect of income non-taxable for FERBLURA Z B IH 52
tax purpose (343) (85,374)
Tax effect of temporary differences KRR 2 W W 2R 2 BLIH R
not recognised 3 3
(Over) under provision in respect of prior years  #8 A 4F B (B ZE I ) @‘ﬁfﬂ 1) 2,431
Tax effect of tax losses not recognised e SRR TE s 1B 2 B TE R 390 1,186
Utilisation of tax losses previously not recognized ) il 5c Aij £ il 52 ZWIEEETE (265) -
Income tax expense for the year A4 FE BT3B BH 32 2,504 4,312

As at 31 March 2019, the Group had estimated tax losses of
approximately HK$129,903,000 (2018: HK$151,103,000) available
for offset against future profits. No deferred tax asset has been
recognised due to the unpredictability of future profit streams. The

estimated tax losses may be carried forward indefinitely.

MF—NEZH=T—H > REH ] HER
FAR R G R 2 Ak w8 TE e 18 £9129,903,0009 I
(=% — N4 1 151,103,00085 5C) © H A R AEAl
FT AR T A A DR IR S R A U o
ity 0 T 4 55 4 BRI 4 o o
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

13.

136

PROFIT (LOSS) FOR THE YEAR

R

13.

Profit (loss) for the year has been arrived at after charging

(crediting) the following items:

Staff costs (including Directors’ emoluments)
Salaries, allowances and other benefits

Contributions to retirement benefits scheme

External Auditor’s remuneration
— audit services
— other services

Depreciation of property, plant and equipment

Fair value gain on derivative component
of CN

Gain on disposal of an associate

Gain on disposal of subsidiaries

Gain on redemption of CN

Impairment loss on AFS financial assets
at cost less impairment

Legal and professional fees

Loss arising from lapse of derivative
financial instruments

Loss on deregistration of a subsidiary

Loss on recognition of CN amendment

Net exchange loss

Operating lease charges in respect of
rented premises

Written-off of property, plant and equipment

BT A (fiE )
e 4~ A R A A A
AR AR AR A FH 4 3K

B A i A <
— At R
— oA Al 5
Y2~ R B B 2 AT s
TR SRR AT AR A 2
28 SR R
B T B A ) 2 i
SRy A P &
(RIS E A&
FE AR (L 2 AT AR e
&R E 2 BUE R R
B REERN

B4 S B A Bk (46)

E—IFE=ZH=T

-H 1k

AAE R (i)
AAE RN (5 1R) CHIBR (FHA) UNTEH

A 4 T B RO AR 2 G 1R

YT A T R e 2 W) 2 s R -
T 5 T H60 e SR R B T 2 e 1R

HE 5, 5+ s 12
W) 3 2 RB T 40 2

W3~ T B ARG
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2019 2018
ZZE—JuE TR A
HK$’000 HK$ 000
T# L F T
3,863 3,980
109 93
3,972 4,073
425 490

50 75

144 148
- (814)
(1,039) -
= @)
- (21,527)

- 18

1,536 1,592
716 -
2,396

- 16,016

91 414
1,010 1,209
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

14. DIRECTORS AND CHIEF EXECUTIVE’S

EMOLUMENT

(a) Directors’ emoluments

Directors’ and chief executive’s remuneration for the year,

disclosed pursuant to the applicable GEM Listing Rules and

the CO, is as follows:

For the year ended 31 March 2019

Executive Directors:
Mr. Chen Haining
(Chief Executive Officer)
Ms. Wu Hongying
Ms. Tong Jiangxia'

Independent non-executive
Directors:
Mr. Leung Fu Hang
Mr. Luk Chi Shing
Mr. Chen Liang

Par g
PRI R L
(TrE %)
REAFELL
ERIN N

UhE S NIy L

REMmLE
bE R
BRsE L

! Appointed on 7 December 2018

B4 S e Bk (46)

WE_R—NE=A=+—HILEE
14, W3 B AT SRR W T 4

(@) WL
Wi H Mz CGEM L # Al ) &
CATMRB) P % 2 25 AT BRI AR N
P <5 0 T
BEZF-NWEZH=Z1T—HILEE
Salaries, Contributions
allowances to retirement
and other  Discretionary benefits Total
Fees benefits bonus scheme emoluments
e
H W K BARHA
s Jfb i A LR R RN ol 3% T4 B4
HK$000 HK$’000 HK$000 HK$000 HK$000
T#L T#L T#r T#L T#L
- 960 - - 960
- 240 - - 240
- 191 - - 191
144 - - - 144
144 - - - 144
144 - - - 144
432 1,391 - - 1,823

! R oE = E AL R
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

14. DIRECTORS AND CHIEF EXECUTIVE’S
EMOLUMENT (CONTINUED)

B4 S B A Bk (46)

BE - FZ-NEZA=+—HILEE
14. &P RATHARER N 4 (40

(a) Directors’ emoluments (Continued) (@) FEFME (5
For the year ended 31 March 2018 BE X - /NFE=ZH = —HIEEE
Salaries, Contributions
allowances to retirement
and other ~ Discretionary benefits Total
Fees benefits bonus scheme emoluments
B K BIRAEA
il Hituta # [LBRIER (AN af 81t 42 47
HKS$ 000 HKS$°000 HKS$°000 HKS$°000 HKS$°000
T T TH#T T#T T
Executive Directors: Wiy
Mr. Chen Haining it 3 e
(Chief Executive Officer) (frE#) - 960 - - 960
Ms. Wu Hongying QA S+ - 285 - - 285
Independent non-executive W e A
Directors:
Mr. Ko Ming Tung, Edward' LIS 54 - - - 54
Mr. Leung Fu Hang? Bt 91 - - - 91
Mr. Yau Chi Ming® A mE R 115 - - - 115
Mr. Luk Chi Shing* P A o 24 - - - 24
Mr. Chen Liang BRsE e 144 - - - 144
428 1,245 - - 1,673

! Resigned on 14 August 2017
2 Appointed on 14 August 2017
Resigned on 19 January 2018
Appointed on 1 February 2018
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

14. DIRECTORS AND CHIEF EXECUTIVE’S
EMOLUMENT (CONTINUED)

(a)

(b)

(c)

(d)

(e)

Directors’ emoluments (Continued)

No Director waived any emoluments in the years ended 31
March 2019 and 2018. No incentive payment for joining the
Group was paid or payable to any Directors during the years
ended 31 March 2019 and 2018.

The executive Directors’ emoluments shown above were
mainly for their services in connection with the management
of the affairs of the Company and the Group during the years
ended 31 March 2019 and 2018.

The independent non-executive Directors’ emoluments shown
above were mainly for their services as Directors or directors
of its subsidiaries during the years ended 31 March 2019 and
2018.

Directors’ termination benefits
None of the Directors received or will receive any termination
benefits during the year (2018: Nil).

Consideration provided to third parties for making
available Directors’ services

During the year ended 31 March 2019, the Company did not
pay consideration to any third parties for making available
Directors’ services (2018: Nil).

Information about loans, quasi-loans and other dealings
in favour of Directors, controlled bodies corporates and
connected entities with such Directors

During the year ended 31 March 2019, there is no loans,
quasi-loans and other dealing arrangements in favour of
the Directors, or controlled body corporates and connected
entities of such Directors (2018: Nil).

Directors’ material interests in transactions, arrangements
or contracts

No significant transaction, arrangement and contract in
relation to the Company’s business to which the Company
was a party and in which a Director had a material interests,
directly or indirectly, subsisted at the end of the year or at any
time during the year (2018: Nil).

B4 S e Bk (46)

BE - FZ—-NE=ZA=+—HILEEF
14. P RAT AN 4 (40

w4 (&1

REE T -NAFRL T~ NFE=H
= Bk AR B R S CREAT T
& MEE T U A ZF - NF =N
b BB AR W ) o 2 2 S
R AST A T P < > A1 25 G A A 4 B 2 4%
T -

(a)

DAL 7R AT 2 S - T B L 2 i
BWE-F-NFE-F-NF=ZA=+—
H Ak 4R 5 RS T AR 4 ) AR SR T 2 A
B ATBA

VA _E 37598 7 JF AT S 2 e - T B
WERBE T UFER F— /=
H =4 — H R4 B2 A A 3 5 sl
NEIER ZRHA R

AR AR
AFEPER S A TSR SR T AT B R
R (F— )\ AF ) o

()

() WM POt o oo s 1 4% 7 58 =3 AU
WE-LZ-NF=ZA=+—HILFE A
O A U R R B A T AT AT SR
=ZHERE (SR N o

W RS 1 20~ 52 e 0 A 0 R A S
BEH AR B BB SR - DA B R i
SYEREN e ]t
BEE-NE=ZA=1T—HIEFERE,
WA T 2R\ A
FHEAF 9 SR R A S %
N HA S 5 2 P (T — 4
M) o

PN

@)

A BE B ~ AR A & vl i KR B
1%

T AR AR AR AR BT A IR ] - A BELAC A W] 36
BARE TR R REH L
AN Jy— 07 > [ 5 HE 2 A ] P A
TEHARAFRAR (ZF—/VE ) o

(e)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

14. DIRECTORS AND CHIEF EXECUTIVE’S
EMOLUMENT (CONTINUED)
(f) Directors’ interests in Shares and debentures
At no time during the year was the Company a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of Shares in or debentures of the

Company or any other body corporate.

15. FIVE HIGHEST PAID EMPLOYEES
The five highest paid employees of the Group during the year
included three Directors (2018: two Directors), details of whose
remuneration are set out in note 14 to the consolidated financial
statements above. Details of the remuneration for the year of the
remaining two (2018: three) highest paid employees who are neither

a Director nor chief executive of the Company are as follows:

Salaries, allowances and other benefits
19155 € AL

Discretionary bonus

Contributions to retirement benefits scheme

The number of the highest paid employees who are not the
Directors whose remuneration fell within the following band is as

follows:

HKS$ Nil to HK$1,000,000

No emoluments have been paid by the Group to the Directors or the
five highest paid individuals as inducement to join or upon joining
the Group or as compensation for loss of office during the years
ended 31 March 2019 and 2018.
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Br i H R B H At AR A

AR AR AR A FH 3K

B4 S B A Bk (46)

BE_F-NFE=ZA=F
14.

15.

2545 76 21,000,000 7T

-H 1k
W R AT BRI 4 (4)

O  FEIRIB Ay B B Z M A
A TR A AR AR R ] XG40 BT S AT ] %
P o S0l 0 T R R AR L ] A
b N ) IR A7 B A A A 4 o

T4 35 v A

FNAEE LA REHMESCRE =4 (=%
—/\AE W4 SE S I YRR EOR B SRR
BB L4 R T WA (& — /4 =
Z) BB B (A Rl 4 AT BB )
A <

2019 2018
—2—JUIE ZE— )\
HK$°000 HK$°000

T # 7 i C
1,248 1,397

32 55

1,280 1,452

AT LA 357 B 8 ) 2 e S OF AR B OB
A

Number of employees

e B A %
2019 2018
—RZ U e SN
2 3

REE_F-NEFER-F-NF=HA=1+—H
b4 BE A > A B [ 7 0 1) = o B % e v
N SR T 42 A 2% 2 I A SR i A A 4R
VR T 1% 25 Gl A1 2y T A £ o



NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

16.

17.

DIVIDENDS

No dividend was paid, declared or proposed during the year ended
31 March 2019, nor has any dividend been proposed since the end
of the reporting period (2018: Nil).

EARNINGS (LOSS) PER SHARE
The basic and diluted earnings (loss) per Share attributable to

owners of the Company are calculated on the following data:

Earnings (loss) #A OFR)
Earnings (loss) for the purpose of basic and
diluted earnings (loss) per Share
Profit (loss) for the year attributable to

owners of the Company

Number of Shares Ity ¥ H
Weighted average number of ordinary Shares
for the purpose of basic and

diluted earnings (loss) per Share

The calculation of basic and diluted earnings (loss) per Share are
based on the profit (loss) attributable to owners of the Company,
and weighted average number of 57,589,578 ordinary Shares (2018:
53,901,907 adjusted for the effect of the share consolidation on 26

November 2018) in issue.

For the years ended 31 March 2019 and 2018, the computation of
basic and diluted earnings (loss) per Share have not assumed the
conversion of the Company’s outstanding CN since the exercise
would result in an increase in earnings per Share and a decrease in

loss per Share respectively.

The amount of diluted loss per Share was the same as basic loss per
Share because the Company had no other potential ordinary Shares

outstanding for both years.

A1 S5 A B ke

R

16.

17.

CHINESE ENERGY HOLDINGS LIMITED #E 82 RIZERER A 7

(%)

E-NEZA=E—HIREE

JBe &

WE_F—NFE=A=+—H L FEIHEIR
ﬁ‘ﬁdﬁ@i@%&ﬁ%&ﬁﬁﬁﬁ ﬁ’ﬁﬁi&”‘ﬁﬁﬂ{
TN IR BAE TR, (2 — /4
TR A (1)

A AR NG B PR A R R (s 18
il € i

nfﬁtﬂx%ﬂi&ﬁﬁﬁﬁﬂ JEi8)
Jor s ) 2 LA
A wl A N EAS
AAE B A (1R

GRCESY € TS SRR 7EicY)
T A5 ) 2 5 3 B T A - 3% B

2019 2018

“R—JuiE TR\ 4E

HKS$°000 HKS$’°000

T#x Tt T
5,525 (4,387)

000 000

T TIE

(Restated)

2(« E §|J )

57,590 53,902

B B AR Je I 28 ) (s 8 T AR SR AS 4 A R
B ONREAL s A (518 ) 257,589,578 1 C. #5473
T8 B IARE ST 24 8 (— % — J\4F £ 53,901,907
jﬁwﬁ:%~/\¢+~ﬁ Z N B Z B B
SBLELITIE) B E

REE —F - NER FE -/ FE=A =1+ —H
1RAEBE > TA R A R A R 2 A (518 I
7 AR BEAS 2 ) 14 AR AT il 2 mT 40 A O A

fe o WU H AT R AT R A 0 1 8 o i s
) B0 B s 48,

A A AN A 52 P AR A NI A A B AT A A 2
B 5 30 A > A S e 5, B A R AN s 5 A
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

18. PROPERTY, PLANT AND EQUIPMENT

COST BEAR

As at 1 April 2017 AZE—LAENH —H

Written-off Ei&s

Exchange adjustments T 5, 34 %

As at 31 March 2018 & — 4

and 1 April 2018 =H=1r—HK

- )\FWA—H

Exchange adjustments [ 50, 5 R«

As at 31 March 2019 A A — JUAR
=A=+—H

ACCUMULATED DEPRECIATION B &l i #%

As at 1 April 2017 W oF—LFMA—H

Provided for the year AT R

Exchange adjustments [ 50, 5 R«

Written-off fif 58

As at 31 March 2018 A — N4

and 1 April 2018 =A=+t—HK

—E - )NFMHH—H

Provided for the year A T B

Exchange adjustments i 5, 3% %

As at 31 March 2019 W ZE— U4
=H=+—H

CARRYING AMOUNTS I i L

As at 31 March 2019 A R — JUAE
=A=+—H

As at 31 March 2018 i F— A
=A=+—H

The above items of property, plant and equipment are depreciated

on a straight-line basis at the following rates per annum:

Furniture, fixtures and
office equipment

Motor vehicle

CHINESE ENERGY HOLDINGS LIMITED 5

ANNUAL REPORT 2019 £ #§

20% — 33.33%

20% — 25%

BERERAERAT

B S5 A B i

WE-F-IFEZA =T —HIEFE
18. W3k~ W Kt fii

(%)

Furniture,
fixtures
and office Motor
equipment vehicle Total
B~ 2 R
A i R #a 5k
HK$’000 HKS$°000 HK$’000
T T T T F T
194 562 756
(46) - (46)
7 60 67
155 622 777
4 (39) (43)
151 583 734
90 174 264
31 117 148
2 27 29
(44) - (44)
79 318 397
29 115 144
(2) (20) (22)
106 413 519
45 170 215
76 304 380
bl 3 g B R A T E R 51 AR R DL AR
ATE
R~ A 20%%33.33%
b NE ]
A 20%%25%



NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

INTANGIBLE ASSET

19.

20.

COST
As at 1 April and 31 March

ACCUMULATED AMORTISATION AND

IMPAIRMENT
As at 1 April and 31 March

CARRYING AMOUNTS W i
As at 31 March W=HA=+—H
FINANCIAL ASSETS AT FVTOCI/AFS FINANCIAL 20.

ASSETS

(a)

Financial assets at FVTOCI

HE_F-NFE=ZA=F
19. M E A

B

AMH—HE=A=+—H

LEin 302 10

AMH—HE=A=1+—H

As at 31 March 2019, the Group’s financial asset at FVTOCI

represents investment in listed equity investments inside

and outside Hong Kong which are not held for trading, and

the Group was irrevocably elected at initial recognition in

this category. This is a strategic investment and the Group

considers this classification more relevant.

As at 31 March 2018,
as originally presented
Change in an accounting policy
(Note 2)
Reclassified from AFS to
financial asset at FVTOCI

As at 1 April 2018, as restated
Change in fair value
Exchange adjustments

Disposal

As at 31 March 2019

B4 S e Bk (46)

-H 1k

Exclusive right

A B
2019 2018
ZZ e TR AR
HK$°000 HK$°000
T #C T T
975,996 975,996
975,996 975,996

A e i A e fb 2 hi ok 2 b g R
LR IURLEA 393
0y Fe b N A 2 i e 25 2 4 bk B

BB -NEZA=T—H AEE %
O FUAE REA A 2 TR S 2 4 Rl E A
3l FF R VR BET L A 05 S BT
MESCE 2 B0E > HACSR I O K w4 [m 4 738
PRI BERURI 1 UCHERD © B /3 SRR 4 -
7S B B J B B AT B

(@)

Listed Unlisted
kW I ki
Equity Private
securities fund Total
I BE % I RIEX 4 sk
HK$°000 HK$°000 HKS$’000
F itk oo T T C
W oE—-NANFE=H=1+—H
(¥R 2 5) - - -
OEIEUOREE) (HE2)
FE Al 4t B 4 Al R
BN REFTA R
it 2 T U % 2 4 T 26,765 2,682 29,447
T — \4EN A —H
(L) 26,765 2,682 29,447
ANPIWIEE-X ) 5,207 (265) 4,942
iEE 5, 3] (1,264) 1 (1,263)
& - (2,418) (2,418)
W oE—N4EZA=+—H 30,708 - 30,708
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

20. FINANCIAL ASSETS AT FVTOCI/AFS FINANCIAL
ASSETS (CONTINUED)
(a) Financial assets at FVTOCI (Continued)

In the current year, the Group disposed of the investment of
the unlisted private fund at a consideration of approximately
to HK$2,418,000 which was also the fair value as at the date
of disposal. A cumulative loss on disposal of approximately to
HK$264,000 has been transferred to accumulated losses.

(b) Details of the Group’s AFS financial assets are as follows:

As at 1 April 2017 WoF—LFMA—H
Additions NE

Loss arising on revaluation HANE A Z R

Exchange adjustments i b, W

Impairment loss iERIEN <Fi!

As at 31 March 2018 R-F—NEFE=ZA=+—H
Notes:

1. As at 31 March 2018, the equity securities include both
listed Hong Kong and outside Hong Kong. The fair values
of the listed securities are based on quoted market closing
prices available on the relevant exchanges as at the end of the

reporting period.

2. The unlisted investment represents the investment in
unlisted Trinity WS Global Fund (the “Global Fund”). The
Global Fund was established by a limited liability company
incorporated in the Cayman Islands and managed by a licensed
corporation which is registered with Hong Kong Securities
and Futures Commission. The Global Fund invests primary in
equities, derivatives, commodities and fixed income securities.
The Global Fund is measured at cost less impairment at the
end of the reporting period as the fair value of the Global Fund

cannot be reliably measured.
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B4 S B A Bk (46)

WE-F-IFEZA =T —HIEFE

20. ARG AL 2w AEZ S EE R

w4t i A A b R ()

(@) ¥ AR FEA A A i U 2% 2 4 i R
(#1)
TAARAE > A E DA AE 492,418,000 7T
(IR BB H I Z A ol & Bl
FLABEEG  E - I B 511 £7264,000
WU B E BT E

(b)  AHEEZ Tk i 2 SR A RO T

Listed Unlisted
ki F ki
Equity Private
securities fund Total
JB i i 27 REERE Mt
HK$’000 HKS$°000 HK$°000
T T T T#oT
(Note 1) (Note 2)
(Bt7EL) (Mtit2)
11,095 - 11,095
19,781 2,700 22,481
(4,787) - (4,787)
676 - 676
- (18) (18)
26,765 2,682 29,447
AT

1. WBRoE-NEZA=Z+—H BEESE
LG K AW E TR S - bR
I 25 SOAB T 4% 7 St A AR AT A 2 AH B
22 5 BT BT e T A

2. I bl & e A R JE b T Trinity
WS Global Fund ([ Global Fund ]) °
Global Fund /% H1 — [ 77 BH 2 BF 5 55 A
SE AT BR BAT A R REST > S i T T R
SN iR e = R D E R RPN
[ 4 B o Global Fund 3 B £ & 17 B ~
fir AR T~ T B 2 i A 7 2 o A i
1 5K > Global Fund J 4% B A 3 3ol (8 5t
i JiU[H £ Global Fund 2 23 fefE A BE R

=
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

21.

INTERESTS IN AN ASSOCIATE

Carrying amount/cost of

investment in an associate

Share of post-acquisition loss and

other comprehensive (expense)

BE-HBELFZ
AR (B, A

S T R A 5 i 1% s E S
Hofte 21 (BH 30) W aa

SEZH =T
T BB B 2 vl Z A 2

income for the period

Disposal

Details of the Group’s associate at the end of the reporting periods

are as follows:

& FIH

-H 1k

B4 S e Bk (46)

wE F
21.

2019 2018
—® —E— \4E
HKS$°000 HK$°000

T #C T %0
410 1,172

(245) (762)

(165) -

- 410

T AR A 4 B 2 g N R REAE AT

Proportion of

Country of Principal ownership interests
incorporation/ place of Registered held by the Group
Name of entity registration business capital AEMFEAHZ
URALH B/ EMEE R kg A i i HE B2 e
RMB 2019 2018
ARWT ZF-WE “EAE
Shenzhen China Century PRC PRC 5,000,000 - 20%
Industrial Company Limited* Bl H
(“the China Century”)
PRI B i 42 P E A RN ]
([HEBHEAL )
* the English translation of the Chinese name is for identification

purpose and should not be regarded as the official English translation

of such Chinese name.

The financial year end date for the China Century is 31 December.
For the purpose of applying the equity method of accounting, the

consolidated financial statements of the China Century for the year

ended 31 March 2018 have been used.

Proportion of
voting rights
held by the Group
A2
B
2019 2018
SR CENE

- 20%

Principal activity

FERH

Investment holdings

Emit L2 MBES A A+ H =+ —H
JE I RE SR G Rk iA T & > Hehn AL E —F A
FEZAET - HIREEZ G B waER LT

F o
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NOTES

TO THE CONSOLIDATED

B S5 A B i

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

21. INTERESTS IN AN ASSOCIATE (CONTINUED) 21.
In the prior year, the Group held 20% interests in the China Century
and accounted for the investment as an associate. In August 2018,
the Group disposed all 20% interests in the China Century to a third
party for proceeds approximately to HK$1,204,000 (received in
September 2018). This transaction has resulted in the recognition of
a gain in profit or loss, calculated as follows:

Proceeds of disposal

Less: carrying amount of the 20% investment on the

date of loss of significant influence

Gain recognised

22. INTERESTS IN A JOINT VENTURE

Carrying amount/cost of investment in
joint venture

Share of post-acquisition profit and
other comprehensive (expense) income

for the year/period

Details of the Group’s joint venture at the end of the reporting

periods are as follows:

WE—F—SEZA =T

HALAE — M=

-H 1k

R — BB A v 2 BEA (%)
A AR AR R [ T g I AR 209 HE 25
YNEIDN RS e SV AN
Ao ARG E &R S i Al 2 4
= AR ERIE £71,204,0009 7C (

(%)

%m%%ﬁ%ﬁ
W E—NA

LA - RIEARL B EE ﬁﬂ? % T 5B U
% A BFHE R
HK$°000
Tt
A I A 3K IH 1,204
W R EEREENE B 2208 E 2 IRHE
(165)
EL il RB IR £5 1,039
22. WA BEEZHER
2019 2018
—RZ U S A
HK$°000 HK$°000
T # it C
BEEEMEZ REE HA
18,744 18,560
A1 R A i i 4R T R e
HoAth 2T (B %) Y8
1,172) 184
17,572 18,744
P ARARET 2 A8 SEFEBWT

Country of Principal
incorporation/ place of Registered
Name of entity registration business capital
HRLH Bk /MK RN kA
RMB 000
ANRETT
Nanchong Tianlegu Enterprise PRC PRC 33,333
Company Limited* H R
(“the Nanchong”)
MAREAEEARAR
(M%)
& the English translation of the Chinese name is for identification

purpose and should not be regarded as the official English translation

of such Chinese name.
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held by the Group

AREHEAZ

i A7 M 4 P

2019 2018

SR TR

45% 45%

Proportion of
voting rights
held by the Group
REM A Z
B
2019 2018
ZRWE TR

45% 45%

Principal activity

TEEH

Inactive
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

22.

INTERESTS IN A JOINT VENTURE (CONTINUED)
The financial year end date for the Nanchong is 31 December.
For the purpose of applying the equity method of accounting, the
audited financial statements of the Nanchong for the year ended 31
March 2019 (2018: year ended 31 March 2018) have been used.

Summarised financial information of a joint venture

Summarised financial information in respect of the Group’s joint
venture is set out below. The summarised financial information
below represents amounts shown in the joint venture’s financial

statements prepared in accordance with HKFRSs.

The joint venture is accounted for using the equity method in these

consolidated financial statements.

Current assets

Profit for the year/period 418 A g

Other comprehensive (expense) income for

the year/period

Total comprehensive (expense) income for

the year/period

B4 S e Bk (46)

BE - FZ—-NE=ZA=+—HILEEF

22.

R—RABaEZ MR (8)
MAZMBESELS A+ A =+—H-mEM
M EREm s AR E T - LE=H
=t—HIEFE (ZF - /U #EF N
FZA=t— HIREE) 2 R B ik &
S -

— I 48 e 3 2 B 5 B

A B AR 4R 5 8 A 3 2 BB R S A
o T B BB R AR T AR A s A A
SV A SR 2 52 A S T R PR B

A A 2T (B SZ) dis

A WA AT (B S0 st AR

ZEEtEI AR IEARZ S S A BT
% °

2019 2018

e 2y o T N

HK$°000 HK$’000

T # 7 i C

39,050 41,654

2019 2018

ZZ e ZFE— A

HK$’°000 HKS$’000

TF#C Tt T

59 14

(2,663) 397

(2,604) 411
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

22. INTERESTS IN A JOINT VENTURE (CONTINUED)
Summarised financial information of a joint venture (Continued)
Reconciliation of the above summarised financial information to the
carrying amount of the interests in the joint venture recognised in

the consolidated financial statements:

Net assets of the Nanchong MAZ EEIFE

B4 S B A Bk (46)

BE - FZ-NEZA=+—HILEE

2. R—REBEAEZELR (A)
—MEBAEEZWHE R (5])
e B S R R B S A R R R ERR A

Proportion of the Group’s ownership interests 7 S 1) A R T 22 A R RE £ L 41

in the Nanchong

Carrying amount of the Group’s interests A A [ i 1 T 2 RE g R T (B

in the Nanchong

23. TRADE AND OTHER RECEIVABLES

A2 2 R IR T (E 2 HHEE
2019 2018
ZE e T A
HKS$°000 HKS$ 000
T Tt C
39,050 41,654
45% 45%
17,572 18,744

23, U5 B Al HE Ok I

2019 2018

—®B JIE TE— )\

HKS$°000 HKS$ 000

T# F it

Trade receivables (Note 1) E 5 R IE (ffatl) 224,502 240,259

Other receivables Al i 3K IE 181 207

Prepayments and deposits (Note 2) TAAT R e de & (Bt it2) 9,972 875

Total Fo 234,655 241,341
Notes: Mt it

1. As at 31 March 2019 and 1 April 2018, trade receivables
from contracts with customers accounted to approximately to
HK$224,502,000 and approximately to HK$240,259,000 respectively.

2. As at the date of this report, approximately to HK$9,369,000 of the

prepayments were satisfied by the delivery of goods.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

23.

TRADE AND OTHER RECEIVABLES (CONTINUED)
The following is an aging analysis of the Group’s trade receivables
presented based on the invoice date net of allowance for credit losses at the

end of the reporting periods:

Within 90 days 90H A
91 to 180 days 91% 180 H
Total Hast

As at 31 March 2019, include in the trade receivables were an
aggregate amount of HK$224,502,000 which are not past due
and regarded having low default risk by the management of
the Company based on regular repayment history in the ECL

assessment.

The management of the Group have assessed the ECL of all trade
receivables as insignificant and therefore it did not result in an

impairment allowance for the current year.

As at 31 March 2019, included in the Group’s trade receivables
balance are debtors with aggregate carrying of approximately
HK$310,000 which are past due as at the reporting date and not

considered as in default.

As at 31 March 2018, included in the Group’s trade receivables
balance are debtors with aggregate carrying of approximately
HK$29,000 which are past due as at the reporting date for which the

Group has not provided for impairment loss.

An aging analysis of trade receivables past due but not impaired is

as follows:
Overdue by: w i
31-60 days 312 60H

B4 S e Bk (46)

WE-F-IFEZA =T —HIEFE

B 5 B A M ok B (45)
A SR o AR S A0 00 A 4 ) M e
B (FIBRAS BEG LB ) 0 Bl 52 BT 40 T

2019 2018
e S K- 3 TE A
HK$°000 HK$’000
T# L T oc
88,756 120,569
135,746 119,690
224,502 240,259

AZER—NEZH = —H o K@ AR A
P AR DR TE M5 R AR R AN 09 22 R SR R
ﬁﬁﬁ LA I 2 JRUB 2 45 3£224,502,000% 7T

ZHIATIE AR S BENSKIH A o

A LR LAl BT A R BSOS
{5 B s 12 S T ] W T 0 2 SR 4 B2 el (L
18 4 -

MoE—NFE=H=+—H E% A5 H
A5 3L £310,000% 70 2 %80 10 3K TE TG E A A 4E [
2B 5 REWCGHIEES RN > B R i B i@ 4 o

tr‘(

AT — ) AFEZH = —H fEE AR A
WA 35 929,00095 7T 2 %6 1 3KCTE TG 51 A AR 4E
2 Gy MECER TE A5 R N > FLAS 48 [ R S 0 1
HF 1 e 4 4 A o

48 301 E A 8 (B 2 5 5 B sk L 2 MR i 2 T
N

2019 2018
—Z—JuiE TE— )\
HK$°000 HK$°000
T# Tt oc
310 29
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NOTES TO THE CONSOLIDATED &4 WHsHtFEmE (4)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019 BWE-F-NE=ZA=+—HILEE
23. TRADE AND OTHER RECEIVABLES (CONTINUED) 23. RO B SUfb HEBOK IR (41)
Movement in the allowance for doubtful debts: IR A ) -
2019 2018
R U e Vi S
HKS$°000 HK$°000
T#x T T
Balance at beginning of the year SRR A B = -
Amounts written off i 8 4 BE = -
Balance at end of the year SRR &5 B = -
The Group’s trade receivables arose from trading of LNG products A AR 2 B Ty B WSO T EE A A TRAL R SR SR
and general trading. The Group’s credit period granted to each i G B B Gy o AN SR PR 2 AE
customer was generally for an average period from 30 days to B — T35 A HH30H 180 H o 4% 4 8 4 £
180 days. The Group sought to maintain strict control over its 3 I 1) A 0 IR S R TELAE L B AR R A I e
outstanding receivables and overdue balances were regularly SR S o ) B A B K o i AR i F T
reviewed by senior management. As at the date of this report, #1192,442,000% 70 (15 1A 2 5 IR IH 2 4
approximately HK$192,442,000, representing approximately 85.72% ) T A5 I TR ¥ A AR 406 o 1 22 R
85.72% of the trade receivables, had been settled within the credit WS T A A o
period and no outstanding receivable amount is overdue.
24. CASH AND CASH EQUIVALENTS 24, BERBESEY
2019 2018
R —Juip e YN S
HKS$°000 HKS$’000
T#x T T
Cash and cash equivalents B T B S m W 122,643 132,142
The bank balances and deposit in financial institution carried SRAT &5 Bk SO 4 R RS 2 A7 SR AR A ZR0JE 2
interest ranging from 0% to 0.35% (2018: 0% to 0.35%) per annum. 035/ ( —F— /\4F: 0 £0.35)%) 5HE -
Remittance of funds out of the PRC is subject to the exchange 4 R L e [0 28 8 <7 v B R e 2 A TE A
restrictions imposed by the PRC government. il o
25. TRADE AND OTHER PAYABLES 25. ©U5 B ICfb HEA K
2019 2018
—R—AE TR
HKS$°000 HK$’000
T#x T T
Trade payables B 5 HE AT 3K IH - 356
Other payables and accruals HC Al A TR I K R RO 4,933 7,068
PRC business tax and levies payables o B S R A 1,321 1,328
6,254 8,752
The average credit periods granted by suppliers are generally 90 R JE e 452t 2 P05 S8 490 H -
days.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

25.

26.

TRADE AND OTHER PAYABLES (CONTINUED)
The following is an aging analysis of the Group’s trade payables
based on the invoice date at the end of the reporting periods:

Within 90 days 90H I

CONVERTIBLE NOTE
2015 convertible note (2015 CN”)

2015 CN with conversion price of HK$0.14 was issued by the
Company to the subscriber, Arrowfield Investment Limited, on
7 October 2015. The net proceeds from issuing the 2015 CN of
HK$60,480,000 are to be used for general working capital of the
Group. It entitled the holder to convert into ordinary shares of
the Company at any time three months after the date of issue and
before maturity date, which is on the third anniversary of the date
of issue of 2015 CN. If the 2015 CN has not been converted, it will
be redeemed on maturity date at the entire principal amount with
accrued and unpaid interest. The 2015 CN bears interest at 8% per
annum payable on quarterly. At the option of the Company, the
2015 CN may be redeemed in amounts of HK$1,000,000 or integral
multiples thereof on any business day prior to the maturity date
at 100% of the principal amount outstanding under the 2015 CN
together with all interest accrued thereon up to and including the
date of redemption. At the option of the subscriber, the 2015 CN
may be redeemed in amounts of HK$1,000,000 or integral multiples
thereof at any time three months after the date of issue of the 2015
CN at 100% of the principal amount outstanding under the 2015 CN
together with all interest accrued thereon up to and including the

date of redemption.

The Company redeemed the 2015 CN with principal amount of
HK$35,000,000 on 1 August 2017. After that, the conversion price
changed from HKS$0.14 to HK$0.06.

On 7 October 2018, 2015 CN became mature and hence, the entire
outstanding balance of 2015 CN was redeemed and cancelled in full
upon maturity, in accordance with the terms and conditions of the
2015 CN.

B4 S e Bk (46)

WE _F—-NF=ZHA=Z+—HILFEE

25. BB B ACAbREAT K (4])
G IAR  IRIR I B MR E AL R S
B A 3 I 11 R B 20 A

2019 2018
e Sy K o e SN =
HKS$°000 HK$°000

T ¥ Tt or

- 356

26. BRI

CRFARW B ([ % — FAR W e
#%1)
AN ZE =+ L HR014# T2 5
P AE 7] 525 A Arrowfield Investment Limited #5417
T — AR AR R B - #51760,480,0009 70—
T — AT W] 46 S8 JIr A5 TR R A AR A4
B 2 — i 1 i R o BT T R BT
ZHEHE=ZMAEFNIHE (T — AT
PEEEAT B WL SHEE = AR B ) 3 AT AT B
N A AR Sy AR A R e A
AP AT 40 B T R A A RIS A B H D) AR
7R 4 B () JRE T R S AT R B ] e T —
AE A A S DL AE R B8 B S A o
AR T AR A F W H ORI S > R
— AR AT 0 R SR PR T R MR AR B HH 2 100% -
AR A (% E) (R Z A
FILE > BA1,000,0009 JC 55 5 # BR% 2 45 B 0 )
TR AR R SR o BRI T B R
— AR AT 4 R SR AR AT B AR =8 T A AT IR
M) > % R — AR AT 0 R SR PR T T SR A
B2 100% i [A & W 58 (Bd5% H) 1k
w2 BE A LR > RA1,000,0009 70 o H A #fs 2
SR B R — AR A R R o

ANFN ZFE—EENA — H B A 25
35,000,000% 2 — & — FAF A R % 2L - UL
1% > SR F0. 149 JC 8 T 50.063 IC ©

HFE—NETHLH s ZF— AR A R
PRBVI > O B R AR SR T — AR AT R R R
P8 2 0 B A B ) % — A A R R AR
AR AR AR A R L 2 R A
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

26.

152

CONVERTIBLE NOTE (CONTINUED)
2015 convertible note (“2015 CN”’) (Continued)

The 2015 CN contains four components: debt component,
equity component, embedded derivatives derived from issuer’s
early redemption right and embedded derivatives derived from
subscriber’s early redemption right. The equity component
represents the value of the conversion option, which is credited
directly to equity as CN equity reserve of the Company and
the Group. The debt component of the 2015 CN is carried as a
current liability on the amortised cost basis until extinguished on
conversion or redemption. The effective interest rate of the liability
component is 17.46% per annum. The embedded derivatives
derived from issuer’s early redemption right and subscriber’s early
redemption right is classified as current asset and current liability
respectively and carried at fair value. Any changes in fair value will

be recognised in profit or loss.

The fair value of the embedded derivatives portion of the 2015 CN
that are not traded in active markets is determined using valuation
techniques. The Group estimates fair value of the embedded
derivatives portion based on the independent professional valuations
using the partial differential equation method which requires
various sources of information and assumptions. The inputs to this
model are taken from observable market data, but where this is not
feasible, a degree of judgment is required in establishing the fair

value.

The following key inputs and data were applied to the partial
differential equation method for the derivatives embedded in the CN
as at 31 March 2019 and 31 March 2018.

Share price A8
Conversion price S ARAE
Risk-free rate i By ) 3%
Credit spread (E-95%2
Annualised volatility AL U R

CHINESE ENERGY HOLDINGS LIMITED #EfERIERER A A
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B4 S B A Bk (46)

WE %

26.

-JUE=H =1+

W B R ()

TR HAEW B ER ([ — AR W RS
#B1) (80

TR AR ] R R LS DR ) RS
BE £ T 43 ~ B AT AR iy 0 ) B O R 2 ik A
At A TR R R N iy B [ R T 7 A 2 ik A 5C
A1 HE T H o HE £ 5 0 F6 0 I ME 2 (B (B B B2 R
HE £ AR 2 A 2 W) S A 4 18 2 AT 460 RS R R
Tt o % — L AF 0] 4R B S 2 A A R o 1
B A U TR 2 TR B B R > L A M G ol
In] IR 5 6 2% 1k o BB A 1 B R AR R 3 0 17.46
JEE o AT N AR T B ) B e R M A L M ) A SO
7E A 2 A SURT AR L B 4 T D
T A A LB B R o 2 Fe Al 2 AT ] 55 B
I R 25 A TR o

-H 1k

IR CIE TR = A S TG R Y
i & > Him A A TR 2 A R sl
R B 275 78 5 o A B BRI A1) i B 20 7 7
PRHEAT 2 08 ST S (A i A AT A T
Or 208 SO AE > A B R B A A [R] AR IR
Feflew o wZ MY 2 g N R AR B AT LR T
R 0N REIUTS A BE R > S R E S A
fh 5 BEA ) — o R R 2 By

DR AR SR JESA SR A
4] = — H TSR A AT TR
1 53 7 0 9 4R R 2 A A 5 -

2019 2018

e S K. 2 —E—NEF
HK$’000 HK$ 000
T#C T

= HKS$0.045%5 7
- HK$0.06% 7T
= 1.11%
= 11.46%
= 73.40%




NOTES

TO THE CONSOLIDATED

B4 S e Bk (46)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

26.

CONVERTIBLE NOTE (CONTINUED)
2015 convertible note (“2015 CN”’) (Continued)

The carrying amounts of above-mentioned 2015 CN recognised at

the end of the reporting periods were calculated as follows:

Equity component
As at 1 April 2017
Redemption on 1 August 2017

Recognition of amendment

Balance as at 31 March 2018

Redemption upon maturity

Balance as at 31 March 2019

Debt component

As at 1 April 2017

Redemption on 1 August 2017

Effective interest expenses charged to
consolidated statement of profit or loss

Interest paid and payable

Balance as at 31 March 2018

Effective interest expenses charged to
consolidated statement of profit or loss

Interest paid

Redemption upon maturity

Balance as at 31 March 2019

Embedded derivative component

— Issuer’s early redemption right
As at 1 April 2017
Loss arising on changes of fair value

Balance as at 31 March 2018

Loss arising from lapse of derivative

Balance as at 31 March 2019

BE - FZ—-NE=ZA=+—HILEEF

26. W B R (A1)
SR AR BRI ([ZF— TR RS

1) (4
gl T — A R R B R A I R R
IR EFHE T
HKS$ 000
F it
B 2538 2
m:£~£$mﬂ~a 42,609
W F— N — HER (24,658)
e sBIERT 16,016
Mo FE - NEZA =+ HZE% 33,967
A B 39 1R B ] (33,967)
P F— U = H =+ —H 2 &% -
Eﬁ%ﬁ
W FE—t4EMNHA—H 54,777
AT —L4E/NH—HIER (31,869)
FPAGE AR R BEBEA LB
5,522
ELAT B HE A B (4,013)
AR MEZH A2 24,417
FIAGE ARG FZ HBA LR
2,192
B S FLE (1,129)
A EI] 9 185 B (7] (25,480)
RoE-JE=ZH =+ —HZ2 4% _
A RAT A T H T8 5
— BE A7 N TR i Vi ol B
Ao E—LEMNHA—H 3,187
N AEEE T E A 2 B R (2,318)
%g —/EZA=+—HZ&% 869
fii e TR £ 2 18 (869)

BT NFE=ZH =+ H 2R -
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

26.

154

CONVERTIBLE NOTE (CONTINUED)
2015 convertible note (“2015 CN”’) (Continued)

The carrying amounts of above-mentioned 2015 CN recognised
at the end of the reporting periods were calculated as follows:
(Continued)

B S5 A B i

R

26.

E—IFE=ZH=T

(%)

- HEAREE
W B SRR ()

"R TAE WU SR ([ % —JAE R
#1) (&)

gt = — A T R SRR T R R
IRTEF R - (4

HKS$°000
Tt T
Embedded derivative component ik A AT A TR 5
— Subscriber’s early redemption right - % ﬁ N i E Il b
As at 1 April 2017 W oE—tEMA—H 3,285
Gain arising on changes of fair value Uy S0 R 5 B i R AR 2 0 R (3,132)
Balance as at 31 March 2018 AT NEZH = —H 2 &% 153
Gain arising from lapse of derivative A TR R 30 e 2 i (153)
Balance as at 31 March 2019 WEZE—NE=H =T —HZ&®% -
2019 convertible note (“2019 CN”) ZRZJUEW B R ([ —JUAE W B e
ﬂar;J )
2019 CN with conversion price of HK$0.90 was issued by the ARy AER & — JUAE T — H LL0.90#E JT 2 5L

Company to the subscriber, Gold Achieve Investments Limited, on
1 February 2019. The gross proceeds from issuing the 2019 CN of
HK$10,000,000 are to be used for general working capital of the
Group. It entitled the holder to convert into ordinary Shares at any
time one day after the date of issue and fifth business days before
maturity date, which is on the second anniversary of the date of
issue of 2019 CN. If the 2019 CN has not been converted, it will
be redeemed on maturity date at the entire principal amount with
accrued and unpaid interest. The 2019 CN bears interest at 8%
per annum payable on monthly. At the option of the Company, the
2019 CN may be redeemed in amounts of HK$1,000,000 or integral
multiples thereof on any business day prior to the maturity date
at 100% of the principal amount outstanding under the 2019 CN
together with all interest accrued thereon up to and including the
date of redemption. At the option of the subscriber, the 2019 CN
may be redeemed in amounts of HK$1,000,000 or integral multiples
thereof at any time three months after the date of issue of the 2019
CN at 100% of the principal amount outstanding under the 2019 CN
together with all interest accrued thereon up to and including the
date of redemption.

On 29 March 2019, the Company entered into a supplemental deed
with the noteholder pursuant to which the noteholder agreed to
delete the terms and conditions about early redemption of the 2019
CN.
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BERERAERAT

HfE ) 58 F% AGold Achieve Investments Limited
%ﬁ_? JUAE ] 4 B SR 48 - 9517 10,000,0007
— JUAF A % S5 T 19 B AR I R A
ﬁ%@Z*% @%ﬁmk,ﬁﬁkiﬁﬁﬂ
BITZABE—REINWAFE AMEER (
T — JUAE AR BB 88 1T B R 58 — ﬂﬁ%
) 49 FH] A ] IR T P o 6 JEC o4 25 05 3 IR - i
:ii JUAT AT $60 B 2 98 R i > B 515 % ) 30
LA 2 308 A 45 0[] B - S o St A ) S [
xR nﬁﬁﬁﬁm%uﬁﬂuwah»#H
A o AR T AT AR F W H AT T A A
EaPIRCEI i &8 IEWN S L €W
100% > % [F] # 2 M = H 8 (5% H ) 1IEERTZ
fT A A > 21,000,000 76 8% H R HRE 2 4 %E
I ) 2 — JUAF AT B B o R N TSR AR A
TE— JUAE TSRO SR B AT AR =R A AT
IRE[H] > ¥ — FF — JUAF n] 46 I SRR TH R e A
B2 100% > I ZEER A (B8 ) 1k
JE T 2 i A FLE, > LA1,000,0009 T ok H 3 865
2RI ) R — JUAE T R S

“EF-NE=AZT LR AR R EER R
ﬁA%TLﬁ}Ej@Té Hﬁﬁt’%ﬁ%%ﬁkﬂﬁﬂﬂﬂ
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

26.

CONVERTIBLE NOTE (CONTINUED)
2019 convertible note (“2019 CN”’) (Continued)

The fair value of the debt components were estimated at the
issuance date using equivalent market interest rate for similar bonds
without a conversion option. The residual amounts were assigned as

the equity components and are included in CN equity reserve.

The 2019 CN contains a debt component, an equity component
and an issuer’s early redemption option. The equity component
represents the value of the conversion option, which is credited
directly to equity as CN equity reserve of the Company and the
Group. The early redemption option is considered as closely related
to the host debt. The debt component of the 2019 CN is carried as a
non-current liability on the amortised cost basis until extinguished
on conversion or redemption. The effective interest rate of the

liability component is 35.99% per annum.

The carrying amounts of above-mentioned 2019 CN recognised at

the end of the reporting period were calculated as follows:

Equity component HE 2 5 4
As at 1 April 2018

Issue on 1 February 2019

Balance as at 31 March 2019

Debt component 155 %598 4
As at 1 April 2018 A E—

Issue on 1 February 2019
Effective interest expenses charged to
consolidated statement of profit or loss

Interest paid

Balance as at 31 March 2019

g A AR

B4 S e Bk (46)

WE_E—NEZA=T
26.

WF— /LA —H
R UE A — B

R E-NFEZA = HZ R

BEFE-NE=ZA=+—HZ &R

CHINESE ENERGY HOLDINGS LIMITED #E 82 RIZERER A 7

-H 1k

LE 323 X6 )

R AR (2 JuE W SR
1) (#)

B AR > 2 & SR AR B AT H > R T Sl e 46 i
HE 2 BURME I5 2 32 17 35 M) S AT At < R B
SRS VEHE 2 o 23 o R AT A S R i £
i e

T — JUAR W] R SR A R AR A A0~ M R A
53 BEEAT N AR B ) R o RS A AR IR R 2
(BB BB HE 22 AR 5 AR 28 /) Je AR B 18 22 v
60 I S RE i At A o B I D) R A s B R A
B VA B o 8 — JUAF A SR8 2 A
Ay FEHEEE RS R E AR B R A H A
0 8 M [ R 2 1 o R 0 Y B R AR A
K 1535.99JH o

kLA A S R A R 2
T Lt 3900

HK$°000
T

3,398

3,398

VAR —H _
R E—VEZH — HEAT
FEARR AR R 2 B RFLE

6,602

363
(143)

6,822
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

B4 S B A Bk (46)

For the year ended 31 March 2019 WE _F—-NF=ZH=Z+—HILEE
27. SHARE CAPITAL 27. JBeAs
Number of
shares Amount
It oy 4 H ok |
000 HK$°000
T T

Issued and fully paid BT RS
As at 1 April 2017, AZE—LAFEMA—H

ordinary shares with no par value SIf 41 T 2 5 2 2,160,022 840,999
Repurchase of its ordinary shares (Note 1) 6 ] LS 5 A (M AT ) (24,000) (1,200)
As at 31 March 2018 and 1 April 2018, RoE—/NFZA=Z+—HK

ordinary shares of the Company with ZE—NEMNHA—H

no par value S 48 TR 2 A 2 7] A 2,136,022 839,799
Issue of its ordinary shares upon placing A T B IR 47 L 5

(Note 2) (Hti#2) 220,000 8,360
Transaction costs attributable to BEAT AN AL B E AL 2 38 5 A

issue of new shares of the Company - (558)
Share consolidation (Note 3) Rty & 0 (Bt aE3) (2,297,121) -
As at 31 March 2019, BREE-NFE=A=1+—H>

Shares with no par value 7 40 1 2 ey 58,901 847,601

156

Notes:

1.

During the year ended 31 March 2018, the Company repurchased its
own ordinary shares on the market, details of which are as follows:

Number of its
ordinary shares

Wt -

1. WE-FZ— ) F=A=T—HIEFE > RN
AT ML A G m A BRE R

Highest price Lowest price

repurchased paid per Share paid per Share Consideration

Month iKis Ji o] BC 3 b i H A 5 i M A O A I A% I8 51 s
HKS$ HKS$ HKS$ 000

#r T Ti#or

January —A 24,000,000 0.05 0.05 1,200

Except for the above mentioned, none of the Company’s subsidiaries
purchased, sold or redeemed any of the Company’s share during the

year.

On 7 June 2018 and 20 June 2018, the Company and a placing agent
entered into a placing agreement and a supplemental agreement
pursuant to which the placing agent agreed to place to not less than
six placees up to 220,000,000 new ordinary shares of the Company
at the placing price of HK$0.038 per placing share and extended the
long stop date from 21 June 2018 to 29 June 2018. Moreover, on 21
June 2018, the Company obtained a conditional listing approval from
the Stock Exchange for the placing shares of the Company and the
placing has been completed during the year.

The Company has implemented the share consolidation of every forty
issued ordinary shares in the share capital of the Company into one

consolidated Share on 26 November 2018.
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2. B E— ) ENH L H R F— /NFERH
T H o AR F) B — A i B ET S — S
B ik S — 105 4l T Wh ko R UL > TS B AR B
T U TR T 750,038 7 T 22 I 5 A 1D i
2220,000,000/8¢ 4= 23 &) T 48 g T R D ik N 4
AR RN Bt e f% 5E B B & — /\VES A
Zt—HEREF—NFEARAZTILH-
PEAh s A = — NN H Z+—H > RA
i 5 A 2 A A T BUAS 28 T A A R A v
B e B4R N 5E R o
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JeAry & BF - AR 2 B A Hp A I - B B 3 AT
I A B — B R I A o



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

28. STATEMENT OF THE FINANCIAL POSITION AND
RESERVES OF THE COMPANY

B4 S e Bk (46)

WE _F—-NF=ZHA=Z+—HILFEE

28. 72 ) AR DL ek A

Non-current assets e By )

Property, plant and equipment L ENN Bé?ﬁf’%

AFS financial assets AT A A

Financial assets at FVTOCI ?ﬁ/z}fﬁﬁﬁ}\,ﬁéﬁﬁﬁ\:ﬁqﬁfﬁz
&Rl 7E

Amounts due from subsidiaries R A o A R 2 B

Loan to subsidiaries T M E A R 2 B

Current assets b U] ﬁiﬁ

Derivative financial instruments 4 TR

Prepayment TEAT FIH

Cash and cash equivalents B T B 5 1m0

Current liabilities i B 1%

Other payables and accruals Emﬁ%ﬁ%ﬁlﬁ&%ﬁ%ﬂq

Derivative financial instruments it e TR

CN CEid &

Net current assets Ui B

Total assets less current liabilities B P WA ) A

Non-current liabilities It B 8 4%

CN ] 4 B SR

Amount due to a subsidiary

JAEASF — M R J 2 ] 2 R

Net assets ¥ A A

Capital and reserves JBe A B Ak i
Share capital A
Reserves fiti 4#

Total equity HE 23 B8 71

The Company’s statement of financial position was approved and

authorised for issue by the Board of Directors on 21 June 2019 and

are signed on its behalf by:

2019 2018
—Z—JuiE o )\
HK$°000 HK$°000
T Tt C
29 47

- 20,615

20,971 -
19,246 65,157
87,515 71,840
127,761 157,659
= 869

75 113

66,445 81,969
66,520 82,951
396 2,338

- 153

- 24,417

396 26,908
66,124 56,043
193,885 213,702
6,822 -
122,800 122,800
129,622 122,800
64,263 90,902
847,601 839,799
(783,338) (748,897)
64,263 90,902

FERHRGR T —IJUEARNA 1 — B R
AN F A B IR LR i T 51 R

Mr. Chen Haining
Pl 3 5 5 A

Director

£

Ms. Wu Hongying
RA YL A

Director

HH
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

28. STATEMENT OF THE FINANCIAL POSITION AND
RESERVES OF THE COMPANY (CONTINUED)

B4 S B A Bk (46)

wEE

JUEZAZ=+

-H 1k

28. AR IR O B il (40

Movement in the Company’s reserves 7 2 W] i Al 5 )
CN Investment
Contributed equity Exchange revaluation  Accumulated
surplus reserve reserve reserve losses Total
LE Y& BB WA
YN R e A W i fi i Rt At
HK$'000 HKS$’000 HKS$°000 HKS$’000 HKS$’000 HKS$°000
T T T T#T T#T T
(Note i) (Note if)
(Hf#ti) (Wf#tii)
As at 1 April 2017 RZF—tHENA—H 31,104 42,609 - - (838,737 (765,024)
Total comprehensive income (expenses) A% 4F & 2 4 (B 30) 44
for the year - - 676 (2,523) 26,616 24,769

Recognition of CN amendment TERR Al AR 1B 7T - 16,016 - - - 16,016

Redemption of CN Ji o] ] 4 i 2 4 - (24,658) - - - (24,658)

As at 31 March 2018 REFE-ANFE=ZA=+—H 31,104 33,967 676 (2,523) (812,121) (748,897)

Total comprehensive (expenses) income  4<4F & 2 [ ( B 3 ) e 43 48 41

for the year - - (1,264) 4,301 (40,876) (37,839)

Recognition of CN redeemed THE R [ T 460 5 4 - (33,967) - - 33,967 -

Recognition of equity component of CN 52 i #2 [t 52 4% 2 HE 45 4> - 3,398 - - - 3,398

As at 31 March 2019 REB-WE=ZA=Z1—H 31,104 3,398 (588) 1,778 (819,030) (783,338)

Notes: Wit -

(i) Contributed surplus is the difference between the net assets of the (i) BN 805 2 AR ) T A O o R A WD R (A
subsidiaries acquired by the Company and the nominal value of the BRACN R B R R A = W R A A
Company’s shares issued for the acquisition of subsidiaries in March T84T Ity 2 i (B 2 25 78 -

2000.

(ii)  The CN equity reserve represents the equity component of CN issued (i) T H5 P S 4 R A A AR N R R AT 2 T B
by the Company. Items included in CN equity reserve will not be SRR RE SR AT Ay o T A SRS R R A R A0S T LS
reclassified subsequently to profit or loss. Z T H BEAE A AS & ER o R A

(ili)) As at 31 March 2019, the aggregate amount of reserves available i)y R -F—NLEFE=ZHA=1+—H WEH
for distribution to owners of the Company, as calculated under the o ARG (7 W 15 B 256227 ) 678 2 K
provisions of Part 6 of the new CO (Chapter 622, Laws of Hong FEFHE NI MR R UR T AR A Rl A N f A
Kong) was Nil (2018: Nil). B (ZF— )\ ) -
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

29.

SHARE OPTION SCHEME
2011 share option scheme (2011 Share Option Scheme”)

Under the 2011 Share Option Scheme, the Board may grant share

options at a consideration of HK$10 for each lot of share option

granted to:

(a) employees of the Group; or

(b) Directors (including any executive, non-executive and
independent non-executive Directors (where applicable)); or

(c) substantial shareholders of each member of the Company; and

(d) any advisers, consultants, distributors, contractors, suppliers,

agents, customers, business partners, joint venture business
partners, promoters, service providers of any member
of the Group (together, the “Participants” and each, a

“Participant”).

The purpose of the 2011 Share Option Scheme is to provide the
persons and the parties working for the interests of the Company
with an opportunity to obtain an equity interests in the Company,
thus linking their interests with the interests of the Company and
thereby providing them with an incentive to work better for the

interests of the Company.

An option may be exercised in whole or in part in accordance with
the terms of the 2011 Share Option Scheme at any time during a
period to be notified by the Board to each grantee provided that the
period within which the shares of the Company may be taken up
under the option must not be more than 10 years from the date of
offer of the option. The subscription price will not be less than the
highest of the following:

(a) the closing price of shares of the Company as stated in the
Stock Exchange’s daily quotations sheet on the date of offer
of an option which must be a business day;

(b) the average closing price of the shares of the Company as
stated in the Stock Exchange’s daily quotations sheet for the
five consecutive business days immediately preceding the date
of offer; and

(¢)

the nominal value of the share of the Company.

B4 S e Bk (46)

JUE=A =+
Bl e i it 20
NIRRT (1% N R o
1)

R E R - 0 T S
15 OV 76 12 T 9 A1 £ o i

WE %

29.

-H 1k

() ALEMEER ;K

(b) EH CRFRAEATRAT - I BT S
T () ) 5 R

(©) ARNFEFMALFZEEBA &

(d) A G BT AT A B 2 B 2 AT o] BELRY ~ 36 R

N ST RELTE - BERERE - AU &
5B AY E SEE B R
Mg ey (M (2 RAL] - £A 5
[B28AL]) -

TE IR R B AR A T A A R M 4R
M85 ) 2 Nk B 4% I BEIRAS % ml JBOHE 2 8
RE I 5 A0 25 2 ) 4 BELAR % ) 22 ) 4 0 0 > JRED
5 Sy ALY R 2 ) 4 i A o

SIS P T S R A RN U ] TR AR
I A PO S R B B A T R A0 AT
o e R A O P S A ) 4y 2 I BR
1 2457t B RO RE R R RS B R 104F - BRI
A GRS 51 & TH A e

(a) RS H (LELEESEH) BT
B HWRAE R 51 2 A4 &) By de i 8

(b) B ERZHH WAT R A S 2 H S BT
B H R AG R T8 2 A0S\ BT T
85 I

(c) AN FEBEATEAE
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

29.

160

SHARE OPTION SCHEME (CONTINUED)

2011 Share Option Scheme (Continued)

The maximum number of Shares which may be issued under the
2011 Share Option Scheme and any other share option schemes of
the Company must not exceed 10% of the total number of Shares in
issue from time to time. No option may be granted under the 2011
Share Option Scheme or any other share option schemes if this will

result in the said limit being exceeded.

As at 31 March 2019, the number of Shares in respect of options
remained outstanding under the 2011 Share Option Scheme was
5,890,053 (as at 31 March 2018: 5,340,053 adjusted for the effect
of the share consolidation on 26 November 2018), representing
10% (as at 31 March 2018: 10%) of the shares of the Company in

issue at that date.

The Company may seek approval of its shareholders in general
meeting to renew the scheme mandate limit provided that the total
number of Shares in respect of which options may be granted under
the 2011 Share Option Scheme and any other share option schemes
of the Company shall not exceed 10% (the “Renewal Limit”) of
the issued share capital of the Company at the date of approval to
renew such limit. The 2011 Share Option Scheme (including those
outstanding, cancelled, lapsed in accordance with the 2011 Share
Option Scheme or exercised options) shall not be counted for the

purpose of calculating the Renewal Limit.

The maximum number of Shares issued and to be issued upon
exercise of the options granted and to be granted pursuant to the
2011 Share Option Scheme and any other share option schemes
of the Company to each Participant (including both exercised and
outstanding options) in any 12-month period up to and including the
date of grant of the options must not exceed 1% of the total number
of Shares in issue (the “Individual Limit”). Any further grant of
options in excess of the Individual Limit in any 12-month period up
to and including the date of such further grant must be subject to
the approval of the shareholders in general meeting at which such

Participant and his associates must abstain from voting.

The 2011 Share Option Scheme will expire on 11 December 2021.

There were no option outstanding under 2011 Share Option Scheme
as at 31 March 2019 and 2018.

CHINESE ENERGY HOLDINGS LIMITED EE&RZERER A7
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wEx

29.

JUE=A =+ — H LR

Jile JB B it ) (%)
AR B RET (41)

RRAR = — — 4 AR 5 3 S A 24 m AR AT
At s FECHE T ) > W] EEAT O A R B IR AN AR
RN I SR AT B BB 10% © 4% I s
TEER G BE B B A g RE %
R R ) AT A A BB R 4
i B

R E-NAF=HA=+—H> _F—— 8
JBe W w5 3 TR R AT A 2 I A RE B BOE
5,890,053/ (A —~F— /\4FE=H =+—H:
5,340,053 - M ARE —F — NFE+—HZ+oN
H 2 et & DF 5 BEETT 3R 28 ) » (5% A A A A
CEITRMBII0% (A —F—/E=ZH=1—
H:10%) -

A R AT B SRR i oR B AR E S0 w0 4%
E LR WA BRAR IR — % — — 4 I A 5T )
AR R AT A At R 8 T RE AR L 2 B A
JIr 6 B 2 FB Ay S BOAS A% R 20 1 S0 A B B R
WHARACEITRAZ10% (189 ER]) -
FEOE SR L BRI > ANt & AR R
AE# (4% 5 W oRAT B SRk R %
— AR R I O R C AT IR )

O SRR B E B Ak 2 AT 121 A
] DRIAT (AR R — % — — 4 e ) S A
A AR A 9 PO REE Rt 3 1) 4 22 BN EAR
A 2 W (48 © AT 6 K o R AT 2 1
JEHE ) T EL 3R AT Mot 3R AT 2 ey B H B IR 15
M C AT Bz 1% (TR LR - 8
B NG A B — A 45 I BORE B Ik 2 AT
12418 A JTH] > 3 — 25 % b g A ] | KR 2 B e
EZEUIA FBE SRR € 188 FEC AL o » AR B 22 BN &
N YNaRAYEY & 30 &

SE AR R E R 4+ A
+— H & o

REF-NERF-NF=ZA=1+—H #
AR AR — 2 — — AR I FBCRE G ) AT 0 S A
RATfiE -



NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

30.

31.

OPERATING LEASE COMMITMENTS

The Group leases certain of its office premises under operating
lease arrangements. Leases for properties are negotiated for terms
ranging from one to two years. Rental was fixed at the inception of

the lease.

At the end of the reporting periods, the Group had future minimum
lease payments under non-cancellable operating leases which fall

due as follows:

B4 S e Bk (46)

WE %

30.

-JUEFE=H =1+

RERLLIRYE

AL FIAR R A A A PR A TR A )
o ARV MM Z EBRER R /N T — =
3 4 o L < A AHL 4 B 4 1 2 e 5E o

-H 1k

T S A R - A S AR T 51 33 [ i 3 1) RS
AT R B R A AR B R AR e A T

2019 2018

R U ZER— N\

HKS$’000 HK$’000

T#x T# T

Within one year —4E N 363 955
In the second to fifth years inclusive B RF (BETREWME) 72 441
435 1,396

RETIREMENT BENEFITS SCHEMES

The Group operates a MPF Scheme for all qualified employees in
Hong Kong. The assets of the MPF Scheme are held separately
from those of the Group in funds under the control of trustees.
Under the rules of the MPF Scheme, the employer and its
employees are each required to make contributions to the scheme at
the rate specified in the rules. The only obligation of the Group with
respect to the MPF Scheme is to make the required contributions
under the scheme. At the end of the reporting periods, no forfeited
contribution was available to reduce the contribution payable of

future years.

The employees of the Company’s subsidiary in the PRC are
members of the pension scheme operated by the government of
the PRC. The Company’s subsidiary in the PRC is required to
contribute a certain percentage of the relevant portion of these
employees’ basic salaries to the pension to fund the benefits. The
only obligation of the Company’s subsidiary in the PRC with
respect to the pension scheme is the required contributions under

the pension scheme.

The retirement benefits costs charged to the consolidated statement
of profit or loss and other comprehensive income amounted to
approximately HK$109,000 (2018: HK$93,000). The retirement
benefits costs charged to the consolidated statements of profit or
loss and other comprehensive income represents contributions
payable to the schemes by the Group at rates specified in the rules

of the schemes.

31.
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3B IR g A it

ASE T 5 A s BT A AR R B 20 e AR Rt
B o 90 AR B B A9 A B AR T R E ) B
H 3l fhAF FE AR Y R A o SRR R
9 B9 5 A E % LA B L B 1 4 L
16 5% - B A1t R o A 4R AR 4 o 5 < T 3
— R A T S B B T 5 e
AR > SIf 8 BTS2 A A AT AR e R A AR B
JREASE By 3t 35K

A FAE F ) BT 2 m) A9 AR B2 2 v B UM
v S SL 9 AR PR < B Y B AL o A R AE H Y
W B 2 ) 2 1) AR PR S 1 R S R S B AR
B AR B R o T A B > DL R
SR 9 S < o AN T TE IR R R S R
PRt 0 B 810 ME — BOAT R AR R R ARt WA
B K

A5 A 1R i S LAt 2 T i 25 2% IO 1 BR A AR R AR
A% #1109,0009 76 ( =2 — /U4 93,0009
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

B4 S B A Bk (46)

For the year ended 31 March 2019 BWE-F-NE=ZA=+—HILEE
32. RECONCILIATION OF LIABILITIES ARISING FROM 32. @R P A A 2 R

FINANCING ACTIVITIES
The table below details changes in the Group’s liabilities arising
from financing activities, including both cash and non-cash

T R A A I ) T A B R )
BLHE B J IR B SR ) o AT ) T A AL
Fi B 4B Il e ) BRI B 4B U i I AR AR B AR G
BRERBERANSPBEAMEGRHH SR EZA
the Group’s consolidated statement of cash flow as cash flows from 5 o

financing activities.

changes. Liabilities arising from financing activities are those for
which cash flows were, or future cash flows will be classified in

Interest
payable CN Total
JHE A5 ) B LE Y3503 it
HKS$°000 HKS$°000 HK$°000
T T T
As at 1 April 2018 W EFE— /4 H—H 394 24,417 24,811
Changes from financing cash flows: Rl B4 U e 2 B )
Interest paid B S AT AL (394) (1,272) (1,666)
Payment on redemption of CN VB[] AT 46 i ZE 9% 2 )R - (25,480) (25,480)
Issuance of CN FEAT O] 4 e TR AR - 10,000 10,000
(394) (16,752) (17,146)
Other changes: HoAth 5 5 -
Finance costs & AR - 2,555 2,555
Recognition of equity component of CN [k &5
HE 25 T 4% - (3,398) (3,398)
- (843) (843)
As at 31 March 2019 R-Z-NE=ZH=+—H - 6,822 6,822
Interest
payable CN Total
JE A ) B CE Y2201 Mt
HKS$°000 HK$’000 HK$’000
T T Ttk oc Ttk or
As at 1 April 2017 AZE—LENH—H = 54,777 54,777
Changes from financing cash flows: Pl B e U 2 AR
Interest paid oA AR = (3,619) (3,619)
Payment on redemption of CN FET [ T 0 8 B A 2 A R - (10,342) (10,342)
- (13,961) (13,961)
Other changes: L th 3 ) -
Interest accrued JEFHF] S 394 (394) =
Finance costs Fill & A - 5,522 5,522
Gain on redemption of CN Y [ AT 46 B EE R 2 il 2 = (21,527) (21,527)
394 (16,399) (16,005)
As at 31 March 2018 RoR-NE=ZA=1—H 394 24,417 24,811
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2019

33.

34.

PARTICULARS OF PRINCIPAL SUBSIDIARIES OF
THE COMPANY

Details of the Company’s principal subsidiaries as at 31 March
2019 and 2018 are as follows:

B4 S e Bk (46)

R

33.

E—FE=ZH=1

- H IR

AL ) AR S

REF-NERF-NEFE=A=+—H &
N E) EEWE A R ARSI

Attributable equity interests/proportion

SR

Place/country of
incorporation/
Name of subsidiary operations Paid up issued/registered capital
ik L,/
W g A v 4 1 BERM/HE  SOLCRE /A
iMerchants Asia Limited BVI Ordinary shares US$50,000
SR E TR 50,0005 7 2 % 4 It
Growwise Holdings Limited BVI ! Ordinary shares US$1
AEBRARA T KRELRE 1F 2 Lk
Top Connect Holdings Limited BVI Ordinary shares US$1
B R A A R ARG IE3va §ild
Green Gas Energy Limited BVI Ordinary shares US$1
REE LR ESTva §ild
Green Gas Energy (HK) Limited Hong Kong Ordinary shares HK$100
ik 10018 7 2 % 4
First Top Finance Limited Hong Kong Ordinary shares HK$1
B A R it 102 % M
Harvest Taken (HK) Limited Hong Kong Ordinary shares HK$1
KE (Fil) ARAH Eit 102 3
Ninghai Luyuan Liquefied PRC RMB30,000,000
Natural Gas Co., Limited**
E R KRR RA R T 130,000,000
Shenzhen Hua Ya Energy PRC RMB40,000,000
Company Limited** )
RIS A TR A W] i R 140,000,007
Shenzhen Hua Ya Finance Service PRC RMB20,000,000
Company Limited** )
VR 3 o RS A PR B A BE120,000,00078
* the English translation of the Chinese names are for identification

purpose and should not be regarded as the official English translation
of such Chinese names.

Wholly foreign owned enterprise established in the PRC.

The above table lists the subsidiaries of the Group which, in the
opinions of the Directors, principally affected the results or assets
of the Group. To give details of other subsidiaries would, in the
opinion of the Directors, result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding during
the year or at the end of the reporting periods.

COMPARATIVES FIGURES

Certain comparative figures have been reclassified to conform to the
current year’s presentation. The Group has initially applied HKFRS
15 and HKFRS 9 as at 1 April 2018. Under the transition methods
design, comparative information is not restated. Further details of
the changes in accounting policies are disclosed in note 2 to the
consolidated financial statements.

of voting rights held by the Company Principal activities
AR AR Z A B A R/ B R B FEEH
Directly Indirectly
HE% ik
2019 2018 2019 2018
“E-NE S 2B AR
100% 100% - - Investment holdings
fEER
100% 100% - - Investment holdings
fE R
100% 100% - - Investment holdings
Atk
100% 100% - - Investment holdings
REHER
- - 100% 100%  Investment holdings
REHR
100% 100% - - Money lending
- - 100% 100%  Investment in financial assets
RERDHER
- - 100% 100%  Trading of LNG products
WL KA E 5
- - 100% 100%  General trading
W5
- - 100% 100%  Provision of factoring services
SRR R
# W F B ST 2 1 T A 2
EREINE R AL ER G EAER
B A B T W A W) 2 B R o R A A
FAb B B 2 B 2 SIS G A RE I R
WEF T 2 )7 A PR R S0 A ABE 8 A AT 1 R A 2
R i 55 o
4. BT

CHINESE ENERGY HOLDINGS LIMITED #E 82 RIZERER A 7

T BT EER O BUMA AR FEZRE
TR AEHEOR —F—/FEMH — HERE
R 7 s B 5 A ) 55 1 S0 B 7 o B i o
SIS O5E o ARBR I I U7 vk 2 iRt > HOHR I A
I o it BUORSE B 2 — L aE I ) R R AR
o B AR B 2 o
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FINANCIAL SUMMARY

bk 5 et 22

For the year ended 31 March 2019 BE -_F—NF=HA=1T—HILFE
RESULTS F* 41
Year ended 31 March
BEZH=1—HILEE
2015 2016 2017 2018 2019
TER-RAE ZE XN DR B ZFE ) UE SR
HK$°000 HKS$°000 HKS$°000 HK$'000  HK$’000
T or T T T T F it T T# 0
Revenue I % 417,429 422,492 540,274 491,046 527,241
(Loss) profit before tax FRBLAT (fEi8) T £ (1,773) (184,214) (12,884) (76) 8,029
Income tax (expense) credit Jr 5 (B ) K4 (5,621) (4,836) 581 (4,312) (2,504)
(Loss) profit for the year ALERE (fE48) i A (7,394) (189,050) (12,303) (4,388) 5,525
Attributed to: PITR N EA,
— Owners of the Company S YNEIE: ZE DN (7,394) (189,050) (12,302) (4,387) 5,525
— Non-controlling interests — IR AR - - (D (D -
Net (loss) profit for the year AR (18 W AT A (7,394) (189,050) (12,303) (4,388) 5,525
ASSETS AND LIABILITIES 5 K FL
As at 31 March
R=HAH=+—H
2015 2016 2017 2018 2019
SRR ZFE AT ZFE-bF ZF - NFE ZF-AE
HKS$°000 HKS$°000 HKS$°000 HK$'000  HK$’000
F T Tt T T e F it or T#C
Total assets A 413,408 514,717 465,975 424,108 406,461
Total liabilities FR=Es (6,731) (108,558) (88,721) (38,226) (17,258)
Net assets R 406,677 406,159 377,254 385,882 389,203
Equity attributable to owners of A< 2\ 7l A A ME NG RE 15
the Company 406,677 406,159 377,255 385,882 389,203
Non-controlling interests I IR HE 4 = = (D - -
406,677 406,159 377,254 385,882 389,203
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