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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than
other companies listed on the Stock
Exchange. Prospective investors should
be aware of the potential risks of
investing in such companies and should
make the decision to invest only after due
and careful consideration.

Given that the companies listed on
GEM are generally small and mid-sized
companies, there is a risk that securities
traded on GEM may be more susceptible
to high market volatility than securities
traded on the Main Board of the Stock
Exchange and no assurance is given
that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited
and The Stock Exchange of Hong Kong
Limited take no responsibility for the contents
of this report, make no representation as to
its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon
the whole or any part of the contents of this
report.

This report, for which the directors (the
“Directors”) of Mindtell Technology Limited
(the “Company”) collectively and individually
accept full responsibility, includes particulars
given in compliance with the Rules Governing
the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to
the Company. The Directors, having made all
reasonable enquiries, confirm that to the best
of their knowledge and belief the information
contained in this report is accurate and
complete in all material respects and not
misleading or deceptive, and there are no
other matters the omission of which would
make any statement herein or this report
misleading.
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HE EEEBN
o & e
is pleased to announce the unaudited Mindte y Lin 5}
condensed consolidated results of Mindtell NEIND) &EWEZ\\ G AE
Technology Limited (the “Company”) and BEDEE-_FT—NFRA=1+—
its subsidiaries (collectively referred to as AIE=A RAEA 2 REE=Z
the “Group”) for the three months and six AR A XL BRIV -Z—/\F
months ended 31 May 2019, together with [B) B 7 7] b 85 ok 4R 2 i B iR 5 7
the comparative unaudited figures for the o
corresponding periods in 2018, as follows:

CONDENSED CONSOLIDATED STATEMENT  fBA4GR S ER R H it
OF PROFIT OR LOSS AND OTHER 2| W& &
COMPREHENSIVE INCOME
For the three months and six months ended 31 May 2019 BE_E-NFRA=t-BI=@AARAEA
(Unaudited) (Unaudited)
(REEK) (REER)
For the three months For the six months
ended 31 May ended 31 May
BZEA=t-HL=EA HBEIA=+-HLXEA
2019 2018 2019 2018
“E-hE ZZ-\f ZB-NE CZE)\f
Notes RM’000 RM’000 RM’000 RM’000
W BEFx FEFT V-7 557 FEFT
Revenue g 4 4,640 18,312 10,437 27,483

Cost of services and RBEREENR

materials sold A (3,450) (10,728) (6,622) (14,739)
Gross profit 7 1,190 7,584 3,815 12,744
Other income EilA 5 145 27 155 27
Administrative expenses  {THE % (2,001) (422) (2,591) (1,054)
Finance costs BERA 6 (1) (12) (36) (27)
Listing expenses ik - (1,462) - (3,281)

(Loss) Profit before ~ BRAFEHA

income tax (F8) &7 6 (687) 5,715 1,343 8,409
Income tax credit ikCitind
(expenses) (Bx) 7 46 43 (68) (504)
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D

OF PROFIT OR LOSS AD OTHER
COMPREHENSIVE INCOME

For the three months and six months ended 31 May 2019

HECE-NERA=T-RIE=RARAREA

(Unaudited) (Unaudited)
(REBER) (REER)
For the three months For the six months

ended 31 May ended 31 May

HEEA=T-HL=fA BEIA=t-ALAHEA
2019 2018 2019 2018
=E-AF —F/\F SB-AF TR
Notes RM’000 RM000 RM’000 RM000
Wz BEFr  GEFr | BETT BT
(Loss) Profit for the ~ AEIR (5i8)
period Pyl (641) 5,758 1,275 7,906
Other comprehensive ~ E A2 K%
income = - = -
Total comprehensive ~ AHE2EA
(loss) income for (BB ki
the period (641) 5,758 1,275 7,905
(Losses) Earnings per &R (5518)2H
share, basic and (BRREE)
diluted (RM cents) (5%%) 8 (0.16) 2.11 0.33 2.90
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STATEMENT OF FINANCIAL
POSITION
At 31 May 2019 RZZE-NFRA=1T—H
(Unaudited) (Audited)
(REER) (lm2&1%)
31 May 30 November
2019 2018
—E-hE —T-N\F
HA=+—H +—A=+H
Notes RM’000 RM’000
Mz B¥TFT ST
Non-current assets JERBEE
Property, plant and M - Rk
equipment B 10 2,037 1,578
Intangible assets BEE 11 1,827 129
3,864 1,707
Current assets RBEE
Trade and other B 5 REMER
receivables TIE 12 11,609 5,065
Contract assets BHEE 13 5,355 -
Gross amounts due ElEHEP
from contract BB
customers 13 - 4,658
Restricted bank IR EIEITES
balances 14 334 525
Time deposits with FREFREER
original maturity =AAZEH
over three months 75k 15 17,359 —
Bank balances and RITHEHR LIRS
cash 15 5,649 33,784
40,306 44,032
Current liabilities RBEE
Trade and other B 5 R EAM R
payables A 16 5,517 10,339
Contract liabilities EHARE 18 1,430 -
Gross amounts due to  JENAHEF
contract customers FIEMEEE 13 - 57
Income tax payables  JEfFTEHE 2,119 2,038
Interest-bearing HEEE
borrowings 17 876 894
Obligations under MEMERML
finance leases 18 114 24
10,056 18,352
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STATEMENT OF

FINANCIAL

POSITION
At 31 May 2019 RZZE-NFRA=1T—H
(Unaudited) (Audited)
(REBER) (lm2&1%)
31 May 30 November
2019 2018
—E-hE —T-)N\F
EA=+—H +—A=+H
Notes RM’000 RM’000
st 8T SFor
Net current assets  FREEEZME 30,250 30,680
Total assets less BEERRE
current liabilities =L 34,114 32,387
Non-current *RBERE
liabilities
Deferred tax liabilities  EEHIEE & 9 9
Obligations under MEEERMT
finance leases 18 558 106
567 115
NET ASSETS BEEFE 33,547 32,272
Capital and reserves B4R #{E
Share capital [N 19 2,067 2,067
Reserves {1 31,480 30,205
TOTAL EQUITY RSB 33,547 32,272
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" STATEMENT OF CHANGES IN

EQUITY
For the six months ended 31 May 2019 BE-T-NERA=1+—HIL~EA
Reserves
fE
Accumulated
Share Share Capital profits
capital premium resee (losses) Total
& R X8R REH(BR) @it
RAT000 RAT000 R0 RIT000 RIT000
FEFn 587n 1597 FE87n 587n
(Note 19
(1
At 1 December 2018 (fudted) ~ R=Z-)\E+=A-R
(é@%ﬁ) 2,067 2,732 4,952 (3479) 3212
Proftfor e period and ot~ ABFEHRAERLA
comprenensive income for e
the period - - - 1,215 1,215
At31 May 2019 (Unaudited) ~ H=F-AEER
=t-B(%EEH) 2,067 2,732 4952 (2,204) 38547
At 1 December 2017 [Audited) ~ R=F-+Et-A-8
(#57) - - 1242 2669 3911
Proftfor the period and total ~ ARERAR RAEIES
comprehensive income for fhs
the period - - - 7,905 7,905
Transactions with owners: ﬁﬁﬁkiﬁ PACE
Contibutions and distbutions 25
st ofshare capal ﬂﬁﬁﬁuﬁ?‘ﬁﬁxl‘
incorporation (Note 19(j) //%f/y//) - - - - -
Capital contioution made by the  ENAREERHEE
Pre-IPO nvestors (Note) HEE) - - 8710 - 3710
Total transactions with owners EEEART2R54E - - 8710 - 3710
A3t May 2018 (Unaudted)  R=E-N\EZA
S+-BlkiEH) - - 4,95 10574 15,526
* Represent amount less than RM1,000. * RFEORE®1,0007T
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For the six months ended 31 May 2019

Note: A subscription agreement was entered into

between () Mr. Liu Yan Chee James; (ii) Mr.
Lam Pang (together with Mr. Liu Yan Chee
James, the “Pre-IPO Investors”); (iii) Excel
Elite Global Limited (“Excel Elite”); (iv) Mr.
Chong Yee Ping and (v) Mr. Siah Jiin Shyang
on 16 October 2017, pursuant to which each
of the Pre-IPO Investors subscribed for 1,945
shares of Excel Elite at a total subscription
price of HK$7,000,000 (equivalent to
approximately RM3,170,000). After the
issuance and allotment of a total of 3,890
shares on 14 December 2017, each of the
Pre-IPO Investors held approximately 14.0%
of the issued share capital of Excel Elite.
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RERE BN E B K E:
(i) MRS S ECGER B BB % & -
[BRARAEBEERMRER D : (i)
Excel Elite Global Limited ([ Excel
Elitel) : (iv) 88 BR SC 4 5 R (v)
BHEER-_T—+F+A+RA
RIA R HERERARBER
EEDRE1,945 8% Excel Elite
BAMD - 48R E A 7,000,000 /&
THEERKFH 3,170,000 7T) °
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STATEMENT OF CASH FLOWS

DENSED CON

For the six months ended 31 May 2019

REZE=

~AEFREA=t+—BLAE

(Unaudited)
(REEX)

For the six months ended 31 May

BELA=+—-RLEAEAR

2019 2018
—E-NE —\F
RM’000 RM’000
OPERATING ACTIVITIES &&5EH
Profit before income tax BRETIS BRI & A 1,343 8,409
Adjustments for: THIIE B L
Amortisation i 132 131
Depreciation e 211 103
Interest income FEWA (150) (27)
Interest expenses FERZ 36 27
Cash flows from KEESEHIZ
operations before EERERE
movements in working
capital 1,572 8,643
Change in working capital: &4 &4 )
Trade and other B 5 REMER
receivables mfﬁ (6,544) 1,345
Contract assets BHEE (697) -
Gross amounts due from FEHSZ:. HEPHIA
contract customers k] - (1,121)
Restricted bank ﬁ[‘ﬁ%‘l%ﬁﬁ &R
balances 191 374
Trade and other B 5 R HE MRS
payables A (4,816) 6,773
Contract liabilities AHAaE 1,374 -
Gross amounts due to ERANEEZHE
contract customers Fiab - (9,260)
Cash (used in) generated #E(FiA)ELZ
from operations Bé (8,920) 6,754
Income tax refunded (paid) REI(BER)FEH 6 6)
Net cash (used in) from  R&EE(FTA)
operating activities EEZESFH (8,914) 6,748

INTERIM REPORT HEAZé4&E & 2019 9




|

9 S L ] i i IN W
STATEMENT OF CASH FLOWS RN
For the six months ended 31 May 2019 REZE

(Unaudited)
(REEXK)
For the six months ended 31 May

BELA=+—-RLEAEAR

2019 2018
—E-hE —N\F
RM’000 RM’000
INVESTING ACTIVITIES RETE
Purchases of property, ﬂﬁ,ﬁ%% e
plant and equipment RiE (670) 8
Increase in time deposit FEIEBABB=(EA
with original maturity X 7JD
over three months (17,359) (8,899)
Additions to intangible NEEWEE
assets (1,830) —
Interest received BUFIE 150 27
Net cash used in REZEBfAZRS
investing activities B (19,709) (8,864)
FINANCING ACTIVITIES @& EE
Issue of share capital BITHRAN = ="
Additional capital BRAREER
contribution by the Pre- BEEELZ
IPO Investors BINEE - 3,710
Advance to directors ﬁ%%ﬁm - (3,366)
Addition of obligations AEMEEE L
under finance leases ‘ 583 -
Repayment of interest- BEFEEE
bearing borrowings (18) (7
Repayment of obligations ~ EEZREREET
under finance leases (41) (8)
Interest paid BERFIE (36) (27)
Net cash from financing @& EFEHFRBRE
activities B 488 292
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* STATEMENT OF CASH FLOWS
For the six months ended 31 May 2019

(Unaudited)
(REEX)
For the six months ended 31 May
BEREA=T—HLAREA

2019 2018
—E-hEF —T-)\F
RM’000 RM’000
Net decrease in cash ReRBESEEYZ
and cash equivalents WD FE (28,135) (1,824)
Cash and cash BEHIZ2EER
equivalents at the BeZEY
beginning of the
reporting period 33,784 2,777
Cash and cash BERRZEERK
equivalents at the BeZEY
end of the reporting ERITHERE
period, represented Be
by bank balances and
cash 5,649 953

*

Represent amount less than RM1,000.

*RESEAREE1,0007T °
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CONSOLIDATED FINANCIAL

q

\J

STATEMENTS
For the three months and six months ended 31 May 2019

1.

CORPORATE INFORMATION

The Company was incorporated as
an exempted company with limited
liability in the Cayman Islands on
27 February 2018. The Company’s
shares were listed on GEM of the
Stock Exchange on 22 October
2018 (the “Listing”). The address of
the Company’s registered office is
Cricket Square, Hutchins Drive, P. O.
Box 2681, Grand Cayman KY1-1111,
Cayman lIslands and its principal
place of business in Hong Kong is
Unit 1802, 18/F., Ruttonjee House,
Ruttonjee Centre, 11 Duddell Street,
Central, Hong Kong. The Group’s
headquarter is situated at B-7-7,
Sky Park @ One City, Jalan USJ
25/1, 47650 Subang Jaya, Selangor,
Malaysia.

The principal activity of the
Company is an investment holding
company. The Group is principally
engaged in the provision of system
integration and development
services, IT outsourcing services
and maintenance and consultancy
services.

The unaudited condensed
consolidated financial statements are
presented in Malaysian Ringgit (“RM”)
and all amounts have been rounded
to the nearest thousand (“RM’000”),
unless otherwise indicated.
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CNSOLIDATD INANCIAL

STATEMENTS
For the three months and six months ended 31 May 2019

2.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed
consolidated financial statements
of the Group for the six months
ended 31 May 2019 (the “Interim
Financial Statements”) are prepared
in accordance with International
Accounting Standards (“IASs”) 34
“Interim Financial Reporting” issued
by the International Accounting
Standard Board (the “IASB”) and
with the applicable disclosure
requirements of Chapter 18 of the
GEM Listing Rules.

The preparation of the Interim
Financial Statements in conformity
with IAS 34 requires the management
to make judgements, estimates
and assumptions that affect the
application of policies and reported
amounts of assets and liabilities,
income and expenses on a period to
date basis. Actual results may differ
from these estimates.

HE-Z-NFRA=T-AIL=@ARAMEA
2. GFREERIREHBE

REEBEE-_T—NFAHA
=t—BLEREAZREE
ZERERAMBERER(
BB mR ) HIRER g5 %
AR B ([EREERZR
B& ) MMz BB R
(TE B & 5t R ) F 3458
[ B 81 5 K | & 4% GEM
EmRAFEIsE 2 EAR
BEREMmMRER -

BT A BIFR G R R 34
TR BREATREE
Bl e 5B AERZ
BABRRER BERA
B RARIHZIIRER
FERZEEFLAE - A
KB - BRERAEAR
RLE-HE -
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CONSOLIDATED FINANClAL : = N\
STATEMENTS
For the three months and six months ended 31 May 2019 B T-NERA=t-BI=EARNEAR
2. BASIS OF PREPARATION AND 2. GEBEERTFEGHEE
PRINCIPAL ACCOUNTING (&)
POLICIES (continued)
The Interim Financial Statements RHEREBEHEE =

include an explanation of events and
transactions that are significant to
an understanding of the changes
in financial position and financial
performance of the Group since 30
November 2018, and therefore, do
not include all of the information
required for full set of financial
statements prepared in accordance
with the International Financial
Reporting Standards (“IFRSs”) issued
by the IASB, which collective term
includes all applicable individual
IFRSs, IASs and Interpretations
issued by the IASB. They shall be
read in conjunction with the audited
financial statements of the Group for
the year ended 30 November 2018
(the “2018 Financial Statements”).

E-N\Ft—A=tHERR
IE iR AN S B B TS RO e B 7
REMABERERZZEMH
K2 PiE R Bt
T EEREER SR
ZEERMZ BB ®
& 28 R B B B 75 3 o5 &
Al])  ERBIREEAE
SeRMh A ERBEMLE
BRI HREER - BR G
R PSS =l ik
AlpRAEEHEE_T— N\
FH—A=THILEFENLK
ERUBBRR( =T N\F
PSR ) — GBI -

The Interim Financial Statements have FRERB TS R R TR FE S AR
been prepared on the historical costs HEAERE o

basis.

The accounting policies and methods RIRARIMRAFE] &5

of computation applied in the
preparation of the Interim Financial
Statements are consistent with those
applied in the preparation of the 2018
Financial Statements except for the
adoption of the new / revised IFRSs
further described in the “Adoption
of new / revised IFRSs” section
which are relevant to the Group and
effective for the Group’s financial year
beginning on 1 December 2018.
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CONSOLIDATED FINANCIAL

STATEMENTS
For the three months and six months ended 31 May 2019

2.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (continued)

Completion of reorganisation

Immediately before and after the group
reorganisation (the “Reorganisation”)
as set out in the paragraph headed
“Reorganisation” of the section
headed “History, Development and
Reorganisation” to the prospectus
issued by the Company dated 29
September 2018 (the “Prospectus”),
the Company and its subsidiaries
now comprising the Group were
under the common control of the
ultimate controlling parties (i.e.
Mr. Chong Yee Ping and Mr. Siah
Jiin Shyang). Accordingly, the
Reorganisation has been accounted
for by using merger accounting as
detailed in the paragraph headed
“Merger accounting for business
combination involving entities
under common control” in Note 2
to the 2018 Financial Statements.
Accordingly, the financial information
presented in the Interim Financial
Statements incorporates the financial
statements items of the combining
in entities or businesses in which the
common control combination occurs
as if they had been combined from
the date when the combining entities
or businesses first came under the
control of the ultimate controlling
parties.

HE-Z-NFRA=T-AIL=@ARAMEA

2. GAUEERTIBEFEE

(%)

BEATR

ERNEBARRAHR
—F-NFAA=F+NA
ZHRBEER((HARER])
(B ZRREMHA]|
(Bl Bz EBER
(TERDAEK ARA R
HAKBEBAEE ZHEA
B i A AR AL D5 (BN &8 B
EERHBIELEE) KAE
H o Bl - EEERB-Z
—NFHBHRERME2[F R
SHREHEBXTAHZ
aftgstEAl —BRAEzE
ARGt ARR - Bt - P HEIE
BBMEA2 2 HEE RS
BRELAREZEGHAHZE
HERAEB I BERERIA
B BMZEENBAHE
BREBRBZZERESTT
EHIREE SOt E -
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CONSOLIDATED F|NANC|AL : o N\
STATEMENTS
For the three months and six months ended 31 May 2019 B T-NERA=t-BI=EARNEAR
2. BASIS OF PREPARATION AND 2. AUEERTESTHE
PRINCIPAL ACCOUNTING (%)
POLICIES (continued)
Adoption of new / revised IFRSs AT EETEERT %
WmEZER

Except for IFRS 9 and IFRS 15, the
adoption of other new / revised IFRSs
that are relevant to the Group and
effective from the current period had
no material impacts on the Group’s
consolidated financial statements for
the current and prior periods.

IFRS 9: Financial Instruments

The following terms are used in these
condensed consolidated financial
statements:

B B R B 765 i 5 2 RIS 9 5%
R BB 505 9 S A B 15
BESN - A3 £ f 57K [
BEEABEER T
NS AT BB B 15 3 o Y A1)
AR R AR AR R 8 1 A
Z,m MBMRALBERT

o

@ﬁ%’ﬁa‘ BHREEREIF £
ATA/

ZEHRG A M IBHRER T E
ﬁHL/(TujSﬁ :

o FVPL: fair value through profit . BAFEGFAER
or loss EAFEFABR
. FVOCI: fair value through other . BAFEGFTAEME
comprehensive income mlas  EAFER
AH 2R
o Designated FVOCI: equity . EBERAFTEGFAE
instruments measured at FVOCI tmEEmkE: EAF
BT A Efth 2 I &=
AEZERATA
e Mandatory FVOCI: debt o  JWHIEAFEFAE
instruments measured at FVOCI mEEmkE: EAF
EEF A E s 2 S
FTEZEBLIA
IFRS 9 replaces IAS 39 “Financial B BR B i s A B 9 R
Instruments: Recognition and —E2-NF—-—A—Ax%z&
Measurement” for annual periods FaﬁﬁAZ$VBSﬁFﬁHkalW§‘
beginning on or after 1 January 2018. ETHERAE 9 &M I A -

It introduces new requirements for
the classification and measurement of
financial assets and financial liabilities,
impairment for financial assets and
hedge accounting.
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CONSOLIDATED FINANCIAL

STATEMENTS
For the three months and six months ended 31 May 2019

2.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (continued)

Adoption of new / revised IFRSs
(continued)

IFRS 9: Financial Instruments
(continued)

In accordance with the transitional
provisions in IFRS 9, comparative
information has not been restated
and the Group has applied IFRS
9 retrospectively to financial
instruments that existed at 1
December 2018 (i.e. the date of initial
application), except as described
below (if applicable):

(@)  The following assessments are
made on the basis of facts and
circumstances that existed at

the date of initial application:

(i) the determination of the
business model within
which a financial asset is
held;

(i)  the designation of
financial assets or
financial liabilities at FVPL
or, in case of financial
assets, at Designated
FVOCI; and

(i) the de-designation

of financial assets or

financial liabilities at FVPL.

The above resulting
classification shall be applied
retrospectively.

HE-Z-NFRA=T-AIL=@ARAMEA

2. WAUBERITBEFEE
(&)

AR ISR E R B 35

BEER (#)
BRI B & BRI 9 &
AMITA &)

RIFBERMERELAE
SR BIEIRN  LLEE R
TEY  BARECH _—F
—NF+-_A—-BEER
RS FECSRMTA
36 8 P B R B 7% ¥R 5 2R )
FO5 - HETAERRSNE

A):

@ MNTFFEDIRENE
REMAMEEZSE
BERIERIES

() BEEFBELHE
EZEBEA

(i) EEESHMEEX
CHBERAT
[ELIPNE =
WESmMEE -
BEEANFER
AH 2K
zi Rk

EMETEME
EXeRAER
A¥ER AR

o

(iif)

7
==
I

PR ZDBET
BHEA o
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E T = UNL S 2 B :
CONSOLIDATED FINANCIAL W VAN
STATEMENTS
For the three months and six months ended 31 May 2019 B T-NERA=t-BI=EARNEAR
2. BASIS OF PREPARATION AND 2. mMBEERFEGHEE

PRINCIPAL ACCOUNTING
POLICIES (continued)

Adoption of new / revised IFRSs

(%)

A ISR BB B 35

(continued) w2 ()

IFRS 9: Financial Instruments BB EEREIH £

(continued) T A (&)

(o) If, at the date of initial (b) WHREXEARS-:
application, determining EEEREERRKRED
whether there has been a EHRAUREBEERE
significant increase in credit risk FARAENEBZK
since initial recognition would R AE T - RIE A
require undue cost or effort, a EREMmME A2
loss allowance is recognised HHEEBEE2S®
at an amount equal to lifetime BREERE EZ
expected credit losses at each BEcR T AKRILE

reporting date until the financial
instrument is derecognised
unless that financial instrument
has low credit risk at a reporting
date.

() For investments in equity
instruments that were measured
at cost under IAS 39, the
instruments are measured at
fair value at the date of initial
application.

Classification and measurement of
financial assets and financial liabilities

Except for the reclassification
of financial assets under the
measurement category of “Loans
and receivables” under IAS 39 into
“Amortised costs” under IFRS 9
which the accounting treatments
would have no material difference,
the adoption of IFRS 9 has no
significant effect on the classification
and measurement of the Group’s
financial assets and liabilities.
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CNSOLIDATD INANCIAL

STATEMENTS
For the three months and six months ended 31 May 2019

2.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (continued)

Adoption of new / revised IFRSs
(continued)

IFRS 9: Financial Instruments
(continued)

Classification and measurement of
financial assets and financial liabilities
(continued)

In addition, there were no effects of
transition to IFRS 9 on the carrying
amounts of financial assets and
liabilities under IAS 39 based on the
measurement category under IFRS 9
on 1 December 2018.

Impairment of financial assets and
other items under IFRS 9

The adoption of IFRS 9 has no
significant effect on the measurement
of credit risk of financial assets.
No loss allowance was recognised
on 1 December 2018 upon initial
application of IFRS 9.

HE-Z-NFRA=T-AIL=@ARAMEA

2. GRUEERTIBEFEE
(%)

BRPIRRET AR A AT B PR A 7
BEER )

BRI B3 & E R 9 [ &
AMITA &)

EHEERTHEE
REE(#E)

DHE

BEoN - AR BB B TS 3RS
AIFIRN —_F—N\F+=
A—BzatERREEERES
FPERIERBBT T ME
ENMEBEREEL SR
BHMESEAEIR ZBEF

%0
BB R 75 # e BRI FE 9 R
TeHEERAMERZH
=

RABEBRMBERELAE
FHEMEEZ(EERRE
BEYEBBAZE - RYIGME
PR B F B 7  i E RY 5B O 5%
® R-_FT-N\F+-A—
B AR S IR A
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CONSOLIDATED F|NANC|L 0 IR - N
STATEMENTS
For the three months and six months ended 31 May 2019 B T-NERA=t-BI=EARNEAR

BASIS OF PREPARATION AND 2. WBEERIEETHEHER

PRINCIPAL ACCOUNTING
POLICIES (continued)

Adoption of new / revised IFRSs
(continued)

IFRS 15: Revenue from Contracts
with Customers

IFRS 15 replaces, among others, IAS
18 and IAS 11 which specified the
revenue recognition arising from sale
of goods and rendering of services
and the accounting for construction
contracts respectively. The standard
establishes a comprehensive
framework for revenue recognition
and certain costs from contracts
with customers within its scope.
It also introduces a cohesive set
of disclosure requirements that
would result in an entity providing
users of financial statements with
comprehensive information about
the nature, amount, timing and
uncertainty of revenue and cash flows
arising from the entity’s contracts
with customers.

The Group has elected to apply the
cumulative effect transition method
and recognised the cumulative effect
of initial adoption as an adjustment to
the opening balance of components
of equity at 1 December 2018 (i.e. the
date of initial application). Therefore,
the comparative information has not
been restated for the effect of IFRS
15.
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2.

" CONSOLIDATED FINANCIAL
STATEMENTS

For the three months and six months ended 31 May 2019

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (continued)

Adoption of new / revised IFRSs
(continued)

IFRS 15: Revenue from Contracts
with Customers (continued)

In addition, the Group has applied
IFRS 15 retrospectively only to
contracts that were not completed at
1 December 2018 in accordance with
the transitional provisions therein.

The following tables show how the
amounts at 31 May 2019 reported
under IFRS 15 would be affected if
IFRS 15 were not adopted:

At 31 May 2019 (Unaudited) i B:3 ) =
(%824

Contract asses ShEE

Gross amounts due fom contract ~~ ERANEPELE
customers

Contract iabiites AhEE

Gross amounts due to contract ERAHZREEE
customers

HE-Z-NFRA=T-AIL=@ARAMEA

2.

Amounts
reported if

FRS 15 were
not adopted
iR
BRBHREEY
F15828548
RM000
Y140

5,355

(1,430
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BRPIRRET AR A AT B PR A 7
BEER )

BB R & ERFE 155
[BEF &AW ] #)

A - AR IR A BB EAE S
ARG EHR _ZT—N\F
T A—BHEATRKZAEY
BE R BB SRS R
F155E o

TRYIR R4 BB B 75

4B F 1598 #5 a0 fa] 2
BN _T—NFRA=Z1+—
AR IR BB B A s 2 B 5

155 ME 25
Amounts
reported
Adjustments under IFRS 15
REEREREE
Eflg15%2
L fie
RIM000 RM000
R8T V-9
5,355 5,355
(5,359) -
(1,430 (1,430)
1430 -
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CONSOLIDATED F|NANC|AL 0 R N
STATEMENTS

For the three months and six months ended 31 May 2019 B T-NERA=t-BI=EARNEAR

2. BASIS OF PREPARATION AND 2. EREERTESTBE

PRINCIPAL ACCOUNTING
POLICIES (continued)

Adoption of new / revised IFRSs

(%)

AT A5 AT BB B 35

(continued) WMEER (&)
IFRS 15: Revenue from Contracts BB BHEEREISHE
with Customers (continued) [BEFEA WK (&)

Timing of revenue recognition

System integration and development
services — Services provided

Before the adoption of IFRS 15, the
Group recognised such revenue by
reference to the stage of completion.
Under IFRS 15, the revenue remains
to be recognised over time because
the customers simultaneously
receives and consumes the benefits
provided by the Group’s services and
performance.

System integration and development
services — Sales of externally
acquired / purchased hardware and
software

Before the adoption of IFRS 15, the
Group recognised such revenue
on transfer of risks and rewards of
ownership, which generally coincides
with the time when goods were
delivered to customers and the title
was passed. Under IFRS 15, the
Group remains to recognise the
revenue on these sales at a point in
time.
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~ NOTES TO THE COND

CONSOLIDATED FINANCIAL

STATEMENTS
For the three months and six months ended 31 May 2019

2.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (continued)

Adoption of new / revised IFRSs
(continued)

IFRS 15: Revenue from Contracts
with Customers (continued)

Timing of revenue recognition
(continued)

IT outsourcing services / Maintenance
and consultancy services

Before the adoption of IFRS 15,
the Group recognised revenue
arising from IT outsourcing services
when services are rendered and
maintenance services over time on
a straight-line basis over the life
of the related agreements. Under
IFRS 15, the revenue remains to
be recognised over time because
the customers simultaneously
receives and consumes the benefits
provided by the Group’s services and
performance.

Except as disclosed, the adoption
of the IFRS 15 does not have any
significant impact on the consolidated
financial statements.

Future changes in IFRSs

At the date of authorisation of the
Interim Financial Statements, the
Group has not early adopted the new
/ revised IFRSs that have been issued
but are not yet effective. Except for
the impact of IFRS 16 as set out in
the 2018 Financial Statements, the
Directors do not anticipate that the
adoption of the new / revised IFRSs
in future periods will have any material
impact on the Group’s consolidated
financial statements.

HE-Z-NFRA=T-AIL=@ARAMEA

2. WAUEERFTEEFEE
(&)

R ET R AS AT E R A 7
BREER )

BRI HEERE155
[BEF &AW | (4)

Womn 1782 BF T I (4)

EARBRINIRE,HIER
BRI AR 75

R BB B S 2ERIE 15
SRR REBERBBREC
FHA R 2 R N4
& PR TS 1R B 4705 T LATE RS
BE AR I AR 2 W
o ARV B R B 7 s 42 R
1558 » W) A — R B
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" CONSOLIDATED FINANCIA

STATEMENTS
For the three months and six months ended 31 May 2019

3.

SEGMENT INFORMATION

Information reported to the executive
directors of the Company, being
identified as the chief operating
decision makers (the “CODM"), for
the purposes of resource allocation
and assessment of segment
performance focuses on types
of goods or services delivered or
provided. No operating segments
identified by the CODM have
been aggregated in arriving at the
reportable segments of the Group.

Specifically, the Group’s reportable
and operating segments are:

(i) system integration and
development services;

(i) T outsourcing services; and

(i) maintenance and consultancy
services.

Segment revenue and results

Segment revenue represents
revenue derived from the system
integration and development
services, IT outsourcing services
and maintenance and consultancy
services.
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 CONSOLIDATED FINAN

STATEMENTS
For the three months and six months ended 31 May 2019

3.

SEGMENT INFORMATION (continued)

Segment revenue and results
(continued)

Segment results represent the
gross profit reported by each
segment without allocation of other
income, administrative expenses,
finance costs, listing expenses and
income tax expenses. This is the
measure reported to the CODM
of the Group for the purposes of
resource allocation and performance
assessment.

No analysis of the Group’s assets
and liabilities by operating segments
is presented as it is not regularly
provided to the CODM for review.

In addition, the Group’s place of
domicile is Malaysia, where the
central management and control is
located.

HE-Z-NFRA=T-AIL=@ARAMEA
3. oBER@E
TR E R EEE)

DEERBEEZDMEZHE
MoK o BE 2 H iR
A ITBFEX - BERKA
LR RAEHRASR - 3
BERDELRBAFTEME
TRAEEZ TR EER
REZWMZTE

MR AREREE D EE D
ZEERABELETHREH
TEBLEERRELETE
B I mE2|ME DN -
BESN - AEBZ M S5
HKPcs - BIAPRE IR R IR
ZFRtE o
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NOTES TO THE C ~
CONSOLIDATED FINANCIAL

STATEMENTS
For the three months and six months ended 31 May 2019

3.

SEGMENT INFORMATION (continued)

BE-Z-NFRA=T-RAIE=@ARAMEA
3. ABER@E

Segment revenue and results PR EREEE)
(continued)
The segment information provided HE_Z-NFRZ-Z—
to the CODM for the reportable iﬁﬁ -1' EIJJ:/\TIH
segments for the six months ended TJE AE2woMBrEEEER
31 May 2019 and 2018 is as follows: RERMBZOHERDT -
System
integration and Maintenance and
development [T outsourcing consultancy
services services services Total
ZHEER B EBR
LR PR ERiH it
RI000 RM000 RM000 RM000
1394 1394 1394 1294
For the six months ended HZ-F-1%
31 May 2019 ER=t-AL~EA
(Unaudited) (RE%H)
Reweniefromexemal  RESHEEZ
customers and YERTER
reportable segment el
Tevenue 9,176 42 2% 10,437
Reportable segment results 7 257825 3,54 1 10 3815
Other information: Aty
Amortisation 24 132 - - 122
Addfion of intangible ~~ FEEFEE
asses 1,830 - - 1,830
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~ CONSOLIDATED FINAN SO
STATEMENTS W

For the three months and six months ended 31 May 2019 B T-NERA=t-BI=EARNEAR
3. SEGMENT INFORMATION (continued) 3. oEERE
Segment revenue and results PEM R R A2
(continued)
System
integration and Maintenance and
development [T outsourcing consultancy
services services services Total
F0EaR el #ER .
i S R i
RIF000 RIF000 RIT000 RIF000

b i b i7 b i b i

Forthesixmonths ended ~ #Z2-3-\F

31 May 2018 A= +-RAER

(Unauclted] (x&z)
Revenue fromextemal ~~ RENGEPZ

customers and YaRi2H

reportable segment pELe

revenue 25,346 864 1,213 21,483
Reportable seqment resuts 27 5% 11,500 497 7 12,744
Other informaton: Agy:
Amortisation 2 131 - - 131

Research and development - F%E S
BXDenses 469 - - 469
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STATEMENTS
For the three months and six months ended 31 May 2019

3. SEGMENT INFORMATION (continued)

Reconciliation of reportable
segment results

BE-Z-NFRA=T-RAIE=@ARAMEA

3. Zo#HER@

W2/ BEAZH K

(Unaudited)
(REEXK)

For the six months ended

31 May
BEZERA=1+—HIXEA
2019 2018
—E-NEF —T—N\F
RM’000 RM’000
E¥Fr ST
Reportable segment 7] 235 P4
results 3,815 12,744
Unallocated income &2 BLURA K
and expenses: ¥ :
Other income EMUA 155 27
Administrative THAX
expenses (2,591) (1,054)
Finance costs R AR (36) (27)
Listing expenses WX = (3,281)
Profit before income  BRFT5 %1 Al
tax i ) 1,343 8,409
Income tax expenses FrigHiFI (68) (504)
Profit for the period 7N HARS & 7| 1,275 7,905
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CONSOLIDATED FINANCIAL

STATEMENTS
For the three months and six months ended 31 May 2019

3.

SEGMENT INFORMATION (continued)
Geographical information

The following table sets out
information about the geographical
location of (i) the Group’s revenue
from external customers; and (ii)
the Group’s property, plant and
equipment and intangible assets
(“Specified Non-current Assets”).
The geographical location of revenue
is based on the location of external
customers. The geographical location
of the Specified Non-current Assets
is based on the physical location of
the assets (in the case of property,
plant and equipment, the location of
operation to which they are located,
in the case of intangible assets, the
location of operations).

HE-Z-NFRA=T-AIL=@ARAMEA

3. oHER@E
b & R

TR () AR E KA 5N
BERP2WE  Ri)AEEz
M ez MREALET
BE(IBEFRBEEDZ
IR EZERM - WaE 2
BUENIINEEEOMNER
KB - HEFRDEEZ M
BUETABEENYIELE
BEREEME - BERR
BME  REKEMEZL
B -MABPEEMS @ A
REBEZNE) -

(a) Revenue from external (a) XKENIBEFZWKzZ
customers
(Unaudited)
(REEZ)
For the six months ended
31 May
BZEA=+—HLE~EA
2019 2018
ZE-NF —E-N\F
RM’000 RM’000
BEFT FEFT
Indonesia ElZ e - 70
Malaysia P i 10,424 27,252
Singapore ons 13 81
United Kingdom % - 80
10,437 27,483
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STATEMENTS
For the three months and six months ended 31 May 2019 B T-NERA=t-BI=EARNEAR
SEGMENT INFORMATION (continued) 3. DEER ()
Geographical information (continued) HEER#)
(b) Specific Non-current Assets (b) BEHRBEE
At 31 May 2019 and 30 RZZT—-—NAFRHA
November 2018, all Specified Z—t—HEZZE—N
Non-current Assets are located F+—HA=+8" F
in Malaysia. BREFREBEENM
REBREE -
REVENUE 4. Uk &
(Unaudited) (Unaudited)
(REBEHK) (REEK)
For the three months For the six months
ended 31 May ended 31 May
BZEA=T-HL=A HBEIA=+-HLAMEA
2019 2018 2019 2018
“E-hE —Z-/\f ZB-NE CZE-)\f
RM’000 RM000 RM’000 RM’000
FEFfr  FFTr | BETn 5EFr
System integration and  EHEA RFE
development services: IR -
Services provided FriEdt iRy 4,091 16,117 9,012 24,095
Sales of externally HENIYE
acquired / /REVE
purchased hardware e
and software 207 1,251 764 1,251
4,298 17,368 9,776 25,346
IT outsourcing services RSN
R 210 388 422 864
Maintenance and #EREBRE
consultancy services 132 556 239 1,273
4,640 18,312 10,437 27,483
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0 S TO THE CO

N

CONSOLIDATED FINANCIAL
STATEMENTS
For the three months and six months ended 31 May 2019 B T-NERA=t-BI=EARNEAR
5. OTHER INCOME 5. Heblg A
(Unaudited) (Unaudited)
(REEHK) (REEHK)
For the three months For the six months
ended 31 May ended 31 May
HEEA=T-HL=A BEIA=+-ALAEA
2019 2018 2019 2018
E-7F T\ Z¥-hF “T)%
RM’000 RM'000 RM’000 RM’000
FEFr  GEFr  BEFTm BETr
Interest income FEMA 141 27 150 27
Others Hfth 4 - 5 -
145 27 155 27

6. (LOSS) PROFIT BEFORE INCOME 6. MRFIBBIA(EER)ER

TAX
This is stated after charging: UL TSR T 5B HE
(Unaudited) (Unaudited)
(REER) (REER)
For the three months For the six months
ended 31 May ended 31 May
BEIA=t-AL=EA HBEIA=+-BLABEA
2019 2018 2019 2018
“E-0F ZZT-\& ZB-hf CZT)\§
RM’000 RM’000 RM’000 RM000
B¥Tfn  G¥fr  BEFr BT
Finance costs BERA
Interest expenses on iEREZ
interest-bearing MBS
borrowings 11 8 22 22
Finance charges on BERERS
obligations under finance 2 BIEE M
leases 10 4 14 5
21 12 36 27
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CONSOLIDATED FINAN
STATEMENTS
For the three months and six months ended 31 May 2019 =]

6. (LOSS) PROFIT BEFORE INCOME 6.

TAX (continued)

E3

(Unaudited)
(RBER)
For the three months
ended 31 May
BELR=T+-HL=fEA

2019
—E-hE
RM’000
V-7 40
Other items HitER
Amortisation of intangible £/ &EH
assets, included in (FFATTR
administrative expenses  B%) 74
Auditors’ remuneration £ 2% B -
Cost of materials sold ~ BEHKIHA 2
Depreciation of property, #1% « &K%
plant and equipment ik 101
Operating lease expenses FLHER 36
Research and development Fl %5 %
expenses -

2018

“E-N\E

AM'000
FETT

66
1,157

39

325

“E-NFRAZT-BLEZEARAEA
BRATISBLAT (518 ) E R ()

(Unaudited)
(REEHK)
For the six months
ended 31 May
BZIA=t+-HLXER

2019
“B-NF
RM’000
A

132
502

211
79

2018
“T-N\E
RM’000
BT

131
1,167

108

469
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CONSOLIDATED

FINNCIAL

STATEMENTS
For the three months and six months ended 31 May 2019

/o

INCOME TAX CREDIT (EXPENSES)

For

HE-Z-NFRA=T-AIL=@ARAMEA
7. FBHREZ(RAX)

(Unaudited) (Unaudited)
(RBER) (REER)
the three months For the six months
ended 31 May ended 31 May

BERA=T-AL=fA HEZA=+-HILAMEA
2019 2018 2019 2018

o -

hE “E-\FE ZB-AE CT)N\F

RM000  AMO000 ~ RM'000  AM'000
FEFr  BETT | REFTx BT

Current tax WEHE
Malaysia corporate SRAEGR
income tax £HEH
(‘Malaysia CIT”) ([BRA
DRER
50 46 44 (68) (502)
Deferred tax ELHE - (1) = (2)
Total income tax REBFEH
credit (expenses) ER(AX)
for the period ag 46 43 (68) (504)

The group entities established in
the Cayman lIslands and the British
Virgin Islands are exempted from
income tax. No provision for Hong
Kong profits tax has been made as
the Group had no assessable profits
arising in or derived from Hong Kong.

RASHENRBRELES
PRIz BB RS AN
EHHAEH - ANAKEL
BERXEABELERT G
A B EBE BN EHE
e -
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CONSOLIDATED FINANCIAL

STATEMENTS

For the three months and six months ended 31 May 2019 B T-NERA=t-BI=EARNEAR

7. INCOME TAX EXPENSES (continued) 7. FreHEx(#)
Malaysia CIT is calculated at 24% BRALEEMESHRE
(2018: 24%) of the estimated EZFE-NEFRA=1+—
assessable profits for the six months BiEAE ARG ERB
ended 31 May 2019. Malaysia i M 2 24% (= F — 14 -

incorporated entities with paid-up
capital of RM2.5 million or less enjoy
tax rate of 17% (20718: 18%) on
the first RM500,000 and remaining
balance of the estimated assessable
profits at tax rate of 24% (2018: 24%)
for the six months ended 31 May
2019.

Mixsol Sdn. Bhd. (“Mixsol”) and
Tandem Advisory Sdn. Bhd.
(“Tandem”) have obtained the
pioneer status effective from 23
September 2011 and 7 December
2012, respectively. A pioneer status
company is eligible for exemption
from income tax on eligible activities
and products for five years and
subject to submitting a formal
request to the Malaysia Investment
Development Authority on or prior
to expiration date and upon the
Ministry of International Trade and
Industry confirming that Mixsol
and Tandem have been complying
with all the applicable conditions
as imposed, the tax relief period
shall be extended for a further five
years after each five-year tax relief
period ends. The pioneer status for
Mixsol has been renewed during the
year ended 30 November 2016 and
subject to next renewal on or prior
to 22 September 2021. The renewal
of the pioneer status for Tandem has
been submitted and is still subject to
approval by the relevant authorities at
the end of the reporting period.
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CONSOLIDATED FI
STATEMENTS

For the three months and six months ended 31 May 2019

oEEER

NDENSEL et L §¥

HE-Z-NFRA=T-AIL=@ARAMEA

8. (LOSSES) EARNINGS PER SHARE 8. BR(E5E) &R
The calculation of basic and KRB ABLEERRE
diluted (losses) earnings per share SE(ER)ABF DIREBELTE
attributable to owners of the BatE -
Company is based on the following
information:
(Unaudited) (Unaudited)
(REEK) (REEER)

For the six months
ended 31 May

For the three months
ended 31 May

BZEA=t-HL=EA HBEIA=+-HLAEA
2019 2018 2019 2018
“E-hE —Z-\f ZB-NE CZE-)\f
RM’000 RM’000 RM’000 RM'000
FEFfr  F¥Tr | BEFr 5EFr
(Loss) Profit for the BETERR
period attributable EAREE
to the owners of the (B18) B
Company, used in WA YN
basic and diluted BAEMR
(losses) earnings per (E8)RF
share calculation (641) 5,758 1,275 7,906
Number of shares
RAEE
For the three months For the six months
ended 31 May ended 31 May
HZEA=t-AL=F BZZA=1+-HL~EA
2019 2018 2019 2018
“E-0\E —E-)\& ZB-hE C—T)\%
Weighted average BlETERR
number of ordinary EAREE
shares for basic (B8 &
and diluted (losses) LRk
eamings per share TR

calculation

390,000,000 273,000,000

390,000,000 273,000,000
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CONSOLIDATED

STATEMENTS
For the three months and six months ended 31 May 2019

(LOSSES) EARNINGS PER SHARE

(continued)

The calculation of the weighted
average number of ordinary shares for
the purpose of calculating basis and
diluted (losses) earnings per share
has been determined based on the
assumption that the issue of shares
at incorporation of the Company, the
Reorganisation and the Capitalisation
Issue (as defined in the Prospectus)
to the shareholders had occurred on
1 December 2017.

Diluted (losses) earnings per share
are same as the basic (losses)
earnings per share as there are no
dilutive potential ordinary shares
in existence during the six months
ended 31 May 2019 and 2018.
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" CONSOLIDATED FINANCIA
STATEMENTS

For the three months and six months ended 31 May 2019

9.

10.

11.

DIVIDENDS

The Directors did not recommend a
payment of an interim dividend for
the six months ended 31 May 2019
(2018: nil).

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 31 May
2019, the Group incurred expenditures
on additions to property, plant and
equipment with total cost of
approximately RM670,000 (2018:
approximately RM8,000) and no
property, plant and equipment has
been disposed by the Group for both
periods.

INTANGIBLE ASSETS

During the six months ended 31 May
2019, the Group spent approximately
RM1,830,000 (20178: nil) on addition
to the intangible assets.

The carrying amount of intangible
assets yet to be available for use
at 31 May 2019 was approximately
RM916,000 (30 November 2018: nil).

HE-Z-NFRA=T-AIL=@ARAMEA
9. RE

ESVYTEEZEREBEE_F
—hERA=FT— Etﬁﬂ
ARNFHBRE(=F—
FAE)

10. Y% - HERRE

REBEZE-_ZT—-—NLFHA
=+t—HBIAEA A%EE
ELEME - %%& SRR
B2RAY KL B EE
67000075(_5'? —VF 4
A5 M8,000T) B AEER
R E HA RS PR 3F 48 S R
E

1. BFEEE

REzE_—_ZT—-NAFAHA
=t+t—HIEARER  AEE

ERABEETEELENS
#4,830,00070(= & — /N
F o AE) o

RZE—NAFRA=+—
B WAk tERAZER
BEZEERENASE
916,000 (= E—/F+—
A=+H: =F)-
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CONSOLIDATED

STATEMENTS
For the three months and six months ended 31 May 2019 B T-NERA=t-BI=EARNEAR
12. TRADE AND OTHER 12. ESZRHMEWFIE
RECEIVABLES
(Unaudited) (Audited)
(REER) (fe&%)
31 May 30 November
2019 2018
—E-hE —T)N\#F
EA +—A
Er=1F =+A
Notes RM’000 RM’000
Hzz FHFT SEFT
Trade receivables REE=AZES
from third parties EWFHE 12(a) 9,763 3,418
Other receivables Hth EW R IE
Deposits, prepayments 124 -« AR R
and other H b FEURIE
receivables 12(b) 1,846 1,647
11,609 5,065
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CONSOLIDATED FINANCIAL
STATEMENTS

For the three months and six months ended 31 May 2019

12. TRADE AND OTHER
RECEIVABLES (continued)

(a)

Trade receivables from third
parties

The Group normally grants
credit periods of up to 30 days,
from the date of issuance of
invoices, to its customers as
approved by the management
on a case by case basis.

HE-Z-NFRA=T-AIL=@ARAMEA
12. B RHMEWRE )

(@) REE=FZEZE
W FRIE

AN & E — AR @ Bl {E
ERNEEEFRTEE
EEMERBEHA
HHE B HEZES30H
ZIEEH - RS
K RBEHHED

The ageing analysis of trade 2 B R IE K
receivables based on invoice BT
date at the end of the reporting
period is as follows:
(Unaudited) (Audited)
(REERZ) (EER)
31 May 30 November
2019 2018
=2-AF T )\F
£ +-A
=t-A =tH
RM’000 RM’000
V-7 ki HETT
Within 30 days 30KA 579 470
31 to 60 days 31E260XK 676 98
61 to 90 days 61E 90K 2,251 1,355
91 to 180 days 91 E 180K 5,909 1,436
181 to 365 days 181 £ 365X 290 -
Over 365 days BB 365K 58 59
9,763 3,418
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STATEMENTS

For the three months and six months ended 31 May 2019

12. TRADE AND OTHER
RECEIVABLES (continued)

(b)

Deposits, prepayments and
other receivables

Included in deposits,
prepayments and other
receivables at 31 May 2019 was
a prepayment to a company
which provides IT outsourcing
services to the Group of
approximately RM1,700,000 (30
November 2018: approximately
RM1,500,000).
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12. B RHMEWRE )

(b) #E  EARKRHAM
FEWRTE

R-_ZE—N&FHA
=t+—HitAES -
TEAT 3R I B At JE IR 3R
BRI AN —ERA
£ B REEE AR
HIRTE 2 AR 2B
A4 5 #1,700,000
T ZFE—NF+—
A=Z+H: 895K
1,500,0007T) °



CONSOLIDATED FINANCIAL

STATEMENTS

For the three months and six months ended 31 May 2019

13.

CONTRACT ASSETS / LIABILITIES / 13.

GROSS AMOUNTS DUE FROM / TO
CONTRACT CUSTOMERS

Contracts costs incurred BEEAYIKAN

HE-Z-NFRA=T-AIL=@ARAMEA

BREE BfFE B E
NENEFRRRE

(Unaudited) (Audited)
(REEZ) (&)

31 May 30 November

2019 2018
—2-nfE - )\%
i +-A
=t+-A =+§
RM’000 RM’000

V-7 EETT

plus recognised profits SRR RZ
less recognised losses to SEEREE
date 62,511 67,327
Less: progress billings B R
received and EERR
receivable (58,586) (62,726)
3,925 4,601
Represented by: RE -
Amounts due from contract  JEWA K& F %18
customers - 4,658
Amounts due to contract ERNANEFFAE
customers - (67)
Contract assets AHEE 5,355 -
Contract liabilities SHEE (1,430) -
3,925 4,601

At 31 May 2019 and 30 November
2018, no retention was held by
customers on service contracts. At 31
May 2019 and 30 November 2018,
no advances were received from
customers for contract in progress.
All the gross amounts due from / to
contract customers are expected
to be recovered / settled within one
year.
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CONSOLIDATED FINANClAL

N
STATEMENTS
For the three months and six months ended 31 May 2019 B T-NERA=t-BI=EARNEAR
14. RESTRICTED BANK BALANCES 14. ZRFEBITLHEER
The Group had obtained banking AEBEREITHETASE
facilities on issuance of bank éﬁfﬁ TEREZRITERIEG
guarantees granted by certain RITHE - EERERZR
creditworthy banks. Such facilities %Hfﬁﬁ EERPTIEIR - LA
were guaranteed by the restricted ERTEESOME @ A%
bank balances. At 31 May 2019, the BR-_ZE—NFRA=1+—
Group had utilised approximately AptREFEITHRTER
RM334,000 (30 November 2018: EHAZREBTOTE
approximately RM525,000) under 334,000 (= FE—/NF+—
such facilities for issuing bank A=+H : #5% 15525000
guarantees to customers in respect L) °
of the Group’s fulfilment of related
contracts.
15. BANK DEPOSITS AND BALANCES 15. BITFERRFEHURRS
AND CASH
(Unaudited) (Audited)
(REER) (fe&=1%)
31 May 30 November
2019 2018
—E-NE —Z)N\F
fA +—A
=t-—H =+H
RM’000 RM’000

V-7 BETT

Time deposits with original ~ REIHABHBB=1A

maturity over three ZEBER
months 17,359 —
Bank balances and cash RITRERIIA S 5,649 33,784
23,008 33,784

Bank balances earn interest at
floating rates based on daily floating
bank deposit rates. Time deposits
with original maturity over three
months are made for six months
depending on the immediate cash
requirement of the Group, and earn
interest at the prevailing deposit
rates.

RITHERIRBE BRITEX
MEIZF BREA R - RE)
%ﬁﬁtﬂ_ﬂ)ﬂZE,ﬁﬂT—%ﬁ
ZEFREAMRKEA R E A R
BREBRZA/NEA - I

WRITE R R REA R -
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 CONSOLIDATED FINAN

STATEMENTS
For the three months and six months ended 31 May 2019 B T-NERA=t-BI=EARNEAR
16. TRADE AND OTHER PAYABLES 16. EZNEHMENE

(Unaudited) (Audited)
(REEZ) (&%)

31 May 30 November

2019 2018
—E-NE —TNF
A +—A
Er=F =+H
RM’000 RM’000

V-1 & BETT

Trade payables from third REE=HFZE5

parties ERRE 1,626 1,936
Other payables Hin B
Accruals and other payables &=t & & H b g {+f
HE 1,940 2,735
Accrued listing expenses JER LR 1,951 5,668
3,891 8,403
5,517 10,339

INTERIM REPORT HHEAZ&ERE 2019 43



CONSOLIDATED FINAN
STATEMENTS

For the three months and six months ended 31 May 2019
16. TRADE AND OTHER PAYABLES

(continued)

At the end of the reporting period, the
ageing analysis of the trade payables
based on invoice date is as follows:

HEZ

16.

T NFRA=T-RIE=EARNEA

BESREMENRIEAGE)

RIEHR  HEZAHE

DZEGRNRIEZ RIS

T -

(Unaudited) (Audited)
(REER) (=7)

31 May 30 November

2019 2018
—2-nF —T)\F
EF +- A
== =+8
RM’000 RM’000

V-1 FETT

Within 30 days 30KA 1,510 -
31 to 60 days 31E60K = -
61 to 90 days 61 290K = -
91 to 180 days 91 £180k 6 1,576
181 to 365 days 181 £365 K 36 360
Over 365 days {38 365 K 74 —

1,626 1,936

The credit term on trade payables is
up to 90 days.
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CONSOLIDATED FINANCI,

STATEMENTS
For the three months and six months ended 31 May 2019 B T-NERA=t-BI=EARNEAR
17. INTEREST-BEARING 17. EEE

BORROWINGS

(Unaudited) (Audited)
(RBEX) (EER)

31 May 30 November

2019 2018
—E-RE —T-)N\F
fA +—A
=t-A =tH
RM’000 RM’000

BETT FETT

Interest-bearing borrowings st EEE

(secured) (BHEH) 876 894
Carrying amounts of AR TFHER

interest-bearing AEREZER

borrowings that are B(HT)

repayable (Note)

Within one year —FR 37 36

One to two years —EWE 39 38

Two to five years MERF 127 124

Over five years BRRF 673 696

876 894
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CONSOLIDATED FINAN
STATEMENTS

For the three months and six months ended 31 May 2019

17.

INTEREST-BEARING
BORROWINGS (continued)

Note: The interest-bearing borrowings, with
a clause in their terms that gives the
lender an overriding right to demand
repayment at their sole discretion, are
classified as current liabilities even
though the management does not
expect that the lender would exercise
its rights to demand repayment. The
amounts due are presented based on
scheduled repayment dates set out in
the loan agreements.

The interest-bearing borrowings
represent amounts due to a bank in
Malaysia with a maturity period of
16.5 years at 31 May 2019.

At 31 May 2019 and 30 November
2018, the interest-bearing borrowings
bore a floating interest rate at the
bank’s Base Lending Rate minus
2.10% per annum. The effective
interest rate on interest-bearing
borrowings at 31 May 2019 is 4.9%
(30 November 2018: 4.8%) per
annum.
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17.
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ERERABITEERE
KR HEESEETD
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EEEER-ZE-NER
A=+—BE8FHAE16.5
FZREMN—EERAEERTT
ZRIE o

R-ZE—-hERA=1+—8
rEZE-NF+—A=+
B B EERBTEES
TR R 2 57 ) SRk B I R
210%5 B - RZE—NF
HA=+—8 BEEZ
ERFRAFFNRLII% (=
E—-—NF+—HA=Z+H:
4.8%) °



~ CONSOLIDATED FIN

STATEMENTS

For the three months and six months ended 31 May 2019

17.

INTEREST-BEARING
BORROWINGS (continued)

The interest-bearing borrowings
are drawn under a banking facility.
The interest-bearing borrowings are
secured and guaranteed by:

(i) properties owned by the Group
with aggregate net carrying
amount of approximately
RM1,265,000 at 31 May
2019 (30 November 2018:
approximately RM1,279,000);
and

(i)  guarantees provided by the
ultimate controlling parties.

The Group is in the process of
releasing the above guarantees
provided by the ultimate controlling
parties by replacement of corporate
guarantees provided by the Company
in favour of the bank or repaying the
interest-bearing borrowings.

BE-T-NERA=+-HI=@AKAEA
17. #EEE@)

AHEREEARBRITRER
BZEE - -stEEEZER
RPERIT

—ET—hhFAHA
+—R AEEfT
HAHMEZ BREF
B %) 5 #1,265,000
(= ZFE—NF+—
A=Z+H: HEK¥
1,279,0007T) + I

(i)  EBRKERTPAIEMH
ZHER o

AEEBR LB BAANRFA
RITRIBAELZ AAIE
RE R Ll &R
EHZERKEESESE
5.

(i)

>

f
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CONSOLIDATED FINANCIAL

q

\J

STATEMENTS
For the three months and six months ended 31 May 2019

18. OBLIGATIONS UNDER FINANCE
LEASES

At the end of the reporting period, the
Group had obligations under finance
leases repayable as follows:

18.

RB|ERR - AEEETE

BE-Z-NFRA=T-RAIE=@ARAMEA
BMEHEEME

BZBMEMEEEENT

Minimum lease payments

Present value of minimum

lease payments

RIEREHE BERENEZRE
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (m2)  (REER) (&%)
31 May 30 November 31 May 30 November
2019 2018 2019 2018
“E-NE —E-)\& ZB-hE —T-)\%
%A +-A il T-A
E=0 =fH Er=f =tA
RM’000 RM’000 RM’000 RM’000
BEFr  FEFT  BETT  5ETT
Amount payable: JERFUE -
Within one year —FR 149 29 114 24
One to two years —ZWE 149 29 120 25
Two to five years MERF 409 84 365 76
Over five years BRLE 78 5 73 5
785 147 672 130
Future finance charges AR EER (113) (17)
Present value of lease ~ HEEMZEE
obligations 672 130
Less: Amounts due for & - IM2{AA R
settlement within E) Y d
12 months A (114) (24)
Amounts due for MM2EA%EES
settlement after 12 BEZFE
months 558 106
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CONSOLIDATED FINANCIAL

STATEMENTS
For the three months and six months ended 31 May 2019

18.

19.

OBLIGATIONS UNDER FINANCE
LEASES (continued)

HE-Z-NFRA=T-AIL=@ARAMEA
18. BMEHEEHEFE@)

The Group leased three motor AEBERBEREHRE =
vehicles under finance leases with HMEARE - % H B F 602
lease term ranged from 60 to 108 1081E A « HLAL T ASHE
months. They are secured by the EEEIEMAER - R
lessor’s charge over the leased T—AERA =t—R @
assets. At 31 May 2019, the effective EHEREZERERMNE
interest rate for the obligations under BN F419% E4.43% (:
finance leases ranged from 4.19% to FE-NF+—HA=+
4.43% (30 November 2018: 3.7%) 3.7%) °
per annum.
SHARE CAPITAL 19. B&
Number of Equivalent
Notes shares HK$ to RM
ifig it V-7 BEREY
Ordinary shares of HK$0.01 each  EREME0.015T
LERR
Authorised: R
At 27 February 2018 WZE-\FZR
(date of incorporation) — AR
RiuBH) 38,000,000 380,000 197,600
Increase £ (W 1,962,000,000 19,620,000 10,398,600
At30 November 2018and ~ R=F-N\E1-4
31 May 2019 STAR-E-A
ERR=t-A 2,000,000,000 20,000,000 10,596,200
Issued and fully paid: BEAREGMR -
Mt 27 February 2018 WZE-\FZR
(date of incorporation) ZTEAGHE
HIRH) fl 2 002 -
Issuance of shares under the ~ BEEAEAR(

Reorganisation i 9998 0.8 5
Capitalisafion Issue AR f¥) 212,990,000 2,729,900.00 1,446,847
Issuance of shares by ways of ~ REERAFEE

placing and public offer FABARG ) 117,000,000 1,170,000.00 620,100

At30 November 2018and ~ W=F-NE+-R
31 May 2019 ZTAR=E-h
FRR=1-A 390,000,000 3,900,000.00 2,067,000

* Represented amount less than RM1.

TREREB|INEE 1T
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STATEMENTS
For the three months and six months ended 31 May 2019

19.

SHARE CAPITAL (continued)

Notes:

(0)

(ii)

(il

Upon incorporation, 2 ordinary shares
were allotted and issued to Mr. Chong
Yee Ping and Mr. Siah Jiin Shyang at
par value.

On 12 September 2018, Mr. Chong
Yee Ping transferred the one nil-
paid share to Delicate Edge Limited
(“Delicate Edge”) and Mr. Siah Jiin
Shyang transferred the one nil-paid
Share to King Nordic Limited (“King
Nordic”), both at nil consideration.

On 13 September 2018, a sale and
purchase agreement was entered
into between (i) Mr. Chong Yee Ping;
(i) Mr. Siah Jiin Shyang; (i) Mr. Liu
Yan Chee James and Mr. Lam Pang
(collectively referred to as the “Pre-
IPO Investors”); and (iv) the Company,
pursuant to which the Company
acquired the 5,000, 5,000 and 3,890
shares of Excel Elite that were legally
and beneficially owned by Mr. Chong
Yee Ping, Mr. Siah Jiin Shyang, and
the Pre-IPO Investors respectively
(being the entire issued share capital
of Excel Elite), at a consideration
of US$13,890 to be satisfied in full
by the Company crediting two nil-
paid shares of the Company held by
Delicate Edge and King Nordic as
fully paid up and issuing and allotting
3,599, 3,599, 1,400 and 1,400 shares
of the Company to Delicate Edge (as
directed by Mr. Chong Yee Ping), King
Nordic (as directed by Mr. Siah Jiin
Shyang), Mr. Liu Yan Chee James and
Mr. Lam Pang, respectively. Due to
the fact that the issuance of shares is
only a step of the Reorganisation, the
shares of the Company as issued were
recorded at par value.
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BE_Z-NERA=T-RIE=@ARER
19. KA

it -

(i) REEMASIEF - 2R E B
REEEREREITTE
B R AR A

i) RZT—-—NFALA+=
- EEREEK KR
REBRARR G EEEE
¥ Delicate Edge Limited
([Delicate Edge]) - T #t
8 A — IR AR
O 1 £ 8 B E T King
Nordic Limited ([King
Nordic]) °

iy HRZFT-—NFLAT=
ERNOF = S () Fi)
SBEEEA (BB B A
RAWS 5t A (T E xR
HBEERREE]D  R(v)
ARRGINEEHZ &
b - A2 EAAE 13,890
% Jt W B Excel Elitez
5,000 B ~5,000 fi% & 3,890
A& AR 17 (9 5l 3 8 B 3R %
£ BREEERBERA
FARENREERZER
# B (BDExcel Elite® #f
BEITRA))  REHA
A 7] #Delicate Edge &
King NordicHAAR AR 2
P oK 480 A% B 19 A BR B
YESH R LA K 5 Bl 1A Delicate
Edge (fh & B & %t & #&5
JR) ~ King Nordic ( i 8%
HEREETR) BEBX
A PR S Ot A T M Bl
A QA 23,599 8% + 3,599
% ~ 1,400 % 521,400 A ik
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CONSOLIDATED FIN

STATEMENTS

For the three months and six months ended 31 May 2019

19.

SHARE CAPITAL (continued)

Notes: (continued)

(v)

(vi)

On 19 September 2018, the
authorised share capital of the
Company was increased by
HK$19,620,000 by the creation of an
additional of 1,962,000,000 shares of
HK$0.01 each.

On 22 October 2018, 272,990,000
shares of HK$0.01 each were issued
and allotted to the then shareholders
of the Company in proportion to
their shareholdings in the Company,
credited as fully paid at par by
way of capitalisation of the sum of
HK$2,729,900 standing to be credit
of the share premium account of the
Company (the “Capitalisation Issue”).

On 22 October 2018, the Company
issued and allotted a total of
117,000,000 shares by ways
of placing and public offer for
105,300,000 shares and 11,700,000
shares, respectively, of HK$0.01 each
at the offer price of HK$0.62 per share
by ways of placing and public offer.

HE-Z-NFRA=T-AIL=@ARAMEA

19. BRA&#E)
Bzt : ()

ivv ®W=-—ZT— ) \FAA
+h B E RS EN
1,962,000,000 % &% 0.01
BLZBRG - RRABEE
& A 1 $019,620,000 7
5o

(v) RZE—-NF+A=+=
B - 272,990,000 & &
0.01B T2 BMIEAR A
[ 3R 2 BT #5 A% 4 Lt ) SE B
BRETTARAERZ
RE ZERMHBEBER
LR AT R = ERLEE
2,729,900 72 77 AR
FIVESR (BRI EEIT]) -

vy RZE-NFt+A=+=
B 2Bk #FEES
fko.62% ot o Bl B &
105,300,000 K =~ B
% 11,700,000 0% & K&
M| E0.01% ot 2 I’k -
ARARBEERETEHR
117,000,000 B&AEAD °
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STATEMENTS
For the three months and six months ended 31 May 2019

20.

21.

OPERATING LEASE
COMMITMENTS

The Group leases a number of
properties under operating leases,
which typically run for an initial period
of 2-5 years. None of the lease
includes contingent rentals.

At the end of the reporting period, the
Group had total future minimum lease
payments under non-cancellable

BE-Z-NFRA=T-RAIE=@ARAMEA
20. REHERE

AEERKEHEVAEE
ZEME - — RO R/
E0hF - HEHAEEEHIA
HE -

RBEHR AEEHEET
AHEEEHER TRER
BB EFIRLERE - BAF0R

operating lease, which are payable as m
follows:
(Unaudited) (Audited)
(RBEX) (EER)
31 May 30 November
2019 2018
—E-RE —T-)N\F
EA +—A
Er=[ =TH
RM’000 RM’000
8T EETFT
Within one year —FR 107 124
In the second to fith years HE_ZFAF (B
inclusive BEMF) 60 104
167 228

APPROVAL OF THE INTERIM
FINANCIAL STATEMENTS

The Interim Financial Statements
were approved and authorised for
issue by the Board on 10 July 2019.
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DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is an IT service provider based
in Malaysia and principally engaged in
the design, procurement, installation
and maintenance of customised systems
application for corporate customers. Our
services mainly include system integration
and development services, IT outsourcing
services and maintenance and consultancy
services.

The successful listing of the Company’s
shares (the “Shares”) on GEM of the
Stock Exchange on 22 October 2018 was
an important milestone for the Group,
enhancing our capital strength and
reinforcing the Group’s resources for future
development.

FINANCIAL REVIEW
Revenue

The Group’s revenue was derived from
three principal sources, namely, system
integration and development services, IT
outsourcing services and maintenance and
consultancy services which are analysed in
Note 4 to the Interim Financial Statements.

For the six months ended 31 May 2019, the
Group recorded a decrease in total revenue
by approximately 62.0% to approximately
RM10.4 million (six months ended 31 May
2018: approximately RM27.5 million). The
decrease in revenue was mainly attributable
to the implementation phase of the existing
large-scale IT projects of the Group,
including Project W (as defined in the
Prospectus), which have been substantially
completed, and thus the revenue
contribution by these projects decreased.
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DISCUSSION AND
ANALYSIS

The Group is currently going through its
business cycle of bidding new projects.
During the six months ended 31 May 2019,
its resources were focused on completing
existing engagements on hand and tender
bidding processes in order to secure future
revenue streams.

Details of changes in the revenue derived
from system integration and development
services, IT outsourcing services, and
maintenances and consultancy services are
analysed as below.

System integration and development
services

For system integration and development
services, the revenue decreased by
approximately 61.4% from approximately
RM25.3 million for the six months ended 31
May 2018 to approximately RM9.8 million
for the six months ended 31 May 2019.

The decrease in revenue was mainly
attributable to the decrease in revenue
recognised by Project W attributable to the
Group’s largest customer, Customer D (as
defined in the Prospectus).
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DISCUSSION AND
ANALYSIS

The Group serves as a subcontractor
of Customer D to implement a system
providing portal services that allow
members of a social security organisation
in Malaysia to perform application,
contribution, claim and other related
activities. Project W was commenced
in December 2016. For the six months
ended 31 May 2019, the Group recognised
revenue of approximately RM2.2 million (six
months ended 31 May 2018: approximately
RM21.5 million) from Project W. At 31
May 2019, over 80% of Project W has
been completed and has accounted
for aggregate revenue of approximately
RM58.8 million and the whole project is
expected to be completed in or around
July 2020.

IT outsourcing services

For IT outsourcing services, the revenue
decreased by approximately 51.2%
from approximately RM864,000 for
the six months ended 31 May 2018 to
approximately RM422,000 for the six
months ended 31 May 2019. The decrease
in revenue was mainly due to the decrease
in the number of IT outsourcing projects.

Maintenance and consultancy services

For maintenance and consultancy services,
the revenue decreased by approximately
81.2% from approximately RM1.3 million
for the six months ended 31 May 2018
to approximately RM239,000 for the six
months ended 31 May 2019. The decrease
in revenue was mainly attributable to scale-
down of projects by customers.
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V
DISCUSSION AND
ANALYSIS

Gross profit and gross profit margin

The following table sets forth a breakdown
of gross profit and gross profit margin for
the period indicated:
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(Unaudited)

(REER)
For the six months ended
31 May
BERA=1+—HLKEA
2019 2018
—E-hEF —N\F
RM’000 RM’000
BEFT HEFT
Revenue Wz 10,437 27,483
Cost of services and fR# M B EM B
materials sold AN (6,622) (14,739)
Gross profit EF 3,815 12,744
Gross profit margin ETES 36.6% 46.4%

The gross profit decreased by
approximately 70.1%, from approximately
RM12.7 million for the six months ended 31
May 2018 to approximately RM3.8 million
for the six months ended 31 May 2019.
The decrease in gross profit was consistent
with the decrease in revenue as set out
above.

The gross profit margin decreased from
approximately 46.4% for the six months
ended 31 May 2018 to approximately
36.6% for the six months ended 31 May
2019. Such decrease was due to the
increase in cost of services and materials
sold outran the increase in revenue
resulting from the increase in purchase
costs and staff costs of IT specialists for
the six months ended 31 May 2019.
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DISCUSSION AND
ANALYSIS

Administrative expenses

Administrative expenses increased by
approximately 145.8% from approximately
RM1.1 million for the six months ended 31
May 2018 to approximately RM2.6 million
for the six months ended 31 May 2019.
The increase was primarily due to additional
administrative expenses including directors’
emolument and legal and professional fees
after the Listing.

Finance costs

The finance costs increased by
approximately 33.3% from approximately
RM27,000 for the six months ended 31
May 2018 to approximately RM36,000 for
the six months ended 31 May 2019. The
increase was primarily due to increase in
the number of motor vehicles leased under
finance leases.

Income tax expenses

The income tax expenses decreased
from approximately RM504,000 for
the six months ended 31 May 2018 to
approximately RM68,000 for the six months
ended 31 May 2019. The decrease was
mainly due to the decrease in profit of a
subsidiary, Concorde Technology Sdn.
Bhd., for the six months ended 31 May
2019, the profit of which is subject to
Malaysia corporate income tax.

Profit for the period

The profit for the period decreased by
approximately 83.9% from approximately
RM7.9 million for the six months ended 31
May 2018 to approximately RM1.3 million
for the six months ended 31 May 2019.
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DISCUSSION AND
ANALYSIS

Excluding non-recurring listing expenses,
the profit for the period decreased by
approximately 88.6% from approximately
RM11.2 million for the six months ended 31
May 2018 to approximately RM1.3 million
for the six months ended 31 May 2019, as
analysed below:

MEBRIELFELTRAX A8
MafMBazEzE_—_ZT-/N\FhH

B=+—BIEARAEAHNEK
11,200,000 7T J3 2> #)88.6% £ #
E2-FZ-hAFRA=F+—HLR
& A %) 551,300,000 7T * HAT4n
—F:

(Unaudited)

(REEX)
For the six months ended
31 May
BZEREA=+—HLAEAR
2019 2018
—E-hEF —T—N\F
RM’000 RM’000
B¥FT HEFT
Profit for the period 7 B 5 1,275 7,905
Add: Listing expenses il : RIS - 3,281
1,275 11,186
The decrease in the profit was mainly BAR A EERRL Bt 2 WEE
attributable to the decrease in revenue D RITE B X TR -
and increase in administrative expenses as
analysed above.
LIQUIDITY AND CAPITAL RESOURCES RBEESREXRER
At 31 May 2019, the total borrowings of the R—_E—-NAFRA=+—8"
Group amounted to approximately RM1.5 NEFBZEEBENAEIK
million (30 November 2018: approximately 1,500,000c( = ZE— N\F+—A

RM1.0 million) which represented interest-
bearing borrowings and obligations under
finance leases. Details on the effective
interest rate and maturity profile of the
Group’s total borrowings are set out in
Notes 17 and 18 to the Interim Financial
Statements.
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" DISCUSSION AND
ANALYSIS

At 31 May 2019, the gearing ratio of the
Group was 4.6% (30 November 2018:
3.2%). Gearing ratio is calculated based on
total borrowings divided by total equity as
at the end of the relevant period.

At 31 May 2019, the Group’s net current
assets amounted to approximately RM30.2
million (30 November 2018: approximately
RM30.7 million). The current ratio of the
Group was approximately 4.0 times (30
November 2018: approximately 3.3 times).

The Group’s operations are financed
principally by revenue generated from
its business operation, available bank
balances and cash as well as interest-
bearing borrowings. The Board will
continue to follow a prudent treasury
policy in managing its bank balances and
cash and maintain a strong and healthy
liquidity position to ensure that the Group
is well positioned to achieve its business
objectives and strategies.

CONTINGENT LIABILITIES

At 31 May 2019, the Group did not have
any significant contingent liabilities (30
November 2018: nil).
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DISCUSSION AND
ANALYSIS

CAPITAL COMMITMENTS

At 31 May 2019, the Group did not have
significant capital commitments contracted
but not provided for (30 November 2018:
nil).

SIGNIFICANT INVESTMENTS HELD

At 31 May 2019, the Group did not have
any significant investments (30 November
2018: nil).

PLEDGE OF ASSETS

At 31 May 2019, the Group had obtained
banking facilities on issuance of bank
guarantees granted by certain banks, which
were guaranteed by the restricted bank
balances of approximately RM334,000
(30 November 2018: approximately
RM525,000) as set out in Note 14 to the
unaudited condensed consolidated financial
statements.

At 31 May 2019 and 30 November 2018,
the interest-bearing borrowings were
secured by properties owned by the Group
with aggregate net carrying amount of
approximately RM1.3 million as set out
in Note 17(i) to the unaudited condensed
consolidated financial statements.
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DISCUSSION AND
ANALYSIS

PROSPECTS

The Group is confident of its future
prospects and believes that the Listing
would enhance the Group’s brand
awareness and publicity on an international
level and help to attract new potential local
and international customers. To enhance
the quality of services and expand its
business, the Group actively pursues the
following business strategies: (i) to be a
major IT solution provider to the Digital Free
Trade Zone in Malaysia; (i) to capture new
growth opportunities through its successful
product, Square Intelligence; (iii) leveraging
on the business networks of the Pre-IPO
Investors to introduce IT products in the
PRC into Malaysia, and diversifying its
service offerings to its customers.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

During the six months ended 31 May
2019, the Group did not have any material
acquisitions and disposals of subsidiaries
and affiliated companies, save as disclosed
in the Prospectus.

PRINCIPAL RISKS AND
UNCERTAINTIES

The Board believes that all the major risk
factors relevant to the Group have already
been disclosed in the section headed “Risk
factors” of the Prospectus. Please refer
thereto for more information.
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DISCUSSION AND
ANALYSIS

FOREIGN EXCHANGE EXPOSURE

The Group has minimal exposure to foreign
currency risk as most of the business
transactions, assets and liabilities are
principally denominated in Malaysian
Ringgit and Hong Kong dollars. The Group
currently does not have a foreign currency
hedging policy in respect of foreign
currency transactions, assets and liabilities.
The management monitors our foreign
currency exposure closely and will consider
hedging significant foreign currency
exposure should the need arise.

USE OF PROCEEDS

The net proceeds raised by the Company
from the public offer of the Company were
approximately RM30.5 million (equivalent
to approximately HK$58.6 million) (based
on the final Offer Price (as defined in the
Prospectus) of HK$0.62 per offer share
adjusted by the Downward Offer Price
Adjustment (as defined in the Prospectus)).
The Company intends to apply the net
proceeds on a pro rata basis for the
purposes as disclosed in the section
headed “Future Plans and Use of Proceeds
— Use of Proceeds” of the Prospectus and
the price reduction announcement dated
16 October 2018, which are as follows:

— approximately RM3.05 million
(equivalent to approximately HK$5.86
million), representing approximately
10% of the net proceeds, for
strengthening our technical team by
recruiting more IT specialists
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" DISCUSSION AND
ANALYSIS

— approximately RM18.3 million
(equivalent to approximately HK$35.2
million), representing approximately
60% of the net proceeds, for
purchase of hardware and equipment
for establishment of IT infrastructure
for the provision of cloud storage and
cloud computing services

— approximately RM6.1 million
(equivalent to approximately HK$11.7
million), representing approximately
20% of the net proceeds, for research
and development of advanced and
adapted versions of our Group’s
existing IT products

- approximately RM3.05 million
(equivalent to approximately HK$5.86
million), representing approximately
10% of the net proceeds, as general
working capital

As at the date of this report, there were no
changes of the business plans from those
disclosed in the Prospectus.
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DISCUSSION AND

ANALYSIS
As at 31 May 2019, the net proceeds had R-ZT—NAFEREA=+—H B2
been utilised as follows: FERBFOEFRENT
Net Amount Amount
proceeds utilised  unutilised
from the as at as at
public 31 May 31 May
offer 2019 2019
i) i
—E-NEFE ZE-ANF
RA A
DHERE =t+-—-H8 =t+—H
2B BB A KEIA
RIEFHE 28 |
RM million RM million RM million
SEErT FEBET FEEET
Strengthening our BEELENRHE
technical team by B LA NeR Bl
recruiting more IT B
specialists 3.05 1.05 2.00
Purchase of hardware B B R84 K 5B A
and equipment for BUBAREE
establishment of IT FEERHe - iR
infrastructure for the HERBFERE
provision of cloud i iBE R
storage and cloud
computing services 18.30 — 18.30
Research and MBEAEBEEREEE
development of AR ERCE
advanced and & hi % it P i
adapted versions of
our Group's existing
IT products 6.10 2.35 3.75
General working —REEES
capital 3.05 3.05 —
30.50 6.45 24.05
DIVIDENDS BE
The Board does not recommend the EFEeUVITERZRNBE=Z
payment of an interim dividend for the six —hWFRA=+—BLEAREAZ
months ended 31 May 2019 (six months FHERB(BEZZ—NFHA
ended 31 May 2018: nil). =+—HIEREA : ?ﬁi) o
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CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the principles
and the code provisions in the Corporate
Governance Code (the “CG Code”) as set
out in Appendix 15 to the GEM Listing
Rules.

During the six months ended 31 May 2019,
the Company had complied with the CG
Code, except for the deviations as stated
below:

Code Provision A.1.8

Under code provision A.1.8 in the CG
Code, the Company should arrange
appropriate insurance cover in respect of
legal action which may be taken against its
Directors. The Company has not reached
an agreement with an insurer and the
insurance cover in respect of legal action
which may be taken against the Directors
has not been in place until 19 February
2019.

Code Provision A.2.1

Pursuant to code provision A.2.1 of the
CG Code, the roles of chairman and chief
executive officer should be separated and
should not be performed by the same
individual. The division of responsibilities
between the chairman and chief executive
officer should be clearly established and
set out in writing.
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Mr. Chong Yee Ping is currently the
Chairman of the Board and the Chief
Executive Officer of the Company, and
is responsible for formulating the overall
business development strategy and
planning of the Group. In view of the fact
that Mr. Chong has been responsible for
the overall management of the Group since
its inception, the Board believes that it is in
the best interest of the Group to continue
to have Mr. Chong taking up both roles
for effective management and business
development. The Board considers that
the balance of power and authority,
accountability and independent decision-
making under our present arrangement will
not be impaired because of the diverse
background and experience of the other
executive director, non-executive Directors
and independent non-executive Directors.
Further, the Audit Committee has free and
direct access to the Company’s external
auditors and independent professional
advisers when it considers necessary
Therefore, the Directors consider that
the deviation from code provision A.2.1
of the CG Code is appropriate in such
circumstance.
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In order to maintain good corporate
governance and to fully comply with code
provision A.2.1 of the CG Code, the Board
comprises six other experienced and high-
calibre individuals including one other
executive Director, two non-executive
Directors and three independent non-
executive Directors who would be able to
offer advice from various perspectives. In
addition, for major decisions of the Group,
the Company will consult appropriate
Board committees and senior management.
Considering the present size and the scope
of business of the Group, the Directors
consider that it is not in the best interest
of the Company and the shareholders
as a whole to separate the roles of the
chairman and the chief executive officer,
because the separation would render the
decision-making process of the Company
less efficient than the current structure.
Therefore, the Directors consider that the
present arrangement is beneficial to and
in the interest of the Company and the
shareholders as a whole and the deviation
from code provision A.2.1 of the CG Code
is appropriate in such circumstance.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the required
standard of dealings set out in Rules
5.46 to 5.67 of the GEM Listing Rules
(the “Standard of Dealings”), as the
code of conduct regarding the Directors’
securities transactions. Having made
specific enquiries of all Directors, each of
the Directors has confirmed that he has
complied with the Standard of Dealings
from 1 December 2018 and up to the date
of this report.

REBRECEERREZEHET
EEERTTRGIXEA1
k- EFEEAEKABALR
REBTHzZAL BESII—
BRITEF MBAIFERTESR
R=ZRBUIFNTES  BFE
WMETRDEBERER - w5
RAKRBZERNREME » AR
ANEHAEENESELES
LRERERRE KEZEAKER
HRENEGSE E2RAR
DEFETRERZ ALK
BARRARERR BB RER
@ RASHLBRARE Bo
REAERKSARE AR BE
MEREK - At EFRA/RKF
RHHARRRBRERE T R
HeaREBEND  MEELE
BIET RIS AR A 2.1 IR
BRATEIRE -

EZCRERS

RNATFDHEMGEM R B &
5462567 I6FTER 5K EZE
(I[RBEE])  EBEEZFS
R ZIRIETH - KAMBES
EHBTER®E BEE8ECH
RA-E—N\F+-_A—HBEKEHE
EAHEARNDE T HITAE -

INTERIM REPORT HHEAZ&ERE 2019 67



PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

None of the Company or any of its
subsidiaries purchased, sold or redeemed
any of the Company’s listed securities
during the six months ended 31 May 2019.

SHARE OPTION SCHEME

The Company conditionally adopted a
share option scheme (the “Share Option
Scheme”) on 19 September 2018. The
purpose of the Share Option Scheme is
to grant an option to subscribe for Shares
(the “Option”) to eligible persons as defined
in the Share Option Scheme as incentives
or rewards for their contribution to the
Group.

Unless otherwise cancelled or amended,
the Share Option Scheme will remain in
force for a period of 10 years from the
date of its adoption on 19 September
2018. During the six months ended 31 May
2019, no Option has been granted by the
Company. As of the date of this report, the
Company had 39,000,000 Shares available
for issue under the Share Option Scheme
(representing 10% of the issued share
capital of the Company as at the date of
this report). Details of the Share Option
Scheme are set out in the paragraph
headed “Share Option Scheme” of the
section headed “Statutory and General
Information” of the Prospectus.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

At 31 May 2019, the interests and short
positions of the Directors and chief
executives of the Company in the Shares,
underlying Shares and debentures of the
Company and its associated corporations
(within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the
“SFQO”)), which were required (a) to be
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO; or (b) pursuant to
Section 352 of the SFO, to be recorded in
the register referred therein; or (c) pursuant
to Rule 5.46 of the GEM Listing Rules to
be notified to the Company and the Stock
Exchange, were as follows:

Long position in Shares or underlying
shares of the Company:

Capacity and
Name of Director Notes nature of interest
EENA i GhREREE

Mr. Chong Yee Ping (1) Interests of controlled corporation
- _and person acting in concert
FEEREL REFEREER-HTBAL

Mr. Siah Jiin Shyang (1)  Interests of controlled corporation
and person acting in concert

HEREE REEERRR-HTBAL
Mr. Liu Yan Chee Beneficial owner
James o
FRBEE ERERA
Mr. Lam Pang Beneficial owner
Yk ERERA
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Approximate

percentage of

the Company’s

Number of issued share
Shares interested capital
KRARERTRE

BEREZRHEA BRED

196,560,000 (L) 50.40%

196,560,000 (L) 50.40%

54,065,000 (L) 13.86%

38,220,000 (L) 9.80%
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Notes:

(1) Delicate Edge Limited is wholly and
beneficially owned by Mr. Chong Yee Ping
whereas King Nordic Limited is wholly and
beneficially owned by Mr. Siah Jiin Shyang.
Each of Delicate Edge Limited and King
Nordic Limited holds 98,280,000 Shares
representing 25.2% of the total issued share
capital of the Company.

Mr. Chong Yee Ping and Mr. Siah Jiin
Shyang are parties acting in concert (having
the meaning ascribed to it under the Hong
Kong Code on Takeovers and Mergers (the
“Takeovers Code”)) as confirmed by them
in writing. As such, each of Mr. Chong Yee
Ping, Mr. Siah Jiin Shyang, Delicate Edge
Limited and King Nordic Limited is deemed
to be interested in 196,560,000 Shares held
by Delicate Edge Limited and King Nordic
Limited in aggregate under the SFO.

2) The Letter “L” denotes as long positions in
the Shares.

Save as disclosed above, at 31 May 2019,
none of the Directors and chief executives
of the Company and / or any of their
respective associates had any interests and
short positions in the Shares, underlying
shares and debentures of the Company
and / or any of its associated corporations
(within the meaning of Part XV of the SFO)
as recorded in the register required to
be kept by the Company under Section
352 of the SFO or as otherwise notified
to the Company and the Stock Exchange
pursuant to Part XV of the SFO or the GEM
Listing Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the paragraphs
headed “Directors’ and chief executives’
interests and short positions in the Shares,
underlying shares and debentures of the
Company and its associated corporations”
and “Share Option Scheme” above, at
no time during the six months ended 31
May 2019 was the Company, its holding
company, or any of its subsidiaries or
associated corporations, a party to
any arrangement that would enable the
Directors and chief executives of the
Company (including their respective
spouse and children under 18 years of
age) to acquire benefits by means of the
acquisition of the Shares or underlying
shares in, or debentures of, the Company
or any of its associated corporations.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware, at 31
May 2019, the following persons have or
are deemed or taken to have an interest
and / or short position in the Shares or the
underlying Shares which would fall to be
disclosed under the provisions of Division 2
and 3 of Part XV of the SFO or which were
recorded in the register required to be kept
by the Company under Section 336 of the
SFO.
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Name of

substantial Capacity and

shareholders Notes nature of interest

TERFHS it BB RERNE

Mr. Chong Yee Ping (1) Beneficial owner and person acting
. in concert

EEMLE ERBBAR-HOHAL

Mr. Siah Jiin Shyang
HERLE
Mr. Liu Yan Chee

(1) Beneficial owner and person acting
in concert

ERRAAR-BABAL

Beneficial owner

James

ety

Mr. Lam Pang
vy

Notes:

(1)

@)

BEEEAA

Beneficial owner

BEEAA

Delicate Edge Limited is wholly and
beneficially owned by Mr. Chong Yee Ping
whereas King Nordic Limited is wholly and
beneficially owned by Mr. Siah Jiin Shyang.
Each of Delicate Edge Limited and King
Nordic Limited holds 98,280,000 Shares
representing 25.2% of the total issued share
capital of the Company.

Mr. Chong Yee Ping and Mr. Siah Jiin Shyang
are parties acting in concert (having the
meaning ascribed to it under the Takeovers
Code) as confirmed by them in writing. As
such, each of Mr. Chong Yee Ping, Mr. Siah
Jiin Shyang, Delicate Edge Limited and King
Nordic Limited is deemed to be interested in
196,560,000 Shares held by Delicate Edge
Limited and King Nordic Limited in aggregate
under the SFO.

The Letter “L” denotes as long positions in
the Shares.
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Save as disclosed above, at 31 May 2019,
the Company has not been notified by
any persons (other than the Directors or
chief executive of the Company) who had
interests or short positions in the Shares or
underlying shares of the Company which
would fall to be disclosed to the Company
under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were
recorded in the register required to be kept
by the Company under Section 336 of the
SFO.

COMPETING INTERESTS

None of the Directors and controlling
shareholders of the Company nor their
respective associates (as defined under the
GEM Listing Rules) had any interest in any
other companies at 31 May 2019 which
may, directly or indirectly compete with the
Group’s business.

DEED OF NON-COMPETITION

Mr. Chong Yee Ping, Mr. Siah Jiin Shyang,
Delicate Edge Limited and King Nordic
Limited, being the controlling shareholders
(as defined under the GEM Listing Rules)
of the Company, have executed a deed of
non-competition dated 19 September 2018
in favour of the Company (the “Deed of
Non-Competition”). Details of the Deed of
Non-Competition was set out in the section
headed “Relationship with Controlling
Shareholders” of the Prospectus.
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The independent non-executive Directors
of the Company have reviewed the status
of compliance and confirmed that all the
undertakings under the Deed of Non-
Competition have been complied with by
Mr. Chong Yee Ping, Mr. Siah Jiin Shyang,
Delicate Edge Limited and King Nordic
Limited up to the date of this report.

INTERESTS OF COMPLIANCE ADVISER

At 31 May 2019, save as the compliance
adviser agreement entered into between
the Company and VBG Capital Limited
(“VBG”), neither VBG nor its directors,
employees or close associates had any
interest in relation to the Group which is
required to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing
Rules.

AUDIT COMMITTEE

The Company established an Audit
Committee with written terms of reference
in compliance with Rule 5.28 of the GEM
Listing Rules and the paragraph C.3 of CG
Code and Corporate Governance Report as
set out in Appendix 15 of the GEM Listing
Rules.
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The primary duties of the Audit Committee
are to assist the Board in providing an
independent view of the effectiveness of
the Company’s financial reporting process,
internal control and risk management
system, to oversee the audit process and
to perform other duties and responsibilities
as assigned by the Board. As at the date of
this report, the Audit Committee consists of
three independent non-executive Directors,
namely Ms. Ho Suet Man Stella (chairman
of the Audit Committee), Mr. Chan San
Ping and Mr. Su Chi Wen.

The Audit Committee has reviewed
with the management the accounting
standards and practices adopted by the
Group, and discussed financial reporting
matters including the review of unaudited
condensed consolidated financial
statements for the six months ended 31
May 2019 and is of the opinion that the
preparation of such statements complied
with applicable accounting standards and
that adequate disclosures have been made
in respect thereof.
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BOARD OF DIRECTORS
Executive Directors

Mr. Chong Yee Ping
(Chairman and Chief Executive Officer)

Mr. Liu Yan Chee James
Non-executive Directors

Mr. Siah Jiin Shyang

Mr. Lam Pang

Independent Non-executive Directors
Mr. Chan San Ping

Ms. Ho Suet Man Stella

Mr. Su Chi Wen

By order of the Board
Mindtell Technology Limited
Chong Yee Ping

Chairman and Chief Executive Officer

Hong Kong, 10 July 2019
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