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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Shen You
Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best of
their knowledge and belief, the information contained in this report
is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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Financial Highlights
B2

For the six months ended 30 June 2019, the unaudited operating
results of the Company and its subsidiaries (collectively, the
“Group”) were as follows:

— revenue recorded for the six months ended 30 June 2019

amounted to approximately HK$28.9 million;

— loss after taxation for the six months ended 30 June 2019

amounted to approximately HK$2.7 million; and

— basic and diluted loss per share of the Company for the six

months ended 30 June 2019 was approximately HK0.34
cents.
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Financial Information

B 15 &

The board of Directors (the “Board”) is pleased to announce the
unaudited condensed consolidated results of the Group for the six
months ended 30 June 2019 together with the comparative
unaudited figures for the corresponding period in 2018, which are
presented in Hong Kong dollars ("HK$") as follows:
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Unaudited Condensed Consolidated Statements of Profit or Loss

REBEZEPSR e Bm K

For the six months ended 30 June 2019
B2 —F—NFNA=1THIEAEA

For the three months For the six months
ended 30 June ended 30 June
BEAA=tHLE=Z@A BEAA=THILAER

2019 2018 2019 2018

2-nE -\ ZB-hf _T)\F

Notes HK$'000 HK$'000 HK$'000 HK$'000
Bt &t Ti#x THT Tz THET
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
Revenue Uk 4,5 15,831 17,234 28,894 29,455
Cost of sales HEKAE (11,686) (13,564) (22,496) (23,097)
Gross profit EF 4,145 3,670 6,398 6,358
Other income and gains B AR E s 5 923 1,422 972 874
Selling and distribution expenses ﬁé%%li Y EF Y (1,605) (1,911) (3,095) (3,468)
Administrative expenses THRZ (2,725) (4,417) (6,623) (9,067)
Other expenses Hibp s (26) - (179) (360)
Finance costs AE A 6 (313) (159) (618) (404)
PROFIT/(LOSS) BEFORE TAX BREATEF/ (BR) 7 399 (1,395) (3,145) (6,067)
Income tax credit/(expense) FisEiEe,/ (FY) 8 (144) - 440 857
PROFIT/(LOSS) FOR THE PERIOD HRsEF/ (B18) 255 (1,395) (2,705) (5,210)
PROFIT/(LOSS) ATTRIBUTABLE TO SARER AEG
OWNERS OF THE PARENT s/ (EE) 255 (1,395) (2,705) (5,210)
EARNINGS/(LOSS) PER SHARE SYNI Y =PN A
ATTRIBUTABLE TO OWNERS OF REF,/(B8)
THE PARENT 10
Basic and diluted (expressed in EAREE (LERBILHIR)
HK cents per share) 0.03 (0.17) (0.34) (0.65)
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Unaudited Condensed Consolidated Statement of Comprehensive Income
RAEEFZERSZEE T HAR

For the six months ended 30 June 2019 B Z—ZF— W FNA=1+HINEA

For the three months For the six months
ended 30 June ended 30 June
BEAA=THL=MEA BEAAZTHLAEA
2019 2018 2019 2018

—F-NF TN\ =F-AF ZFN\F
HK$'000 HK$'000 HK$'000 HK$'000
TR TAET TR THT
(unaudited)  (unaudited)  (unaudited)  (unaudited)

(REER) (REER) (REER) (REER)

PROFIT/(LOSS) FOR THE PERIOD BrEnl/ (BH) 255 (1,395) (2,705) (5210)

Exchange differences on translation of BEBINETBME R 258

foreign operations (1,858) (4,587) (287) (642)
OTHER COMPREHENSIVE LOSS BREMEEER

FOR THE PERIOD, NET OF TAX (BInBRHE) (1,858) (4,587) (287) (642)
TOTAL COMPREHENSIVE LOSS BR2EEREE

FOR THE PERIOD (1,603) (5,982) (2,992) (5,852)
ATTRIBUTABLE TO OWNERS SRARHEEAER

OF THE PARENT (1,603) (5,982) (2,992) (5,852)
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Consolidated Statement of Financial Position

are MR

As at 30 June 2019 R-ZF—NFNA=+H

As at As at
30 June 31 December
2019 2018
R-Z2—hE RZT-N\F
ANA=+H +t—A=1+—H
Notes HK$'000 HK$'000
B 5T FET FHIT
(unaudited) (audited)
(REER) (F&FE%)
NON-CURRENT ASSETS IEmBEE
Property, plant and equipment ME - WENRERE 11 10,186 10,685
Right-of-use assets FERAEEE 5,436 =
Financial assets at fair value through BARER AERL
profit or loss SREE 4,681 4,632
Prepayments, other receivables ?E\ﬁ RIE - H R K
and other assets FEMEE 12 4,778 5,971
Deferred tax assets EIEFIEE A& 3,103 2,648
Total non-current assets B EELE 28,184 23,936
CURRENT ASSETS RBEE
Inventories Ve 13 14,955 14,761
Trade receivables eI ZZ ZFIE 14 12,161 17,441
Prepayments, other receivables TEROA - H e GRIE
and other assets FEMEE 12 7,344 5,426
Tax recoverable AT EIFE IR 129 129
Cash and cash equivalents He RIS EEY 33,619 30,938
Total current assets MENE EMRE 68,208 68,695
CURRENT LIABILITIES mEaE
Trade payables BN S8 15 5,145 5,122
Other payables and accruals HE R IE R ERTE A 16 5,161 6,729
Interest-bearing bank borrowings FrEIRTITIER 17 19,482 15,217
Tax payable FERTTRIE 1,231 1,234
Total current liabilities mEBE GRS 31,019 28,302
NET CURRENT ASSETS MENE ERE 37,189 40,393
TOTAL ASSETS LESS CURRENT BERERTBAR
LIABILITIES 65,373 64,329
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Consolidated Statement of Financial Position (Continued)

e PBIRE (8)

As at 30 June 2019 RZ=-ZFE—NF~NA=+H

As at As at
30 June 31 December
2019 2018
RZZF—IEFE KT\ &F
NA=+H +-A=1+—H
Notes HK$'000 HK$'000
B 5T FET FETT
(unaudited) (audited)
(REER) (IeEZ)

NON-CURRENT LIABILITIES IEnBasE
Lease liabilities HEAE 5,259 -
Other payables and accruals HEMENFIERETER 16 - 1,223
Total non-current liabilities IEREaEEE 5,259 1,223
Net assets BEFE 60,114 63,106

EQUITY e am

Share capital R A 18 8,000 8,000
Reserves s 52,114 55,106
Total equity B 60,114 63,106

SHEN YOU HOLDINGS LIMITED / INTERI
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Unaudited Condensed Consolidated Statement of Changes in Equity
AEEZE PR E R ZB)K

For the six months ended 30 June 2019 & —T—hFNHA=+HIF~MEA

Available-for-
sale Retained
Statutory investment Exchange profits/
Share Share Merger surplus revaluation fluctuation  (Accumulated Total
capital premium reserve reserve reserve reserve losses) equity
EE e EX REEN/
B& RPEE AR BRRE  REEMRER REEE (RHE#B) RRAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TER TER
As at 1 January 2018 RZZ-\E—-A—H 8,000 57,751 (1,000) 5,670 (825) 11,290 (2,802) 78,084
HKFRS 9 adjustment REBBRHOEENE
on retained earnings EERIZ ISR - - - - 825 - (825) -
As at 1 January 2018 RZZ-\E-A—H
(after adjustment) (BEE) 8,000 57,751 (1,000) 5,670 = 11,290 (3,627) 78,084
Loss for the period HAEE - - - - - - (5,210) (5,210)
Other comprehensive BREMEHEES
loss for the period:
Exchange differences BEBNEBEMELZE
on translation of
foreign operations - - - - - (642) = (642)
Total comprehensive HR2ABELEE
loss for the period - - - - - (642) (5,210) (5,852)
As at 30 June 2018 (unaudited) A=ZE—NEXA
=THREER) 8,000 57,751 (1,000 5,670 - 10,648 (8,837) 72,232
Asat 1 January 2019 RZE-NE-A-H 8,000 57,751 (1,000) 5,670 - 7452 (14,767) 63,106
Loss for the period BREBE - - - - - - (2,705) (2,705)
Other comprehensive BREM2EEE
loss for the period:
Exchange differences BEBNERE
on translation of EXZESE
foreign operations - - - - - (287) - (287)
Total comprehensive HhzERELEE
oss for the period - - - - - (287) (2,705) (2,992)
As at 30 June 2019 (unaudited) RZZE-NERA
=TR(REER) 8,000 57,751 (1,000) 5,670 - 7,165 (17472) 60,114

REERERAT /2019 Fh RS



Unaudited Condensed Consolidated Statement of Cash Flows
AEEZERAGEIREERER

For the six months ended 30 June 2019 & —T—hFNHA=+HIF~MEA

For the six months
ended 30 June
BZEZXA=1+HIEAEA

2019 2018
—E-NF —TN\F
HK$'000 HK$'000
THT FH&T
(unaudited) (unaudited)

(REEZ) (REEZ)

CASH FLOWS FROM OPERATING LEFBBEERE
ACTIVITIES
Loss before tax PR 7% Al & 18 (3,145) (6,067)
Adjustments for: SRR
Finance costs RLE R A 6 618 404
Fair value gain on financial assets BAS A ABRED
at fair value through profit or loss STREENANE
il (49) 57
Bank interest income HITHEHA 5 (1) (10)
Depreciation of right-of-use assets FREEERE 637 -
Depreciation of fixed assets EEEENE 7 585 174

Recognition of prepaid lease payments HREFRNEERE
for buildings 7 - 164
(Gain)/loss on disposal of items of HEWE - BEREE

property, plant and equipment BEz (%), EE 7 (19) 322
(1,374) (4,956)
Increase in inventories FEE (194) (4,003)
Decrease in trade receivables FEUL R 5 3R TE R 5,280 5,497
Increase in prepayments, TERIRIE - HA BRI K&
other receivables and other assets Hfth & EE IR hN (2,277) (1,825)
Increase/(decrease) in trade payables FER 2 S, CRd) 23 (2,294)
Decrease in other payables H I RIa R ERTE A
and accruals o (1,569) (8,285)
Cash used in operations KEMARS (111) (15,866)
Interest received BUF 8 1 10
Interest paid ERFE (618) (404)
PRC taxes paid BEARPEEIE (107) (1,363)
Net cash flows used in operating KEEHFRAREERE
activities FER (835) (17,623)
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Unaudited Condensed Consolidated Statement of Cash Flows (Continued)
AREZBPESIRERER (B

For the six months ended 30 June 2019 B Z=—ZF—/LF~NHA=1HIE~EA

For the six months
ended 30 June
BZEAA=1+HIEAEAR

2019 2018
—F-NWF —E-N\F
HK$'000 HK$'000
THT FHIT
(unaudited) (unaudited)
(REEZX) (REEZ)
CASH FLOWS FROM INVESTING KRETHERERE
ACTIVITIES
Purchases of items of property, BEYWE  BERXEBER
plant and equipment (145) (6,962)
Proceeds from disposal of items of HEWE - BEMEFEIER
property, plant and equipment FriSsk1E 31 2,461
Decrease in pledged deposits IR TEFOR - 9,000
Net cash flows (used in)/from w&ZE(FTR),/ s
investing activities RenEFHE (114) 4,499
CASH FLOWS FROM FINANCING BERDASRERE
ACTIVITIES
New bank loans FTIERITE R 10,693 14,300
Repayments of bank loans EEBRITER (10,804) (21,556)
Principal portion of lease payment HENTA2E S (544) >
Net cash flows used in financing activities FE & EEFTRIR &R &/ F 58 (655) (7,256)
NET DECREASE IN CASH AND CASH Re MR EEMRIFE
EQUIVALENTS (1,604) (20,380)
Cash and cash equivalents at beginning HBEERIESEED
of period 30,938 57,920
Effect of foreign exchange rate changes, [EXREEFHHFLE  F5E
net (91) (775)
CASH AND CASH EQUIVALENTS AT HRRE MRS FEY
END OF PERIOD 29,243 36,765

HEZRERDE /2019 FHHRE



Unaudited Condensed Consolidated Statement of Cash Flows (Continued)
AREZERGEERERER (B

For the six months ended 30 June 2019 & —T—hFNHA=+HIF~MEA

For the six months
ended 30 June
BZEZXA=1+HIEAEA

2019 2018
—E-hE —T-N\F
HK$'000 HK$'000
THT FH&T
(unaudited) (unaudited)

(REFER) (RIEEZ)

ANALYSIS OF BALANCES OF CASH AND 3¢ KIRESEE WL

CASH EQUIVALENTS 2o
Cash and bank balances Re MIRITES 33,619 37,517
Cash and cash equivalents as stated in TN ALRE ISR R Z

the consolidated statement of financial RWENRREEEBY

position 33,619 37,517
Bank overdrafts RITEY (4,376) (752)
Cash and cash equivalents as stated in JINGFERERERLZ

the consolidated statement of cash flows IHRE&ENRIBSEEY 29,243 36,765
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Notes to the Condensed Consolidated Financial Statements
R RRAT & T IS R R B 5

For the six months ended 30 June 2019 & —T—hFNHA=+HIF~MEA

CORPORATE AND GROUP INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (as revised) of the Cayman Islands on 18
August 2016. The registered office address of the Company
is Clifton House, 75 Fort Street, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands.

The Company is an investment holding company. During the
year, the Company’s subsidiaries were principally engaged in
the manufacture and trading of high performance sewing
threads and broad categories of garment accessories.

The ultimate holding company of the Group is Three Gates
Investment Limited, which was incorporated in the British
Virgin Islands (“BVI") with limited liability and is controlled by
Mr. Wong Kwok Wai, Albert.

As at the date of this report, the Company has direct and
indirect interests in its subsidiaries, all of which are private
limited liability companies (or, if incorporated outside Hong
Kong, have substantially similar characteristics to a private
company incorporated in Hong Kong), the particulars of which
are set out below:

1.

RAREEER

ARARRZE—NENATN\BIRER
EHERANAKEE) ER S S M
R BEREER AR - M P SEEA
#AClifton House, 75 Fort Street, P.O.Box
1350, Grand Cayman KY1-1108, Cayman
Islands °

RRARRBREERRE - XARARMBAR
AIFATRCEEEROEMSERE

AN & B & KR A F) BThree Gates
Investment Limited * TR R BR LS
((KBEZHEBE MR IMNERA
7] AEBELEEH -

RARERH  KAREEEMEB AR
MEZEEZEDS  ZFHBRARHEA
FEARAB (W E BRI EMAK
o EAERBEEMALAERF ZA
BORLUEE) - FBESIAT

Percentage of

equity attributable

Place of Nominal value of to the Compan
incorporation/ issued ordinary/ pany
registration paid-up/registered FARBERRADL
Name and operations share capital Direct Indirect Principal activities
SEM AR S R BRTEE/
8 RSB BEARRAEE HEE g FEEK
Strat Tech Holdings Limited BVI US$1 100% - Investment holding
RBREUES e REER
Shen You (China) Limited Hong Kong HK$10,000,000 100% - Investment holding
RE(HE)BRAR &t 10,000,000 77T REER
Tseyu International Trading Hong Kong HK$5,000,000 - 100% Trading of sewing threads
Company Limited and broad categories of
garment accessories
EHEREZER AT Bk 5,000,000 7T BOSNEEREEE
25
Newchamp Industries Limited Hong Kong HK$30,000,000 - 100% Trading of sewing threads
HHBEBEEBRAR Bt 30,000,000 7T HBURES

REZERARATR /2019 FhHHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)
RRHAT & TSR R M5 (48)

SHEN YOU HOLDINGS LIMITED / INTERIM REPORT 2019

For the six months ended 30 June 2019 EZ_=—F—NFNA=+HI~EA
CORPORATE AND GROUP INFORMATION AR REEER (F&)
(Continued)
Percentage of
Place of Nominal value of e(t]:ltt:ea::t;:u;ble
incorporation/ issued ordinary/ _—
registration paid-up/registered FRARGREEDL
Name and operations share capital Direct Indirect Principal activities
EMRL, BRTLE/
8 RE B EmBEAREE HE Mg FEEHK
Clolab International Limited Hong Kong HK$10,000 - 100% Dormant
HRABBRERLR i 10,0007 7T URED
Cheerful Keen Limited BVI US$1 - 100% Trading of sewing threads
and broad categories of
garment accessories
BEERARRAA RBEXES (E BABMEERE
Guangzhou Xinhua Thread People’s Republic of HK$56,250,000 - 100% Manufacture and trading
Company Limited * China (the “PRC")/ of sewing threads and
Mainland China broad categories of
garment accessories
BINHERERRAF HEAREME 56,250,000 % 7T BUBANEERE
(e, BHEERES
B A
RERSME(LE)ERRF PRC/Mainland China HK$5,000,000 - 100%  Investment holding
B R Bl 5,000,000/8 7T BAER
MM ERR AT PRC/Mainland China RMB500,000 - 100% Trading of sewing threads
and broad categories of
garment accessories
FE R E R AR 500,000 75 BOSAEEREBNES
* Registered as wholly-foreign-owned enterprises under PRC law. * RIEFBEEZFMAIEEECE



Notes to the Condensed Consolidated Financial Statements (Continued)

& BH

For the six months ended 30 June 2019

2.

S BHRWE (E)

BE—F

et

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June
2019 (the “period”) have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and the applicable
disclosure requirements of the Companies Ordinance (Cap.
622) and to the Rules Governing the Listing of Securities on
GEM of the Stock Exchange.

The unaudited interim condensed consolidated financial
statements of the Group do not include all the information
and disclosures required in annual consolidated financial
statements, and should be read in conjunction with the
consolidated financial statements of the Group for the year
ended 31 December 2018.

The accounting policies and methods of computation used in
the preparation of these financial statements are consistent
with the consolidated financial statements of the Group for
the year ended 31 December 2018, except for the adoption
of new and revised standards with effect from 1 January
2018 as detailed in note 3 below.

—AFNA=+HIMEA

2.

mAEE

hWEAREBHEE-_T—NEA=1+H
LWENE A (TEIR ) B R 48 28 1% P HA S AP
RAPBBRERIIEREEESHMAES([F
RO EANE B ERSE
345 [RHAR RS | ME 622 E R RE
191 J2 B 22 BT GEM 78 25 = #8 Bl A9 338 A3 5%
BERTmmE -

HEREBAREEZT HERESMB
BRITBRFEFRAVBHREARTE
A ERFRE  MEEAEEHE

—N\EFE+ZA=t—HLFENR

AU RE —HT6E -
BREME —T— ) \F— A —HBHREERD
AT MES T ER (FHIBE N T XHIFES)

S ARBLEF WIS MR TR A B & 5T IR
RAFENZEAEBHE_T—N\F
T-A=T—BLEFENGEAMBERE
FIERME—2 -

REZERARATR /2019 FhHHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)
RRHAT & TSR R M5 (48)

For the six months ended 30 June 2019

3.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised Hong
Kong Financial Reporting Standards (“HKFRSs") (which
include all Hong Kong Financial Reporting Standards, HKASs
and Interpretations) issued by the HKICPA for the first time
for these Financial Statements.
Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
HKFRS 16 Leases
Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement
Long-term Interests in
Associates and Joint Ventures
Uncertainty over Income Tax
Treatments

Amendments to HKAS 28

HK(IFRIC)-Int 23

Annual Improvements
2015-2017 Cycle

Amendments to HKFRS 3,
HKFRS 11, HKAS 12 and
HKAS 23

Other than as explained below regarding the impact of
HKFRS 16 Leases, the new and revised standards are not
relevant to the preparation of the Group's interim condensed
consolidated financial information. The nature and impact of
HKFRS 16 are described below:

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and HK(SIC)-
Int 27 Evaluating the Substance of Transactions Involving the
Legal Form of a Lease. The standard sets out the principles
for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all
leases under a single on-balance sheet model. Lessor
accounting under HKFRS 16 is substantially unchanged from
HKAS 17. Lessors will continue to classify leases as either
operating or finance leases using similar principles as in HKAS
17. Therefore, HKFRS 16 did not have any financial impact on
leases where the Group is the lessor.

SHEN YOU HOLDINGS LIMITED / INTERIM REPORT 2019
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Notes to the Condensed Consolidated Financial Statements (Continued)

& BH

For the six months ended 30 June 2019

3.

B BHRRWE (8)

BE—F

et

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative effect
of initial adoption as an adjustment to the opening balance of
retained earnings at 1 January 2019, and the comparative
information for 2018 was not restated and continues to be
reported under HKAS 17.

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right to
obtain substantially all of the economic benefits from use of
the identified asset and the right to direct the use of the
identified asset. The Group elected to use the transition
practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying
HKAS 17 and HK(IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under HKAS 17
and HK(IFRIC)-Int 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied only to
contracts entered into or changed on or after 1 January 2019.

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in
the contract to each lease and non-lease component on the
basis of their standard-alone prices. A practical expedient is
available to a lessee, which the Group has adopted, not to
separate non-lease components and to account for the lease
and the associated non-lease components (e.g., property
management services for leases of properties) as a single
lease component.

—AFNA=+HIMEA

3.

S BRANRENEE (F)
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR

For the six months ended 30 June 2019

3.

iR e s mR M ()

BE—F

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

New definition of a lease (Continued)

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has a lease contract for buildings. As a lessee, the
Group previously classified the lease as either finance leases
or operating leases based on the assessment of whether the
lease transferred substantially all the rewards and risks of
ownership of assets to the Group. Under HKFRS 16, the
Group applies a single approach to recognise and measure
right-of-use assets and lease liabilities for all leases, except
for two elective exemptions for leases of low value assets
(elected on a lease by lease basis) and short-term leases
(elected by class of underlying asset). The Group has elected
not to recognise right-of-use assets and lease liabilities for (i)
leases of low-value assets; and (ii) leases, that at the
commencement date, have a lease term of 12 months or
less. Instead, the Group recognises the lease payments
associated with those leases as an expense on a straight-line
basis over the lease term.

Impacts on transition

Lease liabilities at 1 January 2019 were recognised based on
the present value of the remaining lease payments,
discounted using the incremental borrowing rate at 1 January
2019 and included in interest-bearing bank and other
borrowings.

The right-of-use assets were measured at the amount of the
lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to the lease recognised in
the statement of financial position immediately before 1
January 2019. All these assets were assessed for any
impairment based on HKAS 36 on that date. The Group
elected to present the right-of-use assets separately in the
statement of financial position.
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR

For the six months ended 30 June 2019

3.

B BHRRWE (8)

BE—F—NFNA=THIEANEA

et

CHANGES IN ACCOUNTING POLICIES AND 3.

DISCLOSURES (Continued)
New definition of a lease (Continued)

As a lessee — Leases previously classified as operating
leases (Continued)

Impacts on transition (Continued)
The Group has used the following elective practical

expedients when applying HKFRS 16 at 1 January 2019:

° Applied the short-term lease exemptions to leases with
a lease term that ends within 12 months from the date
of initial application

o Used hindsight in determining the lease term where the
contract contains options to extend/terminate the lease

The impacts arising from the adoption of HKFRS 16 as at 1
January 2019 are as follows:

S BRANRENEE (F)

HENHER (H)

EREBRA — TR ERCEHENA
& (&)

BEZE ()

R-FE—hF—A—-RERBERTER
HERIE 165K - NREBEFEFIATEE
HRITTHRETE

. HHESHNERERB LT+ =
BARNGERNEEREREHHEER
%

s  MANBELER/RIEENER
% ARNERETHEY

R-ZFB-NE-A—BRAKBTET B R

SEAF16/NTEWT

Increase/(decrease)

#in, CRd)
HK$'000
FHETT
(unaudited)
(REEEZ)
Assets BE
Increase in right-of-use assets fEAEEEE N 5,992
Decrease in prepaid lease payments for buildings =278 8 & 2185 > (1,608)
Increase in total assets BEREBI 4,384
Liabilities =N
Increase in lease liabilities HEBEEN 5,827
Decrease in other payables and accruals HEMENRIBERETERRD (1,443)
Increase in total liabilities BEBEEEM 4,384

HEZRERDE /2019 FHHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR

For the six months ended 30 June 2019

3.

Q\‘ié\gﬁﬂﬂ%ﬁ&%ﬁﬁ i (:\\/\)

BiE T NFNA=THILANEA

CHANGES IN ACCOUNTING POLICIES AND 3. EFBENEENEE (H)

DISCLOSURES (Continued)

New definition of a lease (Continued)

As a lessee — Leases previously classified as operating

leases (Continued)

Impacts on transition (Continued)

The lease liabilities as at 1 January 2019 reconciled to the
operating lease commitments as at 31 December 2018 are as

HENHER (&)

& (&)

BEZE ()

EREEA — TR EREEHENE

—hWF—HA—BMHEEaEHE—
TE-NF+-_A=+—HHNEERE R

follows: EHERIOT -
HK$'000
FHIT
(unaudited)
(REEEZ)
Operating lease commitments RZE-N\FE+ZA=+—8HW
as at 31 December 2018 REHERE 8,501
Weighted average incremental borrowing R-ZE—NF—HA—HHMEFS
rate as at 1 January 2019 122 E B = 4.75%
Discounted operating lease commitments RZZFE-—NF—A—AMERLEE
as at 1 January 2019 THERIE 7,602
Less: Commitments relating to short-term B BREAREEE RS N E
leases and those leases with a remaining RZE—NF+-_A=+—H
lease term ending on or before 2k BT I RO TE E R
31 December 2019 (1,775)
Lease liabilities as at 1 January 2019 —hEF—A—HKNAEaE 5,827
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Notes to the Condensed Consolidated Financial Statements (Continued)

& BH

For the six months ended 30 June 2019

3.

S BHRWE (E)

BE—F

et

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

New definition of a lease (Continued)
Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 December 2018 is
replaced with the following new accounting policies upon
adoption of HKFRS 16 from 1 January 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease. Right-of-use assets are measured at cost,
less any accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement date
less any lease incentives received. Unless the Group is
reasonably certain to obtain ownership of the leased asset at
the end of the lease term, the recognised right-of-use assets
are depreciated on a straight-line basis over the shorter of the
estimated useful life and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any
lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be
paid under residual value guarantees. The variable lease
payments that do not depend on an index or a rate are
recognised as an expense in the period in which the event or
condition that triggers the payment occurs.

—AFNA=+HIMEA

3.

HENHER (H)
FEHERENE

BE-_Z—N\F+-A=1t—HBIEE
MNEEVBRERAEENHEESETER
BR-ZZE—NF—A—BRNEBTH
WMEERZE 165 LA T2 T BURE
S £

EHEEE

EREEENHERNHR B BER - £5
1B ERRAR AR Rt 3 & RAE DR
BEEFE IREFRAEEREREE
HAZE - FAREENKABERDER
MEHERESRE SEENTHREREREK
Ao ARRFE AR ZAEHNEE
MRORE WM EMEEEE - BRIEAR
SEAERTEENENRIGHEESR
ENMER BRACHINEREEE
EmFEAFHRER(AREE RE)
NIRBEAVEHEINE -

HEAME

REERGAH  HEEEREESHNR
EEEEE N R ZRER TAER - H
ENFBREENR(BRELEE M
FORMEEEREEEREE  BURRE —
BEE L R S#HENR - ARTEH
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR

For the six months ended 30 June 2019

3.

iR e s mR M ()

BiE T NFNA=THILANEA

CHANGES IN ACCOUNTING POLICIES AND 3. EBEMBENES(H)
DISCLOSURES (Continued)
New definition of a lease (Continued) HENHES= (&)
Lease liabilities (Continued) HEEE(E)
In calculating the present value of lease payments, the Group EAEHENZORER  WEMAES
uses the incremental borrowing rate at the lease FiEEmf =128 E IIRSELERE
commencement date if the interest rate implicit in the lease EHBBPHERAEEEERNR - £HHB
is not readily determinable. After the commencement date, Affviz HEABBEHNSEHSEMMA
the amount of lease liabilities is increased to reflect the f B 1) B Y 38 00 Kk EAE BV & R
accretion of interest and reduced for the lease payments VERHR o o nBE BN HENK
made. In addition, the carrying amount of lease liabilities is HieAEHS XS LR Ee  HE
remeasured if there is a modification, a change in future lease R A S - EERTHRENRE L
payments arising from change in an index or rate, a change in NEEREEENTHEE  HEaE
the lease term, a change in the in-substance fixed lease WEEEBEEENE -
payments or a change in assessment to purchase the
underlying asset.
Amounts recognised in the interim condensed AR AR R ER &K PE
consolidated statement of financial position and profit or R EE
loss
Right-of-use
assets Lease liabilities
FREEE HEAE
(unaudited) (unaudited)
(CRggEZ) (REEEZ)
HK$'000 HK$'000
TFHT FHET
As at 1 January 2019 —h&—HA—H 5,992 5,827
Depreciation charge TERX (637) -
Interest expense BRI - 140
Payments B - (684)
Exchange realignment PE X 2 81 (24)
As at 30 June 2019 RZE—NFEA=TH 5,436 5,259
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Notes to the Condensed Consolidated Financial Statements (Continued)

FlEﬁ l\‘/T\

For the six months ended 30 June 2019

B BHRRWE (8)

BE—F—NFNA=THIEANEA

4. OPERATING SEGMENT INFORMATION

The Group is principally engaged in the manufacturing and
trading of high performance sewing threads and broad
categories of garment accessories. For management
purposes, the Group operates in one business unit and has
one reportable operating segment, which is the thread
segment that manufactures and sells sewing threads and
garment accessories. Accordingly, no further operating

segment information is presented.
Geographical information

(a) Revenue from external customers

4.

Three months ended

AEETENELERHEEEEEIR
MEEREHEMN - LEEBNME - &
SERLE—EXKELLHEES —FA2%H
RENE BAEENMHEERDRERE
BEOEHDE - AT EERELED
ARH) EALE RS -

(a) RENMBEFH WS

Six months ended

30 June 30 June

BEAA=THL=@A HZERA=tHLREAR
2019 2018 2019 2018
“E-hE —E-\f ZE-nf —T-N\F
HK$'000 HK$'000 HK$'000 HK$'000
TET TEL TR THET
(unaudited)  (unaudited) (unaudited) (unaudited)
(REERZ) (REER) (REER) (REER)
Mainland China REIA 8,825 10,473 16,114 17,589
Overseas SN 6,083 5,767 10,998 10,042
Hong Kong &b 923 994 1,782 1,824
15,831 17,234 28,894 29,455

The revenue information is based on the locations of

the customers.

W B HEREPMRELE D -

HEZRERDE /2019 FHHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR

gﬁé\ﬁﬁﬁ#&%ﬁﬁ i (:n\/\)

For the six months ended 30 June 2019 #HZE_—Z—FNA=+HIE~EA
4. OPERATING SEGMENT INFORMATION 4. RESIER (E)
(Continued)
Geographical information (Continued) wEER (&)
(b) Non-current assets (b) FERBEE
30 June 31 December
2019 2018
—E-hEF —E-NF
NA=+H +=—HA=+—H
HK$'000 HK$'000
TExT FET
(unaudited) (audited)
(REEERZ) (JeEZ)
Mainland China R A 3B 17,254 11,782
Hong Kong BB 178 230
17,432 12,012

The non-current asset information is based on the
locations of the assets and excludes deferred tax
assets, financial assets at fair value through profit or
loss, long-term rental deposits and loan to a vendor
included in the prepayments, other receivables and

other assets.

mﬂ
NREFFARE
ST ATER

B e
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Notes to the Condensed Consolidated Financial Statements (Continued)

R RRAR B B IS RR M FE (4B)

For the six months ended 30 June 2019 & —T—hFNHA=+HIF~MEA

5. REVENUE, OTHER INCOME AND GAINS

Revenue represents the net invoiced value of goods sold,
after trade discounts and sales taxes.

An analysis of revenue is as follows:

For the three months

Wz - HtpWA KBS

WatE D EEmA B REEFE (B R
RHFHREER) -

W DT

For the six months

ended 30 June ended 30 June

BEXA=TRHL=MEA BEAAZTHLAEA
2019 2018 2019 2018
—E-0NE 2\ ZB-hf ZE-)\f
HK$'000 HK$'000 HK$'000 HK$'000
TET TR TER TEx
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REBER) (REER) (REFR)

Revenue from contracts with customers KB X PA L8z
Sales of goods HEEm

15,831

17,234 28,894 29,455

HEZRERDE /2019 FHHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)
RRHAT & TSR R M5 (48)

For the six months ended 30 June 2019 & —T—hFNHA=+HIF~MEA

5. REVENUE, OTHER INCOME AND GAINS 5. Wi HWA KL (E)
(Continued)
Revenue from contracts with customers KEEFESHHWE
(i) Disaggregated revenue information (i) WHEIIFER
For the three months For the six months
ended 30 June ended 30 June
HEAA=tHIL=MEA BEAA=THLAER
2019 2018 2019 2018

“E-NE ZT-)\f ZE-hFE ZZ-N\F
HK$'000 HK$'000 HK$'000 HK$'000
TERT FET TEx TEL
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REER)  (REFR)

Type of goods EmER
Sewing threads and garment accessories 4544 2 [R5t w#l 15,831 17,234 28,894 29,455
Geographical markets HETS
Mainland China HE R 8,825 10,473 16,114 17,589
Overseas SN 6,083 5,767 10,998 10,042
Hong Kong BE 923 994 1,782 1,824
Total revenue from contracts RERPAMRNBKE

with customers 15,831 17,234 28,894 29,455
Timing of revenue recognition BRKENEE
Goods transferred at a point in time RE-BHEYEZNEY 15,831 17,234 28,894 29,455
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR

For the six months ended 30 June 2019

5.

A SRR (8)

REVENUE, OTHER INCOME AND GAINS
(Continued)

Revenue from contracts with customers
(Continued)

(i) Disaggregated revenue information (Continued)

The following table shows the amounts of revenue
recognised in the current reporting period that were
included in the contract liabilities at the beginning of the
reporting period:

BE—F—NFNA=THIEANEA

REEFEHHWKE ()

(i)

Wi o AR ()

TREFINA TR E HIARER U LA

HOEHNEESHE

For the three months
ended 30 June
HZABR=tHILE=MEA

For the six months
ended 30 June
BZAA=1HLEAEA

2019 2018 2019 2018

“B-NE —T-\F BN —FT-N\F

HK$'000 HK$'000 HK$'000 HK$'000

FET FAT THERT TAL

(unaudited)  (unaudited) (unaudited)  (unaudited)

(REER) (REER) (REBR)  (REER)

Sales of goods HEEm - - 187 39

HEZRERDE /2019 FHHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)
RRAR B B IS RKR M 5T (4B)

For the six months ended 30 June 2019 & —T—hFNHA=+HIF~MEA

5. REVENUE, OTHER INCOME AND GAINS 5. Iz - Hitt A R ()

(Continued)

Revenue from contracts with customers REEZEFEHHWKE ()

(Continued)

(i) Performance obligations (i) BITEE
Information about the Group’s performance obligations BREAXEBRRBITE FHE RSB
is summarised below: Nk
Sale of industrial products HETHER
The performance obligation is satisfied upon delivery of BITE RIS LE A4 & AR 2 &kt
the sewing threads and garment accessories and TBEER - MRS B RXTAET30
payment is generally due within 30 to 90 days from FOHNEH  AENRENS
delivery, except for certain customers where payment TEEBRAN -

in advance is required.

For the three months For the six months
ended 30 June ended 30 June
BEXAA=THL=MEA BEAAZTHLAEA
2019 2018 2019 2018

“Z-hF ZE-\F ZE-NE ZE-N\%
HK$'000 HK$'000 HK$'000 HK$'000
TExT FET TEx TEL
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REER) (REFR)

Other income and gains Hit AR 85
Bank interest income fﬁﬁﬂ SN - 8 1 10
Exchange gains, net HERFE 625 877 36 207
Fair value gain on financial assets at ?E’Rﬁ SABRREREAE

fair value through profit or loss OPANERE = - 49 57
Gain on disposal of items of property,  HEWE - HERREEE

plant and equipment e = 261 19 -
Gross rental income HehAgsg 201 216 710 600
Other it 97 - 97 -

923 1422 972 874
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR

i\‘ié\/ﬁﬁ%#ﬁ% M—J T (:\\/\)

BE—F

For the six months ended 30 June 2019

6.

FINANCE COSTS

An analysis of finance costs is as follows:

—NENA=FHIENEA

6. BAERAE

BEXADHTET

For the three months
ended 30 June
BEAAE=1THLE=MA

ended 30 June

For the six months

BEAA=THLAEA

2019 2018 2019 2018

“Z-NE —E-)\f ZEBE-hE —T-N\f

HK$'000 HK$'000 HK$'000 HK$'000

TR TAT TR TET

(unaudited)  (unaudited)  (unaudited)  (unaudited)

(REER) (REER) (REER) (REER)

Interest on lease liabilities HEBEHE 70 = 140 =
Interest on bank loans and overdrafts BOERHEREX 243 159 478 404
313 159 618 404

LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging/

(crediting):

7. BREAIESE

AEBENBRRAEEENR GEA)T

(IE=2

For the three months
ended 30 June
BERA=THL=MEA

ended 30 June

For the six months

BEAAZTHLEAEA

2019 2018 2019 2018
“Z-hE ZT-\§ ZE-NE ZE-N\%
HK$'000 HK$'000 HK$'000 HK$'000
T TER TER TET
(unaudited)  (unaudited) ~ (unaudited)  (unaudited)
(RE&ER) (REER) (REER)  (REFR)
Cost of inventories sold BEFEMA 11,686 13,564 22,496 23,097
Depreciation of fixed assets ETEENE 302 94 585 174
Depreciation of right-of-use assets FRELENE 317 - 637 -
Recognition of prepaid lease payments REFENBENE
for buildings - 82 - 164
Auditor's remuneration & Gl 298 490 732 790
Employees’ benefit expenses EERHAX
(excluding directors’ remuneration) (TeEESHH) 4,309 4,662 9,055 10,142
Net exchange gain ONE S5 HEE (625) (877) (36) (207)
(Gainl/Loss on disposal of fixed assets HEEFEE, (5% /BiE - (261) (19) 322
Fair value (gain)/loss on financial assets at R AR B AR S HEE
fair value through profit or loss NARE(ER)/BE - 1 (49) (57)

HEZRERDE /2019 FHHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR e B HR R M ()

BE—F

AR

For the six months ended 30 June 2019 —NWFNA=1HIENEA

8. INCOME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
subsidiaries of the Group are domiciled and operate. Pursuant
to the rules and regulations of the Cayman Islands and BVI,
the Group is not subject to any income tax in the Cayman
Islands and BVI.

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong

FriGH

A EEERE MR EE LR E
EH R A R R R AR E A BE
B FI AT B - RIEH SR B R
BELEBNEAER  AEEEA
BB RS RSB R LB B RO E A
851 -

ERNERIRBEE T - N\FR_
E-NFRA=THERERREBE

during the six months ended 30 June 2018 and 2019. A B fil 5T FE R0 M IR B 2 16.5% E I
i o

Pursuant to the PRC Income Tax Law and the respective WIEFRRMEFRENEBEET NP E

regulations, the subsidiaries which operate in Mainland China AU AE & 7 BB A BB IR ER T UL AR

are subject to corporate income tax at a rate of 25% on the 25% BN FEFTISH -

taxable income.

For the three months
ended 30 June
HEZARA=tHIL=MA

For the six months
ended 30 June
BZAA=THLEAEA

2019 2018 2019 2018

e R I e

HK$'000 HK$'000 HK$'000 HK$'000

TER FEn TER TAT

(unaudited)  (unaudited) ~(unaudited)  (unaudited)

(REER) (REBR) (REBR) (REER)

Current — Hong Kong and Mainland China 15§ — & R E R 33 - 33 -
Deferred B m - (473) (857)
Tax (credit)/expense BB #EE)/ T 144 - (440) (857)

9. DIVIDENDS BRE

The Board does not recommend the payment of an interim EEelEam8zEz_E—NF A

dividend for the six months ended 30 June 2019.

SHEN YOU HOLDINGS LIMITED / INTERIMREPORT 2019
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Notes to the Condensed Consolidated Financial Statements (Continued)
ERR4RE M mRERMITE (8)

For the six months ended 30 June 2019 & —T—hFNHA=+HIF~MEA

10. EARNINGS/(LOSS) PER SHARE 10. BATEEABLERER, (&

ATTRIBUTABLE TO OWNERS OF THE PARENT B)
For the three months For the six months
ended 30 June ended 30 June
BEAR=THL=M@A BEAA=THLAEAR
2019 2018 2019 2018
“Z-hE ZB-N\E ZE-NE ZT-)N\%
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) (REBR) (REER) (REFR)

BRAEE BRG]/ (BR)

Profit/(loss) attributable to owners

of the parent (HK$' 000) (F&T) 255 (1,395) (2,705) (5,210)
Number of shares Pt ! 800,000,000 800,000,000 800,000,000 800,000,000
Basic and diluted earnings/(loss) per share ~ SREAREERF]/(EE)

(HK cents) (754l 0.03 (0.17) (0.34) (0.65)

11. PROPERTY, PLANT AND EQUIPMENT 1. Y% BERZE

Production Office Leasehold Motor
machinery equipment improvements vehicles Total
EERN AR RENR RE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR THER THER
Net carrying amount at RZE-NE—A—BH
1 January 2019 (audited) REHE(EER) 9,218 593 31 843 10,685
Additions hE - 145 - - 145
Disposals HE - (1) - - (1)
Charge for the period THRR (406) (66) (10) (103) (585)
Exchange adjustment AR (41) (3) - (4) (48)
Net carrying amount at RZE-NERA=ZTAE
30 June 2019 (unaudited) REHE (REER) 8,111 658 2 736 10,186
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Notes to the Condensed Consolidated Financial Statements (Continued)
RRAR B B IS RKR M 5T (4B)

For the six months ended 30 June 2019 & —T—hFNHA=+HIF~MEA

12. PREPAYMENTS, OTHER RECEIVABLES AND 12. ERRE - HtEWRERHE M

OTHER ASSETS BE
As at As at
30 June 31 December
2019 2018
R-E-—NF RZE—)\F
AA=+H +=ZA=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REBER) (feg&z)
Prepaid lease payments for buildings™et #5778 F8 & Fk 18 @) = 1,608
Other prepayments E b IEf IR 4,687 2,066
Loans to a vendor Mt ERE R 4,665 4,630
Deposits and other receivables e K H b W GRIE 2,770 3,093
12,122 11,397
Portion classified as non-current assets %l &IERENE ERIZL D (4,778) (5,971)
Current portion included in prepayments, st ATE(FIE « EE K%
deposits and other receivables A fE UK GRIB Y BN A 7,344 5,426
Note: It represents prepaid lease payments for buildings held under operating Kt - e BB EHAER A1 206 WEFE
leases for 15 to 20 years. It was recognised in profit or loss over the NHEEFIE  REHARRANER m—F
lease term and the portion to be recognised within 1 year is classified NGHERN D DA A REEE
as a current asset.
13. INVENTORIES 13. BE
As at As at
30 June 31 December
2019 2018
R-EB—NF NZZE—\F
AA=tH +=ZA=+—H
HK$'000 HK$'000
THET FAET
(unaudited) (audited)
(RESER) (BEFIZ)
Raw materials FEM R 6,671 6,842
Work in progress pask-th 3,388 2,606
Finished goods Rk 4,896 5,313
14,955 14,761
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4 & I ISR R B 5 (48)

For the six months ended 30 June 2019

14. TRADE RECEIVABLES

BE—F—NFNA=THIEANEA

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of

provisions, is as follows:

14. BRRZRE

RBEMRENER A HRRKZ IR
(BEINERERE) MBREDITOT

As at As at

30 June 31 December

2019 2018

R-ZZE—hF NZZE—)\F

AA=+H +ZH=+—H

HK$’000 HK$'000

FET FAT

(unaudited) (audited)

(REEZ) (F#HZ)

Within 1 month NE—1EA 7,061 5,682
1 to 2 months —ZmME A 3,684 7,771
2 to 3 months ME={EA 620 1,624
Over 3 months BE=EAa 796 2,364
12,161 17,441

15. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of each

15. ERRSRE

REBEHR  BNXZREERR S

reporting period, based on the transaction date, is as follows: HEIERER AT T -
As at As at
30 June 31 December
2019 2018
RZZE-AF RZZ—N\E
AAB=+H +=ZA=+—8H
HK$’000 HK$'000
FTEx FAT
(unaudited) (audited)
(REER) (& %EZ)
Within 1 month Te—1{EA 1,311 1,930
1 to 2 months —EW{E A 1,052 1,085
2 to 3 months WE=EA 1,298 679
Over 3 months HBA=1EA 1,484 1,428
5,145 5,122
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Notes to the Condensed Consolidated Financial Statements (Continued)
RRAR B B IS RKR M 5T (4B)

For the six months ended 30 June 2019 & —T—hFNHA=+HIF~MEA

16. OTHER PAYABLES AND ACCRUALS 16. HitENFERETER
As at As at
30 June 31 December
2019 2018

R=ZB-NFE RITNF
AA=tH +-A=+—H

HK$'000 HK$'000
THET FAT
(unaudited) (audited)
(RESER) (f&E%)
Other payables and accruals H o jE T 2B K ESHE 4,624 7,765
Contract liabilities ARMES 537 187
5,161 7,952
Portion classified as non-current liabilities 5| &3EREI B EHEED - (1,223)
Current portion included in FTATERRIA - e REHA
prepayments, deposits and PR Iﬁﬂ’]ﬁﬂﬁﬁﬁﬁ
other receivables 5,161 6,729
The current portion of other payables and accruals are HEmEMZRIE N ESE BRI S &
unsecured, interest-free and repayable on an average term of IR TEHE  FHEZEA=EA -
three months.
The non-current portion of other payables and accruals HiE AL ES B AR IEENEZE
represents the differences between contractual minimum o BIASEEMAE I MAERBNELD
lease payments and accrued minimum lease payments on a HKEHE® RABERETERNEGREM
straight-line basis for the Group's leasehold land over the SHERE - AtENFEREFTERN
lease term. The non-current portion of other payables and JEBNERE » ABEE WM NGB - A
accruals is unsecured and interest-free and would be EWEIBHE LSS -
subsequently settled upon the gradual maturity of the lease
agreements.
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Notes to the Condensed Consolidated Financial Statements (Continued)
R RRAR B B IS RR M FE (4B)

For the six months ended 30 June 2019 & —T—hFNHA=+HIF~MEA

17. INTEREST-BEARING BANK BORROWINGS 17. FHERITHER
30 June 2019
—E-hEAXA=TH
Effective
interest
rate (%) Maturity HK$'000
BERREFZE (%) = FExT
Current BVER
Bank loans and overdrafts BITERRES
— secured — BiKH 4.3t05.1 On demand
43%5.1 RERE 19,482

31 December 2018
- N\F+HA=t+—H

Effective
interest
rate (%) Maturity HK$'000
BFREFE (%) FI| 81 FET
Current BNE]
Bank loans — secured RITER — BEF 4.6106.2 On demand
46%E6.2 INCE 15,217
All the interest-bearing bank borrowings are repayable on RZE— ﬂﬁ/_ = tARZZE-N\F
demand as at 30 June 2019 and 31 December 2018, +ZA=+—8 " A RRITERYG
respectively. B ER(E] % o
Interest-bearing bank borrowings are denominated in: FHESRITERATINEEFHE
30 June 31 December
2019 2018
R-ZE—NF RZT—)\F
AA=tH +=ZA=+—8
HK$'000 HK$'000
FET FET
HK$ BIT 11,376 7,000
United States Dollar (“US$") En([Ex]) 8,106 8,217
19,482 15,217
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Notes to the Condensed Consolidated Financial Statements (Continued)

Paa
5 BH
For the six months ended 30 June 2019

17.

ire MR (8)

—NENA=FHIENEA

BE—F

INTEREST-BEARING BANK BORROWINGS 17. stERITERE)

(Continued)

Notes: fsE -

(a) HK Interpretation 5 Presentation of Financial Statements — (a) BEASHI R EBHNEEREESHUMG
Classification by the Borrower of a Term Loan that Contains a MEZER —EFHEUHEEBIREREREE
Repayment on Demand Clause issued by the HKICPA requires that a RZEHERZHERE  BRH AR
loan which includes a clause that gives the lender the unconditional RRARABEEETFTER ) BEEE A MERE
right to call in the loan at any time (“repayment on demand clause”) kEBEH a’ﬁfgﬂaﬁ{ FHREREBK
shall be classified in total by the borrower as current in the statement of R zER@ENEANE - BEBEEHEER
financial position. Interest-bearing bank loans and overdrafts of the EN gafﬁxﬁkﬂéﬁxe’JK;ﬂ%I SRR
Group in the amount of approximately HK$19,482,000 (2018: TTEHRNE T 5194820008 (=
HK$15,217,000) include a repayment on demand clause under the —/)\%F : 15,217,000 7T) - EhE-F—H
relevant loan agreements, among which balances amounting to FRAZTHRF—FRBEEZE®
HK$193,000 (2018: HK$3,190,000) that are repayable after one year 193,000 7T (—Z&— )\ 4 : 3,190,000/ 1)
from 30 June 2019 have been classified as current liabilities. For the ENEARBEE RLASTME - ZF
purpose of the above analysis, such loans are included within current EFGTARSEEBRTER D EABER
secured bank loans and analysed into bank loans repayable on demand. BREENRITER -

(b) The Group's bank facilities (including overdraft facilities) amounted to (b) R-ZZE—NENA=1TH AEERTHE
HK$20,196,000 (2018: HK$20,445,000), of which HK$19,482,000 (2018: (BREEXZRE) A£20,196,00%8 (=%
HK$15,217,000) had been utilised as at 30 June 2019. — J\£ 120,445,000 7t ) - EHR B8 A

19,482,000 7T ( = & — /U4 : 15,217,000
BT e

(c) The following assets were pledged as security for interest-bearing bank (c) THEETHER AT BIRITERZERR
borrowings:

30 June 31 December

2019 2018

—E-NF —N\F

AA=+H +=ZA=+—8

HK$'000 HK$'000

FERT FHET

Financial assets at fair value through profit or loss Z AR ET ABRNEREE 4,681 4,632
Trade receivables B 5 5RIAE 3,875 7,355
8,556 11,987
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR

For the six months ended 30 June 2019

18.

19.

B BHRRWE (8)

et

SHARE CAPITAL

Movements of the share capital of the Company during the
reporting period are as follows:

BE—F—NFNA=THIEANEA

18. KA

ARFARBEDRHOBEAZBHIT -

30 June 31 December
2019 2018
—E-NEF Z—\F
AA=+H +=ZA=+—H
HK$’000 HK$'000
THERT FHT
Authorised: EE
5,000,000 Ordinary shares at 5,000,000 iR G AR EE
HK$0.01 each 0.01 8 THY E Bk 50,000 50,000
Issued and fully paid: ERITEHE :
800,000,000 Ordinary shares at 800,000,000 & & M H1E
HK$0.01 each 0.01 B TAyEimA 8,000 8,000

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The Group's financial assets include cash and cash
equivalents, pledged deposits, trade receivables, financial
assets included in prepayments, deposits and other
receivables, available-for-sale investments and financial
assets at fair value through profit or loss. The Group's
financial liabilities include trade payables, interest-bearing
bank borrowings and financial liabilities included in other
payables.

Management has assessed that:

(@) the fair values of the Group’s financial assets at
amortised cost and financial liabilities were approximate
to their carrying amounts largely due to the short term
maturities of these instruments; and

(b)  the fair value of the Group's financial assets at fair value
through profit or loss was categorised within Level 3 of
the fair value hierarchy which is measured based on
significant unobservable inputs and has been estimated
based on the surrender value of the insurance policy.

There were no transfers of fair value measurements between
Level 1 and Level 2 and no transfers into or out of Level 3
during the six months ended 30 June 2019.

EHMTANDAERARERER

FEENSHEERRRE MRS FE

W BERER BERSHE  FEAR
MHE - HehEBERFENERE

E-AIHEEREUNBARE]ARE
SMEREE - AKENERABEERRE
N R ZHAE - 5 BRITERRE AR
ERMNRENERASE

RIBEE BT

(@) AEBIZHERATENSREE

&iﬂﬁﬁm@ CEEREEE

CRAEELFBERZEIEARE
%Wﬂ%%ﬁ:&

b) AEEZRAAEBEFABENEEE
E@fﬁﬁ%% AREBRE =R
ERNBRNAIBERABURG
%  WERREERSERMAA -

REBEE_ZT-NAFAXA=1THILKRMHE
A E-—REE_FAREFEZHL

BER  TEEAXEHEE=H -
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Management Discussion and Analysis

H\_EE nj_ﬁﬂ& 7“?

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and selling
of sewing threads. It currently manufactures polyester sewing
threads, which are mainly used for garments. The major product of
the Group is 100% spun polyester sewing threads. Other types of
sewing threads are also offered, including textured polyester
series, elastic filament sewing threads and weft yarn. The Group’s
customers are located in the People’s Republic of China (the
“PRC"), Hong Kong as well as overseas countries, including United
Arab Emirates (“UAE"), Mauritius, Switzerland and the United
Kingdom. While the Group's customers in the PRC and Hong Kong
are mainly garment manufacturers, its overseas customers are
mainly wholesalers. The production facilities of the Group, where
the sewing threads manufacturing process is conducted, are
located in Liwan, Guangzhou (the “Guangzhou Production
Facilities”).

For the six months ended 30 June 2019, the Group’s revenue
decreased slightly by approximately 1.9% as compared with that
for the six months ended 30 June 2018. The gross profit margin
increased to approximately 22.1% for the six months ended 30
June 2019 from approximately 21.6% for the corresponding period
in the preceding year. The increase in gross profit margin was
mainly attributable to the slight decrease in direct material costs
during the six months ended 30 June 2019.
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Management Discussion and Analysis (Continued)

BB Lo ()

FINANCIAL REVIEW
Revenue

The Group's products are sold in the PRC, Hong Kong as well as
overseas. The following table sets out a breakdown of the Group’s
revenue attributable to domestic and overseas sales of the Group's
sewing threads for each of the six months ended 30 June 2018
and 2019:

AEENERNPE - FERBINAE - TR
FIAEERBE_T-N\FR_T-NFRX
A=+HIEXEA S BEAEBEADEENIN
$HE R IE (W aR PR AR

Six months ended 30 June

BZEANA=T+THLAEAR

Rate of
2019 2018 change
—g-hE —F-N\F #ir%

% of total % of total
HK$'000 revenue HK$'000 revenue %
THET EEKE% FHEIT HBKE % %
PRC i 16,114 55.7 17,589 59.7 (8.4)
Overseas Motel Vg S ) 10,998 38.1 10,042 34.1 9.5
Hong Kong BH 1,782 6.2 1,824 6.2 (2.3)
28,894 100.0 29,455 100.0 (1.9)

Note: For the six months ended 30 June 2018 and 2019, the Group exported its
products to countries including but not limited to UAE, Mauritius, Switzerland
and the United Kingdom.

The Group's revenue decreased to approximately HK$28.9 million
for the six months ended 30 June 2019 from approximately
HK$29.5 million for the six months ended 30 June 2018,
representing a decrease of approximately 1.9%. Such decrease in
the Group's revenue was mainly attributable to the decreased sales
in the PRC market.

izt B2 \FER_ZE-AFA=THIERER -
AEBMEEREODEZEARE - 2 (ETRRN) M
5628 - EERAT - Bt MR -

AEENONWGHBEE T \FA=THIL
NEALD205BEET  THRERE_T—N
FRA=ZTHIERNEAN289BEET » T
#19% - AEBEWSE TH N ETERNPED
IBEEHE TR
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Management Discussion and Analysis (Continued)

SIEE Mo (8)

Cost of sales

The Group’s cost of sales primarily consists of direct material
costs, processing fees and staff costs. The cost of sales decreased
to approximately HK$22.5 million for the six months ended 30 June
2019 from approximately HK$23.1 million for the six months ended
30 June 2018, representing a decrease of approximately 2.6%. The
Group’s cost of sales decreased as a result of the decrease in
revenue and direct material costs.

Gross profit and gross profit margin

The Group's gross profit remained stable at approximately HK$6.4
million for the six months ended 30 June 2019 and 2018. The
Group’s gross profit margin increased slightly to approximately
22.1% for the six months ended 30 June 2019 from approximately
21.6% for the six months ended 30 June 2018, which was as a
result of the aforementioned reasons.

Other gains, net

The Group’s other gains, net increased to approximately HK$0.8
million for the six months ended 30 June 2019 from approximately
HK$0.5 million for the six months ended 30 June 2018. The
significant change was mainly attributable to decrease in loss of
disposal of fixed assets for the six months ended 30 June 2019.

Selling expenses

Selling expenses mainly consist of staff costs and transportation
expenses. Selling expenses decreased to approximately HK$3.1
million for the six months ended 30 June 2019 from approximately
HK$3.5 million for the six months ended 30 June 2018,
representing a decrease of approximately 10.8%. The decrease in
the Group's selling expenses was mainly attributable to the
decrease in staff costs for the six months ended 30 June 2019.
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Management Discussion and Analysis (Continued)

SR E Mo (5B)

Administrative expenses

Administrative expenses primarily consist of staff costs, directors’
remuneration, depreciation and audit fee. Administrative expenses
decreased to approximately HK$6.6 million for the six months
ended 30 June 2019 from approximately HK$9.1 million for the six
months ended 30 June 2018, representing a decrease of
approximately 27.0%. Such decrease was mainly attributable to
the decrease in staff costs for the six months ended 30 June 2019.

Loss before income tax

As a result of the foregoing, the Group’s loss before income tax
decreased by approximately 48.2%, or approximately HK$2.9
million, from approximately HK$6.1 million for the six months
ended 30 June 2018.

Total comprehensive loss attributable to owners of the
parent

The total comprehensive loss attributable to owners of the
Company decreased to approximately HK$3.0 million for the six
months ended 30 June 2019 from approximately HK$5.9 million for
the six months ended 30 June 2018, representing a decrease of
approximately 48.9%.

Basic and diluted loss per Share

The basic loss per share of the Company (the “Share(s)") for the
six months ended 30 June 2019 was approximately HK0.34 cents
(2018: HKO0.65 cents), representing a decrease of approximately
HKO0.31 cents, or approximately 47.7%, which is in line with the
loss for the period attributable to the owners of the parent, when
compared to the six months ended 30 June 2018.

ITHAAX

THAZZEBRRBREINAE  EF=Me  TE
REZER - THAZHABE=F—/\F~A
ZTHLEREALNEESE L THREHZE
“E-NAFAAZTHLEARERY66EES
TT NE#HI27.0% c B TR EIZ2HRNEE
ZE-NFARAA=ZTHEANEANBEIAAT
B o

BRATEHATER

HRAIILETE  AEBRAEHAIERHRER
—N\EXRAZFTBHIEAEAL61EHES
TENRAIA8.2% SHAI2.9BE BT ©

BRAERABEEEBRARE

RABHEEABGEZEBEEEEREE_Z
—N\FEARA=ZTHLERNERLNLIBEST
THREBEZE-_ZTE—NFNA=ZTHLEAEAY
3.0BEEHBIIL - TE#H48.9% °

BREFAREEER

@i—7 —NERA=ZTHIERER AR
foﬁ(FE&@J)%KE%&%@EO.SM&M(_
%*)\i 1065781 BWEE-FT—\FX
A=Z+HBI1EXRMEATE®LH031EM(HL
47.7%) - BEREHEE AREHAEE -2 -
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Management Discussion and Analysis (Continued)

BIEE R Mo (8)

Interim dividend

The Board did not recommend the payment of interim dividend for
the six months ended 30 June 2019 (2018: Nil).

Liquidity and financial resources

For the six months ended 30 June 2019, the Group's operations
were primarily financed through its financing activities. The
Directors believe that in the long term, the Group's operations will
continue to be funded by a combination of cash generated from
the Group's operating activities and financing activities.

The Group's cash and bank balances amounted to approximately
HK$33.6 million and approximately HK$30.9 million as at 30 June
2019 and 31 December 2018, respectively. The functional currency
of the Group is Hong Kong dollars. As at 30 June 2019, 98.4% of
the Group's cash and bank balances were denominated in the
functional currency (31 December 2018: 92.8%) and the remaining
1.6% (31 December 2018: 7.2%) in other currencies, mainly
Renminbi.

As at 30 June 2019 and 31 December 2018, the Group had net
current assets of approximately HK$37.2 million and approximately
HK$40.4 million, respectively, which included trade receivables,
prepayments, other receivables other assets, inventories, cash and
cash equivalents and pledged deposits. The Group's current ratio
decreased to approximately 2.2 as at 30 June 2019 from
approximately 2.4 as at 31 December 2018 due to the decrease in
trade receivables and increase in bank loans.

Gearing ratio

The Group's gearing ratio is calculated based on net debt (including
interest-bearing bank borrowings, trade payables and other
payables and accruals, less cash and cash equivalents) divided by
the total equity plus net debt at the respective reporting date. The
gearing ratio was not applicable to the Group as at 30 June 2019
and 31 December 2018 as its cash and bank balances were more
than its bank borrowings. The Group believes that the cash at
banks and the bank borrowings provide adequate liquidity to satisfy
the Group's funding requirements.

Commitments

As at 30 June 2019, the Group did not have any significant capital
commitments (as at 31 December 2018: Nil).
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Management Discussion and Analysis (Continued)

BIRE S W LT ()

Capital structure

There has been no change in the capital structure of the Group
during the six months ended 30 June 2019. The share capital of
the Group only comprises ordinary Shares.

As at 30 June 2019, the Company’s issued share capital amounted
to HK$8.0 million, divided by 800,000,000 shares of HK$0.01 each.

Details of changes in the Company’s share capital for the six
months ended 30 June 2019 are set out in note 18 to the
condensed consolidated financial statements of this report.

Significant investments

As at 30 June 2019, the Group did not hold any significant
investments (as at 31 December 2018: Nil).

Material acquisitions or disposals of subsidiaries and
affiliated companies

On 22 June 2017, the Group completed a group reorganisation (the
“Reorganisation”), details of which are set out in the section
headed “History, Reorganisation and Corporate Structure” of the
prospectus of the Company dated 30 November 2017 (the
“Prospectus”). Subsequent to the completion of the Reorganisation
and up to 30 June 2019, the Group did not have any acquisitions or
disposals of subsidiaries and affiliated companies.

Future plans for material investments and capital assets

Save as those disclosed in the Prospectus, the Group currently has
no other plans for material investments and capital assets.

Contingent liabilities

As at 30 June 2019, the Group did not have material contingent
liabilities (as at 31 December 2018: Nil).

BEXRE
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[FEsh - EARAFRIERE] —& - Rk EHRR
FPEE-ZT-NEA=1TH KEEWERK
B HEEMHB AR LB AR

EXRREREFAEENRKGE

SRR ERAREEI  AREREL B
EXBENERNEENE -

HREE

RZZ-NFARNA=ZTHE AEEUEB AR
RABER_ZF-N\F+-_A=1+—H: |-

REZERARATR /2019 FhHHRE

41



Management Discussion and Analysis (Continued)
BEEN WAL (&)

Foreign exchange exposure HMNE BB

The Group is exposed to foreign currency risk when it enters into  AREBERFI W IEAREE N EERHERNR
transactions which are not denominated in the Group’s functional S ESINER S - BRERM T EEARE D
currency. Such exposure mainly relates to the distribution and sale $HNIHEARERENERLEERME G - K
of the Group'’s products and purchases of raw materials in the PRC.  ££[& B B MINELSAEEE « A - AEEE
The Group currently does not have a foreign currency hedging IBESEETERINER - WNEE B
policy. Nevertheless, the Group’s management will continue to  #Z E ¥/ E KIMEREE -

closely the foreign exchange exposure and will consider hedging

significant foreign currency exposure should the need arise.

Pledge of assets BEEEKH

As at 30 June 2019 and 31 December 2018, the following assets WR-Z—HENA=1THAER-Z—\FE+_-A
were pledged to banks to secure certain banking borrowings =-+—H ' L TEECEHTHET  UERAK

granted to the Group: SEERMNE TRITER
As at As at
30 June 31 December
2019 2018

R=Z2-N& R _ZT-N\F
AR=+H +=-A=+—H

HK$’ 000 HK$'000
TExT FHT
(unaudited) (audited)
(REEERZ) (re&:%)

Financial asset at fair value through BAREFABSHNEREE
profit or loss 4,681 4,632
Trade receivables EUR: 58 3,875 7,355
8,556 11,987
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Management Discussion and Analysis (Continued)

BIRE S W LT ()

Employees and remuneration policies

As at 30 June 2019, the Group employed a total of 175 employees
(2018: 178), of whom 169 were located in the PRC and 6 were
located in Hong Kong. The Group's staff costs mainly comprised
salary, social insurance and housing provident fund. For the six
months ended 30 June 2019 and 2018, the Group’s total staff
costs (excluding Directors’ emoluments) amounted to
approximately HK$9.1 million and HK$10.1 million, respectively.
The Group offers remuneration packages comprising basic salaries,
discretionary bonuses and allowances to its management and
office staff. For the workers at the Guangzhou Production Facilities,
the Group offers them with salaries above the minimum wage,
provides them with promotion opportunities and allows them
budgets for social events such as birthday celebrations.

The remuneration committee of the Company is responsible for
reviewing and determining the remuneration packages of the
Directors and senior management members with reference to the
salaries paid by comparable companies, time commitment and
responsibilities of Directors, employment conditions elsewhere in
the Group and desirability of performance-based remuneration. Any
discretionary bonus and other merit payments are linked to the
profit performance of the Group and the individual performance of
the Directors and senior management members. The Company
adopted a share option scheme (the “Share Option Scheme"”) on
24 November 2017, under which the Company may grant options
to, among others, any employee (full-time or part-time) or Directors
with a view to rewarding them for their contributions to the Group,
giving incentives to them for optimising their performance and
efficiency and attracting as well as retaining those whose future
contributions are important to the long-term growth and profitability
of the Group. Since the adoption of the Share Option Scheme and
up to the date of this report, no share options have been granted
pursuant to the Share Option Scheme.

EERFMEEK

REZZE-—NEFARA=ZFTH ANEBHER175
ZRBRE(ZZT—N\F :178%) ' B 169 ANL
R 6 ARES - AEBEME THAE
ZRRTE  H2RREEEAES - REE
—E-NERZE-NFANAZ+AHLAE
B AEBHNBETIRA(TEEESEHE) D
RABIITAEBTNI0IBEEST AEH
MEEEELNAZEEMEHRAOTFIHES S
FEAFH  BIBEARERN ZREMNEE
EMNTA  AEELTRESNHREIED
HEREARE  NERESREEIEE T
LIRE (A HER) o

ARBFHEE SR ERHRETEE SR
BEENTHES  ETE2EAELRAT
XS  EFMERBRNKRNREE - K
SEAE AR AR A IR - AR B S B
TRERME o TAIBISIEAL K H b 52B ¥R 5
EASENENEARESTMSREREKE
MWEARBHE - ARFER-_FT—tF+—H
“tmARS - EBERER S (ERER
81 Bt ARBR R (AR ERE) EES
(2B AEFR B - UnEEH
REBFELHNERG T 2B - BBRERET
RARME - ARBEI RIRE B R ATEAREH
MREERIEMENEHERTBHEES &
EX- ARMBRETIEREEARREA
B BERIERE I 8 H R -
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Management Discussion and Analysis (Continued)

BB wm LT ()

USE OF PROCEEDS

The Shares were successfully listed on GEM of the Stock
Exchange (the “Listing”) on 15 December 2017 (the “Listing
Date”) by way of share offer (the “Share Offer”). The Group
raised net proceeds of approximately HK$40.7 million from the
Share Offer after deducting commission and expenses borne by
the Company in connection with the Share Offer (the “Net
Proceeds"”). The Net Proceeds are intended to be used in
accordance with the proposed implementation plans as disclosed
under the section headed “Future Plans and Use of Proceeds” in
the Prospectus. As at 30 June 2019, the unutilised Net Proceeds
amounted to approximately HK$29.1 million.

As at 30 June 2019, the Net Proceeds had been applied and
utilised as follows:

FREREAR

BROR—_ZE—+F+_A+RB(LHTEHE]
R AR DB E (RO BE ) 7T AR FT
GEM EmM ([ £ ) - RIMERA R B BLAL 1) 2
EMEENRERAXE  ~AEEAERNHEE
EEMBRIBFREN4078EET(HEXK
HEHE] AREHRBEBRER [ RKGTE
NFrRRIBRE] — AR ENEHSHAE
ERAB/FRBEEE - R_T-NAFA=T
B RPAHAEREFRAR2188ETT °

RZZE-NAFRNA=TH FEREFRCE
RKEA - T

Net proceeds

available Utilised Unutilised
BN
FrEREFE 28 REA
HK$ million HK$ million HK$ million
BEBT BEAT BEATL
Upgrading the Group's machinery for FRAEETER100%
the production of 100% spun polyester WG ERS
sewing threads for industrial use 20.3 3.1 17.2
Upgrading the Group's machinery for HEAEERE100%
the production of 100% spun polyester GG RS
sewing threads for domestic use 7.7 2.2 55
Acquiring new cone winding machines BETRTROK 4.1 05 36
Acquiring new machinery for the BENEEGEEKS
production of nylon threads 3.7 1.3 24
Setting up a sales office in Zhejiang EMIERIHERER
province 1.2 0.8 04
Working capital and other general AEENEEES N EM—R
corporate purposes of the Group TERR 3.7 37 -
40.7 1.6 29.1
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Management Discussion and Analysis (Continued)
BEEwm&ONT(E)

An analysis comparing the future plans and use of proceeds
contained in the Prospectus with the Group's actual business
progress for the period from the Listing Date up to the date of this

report:

Business strategy

ES

Implementation plan

L TE

BB PTEUR KA 8 R SRR G A S
BB LHEMEEEARE QM B
BER LB

Actual progress

BEREE

Upgrade the Group’s machinery for
the production of 100% spun
polyester sewing threads for
industrial use

FRAEER TR 100% HRimiEE
EEHER

Upgrade the Group’s machinery for
the production of 100% spun
polyester sewing threads for
domestic use
FRAEBERRA100% MG iR EE
e 2s

Acquire new machinery for the
production of nylon threads

BEMNEREREEMS

Set up a sales office in Zhejiang
province

AT AR EERERE

Acquire new cone winding machines

BEHETROK

Purchase eight waxing and
winding machines for the
production of 100% spun
polyester sewing threads for
industrial use

KNG LEMEDK - AR
HEETIEA100% Hinie

Purchase two machines for the
production of 100% spun
polyester sewing threads for
domestic use
HEm e RS
100% fgim AR

AREERA

Purchase five machines for the
production of nylon threads

KBELheaMs ARLEERRE
3

Lease suitable premises for
the Group's sales office
Renovate the sales office
Purchase office equipment
MAEESM  AEREEIH
EMER

RIEHEMER

e BN

Order two cone winding
machines to facilitate the
Group's production lines for
100% spun polyester sewing
threads and paying the deposit
FIRETR B 8 48 40 H AR E R
EEH)100% Mk im 4R £ E 48
TREMET®

The Group has purchased and is
operating two waxing and winding
machines for the production of 100%
spun polyester sewing threads for
industrial use.

AREEDKEIW FEFERAME CEAE
WK AREETEA100% KM

The Group has purchased and is
operating one machine for the
production of 100% spun polyester
sewing threads for domestic use.
AEECHBIWEEA—A#E - A
RAEER A 100% KR4 ©

The Group has purchased and is
operating three machines for the
production of nylon threads.
AEEDRBIWEGFA=4#: "
REERRER -

The Group has leased premises in
Zhejiang Province for its sales office
and the renovation has been
completed.

REBEMMIEAHEYEEREH
EMER  MZIEENFRELTK

K& -

The Group has purchased and is
operating one cone winding machine.

AEBERBYEFEA -/ FEY
%0
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Management Discussion and Analysis (Continued)

BIEE R Mo (8)

FUTURE PROSPECTS

The future plans and use of proceeds schedule disclosed in the
Prospectus were formulated based on the best estimation of the
market conditions after the Listing. The discrepancy between the
planned use of the Net Proceeds and the actual use mainly arose
as a result of the actual market conditions affecting the Group after
the Listing. In light of the protectionist trade measures
implemented by the United States and the continued economic
downturn, the Directors believe that by strictly adhering to the
implementation plan set out in the Prospectus, the production
capacity of the Group will be unnecessarily enhanced, while the
additional machinery may lead to a provision for impairment for
such machinery to be made in the future.

In the course of its operations, the Group strongly emphasises the
importance of satisfying customers’ needs in respect of high
quality and product differentiation and thus has continued to
maintain long-term business relationships with its customers. The
Directors believe that there are considerable business opportunities
in the sewing threads industry in the long term. To satisfy its
customers’ potential demands and to take advantage of the
business opportunities in the sewing threads industry, the Group
will not deviate from the expansion plans set out in the section
headed “Future Plans and Use of Proceeds” in the Prospectus.
The Directors intend for the expansion plans to be implemented in
a prudent and conservative manner with consideration of the
market conditions at the time.

The Directors will continue to carefully monitor and assess the
situation and, if the expansion plans no longer become feasible for
the operation of the Group, the plans may be evaluated and
modified so as to ensure that the Group's business strategies are
in the best interests of the Company and the Shareholders as a
whole.
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Other Information
H b & R

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION

As at 30 June 2019, the interests or short positions of each of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFQ"), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the
SFO); (b) recorded in the register required to be kept under section
352 of the SFO; or (c) to be notified to the Company and the Stock
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules
were as follows:

EERTETHRAERAEA QT REM
HEBCEE R G - HEARGD REERE
VR ROX R

RZZE—NFAAA=+H ARRIZEEAE
BITBABRARB RERE ZB (TERE
BEDIESTT EFAFRERA((EBEREE
%51 1) EXVED) MRS - BREMRGD REEES
B Q@QEBEZSFLBHEEMFEXVEET RS
DEAMERRB RBRANERIAR (B
BIRBEEFRERONE BIEUREWEE
RIEBENER AR (D) B ARKE
AN HE GG F 352 5 BFEME SMAER
FORA () BIEGEM LR BI55.46£5.67
1§58 EAME ARQ R M RS S04 A I
T

Percentage of
issued share

Number of capital of
ordinary the Company
Name of Director Nature of interest/Holding capacity shares held (Note 1)
HAERTEBIT
FRERER BREANBEIL
EEnE EEME BFREH £ Q] (BFEE1)
Mr. Wong Kwok Wai, Albert Interest of a controlled corporation 600,000,000 (L) 75%
(Notes 2, 3)
=ERELAE SRS AE R 600,000,000 Ah& 17 (L) 75%
(MtsE2 - 3)
Notes: Bt 5
1. As at the date of this report, the Company’s issued ordinary share capital was 1. RAHFEEH  ARAAMEHTETBERRAS
HK$8,000,000 divided into 800,000,000 Shares of HK$0.01 each. 8,000,000 7T * % /800,000,000 f% & % [ {& 0.01
BITHIRRLD o
2. Three Gates Investment Limited (“Three Gates Investment”), a company 2. Three Gates Investment Limited ([ Three Gates

incorporated in the British Virgin Islands on 15 August 2016, is wholly and
beneficially owned by Mr. Wong Kwok Wai, Albert, who is the chairman and an
executive Director of the Company. Therefore, Mr. Wong is deemed to be
interested in 600,000,000 Shares held by Three Gates Investment by virtue of
his 100% shareholding interest in Three Gates Investment.

3. The letter “L"” denotes the person’s long position in the Shares.

Investment)) B—HIR =T —XFN\A+HBER
BREZESHEMAIOAR  AAQAEFEFEHNT
EFERARAERERRES - Bl BEEWE
ABiF BT Three Gates Investment 100% R HE#EA
Three Gates Investment F7#§ 600,000,000 & A% 15 9

3. FE L EZALREOTEOFE -

HEZRERDE /2019 FHHRE

47



48

Other Information (Continued)
HWER (8)

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION (Continued)

Except as disclosed above, as at 30 June 2019, none of the
Directors or the chief executive of the Company had any other
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which were required to
be recorded in the register kept by the Company pursuant to
section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange according to rules 5.46 to 5.67 of the GEM
Listing Rules.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

To the best knowledge of the Directors, as at 30 June 2019, the
following persons or corporations (other than the Directors and the
chief executive of the Company) who had interests and/or short
positions in the shares or underlying shares of the Company which
would be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept under section 336 of the SFO were
as follows:

EERFTETHRAERAEA QT REM
MHEBCEE ARG - HEARD RE/EE
RV KRR (&)

B ESCEBEEN RZE—hFARA=1+H"

AAREFHEEBTHABRARAIHEAER
BB EE (& REH REEIEGISEXVIR) B
K - BERDKESFBRREAELAZTSR
B E RO 352 R EARRIFEME LMk
RIEGEM E MR B 5.46 2567 15 F/AA
SARNR R R E R Et S SORE ©

FERRRAQARG REBERS S
HERRAR

BEEMAM R-_T-NAFA=+tH R
AR HAAERN FHAREESME
{EEPIEXVERSE 2 3D RBERKE T AR A RA
ARAREEZ R AERPIEIBHAFENE
TMeER R IABNALIOEE (KRR F
EERTETHABRINGOT

Percentage of
issued share

Number of capital of

Name of Substantial ordinary the Company

Shareholder Nature of interest/Holding capacity shares held (Note 1)

EARDEE BT

FREER BRAWED L

TERRER BREME HRED #E (BFEE1)

Three Gates Investment Beneficial owner 600,000,000(L) 75%
(Notes 2, 3)

Three Gates Investment EREEA (M52~ 3) 75%
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Other Information (Continued)

H B (8)

Percentage of
issued share

Number of capital of

Name of Substantial ordinary the Company

Shareholder Nature of interest/Holding capacity shares held (Note 1)

RN FE BT

FREER BRENBED

TERREN BRME HRED #E (BH=E1)

Gold-Face Finance Limited Person having a security interest in Shares 400,000,000 (L) 50%
EREI T BIR A BAEROEROHALT (Notes 3, 4, b)
(534 5)

Good Profit Development Limited ~ Person having a security interest in Shares 400,000,000 (L) 50%
mMERARLA BEROEROAL (Notes 3, 4, b)
(H3£3+4+5)

Good Foundation Company Limited Person having a security interest in Shares 400,000,000 (L) 50%
FEERLE BERODERHAL (Notes 3, 4, 5)
(M$3E3 -4 5)

Upbest Strategic Company Limited  Person having a security interest in Shares 400,000,000 (L) 50%
EREMABRLDA BEROEZNAL (Notes 3, 4, 5)
(3E3 -4+ 5)

Upbest Financial Holdings Limited  Person having a security interest in Shares 400,000,000 (L) 50%
HEROERHAL (Notes 3, 4, b)
(Mi5E3 -4 5)

Upbest Group Limited Person having a security interest in Shares 400,000,000 (L) 50%

XEEEERAF

BAEROEEMAL

(Notes 3, 4, b)
(Ff5E3 4+ 5)
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Other Information (Continued)
HER (B

INTERESTS AND SHORT POSITIONS OF FERRRAQARS REER G F
SUBSTANTIAL SHAREHOLDERS IN THE SHARES WERRAE (&)
AND UNDERLYING SHARES OF THE COMPANY

(Continued)

Notes: Bt

1. As at the date of this report, the Company’s issued ordinary share capital was 1 NAZRSAH ARANEHTEBRRAR
HK$8,000,000 divided into 800,000,000 Shares of HK$0.01 each. 8,000,000 7% 7T + %3 /800,000,000 % & fX EI1E0.01

ETTHIRRD ©

2. Three Gates Investment, a company incorporated in the British Virgin Islands 2. Three Gates Investment & — X —F—XF/\A
on 15 August 2016, is wholly and beneficially owned by Mr. Wong who is the THEHRERBEAHESEMALMAF - AARF
chairman and an executive Director of the Company. Therefore, Mr. Wong is IERDNTESELLELEERER - Bl &5E
deemed to be interested in 600,000,000 Shares held by Three Gates AR 735 B PTHE Three Gates Investment 100% %
Investment by virtue of his 100% shareholding interest in Three Gates RE¥EE Three Gates Investment T4 600,000,000 A%
Investment. i fn ) e o

3. 400,000,000 Shares held by Three Gates Investment have been charged in 3. HiThree Gates Investment 5 4 #)400,000,000 &

favour of Gold-Face Finance Limited (“Gold-Face") as security for a loan MEEERTAHRMBEERIT(HR]) - AE
granted in favour of Mr. Wong Kwok Wai, Albert, the chairman, chief executive BARRER TRARNTESRIERBRESE
officer, executive director and controlling shareholder of the Company. BEEBREROIEA -

4. As Gold-Face is wholly-owned by Good Profit Development Limited, which in 4. HREORBEMNEREBRAFANEZEME AR M

turn is wholly-owned by Upbest Strategic Company Limited and Good BHNERABRATAEERMBERAARARER
Foundation Company Limited in equal parts, which in turn are both wholly- RAEEREHA MM E M Upbest Financial
owned by Upbest Financial Holdings Limited, which in turn is wholly-owned by Holdings Limited% & # & - il Upbest Financial
Upbest Group Limited, Good Profit Development Limited, Upbest Strategic Holdings Limited B|l X2 & EER AT 2 EHES
Company Limited, Good Foundation Company Limited, Upbest Financial HIREFRFRAERN  SMNERERAR - X2
Holdings Limited and Upbest Group Limited are all deemed to be interested in KIEAR AR - MBEARDE - K Upbest Financial
the security interest in the 400,000,000 Shares charged in favour of Gold-Face Holdings Limited &2 BB R A RH AR SNE
by virtue of the SFO. #9249 400,000,000 A AR 17 F 8 7 55 R 2 o
5. The letter “L” denotes the person's long position in the Shares. 5. FE LI EZALREOTEOFE -

Except as disclosed above, as at 30 June 2019, the Directors are W EXHWEEIN R -T—-NAFRA=+H "
not aware of any interests and short positions owned by any other ~ BLEEFTH » BRI R0 K ARRE R0 o
parties, other than a Director or the chief executive of the Company B RIEEZF LK RHIE XV #5 2 k37 806y
who held interests or short positions in the shares and the MERTRESHEDIKBENA QR ESRHE
underlying shares of the Company which were required to be ~ ZTTHRAE - kB Z AR EHE G M RN AR
recorded under the provision of Divisions 2 and 3 of Part XV of the  E@1ER FTEARRBRERERARE LR FEAEAHE
SFO, or, who was interested, directly or indirectly, in 10% or more ~ AIBARTEI{E10% A L EH AR AR EEK
of the nominal value of any class of share capital carrying rights to = 21TEA BN » B EERE M A LA EA
vote in all circumstances at general meetings of the Company. e RORAE o
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Other Information (Continued)
HpER (8)

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN COMPETING BUSINESSES

For the six months ended 30 June 2019 and up to the date of this
report, none of the Directors, controlling shareholders of the
Company or any of their respective close associates (as defined in
the GEM Listing Rules), engaged in any businesses that competes
or may compete with the business of the Group, or had any other
conflict of interest with the Group.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to rule 17.50A of the GEM Listing Rules, the Company is
required to disclose any changes to the information required to be
disclosed under paragraphs (a) to (e) and (g) of rule 17.50A of the
GEM Listing Rules. Mr. Wong Kwok Wai, Albert was appointed as
an independent non-executive director of JBB Builders International
Limited (stock code: 1903), a company listed on the main board of
the Stock Exchange and Yi Hua Holdings Limited (stock code:
2213), a company listed on the main board of the Stock Exchange,
on 11 April 2019 and 31 May 2019, respectively. Save as disclosed
above, there are no other matters required to be disclosed pursuant
to rule 17.50A of the GEM Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Board believes that cultivating and maintaining a culture
focused on good corporate governance is essential to effect strong
business growth and continue the efficient management of the
Company. The Directors are of the view that strong corporate
governance practices can safeguard the interests of and ensure
accountability to the shareholders of the Company (the
“Shareholders”) as a whole.

The corporate governance code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules has been adopted by the
Board. Nevertheless, the Directors of the Company are committed
to regularly reviewing its corporate governance practices to ensure
conformity with the standard set out in the CG Code, as well as
meeting the rising expectation of the Shareholders and other
stakeholders of the Company.

Except for the deviation from code provision A.2.1 of the CG Code
as set out in Appendix 15 to the GEM Listing Rules, the Board is of
the view that the Company has complied with the code provisions
of the CG code for the period from the Listing Date up to the date
of this report (the “Relevant Period”).

EERERBRRREFRBENER

RBE_Z-—NFRA=THEILENEAREE
AHERY  BEEF  ARBERBRIM
EXENEAETHEA(EERLGEM EHR
AIJ) #ETT (LA B2 AN SR B SR T 48 A 5 A) BERE P 38R
FOER  KEAKEBTAEMBASEEER -

ESERZBE

BIEGEM LR A 17.50A 5 + AN RAFIZEH
BIRIE GEM LM AR AIEE 17.50A & (a) £ (e) K (g)
BIETATHRENERMEMED - ERELE
¥ % {T /& JBB Builders International Limited
(AR5 + 1903) MR AR A A (A& 1n
R 2213) 2 BIYERTES  ZFRAD
AR —_ZE—NFUA+—BER=_ZE—IFRA
=+ —HRBRAERLET - BR EXATIEEE
Sh BMEEMERARBEGEM EMARAE
17 BOA R T IAIKREE -

EEERER

EXEHE  ARRAREBRRERNITE
EEME  ALBEBEMEFEIRFERE
BHXIE - EFERARENEETAER AR
EARRARBR ([RER]) BREOME - WHRY
ERERNEAEN -

EEXSCRMGEM LR R+ I Pr & A
eEERTH((RESFAD - @EWL - A2
RESARSTHRTERERTM  BRE
BEETRIMSENEE  ARFaRREAR
AEAL S ETE LR -

B fm B GEM L R BB 8%+ A A #i & <7 A
BSTAHEX A2 EN  EEERA/ARAE
TS EEEARES AR AR EHEB
) AR ETEE T RIA ST AR -
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Other Information (Continued)
Hi &R (§)

CORPORATE GOVERNANCE PRACTICES
(Continued)

Mr. Wong Kwok Wai, Albert is the chairman of the Board and the
chief executive officer of the Company and has been involved in
the daily operations management of the Group since 2008. The
Directors believe that vesting the roles of the chairman of the
Board and the chief executive officer of the Company in Mr. Wong
will ensure strong and consistent leadership, facilitate the Group's
business strategies and boost the effectiveness of its operation.
The Board will continue to review and consider splitting the roles of
chairman of the Board and the chief executive officer of the
Company when such role splitting is beneficial to the Group as a
whole.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the standard of dealings regarding
securities transactions by the Directors equivalent to the required
standard of dealings as set out in rules 5.48 to 5.67 of the GEM
Listing Rules. The Directors have all confirmed, having been made
specific enquiry by the Company, that they have complied with the
required standard of dealings and the required standard concerning
securities transactions by the Directors during the Relevant Period.

INTERESTS OF THE COMPLIANCE ADVISER

In compliance with rule 6A.19 of the GEM Listing Rules, the
Company has appointed Advent Corporate Finance Limited
(“Advent") to be the compliance adviser. The Company has been
informed by Advent that neither Advent nor its directors or
employees or close associates has, or may have, any interest in
the share capital of the Company or any member of the Group
(including options or rights to subscribe for such securities), which
is required to be notified to the Company pursuant to rule 6A.32 of
the GEM Listing Rules, except for the compliance adviser
agreement entered into between the Company and Advent dated
23 May 2019.
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EREAE/ARAETSIRERITHRAR

YE-ZEZENFE2EAEENATZEE
B -EEZRRRBELEERTIARTNESEEEIE
RITHARE S A FERGBA R —BHRE - BB
HEASEMEBEE  URATRAZEER
%o BEREREERROIARRESTSTEIRER
TR AR 2 BTG - AR A
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Other Information (Continued)
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company's listed securities since the Listing
Date and up to the date of this report.

EVENTS AFTER THE REPORTING PERIOD

There are no material subsequent events undertaken by the
Company or the Group after 30 June 2019 and up to the date of
this report.

AUDIT COMMITTEE

The Audit Committee was established pursuant to rules 5.28 to
5.33 of the GEM Listing Rules and code provision C.3.3 of the CG
Code. The Audit Committee is mainly responsible for reviewing
financial information, monitoring the Company’s financial reporting
system and internal control procedures and maintaining the
relationship with the Company's auditors.

The Audit Committee consists of three independent non-executive
Directors, namely, Mr. Sung Alfred Lee Ming (the chairman of the
Audit Committee), Dr. Yeung Ngai Man, John and Mr. Zhang
Guofu. No member of the current Audit Committee is a member of
the previous independent auditor of the Company. The Audit
Committee has reviewed this report as well as the consolidated
results of the Group for the six months ended 30 June 2019.

Hong Kong, 9 August 2019
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Corporate Information
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BOARD OF DIRECTORS

Executive Directors

Mr. Wong Kwok Wai, Albert (Chairman)

Mr. Yu Miaogen (retired as a Director on 10 May 2019)
Non-executive Director

Mr. Gao Biao

Mr. Shi Guixiang (retired as a Director on 10 May 2019)
Independent non-executive Directors

Dr. Yeung Ngai Man, John

Mr. Sung Alfred Lee Ming

Mr. Zhang Guofu

COMPLIANCE OFFICER

Mr. Chan Yiu Tung, Enoch

AUTHORISED REPRESENTATIVES

Mr. Wong Kwok Wai, Albert
Mr. Chan Yiu Tung, Enoch

CHIEF FINANCIAL OFFICER
Mr. Lee Wing Hong

COMPANY SECRETARY

Mr. Chan Yiu Tung, Enoch

AUDIT COMMITTEE

Mr. Sung Alfred Lee Ming (Chairman)
Dr. Yeung Ngai Man, John

Mr. Zhang Guofu

REMUNERATION COMMITTEE

Dr. Yeung Ngai Man, John (Chairman)
Mr. Sung Alfred Lee Ming
Mr. Zhang Guofu
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Corporate Information (Continued)
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NOMINATION COMMITTEE
Mr. Wong Kwok Wai, Albert (Chairman)

Mr. Sung Alfred Lee Ming
Mr. Zhang Guofu

AUDITORS

Ernst & Young
Certified Public Accountants

COMPLIANCE ADVISER

Advent Corporate Finance Limited

HONG KONG LEGAL ADVISERS

K.B. Chau & Co.

PRINCIPAL BANK

The Hongkong and Shanghai Banking Corporation Limited

REGISTERED OFFICE

Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN THE PRC

No. 386 Zeng Nan Road
Zeng Jiao Cun

Fang Cun

Liwan District
Guangzhou

China
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Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
Cayman Islands
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Corporate Information (Continued)
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HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Units 2005-06, 20/F.
Enterprise Square Two
No. 3 Sheung Yuet Road
Kowloon Bay

Kowloon, Hong Kong

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 54 Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Estera Trust (Cayman) Limited
Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
Cayman Islands

COMPANY’S WEBSITE

www.shenyouholdings.com

STOCK CODE

8377
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