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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Sun Kong Holdings Limited (the “Company ”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules ") for the purpose of giving information with regard
to the Company and its subsidiaries (together the “Group”). The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief, the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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HIGHLIGHTS

2

The Group recorded a revenue of approximately HK$95.1
million for the three months ended 30 June 2019,
representing a decrease of approximately HK$35.0 million or
26.9% as compared to the Group’s revenue of approximately
HK$130.1 million for the three months ended 30 June 2018.

The Group's gross profit margin increased from approximately
4.4% for the three months ended 30 June 2018 to
approximately 5.4% for the three months ended 30 June
2019.

The Group recorded a profit and total comprehensive income
of approximately HK$2.9 million for the three months ended
30 June 2019, representing a decrease of approximately
HK$1.1 million, as compared to the Group's profit and total
comprehensive income of approximately HK$4.0 million for
the three months ended 30 June 2018.

The Board does not recommend the payment of any dividend
for the three months ended 30 June 2019.
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The board of Directors (the “Board”) of the Company is pleased
to announce the unaudited condensed consolidated financial
results of the Group for the three months ended 30 June 2019
(the “Reporting Period”), together with the respective unaudited
comparative figures for the corresponding period in 2018, as
follows:

UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

For the three months ended 30 June 2019

AAREEE ([EE]]) MASHAEEEE
201956 A30R IE=1E A ([HEHMB ) R
BIZERGRE MK ESE  ER2018F R EMA
BARCHEZLREATHOT

ARBEREHRAGCREERAMEZEKER

B Z2019F6H30H 1 = A A

Three months ended

Revenue U &=
Cost of sales THE A
Gross profit ERX
Other income E AU A

Administrative expenses and other
operating expenses

Finance costs A& KA

Profit before taxation RR B A %3 A

Income tax expenses PR3t 2

Profit and total comprehensive HiREFI R 2 HE KA 5
income for the period

Earnings per share BRER

Basic and diluted (HK cents) BERREE (EN)
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TTHRAX MEMEERX

30 June
B Z6H30HLL=RA

2019 2018

20195 20184

Notes HK$’000 HK$'000
Joka FET FET
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)

3 95,106 130,073
(89,971) (124,308)

5,135 5,765

266 -
(2,307) (1,280)
5 (14) (70)

4 3,080 4,415
6 (159) (379)
2,921 4,036

7 0.73 1.35
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ACEECHAGEEREH R

For the three months ended 30 June 2019 &t Z2019F6H30H i = i A

Reserve

Share Share Capital Accumulated

capital premium reserve profits Total Total

& R AR E BXEE 25HEA @t @t

HK$000 HK$000 HK$000 HK$000 HK$000 HK$000

FET FAT FET FET FET FET

At 1 April 2018 (Audited) 201854718 (BEZ) - - 10 12,321 12,331 12,331
Profit and total comprehensive  HBRIEFI R 2 H a5

income for the period - - - 4,036 4,036 4,036

At 30 June 2018 (Unaudited) 12018564308 (REEZ) - - 10 16,357 16,367 16,367

At 1 April 2019 (Audited) 20194818 (KF%) 4,000 44,810 10 12,142 56,962 60,962
Profit and total comprehensive  EBREEFI R 2 s 58

income for the period - - - 2,921 2,921 2,921

At 30 June 2019 (Unaudited) ~ 1201956 A30R (KEBHK) 4,000 44,810 10 15,063 59,883 63,883
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHAZSMBERRME

For the three months ended 30 June 2019 & £201946 /530 1 =1E A

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as
an exempted company with limited liability on 31 October
2017 under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address
of the Company’s registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands. The principal place of business is situated in 20/F,
Glassview Commercial Building, No. 65 Castle Peak Road Yuen
Long, Yuen Long, New Territories, Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in the business of the sale
of diesel oil and related products in Hong Kong.

The shares of the Company (the “Shares”) have been listed
on GEM of the Stock Exchange by way of placing and public
offer (collectively the “Share Offer”) on 8 January 2019 (the
“Listing Date”).

The condensed consolidated financial statements of the Group
for the three months ended 30 June 2019 (the “Condensed
Consolidated Financial Statements”) are unaudited,
but have been reviewed by the audit committee of the
Company. The Condensed Consolidated Financial Statements
were approved and authorised for issue by the Directors on
13 August 2019.

The Condensed Consolidated Financial Statements are
presented in Hong Kong Dollar ("HK$"), which is also
the functional currency of the Company and its principal
subsidiaries and all values are rounded to the nearest
thousands (HK$'000), except when otherwise stated.
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2.

6

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

(a) Basis of preparation

2. REEERTBEGEE

(a) MREE

The Condensed Consolidated Financial Statements have
been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs”), which collective term
includes all applicable HKFRSs, Hong Kong Accounting
Standards (“HKASs"”) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and the applicable disclosure requirements of
the GEM Listing Rules.

The Condensed Consolidated Financial Statements do
not include all the information and disclosures required
in the annual financial statements and thereby should
be read in conjunction with the audited annual financial
information for the year ended 31 March 2019 which
have been prepared in accordance with HKFRSs issued by
the HKICPA and stated in the audited annual report of the
Company for the year ended 31 March 2019.
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2.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

(a) Basis of preparation (Continued)

Prior to the corporate reorganisation undertaken in
preparation for the listing of the Company’s shares on
GEM of the Stock Exchange (the “Reorganisation”),
the Group’s entities were under the control of Mr.
Law Ming Yik. Details of the Reorganisation are set
out in the section headed “History and Development,
Reorganisation and Group Structure” in the prospectus
of the Company dated 21 December 2018 (the
“Prospectus”). Through the Reorganisation, the
Company became the holding company of the companies
now comprising the Group. Accordingly, for the purpose
of the preparation of the Condensed Consolidated
Financial Statements, the Company has been considered
as the holding company of the companies now
comprising the Group throughout the periods presented.
The Group comprising the Company and its subsidiaries
resulting from the Reorganisation is regarded as a
continuing entity. The Group was under the control of Mr.
Law Ming Yik prior to and after the Reorganisation. The
Condensed Consolidated Financial Statements have been
prepared on the historical cost basis. The preparation
of the Condensed Consolidated Financial Statements in
conformity with HKFRSs requires management to make
judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience
and various other factors believed to be reasonable under
the circumstances, the results of which form the basis of
making the judgments about carrying amounts of assets
and liabilities not readily apparent from other sources.
Actual results may differ from these estimates.
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3.

8

REVENUE

Sale of diesel oil
Sale of diesel exhaust fluid
Ancillary transportation service
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Three months ended

30 June

HZ6H30BL=EA
2019 2018
20194 20184
HKS$'000 HK$°'000
FET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
94,878 129,924
193 149
35 -
95,106 130,073




4. PROFIT BEFORE TAXATION 4., BRFATEF

Three months ended

30 June
HZ6H30HLL=1@A
2019 2018
2019 2018%F
HK$°000 HK$000
FET FET
(Unaudited) (Unaudited)
(REER) (REeE=Z)
This is stated after charging: It TH A Bk -
Staff cost BIRAK
Directors’ emoluments BEHe 324 104
Other staff cost: HME T :
— Salaries and other benefits —He hHMEF 1,304 1,211
— Retirement benefits scheme —RRIE G &I 3K
contributions 48 28
1,676 1,343
Other items HhEH
Auditors’ remuneration 1% BRI 7 BA 120 120
Depreciation of property, plant Y- BERREITE
and equipment
— cost of sales —HERAR 338 269
— administrative expenses —THAX 91 204
429 473
Operating lease charges VEKLEHEER
for premises 101 101
RBZERERAR £ FHERE 20192020 9
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5.

6.
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FINANCE COSTS 5. MERAK
Three months ended
30 June
BZ6H30HIL=EA
2019 2018
20195 20184
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (RgeE=Z)
Finance charges on obligations MEHEERENREER
under finance leases = 32
Interest on bank overdrafts RITHEF B 14 38
14 70
INCOME TAX EXPENSES 6. FIBBIBAX
Three months ended
30 June
B Z6H30HIL=@EA
2019 2018
2019 20184
HK$000 HK$°000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Current tax RV ERF I8
Hong Kong Profits Tax BEABENED 159 379

For the three months ended 30 June 2019, the assessable
profits of a Hong Kong incorporated subsidiary of the Group is
entitled to the two-tiered profits tax rates regime that the first
HK$2,000,000 of assessable profits will be taxed at 8.25%,
and assessable profits above HK$2,000,000 will be taxed at
16.5%. For the three months ended 30 June 2018, Hong
Kong Profits Tax has been provided at the rate of 16.5% to the
estimated assessable profit.

The Group's entities established in the Cayman Islands and the
British Virgin Islands are exempted from income tax.

SUN KONG HOLDINGS LIMITED FIRST QUARTERLY REPORT 2019/2020

EHZE2019F6A308 =@ A  AEE—K
EEEMHEBARIMNERR N EEEE
MERESHERHE EEa8 5 TE
R ) 128.25 % MR - R IERREE FIHEB
2EBB TR R A165% - E E2018%F6
A30BIE=[A BEMNEH It HaE
SRR FI716.5% M B R 5T

RAEREREBREABHERINAEE
ERERRHMMMER-



7.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per Share is
based on the following data:

BRER

SRR K 5 AR Ty A T R

Three months ended

30 June
BZE6H30HL=MA
2019 2018
20194 20184
HK$000 HK$°000
FET FET
(Unaudited) (Unaudited)
(RBERX) (REEZ)
Earnings ZF|
Profit for the period attributable AESRERREERA G
to owners of the Company RARHA ANEAE AT
for the purpose of basic and
diluted earnings per Share 2,921 4,036
Number of Shares ROBE
Weighted average number of AEERERREERN G
ordinary Shares for the TR N 8
purposes of basic and diluted
earnings per Share 400,000,000 300,000,000
The weighted average number of ordinary Shares for the FALAGT BB IR EAR R F #) & @A N 715

purpose of calculating basic earnings per Share has been
determined on the assumption that the effect of the
capitalisation issue upon the completion of the Share Offer as
disclosed in the Prospectus had been effective on 1 April 2018.

No diluted earnings per Share for both periods was presented
as there were no potential ordinary Shares in issue during both
periods.

DIVIDEND

The Board does not recommend the payment of any dividend
for the three months ended 30 June 2019 (three months
ended 30 June 2018: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
CEAERE PR

BUSINESS REVIEW

The Group is principally engaged in the sale of diesel oil and
related products in Hong Kong. The services of the Group includes
sourcing and transportation of diesel oil and related products in
Hong Kong. Most of the Group’s customers are logistic companies
and construction companies which require diesel oil to operate
their logistic fleets. In addition to the sale services as described
above, the Group also provides ancillary transportation service to
one of the major international oil suppliers in Hong Kong (the “Oil
Major”), whereby it helps the Oil Major transport the diesel oil to
its customers. The Group had seven diesel tank wagons of various
capacity as at 30 June 2019.

The Group has recorded a revenue of approximately HK$95.1
million for the three months ended 30 June 2019, representing a
decrease of approximately HK$35.0 million or 26.9%, as compared
to the three months ended 30 June 2018. The decrease was mainly
due to decrease in demand of diesel oil from its logistic customers
because its transportation volume was affected by the trade war
between the United States and China. The Group recorded a
profit and total comprehensive income of approximately HK$2.9
million for the three months ended 30 June 2019. The decrease of
HK$1.1 million as compared to HK$4.0 million for the three months
ended 30 June 2018 was mainly due to the increase in legal and
professional fees and staff costs for the three months ended 30
June 2019 as compared to the three months ended 30 June 2018.
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FUTURE PROSPECTS

The Board believes that the sale of diesel oil in Hong Kong will
remain stable with demands from transportation and construction
sectors.

According to the market research report prepared by China Insights
Consultancy as set out in the section headed “Industry Overview”
in the Prospectus, Hong Kong's market size for diesel is expected
to grow at a compound annual growth rate of 1.0%, reaching a
total 1,468.7 thousand kiloliters by 2022, among which industrial
processes/equipment is expected to consume 249.4 thousand
kiloliters and transportation is expected to consume 1,219.3

thousand kiloliters. The market development is positive.

The opening of Hong Kong-Zhuhai-Macau Bridge is expected to
provide more convenient transportation in the Greater Bay Area,
which is anticipated to increase the demands for ground logistic
services in the area. On the other hand, stable investment in
local public infrastructure supports demand for diesel oil in the
construction sector.

In view of the challenging business environment and keen
competition in the diesel oil sales market in Hong Kong, the Group
will continue to deploy more resources on talent recruitment and
strengthen the Group’s business development and marketing
strategy on diesel oil and will also proactively seek potential
business opportunities that will broaden the sources of income of
the Group and enhance value to the shareholders of the Company.
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FINANCIAL REVIEW
Revenue

The Group’s revenue decreased by approximately HK$35.0 million
or 26.9% from approximately HK$130.1 million for the three
months ended 30 June 2018 to approximately HK$95.1 million for
the three months ended 30 June 2019.

Revenue from the sales of diesel oil and diesel exhaust fluid
accounted for approximately HK$94.9 million and HK$0.2
million respectively, representing approximately 99.8% and 0.2%
respectively, of the Group’s total revenue for the three months
ended 30 June 2019. For the three months ended 30 June 2018,
the revenue from the sales of diesel oil and diesel exhaust fluid
accounted for approximately HK$130.0 million and HK$0.1
million respectively, representing approximately 99.9% and 0.1%
respectively, of the Group's total revenue. Sale of diesel oil remained
the largest contribution to the Group's revenue.

The Group recorded an ancillary transportation service income of
HK$35 thousand for the three months ended 30 June 2019. This
service is to help the Oil Major transport diesel oil to its customers
and such service has commenced since September 2018.

Sales quantity

The sales quantity of diesel oil decreased by approximately 20.8%
from 26.5 million litres for the three months ended 30 June 2018
to 21.0 million litres for the three months ended 30 June 2019,
which was attributtable to the decrease in demand of diesel oil
from the logistics customers because its transportation volume was
affected by the trade war between the United States and China.
The sales quantity of diesel exhaust fluid increased by approximately
45.3% from 30 thousand litres for the three months ended 30 June
2018 to 44 thousand litres for the three months ended 30 June
2019.

Selling price

The average selling price of the Group's diesel oil decreased by
approximately 7.7% from HK$4.91 per litre for the three months
ended 30 June 2018 to HK$4.53 per litre for the three months
ended 30 June 2019, whereas the average selling price of the
Group's diesel exhaust fluid decreased by approximately 10.7%
from HK$4.94 per litre for the three months ended 30 June 2018
to HK$4.41 per litre for the three months ended 30 June 2019.
The average selling price of the Group’s diesel oil was adjusted
downwards as a result of the decreasing trend in the prevailing
market prices.
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Cost of sales

Cost of sales primarily consists of diesel oil costs, diesel exhaust
fluid costs, direct labour costs and depreciation. The purchase cost
for diesel oil depends on the domestic purchase price offered by
the Group's oil suppliers, with reference to the price indices such as
Europe Brent spot crude price.

For the three months ended 30 June 2019, the Group's cost of sales
was approximately HK$90.0 million, representing a decrease of
27.6% from HK$124.3 million for the three months ended 30 June
2018. Such decrease was in line with the overall drop in revenue.

The largest component of the cost of sales was diesel oil costs,
which amounted to approximately HK$122.9 million and HK$88.5
million, representing approximately 98.9% and 98.4% of the cost
of sales for the three months ended 30 June 2018 and 30 June
2019, respectively. The unit purchase cost of diesel oil decreased by
8.8% from approximately HK$4.64 per litre for the three months
ended 30 June 2018 to approximately HK$4.23 per litre for the
three months ended 30 June 2019. The decrease in unit purchase
cost of diesel oil was in line with the market trend for the three
months ended 30 June 2019.

For the three months ended 30 June 2019 and the corresponding
period in 2018, the diesel exhaust fluid costs were approximately
HK$123 thousand and HK$99 thousand respectively, representing
approximately 0.1% and 0.1% of the cost of sales, respectively.

The direct labour costs comprise wages and benefits, including
wages, bonuses, retirement benefit costs and other allowances
and benefits payable to the diesel tank wagons drivers and logistics
assistants involved in the transportation of the products from the
oil depot to the customers. The direct labour costs amounted to
approximately HK$0.6 million and HK$0.7 million for the three
months ended 30 June 2019 and 30 June 2018, respectively.
The Group had eight full-time drivers responsible for the logistics
support for the Group's diesel tank wagons as at 30 June 2019.
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Depreciation represented depreciation charges for the Group’s
equipment which comprise mainly of diesel tank wagons. The
depreciation amounted to approximately HK$0.3 million and
HK$0.3 million for the three months ended 30 June 2018 and 30
June 2019, respectively.

Gross profit and gross profit margin

The gross profit represented the Group's revenue less cost of sales.
The Group recorded a decrease in gross profit by approximately
HK$0.7 million or approximately 12.1% from approximately
HK$5.8 million for the three months ended 30 June 2018 to
approximately HK$5.1 million for the three months ended 30 June
2019. The Group's gross profit margin increased from 4.4% for the
three months ended 30 June 2018 to 5.4% for the three months
ended 30 June 2019.

Other income

Other income mainly represents the ex-gratia payment received
from the government by replacing phasing out pre-Euro IV diesel
commercial vehicle for the three months ended 30 June 2019.

Profit for the period

As a result of the foregoing, the Group's net profit for the three
months ended 30 June 2019 decreased by approximately HK$1.1
million from approximately HK$4.0 million for the three months
ended 30 June 2018 to approximately HK$2.9 million for the
three months ended 30 June 2019, and the Group’s net profit
margin maintained at stable level of 3.1% for the same periods.
The decrease in the net profit for the period ended 30 June 2019
was mainly due to increase in legal and professional fees and staff
cost during the Reporting Period as compared to the three months
ended 30 June 2018.
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DIVIDEND

The Board did not recommend the payment of any dividend for the
three months ended 30 June 2018 and 30 June 2019.

USE OF PROCEEDS

The Shares were listed on GEM on 8 January 2019 by way of Share
Offer. The Directors intend to apply the net proceeds (the “Net
Proceeds”) from the Share Offer in accordance with the proposed
implementation plan as set out in the section headed “Future Plans
and Use of Proceeds” in the Prospectus. The net proceeds received
by the Company from the Share Offer, after deducting underwriting
commission and other listing expenses, amounted to approximately
HK$34.8 million. Set out below is the actual use of the Net Proceeds
up to 30 June 2019:
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Approximate

Actual use of

Unused total

Planned use percentage Net Proceeds Net Proceeds

of total of total up to up to

Net Proceeds Net Proceeds 30 June 2019 30 June 2019

EZ20195 BEZ2019%

6A30H 6H30H

BRBRE BREBRE  ABREFE R ERN

FHENTERE FENBL MWERRE HAMENERE

HK$ million BOl HK$ million HK$ million

BEBET % BEAR BEAR

Purchase of diesel tank wagons (Note 7) & B 4 miTiEE (A1) 15 431 5.7 9.3

Expand manpower (Note 2) \AEAN (Wit2) 12,5 359 0.4 12.1

Upgrade information technology AEBERRR RS (Hi13)

systems (Note 3) 5.0 14.4 - 5.0

Working capital £EES 23 6.6 23 -

Total w 348 100.0 8.4 264
Note: B

1 One new diesel tank wagon is available for use in May 2019 to replace 1 — TR S BT I B 5201945 A Al i (5 A - BN

one existing diesel tank wagon. One new diesel tank wagon has been
ordered and is expected to be delivered to the Group by 30 September
2019. Furthermore, two new diesel tank wagons have been ordered in
June 2019 and are expected to be delivered to the Group by December
2019.

2 The Group has been actively recruiting suitable candidates through various
means including placing job advertisements with the labor department of
the Government of the Hong Kong Special Administrative Region and on
the newspapers.

3 The Group is still in negotiation with the potential suppliers on the
requirements and specification of the information technology system.
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Save as disclosed above, the Group will apply the Net Proceeds
in the manners consistent with the proposed applications set out
in the section headed “Future Plans and Use of Proceeds” in the
Prospectus. The implementation plans for business strategies and
use of Net Proceeds as stated in the Prospectus were based on the
best estimation and assumption of future market conditions made
by the Group at the time of preparing the Prospectus. The Group
implemented its business strategies and applied the Net Proceeds
based on the actual development of the Group’s business and
industry, as well as market conditions.

ENVIRONMENT POLICIES AND PERFORMANCE

The principal activity of the Group is governed by environmental
laws and regulations in Hong Kong such as those relation to air
pollution control as set out in the section headed “Regulatory
Overview" in the Prospectus.

The Group recognises the importance of environmental protection
and has implemented various environmental protection measures,
such as reducing air pollutant emissions and preventing leakage of
oil products or other hazardous substance, in order to minimise the
operation impact on the environment and natural resources.

The Group will continue to monitor the business operations in
order to ensure that it does not have any significant adverse effect
on the environment and that the Group’s environment protection
measures are adequate to ensure compliance with all applicable
laws or regulations in Hong Kong.

As at the date of this report, no prosecution, penalty or punishment
has been imposed upon the Group for the violation of any
applicable environmental laws or regulations.

OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s Listed
Securities

As at 30 June 2019, there was no purchase, sale or redemption of
any of the Company’s listed securities.
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Interests and short positions of Directors and chief executive
in the Shares, underlying Shares or debentures of the
Company and its associated corporations

As at 30 June 2019, the interests and short positions of the
Directors and the chief executive of the Company in the Shares,
underlying Shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which were
required (i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFO) or (ii) to be entered into the
register required to be kept therein, pursuant to section 352 of the
SFO, or (iii) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by Directors to be notified to the Company
and the Stock Exchange, were as follows:
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Long position in the shares RBGHRIFE
Percentage of
issued share
Capacity/ Number of capital of
Name of Director Nature of Interest Shares the Company
EAA T
EBITRAE
EEpnE B HatE R4 & E Bat
Mr. Law Ming Yik Interest in a controlled corporation 300,000,000 75%
(Note 1) Shares(L)
(Note 2)
mREALE XELE R (Ba1) 300,000,0004% 75%
A& (L)
(Ktet2)
Notes: Htaz -

(1)  The entire issued share capital of Fully Fort Group Limited (“Fully Fort”) is
legally and beneficially owned as to 100% by Mr. Law Ming Yik. Fully Fort,
in turn, directly holds 300,000,000 Shares of the Company. Accordingly,
Mr. Law Ming Yik is deemed to be interested in the 300,000,000 Shares
of the Company which Fully Fort is deemed to be interested in.

(2) The letter “L" denotes the person’s long position in the relevant Shares.
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Save as disclosed above, as at 30 June 2019, none of the Directors
and chief executive of the Company had any interests or short
positions in the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the
SFO), or which were required to be recorded in the register required
to be kept by the Company under Section 352 of the SFO, or which
were required, pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, notified to the Company and the Stock Exchange.

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations

As at 30 June 2019, so far as it is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had or were deemed to have interests in Shares or
underlying Shares which (i) were recorded in the register required
to be kept by the Company under Section 336 of the SFO, or (ii)
which would fall to be disclosed under the provisions of Divisions
2 and 3 of Part XV of the SFO and the GEM Listing Rules, or who
will be, directly or indirectly, be interested in 10% or more of the
issued voting shares of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of our
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Company.

Capacity/ Number of Percentage of
Name of Shareholders nature of interest Shares held shareholding
BERMESERB B RntE BERHEE BERAESL
Fully Fort Group Limited Beneficial owner (Note 1) 300,000,000 75%

(Long position)

2EEEBRAT BEmEAAN (HL1) 300,000,000( 47 &) 75%
Notes: Wit

—_

The Shares are held by Fully Fort Group Limited, the shareholding interest
of which is owned as to 100% by Mr. Law Ming Yik. Mr. Law Ming Yik is
deemed to be interested in all the shares held by Fully Fort Group Limited
for the purpose of Part XV of SFO.
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Save as disclosed above, as at 30 June 2019, the Directors have not
been notified by any person who had interests or short positions
in the shares, underlying shares or debentures of the Company as
recorded in the register required to be kept pursuant to Section 336
of the SFO, or which would fall to be disclosed under the provisions
of Divisions 2 and 3 of Part XV of the SFO.

Competing Interests

The Directors confirm that none of the controlling shareholders of
the Company or the Directors and their respective close associates
(as defined in the GEM Listing Rules) is interested in any business
apart from the business operated by our Group which competes or
is likely to compete, directly or indirectly, with our Group’s business
during the Reporting Period and up to the date of this report.

Interests of the Compliance Adviser

In accordance with Rule 6A.19 of the GEM Listing Rules, the
Company has appointed Kingsway Capital Limited (“Kingsway")
as the compliance adviser. As advised by Kingsway, except for the
Compliance adviser agreement dated 13 December 2018 entered
into between the Company and Kingsway, neither Kingsway nor
any of its directors or employees or close associates had any interest
in the share capital of the Company or any member of the Group
(including options or rights to subscribe for such securities, if any)
or otherwise in relation to the Company which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM Listing
Rules.

Audit Committee

The Company has established an audit committee (the “Audit
Committee”) on 11 December 2018 in compliance with Rules
5.28 to 5.29 of the GEM Listing Rules and with written terms of
reference in compliance with the Corporate Governance Code set
out in Appendix 15 of the GEM Listing Rules. The audit committee
comprises three independent non-executive Directors, namely Mr.
Ho Cheung Kong, Mr. Wong Ka Chun Matthew and Mr. Fenn
David. Mr. Ho Cheung Kong is the chairman of the audit committee
and he holds the appropriate professional qualifications as required
under Rules 5.05(2) and 5.28 of the GEM Listing Rules.
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The unaudited Condensed Consolidated Financial Statements had
been reviewed by the Audit Committee, which was of the opinion
that the unaudited Condensed Consolidated Financial Statements
have been prepared in compliance with the applicable accounting
standards and the GEM Listing Rules.

Nomination Committee

The Company established a nomination committee (the
“Nomination Committee”) on 11 December 2018 which
comprises Mr. Law Ming Yik and two independent non-executive
Directors, namely Mr. Wong Ka Chun Matthew and Mr. Fenn David.
Mr. Law Ming Yik is the Chairman of the Nomination Committee.

The primary function of the Nomination Committee is to review
the structure, size and composition of the Board on regular basis;
identify individuals suitably qualified to become Board members;
assess the independence of independent non-executive Directors;
and make recommendations to the Board on relevant matters
relating to the appointment or re-appointment of Directors. The full
terms of reference setting out details of the authority, duties and
responsibilities of the Nomination Committee is available on both
the GEM website and the Company’s website.

Pursuant to the terms of reference of the Nomination Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

The Nomination Committee has reviewed the structure, size and
composition of the Board and the Policy as well as discussing
matters regarding the retirement and re-election of Directors.
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Remuneration Committee

The Company established a remuneration committee (the
“"Remuneration Committee”) on 11 December 2018 in
compliance with Appendix 15 of the GEM Listing Rules, which
comprises two independent non-executive Directors, namely Mr.
Fenn David and Mr. Ho Cheung Kong together with Mr. Law
Ming Yik. Mr. Fenn David is the Chairman of the Remuneration
Committee.

The primary duties of the Remuneration Committee are to make
recommendation to the Board on the overall remuneration policy
and structure relating to all Directors and senior management of
the Group, review and approve the management’s remuneration
proposals, and ensure none of the Directors determine their own
remuneration.

The full terms of reference setting out details of duties of the
Remuneration Committee is available on both the GEM website
and the Company’s website.

The Remuneration Committee recommends the Directors’
remuneration with reference to the benchmarking of the market.
The Company also looks into individual Director’'s competence,
duties, responsibilities, performance and the results of the Group in
determining the exact level of remuneration for each Director.

Pursuant to the terms of reference of the Remuneration
Committee, meeting shall be held at least once a year and
additional meetings should be held if the committee shall so
request.

Directors’ Securities Transactions

The Company adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiries of all Directors, the
Company confirms that all of the Directors complied with such
required standard of dealings and its code of conduct regarding
directors’ securities transactions as at the date of this report.
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Corporate Governance

The Company is firmly committed to maintaining and ensuring
a high level of corporate governance standards and will review
and improve the corporate governance practices and standards
constantly. Since the Listing Date and up to 30 June 2019, the
Company has complied with the code provisions set out in the
Corporate Governance Code (the “Code Provisions”) contained
in Appendix 15 of the GEM Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, as at the date of this
report the Company has maintained a sufficient public float as
required under the GEM Listing Rules.

On behalf of the Board
Sun Kong Holdings Limited
Mr. Law Ming Yik
Chairman and executive Director

Hong Kong, 13 August 2019

As at the date of this report, the executive Directors of the Company
are Mr. LAW Ming Yik (chairman) and Mr. LI Isaiah (chief executive
officer); and the independent non-executive Directors of the
Company are Mr. FENN David, Mr. WONG Ka Chun Matthew and
Mr. HO Cheung Kong.

This report will remain on GEM's website at www.hkgem.com on
the “Latest Listed Company Information” page for at least 7 days
from the date of its posting. This report will also be published on the
Company’s website at www.skhl.com.hk.
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