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MANAGEMENT DISCUSSION AND ANALYSIS

EEEERES S

1.1

1.2

BUSINESS REVIEW
Macroeconomic environment

In the first half of 2019, the global economy experienced a
slowdown. The tension of the trade war between China and
the United States, the global economic slowdown, and Brexit
in the United Kingdom contributed to uncertainty and volatility
in both global and local markets. China’s model of economic
development is undergoing transition and has been going
through optimization under the pressure of the economic
downturn. The central government of the PRC has paid close
attention to the above situations and has launched a series of
financial and monetary policies with a focus on maintaining
stable economic growth. Challenges and opportunities coexist
in the year of 2019. The Group will continue to monitor the
market closely and explore more investment opportunities in

order to maximize values for the Shareholders.
Business of the Group in the first half of the year

The Group is principally engaged in the provision of finance
leasing, factoring, advisory services and customer referral
services and the supply of medical equipment in the PRC.
For the Reporting Period. the operating results of the Group
showed an upward trend and the revenue of the Group was
mainly derived from finance lease income, factoring service
income, advisory service fee income, commission income and
sale of goods, accounting for approximately 52.51%, 15.37%,
18.02%, 1.02% and 13.08% of the total revenue of the Group,

respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Finance leasing business

The finance leasing business is one of the core business
segments of the Group. Under the complicated economic
conditions, both domestic and abroad, the Group steadily
promoted its business development while optimising its
internal management. In terms of corporate governance,
the Group strengthened team management, optimised
organizational structure, improved its performance appraisal
system, and enhanced the operation effectiveness, so as to
ensure the steady growth of the business of the Group. In
terms of business, the Group continued to focus on expanding
its small-sized finance lease business, centering on the
Pearl River Delta and Yangtze River Delta to cultivate high-
quality finance lease customers. In terms of information
system construction, the Group upgraded information system,
improved management efficiency, minimised operational risks,
gradually achieving the integration of business and financial
information. The Group considers that a strict risk control
system and risk management culture are the foundation
which support the success of leasing enterprises. During the
Reporting Period, the Group adhered to multi-dimensional
monitoring of project risks and established a mechanism for
reporting, deliberating and coordinating major risks. The Group
also strengthened post-lease management and customer risk
control, conducted business risk compliance investigation, and
steadily reduced the overall asset risk. During the Reporting
Period, the Group derived a revenue of RMB41.34 million
from the finance lease business, representing a decrease
of approximately 1.29% from RMB41.88 million of the same

period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN R LD

Factoring business

During the Reporting Period, the Group continued to expand
its factoring business in familiar segments. The Group believes
that the factoring industry will develop towards a segmented
trend in the future, and companies without industry attributes
will not have a future. With our rich experience in the field
of segmentation, we will seize every business opportunity
and strictly screen every business risk. During the Reporting
Period, the Group derived a revenue of RMB12.16 million
from the factoring business, representing an increase of
approximately 39.45% from RMB8.72 million of the same

period of last year.
Advisory service business

During the Reporting Period, the Group recorded a revenue
of approximately RMB14.16 million from the advisory service
business, representing an increase of approximately 72.47%
from approximately RMB8.21 million of the same period of last
year. The Group always insists on meeting customer needs
and maximizing customer value as a starting point. In the
future, the Group will continue to strengthen the training of
employees’ professional knowledge, improve the timeliness
and reliability of its services, and enhance the brand image of

the Group.
Outlook and plans

Looking ahead, the Group will continue to maintain a steady
pace of development and progress in a prudent manner by
placing emphasis on the small-sized finance lease business as

its core and having safe assets as a guiding strategic direction.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Strengthening and cultivating risk management culture
among staff

The cultivation of risk management culture is at the core of
our corporate strategy. Risk management culture should have
simple, unified and rigorous risk values; precise, prudent and
comprehensive risk awareness; strict, objective and accurate
risk measurement as well as standardized, complete and
scientific business procedures. The Group will strengthen the
dual monitoring and management of risks and enhance risk
monitoring for key customers and industries, so as to achieve

multi-level risk management with full coverage.
Diversifying financing channels

The Group will also strive to expand financing channels and
optimize its financing structure by making full use of various
financial instruments, bank loans, bonds and trust plans to
obtain stable, long-term and low-cost funds to support the

continuous development of the Group’s business.
Improving employees’ professional skills

The professional knowledge and abilities of our employees
will determine and affect our employees” market prospect
judgments and industry risk identification, The Group will
provide employees with comprehensive and multi-level
training opportunities and will introduce a 360-degree full-
dimension personnel assessment system to strengthen
personnel management as well as enhance the overall

competitiveness of the Company.

2019 INTERIM REPORT A HA%R &

pillE S =Yk | e

RIE Xk R B E R T B - BIE
MEBREHEER - i RENRREES
By FE 2ENARES BET R
B BENRBRE : 58 T HEN
EBRE - RMCEEERERER - NRHE
BEPMITENRERER BREARERES

B 2B -

ZLBMERE

AEBEOBE NIMRERRERE  BELERE
R RONAESEERMIA  RITEH
B RIEFER S - BEURE - & - (B
MEE AN EREEBNFERR -

R EEERERE

B8 T R ABA N IR B
BB RRBBITRER - AREE R
BRI Z A2 BROEIIRE - 3IA360
FRUFARSHRE  MBRAREER R
FEERERES -



MANAGEMENT DISCUSSION AND ANALYSIS

EEEERES S

2.1

2.2

Enhancing management efficiency

The Group will continue to strengthen its internal control
management by promoting workflow process management,
customer management and improving its performance
appraisal system in light of the development needs of the

Company.

The Board remains optimistic about the long-term prospects
of the core business of the Group. The Group will continue to
prudently develop its existing core business while advancing its
development plans so as to balance the risks and opportunities
of its core business. The Group will also closely monitor
the latest developments in the global economy and its core
businesses and adjust its business strategy from time to time

as necessary.

FINANCIAL REVIEW
Overall performance

During the Reporting Period, the revenue of the Group
maintained a significant growth and the Group recorded a
revenue of approximately RMB78.59 million, representing
an increase of approximately 23.14% from approximately
RMB63.82 million of the same period of last year. The revenue
growth was mainly due to the expansion of the Group’s finance
leasing and factoring businesses. In the first half of 2019, the
Group recorded a profit of approximately RMB25.85 million,
representing an increase of approximately 10.66% from

RMB23.36 million of the same period of last year.
Direct costs

The Group’s main cost items were bank borrowing interest
expenses. During the Reporting Period, the Group's direct
costs amounted to approximately RMB22.42 million,
representing an increase of approximately 38.14% from
approximately RMB16.23 million for the same period of last
year, which was mainly due to the increase in interest-bearing

bank borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

2.3

2.4

2.5

2.6

2.7

Other income and gains

During the Reporting Period, other income and gains
amounted to approximately RMB2.19 million, representing
a decrease of approximately 40.16% from approximately
RMB3.66 million of the same period of last year, which was
primarily attributable to the government grant of RMB2.80

million received by the Group in the same period of last year.
Operating expenses

During the Reporting Period, the Group’s operating expenses
amounted to approximately RMB9.44 million, representing
an increase of approximately 53.50% from approximately
RMB6.15 million of the same period of last year, which
was mainly due to the increase in the number of the sales

personnel of the Group.
Administrative expenses

During the Reporting Period, administrative expenses
amounted to approximately RMB17.68 million, representing
an increase of approximately 35.79% from approximately
RMB13.02 million of the same period of last year. The increase
was mainly due to the increase in salaries and benefits as a

result of the increase in the Group’s headcount.

Provision for / reversal of impairment on accounts
receivable

During the Reporting Period, reversal of provision for
impairment of accounts receivable was approximately
RMB1.67 million, while there was a provision for impairment
of accounts receivable of approximately RMB1.20 million of the
same period of last year. The decrease in impairment loss on
accounts receivable illustrated the effectiveness and maturity

of the Group’s risk management system.
Income tax expense

In the first half of 2019, the Group’s income tax expense was
approximately RMB7.05 million, representing a decrease of
approximately 6.13% from approximately RMB7.51 million
of the same period of last year, which was mainly due to the

changes in deferred income taxes.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEERES S

3.1

3.2

FINANCIAL CONDITIONS ANALYSIS
Overview of assets

As at 30 June 2019, the Group’'s total assets amounted to
approximately RMB1,475.40 million, representing an increase
of approximately RMB5.21 million or approximately 0.35%
from that as at 31 December 2018. The accounts receivable
amounted to approximately RMB1,247.46 million, accounting
for approximately 84.55% of the total assets, representing a
decrease of approximately RMB24.25 million or approximately
1.91% from that as at 31 December 2018.

Overview of liabilities

As at 30 June 2019, the Group’s total liabilities amounted to
approximately RMB1,011.61 million, representing a decrease
of approximately RMB2.69 million or approximately 0.27% from
that as at 31 December 2018. The gearing ratio, representing
the total debt (which includes interest-bearing bank and other
borrowings), divided by total equity, was about 2.18 as at 30
June 2019 (31 December 2018: about 2.22).

CASH FLOW ANALYSIS

The primary uses of capital of the Group are to fund its finance
leases and factoring businesses and to manage the working
capital of its daily operations. During the Reporting Period,
the Group had cash generated from operating activities of
approximately RMB61.86 million, as compared to a cash inflow
from operating activities of approximately RMB27.02 million
over the same period last year, primarily as a result of the
increase in rental fees collected from the previous projects
and the investment in new business. The cashflow of the Group
used in financing activities was approximately RMB31.23
million, as compared to a cash inflow generated from financing
activities of approximately RMB40.52 million over the same
period last year. The cashflow of the Group used in investing
activities was approximately RMB19.28 million, as compared
to a cashflow used in investing activities of approximately
RMB64.72 million over the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

CAPITAL MANAGEMENT

The Group’s capital management objectives are to ensure the
Group’s ability to continue as a going concern and to provide
an adequate return to equity holders. The Group actively and
regularly reviews and manages its capital structure to maintain
a balance between high returns and sound capital position and
makes adjustments to the capital structure in light of changes
in economic conditions. No changes were made by the Group
in the objectives, policies or procedures during the Reporting
Period.

CAPITAL EXPENDITURE

Due to its business nature, the Group has minimal capital
expenditures. The Group's capital expenditures principally
consist of expenditures on office equipment. During the
Reporting Period, the Group incurred capital expenditures of

approximately RMB0.3 million.

RISK MANAGEMENT

As a financial services company, the Group faces a variety of
risks in its daily business operations, including credit risk,
liquidity risk, interest rate risk, operational risk, and legal
and compliance risk. The Group recognises the importance
of an effective risk management system for identifying
and mitigating these risks. The Group has developed a
risk management system tailored to the characteristics
of its business operations, with a focus on managing the
risks through comprehensive due diligence on customers,
independent information review and multi-level approval
process. The Group seeks to maintain a diversified portfolio
with a primary focus on various strategic industries for the
finance leasing and factoring businesses. The Group believes
this enhances the risk management capability in that the
overall portfolio risk will be less vulnerable to the cyclicality
and market conditions of a single industry. The Group will
continue to monitor and review the operation and performance
of the risk management system, and to improve the system
from time to time to adapt to the changes in market conditions

and regulatory environment.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN R LD

The Board is the highest level of the risk management system,
and is ultimately responsible for the overall risk management.
During the Reporting Period, the Board conducted a review
of the effectiveness of the risk management and internal
control systems of the Group, including the adequacy of
resources used for the Group’'s accounting principal and
financial report, staff qualifications and experience, training
programmes, financial budget and financial account of the
Group, and policies of the risk management and internal
control systems. The Board considered the risk management
and internal control systems effective and adequate in all
material aspects in both design and operations. Although the
Board has exercised its best efforts to perfect the Group's risk
management and internal control systems, such systems are
designed to manage rather than eliminate the risk of failure
to achieve business objectives and the Board can only provide
reasonable but not absolute assurance against material

misstatements or loss.

The Company established the internal audit function to
perform annual financial review and risk management and
assessment on internal control system. Further information of
the Company’s risk management process and features are set

out below.
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MANAGEMENT DISCUSSION AND ANALYSIS
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(A)  the process used to identify, evaluate and manage (A} RARER - FHEREEERERARE
significant risks; the process should be: Fr o IRTRA -
e partof the management process; s EEREFHN—FD
o embedded in culture and specific work practices; o BMAXLRFEFEIIEED
e making plans for the realization of business o HRBARREBREFERER
objectives in accordance with the Company's BiEmElEstE
business process.
Exposures Identification
i 1 58 B
Risk Identification
—» oo G—>
[\ 78
Risk Classification
_> oy AN K <_
Communication R38R Supervisory
and Control
Negotiation e e
BBRER ) Risk Analysis <
[\ AT
Risk Evaluation
—» N “G+—>
[\ B 5 Ak
v
Risk Solution
; I R BRIRRTT R
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MANAGEMENT DISCUSSION AND ANALYSIS
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(B]  the main features of the risk management and internal

control systems;

.

Risk management creates and protects value.

Risk management contributes to the achievement
of clear objectives and the improvement of
performance, for example, in the health and safety
of personnel, public security, compliance with laws
and regulations, public acceptance, environmental
protection, product quality, project management,

operational efficiency, governance and reputation.

Risk management is an integral part of all

organizational processes.

Risk management is not an isolated activity
separate from the Company’s main activities
and processes. Risk management is the part of
management responsibility and integration in
all organizational processes, including strategic
planning, all projects, and change management

processes.
Risk management supports decision making.

Risk management can help decision makers make
informed choices, prioritize measures, and identify

the direction of action.

Risk management clearly solves the problem of

uncertainty.

Risk management clearly describes uncertainty,

the nature of uncertainty, and how to solve it.

Risk management should be systematic,

structured and timely.

A systematic, timely and structured approach
to risk management contributes to increased
efficiency and consistent, measurable and reliable

results.

(B)
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MANAGEMENT DISCUSSION AND ANALYSIS
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(C)

(D)

the process used to review the effectiveness of the risk

management and internal control systems;

To ensure effective risk management and continuous
improvement of the Company’s performance, the

Company shall take actions as follows:

risk management performance is measured based
on parameters that are properly and regularly

reviewed;

- regularly measure the progress and deviation

degree of the risk management plan;

- periodically review whether the risk management
framework, policies and plans are still appropriate
and effective based on the internal and external

conditions of the Company;

= report on the progress of the risk management

plan and how to implement the risk management

policy;
= review the effectiveness of the risk management
framework.

to resolve material internal control defects;

Risk management involves the selection of one or more
options for correcting risks and the implementation
of those options. Once the program is implemented,
treatment provides or improves control measures. Risk

management involves a circular process:
- evaluating risk management;

S determining whether the degree of residual risk is

tolerable;

= new risk management if not permitted;

2019 INTERIM REPORT A HA%R &

(C)

(D)

R R R E I R N EREE IR R A
HEHIRER

RTERA WA B IR R ERIT AR
KB - AABEERITINTE

- EREBRRDBETEREH
B S BOR(THT 8 ¢

- EHNEREEHEORRRR
EATRTHE

- REARXRABMEINEBGES - E
it s B E IR AE R ~ BRR KAt
R NEEE AN

— EREREEFSNEREARE
TEREREIREBRRAITX |

-  RAEREBERNERIE -

fRORE A M ERERFA

[\ e I o B 1 — B % (BAL IE R
HERENANRBEITRFEREN R - —
BETERIR - SRS EHE
it - RREES RERERE

—  HRERERETHE

- BEVNSRAREERLTBAEX
#E -

- TTFHENBRATHEIERE
b

17



18

MANAGEMENT DISCUSSION AND ANALYSIS
BEEN R LD

= evaluating the effectiveness of the treatment.
Risk management options need not be mutually
exclusive or appropriate in all cases. The scheme

may include the following:

1. Avoiding risks by deciding not to carry out or

stop activities that generate risks;

2. Accepting or enhancing risks in order to seek

opportunities;
3. Eliminating sources of risk;
4. Possibility of change;
5. Changing the consequences;
6. Sharing the risk with the other parties;
7. Risk retention through fact-based decisions.

The Company reviews each position of the operating
departments and other functional departments annually to
identify, analyze and evaluate the risks. The risk assessment
results and the proposed internal control measures are
submitted to the senior management and the general
manager of the Company for review and approval. The senior
management and the general manager of the Company
are also responsible for supervising the effectiveness of
implementation and future execution of the risk control

measurement.
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MANAGEMENT DISCUSSION AND ANALYSIS
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10.

HUMAN RESOURCES

As at 30 June 2019, the Group had a total of 166 full-time
employees, as compared to a total of 118 full-time employees
as at 30 June 2018. The remuneration of the employees of the
Group is determined based on the market conditions, work
experience and employee performances. For the first half
of 2019, the Group incurred employment benefit expenses
(social insurance, housing fund and enterprise annuity) of
approximately RMB2.56 million, representing an increase
approximately 29.29% from approximately RMB1.98 million of
the same period last year. In compliance with applicable PRC
laws and regulations, the Group has made contributions to
social insurance funds (including pension, medical insurance,
work-related injury insurance, unemployment insurance and
maternity insurance) and housing funds for its employees.
During the Reporting Period, the Group had complied in
all material aspects with all statutory social insurance and

housing fund obligations applicable to it under PRC laws.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group had no significant contingent
liabilities (30 June 2018: nill.

CAPITAL COMMITMENTS

As at 30 June 2019, the Group had commitments for the
acquisition of plant and equipment of which RMB0.29 million
was contracted for but has not yet been incurred (31 December
2018: Nil).
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11.

12.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL  11. HRBIES - MBEERREAEE
STRUCTURE
As at 31 December 2018, the net current assets of the Group RZEB—NF+-_A=+—"HH x&EEB2H&K
was approximately RMB186.94 million, and the net current BEEFENRAREI8LBE TN
assets of the Group was approximately RMB199.81 million at E-NERNA=Z1TH AEBZRHEEF
30 June 2019. As at 31 December 2018 and 30 June 2019, the BHEBARKI981HEL - NZT—\F
cash and cash equivalents of the Group were approximately +ZA=+—BAEk=ZE—hF~A=+H"
RMB72.68 million and RMB84.03 million respectively. As at RNEBZIHRERRSEEBYHANOAEAR
31 December 2018 and 30 June 2019, the Group's balance B7268BEBTRARBABEETL - R
of borrowings was approximately RMB571.33 million and T—-N\EFE+_A=+—HBEZ=ZZF—NILFA
RMB617.48 million respectively. The Group planned to utilize =R AEEZEERBEINORBARE
cash inflows from operations to finance its cash requirements. 571.33BBTRARK6TL8BET - K&
ETZSARERERABNERERE -
USE OF PROCEEDS FROM THE SHARE OFFER 12. ROBENFERERR
On 23 May 2017 (the “Listing Date"), the Company issued an E/\\_?—tiﬂﬂ —+=H(LwEH])
aggregate of 89,840,000 H Shares of RMB1.00 each (the "Share NAAA HE£7789,840,000 i R EEA R

Offer”). After deducting underwriting commissions and all
other expenses related to the Share Offer, the net proceeds
from the Share Offer amounted to approximately RMB92.52
million. As at 30 June 2019, the Group did not change its plan on
the use of proceeds as stated in the prospectus of the Company
dated 10 May 2017 in relation to the Share Offer.

The Group’s utilization of proceeds from the Share Offer as at
30 June 2019 is set out below:

1. OOTEEI’\JHHx(fBiﬁ?é%J) ° FNERE=RAD ?‘E
HENBHEAES R —EMFE R - R E
EMGFRFROSARKEZ2AET E@
T-NFRA=TH  *EETEETHHE
RARFIBHA_ZT—+FRATHEBAR
DB ERRRERMIH S SOERZ S

“E-NAFERA=ZTH  AEEBBHE
&

’% PRSSCRMEABREFINT

Actual Amount

Actual Amount

Planned Amount Used of Balance

Use of Proceeds FRSRIERA R SRS BERCHEE BEREHRER

(RMB million) (RMB million) (RMB million)

(AR¥BEERT) (AR¥EBEER) (AR¥BEER)

Finance leasing operations BMEME X 69.39 69.39 =

Factoring operations RIBE 18.50 18.50 —
Working capital and other LEES MHM

general corporate use —MERAR 4.63 4.63 -

Total FEE 92.52 92.52 —
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13.

14.

15.

16.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this report, there were no other significant

events that might affect the Group after the Reporting Period.

SIGNIFICANT INVESTMENTS

The Group did not have any significant investments during the

Reporting Period.

MATERIAL ACQUISITIONS OR DISPOSALS

The Group had no material acquisition or disposal of
subsidiaries and affiliated companies during the Reporting

Period.

PLEDGE OF ASSETS

As at 30 June 2019, certain of the Group’s assets were pledged
to secure the borrowings of the Group. The aggregate carrying
amount of the pledged assets of the Group as at 30 June 2019

was as follows:

14.

15.

16.

. REMRER

RAMEMWEEI  RBERRMERE
AR B A REMENSFIR
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EXRE
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EXRBRBRHESH

AEBE RN E AL EE BB QR LA
RAZEAWEHRHESE -

EERA

RZBE—NFEXA=Z1+RH AEENETE
EEHERURBASENER - XAEER
CE-AFERACTANEREENERKRE
[EVCRNE

As at

30 June 2019
R=Z-NF
~NA=1+H

Accounts receivable-finance lease receivables JEURBRE RN — B & T & JE WA 211,332,384

Bank deposits RITIFER

101,165,951

312,498,335
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MANAGEMENT DISCUSSION AND ANALYSIS
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17.

18.

FOREIGN EXCHANGE EXPOSURE

The Group's income and expenditure during the Reporting
Period were principally denominated in RMB and most of the
assets and liabilities as at 30 June 2019 were also denominated
in RMB. Bank loans of the Group were denominated in RMB
and Euros for the Reporting Period and so the Group is exposed
to foreign currency risk. During the Reporting Period, such risk
did not have any material impact on the financial performance

of the Group.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no specific plan for material investments or capital

assets as at 30 June 2019.

17.

18.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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CORPORATE GOVERNANCE
Compliance with Corporate Governance Code

The Group is committed to maintain a high quality Board with a
high level of transparency and observed the principles and code
provisions of the Corporate Governance Code ("CG Code”] contained
in Appendix 15 to the GEM Listing Rules. During the Reporting
Period, the Group had complied with all the code provisions of the CG
Code. The Board will continue to review and enhance the corporate
governance practice of the Company to ensure compliance with the

CG Code and alignment with the latest developments.
Composition and Duties of the Board

As at 30 June 2019, the Board consisted of nine Directors, comprising
three executive Directors, three non-executive Directors and three

independent non-executive Directors.

The composition of the Board during the Reporting Period is as

follows:

Executive Directors

Mr. Li Peng (%) (General Manager)
Mr. Weng Jianxing (53 %)

Ms. Wang Ying (E4)

Non-executive Directors

Mr. Zhuang Wei (§¥%%) (Chairman

Mr. Qian Cheng ($$72)

Mr. Sun Luran (FRE&#A)

Independent Non-executive Directors
Mr. Fung Che Wai Anthony UG E(E)

Mr. Hon Leung (325%)

Mr. Liu Shengwen (217 32)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERMEMER

According to the articles of association of the Company (the “Articles
of Association”], all the Directors shall be elected by the general
meeting for a term of three years and are eligible for re-election
upon expiry of their terms. The current second session of the Board
was appointed or re-elected (as the case maybe) by the Shareholders
at the annual general meeting held on 15 May 2018 for a term of
three years.

The powers and duties of the Board include, but not limited to
convening Shareholders’” general meetings, reporting the Board's
work at the Shareholders’” meetings, implementing the resolutions
passed at general meetings, determining the Group's business and
investment plans, formulating its annual financial budgets and final
reports, formulating proposals for profit distributions and for the
increase or reduction of the Company's registered capital as well as
exercising other powers, functions and duties as conferred by the
Articles of Association.

Board Committees

The Company established three Board committees, namely the audit
committee (the "Audit Committee”), the nomination committee
(the "Nomination Committee”] and the remuneration committee
(the "Remuneration Committee”) on 25 April 2017. The terms of
reference of the Audit Committee, the Nomination Committee and
the Remuneration Committee are set out on the websites of the
Company and the Stock Exchange.

Audit Committee

The Board established the Audit Committee on 25 April 2017. The
written terms of reference are in compliance with Rule 5.28 of the
GEM Listing Rules and code provision C.3 of the CG Code.

The primary duties of the Audit Committee include, but are not
limited to, assisting the Board by providing an independent view of
the effectiveness of the financial reporting process, internal control
and risk management system of the Group, overseeing the audit
process, developing and reviewing the Company’s policies and
performing other duties and responsibilities as assigned by the
Board. As at the date of this report, the Audit Committee consists of
three independent non-executive Directors, being Mr. Fung Che Wai
Anthony, Mr. Hon Leung and Mr. Liu Shengwen. The Audit Committee
is chaired by Mr. Fung Che Wai Anthony.

The Audit Committee, together with the management of the
Company and BDO Limited, the external auditors of the Company,
had reviewed the accounting principles and policies adopted by the
Group and the unaudited condensed consolidated interim financial
statements of the Company, together with this report for the
Reporting Period.
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Nomination Committee

The Board established the Nomination Committee on 25 April 2017.
The written terms of reference are in compliance with code provision
A.5 of the CG Code as set out in Appendix 15 to the GEM Listing
Rules. The primary function of the Nomination Committee include,
but are not limited to, making recommendations to the Board on the
appointment of members of the Board. As at the date of this report,
the Nomination Committee consists of one non-executive Director,
being Mr. Zhuang Wei and two independent non-executive Directors,
being Mr. Hon Leung and Mr. Fung Che Wai Anthony. The Nomination
Committee is chaired by Mr. Zhuang Wei, the chairman of the Board.

Remuneration Committee

The Board established the Remuneration Committee on 25 April
2017. The written terms of reference are in compliance with Rule
5.34 of the GEM Listing Rules and code provision B.1 of the CG
Code. The primary duties of the Remuneration Committee include,
but are not limited to: (i) making recommendations to the Board
regarding the Group’s policy and structure for the remuneration of
all Directors and the senior management of the Group and on the
establishment of a formal and transparent procedure for developing
remuneration policies; (ii) making recommendations to the Board on
the remuneration packages of Directors and the senior management
of the Group; and (iii) reviewing and approving the management's
remuneration proposals with reference to the Board's corporate
goals and objectives. As at the date of this report, the Remuneration
Committee consists of one non-executive Director, being Mr. Qian
Cheng and two independent non-executive Directors, being Mr. Liu
Shengwen and Mr. Hon Leung. The Remuneration Committee is
chaired by Mr. Liu Shengwen.

Code of Conduct Regarding Securities Transactions by
Directors and Supervisors

The Company has adopted a code of conduct for securities
transactions by the Directors and supervisors of the Company (the
“Code of Conduct”) on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Specific enquiries have been made to all Directors and
supervisors of the Company (the "Supervisors”], and all Directors
and Supervisors have confirmed that they have complied with the
Code of Conduct throughout the Reporting Period.
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DISCLOSURE OF INTERESTS

Interests and short positions held by substantial
Shareholders and other persons in the shares and
underlying shares of the Company

As at 30 June 2019, to the best knowledge of the Directors, the
following persons or corporations (other than the Directors,
Supervisors or chief executive of the Company) had or were deemed
to have interests or short positions in the shares and underlying
shares of the Company which had to be disclosed to the Company
and the Stock Exchange pursuant to Divisions 2 and 3 of Part XV of

the Securities and Future Ordinance ["SFO”) and were recorded in

BERE

FERRRHEMALTRARR T KRG REER
DR NAR

R-ZZ-hFRA=TH BEEMA ATATL
FEB(ARARES - EEARHTHABRINR
AR RABRER T A R RS A RIEE
LA G B RBERE ) EXVEEE 2R H
3D BPARA R R R R AT EY 2 N AR A
RIEEH R E GBIFE336 &M EFHERMAZ

AR -

the register kept by the Company pursuant to Section 336 of the SFO:

Number of shares Number of shares
held in the relevant held in the total
class shares of share capital of
the Company!"  Percentage the Company!”  Percentage
RAADTMEE (approximate) RAQFRA  (approximate)
Name of Shareholder Class of shares  Nature of interest EhRAEE Bl BEREN BAt
BRREE,/#HE RA 5 ButE HiRpEE" (#4) RHEEN (#4)
Hong Kong Shanshan Resources  Unlisted foreign ~ Beneficial owner 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Company Limited shares ERBEAA
(BEEULERERATE) FETINER
("Shanshan HK’) 294
BBV ERERAR
(HZ*;?;%J)[Z] (3)(4) 5)
Ningbo Shanshan Co., Ltd. Unlisted foreign ~ Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
([ERVERHBRAF) shares corporation
("Shanshan”) FEMIMER ZEEENER
BERUVBRBERAR([HH])0
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
REEERER
Shanshan Group Co., Ltd. Unlisted foreign ~ Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
[ EEBRAR) shares corporation
("Shanshan Group™) © ¥ LmINER LR ER
MEEEBRAR([MYER])0
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%

NERK

corporation
RpLEAER
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CORPORATE GOVERNANCE AND OTHER INFORMATION

rEREBMEMER
Number of shares Number of shares
held in the relevant held in the total
class shares of share capital of
the Company"  Percentage the Company"  Percentage
RAAFIIHE (approximate) RAEARRAE  (approximate)
Name of Shareholder Classof shares  Nature of interest EhRkGEE Bk BEREN BAk
BRE®/HE MR 658l BHME HRGHE (#4) REHEEY (#4)
Ningbo Yonggang Clothing Unlisted foreign ~ Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Investment Co., Ltd shares corporation
(EREEREREERAR) ¥ rmoNER REEENER
("Ningbo Yonggang"] g
ERRAREREERLA Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
(TEREE])Y AR corporation
AR
Shanshan Holding Co., Ltd. Unlisted foreign ~ Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
(A ERBRAR) shares corporation
("Shanshan Holding’) © FLMINER REEENER
A BERARAT ([ HEER])S
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
REEENRER
Ningbo Qinggang Investment Co., Ltd. Unlisted foreign  Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
("Qinggang Investment’) shares corporation
(EREAREERAR) FLMINER REEENER
ERERREERAT
([ERIRE ) Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
REEENER
Mr. Zheng Yonggang” Unlisted foreign  Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Ll shares corporation
FLEMIMER RS
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EXEERREMER

Number of shares Number of shares
held in the relevant held in the total
class shares of share capital of
the Company"  Percentage the Company"  Percentage
RAAFIIHE (approximate) RAEARRAE  (approximate)
Name of Shareholder Classof shares  Nature of interest EhRkGEE Bk BEREN BAk
BRE®/HE MR 658l BHME HRGHE (#4) REHEEY (#4)
Ms. Zhou Jiging” Unlisted foreign ~ Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
[FEF L shares corporation
¥ LmoNER REEENER
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
AR
Beijing Municipality Dayuan Tiandi ~ Domestic shares  Beneficial owner 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
Property Development Co., Ltd ~ MERR ERHEEA
CtRm AR E I ERE
FB A7) ('Dayuan Tiandi’)
LR AR ERE
BRAR( KX ])E
Mr. Zhao Dehua® Domestic shares  Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
ot el NER corporation
AR
Mr. Gong Liang ® Domestic shares  Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
Ebikea AR corporation
LR ER
KKC Capital SPC - KKC Capital H Shares Beneficial owner 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
High Growth Fund Segregated ~ HX ERfEEA
Portfolio!”
KKC Capital Limited " H Shares Investment manager 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
Hik RELE
Tiger Capital Fund SPC H Shares Beneficial owner 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
- Tiger Global SP!" HR ERfEEA
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CORPORATE GOVERNANCE AND OTHER INFORMATION
H A&+

;LII_/\- \

TEBERK

Number of shares Number of shares
held in the relevant held in the total
class shares of share capital of
the Company"  Percentage the Company"  Percentage
RAAFIIHE (approximate) RAEARRAE  (approximate)
Name of Shareholder Class of shares  Nature of interest EhRkGEE Bk AEREN BAk
BRE®/HE RA &R BRME HRGHE (#4) REHEEY (#4)
A Plus Capital Management H Shares Investment manager 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Limited " H& RaEE
Full House Asset Management H Shares Investment manager 12,718,000 (L) 14.16% 12,718,000 (L) 3.54%
Company Limited ! HER RERE
ERAEEEERAAM
Notes: izt -
(1) The letter "L" denotes the person’s long position in the shares. As (1] FEH L #EZA FRRDEIFE « R-ZE—NF

at 30 June 2019, the Company issued a total of 359,340,000 shares,
including 120,000,000 domestic shares, 89,840,000 H Shares and
149,500,000 unlisted foreign shares.

INAZ+H » KRGJAEHZEIT 7359,340,0008%
B 17 - B1#% 120,000,000 % 9 &% - 89,840,000
BRHAR J2 149,500,0008% 3F_F s &R

(2] Shanshan was a joint stock limited company established in the (2] 2 —F7E/\Eb'ﬁ€j AR 15 B R A A
PRC whose shares were listed on the Shanghai Stock Exchange ERGR EBEFZZH LT (REGAHE -
[Stock Code: 600884) and was the sole shareholder of Shanshan 600884) » It BEZEBEHIME—RE - IR
HK. Shanshan was also indirectly interested in 40% of the equity BIEHER FSEEEERZREEEFR I A]
interest of Shanghai Shanshan Chuanghui Venture Investment 3040%/1'%7% B RIERIEREERR
Management Co. Ltd. [ /S22 BIREBIF R & & H AR 2 a]) which RAGIRIBEBELEIEREP L (FREE)
was the general partner of Nantong Shanshan Venture Capital (fﬁq'ﬁﬂi/’j)ﬂ? —MEBNA - RIEFZRLKAE
Centre [Limited Partnership] (FBEERIZREFLIERE &0 BERERREECEERBBELIFA
#]) ("'Nantong Shanshan’). By virtue of the SFO, Shanshan was HIR (7P B 1R o
deemed to be interested in the shares held by Shanshan HK and
Nantong Shanshan.

(3] Shanshan Group held 23.79% of the registered share capital of (3] FEIEEEIEAEEEFMIKAK23.79% » I (6]
Shanshan, and (together with Shanshan Holding) controlled the EEER)FHEEEESAZE - IRIEEHFR
majority of the board of directors of Shanshan. By virtue of the SFO, HEEG  EEEBKERSREETEREE
Shanshan Group was deemed to be interested in the shares held by f;fﬁﬁﬂ?/}ﬁ/ﬁ‘?’%ﬁfé/\ o
Shanshan HK and Nantong Shanshan.

(4] Ningbo Yonggang was interested in 11.94% of the registered (4] ZE B EEHFAEELEEFTMRAL1.94% » I
share capital of Shanshan Group, which [together with Shanshan (BREIEEER)EHEEEEFES AZE - RIF
Holding) controlled the majority of the board of directors of FHREEG - ZREEREAREEEE

Shanshan. By virtue of the SFO, Ningbo Yonggang was deemed
to be interested in the shares held by Shanshan HK and Nantong
Shanshan.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EXEERREMER

(5]

(6)

(7]

(8)

(9]

(10

(11)

(12)

Shanshan Holding directly held approximately 16.09% of
the registered share capital of Shanshan and indirectly held
approximately 23.79% of the registered share capital of Shanshan
through (i) Ningbo Yonggang (a corporation of which Shanshan
Holding was interested in 97.34% of its registered capital), and
(ii] Shanshan Group [a corporation of which Shanshan Holding
directly held 61.84% and indirectly held 11.94% through Ningbo
Yonggang). By virtue of the SFO, Shanshan Holding was deemed
to be interested in the shares held by Shanshan HK and Nantong
Shanshan.

Qinggang Investment owned approximately 61.81% of the
registered capital of Shanshan Holding. By virtue of the SFO,
Qinggang Investment was deemed to be interested in the shares
held by Shanshan HK and Nantong Shanshan.

Qinggang Investment was owned as to 51% by Mr. Zheng Yonggang
and 49% by Ms. Zhou Jiging. By virtue of the SFO, Mr. Zheng
Yonggang and Ms. Zhou Jiging were deemed to be interested in the
shares held by Shanshan HK and Nantong Shanshan.

Dayuan Tiandi was owned as to 55% by Mr. Zhao Dehua and 45% by
Mr. Gong Liang. By virtue of the SFO, Mr. Zhao Dehua and Mr. Gong
Liang were deemed to be interested in the shares held by Dayuan
Tiandi.

According to the information available on the website of the Stock
Exchange, 9,408,000 H Shares were held by KKC Capital SPC -
KKC Capital High Growth Fund Segregated Portfolio as beneficial

owner.

According to the information available on the website of the Stock
Exchange, 9,408,000 H Shares were held by KKC Capital Limited as

investment manager.

According to the information available on the website of the Stock
Exchange, 9,318,000 H Shares were held by Tiger Capital Fund
SPC - Tiger Global SP as beneficial owner and Tiger Capital Fund
SPC - Tiger Global SP was directly wholly owned by A Plus Capital
Management Limited.

According to the information available on the website of the Stock
Exchange, 12,718,000 H Shares were held by Full House Asset

Management Company Limited as investment manager.

(5

(6]

(7]

8

(9]

(10)

(11

(12)

EEEREZ LA MARAKL16.09% K%
BB EE BB (— AR EERREFMER
PG I7 4% RS B 5 E ) RiZIZEE(—
B R E 15 B 61.84% a5 R i BB,
BB E11.94% 1225 804 3 ) BB EE
MR 4923.79% o IRIFFE 25 K B 151 -
EEERERABREEEBERBAEEEEBR
BRI HEE S

BERRE B CERER M EXK61.81% °
WRIZESZ R LD - FHREREBREE
BERBBECHBARG FHE# -

B8 & BB E RS L5 FES
51%K49% ° WRIKFEHREE RG] - EK )55
LHEEE LT HEAREEEERBEHEEE
FFE R G 1 m °

ABAMBHERELERE LR FHEE
55% K 45% ° IRIKFHRIE RG] - i35 %
A HLE ZESE E RR BRA BRI H IR (7
HH#w o

WRIBB XTI RE R 9,408,000 HAR i
KKC Capital SPC - KKC Capital High Growth
Fund Segregated Portfolio {E 73 & & ¥ B A 7
F=t

RIFHER T AE UL T2 E#) - 9,408,0008% HAR
KKC Capital Limited(EBIREEFEAFFH ©

WRIBB XA TR E R - 9,318,0008HAR i
Tiger Capital Fund SPC - Tiger Global SP1EA
T EBAFAE - MTiger Capital Fund SPC -
Tiger Global SPH A Plus Capital Management
Limited BEfZ 2 BHER °

IRIFHE S ATV AT 2 E R+ 12,718,00088 HAR f
ER LEEHEARAGIEARELIEIZE -

FY FINANCIAL (SHENZHEN) CO., LTD. E4E@ & E CEI) D BR AT



CORPORATE GOVERNANCE AND OTHER INFORMATION

tERERNMEMER

Save as disclosed above, as at 30 June 2019, the Directors were not
aware of any other person or corporation which had any interest or
short position in the shares or underlying shares of the Company
which had to be required to be disclosed to the Company and the
Stock Exchange under Divisions 2 and 3 of the Part XV of the SFO,
or is, directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company, or interested in

any share option in connection with such capital.

Interests and short positions held by Directors, Supervisors
and chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations

As at 30 June 2019, the following Directors, Supervisors or chief
executive of the Company had an interest and short position in the
shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
which had to be recorded in the register required to be maintained
pursuant to Section 352 of the SFO, or interest and short position
which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO and Rules 5.46 to
5.67 of the GEM Listing Rules

Interest in the associated corporation (long position)

B EXEEEIN R_T-NAFRA=1TH E=F
WA MBE A E A L FOEBR AR B AR
R R A R AR B RE 5 R B IRHIEXVEEFE 2 &
3D EPEMARR LB A BN RIS - X
BEREENS%HIA L HERERIRAEES %
BN EMABERTRARBRRAE L&
TE’HE S AR B ERANERERET EAR

E\I

EE EERAQTARSTHRAERADT
NEMBELE2RD - HERO REENE
mRRE

RZZ—NFRA=1+8 " TIARREE - EF
ﬁ AABRAR B E AR AE(EE
HA & I SEXVER) RIRR D ~ *Hﬁaﬂx@&ﬁ
T Tz&*ﬁ*ﬁﬁf 5 NS R 0I 35261 E B
WEFZ EEMAETHRES AR - SIRIEE
Hﬁffwﬁﬂ%xv*ﬁ%7&%8’\*B&GEMJ:m%ﬁﬁ'J

FE5LESOTIEBRE RN i 22 PO A 2 N0
B

RIBEEEE 2 (FR)

Approximate

Associated Nature of Number of percentage of
Name corporation interest shares share capital (%)
®E HHEEE ERME RAEE BRAEA B 2 (%)
Mr. Zhuang Wei Shanshan Holding Interest of a controlled 22,000,000 2.20

HEEE 2220

corporation

AL oL e

Note: Mr. Zhuang Wei is deemed to be interested in the shares of
Shanshan Holding held by Ningbo Meishan Bonded Port Area
Longhe Investment Partnership (L.P.) (B8 81 (R)E 2 BEFIIR &
BHEDZE (BREF)] which is a corporation 99% owned by Mr.
Zhuang Wei. Shanshan Holding is a controlling Shareholder of the
Company.

2019 INTERIM REPORT A HA%R &

Wfat - 3 58 IL AL AR IO B 99% W a5 )% (B B
LR BE MR E & BIER(BRERE) T
BREEERGOR P B - EERERE
EREZIERRE -

31



32

CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERMEMER

Saved as disclosed above, none of the Directors, Supervisors and
chief executive of the Company had an interest and short position
which had to be recorded in the register mentioned in Section 352 of
the SFO, or interest and short position which had to be notified to the
Company and the Stock Exchange pursuant to the required standard
of dealings by directors and supervisors of listed issuers as referred
to in Rules 5.46 to 5.67 of the GEM Listing Rules.

DIVIDEND
Final Dividend

The Company proposed a final dividend for the year ended 31
December 2018 of RMBO0.05 (including tax) per share with an aggregate
amount of RMB17,967,000 (including tax), which was approved by the
Shareholders at the annual general meeting held on 25 April 2019.

Interim Dividend

The Board did not recommend any interim dividend for the Reporting
Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities of

the Company.

B EXFTIRBESN  BIEEMES - EERARQR]
BRTBABHEARBEES K HHEEHIE35216E
EAZGH TR ER AR - HEEARE
GEM iR BS540 E5.6 71T FTH3ITAE S
RELEHITE B TELERNANE AR R RIS AT
L £3589/ 90

8=\
RERE

AAREFERBEEZE_Z—N\F+-_A=+—8L
FEMRHBRESRARKT(ER)  #EA
AR¥17,967,000C(EH) « WERZZ—NFN
AZ+ABRTHREEFAS FERERE -

hEARR S

EF2 TRBIRNRE AR EFH RS

BE HEIBEARQF LHES

RBmERR - RRAREERAMBELARGEEE -
HEXBRIARRREA EHES
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PN TR IIN
1IEREA

K EAE R

BUSINESS OBJECTIVES SET OUT IN THE PROSPECTUS
OF THE COMPANY

In order to sustain its rapid growth, the Group intends to continuely

execute the following strategies adopted during the Reporting Period:

1.

During the Reporting Period, the Group continued to expand its
business scale and client network of the fast-moving consumer
goods, healthcare and alternative energy, electronic product
and transportation industries. The Group also focused on and
intensified the efforts in developing a new customer base and
expanding the area of operation for small-sized finance lease
business. During the Reporting Period, the Group recorded
a revenue of approximately RMB78.59 million, representing
an increase of approximately 23.14% from approximately

RMB63.82 million of the same period of last year.

The Group continued to expand the finance leasing and
factoring businesses and improved its market share as a non-
bank financial services provider. During the Reporting Period,

the Group had 249 new projects.

The Group has provided training programs for the
management team and employees to enhance their industry

knowledge and keep them abreast of updates to the industries.

The Group has upgraded its information technology systems
to more closely monitor and control the condition of assets,
improve the financing project management and enhance the

overall asset monitoring of the Company.

COMPETING INTERESTS

None of the Directors, controlling Shareholders of the Company

and their respective close associates (as defined in the GEM Listing

Rules) had any interests in any business which competes or may

compete with the business of the Group or any other conflicts of

interest which such person has or may have with the Group which

must be disclosed in this report as at 30 June 2019.
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ARBE63.82HETTILINAI23.14% ©

2. AKEEBEERAREHEMREXBIRES
HERFRITERRGHEEOTZNE -
REREHRA - REBEFEF249ERE -

3. ASEAEEEYLIERRMEHBINE
R GG R T I P
B o

L AEEREFEGREMESE  UEEHY
BB REHEERR  RAREER G
BAAAR T BREELR -

Ry

T-NFRA=1TH  BEEE  AQFAER
Hx%&{ﬁi% HHNETHEA(ERRCEMENR
ANEMEREEEBEHRF LA ERFNEHP
AT L - ZFATEAREREEFERA G
FEEMEMOARANRERENNDEFR



34

CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERMEMER

INTEREST OF COMPLIANCE ADVISER

The Company has appointed Dongxing Securities (Hong Kong)
Company Limited ("“Dongxing Securities”) as the compliance adviser
of the Company pursuant to Rule 6A.19 of the GEM Listing Rules.
As advised by Dongxing Securities, as at the date of this report,
save for the compliance adviser agreement entered into between
the Company and Dongxing Securities dated 14 September 2016,
Dongxing Securities or its directors, employees or close associates
did not own any interest in the share capital of the Company or
any member of the Group which had to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing Rules.

SOCIAL RESPONSIBILITIES AND SERVICES AND
ENVIRONMENTAL POLICY

As a financial service provider, the Group does not involve in business
that will generate air, water and land pollutions which are regulated
by the applicable laws and regulations in the PRC. No hazardous
waste was produced by the Group in its course of business during
the Reporting Period. The Group complies with the relevant laws
and regulations in environmental protection and the impact on the

environment has always been a major focus of the Group.

The Group is committed to the long-term sustainability of its
businesses and the communities with which it engages. The Group
pursues such a business model by managing its business prudently

and executing management decisions with due care and attention.

CHANGES IN PERSONAL PARTICULARS OF THE
DIRECTORS AND SUPERVISORS

From 28 February 2019 (the date of the 2018 annual report of the
Company) to the date of this report, there were no changes in
the particulars of the Directors and Supervisors which had to be
disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules.

B ER RS

ARBCRIECEM LR FANVGEREREE
#H(BE)ERAR(TRERZBE DIERARRNER
B - BREFESEN  RAREEH - [RAQF]
HREESFIIV AR _T—RFALATHANS
HRERGE  REESHHES  EERETH
BABBERARBEAREBEIKE R AHAH
BEARIEGEM L RSB 6A 2GR A& A R R
EfatEss -

HEEFEBRBRBRERE

ER—RERRGHER - AEBYE SRR E
ERAR KRR E R ATEKZER, « KA Li5 3
R - RBREHA - AEBEREXKBIETHE
ELETMAEEY - AEEETERRRARR
R BHRENFE-BEUREAKERIINE
R o

AEBB NG ERB AR REIAFHES
B AKEEBHEEEARY  UBREFIHNTE

IR - AHEBNUE SRR o
EERESEAERZEE

BZZ-NF A+ NB(RRAZZE-N\FF
HEM)REAREAY - WEARIECEM LT
A7 50ANGETARENEEREFEHEE -
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRRER G 2 E RS

= —
=

AFENH=+H i~ MEA

Six months ended 30 June

BEANA=+THLEAEA

2019 2018

—B-hF —E-N\F

Notes RMB RMB

Hit AR¥ T AR

Revenue g 6 78,590,968 63,817,243

Direct costs HEKA (22,424,969) (16,225,160

Gross profit ER 56,165,999 47,592,083

Other income and gains E AW R ES 6 2,189,849 3,662,442

Operating expenses ERE (9,441,753) (6,151,395)

Administrative expenses TS (17,679,886) (13,021,400)
Reversal of/(provision for) impairment FEUBRFUR B BB

loss on accounts receivable, net BB (BE) T8 1,670,448 (1,202,045)

Profit before income tax BR AT 18 Bt A& 32,904,657 30,879,685

Income tax expense FrigBiFX 8 (7,051,856) (7,514,926)
Profit and total comprehensive income KATREFEA
for the period attributable to B RREFI R

equity owners of the Company NN L 25,852,801 23,364,759

Earnings per share: FREF 9 RMB cents RMB cents

AR D AR5

- Basic — &K 7.19 6.50

- Diluted —#E 7.19 6.50
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BIRRER & MBI R

As at 30 June 2019 R=ZFE—NFENNA=1H

30 June 31 December

2019 2018
—E-hF —E-N\F
AA=+H +=ZA=+-—-8
Notes RMB RMB
By EE AR¥T AR¥T
ASSETS AND LIABILITIES EEREE
Non-current assets RBEE
Plant and equipment ] 11 1,718,893 1,629,680
Restricted bank deposits R HIRITIEN 16,900,000 19,909,422
Right-of-use assets EREEE 5,847,352 -
Accounts receivable FEUBR X 12 466,672,462 470,579,459
Deferred tax assets REFIEEE 6,932,268 6,890,863
498,070,975 499,009,424
Current assets REEE
Inventory & - 530,172
Accounts receivable FEUBR X 12 780,786,356 801,133,465
Prepayments, deposits and TANFIE - ek
other receivables H At fEUGRIR 28,245,573 34,522,689
Restricted bank deposits SRHIRITIER 84,265,951 2,320,924
Structured bank deposits EBIRITENR - 60,000,000
Cash and cash equivalents BeMReEE 84,029,801 72,677,833
977,327,681 971,185,083
Current liabilities mEEE
Bills payable FERT =R - 2,051,000
Other payables and accruals Hi N RIEREASER 84,025,746 74,909,175
Receipts in advance TalRIAE 3,864,555 3,473,772
Tax payables JERTRIE 3,754,845 3,514,621
Contract liabilities aHaE 1,702,435 919,200
Lease liabilities HEBE 2,934,731 -
Derivative financial instruments PTAESRTIE 1,658,000 -
Amount due to an intermediate e — KA N A A
holding company B 15 169,993,058 236,000,000
Interest-bearing bank and other borrowings #2877 R E M3k 13 509,583,770 463,376,569
777,517,140 784,244,337
Net current assets MBNEEFRE 199,810,541 186,940,746
Total assets less current liabilities BEHLERTEAE 697,881,516 685,950,170
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BIRRER & M BN R

As at 30 June 2019 R=ZFE—NFENNA=1H

30 June 31 December
2019 2018
—E-hF —E-N\F
ARA=+H +=A=+—H
Notes RMB RMB
MY & AR¥T AR
Non-current liabilities FREBEE
Receipts in advance B FRIE 1,666,138 3,773,935
Lease liabilities HEaE 3,062,522 -
Deposits from finance lease customers KREBMEEERP K
and suppliers HEMNIES 121,473,519 118,327,066
Interest-bearing bank and other borrowings #2877 R E M fE 3k 13 107,895,123 107,950,756
234,097,302 230,051,757
Net assets EEFE 463,784,214 455,898,413
EQUITY i
Equity attributable to owners of EAREEA
the Company b
Share capital f& s 14 359,340,000 359,340,000
Reserves e 104,444,214 96,558,413
Total equity MR 463,784,214 455,898,413
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
N
For the six months ended 30 June 2019 &2 = ZF— 1 F A ="+ HiE~1EA

Share Merger Capital Statutory Retained Total
capital reserve* reserve* reserve* profits* equity
Bx AtRE EUNG AR REETN ERAE
RMB RMB RMB RMB RMB RMB

N AR®T AR®T N e ARBT N

At T January 2018 RZE-\E-A-H 359,340,000 1,582,035 31,096,839 5,708,426 26,515,969 424,243,269
Initial application of DREREENBRS
HKFRS 9 [Note 3] HRRIF% (H3E) - - - - (1,360,756) (1,360,756)
Restated at 1 January 2018 RZE-\E-A-H
Ej 359,340,000 1,582,035 31,096,839 5,708,426 25,155,213 422,882,513
Profit and total comprehensive BmEHR
income for the period FENALE - - - - 23,364,759 23364759
2017 final dividend paid BRZE-tERIRE - - - - (7,186,800) (7,186,800]
At 30 June 2018 RIE-ERA=TA 359,340,000 182,035 31,096,839 5,708,426 41333172 439,060,472
At1 January 2019 R=2-n&-A-H 359,340,000 1,582,035 31,096,839 9,469,747 54,409,792 455,898,413
Profit and total comprehensive HmEH R
income for the period ExloNct - - - - 25,852,801 25,852,801
2018 final dividend declared BER-E-/\F
RERE - - - - (17,967,000) (17,967,000)
At 30 June 2019 RZZ-NERA=TH 359,340,000 1,582,035 31,096,839 9,469,747 62,295,593 483,784,214

*  The aggregate balances of these reserves amounting to * RIZZE—NFNA=+H ZEHFELHEEL

RMB 104,444,214 [six months ended 30 June 2018: RMB79,720,472) AREB104,444,21470 (BZ - F—NENHA=+F
are included as reserves as at 30 June 2019 in the condensed HIENEA - AR#T79,720,4727T ) B4 R AE 5B
consolidated statement of financial position. EREBH#RE B AR RS E# s
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
MM EREMER
For the six months ended 30 June 2019 &2 = ZF—1F A=+ HiF~1EA

Six months ended 30 June

BEANA=+THLEAEA

2019 2018
—E-NF —E-N\F
RMB RMB
AR¥ T AR¥RT
Cash flows from operating activities RETHRERE
Profit before income tax BR TS HE A4 7 32,904,657 30,879,685
Adjustments for: AEELATRIE
Bank interest income RITHEHA (143,280) (59,014)
Depreciation of plant and equipment BB NEETE 216,893 145,713
Depreciation of right-of-use assets EREEENE 1,034,432 -
Amortisation HH 38,082 47,111
Change in fair value of derivative financial TEEMITANRTEZS

instruments 1,658,000 -
(Reversal of)/Provision for impairment loss on FEUR AR OB E B (#Eal)

accounts receivables, net BETE (1,670,448) 1,202,045
Loss on disposal of plant and equipment HERE MR EREER - 800
Operating profits before working capital changes EEEEHATMLERT 34,038,336 32,216,340
Decrease in inventory FER 530,172 -
Decrease in accounts receivable FEWBRROR A 25,924,554 12,242,978
Decrease/lincrease) in prepayments, TR A © e RAMEY

deposits and other receivables IR, (4E) 6,277,117 (6,190,694)
Increase in other payables Hb e RIE R ESE R

and accruals =0 1,548,500 196,447
(Decreasel/increase in receipts in advance yalERIE R A ) /180 (1,717,014) 253,898
Increase in contract liabilities A4 BEEM 783,235 -
Increase/(decrease) in deposits from REREHERS REER

finance lease customers and suppliers wiR&g I, O )

(non-current portion) (FERNHEAER S ) 1,188,522 (3,529,150)
Cash generated from operating activities KETEAEIRE 68,573,422 35,189,819
Interest received BUF B 143,280 59,014
Income tax paid BEAFTSH (6,853,033) (8,227,608)
Net cash generated from operating activities KEEBFTSIR S TR 61,863,669 27,021,225
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
MR EIREMER
For the six months ended 30 June 2019 &2 = ZF— 1 F A ="+ HiE~1EA

Six months ended 30 June

BEANA=+THLEAEA

2019 2018
—2-NEF —2-N\F
Notes RMB RMB
B & AR¥RT AR¥RT
Cash flows from investing activities RETEFBRERE
Purchase of plant and equipment BB WS Rk (133,567) (474,901)
Purchase of intangible assets BEELEE (210,620) (706,667)
Placement of pledged bank deposits FABERRITER (78,935,604) (3,533,700
Release/(placement) of structured BRBR (TF N 1B RTT
bank deposits T 60,000,000 (60,000,000)
Net cash used in investing activities REEBIAREFE (19,279,791) (64,715,268)
Cash flows from financing activities RETEAERERE
Dividend paid EAARE (10,492,000) (7,186,800
Proceeds from interest-bearing bank and 5t5$R17 M E M E TS
other borrowings RIE 358,885,000 93,448,425
(Decrease)/ increase in amount due to B —FKAENEAL A A
an intermediate holding company KEORD),/ 150 (66,006,942) 78,276,950
Repayment of interest-bearing bank B BIRITR
and other borrowings HAbfER (312,726,255) (124,018,731)
Payment of lease liabilities TRHEERE (884,529) -
Payment for settlement of derivative RETETR
financial instruments TARMNZ (7,184) -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
= H,Z/ﬁ\/\ HEmER

Six months ended 30 June

BEANA=+THLEAEA

2019 2018
=F-NF =F-N\F
Notes RMB RMB
Hit AR¥TT N
Net cash (used in)/generated from BEEE (FTA) B8
financing activities HE&FE (31,231,910) 40,519,844
Net increase in cash and ReRASEEYEM
cash equivalents FEE 11,351,968 2,825,801
Cash and cash equivalents at HUBEeRREEEY
beginning of period 72,677,833 35,007,495
Cash and cash equivalents HMREESRREEEY
at end of period 84,029,801 37,833,296
Analysis of cash and cash equivalents: BRERELSZEWIH -
Cash at banks and in hand IRITEFERE 84,029,801 37,833,296
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
IRRAR & R EAR ¥R R MY ot
—E-AFNA=THIENMEA

CORPORATE INFORMATION

The Company was established in the PRC on 7 December
2012 as a sino foreign equity joint venture enterprise and
was converted to a joint stock company with limited liability
under the Company Law of the PRC on 10 September 2015.
The address of its registered office is Room 201, Block A,
No.1, Qianwan First Road, Qianhai Shenzhen-Hong Kong
Cooperation Zone, Shenzhen, Guangdong, the PRC and
the principal place of business is Room 3001, Shenzhen
International Culture Building, Futian Road, Futian District,
Shenzhen, Guangdong, the PRC. The Company’s overseas-
listed foreign shares (the "H Shares”) have been listed on GEM

of the Stock Exchange since the Listing Date.

The Group is principally engaged in the provision of finance
leasing, factoring, advisory services and customer referral

services and the supply of medical equipment in the PRC.

As at the date of this report, the Company’s ultimate parent
company is Qinggang Investment (M%&), a company
established in the PRC with limited liability.

BASIS OF PRESENTATION

The condensed consolidated interim financial statements
have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards ["HKFRSs"], Hong
Kong Accounting Standards ("HKASs"] and Interpretations
(hereinafter collectively referred to as the "HKFRS”) and
the disclosure requirements of the Hong Kong Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). In addition,
the condensed consolidated interim financial statements
include applicable disclosures required by the GEM Listing

Rules.

DNAEH

ARARRZE——F+ZAtHEFRBEMKL
BRIINEBELECEIR T —RFNLAT
ARBCFRERRDE) B AROHER AR
HixfrEminiu AP B ERERYITANE
FAEEERAIE —FRIRARR201E - AEHA
MERMIAPEERERITIEHEREH
BORYIBIFR XL KE3001E - B LM HE
R ARRIEIRIN ETINERR AR (THER ])
BB R FTGEM ET ©

AEET2ETERERERERE R
2 FARBEEPEN RS LERERR

e
RABERY  ARARNERFRR /K
RABEIRZNERDA] - BHIRE -

2HEE

BAGFA TR BRRDRIEMEERELS
FsmE ([ BBMBREER])  FE
SEHER(TEBETER ) Mk (T X o
B EBUBREREA ) AREBEDF622
BEEBRARPINWERE MRS - I -
4R A T M B RAR BIEGEM EMAR AR
TEHVERIE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B 5 e M 5T
For the six months ended 30 June 2019 &2 = ZF—1F A=+ HiF~1EA

BASIS OF PRESENTATION (Continued)

The condensed consolidated interim financial statements
have been prepared in accordance with the same accounting
policies adopted in the audited financial statements for the
year ended 31 December 2018 as set out in the annual report
of the Company dated 28 February 2019, except for those
that relate to new standards or interpretations effective for
the first time for periods beginning on or after 1 January
2019. This is the first set of the Group’s financial statements
in which HKFRS 16 Leases ("HKFRS 16°) has been adopted.
Details of any changes in accounting policies are set out in
note 3. Except for the adoption of HKFRS 16, the adoption of
the new and revised HKFRSs have no material effect on these
condensed consolidated interim financial statements. The
Group has not early adopted any new and revised HKFRSs that
has been issued but not yet effective in the current accounting
period. The preparation of the condensed consolidated interim
financial statements in conformity with HKAS 34 requires the
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect are

disclosed in note 4.

This report contains condensed consolidated interim financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the audited
financial statements for the year ended 31 December 2018.
The condensed consolidated interim financial statements and
notes thereon do not include all of the information required
for full set of financial statements prepared in accordance
with HKFRSs and should be read in conjunction with the 2018

consolidated financial statements.

2019 INTERIM REPORT AR BSR4

EHEE®)

AR A R B R IR B A AT HE A
—E-hAF A=+ \BNERAEEE=
T N\F+ A=+ BLFENEEZH
BHREMKANERSHECE MRS - R
RZE-—NF—A—BkzkFn Ry
IREBEFTERIKRBEBERRSIN o LTI
SEEORMNBEBMBREEAE1REE
([BBMBREENFE165R ) NI HHRE
BASH BRI AR EE) 2 FIFEMAKIFES o
BRERMAE B ME LR E 165750 - TR
I RS ET B BB 15 S E R 2 S B4R
EFHMBBRERTEEATE - AEEHE
IRATIRMA S TR BAAE S R ERZ T
] RASEFT BB MRS ER - HRF
BBEBGFERFEILG 2 RS P
HEREKEREEL HIE - AERBRE
BRAHE BT RBRESFEHRCERAR
RFCSRIEMEREEREBE - WKk
X eR BREREZEMTAE
2 o [RERIHERMEREFCIEL EARHE RAEFT
ROEAIS DA M L R E A I A B o

A EEA HRLE BT RE MR
2B - ZEMEeEREEAKER
BE_Z- ) \F+-A=+—BILFEZL
BB 5 R T3 AR 2 A TSRO e RER P
HRZEPMEBEEZEMHRRS - EH
FAETHUWBHRRLRANEZETEERESR
BB RS R MR 2 TEM I RAR
EZ—IERLEE —F— \FiRai KR
& -




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B S ek = O 5T
For the six months ended 30 June 2019 &2 = ZF— 1 F A ="+ HiE~1EA

BASIS OF PRESENTATION (Continued)

The condensed consolidated interim financial statements
are unaudited and have been prepared under historical cost
convention, except for certain financial instruments which
are stated at fair values. The condensed consolidated interim
financial statements are unaudited but have been reviewed
by BDO Limited, the external auditor of the Company, in
accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certificated Public Accountants ("HKICPA").

The condensed consolidated interim financial statements are
presented in RMB, which is also the functional currency of the

Company, unless otherwise indicated.

CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the

Group:
. HKFRS 16, Leases

J HK(IFRIC]-Int 23, Uncertainty over Income Tax

Treatments

o Amendments to HKFRS 9, Prepayment Features and

Negative Compensation

o Amendments to HKAS 19, Plan Amendment, Curtailment

or Settlement

. Amendments to HKAS 28, Long-term Interests in

Associates and Joint Ventures

J Amendments to HKFRS 3, HKFRS 11, HKAS 12 and HKAS
23 included in Annual Improvements to HKFRSs 2015-
2017 Cycle

EHEE®)

LR A T M MR ARG ERLARBE
ERAERE - EETERTAZEAFE
FIRRERSN - FIRAAR & T I IS MR IR KR
it R EARRSIMNIZBEEE L ERR
SR EBAARARRET LA
(BEREMAE )R BEENREE
A 24105 [ A EREAB I R BB EH B
FITSER ETTERE] -

BEALR A P IS RRAAREZS - A5
RERBNINEERE (FRIEREMIE) °

BEEMBHRELEUEH

BRRMAGEEME TR AKREERNE
AR B R AR R AT BB S

e
o EEMBEREENE6H  HE

o BHE(BRUBHEREZES)RES
2355 TS EURIEA T M

o BAMBHMEEMEIRET A AR
WEZRAET T

o BEGERNBIVREITA - 5rElE
] HEREATE

o EABGERIFEBREITA  REE
RAMAEEENRIER

o HTABRBUMBHREEN-_ZT-—AFE=
T FRM FEMENT BT SR
EAERIEIG - BAVISIRELRNE
5 BEEERFENRREAGS
AR 238RIEFT A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B 5 e M 5T
For the six months ended 30 June 2019 &2 = ZF—1F A=+ HiF~1EA

3. CHANGES IN HKFRSs (Continued]

The impact of the adoption of HKFRS 16 Leases have been
summarised in below. The other new or amended HKFRSs that
are effective from 1 January 2019 did not have any significant

impact on the Group’s accounting policies.

(i) Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting
treatment for lease accounting, primarily for accounting
for lessees. It replaces HKAS 17 Leases ("HKAS 177,
HK(IFRIC]-Int 4 Determining whether an Arrangement
contains a Lease, HK(SIC)-Int 15 Operating Leases-
Incentives and HK(SIC]-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. From
a lessee’s perspective, almost all leases are recognised
in the statement of financial position as a right-of-use
assets and a lease liabilities, with the narrow exception
to this principle for leases which the underlying assets
are of low-value or are determined as short-term leases.
From a lessor’s perspective, the accounting treatment
is substantially unchanged from HKAS 17. For details
of HKFRS 16 regarding its new definition of a lease,
its impact on the Group's accounting policies and the
transition method adopted as allowed under HKFRS 16,

please refer to section (i) to (iv) of this note.

The Group has applied HKFRS 16 using the cumulative
effect approach and recognised the right-of-use asset
at the amount equal to the lease liability, adjusted by the
amount of any prepayments or accrued lease payments
relating to that lease recognised in the consolidated
statement of financial position as at 31 December 2018.
The comparative information presented in 2018 has
not been restated and continues to be reported under
HKAS 17 and related interpretations as allowed by the
transition provision in HKFRS 16.

2019 INTERIM REPORT AR BSR4

BEEMBREENSE(2)

RMBBU RS EAE1SREENTEMN
wmTs e BT AF-A-RELRMNE
MR RSB T BB M E L H A KR
S BRLBEMNEATE -

(i) PRMEBUBRELERE16RHT
428

\:

BEVBHEENZ 1R EHENS
FHREEHEAEN - TERAHRAN
SEERETE - AR EB SRS
175 EE([EBEFERE17H])
ZE(BRMEREREZEE) -2
BESECZHRSOREEE  FE
(BRIRBREE) REBFRLE
HE-EErEL(EURERZES) -
BREF2IRMGEIREELRETAR
HZAR - WABABERE - BB
DHERMBHRRKERREREEE
KBRS - HEREBEEEEEDIRRRE
EBEREBEENHEHES D HBZRAP
SMESERSN - HIETEABERE - &
AHREABEEF B G ERE 7R —
B ARBAAMBREENF16HRY
HENFES  HAKESHEENT
EUARFEMBRELENFE16HEAT
ERFERANR B DENFE - B2EE
B R 2B i) ZE (iv) {6k ©

AEEERARATEIRAEENH
WEEAF1GRLRENEEAED
THERERAREE IR _FT—/\F
T A=t—BESFAUBRRKRER
M2 M B AR RE M AT TE (4 R Sk A
ENHIELFE - —Z-\F25L
REMMETUEI S HERBERES
FPEREITR R B AN RS LERFR
165 BB IESOERTROERRR IR 2R -




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
,%i/\ﬂlj ﬂ’%i&%«%ﬁﬁ

CHANGES IN HKFRSs (Continued) 3. BREVMBREENRE#)
The following tables summarised the impact of transition to Ti’%*ﬁ%%_iﬁi}%ﬁ%ﬁ%ﬁﬁﬁ%#&%ﬁ_,ﬁu £165% 4%
HKFRS 16 on statement of financial position as of 31 December BHE_Z—)\F+_A=+—HEZ-Z—h
2018 to that of 1 January 2019 as follows (increase/(decrease)): E—)EJ — HEB AR KRB L (I, O
)
RMB
AR¥RT
Statement of financial position as at R-Z—NE-—A—BH
1 January 2019 BRI 2,494,013
Right-of-use assets EREEE
Lease liabilities (non-current) HEaEGERE) 1,067,037
Lease liabilities (current] HERECRS) 1,426,976
The following reconciliation explains how the operating lease DA—F¥TEEE;§§;?§/\‘:=;—)\$+_H =+—H
commitments disclosed applying HKAS 17 at the end of 31 NERBRBGFTEAB1THRBEENLLZHEE
December 2018 could be reconciled to the lease liabilities at 7¥K}J§Eﬁiﬁ/\\f§—ﬂ¢—ﬂ —REF BRI E
the date of initial application recognised in the statement of WRONVIZEABRHEABENERES
financial position as at 1 January 2019: D
Reconciliation of operating lease REHERER
commitment to lease liabilities HESBENHIR

Operating lease commitment as of
31 December 2018
Less: leases of low-value assets
Less: future interest expenses
Total lease liabilities as of 1 January 2019

BE_T)\F+t-A=1T—AH01

AT E AR

B REEEEHEE

o BB RX

HE-ZT-NF-A-HNHERERE

2,604,665
(40,000)
(70,652)

2,494,013

The weighted average lessee’s incremental
borrowing rate applied to lease liabilities
recognised in the statement of financial
position as at 1 January 2019 is 4.87%.

i

«IH

—NE—A—

BB SRR R IER A

MRS B 1R A O DI 19 A
12 S AR A34.87% -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

HEE

3.

fre R ERB SRR MY T
For the six months ended 30 June 2019 &2 —F— LF X A="1HI1EA

CHANGES IN HKFRSs (Continued)

(ii)

The new definition of a lease

Under HKFRS 16, a lease is defined as a contract, or part
of a contract, that conveys the right to use an asset (the
underlying asset] for a period of time in exchange for
consideration. A contract conveys the right to control the
use of an identified assets for a period of time when the
customer, throughout the period of use, has both: (a) the
right to obtain substantially all of the economic benefits
from use of the identified assets and (b) the right to direct

the use of the identified asset.

For a contract that contains a lease component and one
or more additional lease or non-lease components, a
lessee shall allocate the consideration in the contract to
each lease component on the basis of the relative stand-
alone price of the lease component and the aggregate
stand-alone price of the non-lease components, unless
the lessee apply the practical expedient which allows
the lessee to elect, by class of underlying asset, not to
separate non-lease components from lease components,
and instead account for each lease component and any
associated non-lease components as a single lease

component.

The Group has elected not to separate non-lease
components and account for all each lease component
and any associated non-lease components as a single
lease component for all leases in which the Group is a

lessee.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
IRRAR & R EAR ¥R R MY ot
—E-AFNA=THIENMEA

3. CHANGES IN HKFRSs (Continued) 3. BENMBHREENEH2)

liii) FERFEEANSETEE

(iii) Accounting as a lessee

Under HKAS 17, a lessee has to classify a lease as an
operating lease or a finance lease based on the extent
to which risks and rewards incidental to ownership of a
lease asset lie with the lessor or the lessee. If a lease
is determined as an operating lease, the lessee would
recognise the lease payments under the operating lease
as an expense over the lease term. The asset under
the lease would not be recognised in the statement of

financial position of the lessee.

Under HKFRS 16, all leases lirrespective of they are
operating leases or finance leases) are required to be
capitalised in the statement of financial position as right-
of-use assets and lease liabilities, but HKFRS 16 provides
accounting policy choices for an entity to choose not to
capitalise (i) leases which are short-term leases and/
or (i) leases for which the underlying asset is of low-
value. The Group has elected not to recognise right-of-
use assets and lease liabilities for low-value assets (the
Group has leased small office spaces, artificial plants
and photocopying machines) and leases for which at
the commencement date have a lease term less than
12 months. The lease payments associated with those
leases have been expensed on straight-line basis over

the lease term.

The Group recognised a right-of-use asset and a lease
liability at the date of adoption of HKFRS 16, i.e. 1 January
2019.

REBEBEBSTERAE7S - AHAA
IRIRTE & & e R P R B % o S
HHRASFERANEERESHEED
AEETHEIRMERE - WHEETA
KERE  ABRASREERRGEE
HEBTHHENZERAAY - &
BTIHEEBTEREARANT BRI
RINFER o

RIBBBMBREEANFE165 - A
HE(THAKEHEXRERE) AR
MBAPRARENCRERREEREE
BE EREMBREENFIGHES
EREHSRERE  TEETHS
BREMEENHEER HEBEE
AEEENHEEETENME - AEED
BETHUEEEEE(AKECDHE N
B AEZRE - NEEY REEHE) A
KmFte A HEEH AR 12ME A K E
EEREREEELEERE - B%E
HERENBEENRE N EENANRE
AROESEH ©

AEBRERE BT HRELNE16
SAMAI—T—NF—A—B)HBRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B 5 e M 5T
For the six months ended 30 June 2019 &2 = ZF—1F A=+ HiF~1EA

3. CHANGES IN HKFRSs (Continued) 3. BENMBHREENEH2)

liii) FREEANSETEE (@)

(iii) Accounting as a lessee [Continued)

Right-of-use asset

The right-of-use asset should be recognised at cost
and would comprise: [i] the amount of the initial
measurement of the lease liability (see below for the
accounting policy to account for lease liability); (i) any
lease payments made at or before the commencement
date, less any lease incentives received; (i) any initial
direct costs incurred by the lessee; and [iv] an estimate
of costs to be incurred by the lessee in dismantling and
removing the underlying asset to the condition required
by the terms and conditions of the lease, unless those
costs are incurred to produce inventories. The Group
measures the right-of-use assets applying a cost model.
Under the cost model, the Group measures the right-
of-use asset at cost, less any accumulated depreciation
and any impairment losses, and adjusted for any

remeasurement of lease liability.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B S ek = O 5T
For the six months ended 30 June 2019 &2 = ZF— 1 F A ="+ HiE~1EA

3. CHANGES IN HKFRSs (Continued) 3. BENMBHREENEH2)

liii) FREEANSETEE (@)

(iii) Accounting as a lessee [Continued)

Lease liability

The lease liability should be recognised at the present
value of the lease payments that are not paid at the date
of commencement of the lease. The lease payments shall
be discounted using the interest rate implicit in the lease,
if that rate can be readily determined. If that rate cannot
be readily determined, the Group shall use the Group’s

incremental borrowing rate.

The following payments for the right-to-use the
underlying asset during the lease term that are not paid
at the commencement date of the lease are considered
to be lease payments: (i) fixed payments less any lease
incentives receivable: (i) variable lease payments that
depend on an index or a rate, initially measured using
the index or rate as at commencement date; (i) amounts
expected to be payable by the lessee under residual value
guarantees; (iv] the exercise price of a purchase option if
the lessee is reasonably certain to exercise that option;
and (v] payments of penalties for terminating the lease, if
the lease term reflects the lessee exercising an option to

terminate the lease.

Subsequent to the commencement date, a lessee
shall measure the lease liability by: (i) increasing
the carrying amount to reflect interest on the lease
liability; (ii] reducing the carrying amount to reflect
the lease payments made; and (iii] remeasuring the
carrying amount to reflect any reassessment or lease
modifications, e.g., a change in future lease payments
arising from change in an index or rate, a change in the
lease term, a change in the in substance fixed lease
payments or a change in assessment to purchase the

underlying asset.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

HEE

3.

fre R ERB SRR MY T
For the six months ended 30 June 2019 &2 —F— LF X A="1HI1EA

CHANGES IN HKFRSs (Continued)

(iv)

Transition

As mentioned above, the Group has applied HKFRS 16
using the cumulative effect approach and recognised
the right-of-use asset at the amount equal to the lease
liability, adjusted by the amount of any prepayments or
accrued lease payments relating to that lease recognised
in the consolidated statement of financial position as
at 31 December 2018. The comparative information
presented in 2018 has not been restated and continues to
be reported under HKAS 17 and related interpretations

as allowed by the transition provision in HKFRS 16.

The Group has recognised the lease liabilities at the
date of 1 January 2019 for leases previously classified
as operating leases applying HKAS 17 and measured
those lease liabilities at the present value of the
remaining lease payments, discounted using the lessee’s

incremental borrowing rate at 1 January 2019.

The Group has elected to recognise all the right-of-use
assets at 1 January 2019 for leases previously classified
operating leases under HKAS 17 as if HKFRS 16 had been
applied since the commencement date, but discounted
using the lessee’s incremental borrowing rate at the date
of initial application. For all these right-of-use assets,
the Group has applied HKAS 36 Impairment of Assets at
1 January 2019 to assess if there was any impairment as
on that date.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

GEE

3.

KRE P HAB SRR M R
For the six months ended 30 June 2019 &2 —F— L F N A="1HIE1EA

CHANGES IN HKFRSs (Continued)

(iv)

Transition (Continued)

The Group has also applied the follow practical
expedients: (i) applied a single discount rate to a portfolio
of leases with reasonably similar characteristics; (ii)
exclude the initial direct costs from the measurement of
the right-of-use asset at 1 January 2019; and [iii] used
hindsight in determining the lease terms if the contracts

contain options to extend or terminate the leases.

In addition, the Group has also applied the practical
expedients such that: (i) HKFRS 16 is applied to all
of the Group's lease contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC]-Int 4
Determining whether an Arrangement contains a Lease;
and (i) not to apply HKFRS 16 to contracts that were not
previously identified as containing a lease under HKAS 17
and HK(IFRIC]-Int 4.

3.

BEEMBREENSE(2)

(iv)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
Bk #A$ ﬁ%ﬁ%%

4. USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2018 annual financial statements, except
for new significant judgements and key sources of estimation
uncertainty related to the application of HKFRS 16 as described

in note 3.

5. SEGMENT INFORMATION
(a) Reportable segments

The Group determines its operating segments based
on the reports reviewed by the chief operating decision-

maker that are used to make strategic decisions.

The Group has two reportable segments. The segments
are managed separately as each business offers different
products and services and requires different business
strategies. The following summary describes the

operations in each of the Group’s reportable segments:

o The financial and advisory business comprises
(a) direct finance leasing; (b) sale-leaseback; (c]
factoring; (d) advisory services; and (e customer

referral.

o The trading operation business comprises
primarily import and domestic trade of medical
equipment, as well as the provision of maintenance
services primarily within the medical equipment

industry.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
Sk 5A$ ﬁ%ﬁ%%%

5. SEGMENT INFORMATION /Continued) 5. oHERE)
(a) Reportable segments (Continued) (a) T2 EB(E)
Financial and advisory business  Trading operation business Total
BEREAES U @t
2019 2018 2019 2018 2019 2018
“E-nfE ZEB-\E ZB-AE  ZBE-\f ZE-hE  ZE-)\§
RMB RMB RMB RMB RMB RMB

AR%R AR%R ARER AR%R AR%R AR%R

Revenue from external customers  RESMIE B#ME 68,312,286 43817243 10,278,684 - 78590968 6381723
Inter-segment revenue AHENE - - - - - -
Reportable segment revenue EEL R 68,312,284 63,817,243 10,278,684 - 78,590,968 63,817,243
Reportable segment profit EEEGED ] 2,196,477 22,003495 1,058,324 1341264 25,852,801 23,364,759
Interest revenue MEkaE 139,338 56,099 3,942 2,955 143,280 59,014
Interest expense fERx 16,221,017 16,192,503 - - 21T 16,192,503
Depreciation it 1,268,154 163,243 37 2,450 1,251,325 145,713
Reversal of/[Provision for) BRERARE

impairment loss on E8tE

accounts receivable, net BE/ (%) 1,560,281 (1,279,320] 110,167 71275 1670468 (1,202,049)
Income tax expense FEHEY 7,062,336 7514926 9,520 - 7,051,856 7514926
Reportable segment assets EEE LS 1,461,666,518 1451438722 33932138 18,755,785 1,475,398,656 1470194507
Reportable seqment liabilities ~ W2HHVAE 1,011,160,909  1,014,280,094 453,533 16,000 1,011,614,442  1,014,296,09
Addition/[decrease] of ¥rHEE

non-current assets gm/ (i) (2921915) (6287311 2,785,966 (94,841) (135949)  (6381,952)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B 5 e M 5T
For the six months ended 30 June 2019 &2 = ZF—1F A=+ HiF~1EA

5. SEGMENT INFORMATION (Continued) 5. DHEERE)
(b) Geographic information (b) HbigE R
The Company was incorporated in the PRC and the RATRFPEEMAY RERNTE
principal place of the Group’s operations is the PRC. S B AR E o NEBMPTE IR
All the Group's revenue and non-current assets are IERHEENTERRINAFE -
principally attributable to the PRC.
(c) Information about major customers (c) BEXEEFMER
Revenue from one customer of the Group’s trading REAEEEFELEBEDIN—BE
operation business segment amounted to RMB9,408,874 Pl A AR 4088740 (=&
(2018: Nil] which represent 10% or more of the Group's —\F 8| (EAREEKEA10%K
revenue. PAE ©
6. REVENUE AND OTHER INCOME AND GAINS 6. WHEKRHMBARWE
An analysis of the revenue from the Group’s principal activities AREFBFEEHMENT REMUWA KK ZE
and other income and gains is as follows: BT -
Six months ended 30 June
HEAA=1tHIEAEA
2019 2018
=F-NF —E2-N\F
RMB RMB
AR¥T AR® T
Revenue Wz
Finance lease income REEREWA 41,338,501 41,881,014
Factoring income RIEBYA 12,161,184 8,718,221
Commission income Al A 802,264 5,099,922
Advisory service fee income BRTEERA 14,161,279 8,208,471
Sale of goods HEEM 10,285,950 -
Business tax and surcharge R BN (158,210) (90,385)
78,590,968 63,817,243
Other income and gains HABWA Sz
Bank interest income SRITH B YA 143,280 59,014
Government grant eS| - 2,800,000
Recharge of insurance premium [note a) Rba B R (Mi5ta) 823,850 427,149
Others Hih 1,222,719 376,279
2,189,849 3,662,442
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
Sk ﬁA$ ﬁ%ﬁ%%

6. REVENUE AND OTHER INCOME AND GAINS 6. WamEkHEMKARKE®)

(Continued)
Note: et
(a]  The amount mainly represented the mark-up on recharge of la) HZzHETEEXEERHEELENRRE
insurance premium for the lease assets paid by the Group on A s EHEE PR R
behalf of and recharged to its finance lease customers. RRE -
With the adoption of HKFRS 15 from 1 January 2018, the - N\F-A-BERBEEVBREE
disaggregation of the Group's revenue from contracts with AIZ155%1% - AEEEFPE&HOKE(BE L
customers, including commission income and advisory service AR WA KBRS B YA ) 8970 DI R0
fee income above as follows: Dk
For the six months ended
BETIFELNEA
2019 2018
—E-NF —E-N\F
RMB RMB
AR® T AR
Type of services PRIEEE R
Provision of advisory services and REFEARE R
customer referral ZEEN 14,963,543 13,308,393
Sale of goods HEESR 10,285,950 -
Total revenue from contracts with BPEHBIE
customers 25,249,493 13,308,393
Customers by industries BRIT¥EPNEFR
Transportation &g 2,133,766 5,321,098
Medical BE 11,789,525 2,557,849
Electronics E 2,629,917 2,003,368
Fast-moving consumer goods RIFEE 3,050,843 808,309
Alternative energy AR 363,398 673,882
Others HAth 5,282,044 1,943,887
25,249,493 13,308,393
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B 5 e M 5T
For the six months ended 30 June 2019 &2 = ZF—1F A=+ HiF~1EA

7. PROFIT BEFORE INCOME TAX 7. PBRETBH AR

Six months ended 30 June

BEANA=tTHIEAXEA

2019 2018
—E-NF —E-N\F
RMB RMB
AR¥RT AR¥RT
Profit before income tax is arrived at BRFTS B AR T2 M BR A
after charging: THE#REY:
Costs of borrowing included in direct costs: B ZERANFTE E FRAA 22,354,428 16,225,160
- Interest expenses on interest-bearing —ETRERIT R E A B R Y
bank and other borrowings** B S 18,328,714 15,915,554
- Bank charges and other expenses —RITFEERHEMAE 32,656 32,656
~ Interest charge on amount due to an — BN =K N ERRRIHRIEA
intermediate holding company** o liSR =9k 3,993,058 276,950
Depreciation of plant and equipment* B MR E 216,893 145,713
Depreciation of right-of-use assets EREEENE 1,034,432 -
Amortisation of intangible asset BB B 38,082 47,11
Operating lease rentals in respect of T RIEFH
land and buildings KEHEMRS 873,343 748,872
Loss on disposal of plant and equipment HERE REENEIE - 800
Exchange loss b 5 18 125,352 51,137
Staff costs (including Directors’ emoluments) B TRA(BIZEEME)
comprise: BAE - 16,518,408 11,662,628
Salaries, allowances and benefits in kind o R REYH S 12,746,569 9,562,928
Discretionary bonuses FOEIEAL 1,209,709 117,718
Contributions to defined contribution B SR EHFURIK
retirement plan TR 2,562,130 1,981,982

WEHXRMEGREE—F—NFNA
=T HIEANER EBFBGE 2 KT
BRITEFAX -

* Depreciation charges are recognised in the condensed *
consolidated statement of comprehensive income as
administrative expenses for the Reporting Period and the six
months ended 30 June 2018.

ZFHE G EBAIBELA

**  These items represent the finance costs of the Group. *x
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

LER

8.

%i/\ 5 ﬂ’%i&%\%ﬁﬁ

INCOME TAX EXPENSE 8. FiBHimx
Six months ended 30 June
BEXA=THLXEA
2019 2018
ZEB-hF —E-N\F
RMB RMB
AR ARYT
Income tax FREH
- Current period — ZNHAR 7,590,725 8,163,462
- Over-provision in prior years — iR FEEERE (580,274) -
Deferred tax EEBLIE
Credited for the period HINE R 41,405 (648,536)
Income tax expense FriSHi 7,051,856 7,514,926
The Company and its subsidiaries were established in the PRC RRBREKMBARNFBEKYT - BEHT
which are subject to the enterprise income tax in the PRC. .ﬂ:%ﬁﬁ SHL
Provision for the enterprise income tax in the PRC is calculated A BB AR By A Bl 1 R AT IS TR B T IR AR 1R
based on a statutory tax rate of 25% of the estimated EEE B PTISBUAE E BT ERBURE
assessable profits as determined in accordance with the 25%HEEMEGTE o
relevant income tax law in the PRC in the periods.
EARNINGS PER SHARE 9. BREFN
Basic earnings per share BREXREF

The calculation of basic earnings per share is based on the
profit attributable to equity owners of the Company for the
Reporting Period of RMB25,852,801 (six months ended 30 June
2018: RMB23,364,759) and the weighted average of 359,340,000
shares (six months ended 30 June 2018: 359,340,000 shares) in

issue during the Reporting Period.
Diluted earnings per share

There were no potential dilutive ordinary shares outstanding
during the Reporting Period and the six months ended 30 June
2019 and 2018, and hence the diluted earnings per share is the

same as basic earnings per share.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

LER

%7/\ R AR % $&2‘%Bﬁé\£

10. DIVIDENDS

11.

During the Reporting Period, a final dividend of RMBO0.05 per
share in respect of the year ended 31 December 2018 (six
months ended 30 June 2018: a final dividend of RMB0.02 per
share in respect of the year ended 31 December 2017) was
approved at the annual general meeting held on 25 April 2019,
totaling RMB17,967,000 (six months ended 30 June 2018:
RMB7,186,800) was declared. The Directors do not recommend
the payment of an interim dividend in respect of the Reporting
Period (six months ended 30 June 2018: nil).

PLANT AND EQUIPMENT

During the Reporting Period, the Group acquired plant and
equipment at a total cost of RMB334,452 (six months ended 30
June 2018: RMBA474,901). Plant and equipment at a total cost of
RMBS8,852 (six months ended 30 June 2018: RMB15,362) were
disposed by the Group during the Reporting Period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B S ek = O 5T
For the six months ended 30 June 2019 &2 = ZF— 1 F A ="+ HiE~1EA

12.

ACCOUNTS RECEIVABLE

12. BUWARR

As at

30 June
2019
R=Z—NF
A<A=t+AH
RMB
AR® T

As at
31 December
2018

Finance lease receivables

Less: unearned finance income

R T OB
W RERBERS

1,113,698,102
(78,755,440)

1,109,400,566
(80,802,863)

Present value of minimum lease payment

REBEENKREHER)

(note (a)) 1,034,942,662 1,028,597,703
Factoring receivables (note (b)) PR3P R IE (BT EE (b)) 218,861,198 241,486,994
Trade receivables (note (c)) B 5 EUGRIAE (FE(c) 17,050,641 26,694,360
Subtotal of accounts receivable FEWBRE SR/ NaT 1,270,854,501 1,296,779,057
Less: Provision for finance lease B R E T E R E

receivables [note(a)) (Mf7E(a)) (17,774,297) (19,214,264)
Provision for factoring receivables RIBEBCRIE RS

(note(b)) (F7E(b)) (5,536,133) (5,656,449)
Provision for trade receivables E 5 EGRIA RS

(note(c)) (P 5E(c)) (85,253) (195,420)

1,247,458,818 1,271,712,924

Analysis for reporting purpose as: R EFTEZ DN -

As at As at

30 June 31 December

2019 2018

RZE—NAE RZZ-N\HF

~A=+H +=—H=+—H

RMB RMB

ARETRT AR¥T

Current assets THEE 466,672,462 801,133,465

Non-current assets JEMENEE 780,786,356 470,579,459

1,247,458,818

1,271,712,924
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B 5 e M 5T
For the six months ended 30 June 2019 &2 = ZF—1F A=+ HiF~1EA

12. ACCOUNTS RECEIVABLE (Continued] 12. FEWERRR (&)
As at 30 June 2019, included in accounts receivable amounting RZZE—NLFRNA=Z1+H BEHEARE
to RMB21,050,607 (31 December 2018: RMB27,923,534 was 21,050,607 L(ZE—N\F+=A=+—H:
trade balance due from a related company with details as AR¥527,923,5347T ) H FE UR BR 70 B2 38 e Lk —
follows: KA AR E SR - FHIBFWT ¢

Amount outstanding Maximum

AMRBFE amount

As at As at outstanding

1 January 30 June during the

Name of related party 2019 2019 period
i S A

—EB-hE —E-NEF REEN

B E A8 —H—H AHA=+H BetH
RMB RMB RMB

ARMET AR®T AR¥RT

NN

Beijing City Longding Huayuan bt RmigeRERFEHE
Property Development Co., Ltd ~ FIZAR A A
UbRmsESEREHEREES ([ERFERD
R 2 7]("Longding Huayuan)*

Factoring receivable TR FEMGRIE 28,063,534 21,169,450 28,747,075
Less: Collective impairment B RERERE
allowance (140,000) (118,843)
27,923,534 21,050,607
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
IRRAR & R EAR ¥R R MY ot

For the six months ended 30 June 2019 &2 —F— L F N A="1HIE1EA

12. ACCOUNTS RECEIVABLE (Continued) 12. BWERRR (&)
Amount outstanding Maximum
RAEBERE amount
As at As at outstanding
1 January 30 June during the
Name of related party 2018 2018 period
S IS A
—E-N\F —E-N\F REEN
B BB —H—H AHA=+H Be&H
RMB RMB RMB
ARMET AR¥T AR
Longding Huayuan ERER
Finance lease receivable BhE T EFEUGRIR 2,670,487 1,007,098 2,670,487
Factoring receivable TRIE U IR 41,846,006 34,971,018 41,846,006
Less: Collective impairment W RERERE
allowance (227,693) (181,905)
44,288,800 35,796,211
# Longding Huayuan is a non wholly-owned subsidiary of # FEMR I SRR 2 — 1L R T A28 Kb i
Beijing Municipality Dayuan Tiandi Property Development ERZEERANGIHIIEE BN BRG] -
Co., Ltd (LRI AZEAX M 5 4t EE F % B IR 2\ B]), which is one
of the Shareholders.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2019 &2 —F— LF X A="1HI1EA

12. ACCOUNTS RECEIVABLE (Continued) 12. FEWRRRR ()

Notes: BisE -

[a]  The effective interest rates of the above finance lease la) Rl ETHER EBRFFIEm#FE+ Z5)
ranged mainly from 0.69% to 42.4% (31 December 2018: FRO.69%F42.4%( —F—NF+ A=+
approximately 0.69% to approximately 17.57% per annum). —H  FFIFEL0.69%F4717.57%) °
The ageing analysis of finance lease receivables, determined RIRE H B 36 & T B FE Y 3B 1) BR e 75
based on the age of the receivables since the effective dates W - TIRIE B HE E A XA H A
of the relevant lease contracts, as at the reporting date, is as R EN AR BREEE -
follows:

Finance lease receivables: B EHE I HIE
As at As at
30 June 31 December
2019 2018

R-B-NF R-FE-/F
AA=+A +=A=+-A

RMB RMB

AR#T AR

Within one year —FA 758,098,894 732,681,432
In more than one year but not more than — #8i8— 418 T BB F

five years 355,599,208 376,719 134

1,113,698,102 1,109,400,566

Present value of minimum lease payments: SEHENEEE -

As at As at

30 June 31 December

2019 2018

R=ZFE—NE R-ZFE—NF

NA=Z+HA +=HA=+—-H

RMB RMB

ARMT ABR¥T

Within one year —FRA 694,521,158 668,814,564
In more than one year but not more than 88— F 18T BIF

five years 340,421,504 359,783,139

1,034,942,662 1,028,597,703
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B S ek = O 5T
For the six months ended 30 June 2019 &2 = ZF— 1 F A ="+ HiE~1EA

12. ACCOUNTS RECEIVABLE (Continued)

Notes: (Continued)

(a)

(Continued]

As at 30 June 2019, an amount of RMBé,415,441 (31
December 2018: RMB10,206,048] was past due but not
individually impaired. In the event that an installment
repayment of a finance lease receivable is past due, the
entire outstanding balances of the finance lease receivables
are deemed as past due.

Finance lease receivables are mainly secured by lease
assets, customers and suppliers’ deposits and lease assets
repurchase arrangement where applicable. Additional
collaterals may be obtained from customers to secure
their repayment obligations under finance leases and such
collaterals include property, plant and equipment, guarantee
of the customers and/or their related parties.

12. BYWERR (&)

Hret : ()

(a)

(%)

RZF-AENA=Z+H BEARK
64154410 (ZFE—NFF+=HA=4+—
H : AR#10,206,0487T) 2 8 B A 0 4%
EIFIRE - 14— L HE KA B R
KRS EES G - Rz a ST E e
2 EIR E AL R AR A o

BEHERNSELTEHHERE - &F
Rt E@a ks KRB EELBZH (1
B ER - BB #Fme 8 EFIRZ -
UERBEERHEHE THIEXEE X
SRR EEYE  BERRE FFP
R SE B HHER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2019 &2 —F— LF X A="1HI1EA

12. ACCOUNTS RECEIVABLE (Continued) 12. FEWRRRR ()
Notes: [Continued) Mt - (&)
la]  [Continued] (a) (&)
There was no unguaranteed residual value in connection REBRIFE ARG EHE LA
with finance lease arrangements or contingent lease HEZHE » (T ERTIEEAA
arrangements of the Group that needed to be recorded as at B -

the reporting date.

The following is an ageing analysis based on age of finance T XARFEFIRIEE BBHES XL
lease receivables since the effective date of the relevant U H EAEE 5t 5 T B FE YL TE AR e 1) BR e 73
lease contracts, as at the end of the reporting period. e
As at As at
30 June 31 December
2019 2018

R-E-NEF R=F-NF
ANA=1+H +ZA=t-H

RMB RMB

AR#¥T AR¥ETT

Within one year —FR 694,521,158 668,814,564

More than one year but less than HB—FELRAFE

five years 340,421,504 359,783,139

1,034,942,662 1,028,597,703
As at 30 June 2019, finance lease receivables which are REZFE-NFANA=1H - B@BERL
past due but not credit-impaired amounted RMB3,077,306 BB REL AT EEWHTERAR
[31 December 2018: RMB5,940,872), represented the #3,077306T(=F—NF+=-A=14—
contractual payments have not been settled by customers H - AR#5,9408727T) » BEFKREE
more than 90 days but were considered not to be credit- HEBEOXBAHREEERRBEZEE
impaired as the management considered the reputation of BERIMAEEBHBEEERES SR
these customers were sound. Finance lease receivables Ik o B &P ARBERIEAS N TTAEE
were considered credit-impaired when the customers fail BB e A A EF R an R g2 6 A
to settle according to the settlement terms for more than WEER - G ETHE EM AR B
six months after taking into consideration the recoverability BIEERE - Bt - R=ZF—AFNA
of collateral and deposits. As such, as at 30 June 2019, an =1 H BEHEBUGEERZARE
aggregate finance lease receivables of RMB41,625,729 (31 41,625,729 ( —FE—=NF+-HA=+—
December 2018: RMB46,229,068] was credit-impaired under H : AR#46,229,0687T ) 1R 1% £ H 78 B

the lifetime ECL. EEERLBEEERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

fAR4r & P AR IS R R BT 5t

For the six months ended 30 June 2019 &2 —F— L F N A="1HIE1EA

12. ACCOUNTS RECEIVABLE (Continued)
Notes: (Continued)
(a]  [Continued)

Movements of the provision for impairment loss on finance
lease receivables are as follows:

12. EWEBRFR (&)
HisE - ()

(a)

(%)

BT A R R A 2 B
o

As at As at
30 June 31 December
2019 2018
R-B—AF R=ZB-NF
AA=+H T+=HA=+—-H
RMB RMB
AR#T ARMT
At the beginning of the period/year B FH) 19,214,264 16,437,270
Additional credit loss recognised at RN E BRI 8 2ERIZE 935 18
1 January 2018 upon adoption of HKFRS 9~ R=—F—NF—H—HHERZ
M ERER - 1,001,690
Impairment [recovery)/loss recognised B FAE R AR E
for the period/year [note) (), e (MaF) (1,439,967] 1,775,304
At the end of the period/year HLFR 17,774,297 19,214,264

Note: The loss allowance was measured at an amount equal
to lifetime expected credit losses under the simplified
approach for lease receivables. The changes in the
loss allowance was mainly due to increase in loss
allowance on lease receivables that are credit-
impaired at the reporting date under the expected
credit loss model.

As part of its normal business, the Group entered
into a finance lease receivable factoring arrangement
(the "Arrangement’] and transferred certain finance lease
receivables to a state-owned commercial bank in the PRC
(the "Factors”] during the year ended 31 December 2018.
Under the Arrangement, the Group may be required to
reimburse the Factors for loss of interest if any debtors have
late payment up to one day. Since the Group has retained
substantial risks and rewards relating to the accounts
receivable including default risks, the accounts receivable
are regarded as transferred financial assets that should not
be derecognised.

Wiet - HEBWAEZ EREETIRE
B1E £ F IR AR E B 154
FNTEAE - BREEEET
FEARBEER B E IR
#IE - BB E BB
& HHREFESEEEREAE
1EEBE -

IERRIEERFBA—E7 » AEEREE
ZE-NFH A=A+ —HIFEFTZ
—igﬁﬂﬁﬁ,%fﬂ%%%’fﬁ%ﬁfﬁﬂf%f
#1) BETHEHERKIEEET
FHPEE AR ERTT([RER ) - RI%Z
LB W EFA BB HER X
BT SRR ERIER - AR
A [ER B HE NSRBI R T 2 E R
B (BRERER)  HERRHEER
TR BRI DR BEE °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
Bk #A$ ﬁ%ﬁ%%

12. BWARR (&)
Wit - (%)

12. ACCOUNTS RECEIVABLE (Continued)
Notes: (Continued)
(a]  [Continued] la] (#&)

TRIEHR IR I Kot B B RET AR LE
ERCEELMEERIBAR EFRR

The following table provide a summary of carrying amounts
related to transferred financial assets at amortised cost that

are not derecognised in their entirety and the associated EEHE -
liabilities:
As at As at
30 June 31 December
2019 2018
R-E-NF RZFE-NF
AA=+H +=HA=+—-H
RMB RMB
AR#T AR¥ETT
Carrying amount of assets [note 13(b]) BEAREE(FEE13(0b)) 211,332,384 266,478,000
Carrying amount of associated liabilities — 1H/H B (EARE1E (K17#13(b))
[note 13(b]] 145,815,637 244,478,514
For those liabilities that have recourse (B E R E R EZES
only to the transferred assets: 1ERE & -
Fair value of assets HEINFE 211,332,384 266,478,000
Fair value of associated liabilities 1HES B (& AN F1E (145,815,637 (244,478,514)
Net position JEE 65,516,747 21,999,486
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

LER

N

For the six months ended 30 June 2019 &2 —F— L F N A="1HIE1EA

PR e P SRR

12. ACCOUNTS RECEIVABLE (Continued)

Notes: (Continued)

(b]

The ageing analysis of factoring receivables, as at the end of

the reporting periods, is as follows:

12. EWEBRFR (&)
Bz - (48)

(b

FRERIR - (RIEJEN IR AR e 54 40
o

As at As at

30 June 31 December

2019 2018

R=ZFE—NEF R=E-NF

NA=+H +=A=+—H

RMB RMB

AR#¥T AR¥TT

Within one year —FA 125,689,968 134,709,220
More than one year but less than HiB—FHIRAF

five years 87,635,097 101,121,325

213,325,065 235,830,545

The effective interest rates of the above factoring receivables
ranged mainly from 9% to 15% per annum during the
Reporting Period (31 December 2018: 7% to 15% per

annum).

As at 30 June 2019, the Group held collaterals with a
carrying amount of RMB637,104,982 (31 December 2018:
RMB534,940,389) over the factoring receivables.

Receivables that were past due but not impaired were
related to other customers with long-term business
relationship with the Group. Based on past experience, the
management of the Company believes that no impairment
allowance is necessary as there has not been a significant
change in the credit quality of the customers of the Group.

FEREBIA » Al (RIE EY S TB ) BT
EEBNFPEFINRZ15%(ZF—NF1
ZA=F—H HFT%E15%) °

R-B—NENA=+H » NEBRIRIE
JEW I 75 5 AR ETEA K #637,104,982
T(—FE-NEF+-_A=+—H AR
534,940,389 ) HI1E #05 ©

BTG R )5 (8 Y [ A S TR A A 5 [ A
BERARFHEEMESBR - RIZE

HAEER - AL A EIEESR R A E
B ARAEEEFPHEEERIEE

A2H -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
Bk #A$ ﬁ%ﬁ%%

12. ACCOUNTS RECEIVABLE (Continued) 12. YRR (%)
Notes: (Continued)] Hiat - (&)
[b)  (Continued) lb) (%)
Movements of the provision for impairment loss on factoring RIEJEW TR R B 11 ey B B0 T -

receivables are as follows:

As at As at
30 June 31 December
2019 2018

R=-FE—NF R=ZE-NEF
~NA=+H +=A=+—H

RMB RMB
AR#T AR%ETT
At the beginning of the period/year B FH) 5,656,449 2,652,840
Additional credit loss recognised at 1 RN B BR R 2ERIZE 935 18
January 2018 upon adoption of HKFRS 9~ R—-F—/\F—H— AR
BEIMEEER - 359,066
Impairment [recoveryl/loss recognised B FEANE R E
for the period/year (#[E]), S (120,316) 2,644,543
At the end of the period/year H R 5,536,133 5,656,449
[c]  The ageing analysis of trade receivables is as follows: lc) BEEUGENRES T
As at As at
30 June 31 December
2019 2018
R-ZE—AF R=ZZE—-F
NA=t+HA t+=A=t—A
RMB RMB
AR T AR T
Within one year —FER 5,386,283 12,409,130
More than one year but less than HE—F(HL R F
two years 11,579,105 14,089,810
16,965,388 26,498,940
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4r & P AR IS R R BT 5t

For the six months ended 30 June 2019 &2 —F— L F N A="1HIE1EA

12. ACCOUNTS RECEIVABLE (Continued) 12. FEWRRRR ()

Notes: (Continued) Mt - (&)

[c)]  [Continued] (c) (&)
The trade receivables do not contain impaired assets. BN ETES B REEE - BLER
Receivables that were neither past due nor impaired were B 7 5l (B ) JEE W 5 T AT B 0 AR R AT
related to the customers for whom there was no recent BREF AR o B AR ER EY S
history of default. Receivables that were past due but 15 £ B2 7K A [B] B 7 R A2 TS BR ry B At &7
not impaired were related other customers with long- FHE - IRIEBFACS KA EERERR
term business relationship with the Group. Based on past BEAELEREE  FAANEEEFH
experience, the management of the Company believes that EEEZWHEEAXE

no impairment allowance is necessary as there has not been
a significant change in the credit quality of the customers of
the Group.

Movements of the provision for impairment loss on trade B S EN B (BRI ER E 3T -
receivables are as follows:

As at As at
30 June 31 December
2019 2018

R=-FE—NF R-ZE—-NF
ANE=+H +=A=+-—AH

RMB RMB

AR#T AR¥T

At the beginning of the period/year HFL) 195,420 132,000
Impairment loss recognised B FRE RS R E RS

for the period/year (110,167) 63,420

At the end of the period/year B FR 85,253 195,420
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B 5 e M 5T
For the six months ended 30 June 2019 &2 = ZF—1F A=+ HiF~1EA

13. INTEREST-BEARING BANK AND OTHER 13. stEHRITREMER

BORROWINGS
As at As at
30 June 31 December
2019 2018
R=ZB—NEFE RKR=Z-—N\F
~A=+H +=ZA=+—H
RMB RMB
AR AR
Current liabilities HEEE
Bank loans - secured and guaranteed RITER—AHERREER
(notes (a) and (b)) (FMfsE(a) K (b)) 204,356,615 244,478,514
Bank loans - guaranteed (note (b)) RITER—AER(EED) 107,953,505 156,264,273
Bank loans - secured (note (b)) IRITER—FER(HIE(D) 57,079,206 62,633,782
Other loan - guaranteed HipEHR—AHER 140,194,444 -
509,583,770 463,376,569
Non-current liabilities FREBEE
Bank loan - guaranteed (note (b)) IRITER—BER(HIED) 107,895,123 107,950,756

617,478,893 571,327,325
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
Air & P B SRR MY

G

For the six months ended 30 June 2019 &2 —F— L F N A="1HIE1EA

13.

INTEREST-BEARING BANK AND OTHER 13.

BORROWINGS (Continued)

As at the reporting date, total current and non-current

interest-bearing bank and other borrowings were scheduled to

repay as follows:

TESRITREMERE)

RITREMERERMT

RSB - HHEIEEHRB IR S

As at As at
30 June 31 December
2019 2018
R=B-—NE RKR=Z-N\F
AREB=tH +=ZA=+—H
RMB RMB
AR#TT AR¥T
On demand or within one year BERSE PN —FN 433,278,765 389,304,901
More than one year, but not exceeding —F A BT BBRF
two years 161,109,094 166,274,739
More than two years, but not exceeding MFELA EETBBAS
five years 23,091,034 15,747,685
617,478,893 571,327,325
Notes: st -
(a]  The amounts due are based on the scheduled repayment (a)  EBIEIZIE T E B A hE AR A EIE S H A

dates in the loan agreements with the effect of any
repayment on demand clause [defined below] being ignored.

All of the facilities are subject to the fulfillment of covenants
relating to certain of the Group's financial position ratios,
as are commonly found in lending arrangements with
financial institutions or independent third parties. If the
Group breaches the covenants, the drawn-down facilities
would become repayable on demand. In addition, certain of
the Group's loan agreements contain clauses which give the
lenders the right at its sole discretion to demand immediate
repayment at any time irrespective of whether the Group
has complied with the covenants and met the scheduled
repayment obligations [‘repayment on demand clause ).

BEE - MATZBERELELNFH E
FETX)HZE

P BB R 15 BN EE T ML
EEB R ERK R - TR EFER
RED FEEL BT E=T 7] VA EAL
B o AR BERRFE - RIEFERa
BRARBKIER - WS AEEETE
KpEB B T EAANEFIA 2R 55
B EEPEF R BT 7] a2 25 B2
BEETHAERE T EENET([HE
REFEF)

FY FINANCIAL (SHENZHEN) CO., LTD. B & E CEI)IRHD ERA 7




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2019 &2 —F— LF X A="1HI1EA

13. INTEREST-BEARING BANK AND OTHER 13. :tE8B{TREMEZ &)

BORROWINGS (Continued)
Notes: Kzt -
(a]  [Continued) (a)

The Group regularly monitors its compliance with these
covenants, keeps the latest information regarding with the
scheduled repayments of the bank borrowings and does
not consider it probable that the lenders will exercise its
discretion to demand repayment so long as the Group
continues to meet these requirements. As at 30 June 2019,
none (31 December 2018: nil] of the covenants relating to
drawn-down facilities had been breached.

(b]  The Group's interest-bearing bank and other borrowings are (b)
secured by way of the following:

e Finance lease receivable with the carrying
amount of RMB211,332,384 (31 December 2018:
RMB266,478,000) [note 12 (a}] as at 30 June 2019.

. The Company’s intermediate holding company has
guaranteed certain of the Group’s bank and other
loans amounted to RMB560,399,687 (31 December
2018: RMB508,693,543]*.

. Bank deposits of RMB101,165,951 (31 December 2018:
RMB19,909,422).

The range of effective interest rates per annum of the bank
and other loans are as follows:

(%)

AEETFTHERRBTHEZFNIET
%%ﬁ@fﬁ%@iﬁﬁ BRI RITE
#o WRERENEEEEETHZEN
E  BAAMGT KA pE7TIER BB E K
EN o RZF—NFANA=+H @ HEE
RECIENGE B HHRE(—F—NF
+ZA=+—H: #)-

A& E A1 B IRTTREMAE A T 75 =
TELIAHT -

e R-FE-NFNA=+HFKEHES
AR B211,332384 T B Bt B THE
JEWHE(—ZFE—NF+Z A=+
—H : AR#266,478,0007T ) (H1et
12(a)) -

e  ARNEIBPINERNFEBAE
By ETFRTRAMEBESNIEMHIE
RE A K 856039968770 ( =&
—NE+—A=+—H: ARE¥
508,693,5437T)* °

o  RITTFHARK101,165951(=
E—N\F+—A=+—H AE¥
19,909,4227T) °

RITRBM B B FFEEELT -

As at As at
30 June 31 December
2019 2018

R-E—NF R=ZE—-NEFE
~NA=+H +=A=+—H

Fixed rate bank and other loans BElEFIRRITRAMEF

3.80%-6.09% 3.80%-6.09%
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

LER

13.

N

PR e P SRR

For the six months ended 30 June 2019 &2 —F— L F N A="1HIE1EA

INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

Notes:

)

(d]

As at 30 June 2019, the Group’s non-current bank loan is
denominated in EUR with principal amount of EUR27,600,000
(31 December 2018: EUR13,800,000), interest bearing at USD
3-month LIBOR+0.9% per annum and will be repayable on
November 2020 and 3-month LIBOR +0.7% per annum and
will be repayable on June 2020 respectively. All remaining
bank loans are denominated in RMB.

As at 30 June 2019, the Group has obtained banking
facilities of RMB710,000,000 (31 December 2018:
RMB857,000,000] of which RMB204,356,615 (31 December
2018: RMB457,508,287] had been utilised by the Group. As
at 30 June 2019, the Group has unutilised banking facilities
of RMB505,643,385 (31 December 2018: RMB399,491,713)
available for drawndown.

The Directors estimate the fair value of the interest-bearing
bank and other borrowings by discounting their future cash
flows at the market rate and the Directors consider that
the carrying amounts of the Group's interest-bearing bank
borrowings approximate to their fair values at each reporting

date.

*

Shanshan has guaranteed certain of the Group’s bank and
other loans amounted to RMB560,399,687. Shanshan was
the sole shareholder of Shanshan HK.

FY FINANCIAL (SHENZHEN] CO.,

13.

ffat
lc) RZF-NFNA=1H FEEFRK

é@fﬁﬂﬁ XTI AB T A 18 - A2 505
276000008t (ZFE—NF+=ZA=+

—H :13,800,0008¢7T) » 53 Bt 3T = 1]
B R T R HR B +0.9% I F FI| F 518
WAR-FE-FF+—HEZRIZ=EA
W IR TR IR E+0. 7% B F K80
BRZFEZFENFEE - FTBEFIERTT
BTSN REEGHE -

d RZF—NFNA=1+H FEHE
R IR7T & A K # 710,000,000 ;T
(ZCE—NF+-_A=+—H: AR
857,000,0005T) + A AEEEEHAR
#204,356,615T( —FE—NE+-A=
+—H : AR#4575082877T) ° R
F—ANFNA=Z1+H  FEBE A HEE
)R B FHIRTTHE N K B505,643,385
T(ZFE—NFF+ZA=+—H: AR
399.491,7137T) ©

ERRBIEMISAEIERA BRITREME
FHRRRERE  REFTERAFE BE
ERHNEWERE  AEERRITERK
B RREEEE NP ERE

* EEEERAERE TRITRAMESZE
AR #560,399,6877T ° EFERBELE X
HIME—AR R o

LTD. EiR@EMECFIDRHBRA A




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR ¥R R MY ot
—E-AFNA=THIENMEA

14. SHARE CAPITAL 14. BRA
Number of
shares RMB
ROBE AR®T
Registered domestic and unlisted foreign  TEMRE R & IE ETINE BRARA
share capital and H Shares: K HAZ -
At 1 January 2018 RZ_ZE—-N\F—HA—H 269,500,000 269,500,000
Issuance of H Shares (note) BTHRR (BEEE) 89,840,000 89,840,000
At 31 December 2018, 1 January 2019 R-ZE—-N\E+-_A=+—8 -
and 30 June 2019 —E-NEF-A-HK
—E-NFRA=1H 359,340,000 359,340,000
Note: On the Listing Date, the Company issued an aggregate of Bzt : R Em AR - KR ER R 1.31 5T H(E
89,840,000 H Shares of RMB1.00 each at a price of HK$1.31 18775 #£89,840,000% FIRA K #1.00
per share. The Group raised approximately RMB103,791,150 TCHIHER o 4B H] R JF 17 55 £ B 4 B9 (£ fa]
before any related listing expenses arising from the Share 1EEG FiT s B - REFZEEL N R
Offer, resulting in an increase in the issued share capital 103,791,1507T + 27N 23 5] B #7TR K 12
of the Company by RMB89,840,000 and the capital reserve TIA FE#89,840,0007T } B (#1121
by RMB4,429,522 which net off with the related share issue 84,429 52077 (45 HIB #EET AR (7 2577 B
expense of RMB9,521,628. FARHEY 521,628TT1)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B S ek = O 5T
For the six months ended 30 June 2019 &2 = ZF— 1 F A ="+ HiE~1EA

15. RELATED PARTY TRANSACTIONS 15. BEEARS
Saved as disclosed elsewhere in the condensed consolidated FrESRRAR G R SR E M E D T R &
interim financial statements, the Group has the following SN REBAE NV EKNBEE TS -

significant related party transactions.

(a]  During both periods, the Group entered into the following (a) MZMESR - AEBE R T 5 IA
transactions with related parties: I
Related party Type of Transaction amount
Name relationship transaction Six months ended 30 June
REEH
=z BB B E XHEH BEANA=+THLAEA

2019 2018
—¥-AE  —F-NF
RMB RMB
AR ARYT

(Unaudited) (Unaudited)
(REEXK) (REEZK)

Shanshan Intermediate holding Interest expenses
company 3,993,058 276,950
2 bl NG BRI
Longding Huayuan Common shareholder  Finance lease income
(note i) - 74,208
BERER EBR (PRED BMEHESWA
Factoring income 1,386,903 2‘135'472
RIBUA
Note: it -
(il Longding Huayuan is a wholly-owned subsidiary of lil  EREFRBRRZ —ARXMHZE
Dayuan Tiandi, one of the Shareholders. =V NS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B 5 e M 5T
For the six months ended 30 June 2019 &2 = ZF—1F A=+ HiF~1EA

15. RELATED PARTY TRANSACTIONS (Continued) 15. BEEEA RS (&)
(b)  Members of key management including the Directors (b) EZEEBEAB(BREEZ)NHESLT :

whose emoluments are as follows:

Six months ended 30 June

BEANA=tTHILEAXEA

2019 2018
—g-nE  —F-NF
RMB RMB
AR®RT AR®RT

(Unaudited) (Unaudited)
(REEXR) (REEX)

Salaries, allowances and benefit in kind ¥ ~ EZBE R EWHZ 663,030 633,780
Discretionary bonus BB TEAT 195,300 -
Contributions to defined contribution ME R EHRBGRIRET SR
scheme 94,896 70,003
953,226 703,783
(c) During the Reporting Period, the amount due to an (c)  FPMEHAN - EBA—RERNMERA R
intermediate holding company represented cash advance THRE N T AEEMNIRE - AEEKEK
to the Group which was unsecured and repayable on AR BRE B W IRETFFFE4L35%5T
demand and carried fixed interest rate of 4.35% per Bo
annum.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B S ek = O 5T
For the six months ended 30 June 2019 &2 = ZF— 1 F A ="+ HiE~1EA

16. COMMITMENTS 16. A$E
Capital commitments B EE
As at As at
30 June 31 December
2019 2018

R-E-IE RZE-N\EF
~A=+H +=ZBA=+—H

RMB RMB

AR¥ T AR¥RT

(Unaudited) (Audited)

(REEZ) (RER)

Commitments for the acquisition of property, WEE#Z ~ S M ZAEH
plant and equipment: HHE
- Contracted for but not yet incurred: — BT EMRELE 290,000 -
17. CONTINGENT LIABILITIES 17. HREE

As at 30 June 2019, the Group does not have any significant MRZZE-NFRA=TAH  REENEEMA
contingent liabilities (31 December 2018: nil). BAFARBE(ZZE-N\F+A=+—8:

&) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B 5 e M 5T
For the six months ended 30 June 2019 &2 = ZF—1F A=+ HiF~1EA

18.

FAIR VALUE MEASUREMENT

The Group followed HKFRS 7 Financial Instruments:
Disclosures which introduce a three-level hierarchy for fair
value measurement disclosures and additional disclosures

about the relative reliability of fair value measurements.

The hierarchy groups financial assets and liabilities into three
levels based on the relative reliability of significant inputs
used in measuring the fair value of these financial assets and

liabilities. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for

identical assets and liabilities;

Level 2: inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e.

as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on

observable market data (unobservable inputs).

The level in the fair value hierarchy within which the financial
asset is categorised in its entirety is based on the lowest level

of input that is significant to the fair value measurement.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
Sk ﬁA$ ﬁ%ﬁ%%

18. FAIR VALUE MEASUREMENT (Continued] 18. AVERTE#)
The financial instruments measured at fair value through profit NESRR A B RS Ak N R iR A TEF A B st
or loss in the condensed consolidated statements of financial ENERMIADRBUATATHERR

position are grouped into the fair value hierarchy as follows:

Level 1 Level 2 Level 3 Total
=g EfE E=E wst
RMB RMB RMB RMB

AR¥T AR¥TT AR¥T AR%RT

As at 1 January 2019 R-ZE—h&F
—H—H
Financial instruments BATHEYAEBZR - - - -
measured at fair value FAIEMNERIA

through profit or loss

As at 30 June 2019 R-Z-h#F
~A=+H
Financial instruments BEAFEIAEZ - 1,658,000 - 1,658,000
measured at fair value AEMNERIA

through profit or loss

The financial assets measured at fair value through profit Fo_EBig AN EEIABRITENSREER
or loss in Level 2 represented the foreign currency swap PREREHRET S AN I BR A 40 « A FEE TS
contracts entered into during the Reporting Period. Their fair Z2ERIFRAER(REREHRITERA R
values have been determined with reference to the future HfE R ) R A A= BEXR G AR S RE
cash flows estimated based on forward exchange rates (from (IERMEEF A EEERMALLRITR)mE
observable forward exchange rates at the end of the reporting E e

period) and contract forward rates, discounted at a rate that

reflects the credit risk of various counterparties.
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