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cONNECT

OPPORTUNITIES

CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of In Technical
Productions Holdings Limited (the “Company”) collectively and individually
accept full responsibilities, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving information
with regard to the Company and its subsidiaries (together the “Group”).
The Directors, having made all reasonable enquiries, confirm that, to the
best of their knowledge and belief, the information contained in this
report is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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Chairman’s Statement
FEHRES

To the Shareholders,

On behalf of the board of Directors (the “Board”) of the Company, | am
pleased to present the audited consolidated annual financial statements
of In Technical Productions Holdings Limited (the “Company”) and its
subsidiaries (together referred to as the “Group”) for the year ended 31
May 2019.

Leveraging on years of experience and competitive strengths of the
Group, including leading visual display solution provider for pop concerts
in Hong Kong, strong capabilities for providing customised visual display
solutions and in-house repair and technical support, large quantity and
wide range of visual display equipment; and experienced management
and technical staff with strong knowhow and expertise, the management
team of the Group effectively expand the Group’s customer base and
maintained a rapid growth in terms of overall sales. The Group recorded
a historical high revenue of approximately HK$94.3 million for the year
ended 31 May 2019, representing an increase of approximately HK$10.7
million or 12.8% as compared with the year ended 31 May 2018. The
gross profit of the Group for the year ended 31 May 2019 increased by
approximately 9.5% to approximately HK$46.1 million from HK$42.1
million for the year ended 31 May 2018. The Group’'s profit was
approximately HK$22.5 million for the year ended 31 May 2019,
representing an increase of approximately HK$4.6 million as compared
with approximately HK$17.9 million for the year ended 31 May 2018.

The net proceeds raised from the Share Offer amounting to approximately
HK$34.5 million have helped the Group to implement its business
strategies, which include (i) expanding the Group’s business in Macau; (ii)
enhancing the Group’s business presence for providing visual display
solutions for corporate events and exhibitions and (iii) developing a
tracking system to enhance the Group’s equipment management and
utilization.

The above business strategies laid a solid foundation for the achievement
of the profit target of the Group.

The Board will also proactively seek potential business opportunities and
explore the possibility to expand the application of the Group's visual
display solutions to industries other than live events industry so as to will
broaden the sources of income of the Group and enhance value to the
shareholders.
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Chairman’s Statement (Continued)
FTEREE (B

Looking forward, the Group will make steady progress in accordance with & Bk K » A~ &£ B 15 12 BB | 1 A &) F 89 47
the plans formulated before its Listing and its actual operational &l X T4 ASERELBE R RABLHEESE

conditions, so as to facilitate effective implementation of the business 5 FAEEH EFH RS BEBEBEEERE
objectives of the Group and bring benefits from it. EEEW AP ER -

The Board would like to extend its sincere thanks to the shareholders of ZEE=EeRUB U A AT R AN EERE - 275
the Company and the Group, business partners and customers for their — $£££ & B P B A R0 89 B - R a1 &5
utmost support to the Group. The Group would also like to take this  7< & B #) & 1 X 55 o 7N & B JF 2 It & =X
opportunity to thank all management members and staff for their hard #FrTAEEBAENE T EAFEENEH T

work and dedication throughout the year. TERZR -

Yeung Ho Ting Dennis FE

Chairman BEE

Hong Kong, 13 August 2019 BE - ZE-—NENH+=B
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Management Discussion and Analysis

BEEENWE D

Business Review

The Group is principally engaged in the provision of visual display solution
service.

During the year ended 31 May 2019, the Group was engaged in 420 pop
concert shows for Hong Kong and non-Hong Kong artists/bands (2018:
365).

The Group derived approximately 74.5% of its total revenue during the
year ended 31 May 2019 from pop concerts (2018: 88.7%), the majority
of which took place in Hong Kong, the PRC, Taiwan and Macau. The
remainder of the Group's revenue was attributable to other live events,
including corporate events, exhibitions, sports and recreational events and
other live performances, as well as equipment rental.

Principal Risks and Uncertainties

During the year ended 31 May 2019, the Group faced the following risks
and uncertainties that might have affected the Group’s financial
condition, results of operations, business and prospects:

Financial risk

The Group’s operations are exposed to various types of financial risks
such as cash flow and fair value interest rate risk, foreign exchange risk,
credit risk and liquidity risk. Details of the aforesaid risk factors and the
respective risk management measures are shown in note 3.1 to the
consolidated financial statements in this annual report.

Operational risk

The success of the Group’s business is largely attributable to the Group's
ability to keep pace with the latest development of visual display
technology in the market in order to provide feasible and cost-effective
visual display solutions to the Group’s customers. The Group's executive
directors and senior management are responsible for assessing the
change in market trends and making decisions to invest in suitable visual
display equipment to cope with the latest customer demands and
specifications in a timely and cost-effective manner.
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Management Discussion and Analysis (Continued)

Cyber risk and security

The Group’s computer equipment and website are exposed to attack,
damage or unauthorized access in this cyber era. Failure to protect the
Group's computer equipment and website from any unauthorized access
can result in reputational damage, financial loss and disruptions in
operations.

The Group has installed appropriate anti-virus software and internet fire
walls to protect the Group’s computer equipment and website from any
cyber-attacks. Trainings have been provided to the Group’s staff to follow
a security code setting procedures to minimize the likelihood of any
unauthorized access to the Group’s computer equipment.

Data fraud or theft

The Group's critical information is kept and managed by the Group's
executive directors and key management. Failure to protect the Group’s
critical information from any data fraud or theft can result in financial loss
and disruptions in operations.

Trainings have been provided to the Group’s executive directors and key
management for keeping and managing the Group’s critical information
to minimize the likelihood of any data fraud or theft.

Environment and social risks

For details of how the Group addresses to its environment and social
risks, where applicable, please refer to the Environment, Social and
Governance Report on pages 41 to 51 of this annual report.

Market risk

The Group’s business performance and financial conditions may be
affected by the state of economy in Hong Kong. As an international
financial centre, the economy of Hong Kong is susceptible to material
fluctuations, volatility, disruptions or downturn of broader global
economic and financial environment, particularly to the developments in
the PRC. The Group's executive directors are responsible for determining
an overall market risk control framework, monitoring and assessing
market conditions and devising refined policies in light of any adverse
factors affecting the Group’s performance and market position.
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Management Discussion and Analysis (Continued)

BHEE Lo (8)

Financial Review

Revenue

The Group generates revenue from providing (i) visual display solutions to
its customers in relation to pop concert shows and various other live
events; and (ii) equipment rental.

The following table sets out a breakdown of the Group's revenue by
source of income during the year ended 31 May 2019 with comparative
figures for the year ended 31 May 2018.

Year ended 31 May 2019

Bt %5 [0 B
i 2

AEBERONASNARTELEEBEREREH
MRZEHEEZEFPREREGBRTER
AR R)yREBEHEEE KR -

TRHFIRBE_F-—NAFRAA=+—H
LEEEREERBEARIRE D 2 W4
RBE_ZFNEFEA=ET—BHILFEZ
s BUE -

Year ended 31 May 2018

BE-ZE-1F HE-_ZT—N\F

EA=+-BLEE EFA=+—HIFE
% of total % of total
HK$'000 revenue HK$'000 revenue
R E=E k] 1 W a5 A2 RE
FET HE 2L FAT WE D
Visual display solutions RGN RR 93,805 99.5 83,249 99.6
Equipment rental HEHE 468 0.5 358 0.4
Total 485t 94,273 100.0 83,607 100.0

During the year ended 31 May 2019, the Group principally derived its
revenue from the provision of visual display solutions, which accounted
for approximately 99.5% of the Group’s total revenue (2018: 99.6%).
The Group’s revenue increased from approximately HK$83.6 million for
the year ended 31 May 2018 to approximately HK$94.3 million for the
year ended 31 May 2019, representing an increase of approximately
12.8%.
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Management Discussion and Analysis (Continued)

Visual display solutions

The following table sets out a breakdown of the Group’s revenue from
visual display solutions during the year ended 31 May 2019 with
comparative figures for the year ended 31 May 2018. For the purpose of
revenue breakdown presentation, other live events include corporate

BEE W Lo (8)

BEBETRBRAIR

TREJIRBE-_TE-NAFRA=F+—H
LEEAEERERGERT RRE 2K
HHRAERBRE T - /A\FRA=*+—
BLEFEZEBHE -L25| Was B4R

events, sports and recreation events, exhibitions and other live T @ H#IRBESHBELETE 25 KLIK
performances. BEE  BERHEMIBIBERE-
Year ended 31 May 2019 Year ended 31 May 2018
BEZ-_Z-NFRA=1+-ALEFE BE_Z-\FRAA=1T—-BLLEE
% of total % of total
revenue Average revenue  Average
from visual  revenue from visual revenue
No.of Revenue display pershow No.of  Revenue display  per show
shows (HK$'000) solutions (HK$'000) shows (HK$'000) solutions  (HK$'000)
EHRERT 55 EREET &5
BRAER EEH AR EL®
B iz ARuRn FHksE  BEH W #lkEs FHEkEs
#A (F#8r) Balkk (F&x) &HB (F#H7T) Ao (FHT)
Pop concerts MITESLEES 420 70,243 74.9 167 365 74,186 89.1 203
Other live events HihIRE 5 961 23,562 25.1 25 300 9,063 10.9 30
Total revenue from 1R & #8 R R
visual display GE &Y L
solutions 1,381 93,805 100.0 68 665 83,249 100.0 125
The decrease in revenue from pop concerts was mainly attributable to ZFITZ & BEE e KkFz LT EEARE
decrease in average revenue per show for pop concerts from ST EEIESE YN REZHEE

approximately HK$203,000 for the year ended 31 May 2018 to
approximately HK$167,000 for the year ended 31 May 2019, due to the
decrease in the number of shows held by a well-known Hong Kong artist
during the year ended 31 May 2019.

The increase in revenue from other live events was mainly attributable to
the increase in the number of other live events undertaken by the Group
from 300 for the year ended 31 May 2018 to 961 for the year ended 31
May 2019 because the Group undertook more corporate events in the
PRC and Macau for the year ended 31 May 2019. The average revenue
per show for other live events decreased from approximately HK$30,000
for the year ended 31 May 2018 to approximately HK$25,000 for the
year ended 31 May 2019.

\_._
|§1m
<
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Management Discussion and Analysis (Continued)

BHEE Lo (8)

Revenue analysis by geographical location

The following table sets out a breakdown of the revenue of the Group
from pop concerts by geographical location during the year ended 31
May 2019 with comparative figures for the year ended 31 May 2018:

Year ended 31 May 2019

BEMES T WS DT

TRBJNBE-_FT-NEFEFRA=+—HL
FEAEEERMWEMEIINRITZES
WA BE_T-N\FAA=+—H
IEFEZ B

Year ended 31 May 2018

BE-_Z-NEHIA=+-HLEE BE-ZT-\FRA=1T—BLFE
% of total Average % of total ~ Average
revenue revenue revenue  revenue
No.of Revenue frompop pershow No.of Revenue  frompop per show
shows (HK$'000) concerts (HK$'000) shows (HK$'000) concerts  (HK$'000)
BRT BHEH BRiT BHEL
ERRER  HFY SREEE BT
B iz BAREN Wz AW e BKEE Yz
#gE (TE&Rn) Bt (F&n) #&HEB (F#Er) Ao (FET)
Pop concerts RITESEES
Hong Kong &B 224 19,967 28.4 89 175 16,393 22.1 94
PRC H B 129 36,040 51.4 279 128 41,180 55.5 322
Macau R 42 8,024 1.4 191 28 5,392 7.3 193
Taiwan aH 13 3,265 4.6 251 17 4,926 6.6 290
Other Hip 12 2,947 4.2 246 17 6,295 8.5 370
Total revenue from KB RITE L&
pop concerts IBer e 420 70,243 100.0 167 365 74,186 100.0 203
During the year ended 31 May 2019, the Group continued to provide #HZE=E—-—ZT—hERHRA=+—HIFFEE &
services for (i) a well-known Hong Kong artist for 41 shows (2018: 57 & @BE#EE(\A — BB MNE ?:'i)\%j&ﬁ;\(g;_

shows) of concert tour in the PRC; 15 shows (2018: nil) in Hong Kong; 5
shows (2018: 6 shows) in Macau; 3 shows (2018: 6 shows) in Taiwan and
6 shows (2018: 15 shows) in other locations and (ii) a Taiwanese band for
18 shows (2018: 27 shows) in the PRC; 10 shows (2018: 6 shows) in
Hong Kong; nil show (2018: 4 shows) in Macau; and 10 shows (2018: 11
shows) in Taiwan.
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Management Discussion and Analysis (Continued)

BEE W Lo (8)

The following table sets out a breakdown of the revenue of the Group TXR&HIEHEE-_ZT—AhFRA=1+—H8 1t

from other live events by the geographical location during the year ended EE AR & Hig B B 2 H A E IR EBF

31 May 2019 with comparative figures for the year ended 31 May 2018: HESHKSHEAERBEE_ZE—/\E1
A=+t —BIEFEZLLBREIE -

Year ended 31 May 2019 Year ended 31 May 2018
BE-_Z-—NEHA=+—-HLEE BEZZ—\FRAA=T+—HLEE
% of total Average % of total ~ Average
revenue revenue revenue  revenue

No.of Revenue from other pershow No.of Revenue from other per show
shows (HKS$'000) live events (HK$'000) shows (HK$'000) live events (HK$'000)

EEM #5EWE HEM S5EH
REEH H¥H REEE NTEH

B KE  AREN ki@ JRd Wm  BWRED Yo g
g8 (FEn) Bolk (FERx) #HA (TEL Bak (FET)

Other live events  H 1312 E B

Hong Kong B8 576 10,535 44.7 18 269 6,467 71.4 24
PRC # 4 52 0.2 13 — — — —
Macau SBFY 381 12,975 55.1 34 30 2,221 24.5 74
Other HAh — — — — 1 375 4.1 375

Total revenue from KRB H#IH 5
other live events VE B A U 961 23,562 100.0 25 300 9,063 100.0 30

The Group has set up a wholly owned subsidiary in Macau (the “Macau ANEFER T —+&F+— A7 BT —
Subsidiary”) in November 2017. After commencement of the operaton R 2ZBWE R a (RFEMBE AT 1) o R
of the Macau Subsidiary, the Group has been able to increase its revenue P B A T A ZE % NEFRNRFAH
from both pop concerts and other live events in Macau. The Group has T =258 & & H M IF 5 E UK
reallocated part of the Net Proceeds (as mentioned in the section “Use of 18 LA # fi 7N &£ [@] B 4% — 26 5 BT 15 20 18 3%
Proceeds and Comparison of Business Objectives with Actual Business RE(W[FFERER S R ¥ B2 E B ¥

Progress”) to recruit more staff for the business expansions in Macau. ¥ E 2 L& —&iprat) EFHE 2 AR
During the year ended 31 May 2019, the Group’s number of pop FIHMEKERFEEEFZE T - NHE2_Z

concerts and other live events held in Macau have been increased, — NWERA=+—HIFEE AEFR R

especially the number of other live events was substantially increased to  FIR{THARITE L ERE S N HEME S EH

381 (2018: 30). WEBAMEN LEREMBSEHN
HEARBEMEIIH(ZF — /AF: 30
%) e
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Management Discussion and Analysis (Continued)

BHEE Lo (8)

Cost of services

The following table sets out the components of the cost of services of the
Group during the year ended 31 May 2019 with comparative figures for
the year ended 31 May 2018:

Year ended 31 May 2019

A 75 B 2R
TREIBE-_T-AFEAZ+-ABL
FEASBERERAQEXBD REE=

E-N\FRA=+T—HILFEZLREIE:

Year ended 31 May 2018

B=E —nE BHE_T-)N\F
£H:+ HiEFE ARA=+—HILEFE
% of total % of total
cost of cost of
HK$'000 services HK$'000 services
15 BR % 15 AR 75
RAEEE PN
FET HWE 2L FAET ONEaNsd
Depreciation e 17.439 36.2 14,791 35.7
Direct labour costs HELTIHEA 15,189 31.6 14,279 34.4
Subcontracting charges nEB 5,779 12.0 5,455 132
Freight and logistics expenses & & & i & 4,986 10.4 3,795 9.1
Cost of equipment and spare 3% & & Fid 14 Bk 4
parts 1,148 2.4 1,312 2.2
Equipment rental charges HEHEER 3,594 7.4 1,831 4.4
Total #BEt 48,135 100.0 41,463 100.0
Depreciation e
Depreciation recognised under the cost of services of the Group is related AR EE )RR KA IE TR 37 & H H 12
to the depreciation expenses for the visual display equipment of the HEREHAEBRGBRRENITERS
Group for the provision of its services. For the year ended 31 May 2019, ABA@ - HE-_"ZT—HhLhERA=+—H I F
depreciation of visual display equipment represented approximately & - 18 (& 28 7_|_—\ ;XCL e T & 4G 4 R 7% A AR
36.2% of total cost of services (2018: approximately 35.7%). #36.2% (ZF — \F : 4935.7%) °
Direct labour costs BEEETIRE

Direct labour costs of the Group represent compensation and benefits
provided to the Group’s project managers, visual technicians, equipment
development and maintenance staff and warehouse keepers employed by
the Group. For the year ended 31 May 2019, direct labour costs
represented approximately 31.6% of total cost of services (2018:
approximately 34.4%).
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Management Discussion and Analysis (Continued)

Subcontracting charges

Subcontracting charges of the Group primarily represent fees paid and
payable to the human resource company which provided us with workers
for installing and dismantling visual display equipment at pop concerts or
other live events in Hong Kong, the PRC and Macau. For the year ended
31 May 2019, subcontracting charges represented approximately 12.0%
of total cost of services (2018: approximately 13.2%).

Freight and logistics expenses

Freight and logistics expenses of the Group primarily represent
transportation expenses for delivering the Group’s visual display
equipment to or from its warehouses to the designated venues of pop
concerts and other live events or between different sites of pop concerts
and other live events. For the year ended 31 May 2019, freight and
logistics expenses represented approximately 10.4% of total cost of
services (2018: approximately 9.1%).

Cost of equipment and spare parts

Cost of equipment and spare parts of the Group represents the expenses
in relation to tools and consumables used for on-site installation and
maintenance, or cost relating to the equipment that the customer opt to
keep. For the year ended 31 May 2019, the cost of equipment and spare
parts represented approximately 2.4% of total cost of services (2018:
approximately 3.2%).

Equipment rental charges

Equipment rental charges of the Group primarily represent rental charges
for visual display equipment such as LED panels, projectors, video control
units, and other equipment that was required for the pop concerts or
other live events in Hong Kong, Macau and the PRC (i) where the Group’s
own relevant equipment was fully occupied at the particular time or (ii)
for cost effectiveness reason in view of the logistics expenses. For the year
ended 31 May 2019, equipment rental charges represented approximately
7.4% of total cost of services (2018: approximately 4.4%).

BEE W Lo (8)

TRE

AEBHOSBREIERENRENANE
BARMER ZEZArREMKELA
EEA FRERBRMORTSLERBS R
HtRIBEHLTERFHREEAREE-
SR E=nEad=r—HIEEE" %5
BEHNEERBERANI20%(=ZF—N
& 4913.2%) °

BERURE

AEEMEBRYRETZERRNAEE
MNREBETEREBEERMNEESIHERE
RNERTELEES RHEMBSHEHH
EEWMBRARTELEEE N EMES
EE AR HANERGER =%
—AERAA=+—HILEE B8RO
EAMMBRBEEAN104% (=T — )\ F :
#499.1%) ©

R R B A

REEBMNRBEREGKAEEBSZER
MERMERNIAREMBBOMRAY =X
HEFRERBNIEBTHEORE - BHE
—E-hERA=+—"HLEE &RER
PR A LG BRI AB2.4% (=T — N\
& 493.2%) °

REHEER

REEMNXEHEEREZRHAEE RN
MABERTEEEB S EMIB G ES A
TERGBENREBIMEDBERRE B E
KEGEZEHET) REMRZENHEHEER
WVENAEEMNBEEHBEREESCHE
W 5E 20 A EkG)E B2 Y m B X R A A
REBEE -HE-_ZT—NAFRA=1+—H
IEFE [EREEBRNGERMBRBEK
KET A% (ZF—)\F : H94.4%) »
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Management Discussion and Analysis (Continued)

B2 3 3R R T ()

Gross profit and gross profit margin

Gross profit of the Group for the year ended 31 May 2019 amounted to
approximately HK$46.1 million (2018: approximately HK$42.1 million),
representing gross profit margin of approximately 48.9% (2018: 50.4%).

Administrative expenses

The administrative expenses of the Group mainly include administrative
staff costs, rent and rate and others. The Group’s administrative expenses
increased by approximately 8.3% from approximately HK$18.1 million for
the year ended 31 May 2018 to approximately HK$19.6 million for the
year ended 31 May 2019, primarily due to increase of rental expenses by
approximately HK$1.3 million as the Group has leased more warehouses
for storage of equipment during the year ended 31 May 2019.

Finance income/(costs), net

The finance income/(costs), net of the Group mainly consist of interests
on bank borrowings which were wholly repayable within five years,
interest expenses on obligations under finance leases, imputed interest on
payables for equipment and imputed interest on shareholder’s loan. The
Group’s finance costs decreased by approximately 77.3% from
approximately HK$2.2 million for the year ended 31 May 2018 to
approximately HK$0.5 million for the year ended 31 May 2019 which was
mainly due to decrease in interest on bank borrowings which was in line
with the decrease in average bank borrowings during the year ended 31
May 2019 and the decrease in imputed interest on payable for equipment
and shareholder’s loan as such related payables have been fully settled in
the year ended 31 May 2018.

Income tax expense

The Group is subject to income tax on an enterprise basis on profits
arising in or derived from the jurisdictions in which members of the Group
are domiciled and operate.

During the years ended 31 May 2019 and 2018, all PRC subsidiaries of

the Company were subject to the PRC Enterprise Income Tax rate of
25.0%.
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Management Discussion and Analysis (Continued)

The Hong Kong subsidiary of the Company was subject to Hong Kong
profit tax at the rate of 16.5% on the estimated assessable profits during
the years ended 31 May 2019 and 2018. Pursuant to the enactment of
two-tiered profit tax rates issued by the Inland Revenue Department (“IRD")
from the year of assessment 2018/19 onwards, the Group's first HK$2
million of assessable profits under Hong Kong profits tax for the years
ended 31 May 2019 and 2018 is subject to a tax rate of 8.25%, while the
remaining assessable profits are subject to a tax rate of 16.5%.

The Macau subsidiary of the Company was subject to Macau
complementary tax at the rate of 12.0% on the estimated assessable
income exceeding MOP600,000 during the year ended 31 May 2019.

The effective income tax rate of the Group was 15.1% in the year ended
31 May 2019 (2018: 20.3%).

Profit for the year

As a result of the foregoing, the Group’s profit was approximately
HK$22.5 million for the year ended 31 May 2019, representing an
increase of approximately HK$4.6 million as compared to approximately
HK$17.9 million for the year ended 31 May 2018. The increase in profit
for the year ended 31 May 2019 was primarily attributable to (i) the
increase in gross profit as a result of the increase in revenue; (ii) the
decrease in bank borrowing interest which was in line with the decrease
in average bank borrowings during the year ended 31 May 2019 and (iii)
the decrease in imputed interest on payable for equipment and
shareholder’s loan as such related payables have been fully settled in the
year ended 31 May 2018.

Business Update

According to the study of the visual display solution industry by Frost &
Sullivan as set out in the section headed “Industry Overview” in the
prospectus of the Company dated 31 May 2017 in relation to the listing
of the shares of the Company (the “Shares”) (the “Listing”) on the
GEM of the Stock Exchange by way of placing and public offer (collectively,
the ”“Share Offer”), along with the increasing disposable income and
demand for entertainment and recreation, as well as the growing
popularity of visual display effects in live events, the total industry
spending on visual display solution for pop concerts in Hong Kong, PRC,
Macau and Taiwan is estimated to increase at a compounded annual
growth rate (“CAGR") of 4.7%, 30.4%, 4.8% and 2.5%, respectively
from 2015 to 2020.

S 0 5T ()
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Management Discussion and Analysis (Continued)

BHEE Lo (8)

In recent years, with the development of the mass media and
entertainment market, more styles of performing arts are introduced to
the audience, especially in the PRC and the number of artists who can
organize concert tour with more number of shows is increasing. A well-
known Hong Kong artist has achieved another tour show record of over
230 shows during his concert tour from October 2016 to January 2019
and the Group is the video solution service provider to this tour.

The Group has achieved a new records in the revenue from pop concerts
undertaken by the Group during the year ended 31 May 2019 and
maintained a CAGR of approximately 18.8% in the past three financial
years. One of the key success factors of maintaining the Group’s revenue
growth is to secure pop concerts with more number of shows in the same
tour. The Company has been active and will continue to be active in
soliciting for pop concert tours with more than 25 shows but there may
be some time gap between timing of the commencement of a new
concert tour and the completion of a on-going tour and this will have a
adverse effect on the revenue if the time gap is widened.

At the date of this report, the Company is under discussions with
potential customers to provide visual display solutions for 9 pop concert
tours of which four of them are tours with more than 25 shows, based
on directors’ estimation.

Based on the information made available to the Board as at the date of
this report and a preliminary assessment by the management of the
Company of the unaudited consolidated management accounts of the
Group for the month ended 30 June 2019, together with the summary of
pop concerts and other live events completed from 1 July 2019 to the
date of this report and back log orders of pop concerts and other live
events from the date of this report to 31 August 2019, the Group is
anticipated to record a decrease in revenue and suffer a net loss for the
three months ending 31 August 2019 (the “Q1 FY19/20").

The Group's revenue for Q1 FY19/20 is anticipated to drop by
approximately 30% to 35% as compared to that for the same period in
2018. The decrease is mainly due to the decrease in the number of pop
concerts undertaken by the Group and the decrease in the average
revenue per each pop concert show undertaken by the Group as
compared to the same period in 2018.
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Management Discussion and Analysis (Continued)

The Group is anticipated to record a net loss for Q1 FY19/20 as compared
to a profit of HK$9.5 million for the same period in 2018, which was
primarily attributable to (i) the decrease in gross profit as a result of the
decrease in revenue; and (i) the accrual of non-recurring professional
expenses for the possible transfer of listing of the Company from GEM to
the Main Board of the Stock Exchange as stipulated in an announcement
dated 5 July 2019.

If the results of the outstanding and upcoming concert orders are
successful, the Directors expect the Company’s business will pick up in
the second half of the year ending 31 May 2020.

Liquidity and Capital Resources

Financial Resources, Liquidity and Capital Structure

The Group finances its operations primarily through cash generated from
operating activities and interest-bearing bank borrowings, and finance
leases. The Group recorded net current assets of approximately HK$46.8
million as at 31 May 2019 (2018: approximately HK$33.5 million).

As at 31 May 2019, the Group’s current ratio was approximately 3.0 (2018:
approximately 2.0) and the Group's gearing ratio calculated based on the
total debt at the end of the year divided by total equity at the end of the
year was approximately 5.2% (2018: approximately 10.4%).

As at 31 May 2019, the maximum limit of the banking facilities available
to the Group was amounted to HK$7.5 million. The bank borrowings
were denominated in Hong Kong dollars, repayable within one year or on
demand and interest-bearing from 5.5% to 5.9% per annum (2018: 5.5%
to 5.8% per annum).

As at 31 May 2019, the capital structure of the Group consisted of equity
attributable to owners of the Company of approximately HK$129.9
million, comprising issued share capital and reserves.

There has been no change in the capital structure of the Group during
the year ended 31 May 2019.

BEE W Lo (8)

AEEEHR N/ —EHELE - FEKR
ST \ERASMNRFIOSEEETHREE
EFE ADEBAROKERS EHEF

WL RMHBEFE-_FE—AFLHARBEN
NPT AR E B AN R B A] BE A GEM#8 B <2 BT

ERETHEAFREEERAAB -

1 7 52 A BD 638 47 #0 R 1B B T B R
EEM EFEHARAANEBR T
TERA=T—AULEEOTEFRER -

RBEERELER

MBEER RBESRERRER

AEBTERABLEETHELENRSES K
Efﬁmﬁ* FREHAEAEKEERHEE

cAEBMR_TE-—NERA=ZF+—HE
?%ﬁéﬂ’ééi%ﬁ%’masﬁ%%fc(:;ﬁ—/\
433558 ET) °

R-ZZE—hERA=+—8 Z&EEHR
B RHEI0(ZTE—NE: 420 REXE
EMEEABHRUFRBEHERERUF
REDBEAENAS2% (ZE—N\F : 4
10.4%) °

R-ZZE—hEREA=+—8 Z&EEHAKX

RERTREBISEHBE BT - RIT1E U
BICETE AR —F AR EREE - FF
KN F55%E59%(=F — \F: FFH=X
N F55%E5.8%) °

REB-NAERA=+T-H " FAEEER
RBEEBRARRHEB ARMH ZEZRAI129.9

BEATL(BRECBITRANRER) -
B BT R A =+ — B e
SEEARENEZEH -

In Technical Productions Holdings Limited =& — L FF}{

17



18

Management Discussion and Analysis (Continued)

BHEE Lo (8)

Foreign Currency Exposure Risks

The Group operates mainly in Hong Kong and is exposed to foreign
exchange risk arising from various currency exposures, primarily with
respect to certain purchases with United States dollars (“US$”) and
Macau Patacas (“MOP”) and certain sales with Renminbi (“RMB").
Foreign exchange risk arises when future commercial transactions,
recognised assets and liabilities are denominated in a currency that is not
the group entities’ functional currency. The Group however did not
engage in any derivatives agreements and did not commit to any financial
instrument to hedge its foreign exchange exposure during the year ended
31 May 2019.

Treasury Policies

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the year ended 31 May 2019. The Group strives to
reduce exposure to credit risk by performing ongoing credit assessments
and evaluations of the financial status of its customers. To manage
liquidity risk, the Board closely monitors the Group’s liquidity position to
ensure that the liquidity structure of the Group's assets, liabilities and
other commitments can meet its funding requirements from time to time.

Significant Investments, Material Acquisitions and
Disposals of Subsidiaries

During the year ended 31 May 2019, the Group did not have any
significant investments, material acquisitions nor disposals of subsidiaries
and affiliated companies.

Capital commitments

As at 31 May 2019, the Group had a total capital commitment of

approximately HK$1.4 million (2018: HK$1.1 million), mainly comprising
the related contracts of capital expenditure for visual display equipment.

Contingent liabilities

As at 31 May 2019, the Group did not have any material contingent
liabilities.
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Management Discussion and Analysis (Continued)

Pledge of Assets

As at 31 May 2019, the Group'’s pledged short-term bank deposits in the
amount of approximately HK$3.0 million was pledged as security for the
Group'’s banking facilities (2018: approximately HK$3.0 million).

COMPARISON OF IMPLEMENTATION PLANS FOR
BUSINESS STRATEGIES WITH ACTUAL
IMPLEMENTATION PROGRESS

The following is a comparison of the Group’s implementation plans for its
business strategies up to 31 May 2019 as set out in the section headed
“Statement of Business Objectives and Use of Proceeds” in the Prospectus
and the announcement for the change of proposed use of the net
proceeds published on 28 August 2018 (the “Announcement”) with the
Group's actual implementation progress:

Implementation plans as stated in
the Prospectus and the Announcement

Business strategies

BEE W Lo (8)
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Expand the Group’s business in e Acquire additional LED panels and video e The procurement of additional
Shanghai control units LED panels and video control

REBERANSENER units has been completed
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Recruit staff for the Group’s business e
expansions in Macau
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expansions in Macau

Develop a tracking system to o
enhance the Group's equipment
management and utilisation
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Implement the tracking system
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Recruit more staff for the business
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Management Discussion and Analysis (Continued)

BHEE Lo (8)

Use of Proceeds FEBRERAE
Net proceeds from the placing and public offer of the Company’s shares
for the Listing were approximately HK$34.5 million (the “Net Proceeds”),
after deducting the underwriting commissions and other listing expenses.
The Company announced on 28 August 2018 for the change of proposed %B|) e A A TR —_Z— N \NENHA -+ H
use of the Net Proceeds. For details, please refer to the announcement EHEEFRE X B EEEZE S 5@
published on 28 August 2018. As at 28 February 2019, all the Net &  #H2E_Z—N\E N\ A -+ /\8 F =
Proceeds have been utillised. Set out below are details of the original MA% R-ZZTE—HAhE-_A=_+/ B FH
allocation of the Net Proceeds, the revised allocation of the Net Proceeds FrE B ) EEEEFHAH T XHI N -
and the utilisation of the Net Proceeds as at 31 May 2019: — W ERAABA=T—HHOMEZXREFEN R
RO FTISRIBFENLE DR
SREFENERBRAFS

RMGEEHAEREMETRXE X8
ARABRD ETHNREER2REEMS
REFRAORMSBAEET(AEREF

20

Revised
allocation as Amount Unutilised
Original  at 28 August utilised as at amount at
allocation 2018 31 May 2019 31 May 2019
R-ZB-NF RZFE-NIF RZF-NILF
Utilisation of the Net NEIZEsr /A E 5 E Sqp=2 =5l E Sqr= =
Proceeds FEREFERE RET o B RIEFT D B EEREkA ABRALHE
(HK$ million) (HK$ million) (HK$ million) (HK$ million)
(B&%T) (B&BT) (B&ET) (B&ET)
approximately  approximately ~ approximately  approximately
29 29 ) 29
Repayment of bank loans EEEITE R 9.9 9.9 9.9 —
Acquisition of visual display U B 48 1 78 R % 5
equipment 11.6 11.6 11.6 —
Settlement of payables HEE R RIE 10.6 10.6 10.6 ==
Recruitment of creative HEE B Ve 4a ES
director 1.7 — — —
Recruitment of staff for the 77N £ B 7 )R P9 £ 75
Group's business ERBEEST
expansions in Macau — 1.7 1.7 —
Working capital EEAS (MKREH
(after deducting the BA®%)
relevant expenses) 0.7 Q.7 0.7 —
Total et 34.5 34.5 34.5 —
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Corporate Governance Report

The Board is committed to establish and ensuring high standards of
corporate governance and adopt sound corporate governance practices.
The Company’s corporate governance practices are based on the
Corporate Governance Code and Corporate Governance Report (the "CG
Code”) as set out in Appendix 15 to the GEM Listing Rules. The Directors
strongly believe that reasonable and sound corporate governance
practices are essential for the growth of the Group and for safeguarding
and enhancing shareholders’ interests.

The Directors consider that since the Listing Date and up to the date of
this report, except for the deviation from code provision A.2.1 of the CG
Code, the Company has complied with all the applicable code provisions
set out in the CG Code. Code provision A.2.1 of the CG Code stipulates
that the roles of chairman and chief executive should be separate and
should not be performed by the same individual. Mr. Yeung Ho Ting
Dennis is the chairman and the chief executive officer of the Company. In
view of Mr. Yeung’s role in day-to-day operations and management of
the Group since April 2009, the Board believes that it is in the best
interest of the Group to have Mr. Yeung taking up both roles for effective
management and business development. Therefore, the Directors
consider that the deviation from the code provision A.2.1 of the CG Code
is appropriate in such circumstance and the Board is of the view that this
management structure is effective for the Group’s operations and
sufficient checks and balances are in place.

Board of Directors

The key responsibilities of the Board include formulation of the Group’s
overall strategies, the setting of management targets and supervision of
management performance. The management is delegated with the
authority and responsibility by the Board for the management and
administration of the Group. In addition, the Board has also delegated
various responsibilities to the Board committees of the Company. Further
details of the Board committees are set out below in this report.
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EERHRSE (B

The Board is entrusted with the overall responsibility for promoting the
success of the Company by the direction and supervision of the
Company'’s business and affairs and the ultimate responsibility for day to
day management of the Company which is delegated to the
management. To this end, monthly financial and operational information
are provided to the Board for assessing the performance of the Company
and its subsidiaries. For significant matters that are specifically delegated
by the Board, the management must report back to and obtain prior
approval from the Board before making decisions or entering into any
commitments on behalf of the Company. The management is responsible
for the day-to-day management and operation of the Group and to
provide the Board with updates in a timely manner, giving an assessment
of the Company’s performance and position to enable the Board to
discharge its duties.

The Board is responsible for, among others, performing the corporate
governance duties as set out in the code provision D.3.1 of the CG Code,
which include:

(@) to develop and review the Group’s policies and practices on
corporate governance and make recommendations;

(b) to review and monitor the training and continuous professional
development of the Directors and senior management;

() to review and monitor the Group’s policies and practices on
compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to the Directors and

employees; and

(e)  to review the Group's compliance with the CG Code and disclosure
in the corporate governance report.
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Corporate Governance Report (Continued)

Board Composition

The Board comprises five Directors, two of whom are executive Directors
and the other three are independent non-executive Directors. Details of
their composition by category are as follows:

Executive Directors
Mr. Yeung Ho Ting Dennis (Chairman & Chief Executive Officer)
Mr. Tam Chun Yu

Independent Non-executive Directors
Mr. Li Kai Sing

Mr. Ma Tsz Chun

Ms. Loh Lai Ping Phillis

All Directors have appropriate professional qualification or substantive
experience and industry knowledge. The Board as a whole has achieved
an appropriate balance of skills and experience. The composition of the
Board satisfies the requirements of Rules 5.05 and 5.05A of the GEM
Listing Rules. There are three independent non-executive Directors and at
least one of them has accounting professional qualification. With more
than one-third of the members of the Board are independent non-
executive Directors, the Board has a fairly strong independence element
in terms of its composition.

The participation of independent non-executive Directors in the Board
brings a diverse range of expertise, skills and independent judgment on
issues relating to the Group’s strategies, performance, conflicts of
interests and management process to ensure that the interests of all
shareholders of the Company have been duly considered.

The details of Directors are set out in the section headed “Biographies of
Board of Directors and Senior Management” on pages 71 to 76 of this
annual report. There are no family or other material relationships among
members of the Board.
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Corporate Governance Report (Continued)

EERHRSE (B

Number of Meetings and Directors’ Attendance

The Board has established three committees, namely, the audit committee
(the “Audit Committee”), the remuneration committee (the “Remuneration
Committee”) and the nomination committee (the “Nomination
Committee”), on 19 May 2017 with delegated powers for overseeing
particular aspects of the Company’s affairs. Each of the committees of
the Company has been established with written terms of reference.

The Board will conduct at least four regular meetings a year. The Directors
can attend meetings in person or through other means of electronic
communication in accordance with the Company’s articles of association
(the "Articles”). The chairman of the Board also meets with the
independent non-executive Directors at least once a year without the
presence of the executive Directors. Notices and agendas of regular Board
meetings are served to all Directors at least 14 days before convening the
Board meeting. For all other Board and committee meetings, reasonable
notice is generally given. All other schedules and the relevant information
of each Board and committee meeting are generally made available to
Directors or committee members at least three days in advance. The
Board and each Director also have separate and independent access to
the management whenever necessary.
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Corporate Governance Report (Continued)
TrERERHmE (E)

During the year ended 31 May 2019, the Company held six Board #HZE-_Z—HhEFRA=+—BHILEE &K
meetings, five Audit Committee meetings, one Remuneration Committee A Al RBIT AN EFT@E@H AXNERZKZE
meeting and two Nomination Committee meetings. All minutes of the E& &% —AHGMEE & 2% LW KIE
Board meetings and meetings of Board committees were recorded in @ HZEE€ €2 EEZCCENEELEE
sufficient detail the matters considered by the Board and the decisions 2 fifE @ %k N EETEeMEESE
reached. Details of the attendance of Directors are as follows: FEBZREERHFRzLH -EFH
FEEAFERT :

Attendance/Number of meetings

HERE SFETRE
Board
Meeting Audit Remuneration Nomination General
(Note 1) Committee Committee  Committee meeting
Exzged
Name of Directors EERS (M&E1) HBHRZEEE FHZEEE RERZET RRAE®
Executive Directors: HTES:
Mr. Yeung Ho Ting Dennis G E 6/6 — — 212 1/1
Mr. Tam Chun Yu BEFLE 4/6 — — — 11
Non-executive Director: FYTES:
Mr. Law Wang Chak Waltery BRBEAE (R
(resigned on 1 May 2019) —EH= 5
TA—HEE 4/6 — - all; 1”1
Independent Non-executive BYKHITES:
Directors:
Mr. Li Kai Sing TRUA LA 6/6 5/5 11 212 11
Mr. Ma Tsz Chun BRELE 6/6 5/5 1/1 212 11
Ms. Loh Lai Ping Phillis BESZT 5/6 4/5 1/1 - 11

Note 1: Include a Board meeting where the Chairman met Non-executive and Independent

Non-Executive Directors in the absence of the Executive Directors and management.

M1 B - REREFRTEETRBUIFATES
EENEFEEA(MTETREERELE N
)~

The company secretary of the Company (the “Company Secretary”)
attended all the scheduled Board meetings to report matters arising from
corporate governance, risk management, statutory compliance,
accounting and finance.

Practice and Conduct of Meetings

Schedules and draft agenda of each meeting are normally made available
to Directors in advance. At least 14 days' notice should be given for a
regular Board meeting. For other Board and committee meetings,
reasonable notices are generally given.

Minutes of all Board meetings recording sufficient details of matters
considered and decisions reached are duly kept by the Company Secretary
at the meetings and open for inspection by the Directors.
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Corporate Governance Report (Continued)
TrERERWmE (B

The Articles contain provisions requiring Directors to abstain from voting
and not to be counted in the quorum at meetings for approving
transactions in which such Directors or any of their associates have a
material interest.

Board papers together with all appropriate, complete and reliable
information are sent to all Directors at least 3 days before each Board
meeting or Audit Committee meeting to keep the Directors apprised of
the latest developments and financial position of the Company and to
enable them to make informed decisions.

Appointment and Re-election of Directors

The Articles provide that at each annual general meeting, one-third of the
Directors for the time being (or, if their number is not a multiple of three (3),
the number nearest to but not less than one-third) shall retire from office
by rotation and that every Director shall be subject to retirement at an
annual general meeting at least once every three years.

The non-executive Directors should be appointed for a specific term and
subject to re-election. Each of the non-executive Director and
independent non-executive Directors has entered into an appointment
letter with the Company. The appointment letter of each of the non-
executive Director and independent non-executive Directors is for a term
of three years commencing from the Listing Date, which may be
terminated by not less than one month’s notice in writing served by either
party on the other. The aforesaid appointment letters are subject to
termination provisions therein and the retirement and re-election
provisions in the Articles. Details of the appointment letters are
summarised in the Report of the Board of Directors on page 55 of this
annual report.

Directors’ Continuous Training and Professional
Development

To assist Directors’ continuing professional development, the Company
recommends Directors to participate in continuous professional
development to develop and refresh their knowledge and skills. This is to
ensure that their contribution to the Board remains informed and
relevant. Up to the date of this report, all Directors have participated in
continuous professional development by attending training courses or
reading relevant materials on the topics related to corporate governance
and regulations. Records of the training received by the respective
Directors are kept and updated by the Company Secretary.
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Corporate Governance Report (Continued)

Non-executive Director and Independent Non-
executive Directors

The non-executive Director and independent non-executive Directors are
experienced professionals with expertise in respective areas of accounting,
finance, industry knowledge and expertise. With their professional
knowledge and experience, the independent non-executive Directors
serve an important function of advising the senior management on
strategy development and ensure that the Board maintains high standards
in financial and other mandatory reporting as well as providing adequate
checks and balances for safeguarding the interests of the shareholders
and the Company as a whole; and independent non-executive Directors
will participate in the Company’s various committees including the Audit
Committee, the Remuneration Committee and the Nomination
Committee.

The Company has received from each of its independent non-executive
Directors the written confirmation of his/her independence. The Company
considers the independent non-executive Directors to be independent in
accordance with Rule 5.09 of the GEM Listing Rules.

Chairman and Executive Directors

The chairman of the Board provides leadership to the Board and is also
responsible for the effective functioning of the Board in accordance with
good corporate governance practice and is responsible for the overall
corporate management of the business development strategies of the
Group, The executive Directors are responsible for the implementation of
the business strategies, policies and objectives set out by the Board and is
accountable to the Board for the overall operations of the Group. These
functions and responsibilities are currently being shared by the
management team.
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Corporate Governance Report (Continued)
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Board Committee

Audit Committee

The Company established the Audit Committee on 19 May 2017 with
written terms of reference in compliance with Rules 5.28 and 5.29 of the
GEM Listing Rules. The full terms of reference setting out details of the
authority, duties and responsibilities of the Audit Committee is available
on both the GEM website and the Company’s website.

The Audit Committee comprises three independent non-executive
Directors, namely Mr. Li Kai Sing, Mr. Ma Tsz Chun and Ms. Loh Lai Ping
Phillis. Mr. Li Kai Sing is the chairman of the Audit Committee.

The primary duties of the Audit Committee are to assist the Board by
providing an independent view of the effectiveness of the financial
reporting process, risk management and internal control systems of the
Group, to oversee the audit process, to develop and review the policies of
the Group and to perform other duties and responsibilities as assigned by
the Board. The full terms of reference setting out details of duties of the
Audit Committee is available on both the GEM website and the
Company’s website.

The Audit Committee is satisfied with their review of the auditors’
remuneration, the independence of the auditor, PricewaterhouseCoopers
(“PwC"), and recommended the Board re-appoint PwC as the Company’s
auditors in the financial year ending 31 May 2019, which is subject to the
approval of shareholders at the forthcoming AGM. The Audit Committee
has reviewed the Group'’s audited consolidated financial statements for
the year ended 31 May 2019.

According to the current terms of reference, meetings of the Audit
Committee shall be held at least four times a year and the external
auditor may request a meeting if they consider that one is necessary.

Details of the number of Audit Committee meetings held and Directors’

attendance are set out in the section headed “Number of Meetings and
Directors’ Attendance” on page 24 of this annual report.
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Corporate Governance Report (Continued)

Remuneration Committee

The Company established the Remuneration Committee in compliance
with Appendix 15 to the GEM Listing Rules, which comprises three
independent non-executive Directors, namely Mr. Ma Tsz Chun, Mr. Li Kai
Sing and Ms. Loh Lai Ping Phillis. Mr. Ma Tsz Chun is the chairman of the
Remuneration Committee.

The primary duties of the Remuneration Committee include (but without
limitation): (a) making recommendations to the Directors regarding the
policy and structure for the remuneration of all the Directors and senior
management of the Group and on the establishment of a formal and
transparent procedure for developing remuneration policies; (b) making
recommendations to the Board on the remuneration packages of the
Directors and senior management of the Group; (c) reviewing and
approving the management’s remuneration proposals with reference to
the Board’'s corporate goals and objectives; and (d) considering and
approving the grant of share options to eligible participants pursuant to
the share option scheme conditionally adopted by the sole shareholder of
the Company on 19 May 2017 (the “Share Option Scheme”). The full
terms of reference setting out details of duties of the Remuneration
Committee is available on both the GEM website and the Company’s
website.

The Remuneration Committee determines Directors’ remuneration by
reference to the benchmarking of the market. The Company also looks
into individual Director’s competence, duties, responsibilities, performance
and the results of the Group in determining the exact level of
remuneration for each Director.

Pursuant to the terms of reference of the Remuneration Committee,
meeting shall be held at least once a year.

Details of the number of Remuneration Committee meeting held and
Directors attendance are set out in the section headed “Number of
Meetings and Directors’ Attendance” on page 24 of this annual report.
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Senior Management’s remuneration SREEEN F M

Senior Management's remuneration payment of the Group for the year HE-_ZT—-—HAhER A=+ —HILFE ' &K

ended 31 May 2019 falls within the following band: SEESHEEENFNINEATHREN :
Number of
individuals

HK$ BT A

Nil to HK$ 1,000,000 0% 1,000,000/ 7T 4

Remuneration policy ¥ B BUR

The remuneration policy of the Group for the Directors and senior AEFBEELRSREEENET RSB

management was based on their experience, level of responsibility and
general market conditions. Any discretionary bonus and other merit
payments are linked to the performance of the Group and the individual
performance of the Directors and senior management.

Nomination Committee

The Nomination Committee comprises one executive Director, namely Mr.
Yeung Ho Ting Dennis, and two independent non-executive Directors,
Mr. Li Kai Sing and Mr. Ma Tsz Chun. Mr. Yeung Ho Ting Dennis is the
chairman of the Nomination Committee.

The primary function of the Nomination Committee is to review the
structure, size and composition of the Board on regular basis; identify
individuals suitably qualified to become Board members; assess the
independence of independent non-executive Directors; and make
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of Directors. The full terms of reference
setting out details of the authority, duties and responsibilities of the
Nomination Committee is available on both the GEM website and the
Company’s website.

Pursuant to the terms of reference of the Nomination Committee,

meeting can be called by the member of the Nomination Committee any
time when it is necessary.
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Corporate Governance Report (Continued)

Nomination Procedures:

I

The secretary should give the nomination committee member a
membership list, listing out the current board members’ name,
position & duties at the organization.

Each year, the nominating committee is to evaluate current board
members to assess whether they are performing satisfactorily and
should be considered for re-election. Evaluations may be performed
by a subset of the nominating committee or an independent third
party to ensure the fairness.

Next step is to receive recommendations for new board members
from management or current board members. The nomination
committee should review the resumes of potential candidates,
assessing their skills and experience to determine if they meet
qualifications for the position. In reviewing candidate profiles, the
committee should also consider criteria that includes:

o Proven leadership

o Previous board experience

o Knowledge and experience

. Diversity-including age, gender, ethnicity, race, disabilities,
geography

o Experience with large and complex organization

o Skillset-including finance, legal, auditing, government affairs,
public relations, community experience, and knowledge of
the organizations

o In case of nomination for independent non-executive
directors, should consider why the candidate to be
independent (should refer to relevant Listing Rules for
independence)

Give a list of candidates to the full committee for discussion and
review.
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The committee then makes contact with each candidate to make
an assessment for a high level of personal and professional integrity,
as well as to assess their level of commitment to the organization,
and availability. This is often done by assigning one member of the
nominating committee to one candidate, who will bring a candidate
summary with recommendations back to the full committee.
Additional interviews by the nominating committee and the CEO
may be necessary to ensure due diligence interviews may be
conducted with the assistance of a third party.

6.  The committee forms a final slate of recommended candidates to
the full board for formal approval. Nominees should not be present
at this meeting to allow for open discussion by the board.

The Nomination Committee has reviewed the structure, size and
composition of the Board and the Board diversity policy as well as
discussing matters regarding the retirement and re-election of Directors.

Details of the number of Nomination Committee meeting held and
Directors’ attendance are set out in the section headed “Number of
Meetings and Directors’ Attendance” on page 24 of this annual report.

Accountability and Audit

Directors’ and auditor’s responsibilities for the
consolidated financial statements

All Directors understand and acknowledge their responsibility for ensuring
that the Group's consolidated financial statements for each financial year
are prepared to give a true and fair view of the state of affairs, the
financial results and cash flows of the Group in accordance with the
disclosure requirements of the Companies Ordinance and the applicable
accounting standards. In preparing the consolidated financial statements
for the year ended 31 May 2019, the Board has adopted appropriate and
consistent accounting policies and made prudent, fair and reasonable
judgments and estimates. The Directors are responsible for maintaining
proper accounting records which reflect with reasonable accuracy the
state of affairs, operating results, cash flows and equity movement of the
Group at any time. The Directors confirm that the preparation of the
financial statements of the Group is in accordance with statutory
requirements and applicable accounting standards.

In Technical Productions Holdings Limited Annual Report 2019

5. HRZEEHESRREABE ¥
R EOEARE R BEERET U R
MREATHERERORARENUR
AEBR -ZBFARA-—RERZ
EeZBHE-REREATAZK
THZEEERNEBRERBEREA
BAREBER REFER &S
ZEERTTRBRTEEF=THY
THIINZHFEHA  BERFLERAZ

6. ZESRIEBREARKREZELR
RTYTE2REFEXEFLAFL - &
REALTBHLEHEEER AT E
E=gXBEARBRER -

REZECGERTNETENRBE RER
MERARBEEEZTLRER  X5twmA R
EEREREENFHE-

ERTREZEBEEZRBMEFESH
HEDINENRAFRF2UAME[EFZRE
REEHEBR &

BEEREFX

%E&ﬁﬂ%%%%%ﬁﬁ%mi
it

FMEESEMRMAREBRRAEEZ YK
FENEEV BRI IRER R & E
AHEtEANEBEERRHRABEERF
WRRASEEY MEEERBRSRE
MANBE - RBEHRHEE_FT—-NLFRA
ST BLEFENRAVBHRRE - EF
CERMOER —BMEBER  YIFD
2R AFRAENHE LA -EF8
BERFEEN Tt NABRERIR
MAEEREMERNEBARR  KLF
BRERERBREZHEN - EFEHER
SEMBHRERNERDITEIEEEZRLE
Rr st 2a -



Corporate Governance Report (Continued)

The Directors also confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquiries, they are not
aware of any material uncertainties relating to events or conditions that
may cast significant doubt upon the Company’s ability to continue as a
going concern.

The Directors are responsible for taking all reasonable and necessary steps
to safeguard the assets of the Group and to prevent and detect fraud and
other irregularities. The statement of auditor about their reporting
responsibilities on the consolidated financial statements is set out in the
Independent Auditor’s Report.

The reporting responsibilities of the Company’s auditor, are set out in the
Independent Auditor’s Report on pages 77 to 83 of this annual report.

Auditor's Remuneration

During the year ended 31 May 2019, the remuneration for the audit
service provided by the Company’s auditor to the Group was
HK$1,274,272.

During the year ended 31 May 2019, the Company’s auditor did not
provide any non-audit service to the Group.

Corporate Governance Functions

No corporate governance committee has been established and the Board
is responsible for performing the corporate governance functions such as
developing and reviewing the Company’s policies, practices on corporate
governance, training and continuous professional development of the
directors and senior management, the Company’s policies and practices
on compliance with legal and regulatory requirements, etc.

The Directors review the Group’s corporate governance policies and
compliance with the CG Code each financial year and comply with the
“comply or explain” principle in the corporate governance report which is
or will be included in the annual reports of the Company.
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Board Diversity Policy

The Company has adopted a Board diversity policy in accordance with the
requirement as set out in the CG Code, which is summarised as below:

The Board diversity policy of the Company specifies that in designing the
composition the Board, Board diversity shall be considered from a number
of aspects, including but not limited to gender, age, cultural and
educational background, professional experience, skills and knowledge.
All Board members’ appointment will be based on meritocracy, and
candidates will be considered against appropriate criteria, having due
regard for the benefits of diversity of the Board. Selection of candidates
for the Board will be based on a range of diversity perspectives, including
but not limited to gender, age, culture, ethnicity and educational
background, professional experience, knowledge and skills.

The Company discloses the composition of the Board in corporate
governance report every year and the Nomination Committee oversees
the implementation of the Board diversity policy. The Nomination
Committee will discuss any revisions that may be required, and
recommend any such revisions to the Board for consideration and
approval.

Dividend Policy

The Company has adopted a dividend policy on 31 December 2018 which
sets out the principles and measures on how the Company may propose

a dividend.

The Board will account for the following factors when considering the
payment of dividends:

a.  The general financial condition of the Group;

b.  The actual and future operations and liquidity positions of the
Group;

C. The future cash requirements and availability;

d.  Any restrictions on payments of dividends that may be imposed by
the Group’s lenders;

e.  The general market conditions; and

f. Any other factor that the Board deem appropriate.
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Corporate Governance Report (Continued)

Any declaration and payment of future dividends under the dividend
policy will be subject to the Board’s determination that the same would
be in the best interests of the Group and the shareholders of the
Company as a whole. In addition, the declaration and payment of
dividends may be subject to legal restrictions or any applicable laws, rules
and regulations and the Articles of Association of the Company.

Securities Transactions by Directors

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing Rules as
its own code of conduct (“Code of Conduct”) regarding securities
transactions by the Directors. The Company has confirmed, having made
specific enquiry of the Directors, that all the Directors have complied with
the Code of Conduct throughout the year ended 31 May 2019 and up to
the date of this annual report.

Communication with Shareholders

The Company endeavours to maintain an on-going dialogue with the
shareholders and in particular, through annual general meetings or other
general meetings to communicate with the shareholders and encourage
their participation.

The Company will ensure that there are separate resolutions for separate
issues proposed at the general meetings. All resolutions put forward at
shareholder meetings will be voted on by poll pursuant to the GEM
Listing Rules and poll results will be posted on the websites of the
Company and the Stock Exchange in a timely manner after each
shareholder meeting.

The Company will continue to maintain an open and effective investor
communication policy and to update investors on relevant information on
the Group’s business in a timely manner, subject to relevant regulatory
requirements.

General Meetings with Shareholders

The Company'’s forthcoming annual general meeting will be held on 5
November 2019.
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Shareholders’ Rights

R R A

(@) Convening of an extraordinary general meeting (a) EREREREHARRIZI RS
on requisition by shareholders
Pursuant to Articles, extraordinary general meetings shall be BIEZEMA FANESERBH
convened on the requisition of one or more Shareholders holding, BERNLRAAT G RN (AR
at the date of deposit of the requisition, not less than one tenth of BEAS FRANEF) 92 —8
the paid up capital of the Company having the right of voting at Ffa] — B sk A a9 - FANE A B &
general meetings. Such requisition shall be made in writing to the HWEHERARESEe AN WE
Board or the Company Secretary for the purpose of requiring an HrHE@MEBER - BERkEEeEZHEKE
extraordinary general meeting to be called by the Board for the BRIAKe . NEBEABAESRPIERE
transaction of any business specified in such requisition. Such FRIFEE: BZASERES2ZENR
meeting shall be held within two months after the deposit of such BREARNBT N EBIEZ%
requisition. If within 21 days of such deposit the Board fails to “t+—HR - BEEFEeRBELEHZKX
proceed to convene such meeting, the requisitionist(s) himself @ BEEERATAEREBRAIARXE
(themselves) may do so in the same manner, and all reasonable HA2 EE2ERATHREEZTS K
expenses incurred by the requisitionist(s) as a result of the failure of R AEMELENFTESEERB
the Board shall be reimbursed to the requisitionist(s) by the ARG RE - WRINEREIEL —Z
Company. Shareholders also have the right to propose a person for ATEBRES BEEFIUNARD T
election as a Director, the procedures are available on the websites BB AL &R o
of the Company and the Stock Exchange.

(b) Procedures for putting forward proposals at (b) RBEASREEEZVEF
shareholders’ meetings
Shareholders are welcomed to put forward proposals relating to the NARIENIRRIREAEANEBEE
operations and management of the Group to be discussed at LEeEBENEzZRNREARE FfHmo A
shareholders’ meetings. The proposals shall be sent to the Company AR EESRBERERSTT AW
Secretary by a written requisition. Shareholders who wish to put EZRIBE2EZNIREEER FX[fE
forward a proposal should convene an extraordinary general BEREERKEBRERERAE | FFEA
meeting by following the procedures set out in “Convening of an BEERREER A o
extraordinary general meeting on requisition by shareholders”
above.

(c) Enquiries to the Board (0 MEESHEER

Shareholders may put forward enquiries to the Board to the extent
such information is publicly available to the Company Secretary
who is responsible for forwarding communications relating to
matters within the Board'’s purview to the executive Directors of the
Company, communications relating to matters within a Board
committee’s area of responsibility to the chairman of the
appropriate committee, and communication relating to ordinary
business matters, such as suggestions, inquiries and consumer
complaints, to the appropriate management of the Company, in
writing to the principal place of business of the Company in Hong
Kong.
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Investor Relations

The Company believes that maintaining a high level of transparency is a
key to enhancing investor relations. It is committed to a policy of open
and timely disclosure of corporate information to its shareholders and
investment public. The Company updates its shareholders on its latest
business developments and financial performance through its annual,
interim and quarterly reports. The corporate website of the Company
(http://www.intechproductions.com) has provided an effective
communication platform to the public and the shareholders.

Company Secretary

Ms. Leung Yin Fai, the Company Secretary, is responsible for advising the
Board on corporate governance matters and ensuring that the Board
policy and procedures, and the applicable laws, rules and regulations are
followed. All Directors have access to the advice and services of the
Company Secretary to ensure that the Board procedures and all applicable
laws are followed. Moreover, the Company Secretary is responsible for
facilitating communications among Directors as well as with management.

The Company engages an external service provider, Ms. Leung Yin Fai, as
its Company Secretary. Mr. Yeung Ho Ting Dennis, chairman of the
Board, executive director and chief executive officer of the Company, is
the primary contact person whom Ms. Leung Yin Fai can contact.

During the year ended 31 May 2019, the Company Secretary has
undertaken more than 15 hours of relevant professional training in
compliance with Rule 5.15 of the GEM Listing Rules.

Risk Management and Internal Control

The Board has overall responsibilities for establishing and maintaining
appropriate and effective risk management and internal control systems
of the Group. The Group's systems of risk management and internal
control include a defined management structure with limits of authority,
which is designed to help achieve business objectives, safeguard assets
against unauthorised use or disposition, ensure the maintenance of
proper accounting records for the provision of reliable financial
information for internal use or for publication, and ensure compliance
with relevant legislation and regulations. The systems are designed to
provide reasonable, but not absolute, assurance against material
misstatement or loss and to manage rather than eliminate risks of failure
in operational systems and achievement of the Group’s objectives.
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An organisational structure with operating policies and procedures, lines
of responsibility and delegated authority has been established. The
division/department head of each core operating division/department is
accountable for the conduct and performance of such division/
department within the agreed strategies, which are set by themselves and
the Board together, and reports directly to the Board.

In the course of conducting the business, the Group is exposed to various
types of risks. During the year ended 31 May 2019, the following
principal risks of the Group were identified and classified into strategic
risks, operational risks, financial risks and compliance risks.

Risk Areas Principal Risks
[ e <R 35 FTERRE
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Strategic Risks
competition risk, reputation risk

B S [

Operational Risks

2ER R EBOHETR TH ERMRESRTEH

Financial Risks
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Compliance Risks

HRABROGRM  REFARMETPGAK - TiHHEFRR -

Sensitivity to government policies; keeping up with new technologies and customers’ taste; market

BERAR

Insufficient labour supply; workplace injury; disruption of IT system

Liquidity risk, credit risk, interest rate risk, foreign exchange risk, inflation risk

- AR R R

Risk related to occupation safety and health; risk of non-compliance with ordinances related to

employment; change of listing rules and relevant company regulations and ordinances

BHRRR HBEXZENEEARORAR

R AR B E B&

The Board is ultimately responsible for the risk management of the Group
and it has delegated to executive management to carry out the risk
identification and monitoring procedures. The objectives of the risk
management are to enhance the governance and corporate management
processes as well as to safeguard the Group against unacceptable levels
of risks and losses.

The risk management process of the Group will involve, among others, (i)
an annual risk identification and analysis exercise which involves
assessment of the consequence and likelihood of risks and the
development of risk management plans for mitigating such risks; and (ii)
an annual review of the implementation of the risk management plans
and fine tuning of the implementation plan when necessary.
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During the year ended 31 May 2019, the Board, through the Audit
Committee, has conducted review of both design and implementation
effectiveness of the risk management and internal control systems of the
Group, covering all material controls, including financial, operational and
compliance controls, with a view to ensuring that resources, staff
qualifications and experience, training programmes and budget of the
Group’s accounting, internal audit and financial reporting functions are
adequate. In this respect, the Audit Committee communicates any
material issues to the Board.

The Company has hired an internal audit manager to review the Group's
system of internal controls and risk management annually and further
enhance the Group’s internal control and risk management systems as
appropriate.

Code of Conduct and Handling of Inside
Information

The Group places utmost importance on the ethical, personal and
professional standards of the Directors and employees of the Group. In
addition to the various policies adopted and implemented by the Group
imposing certain conduct requirements on Directors and employees, every
employee is required to undertake to adhere to the Group’s Code of
Conduct, and is expected to achieve the highest standards of behavior
including avoiding conflict of interest, discrimination or harassment and
bribery and corruption. Employees are required to report any
noncompliance with the Code of Conduct to management.

Pursuant to the requirements of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong), the Guidelines on Disclosure of
Inside Information published by the Securities and Futures Commission
and the GEM Listing Rules, the Group has an obligation to disclose any
inside information as soon as practicable after such information has come
to the knowledge of the Board. The Company has developed its
disclosure policy which provides a general guide to the Company’s
directors, officers, senior management and relevant employees in
handling confidential information, monitoring information disclosure and
responding to enquiries. Control procedures have been implemented to
ensure that unauthorised access and use of inside information are strictly
prohibited.
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In addition, if there occurs any significant risk events, the Group will  [tbo) + MEBEAFEMEARBREE  AEE
report such risk events to the relevant authorities so that appropriate R EME RE®REMEERSHEH NELRE
decisions and measures can be made by the Group in a timely mannerto  E g2 %9 X B EE @ & AR T N5 1 DA JB
deal with such risk events. BHREREE-

Looking Forward RBERR

The Group will keep on reviewing its corporate governance standards on ZAEEGEELRBEEFNEDE T RZE

a timely basis and the Board endeavours to take the necessary actionsto MEE 2 BB NNV EEiE - UERF
ensure compliance with the required practices and standards including AR TEERNMEE BHECEEARTIH
the provisions of the CG Code. &7 o
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Environmental, Social and Governance Report

I%

In Technical Productions Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”) is pleased to present its environmental,
social and governance report in accordance with the environmental, social
and governance reporting guidelines as set out in Appendix 20 to the
GEM Listing Rules. The principal businesses of the Group is to provide
visual display solutions with visual display hardware and related services.
The reporting period for this report is from 1 June 2018 to 31 May 2019.

The Group is committed to improving business performance to enhance
stakeholders’ value without compromising the environmental and social
aspect, so that positive impact can be achieved on both the Group and
the community. The Group always thrive to meet the expectation of the
Group's stakeholders as well as to achieve the following objectives:

o To protect the environment

o To nurture and empower the Group’s employees

o To support the local community

This ESG report, which has been reviewed and approved by the Board,
include data on environmental key performance indicators (“KPI”),
focuses on the principal activities of the Group — the provision of visual
display solutions with visual display hardware and related services, and
include the following key subsidiaries:

° ITP (HK)

. Shiji Tiansheng Cultural Communication (Shenzhen) Limited

o Shenzhen Shiji Tiansheng Technology Limited

o Shanghai Yingtegao Stage Arts Limited

o InTechPro Macau Limited

Below are the Group’s commitments to each of the focus area under our
corporate social responsibility framework:

Environmental Protection

The Group attaches great importance to environmental protection and
also implements sustainable initiatives in areas such as energy saving,
water saving, waste management, air quality management into its daily

operations so as to minimize the use of resources and reduce various
emissions. We adopted the following policies to protect the environment.
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Environmental, Social and Governance Report (Continued)

B EREARE ()

Emissions

Discharge into water and land

As the Group is principally engaged in providing visual display solution,
the Group does not have significant wastes or emissions discharged into
water and land. In addition, the Group does not produce a significant
volume of hazardous waste from the Group’s business process. The major
wastes are solid non-hazardous wastes such as office paper generated
from the Group’s operations.

Greenhouse Gasses Emissions

The Group implemented a number of measures to reduce greenhouse
gas emissions in order to alleviate the impacts to the environment. The
Group also encourages employees to maximize the use of electronic
communication and carry out general discussions and communication
through long-distance telephone calls or other online communication
tools in order to reduce non-essential business trips so that the pollutants
by the use of transportation can be minimized.

The major sources of air and greenhouse gas (GHG) emission that the
Group associated are energy consumptions in regard to the purchased
electricity used in the Group's offices and daily operation.

The total GHG generated by the Group during the three years ended 31
May 2019 were 30,826 Kg CO»-eq, 30,630 Kg COz-eq and 47,408 Kg
CO2-eq respectively, comprising direct emission from motor vehicle
gasoline, indirect emission from purchased electricity and other indirect
emission from fresh water usage. The increase of direct emission and
indirect emission in the year ended 31 May 2019 as compared to the two
years ended 31 May 2018 is mainly due to the setup of a new office and
warehouse in Macau, and thus more frequent travel between Hong Kong
and Macau offices by company car driving thru the Hong Kong-Zhuhai-
Macao Bridge and more electricity purchased for the operation Macau
office.
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Environmental, Social and Governance Report (Continued)

RE g kegnms (8)
Year ended Year ended Year ended
31 May 2017 31 May 2018 31 May 2019
Emission (in Emission (in Emission (in
Scope of GHG Emission Emission Source Kg CO:-eq) Kg CO:-eq) Kg CO:-eq)
BZE BZ Bz
—E—+t5F —E-N\F —E-NF
EFA=+—8B ®HA=+—-H HA=+-—H
L FEHR I FEHERK LFFEEHK
(FmCo, Bk (FRCO,HM (F=CO,Hk
BERBHEMEER BE B R SR BE—ZH) — %%
Scope 1
EE
Direct Emission Motor Vehicle Gasoline 8,538 4,692 11,327
BHEHEW W E)E )Tk
Scope 2
gHE2
Indirect Emission Purchased Electricity 21,997 25,487 35,679
R BER BE
Scope 3
gE3
Other Indirect Emission Fresh Water Usage 291 451 402
H b B BE R B KK fE A
Total 30,826 30,630 47,408
@t
Company vehicles with less exhaust emission AAMEERBEHSE
e Company vehicles are checked and repaired regularly in order to 712 = M B 2 aE &R K & 22 BE R HF
enhance the fuel efficiency and to reduce reasonable exhaust W EHHAAREHETRE RAE
emission. & o
e Company continued to use an electric vehicle with zero emissionsin  © ARARAERBEZ=_ZT — L F A H

E v u Eiﬁirﬁﬁﬁ—%fﬁm& Ed)|
MERAREXETIRRF -

the year ended 31 May 2019 for transportation of staffs and
customers.

ZBETEAREAARRBIAL
BT LA BB AR BE TR B B B R HE IR o

o Staffs are encouraged to use public transport for office duty e
whenever possible to save fuel and minimize emission.
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Environmental, Social and Governance Report (Continued)
B L' R R RS (R)

Indoor air quality policy EREREEEE

e No Smoking is allowed in office area. o MRNEBHAEEIFRE-

e Air Conditioners are cleaned regularly. o THIBRTEHRXME-

e Air Purifier are used in the office to enhance air quality. e MAEFAZERFLEBURZTZERE
=

e Housekeeping of office is conducted on a regular basis. e THHETMAZTABERE-

e Windows in the office are opened during office hours to induce o ¥ 2 B f #)J#’D\Zﬁ BT & P AR

fresh air into the office area whenever possible. =3 NIER R ]
There was no non-compliance noted in relation to environmental laws REZE-_ET—hERA=+t—"HILEE "
and regulations for the year ended 31 May 2019. R Tria RERRER 28 -
Use of Resources BERER
The Group is committed to conserving resources for the purposes of AREBH HAGFLHER  NREBELIE
protecting the environment and enhancing operation efficiency. To = 4% & % & o 7%&3% TAEEEHRERED

pursue the Group’s commitment of environmental protection, the Group  # & AEBE BT ZEE M UIES /R
has implemented multiple measures in enhancing energy efficiency, &« WA HFEH - WP AK KRR HE
minimizing the use of paper, reducing water and energy consumption % {EHEET{TANE - ZRBHRERLE
and driving behavioural changes of employees. Through active monitoring 2B & RFER > KEBH IR D A E B K2
and managing the use of resources, the Group aims to reduce the FXZAR N AKEBIRBEHNE -

Group's operating costs as well as our carbon footprint.

Year ended Year ended Year ended

Indicators 31 May 2017 31 May 2018 31 May 2019

Bz BZE BZE

—E—tF —E-N\F —E-NF

EFA=+—H ®A=+—-H HZB=+—H

B LtEE LEE HFE

Total Electricity Consumption (kWh) BRESs(TRE) 40,736 47,198 69,959
Average electricity consumption per S HEEFHREEE

employee (kWh/employees) (TEREES8) 496 530 736
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Environmental, Social and Governance Report (Continued)
RIE HERELHRS (E)

Energy G

The following table sets out the energy consumption of the Group (ESG T X &EH W A EBHEZ _ZT— L F H A

Indicator: A2.1) during the year ended 31 May 2019: ST+ —HIEFEZEES (ia BHEERE
Z:A21):

o Room lights and air conditioners must be switched off when they
are not in use.

N8 PR B B B == O PR B e = 5

o Use of natural light is maximized as far as practical. o =eEINERB RN -
e Use separate light switches for different light zones. e TRIKRAREABE ZRAFREA-
o Air-conditioner filter and fan coil are cleaned regularly. o ETHEATCTHALBBRALRSEE -
Year ended Year ended Year ended
Indicators 31 May 2017 31 May 2018 31 May 2019
BZE BZE Bz
—E—+tF —E2-N\EF —E-NEF
EFA=+—-—RH ®HZB=+—-H HB=+-—H
EE LFEE LFE HFE
Total Water Consumption (m?) BwEENKE (LK) 291 1,062 998
Average water consumption per HREEFHFEKE
employee (m*/employees) ((ZHK/ 1EE) 35 11.9 10.5
Water 7K
The following table sets out the water consumption of the Group (ESG T[T X ZFH I AEBRBFEE2 T — hLhE 01 A
Indicator: A2.2) during the year ended 31 May 2019: =+t BLEFEMFEKE( Ei;%? T EA R
T :A22):
o Water taps are constantly checked to avoid the water dipping. . R E R A K B2 5E DA B B R K IB N ©

o Leakage tests on concealing piping and checking for overflowing THYEERESEETRARIA LIRS
tanks are regularly carried out. KR B ©

Other Office Consumable H A3 A FEH
. Stationeries are distributed on a needed basis and reusable e YERENE A EEFEHAYA-
stationeries are employed.

. Other than formal documents, paperless working environment is B IFE = S AN - 2N 8 B HE 1T M AR L it
promoted in the Group. No

o Recycled papers are encouraged to be used whenever possible e EENA S X - S B A Al GE(F A [
when photocopy for internal documentation. g F) BB 4R o o

o Used ink cartridges are either recycled through public recycle binor e BEFEAEEEBALO UL U - 3
collected by suppliers. FR 8 72 [B] i o
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Environmental, Social and Governance Report (Continued)

RIE A8 hkEamE (B)

The Environmental and Natural Resources

The nature of the Group’s business does not involve in any significant
impacts on the environmental and natural resources. The relevant
principles and policies on managing emission and use of resources are
already disclosed above.

Social

The Group recognizes the Group's success and market leadership are
closely linked to the support from our dedicated, hard-working and task-
oriented employees. The Groups recognizes that employees are the
Group’s most valuable assets and vital to achieving the Group’s
sustainability and long-term growth.

Therefore the Group is committed to safeguarding the legitimate rights
and interests of employees, maintaining their physical and mental health
and providing various benefit, in addition to providing vast opportunities
of career development for every employee, striving to match employee’s
personal and business development goals of the Group through a
comprehensive training system, effective incentive mechanism and fair
competition platform, so that the mutual benefits for employees and the
enterprise can be achieved.

Employment Practice

The Group is committed to build a harmonious working atmosphere for
employees through encouraging mutual respect which ultimately
promotes work creativity, flexibility and commitment.

As at 31 May 2019, the Group had 92 (2018: 89) employees. In order to
cope with the continuous growth of business scale, the Group acquires
talents from different aspects and backgrounds to join the Group’s
globalized team. The Group strictly complies with the relevant laws and
regulations in the Group’s employment process such as recruitment,
dismissal, promotion and setting up of remuneration packages of
employees regardless of where the Group operates. The legitimate rights
and interests of employees are protected in accordance with laws and
regulations.

Employment

o The Group attaches great importance to the basic rights and
interests of the employees, the entering into of employment
contracts with all employees, and the provision of relevant social
insurances and employee’s compensation insurance and medical
insurance to all employees.
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Environmental, Social and Governance Report (Continued)
RBE -HERERWMSET(E)

. The Group is an equal opportunities employer, committed to e AEBRETHETLZERIMNESE

eliminating sex, age, race, disability and religious discrimination in AR EBEMEDPHER - F&t - 7&
employment and emphasizing on the performance and experience BBERFTHE®R  REANHBE
of the staffs in promotion or recruitment. A fair and structural staff FRAETIRBELEH - AEEC &
performance assessment is set for making promotion and salary HEARMFRRIERAFEREBENL
increment decisions. Staff appraisal will be conducted annually to METHENZR BFEEETEILS
assess work performance. EAREAZ TEGE RN ©
There was no non-compliance with relevant laws and regulations relating HZEZ=—_ZT—hERA=+—HB It FEE  #
to compensation and dismissal, recruitment and promotion, working ENESFHBEEENEE HEMEA T
hours, rest periods, equal opportunity, diversity, anti-discrimination, and  {ERFfE - R EEH HMe T E  ZHEE X
other benefits and welfare noted in year ended 31 May 2019. AR R B A a5 A AE R ROER 2B ©

The following table sets out the workforce by gender, employment type, T&xRHIN -_ZE—-hERA=+—BKK
age group and geographical region (KPI Indicator: B1.1) and as at 31 May Bl « {2 {E 8 5l - F % 78 Bl M ih 32 [= 15 &) o5
2019 and the employee turnover rate by gender, age group and (KPIFSIZ :B11)M S E HEREBEE - — A
geographical region (KPI Indicator: B1.2) for the year ended 31 May 2019: £ R A=+ —H It EE XU - F & 487

K032 [ 15 (KPIHE 2 : B1.2) El H WY (B B it

% :
Employee
Workforce turnover rate
Headcount %

EEHBAY BERBERFIL

Gender 5 Bl
Male S 83 8
Female pegis 9 —
Employment type R 1B Rl
Administrative staff TRIEE 7 N/A 3 A
Operation staff EiERE 85 N/A N
Age group FE ARl
30 and below 3058 AR 45 1
31-40 315-4075% 34 6
41-50 41 %50 B% 11 —
Above 50 503 A 2 -
Geographical region 3R [ 15
Hong Kong BB 18 =
PRC a2 62 10
Macau JEL Y 12 8
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Environmental, Social and Governance Report (Continued)
B L' R R RS (R)

Health and Safety

The Group is dedicated to provide a healthy and safe workplace to
its employees. The promotion of occupational and health measures
at workplace are regarded as essential to our businesses and
operations of the Group. Appropriate occupational and health
manuals relevant to the Group’s businesses are adopted by the core
business units. Risk assessments of workstations are conducted
constantly to identify and assess the risks to the safety and health
of the employees, and to decide whether existing measures are
adequate.

First aid kits are located at convenient locations and are properly
maintained in the office, workshop(s) and warehouse(s).

Workplace safety posters were display at prominent location in the
warehouse(s) of the Group to remind the staff of safety.

There was no non-compliance with relevant laws and regulations relating
to providing a safe working environment and protecting employees from
occupational hazards noted in year 2018/19.

The following table sets out the number and rate of work-related fatalities
of the Group (KPI Indicator: B2.1) for the year ended 31 May 2019:

RERZE

s AKHEBIAHEERH -—BEREZR
ENITESHR BEIESMERR
ERFREASASEXHEEN
EZRMH - -ERLEFEMESRAE
AEEXBGHBENRERIZRERET
it - FEE RGUERETR R
M%ﬁ&ﬁ%ﬁ%?%&&@ﬁ@%

CYHEEREREEEE A -

o RBEAE EFEEJ&FEEE—JHE'JM
ENEBEEZNE  WHEHEE

s RAKEREMBRUEBERIEITIES
2 E® REIIFARIERSR -

RZZE—N/—hhEE BEEREGHIREH
ZETIERBEREREEXZBEREN
FEEEERIAMR ©

TERBINEH=Z-_FT-—NLFRA=+—HL

ﬁEK%IIIVﬁ%@%HﬁFbEE‘JA%&&%
F (KPIEIR : B2.1)

Headcount Rate

HwAE [ ez

Work-related fatalities

AT EREMmET

For the year ended 31 May 2019, the Group has not incurred any lost
days due to work injury (KPI Indicator: B2.2).

Development and Training

The Group believes that training is an important path to improve
the overall work quality and offer comprehensive development to
the employees. The Group encourages our employees to attend
external or internal training courses to enhance their competence
and job-related knowledge.

Experienced/Senior employees will provide supervision to the
newcomers/subordinates in order to enhance communication and
team spirits within the Group, and to improve their technical skills
and managerial capability.
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Environmental, Social and Governance Report (Continued)
RBE -HERERWMSET(E)

The following table sets out the percentage of employees trained by TXR&EHIEEZ-_ZT—NhERA=+—H 1t

gender and employment type (KPI Indicator: B3.1) and the average 4F & 7N & B %1% ;E';IJ MEEERNEZ S8 T

training hours completed per employee by gender and employment type (KPl 1 8 & % b (KPIFE 1= : B3.1) R 1% 14 B & (&

Indicator: B3.2) of the Group for the year ended 31 May 2019: BRENZSHNETREE TKT I FEHE
2 (KPIFE1R : B3.2) :

Percentage of  Average training hours
employees trained completed per employee

ZilER BHEEER
Batt ZINFHER
% Hour
Batt 53 S
Gender 1 5l
Male S 7.7 8
Female 7 .1 8
Employment type 12 1B 48 Bl
Administrative staff THES 2.2 8
Operation staff EiERES 6.5 8
Labour Standard B ITIZE
*  The Group respects human rights and has a zero-tolerance policy o AEEEZ AZE T HEFRS 4 T
towards the employment of forced labour and child labour. Upon FEITHERZEARZAMEK ARKEE
joining the Group, each staff is required to fill in a recruitment B BRETITEES —MHHEXRKE-
form. Should the staff provide false identity or false personal WMEIREERINXEREAZE
particulars, he/she would be considered to have committed serious B o BwEAREERAEEBRNRL
breach of the Group’s rules and regulations and his/her employment RA&HIW L B4R (E R (B 1R o
would be terminated immediately.
There was no non-compliance with relevant laws and regulations relating HZE2=—ZT—hER A=+ —HILEE ' &
to preventing child and forced labour noted in year ended 31 May 2019. g R ﬁ At EAZET KR4 4 T HHE
RREIRA °
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Environmental, Social and Governance Report (Continued)
B L' R R RS (R)

Operating Practices

Supply Chain Management

The goods from the suppliers must be checked by the Group’s
qualified engineer for product quality and safety and will be stored
in our warehouse.

All parts suppliers of our electronic equipment must comply with
national or international safety standard.

If the suppliers fail to maintain the safety standard of their products,
the Group will eliminate the aforesaid supplier from the approved

supplier list.

Annual supplier evaluation will be conduct by management.

Product Responsibility

The Group poses a fair marketing concept that commits not making
dishonest allegation of our competitors in order to mislead the
customers during their decision-making. Moreover, the Group
would not acquire confidential information of a competitor via
espionage, the subordination of the competitor's employees or
through any other improper means.

The Group has committed to supply the goods and services that
meet the reasonable expectations of our customers. We provide
customers with effective mechanism to lodge complaints and
manage such complaints with due care. Besides, the Group respects
the confidentiality of our customers and their commercial
information. We do not disclose such information to protect their
privacy.

There was no non-compliance with relevant laws and regulations relating
to health, safety, advertising, bid-rigging and privacy matters relating to
products and services provided and methods of redress noted in year
ended 31 May 2019.
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Environmental, Social and Governance Report (Continued)
RIE HERELHRS (E)

Anti-corruption

o The Group refuses bribery, corruption, extortion and money
laundering activities. Employees shall report any misconduct to its
manager.

o The Company is listed on the Growth Enterprise Market Board of
the Stock Exchange and has strict guidelines for directors and senior
management for any disclosure of conflict of interest. Besides,
directors or senior management are required to take certain hours
of training each year.

There was no non-compliance with relevant laws and regulations relating
to bribery, extortion, fraud and money laundering noted in year ended 31
May 2019.

Community

Community Investment

o Social responsibility is one of the Group’s cultures. We are
committed to striving for the betterment of society and hold
strongly the belief that a business organization should not detach
itself from its social responsibility.

o During the year ended 31 May 2019, the Group has made in kind
sponsorship of video equipment to a charity concert organized by
Hong Kong Anti-Cancer Society.
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Report of the Board of Directors

EEEHRE

The Directors are pleased to present their report together with the
audited consolidated financial statements of the Company for the year
ended 31 May 2019.

Corporate Reorganisation and Share Offer

The Company was incorporated in the Cayman Islands under the
Companies Law as an exempted company with limited liability on 4
November 2016.

The Shares have been listed on the GEM of the Stock Exchange by way of
the Share Offer since 14 June 2017.

Principal Activities

The principal activity of the Company is investment holding. The principal
activities of its subsidiaries are set out in note 25 to the audited consolidated
financial statements. The Group is principally engaged in the provision of
visual display solution services for concerts and events in Hong Kong,
Macau, the People’s Republic of China (the “PRC") and Taiwan.

Results and Dividends

The financial performance of the Group for the year ended 31 May 2019
and the financial position of the Group as at that date are set out in the
audited consolidated financial statements on pages 84 to 87 of this
annual report.

The Directors do not recommend the payment of any dividend in respect
of the year ended 31 May 2019.

Financial Summary

A summary of the published results and of the assets and liabilities of the

Group for the last three years is set out on page 168 of this annual
report.
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Report of the Board of Directors (Continued)

Significant Investments and Future Plans for
Material Investments and Capital Assets

During the year ended 31 May 2019, the Group did not have any
significant investments, material acquisitions nor disposal of subsidiaries,
associates and joint venture. Except for those included in the section
headed “Statement of Business Objectives and Use of Proceeds” for
inclusion in the Prospectus, the Group had no definite future plans for
material investments and capital assets.

Use of Proceeds and Comparison of Business
Objectives with Actual Business Progress

Details of the use of proceeds and comparison of business objectives with
actual business progress are set out in the section headed “Management
Discussion and Analysis” on page 20 of this annual report.

Property, Plant and Equipment

Details of the movements in property, plant and equipment of the Group
during the year ended 31 May 2019 are set out in note 14 to the audited
consolidated financial statements.

Bank Borrowings

Particulars of bank borrowings of the Group at 31 May 2019 are set out
in note 21 to the audited consolidated financial statements.

Interest Capitalised

The Group has not capitalised any interest during the year ended 31 May
2019.

Share Capital

Details of movements in the share capital of the Company during the year

ended 31 May 2019 are set out in note 17 to the audited consolidated
financial statements.
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Report of the Board of Directors (Continued)

EEgWRE (E)

Reserves

Details of movements in reserves of the Group and the Company during
the year ended 31 May 2019 are set out in the consolidated statement of
changes in equity in notes 18 and 32(a) to the audited consolidated
financial statements respectively.

Distributable Reserves

As at 31 May 2019, the Company did not have any reserves available for
distribution as calculated in accordance with the relevant provisions of the
Companies Ordinance.

Purchase, Sale or Redemption of Listed Securities

The Company did not redeem its listed securities, nor did the Company or
any of its subsidiaries purchase, cancel or sell any of such listed securities
for the year ended 31 May 2019.

Directors

The Directors of the Company during the year ended 31 May 2019 and
up to the date of this report were as follows:

Executive Directors

Mr. Yeung Ho Ting Dennis (Chairman)

Mr. Tam Chun Yu

Non-executive Director

Mr. Law Wang Chak Waltery (resigned on 1 May 2019)

Independent Non-Executive Directors

Mr. Li Kai Sing
Mr. Ma Tsz Chun
Ms. Loh Lai Ping Phillis

Pursuant to article 108(a) of the Articles, at each annual general meeting,
at least one-third of the Directors shall be subject to retirement by
rotation at least once every three years. A retiring Director Shall be eligible
for re-election.
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Report of the Board of Directors (Continued)

Confirmation of Independence

Each independent non-executive Director has given the Company an
annual confirmation of independence pursuant to Rule 5.09 of the GEM
Listing Rules. The Company considers that all the independent non-
executive Directors are independent and meet the independent guidelines
set out in Rule 5.09 of the GEM Listing Rules.

Directors’ Service Contracts and Letters of
Appointment

(a) Executive Directors

Each of the executive Directors entered into a service contract with
the Company for a term of three years commencing from the
Listing Date, which may be terminated by not less than one month'’s
notice served by either party on the other. The term of service of a
Director is subject to retirement by rotation of Directors as set out
in the Articles.

(b) Non-executive Director and independent non-
executive Directors

Each of the non-executive Director and independent non-executive
Directors signed a letter of appointment with the Company for a
term of three years commencing from the Listing Date, which may
be terminated by not less than one month’s notice served by either
party on the other. The term of service of a Director is subject to
the provisions on retirement by rotation of Directors as set out in
the Articles.

Save as disclosed above, none of the Directors has or is proposed to have
a service contract with the Company or any of its subsidiaries (other than
contracts expiring or determinable by the Company or its subsidiaries, as
applicable within one year without payment of compensation other than
statutory compensation).
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Emoluments of Directors and Five Highest Paid
Individuals

The emolument of the Directors is recommended by the Remuneration
Committee by reference to the benchmarking of the market. The
Company also looks into individual Director’'s competence, duties,
responsibilities, performance.

Details of the emoluments of the Directors and the five highest paid
individuals of the Group are set out in notes 9(a) and 33 to the audited
consolidated financial statements.

Directors’ and Senior Management’s Biographies

Biographical details of the Directors and the senior management of the
Group are set out on pages 71 to 76 of this annual report.

Directors’ and Controlling Shareholders’ Interests
in Contracts

Save as disclosed in this annual report, none of the Directors or an entity
connected with any of them had any material interest, whether directly or
indirectly, in any transaction, arrangement or contract of significance in
relation to the business of the Group to which the Company or any of its
subsidiaries, parent company or subsidiaries of the parent company was a
party and subsisting at any time during or at the end of the year ended
31 May 2019.

As at 31 May 2019, no contract of significance had been entered into

between the Company or any of its subsidiaries and the controlling
shareholders of the Company or any of their subsidiaries.
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Report of the Board of Directors (Continued)

Director’s Rights to Acquire Shares or Debt
Securities

Save as disclosed in this annual report, at no time during the year ended
31 May 2019 was the Company or any of its subsidiaries, or any of its
fellow subsidiaries, a party to any arrangement to enable the Directors or
chief executive of the Company (including their spouses or children under
18 years of age) to have any right to subscribe for securities of the
Company or any of its specified undertakings as defined in the
Companies (Directors’ Report) Regulation or to acquire benefits by means
of acquisition of shares in, or debentures of, the Company or any other
body corporate.

Management Contracts

As at 31 May 2019, the Company did not enter into or have any
management and/or administration contracts in respect of the whole or
any principal business of the Company.

Directors’ and Controlling Shareholders’ Interests
in Competing Business

During the year ended 31 May 2019 and up to the date of this annual
report, the Directors are not aware of any business and interest of the
Directors nor the controlling shareholders of the Company nor any of
their respective close associates (as defined in the GEM Listing Rules) that
compete or may compete with the business of the Group and any other
conflict of interests which any such person has or may have with the
Group from the Listing Date to the date of this annual report.
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Compliance of Non-Competition Undertakings

Mr. Yeung Ho Ting Dennis, Mr. Chang Yu-shu, UCP Co., Ltd, Ms. Ching
Hsiang-yun and Next Vision (the “Controlling Shareholders”) entered into
a deed of non-competition dated 22 May 2017 (the “Deed of Non-
Competition”) in favour of the Company (for itself and each of its
subsidiaries), pursuant to which each of the Controlling Shareholders has,
unconditionally and irrevocably, undertaken to the Company in the Deed
of Non-Competition that he/she/it will not, and will procure his/her/its
close associates (other than members of the Group) not to, for himself/
herself/itself or jointly with or acting for any other person, firm or
company as shareholder(s), director(s), partner(s), agent(s), employee(s) or
otherwise, and whether or not for profit, remuneration or other purpose,
directly or indirectly be involved or engaged in or undertake any business
(other than the business of the Group) that directly or indirectly competes,
or may compete, with the Group'’s business or undertaking (the “Restricted
Activity”), or hold shares or interest in any companies or business that
compete directly or indirectly with the business engaged by the Group
from time to time except where the Controlling Shareholders and/or his/
her/its close associates hold less than 5% of the total issued shares of any
company (whose shares are listed on the Stock Exchange or other stock
exchange) which is engaged in any business that is or may be in
competition with any business engaged by any member of the Group and
they do not control 10% or more of the composition of the board of
directors of such company.

Further, each of the Group’s Controlling Shareholders has undertaken
that if any new business investment or other business opportunity relating
to the Restricted Activity (the “Competing Business Opportunity”) is
identified by or made available to him/her/it or any of his/her/its close
associates, he/shef/it shall, and shall procure that his/her/its close associates
shall, refer such Competing Business Opportunity to the Company on a
timely basis.

For further details of the Deed of Non-Competition, please refer to the

section headed “Relationship with Controlling Shareholders — Non-
Competition Undertakings” in the Prospectus.
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Report of the Board of Directors (Continued)

Each of the Controlling Shareholders has confirmed to the Company of
his/her/its compliance with the Deed of Non- Competition from the
Listing Date up to the date of this annual report. The independent non-
executive Directors have reviewed the status of compliance and confirmed
that all the undertakings under the Deed of Non-Competition have been
complied by each of the Controlling Shareholders from the Listing Date
to the date of this annual report.

Disclosure of Directors’ Interests

(a) Interests and short positions of Directors and chief
executive in the shares, underlying shares and
debentures of the Company and its associated
corporations

As at the date of this annual report, the interests and short
positions of the Directors or the chief executive of the Company in
the shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
which were required (i) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part V of the SFO
(including interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or (ii) pursuant
to section 352 of the SFO, to be entered into the register required
to be kept therein; or (iii) pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities transactions by directors to
be notified to the Company and the Stock Exchange, were as
follows:

(i) Interests in the Company
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Number of
Shares Percentage of

Name of Director Capacity/Nature of interest (Note 1)  shareholding
ROBE

EEpE B HEME (BF=E) BEREDL

Mr. Yeung Ho Ting Dennis Interest in a controlled corporation (Note 2) ~ 600,000,000 (L) 75.0%

BIEERE A B (RE2)

Notes: Bt A -

1. The letter “L" denotes the person’s long position in the Shares.

2. Next Vision was beneficially owned by Mr. Yeung Ho Ting Dennis as to
75%. By virtue of the SFO, Mr. Yeung Ho Ting Dennis was deemed to
be interested in the Shares held by Next Vision.
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(ii) Interest in associated corporation of the Company

Name of

(i) RARBEEEEFTER

Number of
shares Percentage of

Name of Director associated corporation Capacity (Note 1) shareholding
BB

EERR HEEEER g4 (BF=E1) ERESX

Mr. Yeung Ho Ting Dennis ~ Next Vision (Note 2) Beneficial owner 7,500 (L) 75%

BEE LA Next Vision (Ff 5£2) EmEA A

Notes: FfEE -

1 The letter “L" denotes the person’s long position in the Shares. 1. FRLIKXRBEALTRERODSBH
A -

24 Next Vision held 75% of issued Shares and was therefore a holding 2. Next Vision¥; B & 3 1T IR 1D #975% *

company of the Company.

Save as disclosed above, as at the date of this annual report, none
of the Directors or the chief executive of the Company had any
interests or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required (i) to be
notified to the Company and the Stock Exchange pursuant to

EmMRARE - RERAF -
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Divisions 7 and 8 of Part V of the SFO (including interests and/or RETHE RS A A (B IEIRE &
short positions which they were taken or deemed to have under S RHEIEMNEBIEXHE EXR A
such provisions of the SFO); or (ii) pursuant to section 352 of the BANERZESXE) i) B A

SFO, to be entered into the register required to be kept therein; or (iii)
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company
and the Stock Exchange.
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Report of the Board of Directors (Continued)

(b) Interests and short positions of the substantial

shareholders and other persons in the shares and
underlying shares of the Company

As at the date of this annual report, so far as it is known to the
Directors, the following persons (not being a Director or chief
executive of the Company) had or were deemed to have interests
or short positions in Shares or underlying Shares which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO, or which would fall to be disclosed under
the provisions of Divisions 2 and 3 of Part XV of the SFO.

Name of shareholder Capacity/Nature of interest

e B0 HEEE
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Beneficial owner

BEDBEAA

Next Vision (Note 2)
Next Vision (Fff 5£2)

Notes:
1. The letter “L” denotes the person’s long position in the Shares.

2. Next Vision was beneficially owned by Mr. Yeung Ho Ting Dennis as to 75%.
By virtue of the SFO, Mr. Yeung Ho Ting Dennis was deemed to be interested in
the Shares held by Next Vision.

Save as disclosed above, as at the date of this annual report, the
Directors have not been notified by any person who had interests or
short positions in the Shares or underlying Shares as recorded in the
register required to be kept pursuant to Section 336 of the SFO, or
which would fall to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO.

600,000,000 (L) 75.0%
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Share Option Scheme

The then sole shareholder of the Company conditionally adopted on 19
May 2017 the Share Option Scheme. A summary of the principal terms of
the Share Option Scheme is set out as follows:

1.

Purpose of the Share Option Scheme

The Share Option Scheme is a share incentive scheme prepared in
accordance with Chapter 23 of the Listing Rules and is established
to recognise and acknowledge the contributions that the Eligible
Participants (as defined below) had or may have made to the
Group. The Share Option Scheme will provide the Eligible
Participants (as defined below) an opportunity to have a personal
stake in the Company with the view to achieving the following
objectives: (i) motivate the Eligible Participants (as defined below) to
optimise their performance efficiency for the benefit of the Group;
and (i) attract and retain or otherwise maintain an on-going
business relationship with the Eligible Participants (as defined
below) whose contributions are or will be beneficial to the long-
term growth of the Group.

Participants of the Share Option Scheme

The Board may, at its discretion, offer to grant an option to the
following persons (collectively the “Eligible Participants”) to
subscribe for such number of new Shares as the Board may
determine: (i) any full-time or part-time employees, executives or
officers of the Company or any of its subsidiaries; (i) any directors
(including non-executive directors and independent non-executive
directors) of the Company or any of its subsidiaries; and (iii) any
advisers, consultants, suppliers, customers, distributors and such
other persons who, in the sole opinion of the Board, will contribute
or have contributed to the Company and/or any of its subsidiaries.
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Report of the Board of Directors (Continued)

Total number of Shares available for issue under
the Share Option Scheme and percentage of
issued Shares

As at the Latest Practicable Date, no share option has been granted
under the Share Option Scheme. The maximum number of Shares
in respect of which options may be granted under the Share Option
Scheme and under any other share option schemes of the Company
must not in aggregate exceed 80,000,000 Shares, representing
10% of the total number of Shares in issue as at the Latest
Practicable Date.

Maximum entitlement of each participant under
the Share Option Scheme

The total number of Shares issued and which may fall to be issued
upon exercise of the options granted under the Share Option
Scheme and any other share option schemes of the Company
(including both exercised and outstanding options) to each Eligible
Participant in any 12-month period up to the date of grant shall not
exceed 1% of the Shares in issue as at the date of grant. Any
further grant of options in excess of this 1% limit shall be subject
to: (i) the issue of a circular by the Company containing the identity
of the Eligible Participant, the numbers of and terms of the options
to be granted (and options previously granted to such participant),
the information as required under Rules 23.02(2)(d) and the
disclaimer required under 23.02(4) of the GEM Listing Rules; and (ii)
the approval of the Shareholders in general meeting and/or other
requirements prescribed under the Listing Rules from time to time
with such Eligible Participant and his close associates (as defined in
the Listing Rules) (or his/her associates if the Eligible Participant is a
core connected person) abstaining from voting.
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The period within which the Shares must be ARBERESTETHEBRE
exercised under the Share Option Scheme and NWEBREKRREBE

performance target

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period to be determined
and notified by the Directors to each grantee, but shall not be more
than 10 years from the date upon which the option is deemed to
be granted and accepted. A grantee may be required to achieve
any performance targets as the Board may then specify in the grant
before any options granted under the Share Option Scheme can be
exercised.

The minimum period for which an option must be
held before it can be exercised

There is no minimum period for which an option granted must be
held before it can be exercised except otherwise imposed by the
Directors.

The basis of determining the exercise price

The exercise price of a Share in respect of any particular option
granted under the Share Option Scheme shall be such price as the
Board in its absolute discretion shall determine, save that such price
must be at least the higher of: (i) the official closing price of the
Shares as stated in the Stock Exchange’s daily quotation sheets on
the date of grant, which must be a day on which the Stock
Exchange is open for the business of dealing in securities; (i) the
average of the official closing prices of the Shares as stated in the
Stock Exchange’s daily quotation sheets for the five business days
immediately preceding the date of grant; and (iii) the nominal value
of a Share.

The amount payable on application or acceptance
of the option and the period within which
payments or calls must or may be made or loans
for such purposes must be repaid

The grantee shall pay HK$1.00 to the Company by way of
consideration for the grant on or before the relevant acceptance
date of the option.
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Report of the Board of Directors (Continued)

9. The remaining life of the Share Option Scheme

The Share Option Scheme, unless otherwise terminated or
amended, will remain in force for a period of 10 years from the
Adoption Date, i.e. 19 May 2017.

Since the adoption of the Share Option Scheme, no share options were
granted, exercised or cancelled by the Company under the Share Option
Scheme. There were no outstanding share options under the Share
Option Scheme as at the date of this annual report.

Equity-Linked Agreements

Save for the Share Option Scheme as set out in the sub-section headed
“Share Option Scheme” above, no equity-linked agreements were
entered into by the Group, or existed during the year ended 31 May
2019.

Interests of the Compliance Adviser

In accordance with Rule 6A.19 of the GEM Listing Rules, the Company
has appointed Shenwan Hongyuan Capital (H.K.) Limited (“SWHY") to be
the compliance adviser. As informed by SWHY, neither SWHY nor any of
its directors or employees or close associates had any interest in the share
capital of the Company or any member of the Group (including options
or rights to subscribe for such securities, if any) or otherwise in relation to
the Company which is required to be notified to the Company pursuant
to Rule 6A.32 of the GEM Listing Rules (except for the compliance adviser
agreement dated 26 May 2017 entered into between the Company and
SWHY (the “Compliance Adviser Agreement”)) as at 31 May 2019.

Pursuant to the Compliance Adviser Agreement, SWHY has received and
will receive fees for acting as the Company’s compliance adviser.

In Technical Productions Holdings Limited

E=g%E(E)

9. BRESTENERTFHY

BRIERTTRIESHERT - BAERT &4
REBBHRBIZZE—tERA+AI
R)EF10FHEABR -

BRMNBREGEE ARRYTERER
Rt B L  ITEREHERE RNAF
WAMY EEBERESSBATHRRITER
B #E -

JR 1 4 99 5

B £ 3T 08 B w8 &t &1 ) o &5 P 888 B R 5t
BN == N T A A = el
B ANEESRE LR EREHBYZ -

EAEBNER

BRIZGEM E T 8 Bl B6A19IE 2 B E - &
ARIEZERERRBME(FEE)BRAAF
(TRERR)BARER - WA SRR
EH - R-E-—NAERA=1+—H B28%
BREANESREEXNERRBHE ABE
RARE S ANEB IR E R E KA AP
HETAERE(REERES A RESFRHEE
FRER(E)) EEHAQRFEAEIR
EGEM E TR Bl FE6A 32 KA E N A A A
HiERs(ETEEARREAERER =
E—+ERA - FNBZWNARBER®D
H(EBEBBED) -

REGABERAGZ FELZREERES
BWHETARREGHBERZER -

“E-hEFER 65



66

Report of the Board of Directors (Continued)

E=gHE (@)

Compliance with the Relevant Laws and
Regulations

As far as the Directors are aware, the Group has complied in material
respects with the relevant laws and regulations that have a significant
impact on the business and operation of the Group. During the year
ended 31 May 2019, there was no material breach of or non-compliance
with the applicable laws and regulations by the Group.

Major Customers and Suppliers

For the year ended 31 May 2019, the aggregate amount of turnover
attributed to the Group's largest and the five largest customers accounted
for approximately 29.1% and 75.5% (2018: approximately 44.2% and
83.1%) of the total revenue of the Group, respectively. For the year
ended 31 May 2019, the Group's purchase from the largest and the five
largest suppliers of equipment accounted for approximately 38.7% and
74.8% (2018: approximately 45.5% and 83.4%) of the total purchases
of the Group, respectively. At no time during the year ended 31 May
2019 did the Directors, their associates or any shareholder of the
Company (which to the knowledge of the Directors, owns more than 5%
of the Company’s issued share capital) have any interest in the Group’s
major customers or suppliers as disclosed above.

Connected Transactions and Continuing
Connected Transactions

During the year ended 31 May 2019, the Group did not enter into any
transactions which need to be disclosed as connected transactions or
continuing connected transactions pursuant to Chapter 20 of the GEM
Listing Rules.

Details of the material related party transactions are set out in note 28 to
the audited consolidated financial statements of this annual report. These
related party transactions did not constitute connected transactions or
continuing connected transactions pursuant to Chapter 20 of the GEM
Listing Rules.
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Report of the Board of Directors (Continued)

Remuneration to key management personnel of the Group, including
Directors described in note 9(a) to the Group’s audited consolidated
financial statements are continuing connected transactions exempt from
the connected transaction requirements under Rule 20.93 of the GEM
Listing Rules.

Corporate Governance

The Company is firmly committed to maintaining and ensuring a high
level of corporate governance standards and will review and improve the
corporate governance practices and standards constantly. Except for the
deviation from code provision A.2.1 of the CG Code, the Company has
complied with the code provisions set out in the CG Code contained in
Appendix 15 to the GEM Listing Rules from the Listing Date up to the
date of this annual report. Code provision A.2.1 of the CG Code
stipulates that the roles of chairman and chief executive should be
separate and should not be performed by the same individual. Mr. Yeung
Ho Ting Dennis is the chairman and the chief executive officer of the
Company. In view of Mr. Yeung's role in day-to-day operations and
management of the Group since April 2009, the Board believes that it is
in the best interest of the Group to have Mr. Yeung taking up both roles
for effective management and business development. Therefore, the
Directors consider that the deviation from the code provision A.2.1 of the
CG Code is appropriate in such circumstance and the Board is of the view
that this management structure is effective for the Group’s operations
and sufficient checks and balances are in place.

Details of the corporate governance practices adopted by the Company
are set out in the Corporate Governance Report on pages 21 to 40 of this
annual report.

Sufficiency of Public Float

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, as at the date of this annual
report, the Company has maintained a sufficient public float as required
under the GEM Listing Rules.
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Pre-Emptive Rights

There are no provision for pre-emptive or similar rights under the laws of
Caymans Islands or the Articles which would oblige the Company to offer
new shares on a pro-rata basis to the existing shareholders.

Permitted Indemnity Provision

Subject to the Companies Ordinance (Cap. 622 of the Laws of Hong
Kong), every Director is entitled under the Company’s Articles of
Association to be indemnified and secured harmless out of the assets of
the Company from and against all actions, costs, charges, losses,
damages and expenses may incur or sustain by reason of any act done,
concurred in or omitted in or about the execution of their duty or
supposed duty in their respective offices or trusts, except such (if any) as
he or she shall incur or sustain through their own fraud or dishonesty.

The Company has maintained a directors and officers liability insurance
during the year ended 31 May 2019. To the extent as permitted by the
Companies Ordinance, a directors’ liability insurance is currently in place
to protect the Directors against potential costs and liabilities arising from
claims brought against the Directors.

Employees and Remuneration Policies

As at 31 May 2019, the Group had 92 employees (2018: 89 employees).
The remuneration package the Group offered to the Group’s employees
includes salary, bonuses and other cash subsidies. In general, the Group
determines employees’ salaries based on each employee’s qualifications,
position and seniority. The Group has designed an annual review system
to assess the performance of the Group’s employees, which forms the
basis of the Group’s decisions with respect to salary raises, bonuses and
promotions.
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Report of the Board of Directors (Continued)

Relationship with Stakeholders

The Group understands the importance of maintaining a good
relationship with its key stakeholders, including its employees, customers
and suppliers, to meet its immediate and long-term business goals.
During the year ended 31 May 2019, there were no material and
significant disputes between the Group and its employees, customers and
suppliers.

The Group recognises employees as one of its valuable assets and strictly
complies with the labour laws and regulations and reviews regularly the
existing staff benefits for improvement. Apart from the reasonable
remuneration packages, the Group also offers other employee benefits,
such as medical insurance. The Group provides good quality services to its
customers and keeps a database for direct communications with recurring
customers for developing a long-term trusted relationship. The Group
also maintains effective communication and develops a long-term
business relationship with the suppliers.

Business Review

A fair review of the business of the Company as well as a discussion and
analysis of the Group’s performance during the year ended 31 May 2019
and the material factors underlying its results and financial position can
be found in the management discussion and analysis set out on pages 6
to 20 of this annual report. These discussions form part of this report.

Environmental, Social and Governance Report

The environmental, social and governance report, which forms part of
this report, is set out on pages 41 to 51 of this annual report.

Annual General Meeting

The forthcoming annual general meeting (the “AGM") of the Company
will be held on 5 November 2019, the notice of which shall be sent to the
shareholders of the Company in accordance with the Articles, the GEM
Listing Rules and other applicable laws and regulations.
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Closure of Register of Members

In order to ascertain entitlements to attend and vote at the forthcoming
AGM, the register of members of the Company will be closed from
Thursday, 31 October 2019 to Tuesday, 5 November 2019, both days
inclusive, during which period no transfer of Shares will be registered.

Shareholders are reminded to ensure that all completed share transfer
forms accompanied by the relevant share certificates must be lodged with
the Company’s branch share registrar in Hong Kong, Tricor Investor
Services Limited, at Level 54, Hopewell Centre, 183 Queen’s Road East,
Hong Kong not later than 4:30 p.m. on Wednesday, 30 October 2019.

Events After the Reporting Period

Save as disclosed in this annual report, the Directors are not aware of any
significant event requiring disclosure that has taken place subsequent to
31 May 2019 and up to the date of approval of this report.

Auditor

The consolidated financial statements for the year ended 31 May 2019
have been audited by PricewaterhouseCoopers, who shall retire at the
forthcoming annual general meeting and, being eligible, offered
themselves for re-appointment.

There was no changes in the Company’s auditor during the past three
years.

By order of the Board
In Technical Productions Holdings Limited
Yeung Ho Ting Dennis

Chairman

13 August 2019
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Biographies of Board of Directors and

EER

Executive Directors

Mr. Yeung Ho Ting Dennis (#7%%E), aged 46, was appointed as a
Director on 4 November 2016 and was re-designated as an executive
Director, chief executive officer and chairman of the Board on 10
November 2016. Mr. Yeung is also the founder, chief executive officer of
the Group and a director of each of ITP (BVI), ITP (HK), Intechpro Macau
Limited, and the executive director, general manager and legal
representative of each of Shiji Tiansheng Cultural Communication
(Shenzhen) Limited (42 KBS {LEEORIINERAF]) and Shanghai
Yingtegao Stage Arts Limited (/855 =5 & 211G R 2 ). Mr. Yeung
founded the Group in April 2009 and is primarily responsible for devising
strategies to develop the Group and overseeing the business and financial
performance of the Group. Throughout the years of serving the Group,
Mr. Yeung led the Group to adopt a number of latest LED and projection
technologies for creative applications for pop concerts, such as Mesh LED
and transparent LED panels. Mr. Yeung has nearly 10 years of experience
in video equipment rental and services. Prior to founding the Group, Mr.
Yeung worked as a senior manager of I-MAG International Limited, a
company which is principally engaged in video equipment rental business
where he was responsible for customer accounts handling from April
2007 to May 2009. During the course of his promotion of video
equipment rental service for I-MAG International Limited to its customers,
Mr. Yeung acquired the relevant knowledge of the video equipment and
visual display industry. From July 1999 to March 2007, Mr. Yeung worked
in various companies and was responsible for sales of products and
customer services.

Mr. Yeung obtained a Bachelor of Civil Engineering degree from Monash
University, Clayton Campus in Australia in May 1998.

Mr. Tam Chun Yu (FEETF), aged 42, was appointed as an executive
Director on 10 November 2016. Mr. Tam joined the Group as an
operation manager in June 2009 and is primarily responsible for planning,
organising, coordinating and implementing visual display solutions of the
Group. Mr. Tam has over 14 years of experience in video equipment
rental and visual display solutions. Prior to joining the Group, Mr. Tam
worked as a technician of I-MAG International Limited from April 2007 to
June 2009 and Cosmo Pro AV Co. from February 2002 to February 2006.
Mr. Tam attended his secondary school education in Hong Kong from
September 1990 to August 1993.

Senior Management
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Independent non-executive Directors

Mr. Li Kai Sing (ZR&), aged 57, was appointed as an independent
non-executive Director on 19 May 2017 and the chairperson of the audit
committee and a member of the remuneration committee and
nomination committee of the Company on 19 May 2017. Mr. Li has over
15 years of experience in accounting and finance matters. Mr. Li has been
an executive director of Focus Films Limited since September 2003. Mr. Li
was the Chief Financial Officer of Team Work Corporation Limited from
August 2000 to September 2003, the financial controller of China Star
Entertainment Limited (stock code: 0326) from June 1999 to July 2000,
an executive director of Interform Ceramics Technologies Limited (now
known as Alibaba Pictures Group Limited) (stock code: 1060) from
October 1995 to March 1999, and a vice president, finance of Leading
Spirit (Holdings) Company Limited (subsequently known as Leading Spirit
High-Tech (Holdings) Company Limited) (Hong Kong stock code: 0606)
from July 1992 to December 1993, the shares of which are listed on the
Stock Exchange. Mr. Li has been an independent non-executive director
of BExcellent Group Holdings Limited (stock code: 1775), the shares of
which are listed on the Stock Exchange, since June 2018.

Mr. Li was admitted as an associate of HKICPA in September 1988 and is
currently a member of HKICPA. He was also admitted as an associate of
the Association of Chartered Certified Accountants (formerly known as
Chartered Association of Certified Accountants) in September 1988. Mr.
Li was also a certified financial planner as recognised by the Institute of
Financial Planners of Hong Kong in July 2004. Mr. Li obtained an
Executive Master of Business Administration from The Hong Kong
University of Science and Technology in November 2007 and a Bachelor
of Social Science degree from The Chinese University of Hong Kong in
December 1985.

Mr. Ma Tsz Chun (&), aged 54, was appointed as an independent
non-executive Director on 19 May 2017 and the chairperson of the
remuneration committee and a member of the audit committee and
nomination committee of the Company on 19 May 2017. Mr. Ma has
over 29 years of experience in accounting and finance matters. Mr. Ma
has been a director of Andrew & Associates CPA Limited since November
2014, a director of Sino-Bridge China Consulting Ltd since October 2004
and an independent non-executive director of Chinese Estates Holdings
Limited (stock code: 0127), the shares of which are listed on the Stock
Exchange, since November 2008.
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Mr. Ma was admitted as an associate of HKICPA in September 1990 and
a certified public accountant (practicing) of that organisation in January
2001. He was also admitted initially as an associate in October 1990 and
subsequently as a fellow in November 1995 of the Association of
Chartered Certified Accountants (formerly known as Chartered
Associations of Certified Accountants).

Mr. Ma obtained a master’s degree of science in China business studies
from Hong Kong Polytechnic University in October 2009, a master’s
degree of science and a master’s degree of business administration both
from The Chinese University of Hong Kong in December 2003 and
December 1997 respectively, and a professional diploma in accountancy
in Hong Kong Polytechnic (now known as Hong Kong Polytechnic
University) in November 1987.

Ms. Loh Lai Ping, Phillis (ZRE¥), aged 54, was appointed as an
independent non-executive Director on 19 May 2017 and a member of
the audit committee and remuneration committee of the Company on 19
May 2017. Ms. Loh has accumulated extensive experience in the legal
field since 1988. From September 1988 to July 1993, she served as a
trainee solicitor initially and then a solicitor in Johnson Stokes & Master, a
law firm, where she was responsible for various legal matters including
litigation. Since January 1998, she has been a barrister in private practice
responsible for litigation work. Ms. Loh has been an independent non-
executive director of Chinese Estates Holdings Limited (stock code: 0127),
the shares of which are listed on the Stock Exchange, since January 2006
and was an independent non-executive director of The Kwong Sang
Hong International Limited (Former stock code: 0189), the shares of
which were listed on the Stock Exchange for the period from April 2003
to February 2005.

Ms. Loh was admitted as a solicitor of the Supreme Court of Hong Kong
in September 1990 and a barrister of the High Court of Hong Kong in
January 1998. She was also admitted as a solicitor of the Supreme Court
of England and Wales in August 1991. She has also been a solicitor and a
barrister of the Supreme Court of Australian Capital Territory in Australia
since October 1991.

Ms. Loh was appointed as a member of the Board of Review (Inland
Revenue Ordinance) for a term of 3 years commencing 1 January 2018,
Deputy District Judge in the District Court of Hong Kong in June 2014
and January-February 2016, and Temporary Deputy Registrar in the High
Court of Hong Kong in July 2018.
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Ms. Loh obtained a degree of Bachelor of Laws and a Postgraduate
Certificate in Laws from The University of Hong Kong in November 1987
and June 1988 respectively.

Senior Management

Ms. Ng Tsz Ning Loretta (52£#%), aged 47, is an accountant of the
Group. Ms. Ng joined the Group in June 2015 and is primarily responsible
for overseeing the day-to-day operation of financial activities of the
Group. Ms. Ng has over 23 years of experience in accounting and finance.
Prior to joining the Group, Ms. Ng was an accounting supervisor of ASB
Biodiesel (HK) Limited from March 2014 to June 2015, an accountant of
Team Success (Pacific) Limited from February 2012 to November 2013, an
accounting manager of Jiawei Solarchina Company Limited from April
2011 to September 2011, an assistant accounting manager of Saraya
Hong Kong Co. Ltd. from March 2010 to February 2011, an accounting
manager of New Ocean Technology Limited from March 2003 to
December 2009 and an accounting and administration manager of VK
Holdings (HK) Limited from February 2000 to February 2003.

Ms. Ng obtained a bachelor degree in accountancy from University of
South Australia by distance learning in April 2003.

Mr. Lau Kai Chu Kevin (2/4£4¥), aged 46, is the internal audit manager
of the Group. Mr. Lau joined the Group in October 2016 and is primarily
responsible for company policy setting, performing internal audit, and
monitoring internal control of operation. Mr. Lau has over 20 years of
experience in accounting and internal audit. Prior to joining the Group,
Mr. Lau was a director of JR Corporate Services Limited from July 2013 to
September 2016. He also worked in CCT Telecom (HK) Limited from April
2012 to December 2012, last served as an internal audit manager. He
was also a regional manager, control and compliance of J.V. Fitness
Limited from October 2008 to October 2010 and an internal auditor of
Michel of HK from December 2006 to October 2008.

Mr. Lau was admitted as a certified internal auditor of the Institute of
Internal Auditors in May 2006. Mr. Lau obtained his bachelor’s degree of
commerce from University of Manitoba in Canada in May 1996.
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Biographies of Board of Directors and Senior Management (Continued)
EENEEBEEABZEE(E)

Mr. Xu Minghuan (fREAM), aged 35, is the project supervisor of Shiji
Tiansheng Cultural Communication (Shenzhen) Limited (tt47 X &% (b (&
FEOFRIINABFRAR]). Mr. Xu joined the Group in February 2009 and is
primarily responsible for organising, coordinating and implementing visual
display solutions in PRC. Mr. Xu has over 10 years of experience in visual
display solutions and operating of visual equipment. Prior to joining the
Group, Mr. Xu served as a technical engineer at I-MAG International
Limited, a company which was principally engaged in the business of
video equipment rental, from May 2007 to June 2009, where he was
primarily responsible for coordinating and implementing visual display
solutions. From February 2004 to May 2007, Mr. Xu served as the
technical director at Black Leopard Performance Equipment Limited (2%
REREEMR AT, a company which was principally engaged in the
business of production of lighting and LED and rental of equipment,
where he was primarily responsible for repair and installation of
equipment.

Mr. Xu received his vocational secondary education regarding electrical
and mechanical integration in Guangdong Mechanical & Electrical
Polytechnic (3R & EE4%) in July 2003.

Mr. Pei Mingzhong (#£83/8), aged 36, is the deputy general manager
of Shenzhen Shiji Tiansheng Technology Limited (Rt 40 KR A
fR2A]). Mr. Pei joined the Group in June 2013 and is primarily
responsible for equipment development and maintenance. Mr. Pei has
over eight years of experience in visual equipment development. Prior to
joining the Group, Mr. Pei was a technical director of research and
development department of Shenzhen Zhongxiang Innovation
Optoelectronics Limited (FEYIFFRIFTIHEBRAF) from December
2012 to June 2013 and a manager of research and development
department of Shenzhen Broad Horizon Optoelectronics Limited (&IIIA
BRF BRI B R A R]) from August 2008 to December 2012.

Mr. Pei received his tertiary education in mechatronics from Jiangxi
Yuzhou Electronic Industrial College (TZE#IMNE T TZERT) in July
2003.
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Biographies of Board of Directors and Senior Management (Continued)

EXELEEBEEABZHE (B)

Company Secretary

Ms. Leung Yin Fai (R#¥), aged 54, was appointed as the Group's
company secretary on 10 November 2016. Ms. Leung has been a director
of K E Corporate Services Limited (a company secretarial services provider)
since April 2016, the managing director of K E Management &
Consultancy (Shanghai) Co., Ltd. since August 2015 and an independent
non-executive director of Green Leader Holdings Group Limited (Hong
Kong Stock Code: 0061) since April 2014. Ms. Leung was a director of
KCS Hong Kong Limited from August 2008 to October 2014.

Ms. Leung was admitted as a fellow of the Association of Chartered
Certified Accountants (currently known as Chartered Association of
Certified Accountants) in the United Kingdom in July 1995. Ms. Leung
was also admitted as a fellow member of the CPA Australia in May 2004
and is currently a member of HKICPA. Ms. Leung obtained a master’s
degree in commerce from the University of New South Wales, Australia in
November 2002.

Some English names of Chinese laws and regulations, government
authorities, departments, entities, institutions, natural persons, facilities,
certificates, titles and the like for which no official English translation
exists have been unofficially translated for identification purposes only. In
the event of any inconsistency, the Chinese name will prevail.
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Independent Auditor’s Report

=
pwc

To the Shareholders of In Technical Productions Holdings Limited

(incorporated in Cayman Islands with limited liability)

Opinion

What we have audited

The consolidated financial statements of In Technical Productions
Holdings Limited (the “Company”) and its subsidiaries (the “Group”) set
out on pages 84 to 167, which comprise:

o the consolidated statement of financial position as at 31 May 2019;

o the consolidated statement of comprehensive income for the year
then ended:;

o the consolidated statement of changes in equity for the year then
ended;

° the consolidated statement of cash flows for the year then ended;
and

° the notes to the consolidated financial statements, which include a
summary of significant accounting policies.

Our opinion

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 May
2019, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

PricewaterhouseCoopers
22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888
www.pwchk.com
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Independent Auditor’s Report (Continued)
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B ZBE RS (E)

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs"”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the HKICPA's Code
of Ethics for Professional Accountants (“the Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.
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Independent Auditor’s Report (Continued)

Key audit matter identified in our audit is related to estimated useful lives

of visual display equipment:

Key Audit Matter
HRESTER

8 1% SR A ()

BMEFATAANEREFFTHREARR
BTRRENREFAERFHER:

How our audit addressed the Key Audit Matter
EMNESNMEEERETEHE

Estimated useful lives of visual display equipment:

BEBRREBOMGTAIERFS

Refer to Note 2.6 in the summary of significant accounting
policies, Note 4(a) in the critical accounting estimates and
judgements and Note 14 to the consolidated financial
statements for related disclosure.

F2HAIEERRBEME26 BRSTHEA LA
B B S 4(a) AR A B S R MY AR 14 RO AR B 4 BE o

As at 31 May 2019, the Group held visual display equipment
of approximately HK$75.6 million. For the year ended 31
May 2019, depreciation of approximately HK$17.4 million
for these visual display equipment was recognised under “cost
of services” in the consolidated statement of comprehensive
income.

RZTE-NAFRA=1+—H EXEEEEREBRTIR
HH7/SeEBEB L - BHE-_T—hLhFRA=-+—AL
FE BEETRENGEA2ERARIRBEKAR]H
ERATENI7TA4BEEET -

Depreciation of visual display equipment is calculated using
a straight-line method to allocate the cost over their
estimated useful lives of 8 years, except for those equipment
which are custom made for a particular project or event
and, their cost is depreciated over the duration of the
project or event.

BREBRIRENERRERETE EHEFAIEA
FHRSFHNBERATHRAKAN - BERFEIR B SR8 E H
VRN R UL BRR B AN IRIA R SOR B R HE T

&® o

Our procedures in relation to management’s estimated useful
lives of the visual display equipment included:

B EEEMA RGBT RGN LR FHAAITH
BFERE:

—  We assessed the reasonableness of the useful lives
adopted by the Group by reviewing the historical usage
of the equipment, discussing with management and
making reference to, where available, independent
research report on durability, expected repairs and
maintenance and future demand of visual display
equipment;

— ZRAFHRBALIRAE HEBBETIRAR
2RMB)EEREGERREMANL BEHEE
REERARARERLNBLARRE  TH BES
B FrER AN AT 2 A F B & IR I

—  We tested on a sample basis, whether additions to
visual display equipment have been recorded in proper
categories for the calculation of depreciation; and

— RAAMEANSE BEKRERAENERSESCHKH
EREBETNRBLEREEER R

—  We observed the Group’s physical count procedures on
visual display equipment and the physical condition of
the relevant assets to identify whether there is any
damaged or obsolete visual display equipment.

— %L EEERGBRTIRENERERRF
REAEENERAR UBRIREFEEMR
BRBEOREBRTRE -
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Independent Auditor’s Report (Continued)
Y& 3% BE S (48)

Key Audit Matter
BREITER

How our audit addressed the Key Audit Matter
BMNES NN EEBERETSE

Management estimates useful lives of the visual display
equipment with reference to the durability, expected repairs
and maintenance and future demand of the equipment.
EREEDNK2EREGERREBOMAN BHEER
MERRRELR  BARGBETRRENATEAFH -

B bt

Management also takes into account the industry practice
and expectation on technical or commercial obsolescence
arising from changes or improvements in the market
relevant to their business.
ERENEZRTEEMNRAEMBEEBNTISZ (K
HEEHRMAEETEBRATEL -

We focused on this area because the carrying amount of
visual display equipment is significant to the consolidated
financial statements and the determination of estimated
useful lives of visual display equipment, which has a direct
impact on the calculation of depreciation, requires the use
of significant judgements and estimates.
BMZEENRERRAGAERTRENREBEYHES
MBREAEEERN AETHIENGE %WE&%
EORGBTIRENGFTAIERAFHHAEAEARA
i & il &t e

Other Information

The directors of the Company are responsible for the other information.
The other information comprises all of the information included in the
annual report other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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Based on the procedures described, we found the estimated
useful lives of the visual display equipment were supportable
by the available evidence.
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Independent Auditor’s Report (Continued)

Responsibilities of Directors and Those Charged
with Governance for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you, as a
body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.
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Independent Auditor’s Report (Continued)
Y& 3% BE S (48)

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit.
We also:

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.
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Independent Auditor’s Report (Continued)

o Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit of
the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Chu Wang Hay.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 13 August 2019
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Consolidated Statement of Comprehensive Income

e EERER

For the year ended 31 May 2019 HE-T—hWFRA=+—HILFE

Year ended 31 May
BEAA=Z+-BHLEFE

84

2019 2018
—E-hEF —E—N#F
Note HK$ HK$
Mo sE BT BT
Revenue U #5 6(a) 94,272,942 83,607,289
Cost of services Bk 75 X A< 8 (48,134,623) (41,462,687)
Gross profit E F 46,138,319 42,144,602
Other income H g A 6(b) 121,237 125,657
Other (losses)/gains, net Hbb (E18), W %5 7 (126,264) 173,071
Administrative expenses TR X 8 (19,624,725) (18,141,201)
Operating profit 45 SR T 26,508,567 24,302,129
Finance income R 3 ON 10 583,286 375,879
Finance costs B 75 Ak AN 10 (542,457) (2,176,541)
Finance income/(costs), net B iU A (AR ZN) 7% 58 10 40,829 (1,800,662)
Profit before income tax FFr 45 2% A1l g A 26,549,396 22,501,467
Income tax expense Frisfim X 11 (4,013,832) (4,573,845)
Profit for the year F 5 A 22,535,564 17,927,622
Attributable to: AT AT, :
— Owners of the Company — ARRNBIHEE A 22,484,660 17,919,344
— Non-controlling interests — IEME AR RS 50,904 8,278
22,535,564 17,927,622
Other comprehensive (losses)/income: Ht2m|m(EER) WA :
Item that may be subsequently reclassified to HERBAgEEH 7 HEE
profit or loss Bz mIEH
— Exchange difference on translation of —REFINESE
foreign operations NEZ (18,928) 109,137
Total comprehensive income for the year FE2EKZF BT 22,516,636 18,036,759
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Consolidated Statement of Comprehensive Income (Continued)

e smERER (B

For the year ended 31 May 2019 BIZ—ZT—hFHA=1+—HILFE

Year ended 31 May
BEAA=+—HLFE

2019 2018
—E-hEF —E—NF
Note HK$ HK$
M & BT BT
Attributable to: AT AL :
— Owners of the Company — ARRNBIEE A 22,468,276 18,024,017
— Non-controlling interests — IEME AR RS 13 48,360 12,742
22,516,636 18,036,759
Earnings per share for profit attributable to owners & AN A& RQ 7 # A A fE(h
of the Company during the year i A 8 5 1% 2 A
— Basic and diluted (HK cents) — B R ESE OBL) 12 2.81 2.26

The notes on pages 93 to 167 are an integral part of these consolidated $93ZE 167 B 2T A& EHRE T BHME 2
financial statements. — & -
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Consolidated Statement of Financial Position

e BRI &

Asat 31 May 2019 R=-T—NAFRA=1+—8H

As at As at
31 May 2019 31 May 2018
R-ZZE-—HLE RZZTE—NF
FA=+—-H HA=+—H

Note HK$ HK$
B 5 BT AT
Assets BE
Non-current assets ERBEE
Property, plant and equipment Y B NEE 14 76,992,646 81,818,109
Prepayments and deposits B RERES 15 13,482,419 184,004
90,475,065 82,002,113
Current assets REBEE
Trade receivables =11 ¢/S 15 25,054,729 8,630,466
Prepayments, deposits and other receivables FEARFIE  Re REAM
JE WK IE 15 13,066,923 11,819,498
Amount due from the immediate holding company & Ug & #% 3% i A 5] FUIE 22 — 300,940
Term deposits with initial terms of over three JRE|EI B 8 = & A &9 % &7
months F= 16(a) — 20,700,000
Pledged short-term bank deposits B EETER 16(a) 3,016,286 3,009,963
Cash and cash equivalents HENBEESEEY 16(b) 28,838,810 23,137,022
69,976,748 67,597,889
Total assets BEE 160,451,813 149,600,002
Equity s
Capital and reserves attributable to the AATEEAEBRLRAR
owners of the Company B
Share capital A% Zx 17 8,000,000 8,000,000
Share premium & 17 m E 17 56,496,624 56,496,624
Other reserves B {5 s 1,358,514 1,042,602
Retained earnings RE AT 64,050,344 41,897,980
129,905,482 107,437,206
Non-controlling interests FERER 13 (242,391) (290,751)
Total equity ERemE 129,663,091 107,146,455
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Consolidated Statement of Financial Position (Continued)

= AN
N

BRI R (88)

Asat 31 May 2019 R=-T—HAFRA=1+—8H

As at As at
31 May 2019 31 May 2018
R=Z-1& RZ-ZF-N\F
HFA=+—-H HA=+—H
Note HK$ HK$
B o BT BT
Liabilities =K
Non-current liabilities kARBEE
Deferred tax liabilities ELEHIBEAE 23 7,588,721 8,143,827
Other payables H fth JE S RIB 20 — 195,000
7,588,721 8,338,827
Current liabilities REBAE
Other payables and accrued liabilities HmENZKEBELREEE 20 9,336,471 20,283,245
Bank borrowings RITE R 21 6,741,606 10,997,772
Obligations under finance leases e E AR E 19 41,344 109,048
Taxation payable FE AT B IR 7,080,580 2,724,655
23,200,001 34,114,720
Total liabilities wmes 30,788,722 42,453,547
Total equity and liabilities EEREeEBHEE 160,451,813 149,600,002

FOAEI6TAZKFEMBRRR_F—NF
NAT=ZHEE=SHERKE-

The consolidated financial statements on page 84 to 167 were approved
by the Board of Director on 13 August 2019 and were signed on its
behalf.

Yeung Ho Ting Dennis Tam Chun Yu
BIEE EETF
Director Director
BF EF
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Consolidated Statement of Changes in Equity
RERDBHR

For the year ended 31 May 2019 BE_T—NFRA=T—HIEFE

Attributable to owners of the Company

KAREBAER
Share Share Capital Statutory Non-
capital  premium reserve  Exchange reserve  Retained controlling Total
(Note 17)  (Note 17) (Note 18(a)) reserve (Note 18(b))  earnings Total interests equity
BEx  ROEE EXRFEE EERE FER
(FsE17)  (MEE17) (MEE18(a) EXHGE (ME180) RERF @t B RRAE
HK$ HKS HK$ HKS HK$ HK$ HK$ HK$ HK$
Balance at 1 June 2018 RZE-N\%F
NA—BH&EH 8,000,000 56,496,624 773,744 268,858 — 41,897,980 107,437,206 (290,751) 107,146,455
Profit for the year E R - - — - — 22,484,660 22,484,660 50,904 22,535,564
Other comprehensive losses: £ fit 2 E 12 :
— Exchange difference —REENER
on translation of RE 5 Z 8
foreign operations - — — (16,384) — — (16,384) (2,544) (18,928)
Total comprehensive (losses)/ % & (E18),/ WA
income k] - — — (16,384) — 22,484,660 22,468,276 48,360 22,516,636
Transaction with owners: BREAEANTS:
Appropriation B (M 3E18(0)
(Note 18(b)) — — — — 332,296 (332,296) — — —
Balance at 31 May 2019 R-ZE-NE
ARA=T—HA
g 8,000,000 56,496,624 773,744 252,474 332,296 64,050,344 129,905,482 (242,391) 129,663,091
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Consolidated Statement of Changes in Equity (}Zontinued)
mEEmEBER(E

For the year ended 31 May 2019 BE=ZT—hFRA=1+—HILFE

Attributable to owners of the Company

KAREB AES
Share Share Capital Non-
capital premium reserve  Exchange Retained controlling Total
(Note 17) (Note 17)  (Note 18(a)) reserve eamings Total interests equity
kA ROEE EBEFXFEE R
(KizE17) (W&F17) (Wi18) EXREE REEA @t B BnlfE
HKS$ HK$ HKS HK$ HK$ HK$ HK$ HK$
BT BT BT BT B BT B BT
Balance at 1 June 2017 RZZ—+5F
NA—BREH — — 773,744 164,185 23,978,636 24,916,565 (303,493) 24,613,072
Profit for the year FREF — — — — 17919344 17919344 8278 17,927,622
Other comprehensive income: ~ E it 2 E I
— Exchange difference —BREBINER
on translation of MEREZH
foreign operations — — — 104,673 — 104,673 4,464 109,137
Total comprehensive income 2 [ I 254848 — — — 104673 17,919344 18,024,017 12,742 18,036,759
Transactions with owners: BREAEANK S :
— Capitalisation Issue —BERET
(Note 17) (M3E17) 6,000,000 6,000,000 - — — 12,000,000 — 12,000,000
—lssue of new sharesupon ~ — R BRHEE
share offer (Note 17) Rk
(H3E17) 2,000,000 58,000,000 — — — 60,000,000 - 60,000,000
— Share issuance costs — R BEITRA
(Note 17) GEIN) —  (7,503,376) — — — (7,503,376) — (7,503,376)
Balance at 31 May 2018 RZE-N\F
AA=1+—-HBH
g 8,000,000 56,496,624 773,744 268,858 41,897,980 107,437,206 (290,751) 107,146,455

The notes on pages 93 to 167 are an integral part of these consolidated $893E 167 B 2 Mt RZFHEE M B MK 2
financial statements. —#H o
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Consolidated Statement of Cash Flows

90

AERETRER

For the year ended 31 May 2019 HEZ=ZT

=NEETaLE = — Bl

Year ended 31 May
BEAA=Z+-BHLEFE

2019 2018
—E-NEF —E-NE
Note HK$ HK$
Bt & BT BT
Cash flows from operating activities RETHMBEESRE
Operating profit 45 R T 26,508,567 24,302,129
Adjustment for: T EEELFHE
Depreciation nE 17,965,111 15,316,596
Operating profit before working capital changes BEEHALE RN 44,473,678 39,618,725
Changes in working capital: LEEEED:
Trade receivables B 5 el iE (16,445,463) (2,814,953)
Prepayments, deposits and other receivables AT %A - }gé 5
H fth j& Y R I8 (9,138,411) (4,706,322)
Contract liabilities SN OR=NI (5,654,688) =
Other payables and accrued liabilities HEMENFEREFEE (1,664,958) (16,223,576)
Cash generated from operations KEMBRE 11,570,158 15,873,874
Hong Kong profits tax paid ERNEERNSEH (213,013) (1,995,447)
Net cash generated from operating activities RESEB TSI &
T ER 11,357,145 13,878,427
Cash flows from investing activities RETBFREBHESRE
Interest received 2 WA 8 583,286 375,879
Decrease/(increase) in term deposits with initial terms R £ B B 8 = {& A &9 & &8
of over three months 7 HOm 4,/ (3 ) 20,700,000 (20,700,000)
Payment for acquisition of property, plant and WM - BE &&
equipment (Note a & b) 3 (T 5Ea &b) (22,016,285) (33,193,401)
Repayment from/(advance to) the immediate holding E#EZR AT E R
company (MBEEERDRIER) 300,940 (255,500)
Net cash used in investing activities Ty\é EENFTAE S FE (432,059) (53,773,022)
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Consolidated Statement of Cash Flows (Continued)

= A s B2 =]
T B Eﬁi//lbi%% (/ZE
For the year ended 31 May 2019 BE=ZT—hFRA=1+—HILFE

Year ended 31 May
BEIA=+-BHLEFE

2019 2018
—E-NEF —E-NF
Note HK$ HK$
k=g BT T

Cash flows from financing activities METHAESRERE
Repayment of bank borrowings BERITER (4,256,166) (7,889,113)
Repayment of shareholder’s loan (Note c) EERREE K

(B &Ec) — (2,650,000)
Repayment of capital element of the finance leases  EE @& fﬂ EREEH (67,704) (486,457)
Bank loan interest paid EFRITERF A (534,255) (751,196)
Increase in pledged short-term bank deposits K 0 45 HA fE TEREEM (6,323) (15,127)
Gross proceeds from issuance of new shares BT B PTS RE

FERE 17 — 60,000,000
Payment of listing expenses X EmRAX — (2,598,000)
Finance charges on obligations under finance leases  F & EXEN G E B F (8.202) (50,333)
Net cash (used in)/generated from financing activities @& & &) (BT F) B 15

HEFER (4,872,650) 45,559,774
Net increase in cash and cash equivalents Re kR eZEEYIL N

R 6,052,436 5,665,179
Effect of foreign exchange rate changes SNEERESBHTE (350,648) 463,424
Cash and cash equivalents at beginning of the year FHHEERBESEEY 23,137,022 17,008,419
Cash and cash equivalents at end of the year EXRFEESEBELEZEEY  16(D) 28,838,810 23,137,022
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Consolidated Statement of Cash Flows (Continued)
meaRenak (B

For the year ended 31 May 2019

HE_Z-_NFHEA=T—HIFE

Major non-cash transactions include:

(a

During the year ended 31 May 2019, the Group settled a balance
amounting to HK$2,464,710 for acquisition of certain visual display
equipment with deposits for equipment rental, which represented a
non-cash transaction. For details, please refer to Note 15 to the
consolidated financial statements.

Moreover, certain deposits for equipment rental under current
assets amounting to HK$5,029,283 were reclassified as deposits for
purchase of equipment under non-current assets as these deposits
will be used to settle part of the considerations for acquisition of
certain visual display equipment pursuant to the related purchase
agreements entered into by the Group in March 2019. For details,
please refer to Note 15 to the consolidated financial statements.

During the year ended 31 May 2018, the Group settled a balance
amounting to HK$6,889,895 for acquisition of certain visual display
equipment in cash. The remaining balance of HK$6,858,536 was
settled with deposits received from a customer, which represented
a non-cash transaction. For details, please refer to Note 20 to the
consolidated financial statements.

On 14 June 2017, the Group capitalised the shareholder’s loan
amounting to HK$12,000,000 by issuing 599,999,999 new shares
of the Company, credited as fully paid, to the then shareholders of
the Company. For details, please refer to Note 17 to the
consolidated financial statements.

The notes on pages 93 to 167 are an integral part of these consolidated
financial statements.
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Notes to the Consolidated Financial Statements

General information

In Technical Productions Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 4 November 2016 as an
exempted company with limited liability under the Companies Law (as
revised) of the Cayman Islands, as amended, supplemented or
otherwise modified from time to time. The address of its registered
office is Clifton House, 75 Fort Street, P.O. Box 1350, Grand
Cayman, KYI-1008 Cayman Islands.

The Company is an investment holding company. The Company
and its subsidiaries (together the “Group”) are principally engaged
in the provision of visual display solution services for concerts and
events primarily in Hong Kong, Macau, the People’s Republic of
China (the “PRC") and Taiwan (the “Business”). The Company’s
shares were listed on GEM of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing”) on 14 June 2017.

The consolidated financial statements are presented in Hong Kong
dollars (“HK$"), unless otherwise stated, and have been approved
for issue by 13 August 2019.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of the
consolidated financial statements are set out below. These policies
have been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of the Group have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs"”) issued by the Hong Kong Institute of the
Certified Public Accountants (“HKICPA”) and the disclosure
requirements of the Hong Kong Companies Ordinance (Cap 622).
The consolidated financial statements have been prepared under
the historical cost convention.

The preparation of consolidated financial statements in conformity
with HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in
the process of applying the Group’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the consolidated
financial statements are disclosed in Note 4.

e MR MEE

—REH

In Technical Productions Holdings Limited
(EARARDR=ZZ—X"F+—AWEA
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FFEET » i 70 3 DA B th 75 U AE 20 £ 5
EHEAMKIREREERAAF -
H 5F it #% = B& #h #4iF A Clifton House, 75
Fort Street, P.O. Box 1350, Grand Cayman,
KYI-1008 Cayman Islands °
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Notes to the Consolidated Financial Statements (Continued)
e I HRERNEE(8)

Summary of significant accounting policies
(Continued)

2.1 Basis of preparation (Continued)

(i) New standards, amendments and interpretations to
existing standards adopted by the Group

The following standards and amendments to standards have been

adopted by the Group for the first time for the financial year

beginning on 1 June 2018:

Amendments to HKAS 40 Transfers of Investment Property

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial
Instruments with HKFRS 4 Insurance

Contracts

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers

HK (IFRIC)-Int 22 Foreign Currency Transactions and

Advance Consideration
HKFRSs (Amendments) Annual Improvements to HKFRSs
2014-2016 Cycle

The Group has been impacted by HKFRS 9 in relation to the
classification of financial assets and the expected credit loss for
financial assets, and impacted by HKFRS 15 in relation to the
reclassification of advance payments received from customers as
contract liabilities as at 1 June 2018. Details of the changes in
accounting policies are disclosed in Note 2.2. The adoption of other
amendments and interpretation listed above did not have material
impact on the Group’s accounting policies and consolidated
financial statements.

In Technical Productions Holdings Limited Annual Report 2019

FEEHBREREBE @

2.1 4B E % (@)

() AEEXRBOFITER BEE

AMERT AR 2
R-ZFE-N\FARNA—BRBENOHKRE
B REBEBRREMAATER RER
MERT A -

gt £ BRRENE
F405% (BRI AK)

BREMBREER ARNDSERMH
F 25 (BRI X) RN BREE

BEMBREELEDN EREEVISHEE

B4 (BEIA) Al ERmT A
REBWEHREE
A4 RBE D

BEMBEHMEEN S@MIA

F95%

BEMBREEN XEFFANMKE

155

55 (EBRVBERE MNERXFREMRE

2EZES)
—REBELR
EAVBMELER BEVBHEREEN=
(BETA) E—MEE
R NFRHE
ZEEBE

AEBR_ZF-\FRA-BXIF
B BHREERNFIREAREREE
NEEEREENTRBEEREZY
2 ULREINEFEBMBHREERFES
FEARNEEPURZENKRAEEHN D
BRANABZTZE @t RRED
Z R IERMEE2.2 5 58 » BN £ PP
HiET 2 BEYEHAKE NS
BRMEEMBHRRBREATE -



Notes to the Consolidated Financial Statements (Continued)

i e B 1S R BT AT ()

2 Summary of significant accounting policies 2 FESHBEBE@m

(Continued)

2.1 Basis of preparation (Continued) 21 B EE @)

(ii) New standards, amendments to existing standards and (i) ESHEMAEEREMBEEKRRERERK
interpretations that have been issued but are not yet M ETET E B - IR B ERE TR
effective and have not been early adopted E2E

Effective for annual
periods beginning
on or after
RTFBHRH2
BEBRH
FEHBLEN

HKFRS 16 Leases 1 January 2019

ERMBREEDE 165 HE =B NESE

HKFRS 17 Insurance contracts 1 January 2021

BERUBHREENFEITHR RBREH —E--%—H—H

HK(IFRIC) Int-23 Uncertainty over income tax treatments 1 January 2019

BB (BRI BHRERE P15 % 5 12 ) N T 1 Z T — IR

ZEE)-REBFEBR

Amendments to HKFRS 3 Definition of a Business 1 January 2020

BRI BHREERFEIR EBNER —T-Z2%—-f—H
CHEN

Amendments to HKFRS 9 Prepayment features with negative compensation 1 January 2019

ERMBREEREIR I 10 8 1B 92 BT 2R X 1K —_T-N&—H—-H
CHEN

Amendments to HKFRS 10 and Sale or contribution of assets between an investor and To be determined
HKAS 28 its associate or joint venture

ERUBHEEUFI0HRRESE REZBHABEHIALERFAZANEELES TR FE

SETERIFE 285 (BRI A)
Amendments to HKAS 1 and

HKAS 8
BERSHEAEIRREEGH ZTAMMNER —ZE-ZTH5—-H—H

ZH 85K (BRI A)
Amendments to HKAS 19

Definition of Material 1 January 2020

Plan amendment, curtailment or settlement 1 January 2019

BERGHEUNE19%(BATAR)  FHEER  BEEFE T L Sl
Amendments to HKAS 28 Long-term interests in associates and joint ventures 1 January 2019
ERGHEAE2R(BITER) REBERARSECEZRAER it Sl o
Amendments to HKFRSs Annual improvements to HKFRSs 2015-2017 cycle 1 January 2019
EREMBREED(BIR) ERMBREEN S -—AFZ_ZT—+tFBRHRFEUE —&E —h - HE

Conceptual Framework for Financial Revised Conceptual Framework for Financial Reporting
Reporting 2018
TR \EHBREHBIER  KEITHBREMIER e e i H

1 January 2020
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Summary of significant accounting policies
(Continued)

2.1 Basis of preparation (Continued)

(ii) New standards, amendments to existing standards and
interpretations that have been issued but are not yet
effective and have not been early adopted (Continued)

Management has already commenced the assessment of the impact

of the adoption of the above new standards, amendments and

interpretations to existing standards and set out below the expected
impact on the Group's financial performance and position:

HKFRS 16 “Leases”

HKFRS 16 “Leases” addresses the definition of a lease, recognition
and measurement of leases and establishes principles for reporting
useful information to users of financial statements about the leasing
activities of both lessees and lessors. A key change arising from
HKFRS 16 is that most operating leases will be accounted for on
statement of financial position for lessees.

The Group is a lessee of various offices, warehouses, car parks, staff
quarters and visual display equipment which are currently classified
as operating leases. As at 31 May 2019, the Group has non-
cancellable operating lease commitments of HK$4,107,360 (2018:
HK$6,992,047) as set out in Note 27(b).

HKFRS 16 provides new provisions for the accounting treatment of
leases and will in the future no longer allow lessees to recognise
certain leases outside of the consolidated statement of financial
position. Instead, when the Group is the lessee, almost all leases
must be recognised in the form of an asset (for the right of use) and
a financial liability (for the payment obligation). Thus, each lease
will be mapped in the Group's consolidated statement of financial
position. Short-term leases of less than twelve months and leases of
low-value assets are exempt from the reporting obligation. The new
standard will therefore result in an increase in assets and financial
liabilities in the Group’s consolidated statement of financial
position. As for the financial performance impact in the
consolidated statement of comprehensive income, rental expenses
will be replaced with straight-line depreciation on the right-of-use
asset and interest expenses on the lease liability. The combination
of the straight-line depreciation of the right-of-use asset and the
effective interest rate method applied to the lease liability will result
in a higher total charge to the consolidated statement of
comprehensive income in the initial years of the lease, and
decreasing expenses during the latter part of the lease term.
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Notes to the Consolidated Financial Statements (Continued)

Summary of significant accounting policies
(Continued)

2.1 Basis of preparation (Continued)

(ii) New standards, amendments to existing standards and
interpretations that have been issued but are not yet
effective and have not been early adopted (Continued)

HKFRS 16 “Leases” (Continued)

The new standard is not expected to be applied until the financial

year ending 31 May 2020.

Management has performed a preliminary assessment on the
implementation of HKFRS 16 and the initial results indicated that it
would not result in any significant impact on the Group’s financial
position except for the increase in right-of-use assets and lease
liabilities in the Group’s consolidated financial statements, as well
as the increase in depreciation expenses and interest expenses
being offset by decrease in rental expenses. The Group's total cash
flows would not be affected in respect of the leases.

Other than those analysed above, management does not anticipate
any significant impact on the Group's financial position and results
of operations upon adopting the above standards, amendments
and interpretations to existing standards that not yet effective.

2.2 Changes in accounting policies

This note explains the impact of the adoption of HKFRS 9 “Financial
Instruments” and HKFRS 15 “Revenue from Contracts with
Customers” on the Group's consolidated financial statements.

(@) HKFRS 9 “Financial Instruments”

HKFRS 9 replaces the provisions of HKAS 39 that relate to the
recognition, classification and measurement of financial assets and
financial liabilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting. The adoption
of HKFRS 9 resulted in changes in accounting policies. The new
accounting policies are set out in Note 2.8.
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Summary of significant accounting policies
(Continued)

2.2 Changes in accounting policies (Continued)

(@) HKFRS 9 “Financial Instruments” (Continued)

(i)  Classification and measurement of financial instruments

On 1 June 2018 (the date of initial application of HKFRS 9), the
Group’s management has assessed which business models apply to
the financial assets held by the Group and has classified its financial
instruments under the appropriate HKFRS 9 categories.

The Group’s financial assets measured at amortised cost continue
with their classification and measurements upon the adoption of
HKFRS 9.

There is no impact on the Group’s accounting for financial liabilities,
as the new requirements only affect the accounting for financial
liabilities that are designated at fair value through profit or loss and
the Group does not have any such liabilities.

(i) Impairment of financial assets

From 1 June 2018, the Group has two types of financial assets that
are subject to HKFRS 9's new expected credit loss model:

. trade receivables; and

° other financial assets carried at amortised cost.

The Group was required to revise its impairment methodology
under HKFRS 9 for each of these classes of assets.
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Notes to the Consolidated Financial Statements (Continued)
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Summary of significant accounting policies 2

(Continued)

2.2 Changes in accounting policies (Continued)

(@) HKFRS 9 “Financial Instruments” (Continued)

(i) Impairment of financial assets (Continued)

Trade receivables

The Group applies the simplified approach to provide for expected
credit losses prescribed by HKFRS 9, which permits the use of the
lifetime expected losses for all trade receivables.

To measure the expected credit losses, trade receivables have been
grouped based on shared credit risk characteristics and the days
past due. Future cash flows for each group of receivables are
estimated on the basis of historical loss experience, adjusted to
reflect the effects of current conditions as well as forward looking
information on macroeconomic factors affecting the ability of the
customers to settle the receivable. Trade receivables in dispute are
assessed individually for impairment allowance and determined
whether specific provisions are required. Trade receivables are
written off when there is no reasonable expectation of recovery.

The Group has assessed the adoption of expected credit loss model
on trade receivables and the change in impairment methodologies
have no significant impact to the Group’s consolidated financial
statements. The opening loss allowance as at 1 June 2018 is not
restated.

Other financial assets carried at amortised cost

The Group’s other financial assets carried at amortised cost include
cash and cash equivalents, deposits and other receivables in the
consolidated statement of financial position. The impairment loss of
other financial assets carried at amortised cost is measured based
on the 12-month expected credit loss. The 12-month expected
credit loss is the portion of lifetime expected credit loss that results
from default events on a financial instrument that are possible
within 12 months after the reporting date. However, when there
has been a significant increase in credit risk since origination, the
allowance will be based on the lifetime expected credit loss.

The Group has assessed the adoption of the expected credit loss
model on these other financial assets carried at amortised cost as at
1 June 2018 and the change in impairment methodologies have no
significant impact to the Group's consolidated financial statements.
The opening loss allowance as at 1 June 2018 is not restated.
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Summary of significant accounting policies
(Continued)

2.2 Changes in accounting policies (Continued)

(b) HKFRS 15 “Revenue from Contracts with Customers”

The Group has adopted HKFRS 15 “Revenue from Contracts with
Customers” from 1 June 2018 which resulted in changes in
accounting policies.

HKFRS 15 replaces HKAS 18 “Revenue” and the related
Interpretations which covered revenue arising from sales of goods
and rendering of services, and HKAS 11 “Construction Contracts”,
which specified the accounting for construction contracts on
revenue recognition. The Group’s new accounting policies on
revenue recognition are set out in Note 2.18.

The Group adopted HKFRS 15 using the modified retrospective
method and recognised the cumulative effect of initially applying
HKFRS 15 as an adjustment to the retained earnings at 1 June
2018. As allowed by HKFRS 15, the Group applied the new
requirements only to contracts that were not completed as at 1
June 2018. The comparative information has not been restated and
continues to be reported under HKAS 18 “Revenue”.
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2 Summary of significant accounting policies 2
(Continued)
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2.2 Changes in accounting policies (Continued)

(b) HKFRS 15 “Revenue from Contracts with Customers” (b)
(Continued)

The following table summarises the opening adjustment to the

Group's consolidated statement of financial position as at 1 June

2018:
31 May 2018 1 June 2018
As previously
stated  Reclassification Restated
—E-NF —E-NF
5L =r—1 ~NA—H
I % A £ 51 =0 KE|
HK$ HK$ HK$
BT BT BT
Consolidated statement of financial 43 & B 7AW 2% (3 8%) -
position (extract):
Contract liabilities BHEE — 5,654,688 5,654,688
Other payables and accrued HtbERE R ETEE
liabilities
— Receipts in advance — B FRIE 5,654,688 (5,654,688) =

Reclassification of advance payments received from customers was
made from “receipts in advance” to “contract liabilities” to reflect
the terminology used under HKFRS 15.

The adoption of HKFRS 15 has no other material impact to the
Group’s consolidated financial statements other than changes in
disclosures.
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Summary of significant accounting policies
(Continued)

2.3 Consolidation

A subsidiary is an entity (including a structured entity) over which
the Group has control. The Group controls an entity when the
Group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those
returns through its power over the entity. Subsidiaries are
consolidated from the date on which control is transferred to the
Group. They are deconsolidated from the date that control ceases.

Inter-company transactions, balances, income and expenses on
transactions between group companies are eliminated. Profits and
losses resulting from inter-company transactions that are recognised
in assets are also eliminated. Accounting policies of subsidiaries
have been changed where necessary to ensure consistency with the
policies adopted by the Group.

Transactions with non-controlling interests that do not result in a
loss of control are accounted for as equity transaction-that is, as
transactions with the owners of the subsidiary in their capacity as
owners. The difference between fair value of any consideration paid
and the relevant share acquired of the carrying amount of net
assets of the subsidiary is recorded in equity. Gains or losses on
disposal to non-controlling interests are also recorded in equity.
Non-controlling interests in the results and equity of subsidiaries are
shown separately in the consolidated statement of comprehensive
income, consolidated statement of changes in equity and
consolidated statement of financial position respectively.

In the Company's statement of financial position, investment in
subsidiary is accounted for at cost less impairment. Cost also
includes direct attributable costs of investment. The result of
subsidiary is accounted for by the Company on the basis of
dividends received and receivable.
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Summary of significant accounting policies
(Continued)

2.4 Foreign currency translation

(a) Functional and presentation currency

ltems included in the consolidated financial statements are
measured using the currency of the primary economic environment
in which the entity operates (“the functional currency”). The
consolidated financial statements are presented in HK$, which is
the Company’s functional currency and the Group’s presentation
currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies
are recognised in profit or loss.

(c) Group companies

The results and financial position of all the group entities (none of
which has the currency of a hyper-inflationary economy) that have
a functional currency different from the presentation currency are
translated into the presentation currency as follows:

— assets and liabilities for each statement of financial position
presented are translated at the closing rate at the date of that
statement of financial position;

— income and expenses for each income statement are
translated at average exchange rates (unless this average is
not a reasonable approximation of the cumulative effect of
the rates prevailing on the transaction dates, in which case
income and expenses are translated at the rate on the dates
of the transactions); and

— all resulting exchange differences are recognised in other
comprehensive income.
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Summary of significant accounting policies
(Continued)

2.5 Segment reporting

Operating segments are reported in a manner consistent with the
internal reporting provided to the chief operating decision-maker.
The chief operating decision-maker, who is responsible for
allocating resources and assessing performance of the operating
segments, has been identified as the executive directors of the
Company who make strategic decisions.

2.6 Property, plant and equipment

Property, plant and equipment is stated at historical cost less
accumulated depreciation and accumulated impairment losses.
Historical cost includes expenditure that is directly attributable to
the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are expensed in profit or
loss during the financial period in which they are incurred.

Depreciation of property, plant and equipment is calculated using
the straight-line method to allocate the cost over their estimated
useful lives, as follows:

8 years or over the duration of
the event, where appropriate

4 years

3 -5 years

Over the lease term

Visual display equipment

Furniture and other equipment
Motor vehicles
Leasehold improvements

Visual display equipment is depreciated over a useful life of eight
years, except for those equipment which are custom made for a
particular project or event. Such equipment is depreciated over the
duration of the project or event.

The assets’ useful lives are reviewed, and adjusted if appropriate, at
each reporting date.
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Notes to the Consolidated Financial Statements (Continued)

Summary of significant accounting policies
(Continued)

2.6 Property, plant and equipment (Continued)

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount (Note 2.7).

Gains and losses on disposal are determined by comparing proceeds
with the carrying amount. These are included in other (losses)/gains,
net in the consolidated statement of comprehensive income.

2.7 Impairment of non-financial assets

An impairment loss is recognised for the amount by which the
asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units). Non-
financial assets other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at each year end
date.

2.8 Financial assets

2.8.1 Classifications

For the year ended 31 May 2019

From 1 June 2018, the Group classifies its financial assets at
amortised cost.

The classification depends on the entity’s business model for
managing the financial assets and the contractual terms of the cash
flows.

For the year ended 31 May 2018

The Group classifies its financial assets as loans and receivables. The
classification depends on the purpose for which the financial assets
were acquired. Management determines the classification of its
financial assets at initial recognition.
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Summary of significant accounting policies
(Continued)

2.8 Financial assets (Continued)

2.8.1 Classifications (Continued)

For the year ended 31 May 2018 (Continued)

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
They are included in current assets, except for the amounts that are
settled or expected to be settled more than twelve months after the
end of the reporting period. These are classified as non-current
assets. The Group’s loans and receivables comprise trade
receivables, deposits and other receivables, amount due from the
immediate holding company, term deposits with initial terms of
over three months, pledged short-term bank deposits and cash and
cash equivalents in the consolidated statement of financial position.

2.8.2 Recognition and measurement

For the year ended 31 May 2019

Regular way purchases and sales of financial assets are recognised
on trade-date, the date on which the Group commits to purchase
or sell the asset. Financial assets are derecognised when the rights
to receive cash flows from the financial assets have expired or have
been transferred and the Group has transferred substantially all the
risks and rewards of ownership.

At initial recognition, the Group measures a financial asset at its fair
value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset.

Financial assets with embedded derivatives are considered in their
entirety when determining whether their cash flows are solely
payment of principal and interest.

For the year ended 31 May 2018

Regular way purchases and sales of financial assets are recognised
on the trade-date — the date on which the Group commits to
purchase or sell the asset. Investments are initially recognised at fair
value plus transaction costs for all financial assets not carried at fair
value through profit or loss. Financial assets are derecognised when
the rights to receive cash flows from the investments have expired
or have been transferred and the Group has transferred substantially
all risks and rewards of ownership. Loans and receivables are
subsequently carried at amortised cost using the effective interest
method.
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Notes to the Consolidated Financial Statements (Continued)

Summary of significant accounting policies
(Continued)

2.8 Financial assets (Continued)

2.8.3 Impairment of financial assets

For the year ended 31 May 2019

The Group's financial assets measured at amortised cost are subject
to HKFRS 9's expected credit loss model. The Group assesses on a
forward looking basis the expected credit losses associated with its
assets carried at amortised cost. The impairment methodology
applied depends on whether there has been a significant increase in
credit risk. Note 3.1(c) sets out the details on how the Group
determines whether there has been a significant increase in credit
risk.

For trade receivables, the Group applies the simplified approach
permitted by HKFRS 9, which requires expected lifetime losses to be
recognised from initial recognition of trade receivables. The
provision matrix is determined based on historical observed default
rates over the expected life of trade receivables with similar credit
risk characteristics and is adjusted for forward-looking estimates. At
every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are
analysed.

For deposits and other receivables, the Group measures the
impairment as either 12-month expected credit losses or lifetime
expected credit losses, depending on whether there has been a
significant increase in credit risk since initial recognition. If a
significant increase in credit risk of the other receivables has
occurred since initial recognition, then impairment is measured as
lifetime expected credit losses.

For the year ended 31 May 2018

Assets carried at amortised cost

The Group assesses at the end of each reporting period whether
there is objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or a group of financial
assets is impaired and impairment losses are incurred only if there is
objective evidence of impairment as a result of one or more events
that occurred after the initial recognition of the asset (a ‘loss event’)
and that loss event (or events) has an impact on the estimated
future cash flows of the financial asset or group of financial assets
that can be reliably estimated.
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Summary of significant accounting policies
(Continued)

2.8 Financial assets (Continued)

2.8.3 Impairment of financial assets (Continued)

For the year ended 31 May 2018 (Continued)

Assets carried at amortised cost (Continued)

Evidence of impairment may include indications that the debtors or
a group of debtors is experiencing significant financial difficulty,
default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial
reorganisation, and where observable data indicate that there is a
measurable decrease in the estimated future cash flows, such as
changes in arrears or economic conditions that correlate with
defaults.

For loans and receivables category, the amount of the loss is
measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted at the
financial asset’s original effective interest rate. The carrying amount
of the asset is reduced and the amount of the loss is recognised in
profit or loss. If a loan has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest
rate determined under the contract. As a practical expedient, the
Group may measure impairment on the basis of an instrument’s fair
value using an observable market price.

If, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised, the reversal of the
previously recognised impairment loss is recognised in profit or loss.

2.9 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount
reported in the statement of financial position when there is a
legally enforceable right to offset the recognised amounts and there
is an intention to settle on a net basis or realise the asset and settle
the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the
normal course of business and in the event of default, insolvency or
bankruptcy of the Group or the counterparty.
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Notes to the Consolidated Financial Statements (Continued)

Summary of significant accounting policies
(Continued)

2.10 Trade and other receivables

Trade receivables are amounts due from customers for services
performed in the ordinary course of business. If collection of trade
and other receivables is expected in one year or less, they are
classified as current assets. If not, they are presented as non-current
assets.

Trade and other receivables are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method, less allowance for impairment.

2.11 Cash and cash equivalents

In the consolidated statement of cash flows, cash and cash
equivalents include cash on hand, cash at banks, time deposits held
at call with banks, other short-term highly liquid investments with
original maturities of three months or less.

2.12 Payables

Payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.
Payables are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities.

2.13 Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events; it is probable that
an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated. Restructuring
provisions comprise lease termination penalties and employee
termination payments. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the likelihood that
an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any
one item included in the same class of obligations may be small.
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Summary of significant accounting policies
(Continued)

2.13 Provisions (Continued)

Provisions are measured at the present value of the expenditures
expected to be required to settle the obligation using a pre-tax rate
that reflects current market assessments of the time value of money
and the risks specific to the obligation. The increase in the provision
due to passage of time is recognised as interest expense.

2.14 Leases

(i) Operating leases

Leases in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of any incentives
received from the lessor) are recognised in profit or loss on a
straight-line basis over the period of the lease.

(ii) Finance leases

The Group leases certain property, plant and equipment. Leases of
property, plant and equipment where the Group has substantially
all the risks and rewards of ownership are classified as finance
leases. Finance leases are capitalised at the lease’s commencement
at the lower of the fair value of the leased property and the present
value of the minimum lease payment.

Each lease payment is allocated between the liability and finance
charges. The corresponding rental obligations, net of finance
charges, are included in other long-term payables. The interest
element of the finance cost is recognised in profit or loss over the
lease period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period. The property,
plant and equipment acquired under finance leases is depreciated
over the shorter of the useful life of the asset and the lease term.
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Notes to the Consolidated Financial Statements (Continued)

Summary of significant accounting policies
(Continued)

2.15 Borrowings and borrowing costs

Borrowings are recognised initially at fair value, net of transaction
costs incurred. Borrowings are subsequently carried at amortised
cost; any difference between the proceeds (net of transaction costs)
and the redemption value is recognised in profit or loss over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that
some or all of the facility will be drawn down. In this case, the fee is
deferred until the draw-down occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a prepayment for liquidity
services and amortised over the period of the facility to which it
relates.

Borrowings are classified as current liabilities unless the Group has
an unconditional right to defer settlement of the liability for at least
twelve months after the year end date.

Borrowing costs are recognised in profit or loss in the year in which
they are incurred.

2.16 Current and deferred income tax

The tax expense for the year comprises current and deferred income
tax. Tax is recognised in profit or loss, except to the extent that it
relates to items recognised in other comprehensive income or
directly in equity. In this case the tax is also recognised in other
comprehensive income or directly in equity, respectively.

(@) Current income tax

The current income tax charge is calculated on the basis of the tax
laws enacted or substantively enacted at the year end date in the
countries where the Group operates and generates taxable income.
Management periodically evaluates positions taken in tax returns
with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.
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Summary of significant accounting policies
(Continued)

2.16 Current and deferred income tax (Continued)

(b) Deferred income tax

Deferred income tax is recognised, using the liability method, on
temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the consolidated financial
statements. However, the deferred income tax is not accounted for
if it arises from initial recognition of goodwill or from initial
recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects
neither accounting nor taxable profit or loss. Deferred income tax is
determined using tax rates (and laws) that have been enacted or
substantively enacted by the year end date and are expected to
apply when the related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it
is probable that future taxable profit will be available against which
the temporary differences can be utilised.

Deferred income tax is provided on temporary differences arising on
investments in subsidiaries, except for deferred income tax liability
where the timing of the reversal of the temporary difference is
controlled by the Group and it is probable that the temporary
difference will not reverse in the foreseeable future.

(c) Offsetting

Deferred income tax assets and liabilities are offset when there is a
legally enforceable right to offset current tax assets against current
tax liabilities and when the deferred income taxes assets and
liabilities relate to income taxes levied by the same taxation
authority on either the taxable entity or different taxable entities
where there is an intention to settle the balances on a net basis.
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Notes to the Consolidated Financial Statements (Continued)

Summary of significant accounting policies
(Continued)

2.17 Share capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares or options are shown in
equity as a deduction, net of tax, from the proceeds.

2.18 Revenue recognition

Revenue comprises the fair value of the consideration received or
receivable for the sale of services in the ordinary course of the
Group's activities. Revenue is shown net of discounts, value-added
tax and after eliminating sales within the Group.

For the year ended 31 May 2019

The Group recognises revenue when or as the control of the
services is transferred to the customers. Depending on the terms of
the contract and the laws that apply to the contract, control of the
services may transfer over time or at a point in time. Control of the
services is transferred over time if the Group’s performance:

() provides all of the benefits received and consumed
simultaneously by the customer; or

(i) creates and enhances an asset that the customer controls as
the Group performs; or

(i)  does not create an asset with an alternative use to the Group
and the Group has an enforceable right to payment for
performance completed to date.

If control of the services transfers over time, revenue is recognised
over the period of the contract by reference to the progress towards
complete satisfaction of that performance obligation. Otherwise,
revenue is recognised at a point in time when the customer obtains
control of the services.

The Group does not have any contracts where the period between
the transfer of the promised services to the customers and the
payment by the customer exceeds one year. Therefore, the Group
does not adjust any of the transaction prices for the time value of
money.
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Summary of significant accounting policies
(Continued)

2.18 Revenue recognition (Continued)

For the year ended 31 May 2019 (Continued)

The Group incurs costs to fulfill contracts in providing visual display
solution services. If these costs do not fall within the scope of
relevant standards other than HKFRS 15, the Group may capitalise
these fulfillment costs as deferred costs in the Group’s consolidated
statement of financial position if they meet all of the following
criteria:

(@) the costs relate directly to a contract or an anticipated
contract that the Group can specifically identify;

(b) the costs generate or enhance resources of the Group that
will be used in satisfying (or in continuing to satisfy)
performance obligations in the future; and

(c)  the costs are expected to recovered.

If capitalised, these deferred costs are recognised in the
consolidated statement of comprehensive income in the period in
which the revenue that they relate is recognised. The Group has
applied the practical expedient of directly recognising these
fulfillment costs as expenses when incurred since the amortisation
period of the assets that the Group otherwise would have
recognised will be less than one year.

A contract asset is the Group's right to consideration in exchange
for services that the Group has transferred to a customer.

If a customer pays consideration or the Group has a right to an
amount of consideration that is unconditional, before the Group
transfers the promised services to the customer, the Group presents
the contract as a contract liability when the payment is received or
a receivable is recorded (whichever is earlier). A contract liability is
the Group’s obligation to transfer the promised services to a
customer for which the Group has received consideration (or an
amount of consideration is due) from the customer.

A receivable is recorded when the Group has an unconditional right
to consideration. A right to consideration is unconditional if only
the passage of time is required before payment of that
consideration is due.
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Notes to the Consolidated Financial Statements (Continued)

Summary of significant accounting policies
(Continued)

2.18 Revenue recognition (Continued)

For the year ended 31 May 2019 (Continued)
Revenue is recognised when specific criteria have been met for each
of the Group’s activities as described below:

(i) Revenue from visual display solution services

Revenue from visual display solution services is recognised over the
show or event period of a project as customers have simultaneously
received and consumed the benefits provided by the Group’s
services. Revenue are recognised using the output method by
reference to the progress towards complete satisfaction of the
performance obligation, which is directly measured by the value of
each show or event being performed.

(i) Equipment rental income
Equipment rental income is recognised on a straight-line basis over
the term of the lease.

For the year ended 31 May 2018

The Group recognises revenue when the amount of revenue can be
reliably measured, it is probable that future economic benefits will
flow to the entity and specific criteria have been met for each of
the Group’s activities as described below. The amount of revenue is
not considered to be reliably measurable until all contingencies
relating to the sale have been resolved. The Group bases its
estimates on historical results, taking into consideration the type of
customer, the type of transaction and the specifics of each
arrangement.

(i) Revenue from visual display solution services
Revenue from visual display solution services is recognised after
each show or event of a project is performed.

(i) Equipment rental income
Equipment rental income is recognised on a straight-line basis over
the term of the lease.

2.19 Interest income

Interest income is recognised on a time-proportion basis using the
effective interest method.
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Summary of significant accounting policies
(Continued)

2.20 Handling income

Handling income is recognised when the services are performed.

2.21 Employee benefits

(i) Employee leave entitlements

Employee entitlements to annual leave are recognised when they
accrue to employees. A provision is made for the estimated liability
for annual leave as a result of services rendered by the employees
up to the year end date.

Employee entitlements to sick leave and maternity leave are not
recognised until the time of leave.

(ii) Bonus plans

The Group recognises a liability and an expense for bonuses, based
on performance and taking into consideration the profit or loss
attributable to the Company’s shareholders after certain
adjustments. The Group recognises a provision where contractually
obliged or where there is a past practice that has created a
constructive obligation.

(iii) Pension obligation

The Group participates in various defined contribution retirement
benefit plans which are available to all relevant employees. These
plans are generally funded through payments to schemes
established by governments or trustee administered funds. A
defined contribution plan is a pension plan under which the Group
pays contributions on mandatory, contractual or voluntary basis into
a separate entity. The Group has no legal or constructive obligations
to pay further contributions if the fund does not hold sufficient
assets to pay all employees the benefits relating to employee
services in the current and prior periods. The Group’s contributions
to the defined contribution plans are expensed as incurred.
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Notes to the Consolidated Financial Statements (Continued)

3 Financial risk management

3.1 Financial risk factors

The Group's activities expose it to a variety of financial risks:
cash flow and fair value interest rate risk, foreign exchange
risk, credit risk and liquidity risk. The Group’s overall risk
management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse
effects on the Group's financial performance.

Management regularly manages the financial risks of the
Group. Because of the simplicity of the financial structure and
the current operations of the Group, no hedging activities are
undertaken by management.

(a)

Cash flow and fair value interest rate risk

The Group does not have any interest-bearing financial
assets or liabilities except for term deposits, pledged
short-term bank deposits, cash at banks, and bank
borrowings, at floating rate, details of which are
disclosed in Note 16 and 21 to the consolidated
financial statements respectively. The Group’s cash at
banks, term deposits and pledged short-term bank
deposits earn interest at low interest rate, which are not
significant. Hence, bank borrowings, at floating rate,
are what exposed the Group to cash flow and fair value
interest rate risk.

At 31 May 2019 and 2018, if the interest rates on these
loans had been 50 basis points higher/lower with all
other variables held constant, the Group’s finance costs
would have been approximately HK$33,708 and
HK$54,989, respectively, higher/lower.
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Financial risk management (Continued)

3.1 Financial risk factors (Continued)

(b)

(9

Foreign exchange risk

The Group operates mainly in Hong Kong and is
exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to United
States dollars (“US$”), Macau Patacas (“MOP”) and
Renminbi (“RMB"). Foreign exchange risk arises when
future commercial transactions, recognised assets and
liabilities are denominated in a currency that is not the
group entities’ functional currency.

In the opinion of the directors, US$ is reasonably stable
with HK$ under the Linked Exchange Rate System, and
accordingly, the Group considers the foreign exchange
risk is low and no sensitivity analysis is performed
relative to the US$.

At 31 May 2019 and 2018, if RMB had weakened/
strengthened by 5% against HK$ with all other variables
held constant, profit for the years ended 31 May 2019
and 2018 would have been approximately HK$234,938
and HK$548,746, respectively, higher/lower, mainly as
a result of foreign exchange gains on translation of
payables denominated in RMB.

Credit risk

The carrying amounts of cash at banks, pledged short-
term bank deposits, term deposits with initial terms of
over three months, trade receivables and deposits and
other receivables included in the consolidated statement
of financial position represent the Group’s maximum
exposure to credit risk in relation to its financial assets.

The Group has two types of financial assets that are
subject to the expected credit loss models:
] Trade receivables; and

. Other financial assets carried at amortised cost.
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Notes to the Consolidated Financial Statements (Continued)

3 Financial risk management (Continued)

3.1 Financial risk factors (Continued)

(0

Credit risk (Continued)

Trade receivables

The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which uses a lifetime
expected loss allowance for all trade receivables. To
measure the expected credit losses, trade receivables
have been grouped based on shared credit risk
characteristics and the days past due. Future cash flows
for each group of receivables are estimated on the basis
of historical default rates, adjusted to reflect the effects
of existing market conditions as well as forward looking
information on macroeconomic factors affecting the
ability of the customers to settle the receivable. Trade
receivables with known insolvencies are assessed
individually for impairment allowances and are written
off when there is no reasonable expectation of recovery.
Indicators that there is no reasonable expectation of
recovery include, amongst others, the failure of a debtor
to engage in a prepayment plan with the Group, and a
failure to make contractual payments.

Trade receivables of the Group represent amounts due
from reputable companies. The Group has a credit
policy in place and the exposures to these credit risks
are monitored on an ongoing basis to minimise the
credit risk. Taking into account the historical experience
in collection of trade receivables from these
counterparties, who have no recent history of default,
management assessed that the expected credit loss rate
of these trade receivables is close to zero. Therefore, the
loss allowance provision for these balances was not
material and no provision was recognised.
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Financial risk management (Continued)

3.1 Financial risk factors (Continued)

(0

Credit risk (Continued)
Other financial assets carried at amortised cost

The Group’s other financial assets carried at amortised
cost include cash and cash equivalents, deposits and
other receivables in the consolidated statement of
financial position. The impairment loss of other financial
assets carried at amortised cost is measured based on
the 12-month expected credit loss. The 12-month
expected credit loss is the portion of lifetime expected
credit loss that results from default events on a financial
instrument that are possible within twelve months after
the reporting date. However, when there has been a
significant increase in credit risk since origination, the
allowance will be based on the lifetime expected credit
loss.

Management considered the credit risk of deposits and
other receivables as low as counterparties have a strong
capacity to meet their contractual cash flow obligations
in the near term.

The majority of the Group’s cash and cash equivalents,
term deposits and pledged bank deposits are deposited
in major financial institutions located in Hong Kong,
Macau and the PRC, which are of high credit rating.
Management does not expect any losses arising from
non-performance by these financial institutions.

The majority of the Group’s rental deposits are placed
with various landlords in Hong Kong, Macau and the
PRC, and are due to refund upon the expiry of the
tenancy agreement and handover of the leased
premium. The Group has not experienced any defaults
by the landlords.

In Technical Productions Holdings Limited Annual Report 2019

3

idated Financial Statements (Continued)

ctHmEREE @
31 €RAMEZE @

(o)

FERR (&)

fz B 35 A% 2K 51| Bk B9 E D &
B EE

7N 5 [ 42 B 9H RN B B B
EHthemEERRSEAM
BARAXRANRE LR
EZBY ReURHEMERK
FRIR o LB SH A A DI BR B E
fEREENRERBED
ERNREABRMEEBR
AE-NREABRHEES
BARBERMER T @
AARAEZRENETRTA
BEHNEHEFNEL 2 H
BHEEREE - R #HE
R B Y18 AR KR E
e RIREREMEHEE
BiRH R AR

HRXSHFOHMETA
MREREEENEIR
B EEERAREEREM
RN FENEERRRIE -

AEBRLHIREERE
HEY ERFERRCER
ROTERADERRERE
BCRFRTENRESE
B eRKE - ERER
HAredhRENAZEFSR
BEBITEAMELENE

8 e

AEBARBIBEERE
FRNEE R R BN
ZEET UAREERZ
AREBREEMERR
B ASEYEKLEEME
THEMNEMS -



Notes to the Consolidated Financial Statements (Continued)

3 Financial risk management (Continued)

3.1 Financial risk factors (Continued)

(0

(d)

Credit risk (Continued)

Other financial assets carried at amortised cost
(Continued)

The majority of the Group’s deposits for equipment are
placed with various reputable companies in the PRC,
and are due to refund upon the termination of
equipment rental contracts and return of the lease
visual display equipment. The Group has not
experienced any defaults by the counterparties.

Therefore, the Group has assessed that the expected
credit losses for these financial assets carried at
amortised costs were close to zero under 12-month
expected losses method, and therefore no provision was
recognised.

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and cash equivalents and the availability
of funding through an adequate amount of committed
credit facilities. The Group’s primary cash requirements
have been for additions of machinery and equipment,
and payment for purchases and operating expenses.
The Group mainly finances its working capital
requirements through internal resources and bank
borrowings.

The Group monitors and maintains a level of cash and
cash equivalents considered adequate by the directors
to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. The directors
monitor the utilisation of bank borrowings to ensure
adequate unutilised banking facilities and compliance
with loan covenants.
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Notes to the Consolidated Financial Statements (Continued)
A SRR (8

3  Financial risk management (Continued) 3 REARERE@®
3.1 Financial risk factors (Continued) 31 2RIEEE @
(d) Liquidity risk (Continued) (d) R"EBELE(E)
The table below analyses the Group'’s financial liabilities TXBREBEFELEBRERTS
into relevant maturity groupings based on the remaining MR EA A B R T HARS - ¥R
period at the year end date to the contractual maturity EEMemEES T AR
date. The amounts disclosed in the table are the FAEHEER e TR E
contractual undiscounted cash flows. Balances due MEREIESY KRR S
within twelve months equal their carrying balances as o HARAEREERIAN W
the impact of discounting is not significant. 1218 B A 2 H o) 45 4
RER@E -
Within
1 year/ Between Between
repayable 1and 2 2 and 5
on demand years years Total
151,/
BREREE 122%F 2E5F et
HK$ HK$ HK$ HK$
BT BT BT BT
At 31 May 2019 R=ZB—hF
FA=+—H
Other payables and accrued £ fib & < % 38 &
liabilities EtRE 9,336,471 — — 9,336,471
Bank borrowings (Note) SRITEZ(MIsE) 6,741,606 — — 6,741,606
Obligations under finance gt & fH & #
leases (Note) (B 7%) 41,344 — — 41,344
16,119,421 — — 16,119,421
At 31 May 2018 RZE—NE
ZEFA=+-—-H
Other payables and accrued = fth & 1~ I8 &
liabilities fEstBE 20,283,245 195,000 — 20,478,245
Bank borrowings (Note) BEITE (K FE) 10,997,772 — — 10,997,772
Obligations under finance @& & T8 & & 4
leases (Note) (B &) 117,250 — — 117,250
31,398,267 195,000 — 31,593,267
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Notes to the Consolidated Financial Statements (Continued)

i e B 1S R BT AT ()

3 Financial risk management (Continued) 3 REAREE@®
3.1 Financial risk factors (Continued) 31 £RERREE @
(d) Liquidity risk (Continued) (d) REBELEB(E)

Note: The maturity analysis of the bank borrowings and obligations Mis: RITERERBEHERED
under finance leases is disclosed with reference to the agreed DEDF R ERBEHER
repayment schedules as set out in the relevant agreements, taking B 55 80 17 2 08 2k st &l 3 R 5t
into account the clause of repayable on demand. BRI ESRIBHE BT IR

Z.

Without taking into account the clause of repayable on fidl I 4B 5F N R B R E FE

demand, the maturity analysis of the bank borrowings X SRTTEZR LA RE X

and obligations under finance leases are analysed as ENEES I mT :

follows:

Within 1 year/
repayable on Between 1 Between 2

demand and2years and5 years Total
15,/
RE
REE 1225 2ES5F Bt
HK$ HK$ HK$ HK$
BT BT BT BT
At 31 May 2019 R —ZT—hF
Sl )5 = 1~ — 8 3,499,192 2,597,275 1,155,189 7,251,656
At 31 May 2018 R=_ZT— \F
FH=F—E 4,248,005 4,130,929 3,745,507 12,124,441
3.2 Capital Management 32 EXER
The Group’s objectives when managing capital are to AREBEBEANN B EAEREA
safeguard the Group’s ability to continue as a going concern EBEEBELENE D KMAKE
in order to provide returns for shareholders and benefits for RIBMEER - WA E M F A
other stakeholders and to maintain an optimal capital EIREMHAZ R EFEREENERE
structure to reduce the cost of capital. LA R & A BR 7K o
In order to maintain or adjust the capital structure, the Group BHE AR S ARER KAE
may adjust the amount of dividends paid to shareholders, BEEEIEEEE N AN - R
return capital to shareholders, issue new shares or sell assets HRBEAN - BHTHBKELEER
to reduce debt. EUBLERS -
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Financial risk management (Continued)

3.2

3.3

Capital Management (Continued)

The capital structure of the Group consists of shareholders’
equity and total borrowings. Capital is managed so as to
maximise the return to shareholders while maintaining a
capital base to allow the Group to operate effectively in the
marketplace and sustain future development of the business.
The Group monitors capital on the basis of gearing ratio. This
ratio is calculated as net debt divided by total capital. Net
debt is calculated as total borrowings (including “obligations
under finance leases” and “bank borrowings”
the consolidated statement of financial position) less cash and
bank balances (including “term deposits with initial terms of
over three months”, “pledged short-term bank deposits” and
“cash and cash equivalents”. Total capital is calculated as
“equity” as shown in the consolidated statement of financial
position plus net debt.

as shown in

As at 31 May 2019 and 2018, the gearing ratio is not
applicable due to net cash position.

Fair value estimation

The carrying value less impairment provision of trade and
other receivables and payables are a reasonable approximation
of their fair value. The fair value of financial liabilities for
disclosure purposes is estimated by discounting the future
contractual cash flows at the current market interest rate that
is available to the Group for similar financial instruments.
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Notes to the Consolidated Financial Statements (Continued)
A ISR (E)

Critical accounting estimates and judgements

The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are
discussed below:

(a) Useful lives of property, plant and equipment

Management determines the estimated useful lives, and
related depreciation charge for its property, plant and
equipment. The estimates are based on the historical
experience of the actual useful lives of property, plant and
equipment of similar nature and functions, the durability, the
expected repairs and maintenance and the future demand of
equipment. Management will increase the depreciation
charge where useful lives are less than previously estimated
useful lives. It will write off or write-down technically obsolete
or non-strategic assets that have been abandoned or sold.
Actual economic lives may differ from estimated useful lives.
Periodic review could result in a change in depreciable lives
and therefore affect the depreciation charge in future periods.
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4 Critical accounting estimates and judgements
(Continued)

(b) Impairment of non-financial assets

(c)

Non-financial assets including property, plant and equipment
are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable. The recoverable amounts have been determined
based on value-in-use calculations or fair value less costs to
sell. These calculations require the use of judgements and
estimates.

Management judgement is required in the area of asset
impairment particularly in assessing: (i) whether an event has
occurred that may indicate that the related asset value may
not be recoverable; (ii) whether the carrying value of asset can
be supported by the recoverable amount, being the higher of
fair value less costs to sell and net present value of future
cash flows which are estimated based upon the continued
use of the asset in the business; and (iii) the appropriate key
assumptions to be applied in preparing cash flow projections
including whether these cash flow projections are discounted
using an appropriate rate. Changing the assumptions selected
by management in assessing impairment, including the
discount rates or the growth rate assumptions in the cash
flow projections, could materially affect the net present value
used in the impairment test and as a result affect the Group’s
financial condition and results of operations.

If there is a significant adverse change in the projected
performance and the resulting future cash flow projections, it
may be necessary to take an impairment charge to profit or
loss.

Impairment of receivables

The Group’s management determines the provision for
impairment of trade and other receivables based on an
assessment of the expected credit losses of these receivables.
The assessment is based on the historical loss experience,
adjusted to reflect the effects of current market conditions
and forward looking information, which requires the use of
judgements and estimates. Management reassesses the
provision at each reporting date.
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Notes to the Consolidated Financial Statements (Continued)
A ISR (E)

4 Critical accounting estimates and judgements 4 B &< 545 & H & @)

(Continued)

(d) Current and deferred taxation

The Group is subject to income taxes in various jurisdictions.
Significant judgement is required in determining the provision
for income taxes. The Group recognises liabilities or
anticipated tax audit issues based on estimates of whether
additional taxes will be due. Where the final tax outcome of
these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such
determination is made.

Deferred income tax assets relating to certain temporary
differences and tax losses are recognised when management
considers it is probable that future taxable profits will be
available against which the temporary differences or tax losses
can be utilised. When the expectation is different from the
original estimate, such differences will impact the recognition
of deferred income tax assets and taxation charges in the
period in which such estimate is changed.

Segment information

Management has determined the operating segments based on the
reports reviewed by the chief operating decision-maker that are
used to make strategic decisions. These reports are prepared on the
same basis as these consolidated financial statements.

The chief operating decision-maker is identified as the executive
directors of the Company. The executive directors review the
Group’s consolidated financial statements mainly from a single
business perspective as the Group is mainly engaged in the
provision of visual display solution services.

During the year ended 31 May 2019, all of the Group’s revenue
was from contracts with customers and was recognised over time.
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Notes to the Consolidated Financial Statements (Continued)
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5 Segment information (Continued) 5 2%EH @

The Group’s revenue is attributable to the following geographical

AEENKEREATHRTIS

markets:
Year ended 31 May
BZEA=1+T—HILLEE

2019 2018
—E-hEF —F-N\F
HK$ HK$
BT BT
Hong Kong 5B 30,964,832 23,217,926
PRC =S 36,091,581 41,180,011
Macau B P 21,004,450 7,613,294
Taiwan =9 3,264,788 4,926,215
Others H ity 2,947,291 6,669,843
94,272,942 83,607,289

The Group's total non-current assets were located in the following
regions based on the countries/place of domicile of the companies
comprising the Group:

AEBERDEERERBEASEIE
TRRMERR M BEMR TIIHE
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As at As at
31 May 2019 31 May 2018
R-ZZB-hE RZZT-NF
#A=+—-H HA=+—H
HK$ HK$
BT BT

Non-current assets: FEMBEE
Hong Kong 58 85,141,605 79,016,065
PRC M3 4,626,146 2,562,023
Macau bl 707,314 424,025
90,475,065 82,002,113
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5 Segment information (Continued) 5 2EH @
For the year ended 31 May 2019, there were 4 customers (2018: 3 BHE_Z—hLS&hA=+—B8Lt*%E
customers) who individually contributed over 10% of the Group’s B AZBREE(ZE—NF: =%
total revenue. Revenue contributed from each of these customers is ZEE)VSRIERNT AL B LU E
as follows: 10% - ZEBEP Rz BRI ENT

Year ended 31 May
BEAA=+—-BLFE

2019 2018
—E-hE —E—N\#F
HK$ HK$
BT BT
Customer | 2B 27,428,386 36,966,384
Customer |l B2 15,691,300 13,220,300
Customer Il (Note) EE () 11,962,500 N/AT 33 A
Customer IV BRIV 10,510,000 12,046,800
65,592,186 62,233,484

Note: Revenue from Customer Il amounted to HK$3,840,000 and did not exceed i : REBE—ZE—NERTA=+—BLFE -
10% of total revenue during the year ended 31 May 2018. R EE LI UK 2 43,840,000 7T+ R~ #8

BREKER10% °
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e I HRERNEE(8)

6 Revenue and other income 6 WHEkHEMUWA
(a) Revenue (a) W=

Year ended 31 May
BELA=+—HLFEE

2019 2018

—E-NF —E-NF

HK$ HK$

BT BT

Revenue from visual display solution services 1% & %8 /i fi# )R 77 22 AR 75 Uk 25 93,804,602 83,249,189
Equipment rental income REHEERA 468,340 358,100
94,272,942 83,607,289

(b) Other income (b) Hbug A

Year ended 31 May
BELA=+—HLEE

2019 2018
—E-AEF —E—N\F
HK$ HK$
BT I
Handling income FEBRA 121,237 125,657
7 Other (losses)/gains, net 7 Hin(EE) WHBEE

Year ended 31 May
BEREA=+—HLFE

2019 2018

—g-nF —B-N%

HK$ HK$

BT BT

Exchange (losses)/gains, net BE X (B 18), e % 5 (126,264) 173,071
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Notes to the Consolidated Financial Statements (Continued)
e IR RN R (8

8 Expenses by nature 8 BMMEEIMAX

Year ended 31 May
BEREA=+—HLFE

2019 2018
—E-hF g &
HK$ HK$
BT BT
Auditors’ remuneration 1% BB = B 1,274,272 1,250,000
Consultancy and technician fees RA R E 770,000 304,700
Cost of equipment and spare parts 5% B N OB 15 R AN 1,147,654 1,312,207
Depreciation of property, plant and ME WEREETE
equipment (Note 14) (FF=E14) 17,965,111 15,316,596
Employee benefit expenses (Note 9) E BRI (ME9) 20,231,919 19,230,518
Equipment rental charges REHEER 3,593,806 1,830,559
Freight and logistics expenses EBERYNE 4,986,167 3,794,831
Legal and professional expenses FEREEEH 2,252,350 2,175,436
Sub-contracting charges DEE 5,778,780 5,455,145
Travelling expenses EIRE 792,481 1,131,901
Operating lease rentals in respect of rental HEMFENKEHERS
premises 3,483,099 2,182,585
Others Hih 5,483,709 5,619,410
Total cost of services and administrative PR 75 pX A8 K 17 B B % 42 K8
expenses 67,759,348 59,603,888
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Notes to the Consolidated Financial Statements (Continued)
e I HRERNEE(8)

9 EE®AFEX

132

9 Employee benefit expenses

Year ended 31 May
BEIA=+—HLEFE

2019 2018
—E-hF —F-N\F
HK$ HK$
BT BT
Wages, salaries and allowances, excluding I8 HEeREH(TEEES
directors’ emoluments B <) 15,842,680 14,665,648
Directors’ emoluments (Note 33) B2 (FIsE33) 2,913,126 3,119,416
Pension costs — contributions to defined BRREBR — AR EHREE
contribution plans (Note) 3k (Bt %) 1,476,113 1,445,454
20,231,919 19,230,518
Note: B aE

The Group has arranged for its employees to join the Mandatory Provident Fund
Scheme (the “MPF Scheme”), a defined contribution scheme managed by an
independent trustee. Under the MPF Scheme, In Technical Productions Limited (the
employer) and its employees make monthly contributions to the scheme generally at 5%
of the employees’ earnings as defined under the Mandatory Provident Fund legislation.
The monthly contributions of each of the employer and the employees are subject to a
maximum contribution of HK$1,500 per month and thereafter contributions are
voluntary. The Group has no further obligations for post-retirement benefits beyond
the contributions.

As stipulated by rules and regulations in the PRC, the Group contributes to state-
administered retirement plans for employees in the PRC. For the PRC, the employees
contribute up to 10% of their basic salaries, while the Group contributes approximately
24% to 26% of such salaries. The Group has no further obligations for the actual
payment of pensions or post-retirement benefits beyond these contributions. The state-
administrated retirement plans are responsible for the entire pension obligations
payable to the retired employees.

There are no forfeited contributions to defined contribution plans for the years ended
31 May 2019 and 2018.
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Notes to the Consolidated Financial Statements (Continued)

ire MR MR ()

9 Employee benefit expenses (Continued) 9 EERFEX@
(a) Five highest paid individuals (a) EEBREHFMAL
The five individuals whose emoluments were the highest in AREEBREHBEE-_ZE—HLhEREAB
the Group for the year ended 31 May 2019 include two =+t BILEFENTERRS %ﬁ
directors (2018: two directors). The emoluments paid/payable MALT(BHERMEES(ZZE—
to the five highest paid individuals are as follows: FE-RMEBES) - 2N ER ﬂ
EHRESFMALTOMES0OT

Year ended 31 May
BEEA=+—HLFE

2019 2018
—E-NF —E-N\F
HK$ HKS$
BT T
Salaries, other allowances and benefits e HaRALRER 4,000,416 4,882,441
Pension costs — contributions to defined ER S ZH — AR EH K12
contribution plans HE 90,000 89,975
4,090,416 4,972,416
The emoluments fell within the following bands: [ A )
Number of individuals
EEA™
Year ended 31 May
BERA=+—HLFE
2019 2018
—B-hE — o I
Emolument bands B &6 [
Nil to HK$ 1,000,000 Z % 1,000,0007% 7T 4 2
HK$1,000,001 to HK$1,500,000 1,000,001 7T = 1,500,000 7T 1 3
5 5
During the vyears ended 31 May 2019 and 2018, no REBE-_T—HLER_ZT—N\F
emoluments were paid by the Group to any of the directors EFA=+—HILFEE KXEEHK
or other members of the five highest paid individuals as an EEEMESRK AL T A
inducement to join, upon joining the Group, leaving the +hMEMKES NS £E
Group or as compensation for loss of office. WS HMAREER - INANER
& BEF AN EM RESIEREE
B -
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Notes to the Consolidated Financial Statements (Continued)
e I HRERNEE(8)

10 Finance income/(costs), net 10 B#EWA(KA&) FEE

Year ended 31 May
BEIA=+—HLEFE

2019 2018

—E-hF —E-N\F

HKS$ HK$

BT AT

Bank interest income RITF B U A 583,286 375,879

Interest on bank borrowings BITHERF B (534,255) (751,196)
Finance charges on obligations under MEREAENREE R

finance leases (8.202) (50,333)

Imputed interest on payables for equipment JER B2 HEF A — (993,140)

Imputed interest on shareholder’s loan [RERER 2 HEF L — (381,872)

Finance costs B 7 B AR (542,457) (2,176,541)

Finance income/(costs), net B (B AR) 58 40,829 (1,800,662)

134  In Technical Productions Holdings Limited Annual Report 2019



1"

Notes to the Consolidated Financial Statements (Continued)

Income tax expense

Hong Kong profits tax has been provided for at the rate of 16.5%
on the estimated assessable profit for the years ended 31 May 2019
and 2018. The companies of the Group established in the PRC are
subject to the PRC corporate income tax at the rate of 25% for the
years ended 31 May 2019 and 2018. Companies incorporated and
operating in Macau are subject to Macau complementary tax, under
which taxable income of up to MOP600,000 is exempted from
taxation with amounts beyond this amount to be taxed at a fixed
rate of 12% for the years ended 31 May 2019 and 2018.

Taxes on profits assessable elsewhere have been calculated at the
applicable rates of tax prevailing in the jurisdictions in which the
Group operates, based on existing legislation, interpretations and
practices in respect thereof.

The amounts of taxation charged/(credited) to profit or loss
represent:

re M mR N

1"

(%)

FRr&®MAX

EEMNEREBEE =T —NLFR=F
—\NERA=+—HB tFENHE:
JIE 55 Bt o A DA Bt R 16.5% &1 32 B 4 o
£ R B % zzm%l AREZE—
H=NER =5 /\&=5mE = —
HEFEZHRPBRMSEMSHBH
R 725% o FESRFI M A S K& B
NAElEBMBPISEAEE - Eit
RBEE-ZE—NLEFR=-_FT—N\FHA
=+—HIEFE & % B 600,000
TR ERBWM AR E - B
SR8 /Y 3R IE R IR [E 7B A R 12% B o

{4 75 3R B4 i ) 10 B OB T R R R
B 48 % AT e R 5% HE I B 1T 40 8 D
x REEREEE REREHH
ﬁo

BEREME Gt A)MTREAS R

Year ended 31 May
BERA=+—HLEFE

2019 2018
—2-hEF T—N\F
HK$ HK$
BT B IT

Current income tax: BEA AT 1S 4 ¢
Hong Kong profits tax BTG 4,345,590 2,661,828
Macau income tax BPIEH 116,093 —
PRC corporate income tax R ERTE R 107,255 —
4,568,938 2,661,828
Deferred income tax (Note 23) FEIEFT 15 FE (B 5E23) (555,106) 1,912,017
4,013,832 4,573,845
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(Continued)

ire s R T AT ()

11 Income tax expense (Continued) 11 FEHEIw@W
The taxation on the profit before income tax differs from the FEMRI MO BEBE RN ESE
theoretical amount that would arise using the taxation rate of Hong MEHEMEERLE  WTAT:

Kong as follows:

Year ended 31 May
BEEA=t—HLEE

2019 2018
—EB-NEF AN
HK$ HK$
BT T
Profit before income tax FFr 15 %5 Al & 26,549,396 22,501,467
Calculated at a taxation rate of 16.5% B E165%:T & 4,380,651 3,712,742
Effect of different tax rates for different TRABEROTEREEE
countries 592,302 185,232
Income not subject to taxation BAZBKA (165,944) (49,561)
Expenses not deductible for tax purposes EEAE 3 59,217 251,556
Tax losses not recognised RHERHIBEEE — 958,571
Utilisation of previously unrecognised tax losses & F8 5& Bil ok B 32 %4 18 &5 18 (687,394) (319,695)
Tax concession (Note) B IE (B ) (165,000) (165,000)
Taxation charge HIEEBH 4,013,832 4,573,845
Note: Bt 5
Pursuant to the enactment of two-tiered profit tax rates by the Inland Revenue BERERE(HERDHENE=Z—/\/—~1
Department (“IRD") from the year of assessment 2018/19 onwards, the Group'’s first AU FEERNMENGRYE AKEEE=T
HK$2 million of assessable profits under Hong Kong profits tax during the years ended —NWERZZE-\FRA=+—BLFEZYE
31 May 2019 and 2018 is subject to a tax rate of 8.25%. The Group’s remaining HEBFESHRETERB ZMN2E BB TR E
assessable profits above HK$2 million will continue to be subject to a tax rate of 825%rtH - AEB A BE2EEE THER
16.5%. Bt FHE B L 16.5% T & ©
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Notes to the Consolidated Financial Statements (Continued)

Earnings per share

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the years ended
31 May 2019 and 2018. The weighted average number of ordinary
shares for the year ended 31 May 2018 used for such purpose has
been retrospectively adjusted for the effects of the issue of shares in
connection with the capitalisation of shareholder’s loan which took
place on 14 June 2017 as set out in Note 17.

re M mR N

12

(%)

BRAER

BRERBIDER=_ZE—NLFR=
EZ—NFRA=+T—HLEFE AR
AIRERBEAELEMBRUAE BTE
BRNEFEOHEAE - HEZE_ZT—N
FRAA=T+T—BLFEE ZELTAER
MEFEHEFIZMFI7AHEBE_Z
—tFNATHHBRRERE AL
HEZHTRMD ZBARMEHEEEE PR

%o

Year ended 31 May
BEEA=t—HLEE

2019 2018
—EB-NEF —E-NF
Profit attributable to owners of the Company 782 & % & A & {5 %

(in HK$) (3B T 22,484,660 17,919,344

Weighted average number of ordinary BETEERME T A
shares in issue 800,000,000 792,876,712
Basic earnings per share (HK cents) SREKRERN GE) 2.81 2.26
As there were no diluted potential ordinary shares outstanding HR=ZE — NE R === 1

during the years ended 31 May 2019 and 2018, diluted earnings
per share is the same as basic earnings per share.

Non-controlling interests

The total comprehensive income for the years ended 31 May 2019
and 2018 attributable to non-controlling interests amount to
HK$48,360 and HK$12,742, respectively, which are attributable to
two individual shareholders of Shenzhen Shiji Tiansheng Technology
Limited (“SSTTL"). SSTTL mainly incurred operating expenses of
approximately HK$2,158,355 and HK$2,263,439 for the years
ended 31 May 2019 and 2018, respectively, and it did not
contribute significant revenue, total assets and total liabilities to the
Group.

13

In Technical Productions Holdings Limited

=k g Eti&lﬁ?ﬁfhﬁéﬁiﬁﬂiﬁ’ﬂ
EHRFEELAER RCBEEREAE
MEFREARBFER -

FERES

FEREEEREEE TS —NEE=
T NFEFRAA=+—BEFENZH
W %5 42 %8 5 Bl 548,360 7T 12,742
B EREBR R H A RER
ERARCFERYIT L RERFT]D R
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Notes to the Consolidated Financial Statements (Continued)
e I HRERNEE(8)

14 Property, plant and equipment 14 V¥ BERZ®H

138

Visual display Furniture and Motor Leasehold
equipment other equipment vehicles improvements Total
REETRE GEARHMRE RE HEWEHE @zt
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
At cost: B
At 1 June 2017 R-ZT—tFXA—A 119,911,633 1,119,524 955,247 1,133,375 123,119,779
Additions NE 30,775,383 200,839 972,215 368,932 32,317,369
Exchange difference X ER 150,739 2,620 — 4,125 157,484
At 31 May 2018 R-ZZE—N\FHA
=+—H 150,837,755 1,322,983 1,927,462 1,506,432 155,594,632
Additions NE 12,842,379 77,031 292,000 34,986 13,246,396
Exchange difference g (148,518) (1,746) — (2,750) (153,014)
At 31 May 2019 R-ZZE—h&EHA
==E 163,531,616 1,398,268 2,219,462 1,538,668 168,688,014
Accumulated depreciation: ZEHiTE :
At 1 June 2017 RZZE—t&~A—H 55,720,638 919,795 678,198 1,093,757 58,412,388
Charge for the year FRLTH 14,791,135 118,894 369,822 36,745 15,316,596
Exchange difference g 45,182 505 — 1,852 47,539
At 31 May 2018 R-ZZE—N\&EHA
=E=0F 70,556,955 1,039,194 1,048,020 1,132,354 73,776,523
Charge for the year FRXH 17,438,869 124,924 288,039 113,279 17,965,111
Exchange difference I 5 =% (43,350) (701) — (2,215) (46,266)
At 31 May 2019 RZZT—-NFHA
=—F 87,952,474 1,163,417 1,336,059 1,243,418 91,695,368
Net book value: IREEE:
At 31 May 2019 R-ZE—h&RA
= 2 75,5795142 234,851 883,403 295,250 76,992,646
At 31 May 2018 RZZE—NERA
= =8 80,280,800 283,789 879,442 374,078 81,818,109
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Notes to the Consolidated Financial Statements (Continued)

ire MR MR ()

14 Property, plant and equipment (Continued) 14 Y% BERRKRE@®
As at 31 May 2018, the carrying amount of motor vehicle and RZZE-—N\NERHEA=+—8:RBE
furniture and other equipment held under hire purchase contracts HEAYNEAENAEURLRERALEH
were HK$69,262 and HK$51,680, respectively. As at 31 May 2019, B EWEREEE D B A69,2627 IT
the carrying amount of furniture and other equipment held under 51,6808 L R — L F R A
hire purchase contract was HK$35,360. =t+— B BRERABSHOEENKRAL

N H b 32 B/ BR (B 4 35,360/8 7T °

Year ended 31 May
BEIA=+—HLFE

2019 2018

—E-hEF —BSAF

HK$ HK$

BT BT

Cost of services Bl 7% B 72N 17,438,869 14,791,135

Administrative expenses 1T X 526,242 525,461

Depreciation charge for the year FERNFEEH 17,965,111 15,316,596

15 Trade and other receivables, prepayments 15 ESREMEKRRIE BN
and deposits MERESE

As at As at
31 May 2019 31 May 2018
R-B-hF R=ZF-AF
AA=+—8B HEA=F—H

HK$ HK$
BT T
Trade receivables Z HERTIE 25,054,729 8,630,466
Deposits for purchase of equipment BERERS 13,109,216 184,004
Deposits for equipment rental RELBZRS 11,357,813 10,039,066
Prepayments, deposits and other receivables — F8 {5 Fx 18 - 3% & K £ ity fig Y 7K 0B 2,082,313 1,780,432
51,604,071 20,633,968

Less: Non-current portion W FEBNER &L
Deposits for purchase of equipment BELEES (13,109,216) (184,004)
Prepayments and rental deposits ERNRERLAZS (373,203) -
Current portion BN ER =B 38,121,652 20,449,964
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Notes to the Consolidated Financial Statements (Continued)
e I HRERNEE(8)

15 EFREMBRRIER - B

15 Trade and other receivables, prepayments

and deposits (Continued)

Prepayments, deposits and other receivables mainly represents
rental and utility deposits and prepayment for professional service
fee.

The maximum exposure to credit risk at the year end date is the
carrying amount of each class of receivables and deposits
mentioned above. The Group does not hold any collateral as
security.

During the year ended 31 May 2019, the Group settled a balance
amounting to HK$2,464,710 for acquisition of certain visual display
equipment with deposits for equipment rental of the same amount.
Moreover, certain deposits for equipment rental under current
assets amounting to HK$5,029,283 were reclassified as deposits for
purchase of equipment under non-current assets as these deposits
will be used to settle part of the considerations for acquisition of
certain visual display equipment pursuant to the related purchase
agreements entered into by the Company in March 2019.

The Group's trade receivables are settled by cash on delivery or
credit period of around 30 to 90 days after provision of services. As
at 31 May 2019 and 2018, the Group’s ageing analysis of the trade
receivables based on invoice date is as follows:

RERZEE @

BNRE BReREMERKEETE
EHEROAREREREXZRTE
B RIE -

REEHERABNTAEERRS L
AEFEERRKBARIZSHREE - &
£ B3\ 55 A A R0 G (R IR -

R e H= i — HEE
B AEBETBESTREERR
HEELHZRSABRRSRE) 2&%
2,464,710 L o B EEE T
2 & T &4 0 1% £5,029,283% T
DEHDBAEIRDEEE T ZEE
REEe REARBARFTR-ZE
—NWEZAFTUZHBEBEWE %
EHReBERENEEBERETHRERT
BB EHDRE -

AEENE S BN RBEBEXERNIE
HIRIE B A0 KM E B RIS
SHRE - RZE-—NEFEER=ZZF—N\F
AA=+—B AEEERZEZAH
HE S EWRIARERDTAT

As at As at

31 May 2019 31 May 2018

RZBE-hGF RZZT—N\E&E

EFA=+—-H HA=+—H

HK$ HK$

& T BT

0-30 days 0Z30Kk 11,633,568 2,887,666
31-60 days 31E60K 2,277,870 1,551,000
61-90 days 61E 90K 2,707,000 3,064,300
Over 90 days @3B0 K 8,436,291 1,127,500
25,054,729 8,630,466
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Notes to the Consolidated Financial Statements (Continued)

ire MR MR ()

15 ESREMBERRE BN

15 Trade and other receivables, prepayments

L

and deposits (Continued)

As at 31 May 2019 and 2018, trade receivables of HK$8,436,291
and HK$1,127,500, respectively, were past due but not impaired.
These relates to a number of independent customers for whom
there is no recent history of default.

For trade receivables, the Group assessed the expected credit losses
by considering historical default rates, existing market conditions
and forward-looking information. Based on the assessment,
expected credit loss rate of trade receivables was close to zero.
Therefore, the loss allowance provision for these trade receivables
balances was not material.

The carrying amounts of trade and other receivables approximate
their fair value.

The carrying amounts of the Group's trade and other receivables,
prepayments and deposits were denominated in the following
currencies:

RERZEE @

=R =5 — NeEE R
+—H8" % 5l £8,436,2917% Tt &
1,127,500 T ) B 5 FE W3k 18 B 81 2
B ERE EHRZOHITEER
NHREHENBLIREFHERE -

%

HREZERKREMS AKEEBE
EBREERANX BREMBSMRR KA
BUHEERFHEREERE - RIFF
i BEZRUFEZRBPEEERX
BONT Al ZFEHEEFKIEA
BHRZBERBLTEK-

B LEMBYFRENEREEZELR
FEMRE -

AEBEE S &HMEKKE - B
BRREOEEENTIIEEE

As at As at
31 May 2019 31 May 2018
R-ZEBE-—HIE RKR_ZE—N\HF
FA=+—-H HAZ=+—H

HK$ HK$

BT BT

HK$ BT 26,780,648 9,007,612
us$ SV 21,824,629 10,039,066
RMB AR 2,985,258 1,586,707
MOP SEL P i 13,536 583
51,604,071 20,633,968
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(Continued)

16 Cash and bank balances 16 BeRBRITHER
(a) Short-term bank deposits (a) EHIRITER
As at As at
31 May 2019 31 May 2018
RZIZE-—HIE RZZE—N\HF
EA=+—-HB HA=+—H
HK$ HK$
BT BT
Term deposits with initial terms of REEAE=EA &
over three months EHITF R — 20,700,000
Pledged short-term bank deposits (Note 24) & 5 3048 Hi4R 1717 X
(P 3£ 24) 3,016,286 3,009,963
3,016,286 23,709,963

As at 31 May 2019, the weighted average effective interest
rate of the Group’s short-term bank deposits was 2.35% (2018:
1.78%).

Short-term bank deposits were denominated in HK$.

(b)

Cash and cash equivalents

R = T F = Fees
SERHBRTERZMEEHE
BRA R 5235% (-8 — )\ £ :
1.78%) °

FEIRTTE R IETAHE -
(b) BRERREEEY

As at As at

31 May 2019 31 May 2018

R-ZZE-NF RZFE-N\F

EFA=+—H HA=+—H

HK$ HK$

BT BT

Cash on hand FEE S 80 —

Cash at banks RITIR S 12,838,730 16,454,653
Term deposits with initial terms of less than R BB DR =1 A &9

three months 7 B fF 5K 16,000,000 6,682,369

28,838,810 23,137,022

Maximum exposure to credit risk FEER Mz ARE 28,838,730 23,137,022
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Notes to the Consolidated Financial Statements (Continued)

ire MR MR ()

16 Cash and bank balances (Continued) 16 BE&RIIBITEER@

(b) Cash and cash equivalents (Continued) b) BERBEEEEY &)

Cash and cash equivalents were denominated in the following HENBESEBYWNHIRIATEE
currencies: =H1E -

As at As at

31 May 2019 31 May 2018

RZZE—hE RZZE—N\F

EA=+—-HB HAA=+—H

HK$ HK$

BT T

HK$ BT 24,436,535 18,682,694

RMB AR 4,330,962 4,298,798

Pound Sterling TR 37,976 —

Euro BX T 30,098 —

MOP B 3,220 155,511

Singapore dollar N3 oT 12 12

uss$ xTT 7 7

28,838,810 23,137,022

Cash at banks earned interest at floating rates based on daily
bank deposit rates. The Group’s cash and cash equivalents
denominated in RMB were deposited with banks in Hong
Kong and the PRC. The conversion of the RMB-denominated
balances into foreign currencies and the remittance of funds
out of the PRC is subject to the rules and regulations of
foreign exchange control promulgated by the Government of

the People’s Republic of China.

RITEESRESHRTERM
K RFPHFRHRIMAE - KNE
BAAREFHENRERRESFE
BYDHEBRRNERERPBEET
Ao ARBFHERNBRALIBINE

VA Ko 7P B 35 S B R

RRBTHEA

REAMBE B L & 0INEE B 2

ERROER -
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ire s R T AT ()

17 Share capital and share premium 17 BRERRKRGGRE
Number of Nominal value
ordinary of ordinary
shares shares
ZERHE LZEREE
HK$
AT
Authorised: VETE
Ordinary shares of HK$0.01 eachasat31 May R —-Z—N\FHA=+—8 "
2018, 1 June 2018 and 31 May 2019 —E—NFRAA—BE=Z
—NWNFREA=+—BERE
B0.018 Lz Eml 3,000,000,000 30,000,000
Nominal value
Number of of ordinary
ordinary shares shares  Share premium
L@k A TR mEE A 19 4 (B
HK$ HK$
T T
Issued and fully paid: BEITRERE:
Ordinary shares of HK$0.01 eachat W -_ZT—+F A —HZ
1 June 2017 BREBEINBITZE
AR 1 Lol o
Shares issued pursuant to the BIEBEERNEEITZEEST
Capitalisation Issue (Note (a)) A% 17 (B 5 (a)) 599,999,999 6,000,000 6,000,000
Shares issued pursuant to the share 7 FH BB R D EE
offer upon the Listing (Note (a)) 2 B BTG5 (M 5E@) 200,000,000 2,000,000 58,000,000
Share issuance costs AR 10 34T AR = = (7,503,376)
At 31 May 2018 and 31 May 2019 HR—_Z—)\FH A
=ET—BHEZZE-—N%F
i B = 97 —E 800,000,000 8,000,000 56,496,624
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Notes to the Consolidated Financial Statements (Continued)
A ISR (E)

17 Share capital and share premium (Continued) 17 BEK R BEE @

(@) Share capital (a) K&
On 14 June 2017, the Group capitalised the shareholder’s S = 22 =g &= 5 B qr [ (8] ¢ ZS
loan with an amount of HK$12,000,000 owed by In Technical EEFEBRAARIEEERA
Productions Limited (“ITP (HK)”), a subsidiary of the 7] Next Vision Management Limited
Company, to Next Vision Management Limited (”Next (I'Next Vision]) 2% 77599,999,999
Vision"), the immediate holding company of the Company, BARY ABEREZ2ARRHEK
by issuing 599,999,999 new shares of the Company, credited D AR A — EH B A AN
as fully paid, to Next Vision (the “Capitalisation Issue”). Technical Productions Limited ([ ITP
(HK) 1) # /K Next Vision 2. 12,000,000
BILTZBRRERBEXTERN([ER
bE47]) °
On 14 June 2017, the Company's shares were listed on GEM R-E—+FNA+HEAB AR
of The Stock Exchange of Hong Kong Limited. The Company AR EEBAERSMAR
issued a total of 200,000,000 shares at a price of HK$0.3 per ARIGEME™M e KR ARIE #ETH
share during the new share offer for a total proceed (before 200,000,000 A% A% 12 © & AR (B 1%
related fees and expenses) of HK$60,000,000. 03B L RO BEEZHME
HIERRBE(MKREBEERRAX
A1) 460,000,000 T °
(b) Share option scheme (b) BB AESTE

The Company operates a share option scheme (the “Scheme”)
which became effective on 19 May 2017. Eligible participants
of the Scheme include the Group’s directors and employees,
etc. During the year ended 31 May 2019, no options were
granted (2018: same).

ARBEE—HBREE (%
HED - RZZE—tFERATAN
BEANR L8NG ERSHE
ERRASBEESERERS &
£ _F- N7 F Sl
JE AR R R A A
(ZF—NF: R -
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18 Reserves

(a)

The Company was incorporated on 4 November 2016 and
the group reorganisation in connection with the Listing was
completed on 24 November 2016. The capital reserve as at
31 May 2019 and 2018 primarily represented the aggregate
amount of share capital of the companies now comprising
the Group after elimination of the inter-company investment
costs.

The Macau Commercial Code number 377 requires that
companies incorporated in Macau should set aside a
minimum of 25% of their respective profit after income tax to
the legal reserve until the balance of the reserve reaches a
level equivalent to 50% of their capital.

The PRC laws and regulations require companies registered in
the PRC to provide for certain statutory reserves, which are to
be appropriated from the profit after income tax (after
offsetting accumulated losses from prior years) as reported in
their respective statutory financial statements, before profit
distributions to equity holders. All statutory reserves are
created for specific purposes. A PRC company is required to
appropriate an amount of not less than 10% of statutory
profits after income tax to statutory surplus reserves, prior to
distribution of its post-tax profits of the current year. A
company may discontinue the contribution when the
aggregate sum of the statutory surplus reserve is more than
50% of its registered capital. The statutory surplus reserves
shall only be used to make up losses of the company, to
expand the company’s operations, or to increase the capital
of the company. In addition, a company may make further
contribution to the discretional surplus reserve using its post-
tax profits in accordance with resolutions of the board of
directors.
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19 Obligations under finance leases 19 MEHEERE
The future minimum lease payments, after taking into account the REEBIRBREBREDR  ARKFEFRE
repayable on demand clause, are as follows: ERRAT
As at As at

31 May 2019 31 May 2018
R-ZE-hhE R-E—N\F
EFA=+—H HA=+—H

HK$ HK$
BT BT

Gross finance lease liabilities mEHEEEER
No later than one year TER—F 41,344 117,250
41,344 117,250
Future finance charges on finance leases MEHENARBEER — (8,202)
Present value of finance lease liabilities BEHEEENIRE 41,344 109,048
As at As at

31 May 2019 31 May 2018
R-ZE-—hE RKRZE—N\F
FA=+—H HAA=+—8H

HKS$ HK$
7T BT
The present value of finance lease liabilities are FEEHE B EMIRELN T :
as follows:
No later than one year TER—F 41,344 109,048
As at 31 May 2019, the Group leases various furniture and other R—_FT—hERA=+—8 &~£H
equipment under finance leases expiring within five years. As at 31 BERIEANERIREHRNERES
May 2018, the Group leases various furniture and other equipment FRAREMSLE R_BE—N\FH
and motor vehicles under finance leases expiring within five years. B=+—B AEERERAERNE
Interest rates were fixed at the contract dates. All leases were on a M RMBHERESRERL R EME
fixed repayment basis with no contingent rental payments. BUARRE - FXRNALYBHETE -
BEHEAOBREEERELEELAEY
BRABEENR -
Obligations under finance leases were denominated in HK$. WMEEEREYIAE T E-
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20 Other payables and accrued liabilities 20 HttENREREFEE

148

As at As at
31 May 2019 31 May 2018
R-B-h&E R-F-NF
FA=+—H HAA=+—H

HK$ HK$
BT BT
Total BET

Payables for equipment % 8 FE S ROE 4,774,655 8,318,217
Receipts in advance TE U R IB — 5,654,688
Other accruals and payables Hibh et & A R ERRIE 4,561,816 6,505,340
9,336,471 20,478,245

Less: Non-current portion A FEBNHAEL
Payables for equipment BT ANE S — (195,000)
Current portion B EAEE > 9,336,471 20,283,245

During the year ended 31 May 2018, the Group settled a balance
for acquisition of certain visual display equipment of US$890,000
(equivalent to HK$6,889,895) in cash and the remaining balance of
Us$880,000 (equivalent to HK$6,858,536) was settled with
deposits received from a customer. During the year ended 31 May
2018, the imputed interest arising from the discounting of these
aforementioned payables amounted to HK$993,140 as set out in
Note 10.

As at 1 June 2018, the opening balance of receipts in advance
amounting to HK$5,654,688 were reclassified as contract liabilities
pursuant to the adoption of HKFRS 15 as set out in Note 2.2(b).
During the year ended 31 May 2019, these balances were fully
recognised as revenue.
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20 Other payables and accrued liabilities (Continued)

As at 31 May 2019 and 2018, the Group’s ageing analysis of the
payables for equipment based on invoice date is as follows:

AN

N

20

Notes to the Consolidated Financial Statements (Continued)

A MR oL ()

HtENRERESAEE

()

RZBE-—NWFR_F—

NERA

=t—H AEBEEREFRAHPHR
BREMNRENRERITOT

As at As at

31 May 2019 31 May 2018

RZZE—hE RZZ—N\F

EA=+—-8B EHA=+—H

HK$ HK$

BT BT

0-30 days 0&30K 62,130 —
31-60 days 31260K — =
61-90 days 61Z290X — e
Over 90 days B0k 4,712,525 8,318,217
4,774,655 8,318,217

The carrying amounts of the Group’s other payables and accrued
liabilities were denominated in the following currencies:

7N 55 B Al AN SRR M B R BB R

E{EA TS E%EHE :

As at As at

31 May 2019 31 May 2018

R=Z-h& RZ-FT-N\HF

AA=+—-8B HEA=+—H

HK$ HKS$

BT BT

RMB NE % 5,642,866 13,004,736
HK$ BT 3,216,428 3,360,537
Us$ E7T 281,674 3,809,177
MOP BT 195,503 303,795
9,336,471 20,478,245

The carrying amounts of all short-term payables and accrued
liabilities approximated their fair value due to their short maturities.

HRAAERHENRAERESRERN
HIR &M MAREERE AFEMES -
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21 Bank borrowings

(Continued)

21 SBITHER

As at 31 May 2019 and 2018, bank borrowings were repayable as R EB=neE R =2 =N 5
follows: =+—H AEENRITEREOT :
As at As at
31 May 2019 31 May 2018
R=ZZB—-hF RZZE-N\F
EA=+—-B HAA=+—H
HK$ HK$
BT BT
Bank loans, secured: RITER > GEA
Balances repayable within one year classified as B —FRNEE KA DE A
current liabilities mEB A B A 3,147,868 3,599,566
Balances repayable after one year, with clause ZER—EAEERIE B2
of repayable on demand classified as current R EREZGER 2B AR
liabilities BEMER 3,593,738 7,398,206
6,741,606 10,997,772
The above bank loans bear interests ranging from 5.5% to 5.9% N ERAEZREBEE S —N&EHA
per annum for the year ended 31 May 2019 (2018: 5.5% to 5.8%). = +—BIEEZEMNBENF55%F
59%(=F—\% :55%£58%) °

As at 31 May 2019 and 2018, the fair value of current bank
borrowings approximated their carrying amount, as the impact of
discounting is not significant.

RZE—-—NERZZZFE—-N\FHA
=t+t—H BRBEERNTETIKR B
HERTERNAFERELER@EMR

e

E o

As at 31 May 2019 and 2018, the Group’s bank borrowings based R-_ZEBE—hHhER-_FT—)\EFHA
on the scheduled repayment dates as set out in the loan 5—1——  REBRITERIBERIUT
agreements and ignoring the effect of any repayment on demand AR EE(RIEBE XY Esta s
clause were repayable as follows: FNBEH ZEEMZEERERETD

e
As at As at
31 May 2019 31 May 2018
R-B-HF RZZF-N\F
EFA=+—H HEA=+—H
HK$ HK$
BT BT
Within 1 year 1F R 3,147,868 3,599,566
Between 1 and 2 years {lEs 2= 2,458,088 3,807,856
Between 2 and 5 years DEs k= 1,135,650 3,590,350
6,741,606 10,997,772

The bank borrowings were denominated in HK$.
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22 Balances with related parties 22 EHEAEE S WA AR
Maximum Maximum
amount amount
outstanding outstanding
during the year during the year As at As at
ended 31 May ended 31 May 31 May 31 May
2019 2018 2019 2018

BE-Z-h§ BZ==Z—N\&F

AA=+—H1Lk BEA=+—HIt
FENESD FENTEE R-ZE-—NE RZZE—N\F
REESHE AEESL®E HZHA=+—-HB HA=+—H

HK$ HK$ HKS$ HK$
BT BT BT I
Amount due from the & U B 242 f%
immediate holding UNEIE ]
company 300,940 300,940 — 300,940
As at 31 May 2018, the amount due from the immediate holding NR==FE—NFRA=+—H8' EkEa
company was unsecured, interest-free, repayable on demand and T;;;J]XQ\ TIRBEAEERB A IR
denominated in HK$. BREEANBTE-
23 Deferred taxation 23 EEBIE
The deferred tax assets and liabilities are offset when there is a 17 fE K OR ] 98 % B 1T 89 #E K 5 Bl
legally enforceable right to offset current tax assets against current Hi 75 1R ﬁ EHEENEARIE & EE
tax liabilities and when the deferred income taxes relate to the VA R &R SE PR AS B8 I [ — B B
same fiscal authority. The net amounts are as follows: B REREHBEBEENBE TAESE-
HRRLAR -
As at As at
31 May 2019 31 May 2018
RZE-AE RZ-ZT—N\&F
EA=+—H =
HK$ HK$
BT T
Deferred tax liabilities BB A G
— to be settled after more than twelve months — i@+ —(E B £ & & 5,765,100 6,359,924
— to be settled within twelve months —Rt+-@BARGEE 1,823,621 1,783,903
7,588,721 8,143,827
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23 Deferred taxation (Continued) 23 EZERE @)
The movement on deferred tax liabilities is as follows: BELERBEBEENES O T -
Deferred tax liabilities — accelerated tax FEBREEE—MEHRBITE
depreciation

Year ended 31 May
BERA=t—RHLEE

2019 2018

—E-NF —E-NF

HK$ HK$

BT BT

At beginning of the year F4) 8,143,827 6,231,810
(Credited)/charged to profit or loss (Note 11) BB zs (5t A), /K (F5E11) (555,106) i 212,017
At end of the year FR 7,588,721 8,143,827
Deferred income tax assets are recognised for tax losses carried- EET R EEMERNEERRERH
forward to the extent that the realisation of the related tax benefit BE - ERRBBARKEZHRANBEE
through the future taxable profits is probable. As at 31 May 2019, HHEERENZEE RIS N T R’
the Group did not recognise deferred income tax assets of BoR—_FE—NERA=+—H ' K
approximately HK$805,193 (2018: HK$1,492,587) in respect of EFEV AP EME QT T 255 5E
accumulated tax losses of the PRC subsidiaries amounting to B8 493,220,728 (=2 E — )\ & -

approximately HK$3,220,772 (2018: HK$5,970,348) that can be 5,970,348 o0 ) FE R Al 4 88 & K K JE
carried forward against future taxable income. The tax losses of BRI A 2 R I B 18 B EE 49805,193

these PRC subsidiaries will expire within 5 years. T(=ZFE— )\ 4F 1,492,587 7T) ° &%
ERENBARZHABRSRNASF

A
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24 Banking facilities 24 RITELE
As at 31 May 2019 and 2018, the Group had total banking facilities R-E—NAEER_ZF—N\NFHA
of HK$7,541,606 and HK$11,797,772, respectively, of which =t+t—H AREESBEEERITE
HK$6,741,606 and HK$10,997,772 were utilised. The Group's & 7,541,606 7T K% 11,797,772 7T
banking facilities were secured by the following: H 6,741,606 JT X% 10,997,772 7% JT
BEEHAH AEERTHREHATF
EHELR -
(i)  Pledged short-term bank deposits of HK$3,016,286 and (i) 75(\: —MER=25— \%E 7@
HK$3,009,963 as at 31 May 2019 and 2018, respectively; =+—H ' BEWBEHET
7(? ;9 Bl £3,016,2867% T &k
3,009,963 /& 7T
(i) The issue of a guarantee relating to the working capital loans (iiy BABNTHERERNMLEEELES
by the government of the Hong Kong Special Administrative BERBELENER R-_ZE—NHF
Region to the extent of HK$2,500,000 as at 31 May 2019 F—ZE—NFHRA=+—HLR
and 2018; and 42,500,000/ 7T : &
(i) Corporate guarantee by the Company. @iy ANARZRAAER-
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25 Subsidiaries 25 B AT

Particulars of the subsidiaries held by the Group for each of the
years ended 31 May 2019 and 2018 are as follows:

Particulars of

AEERBE_ZT-NFE-_FT—-N
FRHET-ALEFEEEFRT N
BRAARMHBNT :

Place and date of  issued and paid up Percentage of equity held
Name incorporation capital as at 31 May Principal activities
8 SE AR AL i B BRTRA RERA=1+-8H
=R RBRAFE g Eoi=lalsd TEEH
2019 2018
“E-NF ZBE-N\F
Directly held
EERH
In Technical Productions ~ The BVI, Us$100 100% 100% Investment holding in
(B.V.I.) Limited 9 November 2016 Hong Kong
("ITP (BVI)")
In Technical Productions ”E&ﬁﬁﬁi% : 1003 7T REAREER
(B.V.1.) Limited —T—RE
(Tp BVNH]) T—ANR
Indirectly held
HERE
TP (HK) Hong Kong, HK$10,000 100% 100% Provision of video display solution
10 March 2009 services for concerts and events
in Hong Kong, Macau, the PRC
and Taiwan
ITP (HK) A% —TTNF 10,0007 7 REE - RF PERAER
=F s EEE MR RERGET
R R RS
Shiji Tiansheng Cultural The PRC, RMB3,500,000 100% 100% Provision of video display solution
Communication 4 July 2012 services for concerts and events
(Shenzhen) Limited* in the PRC
(A2 RSB
(RINERAR])
42 R B b 1R R —E—=—4F AR3,500,0007T ATEREREE RIEBHRME
CRINER 2 A +AmA BEBTRBRARERS
Shanghai Yingtegao Stage The PRC, RMB1,000,000 100% 100% Provision of stage design and
Arts Limited* (- fﬁﬁi 14 October 2014 equipment installation services
HaEEaMERA in the PRC
/%%mwgﬂm RE —Z—mME  AR1,000,0007T EHBEREES R RERE
BRRAA] +A+HmA ZERE
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25 i 2 7 @)

Place and date of  issued and paid up Percentage of equity held
Name incorporation capital as at 31 May Principal activities
8 oF fH B 3L 3t B TR BRTRA RERA=+—-H
=p:i RERAFE FRERADL TEED
2019 2018
ZE-nF ZB-N\F

Shenzhen Shiji Tiansheng  The PRC, RMB500,000 70% 70% Import and export and wholesale
Technology Limited* 11 July 2013 of video equipment and parts
(RITH A2 R B, and related support services in
BRRR) the PRC

AT LERERE  FE 2= A R #500,0007C EHEEAREORBERE
BR AR +A+—8 FERBEARBAZ R

%

InTechPro Macau Limited  Macau, MOP500,000 100% 100% Provision of video display solution
(R —A 27 November 2017 services for concerts and events
E1NG) in Macau

HEREM—A EP - ZT—+4F  RF%500,0007T REFINERE REBRER
ARRAA] +—A=++tH BB RERTRRE

X The English names of certain subsidiaries referred to above represent the best

effort by management of the Company in translating their Chinese names as
they do not have official English names.

In Technical Productions Holdings Limited —Z— &4 155



Notes to the Consolidated Financial Statements (Continued)

ire M HmaR M EE (8

26 Note to the consolidated statement of cash 26 mMEBREREFRRK:E

flows
Reconciliation of liabilities arising from cash flows from financing BREEHAEREREELA ZBEY
activities: R :
Obligations
Shareholder’'s under finance Bank
loan leases borrowings
BREENR BEHSEE 88 17 8 ™
HK$ HK$ HK$
BT BT BT
At 1 June 2017 R-ZE—tF,A—H 14,268,128 530), 225) 18,886,885
Cash flow ReEnE
— Repayment of bank borrowings —EEBRITERK = — (7,889,113)
— Repayment of capital element —EERERE
of the finance leases BARE S = (486,457) =
— Repayment of shareholder’s —EERFEX
loan (2,650,000) — =
Other non-cash movements Ef IR & &
— Imputed interest of shareholder's — A& At AR 3R
loan incurred before BEREEZHE
capitalisation (Note 10 & 17) B2 (FFaE10K%17) 381,872 — —
— Capitalisation of shareholder’s —lRERERERL
loan (Note 17) (Bt &E17) (12,000,000) — —
— Inception of finance leases —HUREREE — 65,280 —
At 31 May 2018 R=ZZE—-NFAA
=ET=1E — 109,048 10,997,772
Cash flow RenE
— Repayment of bank borrowings ~ — & & R 1T & — — (4,256,166)
— Repayment of capital element —EEREHEEAR
of the finance leases 2B — (67,704) —
At 31 May 2019 R=ZZE—-NFhHA
Sar—[g — 41,344 6,741,606
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27 Commitments 27 EiE
(a) Capital commitments (a) BEXREIE
Capital expenditure contracted for but not yet incurred as at —NWErR-_ZE—N\FHA
31 May 2019 and 2018 were as follows: =+t —HEFHNERREENE
ARXMT

As at As at
31 May 2019 31 May 2018
R-ZZB-h& R-F-—AHF
EA=+—-8B ®A=+—H
HK$ HK$
BT BT
Property, plant and equipment Y BB KRG 1,367,497 1,074,004
(b) Operating lease commitments — Group as (b) REBAERE—AAEES

lessee A A
As at 31 May 2019 and 2018, the Group had total future R HhER-_ZT—)\EFHA
aggregate minimum lease payments under non-cancellable —+—H AEEAEAEFERE
operating leases in respect of offices, warehouses, car parks NE - AE -FEHERBIRFES
and staff quarters as follows: BN T BESCLHAEE T

REEBEENRERMOT
As at As at
31 May 2019 31 May 2018
R-ZZ-NF R-F-NAF
EA=+—-HB HEA=+-—H
HK$ HK$
T BT
No later than one year BB —F 2,439,368 2,180,420
Later than one year and no later than HA—FENBRASE

five years 667,739 2,690,456
3,107,107 4,870,876
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27 Commitments (Continued) 27 AEAE @)
(b) Operating lease commitments — Group as (b) KEHERE—XEEAE
lessee (Continued) AEAE
As at 31 May 2019 and 2018, the Group had total future RZE—NER=_FT—-\FHA
aggregate minimum lease payments under non-cancellable =+t— B AEBAHEBHAR
operating leases in respect of visual display equipment as GBERREABH T RS
follows: HEBETARSKERAENREBE
W

As at As at
31 May 2019 31 May 2018
R-F-1L& R-T-N\#F
FA=+—H HAZ=+—H

HKS$ HK$
BT &I
No later than one year Bl —F 1,000,253 1,874,707
Later than one year and no later than iR —FEIBEBARSF
five years — 246,464
1,000,253 2,121,171
28 Related party transactions 28 BBARS
Parties are considered to be related if one party has the ability, NM— e E s EEEd S —F -
directly or indirectly, to control the other party, has joint control HEESHE AR — AR
over the party or exercises significant influence over the other party ML mIMEASE BE SR AES
in making financial and operation decisions. Parties are also 8 B o 'ﬁJ'] gHSHEEG - R AES
considered to be related if they are subject to common control. Eafi
The ultimate controlling individual of the companies now AR OSE— N E R — NEEE
comprising the Group is Mr. Yeung Ho Ting Dennis for the years =+— El JJ;¢F NEFBREETA
ended 31 May 2019 and 2018. TR E A BB ST S A o
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28 Related party transactions (Continued) 28 BEA RS @)
(a) Key management compensation () TEEE ABHMH
Key management includes directors and other key TEEEAEBBEAEENES
management of the Group. The compensation paid or LEMIFEEBAS - EER
payable to key management for employee services is shown BMENSKENEEEIEABH
below: 5 R

Year ended 31 May
BELA=+—HLEE

2019 2018
—E-hEF —ESAF
HKS$ HK$
T BT
Salaries, other allowances and benefits e EabEakRER 4,742,046 5,252,328

Pension costs — contributions to defined 3R k& & — (A 5L & ft K&t
contribution plans e R 206,410 203,555
4,948,456 5,455,883

(b) Transactions (b) X5

Save as disclosed elsewhere in the consolidated financial B4R A B R 3R & H 4 Hb 5 BT i
statements, during the year ended 31 May 2018, the BEEIN RNEBEZE_Z=Z—N\EHA
following transaction was carried out with a related party at =+—HILEE ' TR Z A
terms mutually agreed by both parties: MERIRIAOFERBEZ IR

1T -

Year ended 31 May
BELA=t—HLEE

2019 2018
—EB-NEF —E-N\F
HK$ HK$
B BT
Purchase of fixed asset from Mr. Yeung Ho [A#5 /& E A B E BEE & &E
Ting Dennis — 972,215
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29 Financial instruments by categories
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29 RERETHERMIA

Financial
assets at
amortised cost
REBHEBEZ
SREE
2019
—E-NEF
HK$
BT

Assets as per consolidated statement of LA BRARMAINEE

financial position
Trade receivables B 5 MW IR 25,054,729
Deposits and other receivables He K& H W GRIE 25,763,457
Cash and bank balances e RIRITER 31,855,096
Total @at 82,673,282
Loans and
receivables
BER K EWRIE
2018
—E-N\F
HK$
T
Trade receivables & 5 e W KIE 8,630,466
Deposits and other receivables e & E b fE U R 11,424,544
Cash and bank balances e RIBITEH 46,846,985
Amount due from the immediate holding =R /NG =]

company 300,940
Total Et 67,202,935
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29 Financial instruments by categories (Continued) 29 RERIZ SN ER T A @)

Other financial

liabilities at
amortised cost
REBHEEEZ
HitremB s
HK$
BT
Liabilities as per consolidated statement of Z& M IEMR R KR E B
financial position
As at 31 May 2019 i 22— =35 B = = — B
Bank borrowings RITIE K 6,741,606
Other payables H A JE - ;I8 8,487,957
Obligations under finance leases B A E R 41,344
Total EEt 15,270,907
As at 31 May 2018 R_BE-—N\FHEA=+—8H
Bank borrowings RITE R 10,997,772
Other payables H b & 5 3IE 13,641,574
Obligations under finance leases BMEREAE 109,048
Total et 24,748,394
30 Contingencies 30 HFRAEE
The Group had no material contingent liabilities as at 31 May 2019 S = 2=, EEUrEe Bsl — R\ “E o JE
and 2018. =+—B - AEEYESRHAAE-
31 Dividend 31 RE
No dividend has been paid or declared by the Company during the ZNIN Fllesn 2am DESgEs ol o8 — |\ k=
years ended 31 May 2019 and 2018. i E = = iﬁf;l%ﬁﬁi_dﬁ
IR 2 -
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32 Statement of financial position of the 32 X7 E B BMRR K
Company

As at As at
31 May 2019 31 May 2018
R-ZZE-—hFE RZZE—NF
FA=+—H HH=+—H

Note HK$ HK$
M 3 BT T
ASSETS BE
Non-current asset RBEE
Investment in a subsidiary R—HEWBARIKE 44,709,149 44,709,149
Current assets REBEE
Prepayments and other receivables T8 - I8 & H b fE U FRIE 236,148 433,404
Amount due from a subsidiary FEW—TEHE A TR IE 29,813,419 11,159,385
Term deposits with initial terms of over REIBHRE =@ A H
three months EBFER — 20,700,000
Cash and cash equivalents BENREEBY 59,516 250,713
30,109,083 32,543,502
Total assets HMEE 74,818,232 77,252,651
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ire MR MR ()

32 Statement of financial position of the 32 XA BBMBMRR R @
Company (Continued)

As at As at
31 May 2019 31 May 2018
R=ZB-—NF R=F-N\%F
EFA=+—H HA=+—H

Note HK$ HK$
Bt 5 BT BT
EQUITY Em
Share capital A% X 17 8,000,000 8,000,000
Share premium A& 7 4 (B 17 56,496,624 56,496,624
Reserves 1 (a) 9,961,608 12,595,527
Total equity 48 R 2 74,458,232 77,092,151
LIABILITIES afE
Current liabilities nEEE
Other payables and accrued liabilities H4th FE S 008 K E ST
BfE 360,000 160,500
Total liabilities HWEE 360,000 160,500
Total equity and liabilities kB EEE 74,818,232 77,252,651
The statement of financial position of the Company was approved RKABHBHRRAEBEESTEaeN -
by the Board of Director on 13 August 2019 and were signed on its —hENA+=B#E TRAEE
behalf.
Yeung Ho Ting Dennis Tam Chun Yu
BEE BEETF
Director Director
EFE EFE
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e I HRERNEE(8)

32 Statement of financial position of the 32 XA EBBERRER @
Company (Continued)
(a) Movement of reserves (a) fEESH
Capital Accumulated
reserve losses Total
BEXREE REER £y
HKS HK$ HKS
BT BT BT
As at 1 June 2017 R-ZZT—+tFA—H 32,709,141 (17,742,051) 14,967,090
Loss for the year FANEE — (2,371,563) (2,371,563)
As at 31 May 2018 R-—F—-—N\FRA=+—AH 32,709,141 (20,113,614) 12,595,527
Loss for the year FAEE — (2,633,919) (2,633,919)
As at 31 May 2019 RZF-NFRA=1+—A 32,709,141 (22,747,533) 9,961,608
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ire MR MR ()

33 Benefits and interests of directors 33 ESEAEER
(a) Directors’ emoluments (@) EE=FHM
The emoluments of the directors of the Company paid or REEFEHEZ-_ZT—NLEE—
payable by the Group during the years ended 31 May 2019 —N&E=HA=1—H tifggﬁ
and 2018 are set out below: HEMH AR R EEHEIE RN
s ¢
Year ended 31 May 2019 BE = e aEEm 5 Sar = E e
£
Salaries, other Defined
allowances Discretionary contribution
Fee and benefits bonuses pension costs Total
ﬁﬁ N /H\ﬂtl ﬁ‘m{/\ FA
we EUHREF MELAL EEXELEH HEt
HK$ HK$ HK$ HK$ HK$
Name HE BT BT BT BT BT

Executive directors HITESE

Mr. Yeung Ho Ting 5 VG 5 A

Dennis (Chief (7T 48 %)

Executive Officer) — 1,154,916 300,000 18,000 1,472,916
Mr. Tam Chun Yu BEEFRE — 573,683 143,527 18,000 735,210

Non-executive director: FEHTEE :
Mr. Law Wang Chak BRELE

Waltery (Note) (Pt 53) 165,000 — — — 165,000
Independent non- BIEHT

executive directors: BE
Mr. Li Kai Sing TRIREAE 180,000 — — — 180,000
Mr. Ma Tsz Chun BREEE 180,000 — — — 180,000
Ms. Loh Lai Ping, Phillis & B X 22 £+ 180,000 — — — 180,000

705,000 1,728,599 443,527 36,000 2,913,126
Note: The director resigned on 1 May 2019. i REER T —LERA—B &
fFo
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ire M HmaR M EE (8

33 Benefits and interests of directors (Continued) 33 EEFEANREDS @)

(a) Directors’ emoluments (Continued) (a) ESHM @)
Year ended 31 May 2018 BE_Z-—-N\FRA=1+—HI
FE

Salaries, other Defined

allowances  Discretionary  contribution
Fee and benefits bonuses  pension costs Total

FeHit RE R
e RERET RIEHL BELER st
HK$ HK$ HK$ HK$ HKS
Name e BT BT BT BT BT

Executive directors HITESE

Mr. Yeung Ho Ting BEREEE

Dennis (Chief Executive — (7TE 48 #)

Officer) — 1,399,920 — 18,000 1,417,920
Mr. Tam Chun Yu BEFLEE — 573,000 409,996 18,000 1,000,996

Non-executive director: EHITES :
Mr. Law Wang Chak BRELE

Waltery 180,000 — = = 180,000
Independent non- BIEHT
executive directors: =
Mr. Li Kai Sing FRUESE 173,500 — — — 173,500
Mr. Ma Tsz Chun SRELE 173,500 — — — 173,500
Ms. Loh Lai Ping, Phillis B &+ 173,500 — — = 173,500
700,500 1,972,920 409,996 36,000 3,119,416
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33 Benefits and interests of directors (Continued)

(b)

(9]

(d)

(e)

()

(9)

Directors’ retirement benefits

None of the directors received or will receive any retirement
benefits during the year (2018: Nil).

Directors’ termination benefits

None of the directors received or will receive any termination
benefits during the year (2018: Nil).

Directors’ waived emoluments

None of the directors waived or agreed to waive any
emoluments during the year (2018: Nil).

Consideration provided to third parties for
making available directors’ services

During the year, the Company did not pay consideration to
any third parties for making available directors’ services (2018:
Nil).

Information about loans, quasi-loans and
other dealings in favour of directors,
controlled bodies corporate by and connected
entities with such directors

There were no loans, quasi-loans and other dealings in favour
of directors, controlled bodies corporate by and connected
entities with such directors during the year (2018: Nil).

Directors’ material interests in transactions,
arrangements or contracts

No significant transactions, arrangements and contracts in
relation to the Company’s business to which the Company
was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year (2018: Nil).

Are WIS AR BT AT ()

33 EETARER @

(b) E=RAKER
FABEE SRS R RBEM
BAREN(ZF—N\F: E)-

(0 ESRILER
FAMEEFE WD A KRB EM
BIEBA(ZE—NF &) -

(d EEREME
FALBEEHELARBENEE
e (ZT—\F: &)

() MBRHEEE=RBMA T
B=Hz2RE

RER ARABHMEAEEZR
BREFRME=TXHRE(ZF

—N\F: |

(f) FRUNES ZFEESEZ
“Pﬂ%l&ﬁﬁ%%%
EHACER EEREK
HitbX 5 2 &R

FAMEEEUNES RSES
ZEERHLERBEERAR
mAZER EEFRREMR S
(ZE—N\F #|)o

() EERXRG ZHEREHN
FHHEKXRZ

RERKERTAMER AL A
UmLRAATEEEERME
MAERNBAMABARRE
BrEARS BRHERANEE
B \F )
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Financial Summary

MBERE

Result E44

For the year ended 31 May
BELIA=+t—BHLFE

2015 2016 2017 2018 2019
—E—HEFE ZT—REFE —T—+F —T-—NFE ZZB-hIE
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
FAT FAT FAT FAT FET
Revenue & 26,822 40,805 66,820 83,607 94,273
Cost of services AR 7 kA (16,381) (22,842) (32,908) (41,463) (48,135)
Gross profit E 10,441 17,963 33,912 42,144 46,138
Profit/(loss) for the year £ A3 71|,/ (E518) 1,093 6,928 (663) 17,928 22,536
Assets and Liabilities EERERE
As at 31 May
RERA=+—8H
2015 2016 2017 2018 2019
—ET—RHF ZT—RFE TB—+F —T-NFE ZE-—hIEF
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
FAT FAT FAT FAT FET
Non-current assets EMENE E 36,429 40,562 64,941 82,002 90,475
Current assets mENE E 17,601 15,857 37,843 67,598 69,977
Non-current liabilities  JER & & (& 2,702 3,801 29,010 8,339 7,589
Current liabilities mEEaE 33,907 28,195 49,161 34,115 23,200
Net current (liabilities) m& (&) EBE
assets HE (16,306) (12,338) (11,318) 33,483 46,777

Net assets BEEFE 17,421 24,423 24,613 107,146 129,663

The summary above does not form part of the audited consolidated FiifiB TN ERECEZEABEEAGRY
financial statements. —Z 5 o

The financial information for the years ended 31 May 2015 and 2016 #HZE-—"ZT—FHEN T —NEFHA=+—
were extracted from the Prospectus of the Company dated 31 May 2017. B |FEE 2 & &L JhiE s 8 A~ 2 5 A Hi
Such summary was prepared as if the current structure of the Grouphad A —-—ZT—+EFEFHFA=+—H ZBRBREIE-
been in existence throughout these financial years and is presented on /{FEIZ S BB AEE 2 HITEERL
the basis as set out in note 2 to the audited consolidated financial :3ZZBIHEEHEGFE  WIEEKLEZLG

statements. B RS RRM 2R & E L F LASI R -
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