BT 5 RATH A IR F] R B 5 X5 P IR A Al B 7R 4 8 Z B WA B 2 - BT RIEE P
255 BENE TR A ZE R AT (B - S0 I FEZE 7 WEAS 350 [A 7R 23 8 2 A8 2 AT 1] 78 2 1A 2 T 7 21 2 AT
FE 2 55 1A 25 1T 5 2 Y AT o] 18 KR 7R I8 AT 1] 2 AT

y/ : ’ > Z
gba £ AT A R
’ China Demeter Financial Investments Limited

(B 2 FE S A 37 i BT FEE A 2 AR 4 7]
(B C5E - 8120)

“E-NFRHRELM

R EMBEEARAR ([RAT ] HFE LML ML [AEE]) EH ([EE)) g ([ES
B KR A AREMEE T UFEANH =+ H IR A 2 REFL S - AN RA A A
A & JUAE RS S0 AT A A IS 2S5 B AT RS Wl GEMaE IE BB (TGEM LT
AR L) b A B U SE AR AP O A B AR DR 2 R B K

KT G iy
BREMIREARAT
EY3
R X &

FiE > “EF—JUFE /N I H

ARG HH > HEFHEGCIT=FPITHEF > QIR ITCAL > IR HEIE A R BTG k=4
WL IFFATEFE  BIBEAT T 704~ AT &I A R BRI -

L 19 BB TS REIEGEM L M AT I - 5 7 42 (1 Bk 28 Al 19 B B o 5 SRR A 2 40 2
AL ] J (5L 7B 355 2 A5 B AT o 5 S TEAE h— W] £ P EE A1 6 - TR BE LI A T A - A 2t
R FEHITE 55 75 7 [ 4 B 0 TS 97 0 BRI 14+ L0 A0t 0 A fo7 b 8 JE
S B L I A f A 5 A 2 1 5 2 3

KI5 A B2 HAEL G —# L H 785 GEMAT 0% (www.hkgem.com) [ R4 Al 2845 ) —
B R A2 [l #5945 (www.chinademeter.com) °



’ AR ABULTH BRI
’, China Demeter Financial Investments Limited

(Incorporated in the Cayman Islands and continued in Bermuda with limited liability)
(RASHSFMK RN AEREFEZERAF)

(Stock Code f& {2155k : 8120)

Interim Reior‘c

PR S



Characteristics of GEM of The Stock Exchange of

Hon
SBHEXRZMBIRASE (IH3XF]
GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on GEM of The Stock Exchange Hong
Kong Limited (“GEM Listing Rules”) for the
purpose of giving information with regard to the
Company.

The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.

Kong Limited (“Stock Exchange”)
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Highlights

we

The Company reported a loss attributable to
owners of the Company of approximately
HK$23,577,000 for the six months ended 30
June 2019 (“Period”), when compared to a
loss attributable to owners of the Company
amounting to approximately HK$7,296,000

in the same period last year.

The revenue of the Group was
approximately HK$50,689,000 for the
Period, representing an increase of
approximately HK$23,674,000 when
compared to the same period last year of
HK$27,015,000.

Gross profit for the Period was
approximately HK$26,294,000, compared
with gross profit of approximately
HK$8,202,000 in the same period last year.

The board of Directors does not recommend
the payment of any interim dividend for the
six months ended 30 June 2019 (30 June
2018: nil).

AR A HER o A ZF L
FANHA =T HIEAMA
(TR > AN A A N E
1 s 18 2% %0 5 %523,577,000
G 1M 25 AR [A] ) A N
A ONE A 8 5 A us
7,296,0007C ©

7 S [ A RN 2y A s i
50,689,0007C > #5 2 4 [A] 1
s ¥527,015,00070 38 Jin £ %
#23,674,0007G °

26,294,0007C 1M 2% 4F [A] 1]
B B &) %8,202,0000C
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AR (A
EARAZTH ) -

2

China Demeter Financial Investments Limited
Interim Report 2019




Interim Results (Unaudited)
hHAZRE (RESix)

The board (“Board”) of directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) presents the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the three
months and six months ended 30 June 2019 together
with the comparative figures for the corresponding
periods in 2018. The interim results are unaudited,
but have been reviewed by the audit committee of
the Board (“Audit Committee”).

22 e B AT R A (AR )
ZHEF (RS @ ((HEBF)) R
CEVND ] VNG R AP
KW BEF— A= TR
1= A0 KR A 2 ok 58
Gty 340 R S
2 HB o o 3 SR
HERLFEFEEREAG (B
BHE) FH -
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Condenséd Consolidated Statement of Profit or Loss and Other Comprehensive Income

SRGOERNREthEBRAR
For the three months and six months ended 30 June 2019 # % % — JUERN A =1+ H 1k =M 7 K75 A
For the three months ended For the six months ended
30 June 30 June
REAAZTHE=ZMA BEAAZTHEANA
2019 2018 2019 2018
SR CENE S ZRUE R0
Notes HKS$’000 HK$'000 HKS$’000 HKS$'000
i3 EW T T Wl T (ST
(Restated (Restated)
(&) (&)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE%W)  CREEH)  (REER)  (REFH)
Revenue A
Alcoholic beverage distribution 1 £ kA B 2 1
business 1987 1,955 3124 1,955
Dividend income from listed FimAREZ
equity instruments BEHA Vi 2% 27 A4
Food and beverage business B R ER 13,651 - 25,698 -
Loan interest income BHAEA 2,446 3,073 4,725 5,604
Provision of children education TR EHE R
services 1,600 - 3,101 -
Provision of financial services RIERIRE 487 562 1,078 1,185
Sales of feedstock products HEMBE R 5,702 9,030 12,936 18,247
Total revenue A A 4 25,900 14,644 50,689 27,015
Cost of sales and services S RS R (12,42) (9.985) (24,395) (18813)
Gross profit £ 13858 4,659 26,294 8202
Other income, HAfA
other gains and losses Al g KR 3 (5,372) 302 (2,309) 90
Selling and distribution costs S RO (62) (88) (104) (160)
General and —RRATE %
administrative expenses (22,770) (7,988) (44,345) (15,501)
Fair value (loss)/gain on financial FHARE Z%ﬁﬂgg %
assets through profit or loss AAEE ER) /
ik 6 (3,628) (4,382) (2,006) 553
Share of loss of a joint venture ~~ FE{E—H 4B GE2
B (384) (422) (866) (881)
Finance costs I A 7 (1) ) )
Loss before tax EiE R (18,359) (7,920) (23,340) (7,699)
Income tax credit/(expense) Friahits/ (%) s 30 7714 (112) (30)
Loss for the period HhER 9 (18,329) (7,146) (23452) (1,729)
4 Chin.a Demeter Financial Investments Limited
Interim Report 2019
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)
HRGOERNREthEBRAE R (&)

For the three months and six months ended 30 June 2019 # % % — JUFEX A =1+ H 1L =M 7 K751 A

For the three months ended For the six months ended
30 June 30 June
REAAZTHE=ZMA BEAAZTHEANA
2019 2018 2019 2018

SR CENE S SR uE R0

Notes HKS$’000 HK$'000 HKS$’000 HKS$'000
i3 W T Wl T T
(Restated) (Restated)

(&) (&)

(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE%W) CREEH)  (REER)  (REFH)

Other comprehensive (expenses)/ 1M E B2
income for the period: (%) /Wt :
Items that may be reclassified — HETEENAHEH
subsequently to profit or loss: &2 H :

- Exchange differences -HEBN
on translating foreign %
operations (525) (1,573) 8 (344)
- Share of other comprehensive FEfE—
income/(expense) of a REtEZ
joint venture e
Wit/ (B3 51 (34) 9 (34)
Item that will not be reclassified ~ # 5 G EHNAHE
to profit or loss: K2 HH
— Change in fair value of ~ A RBEERA
financial assets at fair LA
value through other LEREEZ
comprehensive income RABHED K7} - 51 -
Other comprehensive (expense)/ % Jflt 2 fi
income for the period (B3) /s (442) (1,607) (1] (378)
Total comprehensive expenses 1% 4 i A 3 1%
for the period (18,771) (8753) (23384) (8,107

BREMBREERAT 5
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)
FQBHII‘H—D %EE{@%E”&&%(mQ)

For the three months and six months ended 30 June 2019 # % % — JUERN A =1+ H 1k =M 7 K75 A

For the three months ended For the six months ended
30 June 30 June
REAAZTHE=ZMA BEAAZTHEANA
2019 2018 2019 2018

SR CENE S SR uE R0

Notes HKS$’000 HK$'000 HKS$’000 HKS$'000
i3 W T Wl T T
(Restated) (Restated)

(&E5) (&)

(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE%W) CREEH)  (REER)  (REFH)

(Loss)/profit for the period DF AL A B

attributable to: (E%) /&H:
- Owners of the Company YN ZiDN (18,522) (6,987) (23,577) (7.296)
- Non-controlling interests — Rt 193 (159) 125 433)
(18,329) (7,146) (23452) (7,729)
Total comprehensive (expense)/  bA T AL HELs B
income for the period 21 (W%)/
attributable to: W <
~ Owners of the Company . YNGIE: ZiDN (18918) (1877) (23512) (7.368)
- Non-controlling interests - F R 147 (876) 128 (739)
(18,711) (8,753) (23,384) (8,107)
China Demeter Financial Investments Limited
6 Interim Report 2019




h

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)
HRGOERNREthEBRAE R (&)

For the three months and six months ended 30 June 2019 # % % — JUFEX A =1+ H 1L =M 7 K751 A

For the three months ended For the six months ended
30 June 30 June
BEARZTHIEZMA REAAZFTHIEAWA
2019 2018 2019 2018

“E0E ZEF 0 ZRAE ZZ-AF
Notes HK Cents HK Cents HK Cents HK Cents

it 1l Al Al WAl
(Restated) (Restated)
(BEF) (BEI)

Loss per share Bt 10
Basic A (12.10) (5.00) (1541) (5.54)
Diluted 3 (12.10) (5.02) (1541) (5.54)

BREMBREERAT 7
“B-NEFPHRS
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Condeﬁéed Consolidated Statement of Financial Position

B G B IS IR IR R

As at 30 June 2019 A —E—JuEANHA=1+H

30 June 31 December
2019 2018
TR\
“ER U +=H
AH=Z1H =+—H
Notes HK$’000 HK$’000
Mzt il T T
(Unaudited) (Audited)
(REFR)  (8%8)
Non-current assets FE B & E
Property, plant and equipment VES Fﬁﬂf & 1% 12 16,487 13,827
Prepaid lease payments AL E 831 842
Goodwill [k 20,200 20,200
Intangible asset Y B 500 500
Investment in a joint venture A — TRl &8 AR 3
G 13 874 1,732
Loans and interest receivables JRE iz 8 3 % A, 14 7,914 8,030
Financial assets at fair value i/ J‘Mf HFFA
through other comprehensive HoAh AT AR
income 2 A REE 15 7,943 7,125
Other assets HoAh & 7 3,167 3,167
57,916 55,423
Current assets B
Inventories sy 3,470 4,297
Trade receivables 2K 16 17,283 17,516
Loans and interest receivables JRE st 5 3 % R IS 14 67,988 79,391
Deposits, prepayments and g BT T)\&
other receivables HoAly J*E ik 17,818 11,526
Financial assets at fair value /N INILIE]
through profit or loss AEAERZ
SMEE 17 26,801 24,831
Trust bank accounts fERbRATIRF 7,772 22,996
Cash and cash equivalents Bl KB4
Y 47,051 68,576
188,183 229,133
Current liabilities i B £ 1
Trade and other payables JRE A5 Bk 2
A At R 18 22,646 37,832
Amount due to a joint venture AT — FHE] % B
EZK 57 56
Current tax liabilities R AL IE E & 283 171
22,986 38,059

8 China Demeter Financial Investments Limited

Interim Report 2019
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Condensed Consolidated Statement of Financial Position (Cont’d)

BRGE MBI (18)

As at 30 June 2019 A =F—JuUEANA=TH

30 June 31 December

2019 2018

TR\

“ER U +=H

~AH=1+H =+—H

Notes HK$’0(E) HKS’ 000

Mzt il T T

(Unaudite_d) (éu@ited)

(REFR)  (8%8)

Net current assets it By 165,197 191,074

Total assets less current liabilities 43 & 7 Wk it B £ 1% 223,113 246,497

Capital and reserves AR R ik A

Share capital Je A 19 1,530 12,242

Reserves feti i 218,374 231,174
Equity attributable to owners of the ~ AR HEA A

Company JRE A HE 43 219,904 243,416

Non-controlling interests FE I HE 25 3,209 3,081

Total equity HE 45 48 %0 223,113 246,497

BREMBREERAT 9
“B-NEFPHRS



Co Consolidated Statement of Changes in Equity (Unaudited)
BIGREEREIR (REEX)

For the six months ended 30 June 2019 # % — LR A =+ H RS A

Attributable 0 ovners of the Company
A

KA AT ARE
Foreign Retained Attributable
PRC Share currency profits/ to non-
Share Share  Contributed Capital ~ statutory optons translation ~~ FVTOCI  (Accumulaed controlling
capital  premium surplus reserve reserve reseve reserve mér‘% loss)  Sub-total interests Total
o
L N i‘L b
. § HEEE BEE MO Ak ) KER .
ek HARR AR ] Bl Bl L] it fERE( At
HKS 000 HKSO00  HKS000  HKSO00  HKS000  HKS000  HKS' 000 HRSO00  HKSO00  HKS'000  HKS'000
BHT BT EWTr T W T BT BNt BT BRTr BT
Forthesix months ended 30 June 2018 ELE=F—~AERAZTHE
A
At 1 January 2018 (Audited)
9,936 138874 153551 61,545 873 1507 1758 (112) o0197) 271135 10868 288,603
Lossfor the period ik - - - - - - - S 0% (02 @) 0
Other comprehensive expenses HERRAERL
for the period - - - - - - 1) - - 1) (306) (378)
Total comprehensive expenses WRARRL A
for the period - - - - - - M) - (1296) (1,368) 139 (8.107)
Tssue of placing shares (note /9)) BITRERD A 199) 1845 16,603 - - - - - - - 18450 - 18450
Transaction costs eled HRRGR ALK A
issuer of shares - (864) - - - - - - - (864 - (864)
Tsste of shares upon exercise of T 1“ W?f fifkfh
share options (nore 19i)) (M1 461 5493 - - - (L010y - - - 4946 - 4946
Disposal of a non-controlling interest of 1 5% [F W‘f E/ Nz
asubsidiary F R - - - - - - - - - - 148 148
Lapse of share options L {34 - - - - - (49 - - 497 - - -
At 30 June 2018 (Unaudited)
12242 160,110 153551 61,545 873 - 1,686 (112) (96,996) 292899 11557 304456
For the six months ended 30 June 2019
At 1 January 2019 (Audited)
1242 160,109 153,551 61345 LA - 897 (28462)  (117339) 243416 3081 5497
Loss/(profit)for the period - - - - - - - - (2351 (235M) 125 (23452
Other comprehensie income |
for the period - - - - - - 14 51 - 65 3 68
Total comprehensive incomel(expense) MR/ (B 49
forthe period - - - - - - u sLo@sm @ o s
Capita reorganisation ote 19(i) BOREA (Mzti9i)) (10712) - 10712 - - - - - - - - -
At30 June 2019 (Unaudited) REF-NERAZTR
#) 1530 160,109 164263 61345 LA - it (28411) (1409160 219904 3209 min
1 China Demeter Financial Investments Limited
Interim Report 2019
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Condensed Consolidated Statement of Cash Flows
BRLGOIREMER

For the six months ended 30 June 2019 #%E —ZF—JUEANH =1+ H I A

For the six months
ended 30 June
BEANH=ZTHIEAEA

2019 2018
ZERE SEZNF
HK$’000 HK$°000
i3 T
(Unaudited) (Unaudited)
(RBER) CREER)

Net cash used in operating activities S48 T T BT )

Bl FE (18,072) (25,910)
Net cash used in investing activities 58 1 W) T

B (3,455) (17,999)
Net cash generated from financing activities il & I 5 & £

Bl&HH - 22,532

Net decrease in cash and cash equivalents 34 &3 &% HEH

kA 5 B (21,527) (21,377)
Effect of foreign exchange rate changes, net #M [ 5 53 8 2
WBNRH 2 (12)
Cash and cash equivalents at the beginning 47 81 4 [
of the period B&SEEE 68,576 94,293
Cash and cash equivalents WA B E R
at the end of the period BHEHMIEH 47,051 72,904

BREMBREERAT 1 1
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Notes tbl the Unaudited Condensed Consolidated Interim Results

TR ASE 1% RS BR 47 & o HA FR AR it 5E

1

CORPORATE INFORMATION
During the period, the Group is principally

engaged in (i) alcoholic beverage distribution
business; (ii) securities investment business;
(iii) food and beverage business; (iv) money
lending business; (v) provision of children
education services; (vi) financial services
business; and (vii) feedstock products

business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business in Hong
Kong is located at Unit 1002, 10/F., China
Insurance Group Building, 141 Des Voeux

Road Central, Central, Hong Kong.

The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited
(“Stock Exchange”).

China Demeter Financial Investments Limited
Interim Report 2019
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BASIS OF PREPARATION

These unaudited condensed consolidated
interim financial statements for the six
months ended 30 June 2019 have been
prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable
disclosure requirements of Chapter 18 of the
GEM Listing Rules and with the disclosure
requirements of the Hong Kong Companies
Ordinance (Cap. 622). These unaudited
condensed consolidated interim financial
statements should be read in conjunction
with the financial statements of the Group
for the year ended 31 December 2018.
The accounting policies and method of
computation used in the preparation of these
unaudited condensed consolidated financial
statements are consistent with those followed
in the preparation of the financial statements
of the Group for the year ended 31 December
2018. The financial statements are unaudited
but have been reviewed by the Audit
Committee.

A

Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
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Notes td the Unaudited Condensed Consolidated Interim Results (Cont'd)

RETRERGEESPHIREME (18)

1

BASIS OF PREPARATION (Continued)
HKICPA has issued a number of new and

revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning on
1 January 2019, the adoption has no material
effect on the reported results and the financial
position of the Group for the current or prior
accounting periods. For those which are not
yet effective and have not been early adopted,
the Group is in the process of assessing their
impact on the Group’s results and financial
position. So far, the Group considers that
the adoption of those HKFRSs are unlikely
to have a significant impact on the Group’s

results of operations and financial position.

SEGMENT INFORMATION
Application of HKFRS 8 Operating

Segments

Information reported to the Board, being
the chief operating decision maker, for
the purposes of resources allocation and
assessment of segment performance focus
on type of goods or services delivered or

provided.

China Demeter Financial Investments Limited
Interim Report 2019
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A

Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

AEBRERGEESPHIREME (18)

3. SEGMENT INFORMATION
(Continued)

Application of HKFRS 8 Operating
Segments (Continued)

Specifically, the Group’s reportable and
operating segments under HKFRS 8 are as
follows:

- Alcoholic beverage distribution
business comprises distribution of
imported craft beer in Hong Kong
and the People’s Republic of China
(‘PRC”);

- Securities investment segment comprises

investment in listed securities;

- Food and beverage business in Hong
Kong and Singapore;

- Money lending segment comprises
provision of loan financing in Hong

Kong;

- Provision of children education services
segment comprises kindergarten or pre-
school education business;

- Financial services segment comprises
advising and dealing in securities and
asset management; and

- Agricultural segment comprises the
feedstock products business in the
PRC.
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e Unaudited Condensed Consolidated Interim Results (Cont’d)
%GRS PHEIE GBI (18

3 Q ke
3. SEGMENT INFORMATION 3. AMEM (4
(Continued)
Segment revenue and results vig LN E 3
The following is an analysis of the Group’s DLTR A 52 B i T] 4R 4 % K8
) 3 STy
revenue and results by reportable and BRI 5y 2 WO B AR A
operating segments: *ﬁ :
Al
beerage didrbuton Seeritesimestment Food and errage Money lnding Children dacaion series Financil senies Agrialtr] Toil
Hikig it HRKR it SERARR L1 i i
Forthesivmths Forthesiv otk Forthesi ot Forthesi ot Forthe i ot Forthe it months Forthe it mnths Forthe it mnths
caded 3 June e 3 June e 3 June el 3 June ot 0 Jne e 3 e e 3 e e 3 e
RERAZAEAMA  REARSHMLARA  REARCTIEARR  RERACORARE  BERAZHNEARA  REARHREARN  RERRCIOEARR  RERAZHRLARA
y g m nm n 8 ny 0§ ny b i b1} n
o o e 3 ik R I T o i S S | i
HRSWO BRSO HKSWO HRSO0 SO0 HKSON HESON HKSD0HKSWM SO0 BKSWO HSOO HESO
LLAT SO 0 B ERTD MR BETD O BBfR T BMER R BMED R MM
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
RRERERGS PHAFREMN T (&)

SEGMENT INFORMATION
(Continued)

Segment revenue and results (Continued)

The accounting policies of the operating
segments are the same as the Group’s
accounting policies. Segment profit (loss)
represents the profit earned by (loss from)
each segment without allocation of bank
interest income, net foreign exchange loss
and sundry income as included in other
income, other gains and losses, share of loss
of a joint venture, finance costs and central
administration costs. This is the measure
reported to the chief operating decision maker
for the purposes of resource allocation and

performance assessment.

Inter-segment pricing is based on similar
terms to those available to other external
parties for similar services. There were no
inter-segment sales for the period ended 30
June 2019.
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No e Unaudited Condensed Consolidated Interim Results (Cont’d)
NS ERERGES PHAFREMNE (&)

3.  SEGMENT INFORMATION 3. S EEM (H)
(Continued)
Segment assets and liabilities vig N WS~
The following is an analysis of the Group’s DLTR A 52 B i T] 4R 4 % K8
assets and liabilities by reportable and BB Gy 2 B E R A
operating segments: #r:
i itrbti s i Money lnding Chiren Educaion Servies Financil senies Agrialtr] Totl
ekasE i SRR i ikTHE g 1] 8t

Nime  SiDoobr — Wjme Doabe  Nwme  Dewmbr  Wme Dwmdr  Wwe 3Dwobr  Wme Dueokr  Wme SDumbr  Mme 3 Duenbr

woooms W ww b} PR (N TR N TR
Z3-if -0E s AAE B
B R S Sk 10 CEE = R AR R

MR R AR
HSW0 SO0 HKSO

AR St AR
HSON SO0 RSO
g}

ARSHR t-0 AREHE =t RS R AREH
BRSO RSO SO0 SO HSONHSGD HSW

LiGT ST 7 LR 0 Bt e MM RETD O RMER T B
(Uadied) (o) (Unandited) (Unaudited) (Unandited) (Uradited)  (Awdied)  (Urandted)  (Aied)  (Unadted) (Aucid)  (Unandited)
(KERR)  (3EH)  (KERR) (kE#8) (kE#H) (REEH) 2N (RERW)  EER) CRERR) EER)  (RERR)

u pu ) 1935 U6 jiu k) SIfH 34 3w s pl] L) L)

woom
Pl st e
roughoer
e e o
Oy ARRRAERE A%
O s i W s
LIABILITIES i
Senen s il 1 14 - - [ 3 1 ) 1% kil 0w U 8 woooumsm
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Contae il 480 T ]
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

AEBRERGEESPHIREME (18)

3.  SEGMENT INFORMATION

(Continued)
Segment assets and liabilities (Continued)

For the purposes of monitoring segment
performance and allocating resources between

segments:

. all assets are allocated to operating
segments other than investment in a
joint venture, financial assets at fair
value through other comprehensive
income (“FVTOCI”) and corporate
and unallocated assets. Goodwill
and intangible assets are allocated to

operating segments; and

. all liabilities are allocated to operating
segments other than corporate and

unallocated liabilities.

SR ()
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Notes td the Unaudited Condensed Consolidated Interim Results (Cont'd)
NS ERERGES PHAFREMNE (&)

2

SEGMENT INFORMATION 3.

(Continued)
Geographical information

The Group’s revenue from external customers
by location of operations and information

about its non-current assets by location of

SR ()

b I

A G T 5 7 7L T A 3t ) ) 1Y
EERIN 9 EPal U NDY S
i T A 40 7Y FF )

assets are detailed below: G ERFEL AT
Revenue from
external customers Non-current assets
KEMBEFZBA FRBEE
For the six
months ended 30 June
BEAN=HHEAMRA 30 June 31 December
2019 2018 2019 2018
“E-0\E
“E0E TZA
“EE ZEF-0NE XAZtR =t-H
HK$'000 HK$'000 HK$'000 HKS$’000
L ST BT W S
(Restated)
(HE5)

(Unaudited) (Unaudited) ~ (Unaudited) (Audited)
(RBEN)  CRE%EH)  (RE%R) (BEH)
PRC il 12,936 18,247 3,754 4,49
Hong Kong Hifs 37,263 8,768 32,590 30,232
Singapore s 490 - 2548 2,620
50,689 27,015 38,892 37,101

Note: Non-current assets excluded those relating to

financial instruments and deferred tax assets.

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
RRERERGS PHAFREMN T (&)

REVENUE 4. WA
Revenue represents the aggregate of the net WA T8 1 [ 2 i B R SR =
amounts received and receivables from third T 1 3K TE VR R AR -
parties for the period.
For the three months For the six months
ended 30 June ended 30 June
RERAZTAEZHA  REAR =T AIEARA
2019 2018 2019 2018
SR CEAE ZBRE ST
HK$'000 HK$"000 HK$'000 HK$'000
L ST BT WL BT
(Restated) (Restated)
(&) (&)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RB%W)  CREEH)  (REER)  (REFH)
Alcoholic beverage TR R 2 83
distribution business 1,987 1,955 314 1,955
Dividend income from FAR AR E 2 B BIA
listed equity investments 27 4 i A4
Food and beverage business & ff J AUk £ 13,651 - 25,698 -
Loan interest income FEH B 2,446 3073 4725 5,604
Provision of children RUEREHFRE
education services 1,600 - 3101 -
Provision of financial services {14 B s
- Commission from —#AELHHE
securities dealing 357 443 833 919
~Placing and underwriting ~ — L& L8 &
commission 30 69 30 149
~ Interest income from ~RABHEEFHF L
securities clients A 76 6 131 46
- Clearing and handling ~HHRTEEMA
fee income 2 ) 76 07
— Asset management -REERNE
commission 4 2 8 4
Sales of feedstock products S FHE R 5702 9,030 12,936 18,47
25900 14,644 50,689 27,015
R haomas 21

&
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
NS ERERGES PHAFREMNE (&)

5.

2

OTHER INCOME, OTHER GAINS 5. HAtOA - HAt W as K
AND LOSSES i2|
For the three months For the six months
ended 30 June ended 30 June
BEARZTHEZMA KEAHZTHIEAEA
2019 2018 2019 2018
“EME ZE-E 0 ZRUE AR
HK$'000 HK$"000 HKS$’000 HKS'000
L ST i ST T (ST
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RB%W)  CREEH)  (REER)  (REFH)
Bank interest income BATRBIA 21 8 95 13
Consultancy and A REABRA
referral fee income 480 - 1,467 -
Gain on bargain purchase B IR - - 1,903 -
Tmpairment loss of Toan and M 885 BRI 2 Wi
interest receivables kit (6,188) - (6,188) -
Interest income from joint A A A& AELF EMA
venture 63 106 125 164
Loss on disposal HE— IR 2 EH
of a subsidiary - - - (308)
Reversal of impairment loss of  f i 2 B[
trade receivables I A 6 15 6 47
Sundry income REIA 26 173 283 174
(5,3712) 302 (2,309) 90
FAIR VALUE (LOSS)/GAIN ON 6. FABHZEMEEZ
FINANCIAL ASSETS THROUGH 2 RfEME (BEE) W

PROFIT OR LOSS

Change in fair value of financial assets

through profit or loss represents the change

in fair value of the equity securities based on

closing prices in an active market.

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

AEBRERGEESPHIREME (18)

7. FINANCE COSTS 7. BABHEAR
For the three months For the six months
ended 30 June ended 30 June
BEARZTHIEZMA REAHZTRIEARA
2019 2018 2019 2018
SR CENE S R WE CEAR
HK$'000 HK$'000 HK$'000 HKS$’000
L ST T T BT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REHER) (RE%H)  (RBEH)  (RE%EK)
Interests on bank and BT R ERE
other borrowings 1 1 4 2
8. INCOME TAX (CREDIT)/EXPENSE 8.  PifdBt (k) B X
For the three months For the six months
ended 30 June ended 30 June
REARZTREZMA BEANZTHEANA
2019 2018 2019 2018
SR ZENE S ZFWE R0
HK$'000 HK$'000 HK$'000 HK$'000
ST il L T ST
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RBEH)  CREER)  (REER)  (REEG)
Current tax N B
Hong Kong Profits Tax R (30) 16 112 30
PRC Enterprise EEEIH
Income Tax - - - -
(30) 16 112 30
Over provision in prior periods 1 & 11 K 4 ¢ f
Hong Kong ik - (190) = -
Total income tax (credit)/ REGERZ
expense recognised in BB (%) /%
profit or loss &% (30) (174) 112 30

BREMBREERAT
“B-NEFPHRS 23
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Notes td the Unaudited Condensed Consolidated Interim Results (Cont'd)

RETRERGEESPHIREME (18)

2

INCOME TAX (CREDIT)/EXPENSE
(Continued)

On 21 March 2018, the Hong Kong
Legislative Council passed the Inland
Revenue (Amendment) (No. 7) Bill 2017 (the
“Bill”) which introduces the two-tiered profits
tax rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits
tax rates regime, the first HK$2 million of
profits of the qualifying group entity will
be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits
of group entities not qualifying for the two-
tiered profits tax rates regime will continue to
be taxed at a flat rate of 16.5%.

Accordingly, the Hong Kong profits tax is
calculated at 8.25% on the first HK$2 million
of the estimated assessable profits and at
16.5% on the estimated assessable profits
above HK$2 million.

Under the Law of the People’s Republic of
China on Enterprise Income Tax (“EIT Law”)
and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is
25% for both periods.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the

relevant jurisdictions.

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
RRERERGS PHAFREMN T (&)

9. LOSS FOR THE PERIOD 9. MWWiEHA
Loss for the period has been arrived at after WA R E AR AR & 08
charging:
For the three months For the six months
ended 30 June ended 30 June
REAA=ZTRLERA REAHZTRIEABA
2019 2018 2019 2018
“E2uE ZE-AE S 22O CEAE
HKS$’000 HK$°000 HKS$’000 HKS'000
BT T W T Wl T
(Restated) (Restated)
(&) (&)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REFEH)  CREER)  (REEH)  CREEH
Amortisation of prepaid TR A S
lease payments 3 5 10 11
Depreciation of property, UEN YT L rAi
plant and equipment 1,485 636 3291 1,143
Cost of inventories and HEABRLZ ]
services recognised as an Ttk (G ABHE R
expense (included in Ttk i)
cost of sales and services) 10,702 8,215 2,102 16,386
Minimum lease payment paid 11 Jt #F 2 BT
under operating leases ZE MR EHERR
in respect of land and
buildings 4432 697 8,902 1,495
saguanziis 25



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
NS ERERGES PHAFREMNE (&)

10.

2

LOSS PER SHARE 10. R iE
The calculation of basic and diluted loss per AN A ERAT N REAS B I 3 A
share attributable to owners of the Company T 03 s 15 0 AR DL Bhg
is based on the following data: A
For the three months For the six months
ended 30 June ended 30 June
REANZTRLEMA BREARZTREAEA
2019 2018 2019 2018
“EME ZFANF ZRAE AR
HK$°000 HKS'000 HK$°000 HK$’000
BT BT WL BT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RB%FH) (RABR)  (RB&ER)  (REEH
Loss for the period attributable T ¥ & it 7 J
to owners of the Company i VAN )
for the purposes of WA AN ER
calculating basic and
diluted loss per share (18,522) (6,987) (23,577) (7,296)
Number of shares Jit 4y 1 H
For the three months For the six months
ended 30 June ended 30 June
BEARZTHIE=ZMA KEAA=FTRIEAWA
2019 2018 2019 2018
SR CENE S SR uE SR
000 000 000 000
Th T Th T
(Restated) (Restated)
(&) (&)
Weighted average number ATEERIER kY
of ordinary shares for the [ 2Eva -]
purposes of calculating HEFH
basic and diluted loss per
share 153,030 139,090 153,030 131,686

The weighted average number of ordinary
shares for the purpose of calculating basic
and diluted loss per share for the three months
and six months ended 30 June 2019 and 2018
has been adjusted to reflect the effect of
consolidation of shares completed during the

period as detailed in note 19.

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

AEBRERGEESPHIREME (18)

10.

LOSS PER SHARE (Continued)

The denominators used are the same as those
detailed above for both basic and diluted
loss per share. The basic and diluted loss per
share for the six months ended 30 June 2019
and three months ended 30 June 2019 are the
same as there were no potential ordinary share
in issue for the six months ended 30 June
2019 and three months ended 30 June 2019.

The computation of diluted loss per share for
the six months ended 30 June 2018 did not
assume the exercise of the potential ordinary
shares granted under the Company’s share
options scheme at period end since their

exercise would have an anti-dilutive effect.

The computation of diluted loss per share
for the three months ended 30 June 2018 did
not assume the exercise of potential ordinary
shares granted under the Company’s share
options scheme because the exercise price of
those options was higher than average market
prices of share for the three months ended 30
June 2018.

10.

Ty 4R ()

I PR 4 B B SC R ) DA
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N AR Y » Slf AR 7 U TR AR AR
PEAS LN T B R R
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RETRERGEESPHIREME (18)

11.

12.

13.

2

INTERIM DIVIDEND

The Directors do not recommend the payment
of any interim dividend for the six months
ended 30 June 2019 (30 June 2018: Nil).

PROPERTY, PLANT AND
EQUIPMENT

During the period, the Group acquired certain
property, plant and equipment amounting to
approximately HK$2,685,000 (31 December
2018: approximately HK$8,232,000).

INVESTMENT IN A JOINT VENTURE

Details of the Group’s investment in a joint

venture are as follows:

11.

12.

13.

w3 B
EHEAERREBRE —F
—JUEANA = kA A
EATRHIBLE (ZF— R
A=4H ) -

Yo 3k ~ W5 B i i

WA A SR E S T2
i 5 B 3% A A ks %2,685,000
(2R — A =
H o #43#%8,232,0007T) ©

R—HEEEEZILE
AR — B A A S g B
EREFW R

30 June 31 December

2019 2018

SR 0E ~E-N\E

AAZHR S FZAEFH

HK$000 HK$'000

i BT T

(Unaudited) (Audited)

(RE%E) (RHER)

Cost of investment in a joint venture m—HeEbEZBERA 15,000 15,000
Share of post-acquisition loss JE 16 i s 5 s 4R (16,041) (15,175)
Share of other comprehensive income iR TiE 239 231

Effects of equity transaction of a joint venture ~ — il A8 S REG 25 2

iZ 1,676 1,676

874 1,732

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
RRERERGS PHAFREMN T (&)

13.

INVESTMENT IN A JOINT VENTURE

(Continued)

Details of the Group’s joint venture at the end

of the reporting period are as follows:

Country of Principal

incorporation/  place of
Name of entity registration business

A,/ F%
iy EA kB BENE

BLVD Cayman Limited ~ Cayman Islands ~ Singapore
HEREL B

13. R—HEEERZIHE

(#)

ARG A RS R 2 A A
EFERBWR

Proportions of ownership
interest held by the Group

A& B

Fit 3 HE R 4 L
As at Asat
30 June 31 December
2019 2018
it
B ZF-NF
“EnE +=A
AHZEFH =1—H
50% 50%

Principal activities

FEEH

Operating restaurants, cafe,
and take-away outlets
in Singapore

R A R VB
B ROV 2 £ 7

BREMBZEERLT 29
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Notes td the Unaudited Condensed Consolidated Interim Results (Cont'd)
NS ERERGES PHAFREMNE (&)

14.

3

LOANS AND INTEREST 14. FEWCEZR KA E
RECEIVABLES
30 June 31 December
2019 2018
SRk AR
RREER A= t-0
HK$’000 HKS$000
EW T BT
(Unaudited) (Audited)
(RBEH) (%)
Loans and interest receivables TR F A B 79,381 91,487
Loan to and interest receivables from % A—MaEbEN
ajoint venture JE Wi S 2 B A B 2,812 2,841
Less: Allowance for credit losses B EE R (6,291) (6,907)
75.902 87421
Analysed as: Sk
Current il 67,988 79,391
Non-current F i) 7,914 8,030
75,902 87421
The Group seeks to maintain strict control 7 B T By o 1 R R
over its outstanding loans and interest BRI B AR B a4 > 5K
receivables so as to minimise credit risk. The %i%ﬂf A AL 2 I o P A
granting of loans is subject to approval by the AR B2 B ety Al

credit committee, whilst overdue balances are
reviewed regularly for recoverability. At 30
June 2019, loans and interest receivables are
charging on effective interest rate mutually
agreed with the contracting parties, ranging
from 5% to 24% (31 December 2018: 5% to (=&

24%) per annum.

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

AEBRERGEESPHIREME (18)

14.

LOANS AND INTEREST
RECEIVABLES (Continued)

At 30 June 2019, loans and interest
receivables of approximately HKS$,143,000
(31 December 2018: approximately
HK$8,281,000) were secured by a property in
Hong Kong.

A maturity profile of the loans and interest
receivables as at the end of the reporting

period, based on the maturity date is as

14.

W WS Bk B P S ()

W _F—NFEARH=Z1H
= DS W I
8,143,0000C ( ~FE—/)\4F+
H=4—H : 4#57%8,281,000
J6) T PA— i s W) FE AR K
o

T R B 2 2
JRE i B T 2 LS B 4 A
T

follows:
30 June 31 December
2019 2018
“EF0E “F- N\
AAZEFH FZAZETA
HK$’000 HKS$000
Nk ST BT
(Unaudited) (Audited)
(REEH) (W)
0-90 days 0-90% 11,461 39,448
91-180 days 91-180K 2,111 17,681
Over 180 days 180K 2L L 42,330 30,292
75,902 87421

BREMBREERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RETRERGEESPHIREME (18)

14.

3

LOANS AND INTEREST
RECEIVABLES (Continued)

The ageing analysis of loans and interest
receivables that are not considered to be

impaired is as follows:

14. BEREREMNE ()

Fe M B Z MR oy A an s

30 June 31 December

2019 2018

Y S I ~F— N

AAZTR FZAETH

HK$°000 HKS$000

BT BT

(Unaudited) (Audited)

(REHK) (B%EK)

Neither past due nor impaired T T s 65,546 85,101
Past due but not impaired B R 10,356 2320
75,902 87421

As at 30 June 2019, included in the Group’s
loans and interest receivables balance are
receivables with aggregate carrying amount of
HK$10,356,000 which are past due as at the
reporting date. Out of the past due balances,
HK$10,356,000 has been past due 90 days or

more and is not considered as in default.

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

AEBRERGEESPHIREME (18)

14.

LOANS AND INTEREST
RECEIVABLES (Continued)

As at 30 June 2019, loans and interest
receivables that were neither past due nor
impaired relate to diversified customers who
had no recent history of default. The Directors
were of the opinion that no provision for
impairment is necessary in respect of these
loans and interest receivables as there has not
been a significant change in credit quality
and the balances are still considered fully
recoverable. Past due but not impaired relate
to two individual customers that have good
track records with the Group. Based on past
experience, the Directors were of the opinion
that no provision for impairment on these
individual loans was necessary as these loans
and interest receivables that there had not
been a significant change in credit quality
that these balances were still considered fully
recoverable. The Group did not hold any
collateral in respect of the past due but not
impaired loans and interest receivables. 48%
of the above loans and interest receivables
were subsequently settled after the end of the

reporting period.

14.

W WS Bk B P S ()

B JUEANA =R
B oA 28 1 1 A R (L - B i B
R B ) JE T B A0 SIE A 4
Rz Z b BT AR -
VRN SEICCENZ T PN
52 B ELAH 8 455 B 473 R 2 T
Ol ] - TS A% S I
B A B ER R - O
L ) E N7 8 S 2 & B
45 TE A SR B A R I 1 B
IR %5 157 o AR AR 1 AR B -
58 Sy A A% A I R R
FLEFH2 B (5 BB R R
SR > MR A BR AT O 2 T 4
B I > PRI SIS AL A% 5 7
S8R Hh W B AAG o AR S IS
e 50 HH ] 2 2 S0 L 08 3 P9
R S 8 S K R A AT AT 4IE
b o b Al R W R R e A LY
48% L% MU i IR 2 AR 1K

s

o
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Notes td the Unaudited Condensed Consolidated Interim Results (Cont'd)
NS ERERGES PHAFREMNE (&)

14. LOANS AND INTEREST 14. BEREREMNE ()
RECEIVABLES (Continued)
Movements in the Group’s allowance for T AR AR T R oA 3 % ) S i
credit loss recognised of loans and interest RGBT

receivables are as follows:

30 June 31 December
2019 2018
I S 2 e SYIV:=
AREFE A0
HK$°000 HKS'000
T T
(Unaudited) (Audited)
(REHK) (B%EK)
Balance at beginning of the period/year W/ ERE R 6,907 103
Disposal of loan and interest receivables B B N SR (6,804) -
Impairment loss recognised W i A i 4R 6,188 6,804
Balance at end of the period/year & /AL 6,291 6,907
As at 30 June 2019, loans and interest A ZE—JLENH=TH>
receivables of approximately HK$6,188,000 JE W £ 3K e R OB #
(31 December 2018: approximately 6,188,0007C ( —ZF— /\4FE+
HK$6,804,000) was individually impaired. H=+—H : £i%6,804,000
The total amount of the provision was I ) AR A SR o A AR A
approximately HK$6,291,000 (31 December 5 %195 %56,291,0000T (=%
2018: approximately HK$6,907,000). This — /N ZH=Z1—H &
was related to a number of customers whom #56,907,0007T ) © H Bl # F5 37
the Directors considered that the collection of o 1% i TR 5% 45 B A BT R
these loans and interest receivables were not FEZHTHFAH-
probable.
3 E‘I:ier:iamD;r::otf‘rzFoi:\gncial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
RRERERGS PHAFREMN T (&)

&

The Directors estimated the fair value
of these securities is nil because of
the under performance of that private

15. FINANCIAL ASSETS AT FAIR 15. %2 A A b 2
VALUE THROUGH OTHER T W i 2 <5 il
COMPREHENSIVE INCOME

30 June 31 December
2019 2018
“ENE S1As
AEFR S FZAZTH
HK$’000 HKS'000
bl R T
(Unaudited) (Audited)
(KRBFEHK) (BFR)
Unlisted investments: EANITidE
- Equity securities -lAES = -
- Fund investments -HERE 7943 7125
7,943 7,125
The unlisted equity securities at fair A RMEEF R b
value represent investments in equity T B A 58 25 43 il 48 s L
securities issued by a private company. BN VAT 2 AR R R

ZHE o MR AL A
A SRR AT
A I LA REE R

company.
The unlisted fund investments at fair e Rl ER R 2 I -
value represent the investments place T A 4 3 2 A B =
to a private fund incorporated in the B R A 2 AL SR 4
Cayman Islands. Z G

During the year ended 30 June 2019,
the Group received distributions of

EEF—JUEANA
= H IR AR

approximately HK$372,000 from the A I R < 5 0 L A
fund investments, which was return of M£372.0007C > A B 34
capital. Gy e J B AR o

BREMBREERAT
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Notes t(_): the Unaudited Condensed Consolidated Interim Results (Cont'd)
NS ERERGES PHAFREMNE (&)

16. TRADE RECEIVABLES 16. W%
30 June 31 December
2019 2018
“F0E “F- N\
AAZFH A=
HK$°000 HKS$000
Nk ST BT
(Unaudited) (Audited)
(RBHEH) (W)
Trade receivables JE 3k
Agricultural and other business JRSE R M 19,116 19,568
Less: allowance for credit losses W EEREE (4,033) (4,036)
15,083 15,532
Financial services business e L ES
— Dealing in securities — BRI
- Cash clients -HE%F 259 35
- Margin clients —REEEF 1,754 1,966
- Clearing house —HER 199 -
2212 2,001
Less: allowance for credit losses W EEREE (12) (17
2,200 1,984
17,283 17,516

3 China Demeter Financial Investments Limited
Interim Report 2019
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

AEBRERGEESPHIREME (18)

16. TRADE RECEIVABLES (Continued)

(a)

Agricultural and other business

The following is an analysis of trade
receivables by age, presented based on
the invoice date, net of allowance for

credit losses at the end of the period:

16. MEWCHRK ()

(a)

J 3 P B Ath 3£ %

LI £ 1 e B 52
190 2.9 2 M WO e
£ R 1 2 B
Uk

30 June 31 December

2019 2018

“B0E “E-NE

AEFR FZAETH

HKS$’000 HKS'000

T BT

(Unaudited) (Audited)

(REFH) (BFR)

0-90 days 0-90% 6,169 8,776

91-180 days 91-180K 4,752 6,048

Over 180 days 180K M 4,162 708

15,083 15,532

The Group’s trading terms with A B B LR TR K

its customers from the agricultural F2ZEERKTEERR

business are mainly on credit. The REL - FHEF 25

credit period is generally for a period B — M 25305 90K o
of 30 to 90 days for major customers. ﬁ%@ﬁﬁ%ﬂ%ﬁfﬁﬂ

The Group seeks to maintain strict Rl ] 7 MR R S

control over its outstanding receivables
and the management regularly reviews

the overdue balances.

Trade receivables that were neither past
due nor impaired relate to a wide range
of customers who had no recent history
of default.

HEE € E WO Hﬁ
o

I A% A 00 7 Al (L P4 M
WA IR 5 B 20T S S 46 K
Bk Z H B F AR -

lﬁimﬂﬁéﬁﬂﬁ
ﬂﬂfﬂbﬁ.ﬁiﬁ%
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Notes td the Unaudited Condensed Consolidated Interim Results (Cont'd)

RETRERGEESPHIREME (18)

16. TRADE RECEIVABLES (Continued)

(a)

Agricultural and other business
(Continued)

Trade receivables which are past due
at the end of the reporting period for
which the Group had not recognised
an allowance for credit losses relate
to a number of independent customers
that have a good track record with
the Group. Based on past experience,
management believed that no
impairment allowance was necessary
in respect of these balances as there
had not been a significant change in
credit quality and the balances were
still considered fully recoverable. The
Group did not hold any collateral or
other credit enhancements over these
balances nor did it have a legal right of
offset against any amounts owed by the
Group to the counterparty.

16. MEWCRRK (4)

(a)

JRERIALETS ()

T A U1K A 3 )
W ik B 22 4 A AR SR 1]
ZALATRCBR R4 (9 8 5L
HF A B oA S A
AR % 5 MBSO e R
B TR A o AR
PR A B > 4 B AR A
BRI % 4 A B AR TRl
(EH A IR (5 BE
EN X DN RN
5% 475 B A A AT 4 B
[B] o A< 4F2 4] Sl 406 3 5% 4
A5 BR AT AL AT 4 2
At A5 £ 0 38 45 5 > A
5 M A I A 4 1
A5 Ry 2 AR AT EOH @

Age of receivables that are past due 2 A H9) 18 0 £ JEE W H

but not impaired X 11 B
30 June 31 December
2019 2018
Y S IS e SV
AREFR FEAET0
HK$000 HKS$°000
BT BT
(Unaudited) (Audited)
(RE%EB) (BEH)

Overdue by: Ci:

1-90 days 1£90K 5,297 7,085
91-180 days 912 180K 47121 2,166
10,018 9251

3 China Demeter Financial Investments Limited i
Interim Report 2019



16. TRADE RECEIVABLES (Continued)

(a) Agricultural and other business (a)

A

Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
RRERERGS PHAFREMN T (&)

16. MEWCRK (A7)
PRI (AT)

(Continued)

Movement in the allowance for credit 15 B I 1R 15 i 5 3
losses
30 June 31 December
2019 2018
e SR ~FN\E
ARETR A= t—H
HK$°000 HKS'000
EW T T
Balance at beginning of 0,/ R
the period/year 4,036 1,294
Impairment loss recognised on AR MR B L 1
receivables - 2,928
Foreign currency translation reserve  JM L ikt A3) (186)
Balance at end of the period/year W/ ERG R 4,033 4,036

Included in the allowance for credit
losses are individually impaired trade
receivables with aggregate balance
of approximately HK$4,033,000 (31
December 2018: HK$4,036,000). The
individually impaired trade receivables
related to customers that were in
financial difficulties and the receivables

are not expected to be recovered.

5 Sk R M B 5 A B
45 BR 4 B 5 154,033,000
gL (ZF— NF+ =
H=1—H0: %
4,036,0007C ) Z 1 5l 5
R IR AT R 3K o AR 3] i (.
JARE A U 5 BEL R T A )
He2 % 5 A7 B L T TE
JAE WS U 35 o ]

BREMBREERAT
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Notes td the Unaudited Condensed Consolidated Interim Results (Cont'd)
NS ERERGES PHAFREMNE (&)

16.

4

TRADE RECEIVABLES (Continued)

(b)

Financial services business

The margin loans are repayable on
demand and bear variable interest at
commercial rates. No ageing analysis
is disclosed as, in the opinion of the
Directors, the ageing analysis does
not give additional value in view of the

nature of securities margin business.

16. MEWCHRK ()

(b)

<E il Ik A S

DRE BRI e 2SR A
7 T % W] 5 i SE R S Et
Ko b YRR A R
I3 R B R IR A
15 1) 1 B T 7 S i1
HIME R - WIS B0 9 R TR
[P

The ageing analysis of the trade R IARB %P K&,
receivables arising from cash clients B i 7 A LA AR
and clearing house which are past due i A U1 2 R A R AR
but not impaired at the end of each of 838 5 H W0 BRE 5 A
the period, based on the trade date is as oy
follows:
30 June 31 December
2019 2018
SENE AR
AREFR FEA=ETH
HK$’000 HK$'000
i BT T
(Unaudited) (Audited)
(RBFEHK) (BFR)
Neither past due nor impaired FA R 199 -
Past due but not impaired: B AR i -
Less than | month DR A 214 -
1 to 3 months 12310 A - -
Over 3 months AU E 3 17
446 17

China Demeter Financial Investments Limited
Interim Report 2019
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
RRERERGS PHAFREMN T (&)

16. TRADE RECEIVABLES (Continued) 16. WEWUR (4)
(b) Financial services business (b) SEMIRBER ()

(Continued)

Receivables that were neither past due SR e 2 1R 7S e (L B W
nor impaired represent unsettled trades HI S s 25 R AR T
transacted on the last two days prior A% W R AHEAT 1Y 18 R A
to the end of each reporting period AL Gy IR B T
and it also related to a wide range of WL sk S & 5
independent clients who had no recent AHBA o

history of default.

Movements in the allowance for 15 FE I 18 15l 52 B
credit losses
30 June 31 December
2019 2018
= T S S
AAZHR FZAEFH
HK$’000 HKS$'000
BT BT
(Unaudited) (Audited)
(REEH) (B%EY)
Balance at beginning of 0,/ R
the period/year 17 74
Amounts recovered 8/ i 2 HO8
during the period/year ®) (57
Balance at end of the period/year 0/ R 12 17

BREMBREERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
NS ERERGES PHAFREMNE (&)

17.

18.

4

FINANCIAL ASSETS AT FAIR VALUE 17.
THROUGH PROFIT OR LOSS

Financial assets mandatorily measured at fair

HAREMEFAREZ

< il

58 il 4 S fE EF AR AR 2

value through profit or loss: R E
30 June 31 December
2019 2018
o M= Y
AZHR FZAZT-H
HK$’000 HK$°000
#H T EHT T
(Unaudited) (Audited)
(RBHY) (HER)

Listed securities held for trading: HEEEZ EHiE%:

— Equity securities listed in Hong Kong R AN N 26,801 24,831

The fair value of the equity securities listed in

Hong Kong is based on closing prices in an

active market.

A bR R SR A R (E
LAY 8 i 5 2 Wil {8 S Ve o

TRADE AND OTHER PAYABLES 18.  JE AT MRk K H: At JE £5F sk
H
30 June 31 December
2019 2018
Y SIS Y Syt
AAZFH FZAZETA
HK$'000 HKS'000
BT BT
(Unaudited) (Audited)
(KE%H) (a#H)
Trade payables TEf sk
- Agricultural and other business (Note (1)) ~BENEMER
(W) 4,196 5,058
- Financial services business (Note (ii)) ~SRIREEL (M)
Dealing in securities BHELS
— Cash clients ~HEKF 3,359 16,201
— Margin clients —RELER 4,011 5917
- Clearing house &S 597 938
- Asset management -BEEH 111 923
Other payables and accruals H RS IR R E A 10,226 8,490
Contract liabilities AU 146 305
22,646 37,832

China Demeter Financial Investments Limited

Interim Report 2019
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

AEBRERGEESPHIREME (18)

18.

TRADE AND OTHER PAYABLES
(Continued)

Notes:

(O]

(ii)

The following is an analysis of trade payables
by age based on invoice date at the end of the

18. M A B sk B G fil JE £5F 5%
Y (4H)
Wi

() LT ARMIRIEESE AN
25 2 HEAT IR 2 MR i 4y

period: #r -
30 June 31 December
2019 2018
ZENE ZE U
AAZTR FZAETH
HK$°000 HKS'000
4 T wH T
(Unaudited) (Audited)
(RB%EH) (B3
0-90 days 0290k 1,406 1,211
91 - 180 days 91Z180 K 630 933
Over 180 days 180 X 2,160 2914
4,196 5,058

The settlement terms of trade payables arising
from the ordinary course of financial services
business of dealing in securities are two days
after trade date.

Trade payables to cash and margin clients
bear variable interest at commercial rates,
and are repayable on demand subsequent
to settlement date. No ageing analysis is
disclosed as, in the opinion of the Directors,
the ageing analysis does not give additional
value in view of the nature of business. At 30
June 2019, the trade payables amounting to
approximately HK$7,772,000 (31 December
2018: HK$22,996,000) were payable to clients
in respect of the trust and segregated bank
balances received which are held for clients
in the course of conducting the regulated
activities. However, the Group currently does
not have an enforceable right to offset these
payables with the deposits placed.

() IR H 2 e R
SET5 M A o BT E A 2 EAY
Weak Z &5 IR B2 5 H
WK

JEAT B & RS K F 2
R i T A 2 R SRR
T i A H AR 0 R
o R WREE AT
S ZE S I R NI A kT
FAAMEE > il Bl 55
AW o i =B — JLAE AN H
=+ H > #is%7,772,00000
(ZF—/\Ft A=+
H - #5%22,996,0007T ) 2 JE
BRI A 2 5 >
R e A T K B i IO ST
SRATEERR > TN AT 2GS
THERAR AR TR o 8
M > AR B H i 25 i #U1T
HE 3 % 5 I A S TR L E
A7 AT A -
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Notes t(_): the Unaudited Condensed Consolidated Interim Results (Cont'd)
NS ERERGES PHAFREMNE (&)

19. SHARE CAPITAL 19. WA
Number of shares Amount
B3 1
"000 HKS'000
i BIETE
Ordinary shares of HK$0.01 each B0t Sk
Authorised: HE:
At 1 January 2018 and 31 December 2018 REF— =0
Rk=F—-N\+-A
=1—H 100,000,000 1,000,000
Share consolidation (Note (i) et & O (At i) ) (87,500,000) -
Share sub-division (Note (iif) Tt iR 4l (At i) ) 87,500,000 -
At30 June 2019 REF-REAH=HH 100,000,000 1,000,000
Issued and fully paid: RIS
At 1 January 2018 WEZ—=\FE—H—H 993,59 9,936
Issue of placing shares (Note (i) BITRERD (Hia6) 184,500 1,845
Tssue of shares upon exercise of share TIIERE IR BT M
options (Note (ii)) (W) 46,140 461
At 31 December 2018 and RZF—NEFZA
at 1 January 2019 ST-HRCEE
—A—H 1,224,236 12,42
Capital reorganisation (Note(iii)) WA (M i) (1,071,207) (10,712)
At30 June 2019 AE-NEANZTH 153,029 1,530
4 China Demeter Financial Investments Limited
Interim Report 2019
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

AEERERGEESPHFREGEME (18

19. SHARE CAPITAL (Continued)

Notes:
(i)

(ii)

(iii)

Issue of placing shares

On 24 May 2018, the Company completed
the placing of an aggregate of 184,500,000
ordinary shares of the Company of HK$0.01
each to not less than six placees through a
placing agent at HK$0.10 per ordinary share.
The net proceeds from the placing of shares
amounted to approximately HK$17,585,000.

Issue of shares upon exercise of share
options

During the year ended 31 December 2018,
46,140,000 ordinary shares were issued upon
the exercise of share options at an exercise price
HKS$0.1072 per share, giving rise to aggregate
net proceeds of approximately HK$4,946,000.

Capital Reorganisation

Pursuant to a special general meeting held on
27 May 2019, the special resolution approving
the capital reorganisation comprising the share
consolidation, the capital reduction and the
share sub-division was duly passed by way of
poll and took effect on 28 May 2019.

19. A ()

Wit

@

(ii)

(iii)

BEATIE B I By

W Z— AR H A
H > 7/ 738 38 i 5 1 B8
DA IS 2 R e N A 4
A5 v 501000 2 1B
52 WL 5 45 45184,500,000
[ NN R T TR
0.017C 2 78 ik - il B ik
Uy T A FCTE TR R A B s
17,585,0007C ©

A I P M A2 9 47 M

PHE T NE
H=+—HIk %%
46,140,000 70 B LA AT
i 4 PR 1001072 G T
W IR ME NGR4T > T A 22 il
3R TE R A Ly s N
4,946,0007T °

JBe A o 4

WRER =F—JLFEHH
b H BT 2 R R
K HER AT H (A%
JBEA 45 ~ IREAR 11 Dk 2 Je A4y
Pra) 2 Fe Rl Pt 58 AR
FePy A E A A
“EF = NWFHHA - +/NH
ke
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Notes td the Unaudited Condensed Consolidated Interim Results (Cont'd)
NS ERERGES PHAFREMNE (&)

19. A (A7)
Wit (4#)

19. SHARE CAPITAL (Continued)

Notes: (Continued)

4

(iii)  Capital Reorganisation (Continued)

(i) BAHEA (4)

The capital reorganisation involved, JeAS T A A4

(1)  Share Consolidation ) RGO
Every 8 issued and unissued then AU T A g8 Mk
existing shares of par value of A B T (E 5 #90.01
HK$0.01 each in the share capital of JLZ E AT IR B
the Company were consolidated into A7 W5 R A T 073 1
1 consolidated share of par value of A D B 1 B B T
HK$0.08 each. HEH0.08 T2 A ik

o

(2)  Capital Reduction @2  BRAHIW
The par value of each of the then issued 7 B AR
consolidated shares were reduced from JEIREAS (AR IRE
HK$0.08 to HK$0.01 by cancelling the B AT A OF B 0
paid-up capital of the Company to the ¥0.077C B FR) - %
extent of HK$0.07 on each of the then B R R E BT A
issued consolidated shares, the credits By 22 T L F i
arising from (a) such reduction of the HE0.08 7T M) Ui 28 s
paid up capital; and (b) the cancellation 0.017C > A (a)iZ H I
of any fractional consolidated share in 8RB AS s K (b)
the issued share capital of the Company 1B IR By A B
which may arise from the share nRE AR 2 AR T
consolidation, which together, amount E BEAT A rh AT fi]
to approximately HK$10,712,000, T WA DR B 7 AR
were credited to the contributed surplus Z HERR A L 4 HE
account of the Company. 10,712,0007C 51 A A%

ANEIE O

(3)  Share Sub-division 3) RGBT
Each of the then authorised but 3 T (L7 50,08 7T
unissued consolidated shares of par 2R A E R B
value of HK$0.08 each was sub-divided T E U 247 Fa8
into 8 new shares of par value of TR T T (B TS 40,01
HKS$0.01 each. TCZ A

China Demeter Financial Investments Limited
Interim Report 2019
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
RRERERGS PHAFREMN T (&)

20.

FINANCIAL INSTRUMENTS 20. &M TH
Fair value measurements of financial SR T HZ A REARE
instruments
Fair value of financial assets and financial LI A8 o 2 3 5 20 A (A T
liabilities that are measured at fair value BZEMEERSHARZ
on a recurring basis AR
30 June 31 December
2019 2018
“E0E ot SV
AHZEFH FZAZETA
HK$’000 HKS$000
BT W
(Unaudited) (Audited)
(REEH) (B3H)
Financial assets included in Level | UERF—ERZ 2B E
Financial assets at fair value through ARBEHGARRZ
profit or loss (Note 17) SRBEE (Wi#17) 26,071 24,101
Financial assets included in level 2 HIRE_ B M EE
Financial assets at fair value HAABEF ARG
through profit or loss (Note /7) SHERE (fi#17) 730 730
Financial assets at FVTOCI (Note 13) HARBEERA
K2 k2
SRR (M) 7,943 7,125

During the period ended 30 June 2019, there
were no transfers between Level 1, 2 and 3.

REEZFIEANA =
F Lk 30T ] A ABE IR SF — o A~
B T A R A = AT )
%o

BREMBREERAT
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Notes td the Unaudited Condensed Consolidated Interim Results (Cont'd)

RETRERGEESPHIREME (18)

20.

4

FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements of financial
instruments (Continued)

Fair value of financial assets and financial
liabilities that are carried at other than fair
value

The Directors consider that the carrying
amounts of the Group’s financial assets and
liabilities carried at cost or amortised cost are
not materially different from their fair values
as at 30 June 2019 and 31 December 2018.

The fair value of financial instruments traded
in active markets is based on quoted market
prices at the end of the reporting period. A
market is regarded as active if quoted prices
are readily and regularly available from an
exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and
those prices represent actual and regularly
occurring market transactions on an arm’s
length basis. The quoted market price used
for financial assets held by the Group is the
quoted market bid price. These instruments
are included in level 1.

The fair value of financial instruments
that are not traded in an active market is
determined by using valuation techniques.
These valuation techniques maximise the use-
of observable market data where it is available
and rely as little as possible on entity-specific
estimates. If all significant inputs required to
fair value an instrument are observable, the
instrument is included in level 2.

China Demeter Financial Investments Limited
Interim Report 2019
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%4 A (G PSP it 2 2 2 i
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FANHZTH R ZF— )\
+o A=t —HZARERE
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Z O SUAEAE T O R
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oy SE WA 55 B 2
P~ KE AL~ AT S 42 ) JBCAE
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W B I T S 1 4% A SF R o
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
RRERERGS PHAFREMN T (&)

20.

21.

FINANCIAL INSTRUMENTS 20.
(Continued)

Fair value measurements of financial

instruments (Continued)

Fair value of financial assets and financial
liabilities that are carried at other than fair

value (Continued)

If one or more of the significant inputs is
not based on observable market data, the

instrument is included in level 3.

COMMITMENTS 21.

The Group was committed to acquiring/
contributing to some property, plant and
equipment and the financial asset at FVTOCI

and which were not provided for in the

EMITH ()

S THZAREME R
(#)

%R A AE G PSP it 22 2 2
BEREHMAGZS AL HEM
(#)

fief — JF B 2 JH T K i A o
St I DA AT B i 3 o A 4K
o A LRSI AL =8
Beo

TR

A G PR R S0 A 7 1
B R 2 T
i Bt ARG B 4 oy SO AE (EL T
N At 2 T i A 2

condensed consolidated financial statements: AT R
30 June 31 December
2019 2018
“E A ~F— N
AAZFR FZAETH
HK$°000 HKS'000
BT T
(Unaudited) (Audited)
(REEY) (REH)

Authorised and contracted for; THEHCERELTS:
Capital contribution to WA AEE A0S

Financial asset at EVTOCI Tilica 2 & G A B - 966
Property, plant and equipment VEN L 853 -
853 966

BREMBREERAT
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Notes td the Unaudited Condensed Consolidated Interim Results (Cont'd)
NS ERERGES PHAFREMNE (&)

I5A 6k i 22 5
7 B2 [ 7 3 oA B T N £

22. RELATED PARTY TRANSACTIONS 22.

The Group had the following transactions

5

with related parties during the period: TZEHWMT -
(a) Transactions with related parties (a) HEABHIRS
For the three months For the six months
ended 30 June ended 30 June
REAA=ZTHEZMA REAAZTHLEAMA
2019 2018 2019 2018
SEME CTNE 2B CZ-0AE
Notes HK$’000 HK$'000 HK$’000 HK$°000
Wi EWFE  EWTT O WRFx W%
Related party Nature of Transactions (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
Bk )y RHHE (REEK)  CRE%H)  (REBBK)  (REEH)
Mr. Ng Man Chun Paul  Commission income from
securities dealing (i) - - - 1
RABEE e YA KON
Mr. Ng Ting Kit or his Commission income from
close family members securities dealing (1) - - - 1
REMEESHEE  EARHZHERA
Companies controlled by ~ Commission income from
Mnr. Ng Ting Kit or his securities dealing
close family member #4585 Z & A (i) - - 1 1
RGBT
Bz AR
BLVD Cayman Limited ~ Other interest income 63 106 125 164
Jot B A
Notes: Bta -
@) The commission income from securities (i) ot i A
dealings was calculated at rates ranged A& A T0.03% %
from 0.03% to 0.05%. 0.05% 2 # it o
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22. RELATED PARTY TRANSACTIONS

(Continued)

(b)

Outstanding balances with related

parties

Included in the trade receivables and
payables arising from the ordinary
course of business of the financial

services business are amounts due

(b)

22. BWTHRG (4)

L H Yt 05 2 A A A

FEA 4 IR 36—
2 AR AR 2 e
WA R SR e AT B 2 B
e, (REAT) 2 T B Bt

from/(to) certain related parties, the T2 FEREUR ¢
details of which are as follows:
30 June 31 December
2019 2018
“E0E “ENE
AAZHR FZAEFH
HK$°000 HKS$000
W T BT
Related party Nature of Transactions (Unaudited) (Audited)
i) P13 (RBEH) (REH)
Mr. Ng Man Chun Paul Cash account (6) (6)
Rk BeFn
Margin account (L] (18)
ReEEFn
Mr. Lam Chun Kei Cash account 1) (1)
NG St BeFn
Mr. Ng Ting Kit or his Cash account (421) (394)
close family members HaFn
SRS IEH Margin account 433 (433)
RiEEF0
Companies controlled by Cash account (181) (182)
Mr. Ng Ting Kit or his AR
close family member Margin account (471) (523)
REMEESIRENZ AR REEFD
BLVD Cayman Limited Loan and interest receivable
FEQ B F A E 2812 2841
REMBEERLT
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22,

52

RELATED PARTY TRANSACTIONS
(Continued)

(b)

(©)

Outstanding balances with related

parties (Continued)

The outstanding balances of cash
accounts above represent the net
balance of trading accounts at the end

of the period.

Compensation of key management

personnel

The remuneration of directors of the

22. BWTHRG (4)

(b) BB 2 R & 4R
(#%)
R A R R fE R
IR IR S F O
1) V5 45 8% o

() EHEMAHZME

RE A AR FZ

Company and other members of key 4 e T A L HAth
management during the reporting B Z BT
period were as follows:
For the three months For the six months
ended 30 June ended 30 June
REAAZHHL=EMA REAHZTRIEARA
2019 2018 2019 2018
SEME O CFAE S ZEAE CFAE
HK$'000 HKS'000 HK$'000 HKS 000
T T T W T Wl
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REHH) CREER)  (RBEEK)  (REEH)
Fees, salaries and 104 %4 LA
other benefits 1,170 624 2,329 1,248
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

AEBRERGEESPHIREME (18)

23.

ACQUISITION/DISPOSAL OF
SUBSIDIARIES AND BUSINESS
COMBINATION

(a) Acquisition of Wala Wala Limited
(“Wala Wala”)

During the period, the Group acquired
100% equity interest in Wala Wala and
a shareholder’s loan at an aggregate
cash consideration of HK$2,300,000.
Wala Wala is a company incorporated
in Hong Kong with limited liability and
is the lessee of the lease, on which the
leased property is used for carrying on
the business of operating a restaurant
serving Japanese cuisine in Hong

Kong.

23, Wl B R 4 ) R

E 3/ Rekil]
(a) Wl EE R AL A R4
(rEehidEdr])

WA A B ] i i 2 s
Hefi 7 AR Jy— T
JBHR B A L AR
{8 % 2,300,000 G ©
Fe R L — W s
S B A BRA W
BAaMHEmE-RAN A
I L5 3 1 D e 6
ETEA AL H Ak
V14 465 R 1Y) S o

BREMBREERAT
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23.  ACQUISITION/DISPOSAL OF 23, Wl B R A ] K
SUBSIDIARIES AND BUSINESS EBAH ()
COMBINATION (Continued)

(a)  Acquisition of Wala Wala Limited (a) Wk e f A B W)
(““Wala Wala”) (Continued) (TEEhiHEH]) (4F)
The fair value of identifiable assets and AU H Y ] R A S
liabilities at the date of acquisition is as E M AR Z A s
follows: I

HKS’000
T
(unaudited)
(RE%G)
Property, plant and equipment VEN VL] 3,261
Accounts receivables FEYi R 10
Tnventories fH 100
Deposits, prepayments and other receivables &4 BRI 1414
Accruals and other payables JE a2 A T A A 2R (582)
Shareholder’s loan TR B3k (4754)
Total net liabilities ARFHER (551)
Consideration satisfied by: AR AR
Cash paid CATBE 2,300
Gain on bargain purchase i Uge
Consideration L 2300
Less: Shareholder’s loan acquired T T S 9 R (4,754)
Add: Net liabilities acquired s B i A0 £ B0 (L 551
Gain on bargain purchase E{ UL e (1,903)

China Demeter Financial Investments Limited
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AEBRERGEESPHIREME (18)

23.

ACQUISITION/DISPOSAL OF
SUBSIDIARIES AND BUSINESS
COMBINATION (Continued)

(b)  Acquisition of Belicious (HK)
Limited (“Belicious”)

On 20 April 2018, the Group acquired
100% equity interest in Belicious at a
cash consideration of HK$23,000,000.
Belicious is a company incorporated in
Hong Kong with limited liability and is
principally engaged in the distribution
of imported craft beer in Hong Kong
and the PRC. Please refer to the
announcements of the Company dated
9 February 2018, 29 March 2018 and
20 April 2018 for details.

23, Wl B R 4 ) R

EBAOE ()

(b) VB Bl ) IR T i A
R 2w (T Ee Al F T
WEL 304 1)

AT FENA A
H oo A< 42 [ i B L A
IRf F TR 2 A R R
B B4 RE S
23,000,0007T ° Lt FI
F LGP 2 — B A it
S ST B AT BR A FD
T B U Kb B
=07 B HE 1RSI R o
B BTN RS A A
HiG =& — /\FH
JLHZF— N\ =
A JUH R FE
WH - THZ R

BREMBREERAT
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NS ERERGES PHAFREMNE (&)

23.

5

ACQUISITION/DISPOSAL OF

SUBSIDIARIES AND BUSINESS

COMBINATION (Continued)

(b)

China Demeter Financial Investments Limited

23, Wl B R 4 ) R

EBAU ()

Acquisition of Belicious (HK) (b) Wl Eb A R TR
Limited (“Belicious”) (Continued) PR 2w (THeAl k3 1
The fair value of identifiable assets and Y E > AT kA B
liabilities at the date of acquisition is as PERAMZAREEN
follows:
HKS'000
BT
(Audited)
(BEH)
Property, plant and equipment VEN YT 198
Inventories Pe3ty 1,787
Trade receivables JE U B 2,259
Deposits, prepayments and other receivables e BN R
FAb R 202
Cash and cash equivalents BERIEFED 3,496
Trade and other payables Tt ok R LAt B A5 50 (4,869)
Total net assets BEFEAHE 3,073
Consideration satisfied by: KAREZTR:
Cash paid BANpiE 23,000
Less: Assignment of shareholder’s loan W R IR (1,519)
21,481
Goodwill arising on acquisition WO A 2
Consideration e 21,481
Less: Net assets acquired W Y R (3.073)
Goodwill 2 18,408

Interim Report 2019
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AEBRERGEESPHIREME (18)

23.

ACQUISITION/DISPOSAL OF
SUBSIDIARIES AND BUSINESS
COMBINATION (Continued)

(c)

Acquisition of 39% interest in a non-

wholly owned subsidiary

On 21 September 2018, the Group
as the purchaser and a company
incorporated in the Republic of
Seychelles with limited liability as the
seller entered into a sale and purchase
agreement in relation to the acquisition
of 39% of the issued shares, of Tony
China Limited (“Tony China”) at
a consideration of HK$10,000,000.
Prior to the acquisition, Tony China
was a non-wholly owned subsidiary of
the Company, as to 51% held by the
Company and as to 49% held by the
seller.

23, Wl B R 4 ) R

EBAU ()

(c)

Wi s Ik 2 B PR 2 W

39%HE %

W E = NAE LA
#Jr*El AL (fF
Iy BT ) B — [ R FE
[ES ﬁulafﬂﬁbiuﬁﬁﬁ
AN (N )
SLEE W WA AR
DL #510,000,0000C 2
A8 i i o R o B A
PR 2 m] (T3 b )
39% % EE AT W4y - A IR
i = T 2 i SRR
By AN T 2 9F A
N AN E RE
43 B A 51% 49 %

o

/k
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RETRERGEESPHIREME (18)

23.

5

ACQUISITION/DISPOSAL OF
SUBSIDIARIES AND BUSINESS
COMBINATION (Continued)

(c)

Acquisition of 39% interest in a non-

wholly owned subsidiary (Continued)

Tony China is a company incorporated
in Hong Kong with limited liability and
is principally engaged in investment
holding. It is the holding company of
three PRC subsidiaries (collectively
known as the “Tony China Group”).
The Tony China Group is principally
engaged in the manufacturing and
distribution of feedstock products and
related activities. The completion of the
acquisition took place on 28 September
2018 upon which the Company now
holds 90% of the issued shares of the
Tony China and the seller holds the
remaining 10% of the issued shares of
the Tony China. Each of the members
of the Tony China Group remain to be
a non-wholly owned subsidiary of the

Company.

China Demeter Financial Investments Limited
Interim Report 2019

23, Wl B R 4 ) R

EBAU ()

(c)

Wi s Ik 2 B PR 2 W
39%HE % (A4F)

RO g £ — [
S ST A R A T
FEREREER B
= [ o [ A Y
PEME A A (S8 B [ OR
Flcp B4 ) - HF|
A R AR A E
T 5y B R i BAH B
o U B H R =&
—/\ESLH =+ /NH %
Mo HEARAFABEA
R B AT A 2
90% > 1 & J7 ¥ A H A
o OB AT IR B N
10% o HUF] b 2] 45 18] 25
WE AT AR Z
A B A T o
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

AEBRERGEESPHIREME (18)

23.

ACQUISITION/DISPOSAL OF
SUBSIDIARIES AND BUSINESS
COMBINATION (Continued)

(V)

(d)

Acquisition of 39% interest in a non-
wholly owned subsidiary (Continued)

The effect of changes in the ownership
interest of Tony China Group on the

23, Wl T R 4 W R
EBAU (4

(c)  Weh Ik & & & 2wl
39%RERE (A7)
PEE
A=+ —HIL4EEH

equity attributable to owners of the ) v 2 B2 T 1) T A
Company during the year ended 31 il BB B A A A A A
December 2018 was summarised as JRE A BEE 2 7 2 R ARE 2 A0
follows: N
HK$'000
BT
(Audited)
(BEK)
Carrying amount of non-controlling interest acquired % Yit 2 £ ¥ i f &5 e i (& 8,969
Consideration: f{fE:
Settlement of other receivables S AL YR 4,600
Consideration paid to non-controlling interest EEEZIG ST IPAI 5400
10,000

Excess of consideration paid recognised
in accumulated losses within equity

TAHEGR 0 A Bk R0
BRC A

(1,031)

Acquisition of Nobel Education
Organisation Limited (“Nobel
Education”)

On 8 October 2018, the Group
acquired 51% equity interest in Nobel
Education at a cash consideration of
HK$3,000,000. Nobel Education is a
company incorporated in Hong Kong
with limited liability and principally
engaged in provision of kindergarten
and pre-school education services.

(d) VB 4 i G R A
B2 ) (T 4800 52
#1)
o E+ H A
H o 74 42 [ o P 4 vl
HBEMWS1DKHRE > Bl 4
A8 5 153,000,000
TG o Y SLECE 2y — ]
T s S A ST 1 AT BR
NGIRIE S8 X /i %723 )
il R B BT B RS o

BREMBREERAT
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23.  ACQUISITION/DISPOSAL OF 23, Wl B R A ] K
SUBSIDIARIES AND BUSINESS RHBAU (H)
COMBINATION (Continued)

(d)  Acquisition of Nobel Education (d) W e it R B A
Organisation Limited (“Nobel FRR 2] (48 5 %
Education”) (Continued) wl) (&)

The fair value of identifiable assets and A kA B R Uk
liabilities at the date of acquisition is as Wi B9 2 2 o E (EH an
follows: K
HKS'000
T
(Audited)
(BEH)
Property, plant and equipment VEN VL] 330
Deposits, prepayments and other receivables 454 » BT B LA FE i HhH 920
Cash and cash equivalents HeBE%EY 3,308
Trade and other payables Tt ok R LAt B A5 50 (2,190)
Total net assets ERTFHAH 2,368
Consideration satisfied by: KAREZTR:
Cash paid o4 3,000
Less: Cash and cash equivalents WoRA kB ASHEER (3.308)
(308)
Goodwill arising on acquisition WO A 2
Consideration R 3,000
Add: Non-controlling interests IR 224i¢ & 1,160
Less: Net assets acquired W BT (2,368)
Goodwill [k 1,792

6 China Demeter Financial Investments Limited
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AEBRERGEESPHIREME (18)

23.

ACQUISITION/DISPOSAL OF
SUBSIDIARIES AND BUSINESS
COMBINATION (Continued)

(e)

Acquisition of Hamayaki (HK)
Limited (“Hamayaki’) and the
related business of operation of

restaurants

On 16 October 2018, the Group
acquired 100% equity interest in
Hamayaki and a shareholder’s loan
at an aggregate cash consideration of
HK$813,200. Hamayaki is a company
incorporated in Hong Kong with
limited liability and is an investment
holding company. The Group also
acquired the business operation of two
restaurants serving Japanese cuisine
in Hong Kong including the rights
and assets agreed to be sold in the
transfer of business agreement at a
cash consideration of HK$1,986,800.
Hamayaki is the lessee of the leases, on
which the leased properties are used for
carrying on the business of operating

the two restaurants acquired.

23, Wl B R 4 ) R

EBAU ()

(e)

% Hamayaki

(HK) Limited
([Hamayaki ) K& &%
A 1 AH B S %
w=F = NNE+
REPANIE IR = g
Hamayaki.Z %= & B 1
— R AL
G AR 7% W 1813,200
JG > Hamayaki 2% — [H] /7%
e EE M RS A R A
Al B EREIRA R
N ) o A A2 T N A
76 A s (LB H AR 2
(045 R Y 261 (BLAE R
G ST T v )
BRRER] R EE) > Bl
S AUE J i 11,986,800
JG ° Hamayaki 24 i 5 1)
AR A B Y
FIAE B Jee 588 B WS i T
i) 2% R I 75 o

BREMBREERAT
“B-NEFPHRS 61



- il

Notes to: the Unaudited Condensed Consolidated Interim Results (Cont'd)
NS ERERGES PHAFREMNE (&)

23, Wl B R 4 ) R
EBAU ()

23. ACQUISITION/DISPOSAL OF
SUBSIDIARIES AND BUSINESS
COMBINATION (Continued)

(e)  Acquisition of Hamayaki (HK) (e)
Limited (“Hamayaki’) and the

related business of operation of

% Hamayaki

(HK) Limited
([Hamayaki ) K& &%
RERIRIBEY (4)
T F 3 T
R A2 A R EE D

restaurants (Continued)
The fair value of identifiable assets and

liabilities at the date of acquisition is as

6

China Demeter Financial Investments Limited

follows: T
HK$"000
LS
(Audited)
(& ﬁ#}
Property, plant and equipment VEN VL] 1,985
Inventories T 2
Deposits, prepayments and other receivables 1 B PO R R 813
Shareholder’s loan A (822)
Total net assets B FESY 1978
Consideration satistied by: KRB
Cash paid SYIE R 2,800
Goodwill arising on acquisition W A 2 B
Consideration ftfE 2,800
Less: Shareholder’s loan acquired T BB RO I R B A (822)
Less: Net assets acquired B BTG B e (1,978)

Goodwill

ki
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AEBRERGEESPHIREME (18)

23.

ACQUISITION/DISPOSAL OF
SUBSIDIARIES AND BUSINESS
COMBINATION (Continued)

23, Wl B R 4 ) R

EBAU ()

(f)  Disposal of Broad Sound Enterprise (f) i #Broad Sound
Limited (“Broad Sound”) Enterprise Limited
(IBroad Sound |)
During the Period, City Ally Holdings WA nv B
Limited (“City Ally”), a direct wholly 2 I 2 D T I
owned subsidiary of the Company, as B A BRA B (T
seller, and an independent third party fE %5 & J7 ) B S
as purchaser completed the disposal by = (FERE T 5%
City Ally of its 100% equity interest Ik ok s & H R Broad
in Broad Sound to the purchaser, at SoundZ &= B HE T H
an aggregate cash consideration of J5 o ALB 4 AU 2 s
HK$2,300,000. 2,300,0007C ©
The assets, liabilities and loss on Broad Soundit i & H
disposal of Broad Sound as at the date M EE - A
of disposal are as follows: HIHZ BT
HKS'000
T
(Unaudited)
(REEH)
Loan receivables FEf B3 2,296
Cash and cash equivalents HeRBE%EY 3
Total net assets BREFEAH 2,299
BREMBZEERLT
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23.

6

ACQUISITION/DISPOSAL OF

23, Wl B R 4 ) R

SUBSIDIARIES AND BUSINESS XHAO ()
COMBINATION (Continued)
(f)  Disposal of Broad Sound Enterprise (f) i #Broad Sound

Limited (“Broad Sound”)

Enterprise Limited

(Continued) (IBroad Sound ])
(#)
HKS'000
T
(Unaudited)
(RE%EW)
Gain arising on disposal B O e A 2 W
Consideration KB 2,300
Less: Net assets disposed W BHEZEEFE (2,299)
Gain on disposal HEHEZ 4 |

China Demeter Financial Investments Limited
Interim Report 2019
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AEBRERGEESPHIREME (18)

23.

ACQUISITION/DISPOSAL OF
SUBSIDIARIES AND BUSINESS
COMBINATION (Continued)

(2)

Disposal of Treasure Easy Limited

On 31 January 2018, Rich Sheen
International Limited (“Rich Sheen”),
an indirect wholly-owned subsidiary
of the Company, as seller, and Mr. Li
Ho Kwong, a substantial shareholder
and director of Treasure Easy Limited
(“Treasure Easy”), as purchaser,
completed the disposal by Rich Sheen
of its 51% equity interest in Treasure
Easy and the entire shareholder’s loan
owing by Treasure Easy to Rich Sheen
as at 31 January 2018 to the purchaser,
at an aggregate cash consideration of
HK$20,000 as Treasure Easy was at a

net liability position as of that date.

23, Wl B R 4 ) R

EBAU ()

(2)

i £ Treasure Easy
Limited

W o E = NE — A
=t—H-KAHZ
] 4% 2 B 28 Al e
EEMBEARLE ([H
BI-fFR#E)H
Treasure Easy Limited
([ Treasure Easy J) [
F R i g g
Jede e (R 2 B 7 ) 58
W ESE A C
H 8 HjjA Treasure Easy
M5 1%HE & it =%
—/NE—H=+—H
Treasure Easy#i X &
BB 4 R OR KT
By BB & NRE A
7 120,0007C > J7 H &
Treasure Easylit#% H #i
i 7 AR IR R
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IRIEE % RARR S PHARGM T (18)

23.  ACQUISITION/DISPOSAL OF 23. Wl A FE A E K&
SUBSIDIARIES AND BUSINESS EBEO ()

COMBINATION (Continued)

(g) Disposal of Treasure Easy Limited (g)
(Continued)

The assets, liabilities and loss on

i £ Treasure Easy
Limited (#)
Treasure Easy/i it H

disposal of Treasure Easy as at the date W ERE - AR
of disposal are as follows: FIHZ EHEMT
HKS$000
T
(Audited)
(BEH)
Deposits, prepayments and other receivables 454 » BT B LA RE i HH 198
Trade and other payable A Bk R LA A5 20 (1,298)
Shareholder’s loan MR (1,814)
Net liabilities AR (2.914)
HKS'000
BT
(Audited)
(%)
Loss arising on disposal B O A 2 M
Consideration {18 20
Non-controlling interests EFudig A (1,428)
Shareholder’s loan disposed BHE Z IR (1,814)
Add: Net liabilities disposed e HEz ARG 2914
Loss on disposal HEFEZER (308)

6 China Demeter Financial Investments Limited
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Management Discussion and Analysis

EIRE5T R BT

FINANCIAL AND BUSINESS REVIEW

China Demeter Financial Investments Limited (the
“Company” and, together with its subsidiaries, the
“Group”) recorded a net loss attributable to owners
of the Company of approximately HK$23,577,000
for the six months ended 30 June 2019 (“Period”)
(30 June 2018: HK$7,296,000). This was mainly
attributable to the combined effect of: (i) increase
in loss of approximately HK$6,001,000 in the
food and beverage segment as a result of expense
increased in the development of such business
segment; (ii) loss as a result of impairment loss
on loan and interest receivable of approximately
HK$6,188,000 in the segment results of the money
lending business; (iii) a record in loss from changes
in fair value of financial asset through profit or loss
of approximately HK$2,006,000; and (iv) decrease
in loss in financial services segment.

Revenue of the Group for the Period increased
by approximately 87.6% to approximately
HK$50,689,000 (30 June 2018: HK$27,015,000).
Gross profit of the Group amounted to approximately
HK$26,294,000 (30 June 2018: HK$8,202,000).
The revenue for the Period comprised the sales of
alcoholic beverage amounting to approximately
HK$3,124,000 (30 June 2018: HK$1,955,000),
dividend income from listed equity investments
amounting to approximately HK$27,000 (30 June
2018: HK$24,000), revenue from food and beverage
business amounting to approximately HK$25,698,000
(30 June 2018: Nil), loan interest income amounting
to approximately HK$4,725,000 (30 June 2018:
HK$5,604,000), provision of children education
services amounting to approximately HK$3,101,000
(30 June 2018: Nil), provision of financial services
amounting to approximately HK$1,078,000 (30 June
2018: HK$1,185,000) and sales of feedstock products
amounting to approximately HK$12,936,000 (30
June 2018: HK$18,247,000).

10 % B 36 5 Il

Bl R AR E A RA A (A2
W) | [ FLM A AR (A
M) )R E - F—LENA
=FHIEAEA (THR])EEAR
NECIE SN ALY CFi= RE b
23,577,0007C ( & — \4ENH =+
H : #:%7,296,0000C) © BLJY 3% iH
TG E il T R 43 350 e 18 18 i 49 7
16,001,0000C > K 4 B 26 5 2 50 BH
B BN 5 G R ZE S 1 4 B 2
SRR > R i 8 3 R R 28 M
A H56,188,0000C 5 (iii) Bk 13 REA
Bz &g E 2 A REESE
18 47 %2,006,000 7€ 5 K (iv)4: Rl i
B4y Tl 18D 1 B A R BT B o

BH A > A< 42 13 2 0fe A 88 in £987.6%
A HE50,689,0007T ( F— /4
ANH =1 H i %27,015,00000) °
A 4 B R 4 2 s 126,294,000
T(FE—/ENA=Z1H
8,202,0007T ) ° H A 2 W A B 5 RS
% o 8 B 4 s 53,124,00000 ( &
— /NS H =1 H 371,955,000
JG) > b AR G 2 S AR
#27,0000C (—F— \4FEXNH =+
H : ik #524,00000) ~ & & MOk 2
W e A & 525,698,000 (&
—AEANHZ+4H %) - S50 E
e A&k #4,725,0000T (& — )\
TN H = H i H5,604,00000)
PR 3 BRI 40 75 793,101,000
T (—F— ) ENH=Z1TH F)
It 4 Rl AR 755 £ 7 951,078,000 7C
(- /4MENH=ZTH W
1,185,0007G ) J &1 5 i £} & &b 49 5
#12,936,0007C ( =& — \4EN A
=+ H : #%18,247,0007C) -
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Managément Discussion and Analysis (Cont’d)

EREs1m R nif (1)

FINANCIAL AND BUSINESS REVIEW
(Continued)

General and administrative expenses for the Period
amounted to approximately HK$44,345,000 (30
June 2018: HK$15,501,000). The increase was
mainly due to inclusion of operating expenses of
newly acquired business in the food and beverage
business segment and the provision of children
education services segment and the administrative
expense of the Group upon the completion of their
respective acquisitions last year.

Alcoholic Beverage Distribution Business

Aiming to diversify the business profile of the
Group, Eternal Code Holdings Limited (“Eternal
Code”), a wholly-owned subsidiary of the Group,
as the purchaser, Nice Fund Limited, a company
incorporated in Hong Kong as the seller, and the
ultimate beneficial owners of the entire issued
share capital of Belicious (“Sales Shares”) and
the directors of Belicious, as the guarantors,
entered into a memorandum of understanding on
9 February 2018, and further entered into the sale
and purchase agreement on 29 March 2018, in
relation to the acquisition of (i) the Sale Shares;
and (ii) the sale debts representing the entire
shareholder’s loan owing by Belicious to the seller
at completion, at an aggregate cash consideration
of HK$23 million. According to the terms of the
sale and purchase agreement, Nice Fund Limited
and the guarantors guaranteed to Eternal Code that
the average of the audited net profit after tax for
each of the year ended of 2018, 2019 and 2020
shall not be less than HK$3,000,000. Following
the signing of the supplemental agreement on 20
April 2018, completion of the acquisition took place
and Belicious became a wholly-owned subsidiary
of the Group, and therefore its financial results
was consolidated into the consolidated financial
statements of the Group.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Alcoholic Beverage Distribution Business
(Continued)

Belicious is principally engaged in distribution of
imported craft beer in Hong Kong and the PRC. It is
expected to have a positive impact on the operations,
financial results and profitability of the Group.
During the Period, revenue from the distribution
of alcoholic beverage business amounted to
approximately HK$3,124,000 (30 June 2018:
HK$1,955,000).

Securities Investment Business

The Group’s diversified securities investment
portfolios cover both listed and non-listed
companies, in order to diversify its investment
portfolios and increase returns to shareholders. The
financial assets at fair value through profit or loss
held by the Group were shares of listed companies

in Hong Kong.

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance
sheet date as significant investments (“Significant
Investments™). As at 30 June 2019, the Company

did not hold any Significant Investments.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Securities Investment Business (Continued)

During the Period, the Group recorded loss from
the changes in fair value of financial assets through
profit or loss of approximately HK$2,006,000 (30
June 2018: gain of approximately HK$553,000).
The Board expects that performance of the securities
investment business will be able to contribute
positive returns for the Group in the near future.
The Board will continue to closely monitor the
performance of the securities in order to mitigate

potential financial risks.

Food and Beverage Business

During the Period, revenue from the food and
beverage business through operating of seven
restaurants serving Japanese cuisine and Hong Kong
local food in Hong Kong and Singapore amounted
to approximately HK$25,698,000 (30 June 2018:
Nil). The Group is optimistic about the food and
beverage market in particular the potential in
Japanese style and Hong Kong style restaurants for
development and hopes to generate higher returns
for shareholders by mapping out a business strategy

for expansion in a flexible and prudent approach.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Money Lending Business

During the Period, the Group used its surplus
liquidity to fund its money lending business through
its wholly-owned subsidiaries, Way Union Finance
Limited and Delight Sky Finance Limited and the
loan interest income under this business segment
amounted to approximately HK$4,725,000 during
the Period (30 June 2018: HK$5,604,000). Interest
of the loans receivable were charged at rates ranging
from 5% to 24% (30 June 2018: 5% to 14%) per

annum during the Period.

Impairment loss of loans and interest receivables
of approximately HK$6,188,000 was made on the
Group’s money lending business for the Period.
The impairment was made after considering the

recoverability of the loan and the related interest.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Provision of Children Education Services

On 8 October 2018, the Group entered into the
subscription agreement with Nobel Education
Organisation Limited (“Nobel”), to subscribe for
51% of the enlarged issued share capital of Nobel at
HK$3,000,000 in cash. The Directors are of the view
that the education services market in particular in
the kindergarten and pre-school education business
will have good potential for growth in Hong Kong.
The Directors believe the acquisition represented
a good opportunity for the Group to enter the
kindergarten and pre-school education-related
service business. Through the acquisition, the Group
would be able to acquire the requisite expertise,
knowledge and connections without having to invest
heavily or incur substantial costs in adapting to and
exploration of the new market. During the Period,
revenue from the provision of children education
services amounted to approximately HK$3,101,000
(30 June 2018: Nil).

Financial Services Business

During the Period, revenue from external
customers of China Demeter Securities Limited
(“CD Securities”) amounted to approximately
HK$1,078,000 (30 June 2018: HK$1,185,000).
CD Securities is a wholly-owned subsidiary
of the Group, principally engaged in advising
on securities and dealing in securities and is a
licensed corporation in Hong Kong to carry out
Type 1 (dealing in securities), Type 4 (advising on
securities) and Type 9 (asset management) regulated
activities under the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong) (“SFO”).
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business (Continued)

In late June 2017, there was a sharp decline in the
share price of certain stocks held by CD Securities
as collateral for its margin clients (the “June 2017
Incident”). As a result of the June 2017 Incident,
a number of CD Securities’ accounts receivable
arising from margin financing business became
undercollateralised. Following the June 2017
Incident and the deterioration of CD Securities’
margin loans during and after the June 2017
Incident, CD Securities received a letter from
the Securities and Futures Commission (“SFC”),
wherein the SFC, among other things, had raised
concern about certain issues on CD Securities’
margin loan operations and requirements under
the Code of Conduct for Persons Licensed by
or Registered with the Securities and Futures
Commission (“Code of Conduct”). In such
connection, the SFC had instructed CD Securities
to temporarily refrain from providing further
margin lending to its clients and refine its margin
financing policy. In late October 2018, CD
Securities has reinforced control measures to
ensure compliance with its revised internal control
policies and procedure for its securities margin
financing activities and the Code of Conduct and CD
Securities has resumed its securities margin lending

business during the Period.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business (Continued)

The Group will strengthen its internal control policy
and take a prudent approach to develop the securities
brokerage and margin financing business to reduce

the credit risk from the margin clients.

Agriculture Business

Revenue of the feedstock product business for the
Period was approximately HK$12,936,000 (30 June
2018: HK$18,247,000), representing a decrease of
approximately HK$5,311,000 as compared with the
same period last year, which was mainly attributable
to the swine fever occurred in late 2018 in the PRC
which lead to a decrease in the sales of feedstock

product accordingly.
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INVESTMENTS IN A JOINT VENTURE

The joint venture is currently engaged in investing
in the business of operating restaurants, cafes
and takeaway outlets in Singapore. During the
Period, the Group recorded the share of loss of a
joint venture of approximately HK$866,000 (30
June 2018: HK$881,000). The loss was mainly
attributable to the rising costs of the food ingredients
and beverages for operation and related staff costs.
The Group will closely monitor the development
of the joint venture and adjust its business strategy
according to the market conditions to cater to market

needs.

INVESTMENTS IN AN UNLISTED
INVESTMENT FUND

East Gain Enterprise Limited (“East Gain”), a
company incorporated in the British Virgin Islands
with limited liability and a wholly-owned subsidiary
of the Company, invested in certain non-voting
participating redeemable shares (“Fund Shares”) of
an unlisted investment fund (“Fund”) in 2015. On
15 March 2019, East Gain accepted the offer from
Convoy Collateral Limited (“CCL”), a company
incorporated in Hong Kong with limited liability and
an independent third party, to purchase the 736.217
Fund Shares held by East Gain at the disposal
price of approximately HK$6.6 million (“Disposal
Price”), representing the net asset value attributable
to the Fund Shares held by East Gain as at 31
December 2017. The Disposal Price is to be settled
in cash by 34 monthly instalments from March 2019
to December 2021.
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INVESTMENTS IN AN UNLISTED
INVESTMENT FUND (Continued)

Taking into account (i) the fact that the investment
in the Fund has not generated any dividend income
for the Group; (ii) the redemption and transfer
restrictions; (iii) the constant cash inflow that will
be brought by the disposal; and (iv) the declining
performance of the Fund, the Group considered
that the disposal of the Fund Shares represented
a good opportunity for the Group to cash in the
uncertainties. For details, please refer to the
announcement of the Company dated 15 March
2019.

Completion of the disposal of the Fund Shares is
conditional upon the other shareholders of the Fund
accepting CCL’s offer and East Gain receiving the
Disposal Price in full from CCL. On 19 March
2019, East Gain was informed by CCL that all
shareholders of the Fund had accepted its offer to

purchase.

Up to the date of this report, the instalments of the

Disposal Price receivable had been received.

CAPITAL REORGANISATION

Pursuant to a special general meeting held on
27 May 2019, the special resolution approving
the Capital Reorganisation comprising the Share
Consolidation, the Capital Reduction and the Share
Sub-division (each as defined below) was duly
passed by way of poll and took effect on 28 May
2019.
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CAPITAL REORGANISATION (Continued)

Under the Capital Reorganisation,

M

@

3)

Every 8 issued and unissued shares of HK$0.01
each in the then existing share capital of
the Company was consolidated (“Share
Consolidation”) into 1 consolidated share of
HK$0.08 each (“Consolidated Share”);

the total number of Consolidated Shares
in the issued share capital of the Company
immediately following the Share Consolidation
was rounded down to a whole number by
cancelling any fraction in the issued share
capital of the Company arising from the Share

Consolidation;

the par value of each of the then issued
Consolidated Shares was reduced from
HK$0.08 to HK$0.01 each (“New Shares”)
by cancelling the paid-up capital of the
Company to the extent of HK$0.07 on each
of the then issued Consolidated Shares, such
that the par value of each issued Consolidated
Share was reduced from HK$0.08 to HK$0.01
(together with sub-paragraph (2) above, the
“Capital Reduction”); the credits arising
from (a) such reduction of the paid up capital;
and (b) the cancellation of any fractional
Consolidated Share which may arise from the
Share Consolidation, was transferred to the
contributed surplus account of the Company
within the meaning of the Company Act 1981
of Bermuda; and
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CAPITAL REORGANISATION (Continued)

(4) each of the then authorised but unissued
Consolidated Shares of par value of HK$0.08
each was sub-divided into 8 New Shares
of par value of HK$0.01 each (“Share
Sub-division”, together with the Share
Consolidation and the Capital Reduction, the
“Capital Reorganisation”).

The board lot size for trading in the Shares was
changed from 20,000 then existing shares to 10,000
New Shares on the Stock Exchange after completion
of the Capital Reorganisation.

PROPOSED ISSUE OF SHARES UNDER
THE GENERAL MANDATE

On 3 June 2019, the Company and Yellow River
Securities Limited as placing agent entered into a
conditional placing agreement pursuant to which the
placing agent agreed to place, on a best endeavor
basis, up to 30,600,000 placing shares of the
Company at the placing price of HK$0.22 per share
under general mandate (“Placing”). As disclosed
in the announcement of the Company dated 24
June 2019, the conditions precedent under the
placing agreement was not fulfilled on or before 24
June 2019, being the long stop date of the placing
agreement, the placing agreement has lapsed and the

Placing did not proceed.
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PROSPECTS

Looking ahead, the Group will focus on expanding
its food and beverage business. The Group remains
optimistic about food and beverage market, and
will operate the food and beverage business with
a flexible and prudent approach. In addition, it is
expected that the loan business will have a steady
and positive development this year based on the
current market environment and sentiment. The
Group remains optimistic about the development
potential of Hong Kong’s money lending market and
take measures accordingly to improve our overall
operational efficiency and strengthen our revenue

base.

The Group will review the markets for its respective
businesses with a forward looking perspective,
committing more resources to the business with
sustainability potential. Meanwhile, the Group
will continue to seek business and investment
opportunities with a view to providing growth
potential of the Group and bringing higher returns to
the shareholders of the Company.
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FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2019, the Group had cash and bank
balances of approximately HK$47,051,000 (31
December 2018: approximately HK$68,576,000)
and net current assets of approximately
HK$165,197,000 (31 December 2018:
approximately HK$191,074,000). Current ratio
(defined as total current assets divided by total
current liabilities) was 8.19 times (31 December
2018: 6.02 times).

The Group did not have any borrowings as at 30
June 2019 (31 December 2018: Nil).

The Group’s gearing ratio, which is calculated on
the basis of the Group’s total liabilities to the total
assets, as at 30 June 2019 was 9.34% (31 December
2018: 13.37%).
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MATERIAL ACQUISITION AND DISPOSAL

Proposed acquisition of Champ Express Holdings
Limited

On 4 January 2019, Amber Talent International
Limited (“Amber Talent”), an indirect wholly-
owned subsidiary of the Company, entered into a
sale and purchase agreement with an individual
(“Vendor”), an independent third party, pursuant
to which Amber Talent has conditionally agreed
to acquire from the Vendor the entire issued share
capital of Champ Express Holdings Limited, a
company incorporated in the British Virgin Islands
with limited liability, at the consideration of
HK$6,800,000. Champ Express Holdings Limited
and its subsidiaries (“Champ Express Group”) are
principally engaged in the research and development
of Chinese patented medicine products. After
taking into account of commercial considerations,
in particular, that sufficient documents and/or
information have not been provided to the Group
to carry out and complete the due diligence of
the Champ Express Group to its satisfaction, on 7
March 2019, the Vendor and Amber Talent entered
into a termination agreement whereby the parties
have mutually agreed to terminate the sale and
purchase agreement with effect from the date of
such termination agreement and upon termination,
no party to the sale and purchase agreement shall
have any claim against the other party in respect of
any matter or thing arising out of or in connection
with the sale and purchase agreement save for any

antecedent breaches and accrued benefits.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

Disposal of investments in an unlisted investment
fund

On 15 March 2019, East Gain accepted the offer
from CCL, an independent third party, to purchase
736.217 Fund Shares held by East Gain at the
Disposal Price, representing the net asset value
attributable to the Fund Shares held by East Gain
as at 31 December 2017. The Disposal Price is
to be settled in cash by 34 monthly instalments
from March 2019 to December 2021. For further
details of the Fund and the disposal, please refer
to the section headed “Investments in an Unlisted
Investment Fund” above.

Save as disclosed above, the Company does not have
any significant acquisition and disposal during the
Period.

CAPITAL STRUCTURE

As at 30 June 2019, the Group had equity
attributable to owners of the Company of
approximately HK$219,904,000 (31 December
2018: approximately HK$243,416,000).

FOREIGN EXCHANGE AND INTEREST
RATE EXPOSURE

For the period ended 30 June 2019, the Group had
a minimal exposure to foreign currency risk as most
of its business transactions, assets and liabilities
were principally denominated in the functional
currencies used by the Group’s entities. The Group
currently does not have a foreign currency hedging
policy in respect of its foreign currency assets
and liabilities. The Group will monitor its foreign
currency exposure closely and will consider using
hedging instruments in respect of significant foreign
currency exposure should the need arise.
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%IEED—JUHEQTE (nlg)

FOREIGN EXCHANGE AND INTEREST
RATE EXPOSURE (Continued)

When appropriate and at times of interest rate or
exchange rate uncertainties or volatility, hedging
instruments including swaps and forwards will be
used by the Group in the management of exposure
affecting interest rates and foreign exchange rate

fluctuations.

CHARGES ON GROUP ASSETS

As at 30 June 2019, the Group did not have any
charges of group assets (31 December 2018: Nil).

ADDITION OF PROPERTY, PLANT AND
EQUIPMENT

During the period, there were additions of
property, plant and equipment of approximately

HK$2,685,000 (31 December 2018: HK$8,232,000).

CONTINGENT LIABILITIES

The Group did not have any contingent liabilities as
at 30 June 2019 (as at 31 December 2018: Nil).

EVENT AFTER THE REPORTING PERIOD

Up to the date of results announcement and interim
report issuance, there was no significant event
relevant to the business or financial performance of
the Group that come to the attention of the Director
after the six months ended 30 June 2019.
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CAPITAL COMMITMENT

At the end of the Period, the Group was committed
to acquire property, plant and equipment of
approximately HK$853,000 (31 December 2018:

Nil) for its food and beverage business operation.

The Group had capital commitment of acquisition
of financial asset at FVTOCI of approximately
HK$966,000 as at 31 December 2018.

EMPLOYEE INFORMATION

As at 30 June 2019, the Group had approximately
98 employees (including the Directors) in Hong
Kong, the PRC and Singapore (30 June 2018: 76
employees (including the Directors) in Hong Kong
and the PRC. Remuneration to employees and
directors are based on performance, qualification,
experience and the prevailing industry practice.
The staff cost, including Directors’ remuneration,
amounted to approximately HK$21,179,000 for
the six months ended 30 June 2019 (30 June 2018:
approximately HK$7,796,000).

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June
2019 (30 June 2018: Nil).
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Other Information

Hith & i

SHARE OPTION SCHEME
The Company’s Share Option Scheme (“2013

Share Option Scheme”) was adopted pursuant to
an ordinary resolution passed by the Company’s
shareholders at the extraordinary general meeting
of the Company held on 30 September 2013. Under
the 2013 Share Option Scheme, the Company may
grant options to eligible persons, including Directors
and directors of the subsidiaries of the Company to

subscribe for the shares.

The total number of shares which may be issued
upon exercise of all options which may be granted
under the 2013 Share Option Scheme and options
which may be granted under any other share option
schemes of the Company shall not exceed 10% of
the total number of shares in issue on 30 September
2013 unless the Company obtains a refresh
approval from its shareholders. Options lapsed in
accordance with the terms of the 2013 Share Option
Scheme or any other share option schemes of the
Company under which such options are granted,
as the case may be, shall not be counted for the
purpose of calculating whether the limit has been
exceeded. The 10% general limit was refreshed
after the passing of the ordinary resolution by the
shareholders at the annual general meeting dated
28 June 2019 on the basis of 153,029,515 shares
in issue on that date. After the refreshment, the
maximum number of new shares which may be
issued upon exercise of all share options that may be
granted under the 10% general limit so refreshed is
15,302,951.
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SHARE OPTION SCHEME (Continued)

The maximum number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the 2013 Share
Option Scheme and options which may be granted
and yet to be exercised under any other share option
schemes of the Company (or the subsidiary) shall
not exceed 30% of the total number of shares in
issue from time to time. No options may be granted
under any share option schemes of the Company (or
the Subsidiary) if this will result in the limit being

exceeded.

The 2013 Share Option Scheme will remain in
force for a period of ten years commencing from 30
September 2013.

The subscription price in respect of any particular
option shall be such price as determined by the
Board in its absolute discretion at the time of the
grant of the relevant option but in any case the
subscription price shall not be less than the higher
of (i) the closing price of the shares as stated in the
daily quotations sheet of the Stock Exchange on the
date of grant, which must be a trading day; (ii) the
average closing price of the shares as stated in the
daily quotations sheets of the Stock Exchange for
the five trading days immediately preceding the date

of grant; or (iii) the nominal value of a share.
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SHARE OPTION SCHEME (Continued)

The options must be taken up within 21 days from
the date of grant upon payment of HK$1 and are
exercisable over a period to be determined and
notified by the directors to each grantee, which
period may commence from the date of acceptance
of the offer of the grant of the options but shall end
in any event not later than ten years from the date of
adoption of the 2013 Share Option Scheme.

The purpose of the 2013 Share Option Scheme is
to encourage the participants, including employees,
business associates and trustees, to perform their
best in achieving the goals of the Group and at
the same time allow the participants to enjoy the
results of the Company attained through their efforts
and contributions and to provide the participants
with incentives and help the Company in retaining
its existing employees and recruiting additional

employees.

No participant shall be granted an option if the
total number of shares issued and to be issued
upon exercise of the options granted and to be
granted (including both exercised and outstanding
options) in 12-month period up to and including
the date of grant to such participant would exceed
1% of the shares for the time being in issue unless
the proposed grant has been approved by the
shareholders in general meeting with the proposed
grantee and his associates abstaining from voting.
A circular must be sent to the shareholders of the
Company disclosing the identity of the proposed
grantee, the number and terms of the options granted

and to be granted.
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SHARE OPTION SCHEME (Continued)

Where any grant of option is to a substantial
shareholder (as defined in the GEM Listing Rules)
of the Company or an independent non-executive
Director or any of their respective associates
(as defined in the GEM Listing Rules) and the
proposed grant of option, when aggregated will
result in the shares issued and to be issued upon
exercise of all options already granted and to be
granted (including options exercised, cancelled and
outstanding) to such person in the 12-month period
up to and including the date of grant, (i) representing
in aggregate over 0.1% of the shares in issue;
and (ii) having an aggregate value, based on the
closing price of the shares at the date of each grant,
in excess of HK$5 million, then such proposed
grant of option(s) must be subject to approval by
shareholders on a poll in a general meeting where all
connected persons (as defined in the GEM Listing
Rules) of the Company must abstain from voting in
favour at such general meeting (except where such
connected person(s) (as defined in the GEM Listing
Rules) intend(s) to vote against the proposed grant
of option(s) and his intention to do so has been

stated in the circular).

No share options were bought forward, granted or
exercised pursuant to the 2013 Share Option Scheme
during the Period, and no share options remained

outstanding as at 30 June 2019.

8 China Demeter Financial Investments Limited
Interim Report 2019

i B M S B (A

fifg 1] A28 7] R (7 3% L GEM
TR BB ST JE BUAT AT
B 55 25 B 2 BN (F % GEM
T KRB ) 57 R R s P
B TR T G DF RS R A S B A
BT &SRS B (B )
I A8 AN BT A R Bt
M 2 BEERE (L3S e AT B 5E
B B i AR AT 2 T IR RE ) A AT (T
BT RO T E AT 2 ey (AR
R O AT 1M0.1% 5 B (i) % B
YA )2 B i T AR A A
3 7k 15,000,0000C - HI 7% 25 @ 5k
5%t I T ZED I TR SRR & 1 I o
PR FEZ KRG LA
Z A B A+ (3% WGEM LT
FURI) ZEURCHEROEE RS > i A B B
At (72 % RGEM_L iy B HI ) B8 4%
R A A I RORE T A B
BRHR R B 2 ) e

S AR IR T — AR TR R
B 2 AT GO - B
JERHER % — LN H =+ B A
ARATH -




Other Information (Cont’d)
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights
under the Company’s bye-law or the laws of
Bermuda which would oblige the Company to
offer new shares on a pro-rata basis to the existing

shareholders of the Company.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES

During the period ended 30 June 2019, neither the
Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed

securities.

DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

No transactions, arrangements and contracts
of significance to which the Company or its
subsidiaries was a party and in which a Director or
a connected entity of a director of the Company had
a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time

during the Period.
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Hvs i (&)
DIRECTORS’ AND CHIEF EXECUTIVES’ HH R BEEITHABR B -
INTERESTS AND SHORT POSITIONS IN FH R Tt Ay B {6 27 2 M 4 Je iR AT
SHARES, UNDERLYING SHARES AND
DEBENTURES
Long positions in ordinary shares of the AR 2 ) 3% 5 B A A
Company
Number of
ordinary
shares of Approximate
the Company percentage of
Name of Directors Nature of interest held interest
R S NV
WA HE £ 1k TR E HERBAE S
(Note)
(B17E)
Mr. Ng Man Chun Paul Beneficial owner 961,250 0.63%
SR ek A A
Mr. Ng Ting Ho Beneficial owner 961,250 0.63%
AL R SRR T A
Note: Mt -

The percentage of interest in the Company is calculated by ANTFZ AL H 0 T2 i —F— L
reference to the number of Shares in issue as at 30 June 2019, N H = H BT BE 153,029,515
that is 153,029,515 Shares. A% A o
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in ordinary shares of the
Company (Continued)

Other than as disclosed above, as at 30 June 2019,
none of the Directors or chief executive of the
Company had interest or short positions in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they have taken or deemed to have
taken under such provisions of the SFO), or which
were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no
time during the Period was the Company or any
of its holding companies or subsidiaries a party to
any arrangements which enabled the Company’s
Directors, their respective spouse or minor children
to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any other
body corporate.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2019, so far as is known to the
Directors, the following persons (other than the
Directors and chief executives of the Company)
had an interest or short position in the shares and
underlying shares of the Company as recorded in the
register required to be kept by the Company under
section 336 of the SFO:

FEB R

AR —JUESNA S H S
BT 0 AR 5 R S I W B R 9] 2336
WA AR FAF B 2 B4 Mt
o AT (BRAA A
BATHUN B LAAL) i A2 7Ry e
E B8 B 3 v R A R 5 BTk R

Long Position =]
Percentage of
Number of the share
ordinary capital of
Name of Shareholder Capacity shares held the Company
) A 24 7 A
AL TR S0 Pk R H Prflia 4 ke
(Note 1)
(k1)
Mr. Ng Ting Kit Beneficial owner 25,925,000 16.94%
SRIEHESEAE Ha A A
Notes: Mt -
1. The percentage of interest in the Company is calculated L. AN ZMERR 5 T 2 i

by reference to the number of Shares in issue as at 30
June 2019, that is 153,029,515.

Other than as disclosed above, as at 30 June 2019,
there was no person who had any interest or short
position in the shares or underlying shares of the
Company as recorded in the register required to be
kept by the Company under section 336 of the SFO.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

None of the Directors nor their respective associates
had any business which competes or may compete

with the business of the Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct regarding

securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules during the Period.

CORPORATE GOVERNANCE CODE
During the Period, the Company has adopted

and complied with the code provisions (“Code
Provision”) as set out in the “Corporate Governance
Code” contained in Appendix 15 (“Code”) to the
GEM Listing Rules except for Code Provision A.2.1
in respect of the role separation of chairman and

chief executive officer.
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CORPORATE GOVERNANCE CODE
(Continued)

The deviation from the Code Provisions will be
explained below. The Company aims to comply with
all the Code Provision and will review and update
the current practices of the corporate governance

regularly in order to achieve the aims.

The Code Provisions A.2.1 requires the position
of the chairman and the chief executive officer
be held separately by two individuals to ensure
their independence, separate accountability and
responsibilities. The chairman of the Company
is responsible for the overall leadership of the
Company and for strategies and planning of the
Group. The chief executive officer is responsible for
the day-to-day management of the Group’s business

and operations.

Mr. Ng Man Chun Paul assumes the role of both
the chairman of the Board and the chief executive
officer of the Company. The Board believes that
vesting both the roles of chairman and chief
executive officer in the same person has the benefit
of ensuring consistent leadership within the Group
and enables more effective and efficient overall
strategic planning for the Group. The Board
considers that the balance of power and authority
for the present arrangement will not be impaired and
this structure will enable the Company to make and

implement decisions.
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DISCLOSURE PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING RULES

Changes in Directors’ information since the date of
the 2018 annual report of the Company are set out

below:

- Mr. Zhou Jing resigned as a non-executive
Director and the Chairman of the Board; and
Mr. Ng Man Chun Paul, an executive Director
and the chief executive officer, has been
appointed as the Chairman of the Board, with
effect from 14 June 2019.

- Mr. Kenneth Hung has been appointed as
an executive director of Deson Construction
International Holdings Limited (Stock Code:
8268) on 29 July 2019, shares of which are
listed on GEM of the Stock Exchange.

Save as disclosed above, as at the date of this report,
there were no substantial changes to the Directors’
information required to be disclosed pursuant to
Rule 17.50A(1) of the GEM Listing Rules.
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Other Information (Cont’d)
HitE R (8)

AUDIT COMMITTEE

The Audit Committee consists of three independent
non-executive Directors, namely, Mr. Chan Hin
Hang, Mr. Yum Edward Liang Hsien and Mr.
Hung Kenneth with written terms of reference in
compliance with the Rule 5.28 to 5.33 to the GEM
Listing Rules. The Audit Committee has reviewed
the interim results for the six months ended 30 June
2019.

On behalf of the Board
China Demeter Financial Investments Limited
Ng Man Chun Paul

Chairman
Hong Kong, 14 August 2019

As at the date of this report, the Board comprises
three executive Directors, namely, Mr. Ng Man
Chun Paul, Mr. Lam Chun Kei and Mr. Ng Ting
Ho; and three independent non-executive Directors,
namely Mr. Chan Hin Hang, Mr. Yum Edward Liang
Hsien and Mr. Hung Kenneth.

This report will remain on the “Latest Listed
Company Information” page of the GEM website
at www.hkgem.com for a minimum period of seven
days from the date of its publication and on the

Company’s website at www.chinademeter.com.
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