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CHARACTERISTICS OF GEM (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached

than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the main
board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the "Directors”) of Viva China
Holdings Limited (the “Company” or “Viva China’, which together
with its subsidiaries, the “Group”) collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM ("GEM
Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive and there
are no other matters the omission of which would make any
statement herein or this report misleading.

ERBERZAARDA ([BX
Ftl) GEM ([ GEM J) 2% &

GEMZ L IR FPEATRAM—E
LTS - % A R LR A 1R B
Rtz ARASERERERAR -F
EREEETHRENZELAZEE
Bl YEKBEEAFZERBELTT
EHBRERE -

HRGEMLETAREZEER/FNEAF
HGEMEE 2B S R ERNB R T E
REBZESZERIBATEREAR
BRELRBEGEMEEZ2ESEES
RBEEZWS-

EERGREEFBRNE R
AHEZATHTBE  HHEF L
TRV TSR] - AHRERTR
BT B A R & 2 A AFAIE D AR T
ELAGEZEARTMSI B2 FAE
KAEETEF -

A& EIEZERTIEIR (GEMFE 5 £
AR A ([GEM_E TR A ) 2 3 E i
rEHBEHIFAFEERERAR ([
KA B FER B - 2[R E 8 2 A
REIAEE])Z2EH - ARAEEF
([EF]) BBt & KR R85 A
EEVEE WLAEEH — IR EE AL
3B B S RTR AR TS - AN AT A
EHESEAN TG ERETE  BE
REHIEER 7 R & TR A A
FIE B G AR & B CH P # T R E
ERE



02

Financial Review
AF5OE

(Rid)

RESULTS

During the six months ended 30 June 2019, the Group’s
consolidated revenue decreased from HK$649.3 million in the
corresponding period in prior year to HK$373.7 million this year,
representing a decrease of 42.4%. The decrease in revenue was
mainly due to the decrease in sales of construction materials
and sports content production. Gross profit in the period under
review was HK$52.2 million (the corresponding period in 2018:
HK$94.9 million), representing a decrease of HK$42.7 million
or 45.0% as compared to the corresponding period in prior year
which was in line with the decrease in revenue.

The Group's other income and other gains — net in the first half
of 2019 amounted to HK$837.6 million (the corresponding
period in 2018: HK$14.8 million). Other income and other gains
— net during the period was mainly attributable to the gain on
disposal of 6.8% interest in an associate (Li Ning Co) amounting
to HK$817.4 million (the corresponding period in 2018: nil),
government grants of HK$10.2 million (the corresponding period
in 2018: HK$10.0 million) and interest income.

Selling and distribution expenses for the first half of 2019
amounted to HK$21.8 million (the corresponding period in
2018: HK$22.1 million), representing a slight decrease of
HK$0.3 million as compared to the corresponding period in prior
year.
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Administrative expenses and other operating expenses
(“Administrative Expenses”) incurred in the reporting period
amounted to HK$115.5 million (the corresponding period in
2018: HK$62.1 million) which represented an increase of
HK$53.4 million as compared to the same period in prior year.
The increase in Administrative Expenses was primarily attributable
to the increase In fair value loss on investment properties, staff
cost, amortisation of intangible assets, depreciation of fixed
assets and right-of-use assets and one-off other operating
expenses.

Finance costs for the period amounted to HK$61.6 million (the
corresponding period in 2018: HK$39.9 million). The increase
in finance costs was primarily attributable to no interest expense
was capitalised into properties under development in the
reporting period while there was capitalisation of interest expense
in the corresponding period in prior year.

Li Ning Co Is accounted for as an associate of the Group. The
Group has adopted the provision contained in HKAS 28 whereby
it is permitted to include the attributable share of associate's
results based on the financial statements drawn up to a non-
coterminous period end where the difference must be no greater
than three months. During the period, the Group shared the
results of Li Ning Co based on its adjusted financial results for
the six months ended 31 March 2019 and adjusted for any
significant events or transactions for the period from 1 April
2019 to 30 June 2019. There is no non-coterminous period
end for other associates and joint ventures.
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During the six months ended 30 June 2019, the Group shared
the profits less losses of associates and joint ventures amounting
to HK$227.4 million (the corresponding period in 2018:
HK$94.7 million). The increase was mainly due to the increase in
contributions from Li Ning Co and Double Happiness of HK$63.4
million and HK$64.1 million respectively in the current period.

During the six months ended 30 June 2019, the Group has
recorded a net profit attributable to equity holders of HK$916.6
million comparing to HK$68.6 million for the corresponding
period in 2018 representing a significant increase of HK$848.0
million. The significant increase was mainly due to the gain

on disposal of 6.8% interest in an assoclate (Li Ning Co) of
HK$817.4 million and the increase in share of profits less losses
of associates of HK$132.8 million, but partially offset by the
decrease in gross profit and increase in Administrative Expenses
and finance cost in the current period.

SEGMENT

Community Development

Currently, community development segment mainly comprises
operation of sports parks and sports centres; development of
communities; provision of community development consultancy
and subcontracting services; property development for sales
and investment; and research and development, manufacturing,
marketing and sales of construction materials. Due to adjustment
in corporate strategy, the Group focused on developing and
investing in sports destinations and related opportunities with
enormous growth prospect in China during the reporting period.
Meanwhile, it has largely scaled down the sales of construction
materials.
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The community development segment generated revenue

of HK$237.4 million (the corresponding period in 2018:
HK$454.0 million) during the six months ended 30 June 2019,
which represented a decrease of HK$216.6 million or 47.7%
as compared to the corresponding period in prior year. The
decrease in community development segment’s revenue was
mainly attributable to a significant scale down of construction
materials business as a result of adjustment in corporate strategy,
which led to a decrease in sales of construction materials, but
partially net off by the increase in operating revenue of sports
parks. The operating revenue of sports parks recorded an
encouraging growth of 423.5% during the period as compared
to the corresponding period in prior year, driven by the increase
in sports parks facilities hiring income and sales of merchandise
through two new sports parks. The segment revenue was mainly
derived from the sports park operations and sales of goods as
the Group continues to expand the sports destination network.
Taking into account the expenses incurred in respect of potential
community development projects, this segment reported an
operating loss of HK$30.5 million (the corresponding period in
2018: operating profit of HK$26.4 million) during the period.
The decrease was mainly due to the decrease in sales of
construction materials and community development consultancy
service income compared with the corresponding period in prior
year.

The Group’s long-term strategy is to build a comprehensive
sports destination network and it has been dedicating its effort
to promote a sportive and healthy lifestyle in the community.
Echoing the PRC government's strategy to promote nationwide
physical fitness, the Group actively seeks cooperation with
different prospective contracting parties, including local
governments, property development and construction companies,
and established financial institutions. The Group has been
selecting suitable cooperation opportunities to invest in and
operate potential sports destination projects, including sports
centres and sports parks, and sports-related commercial
opportunities.
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In March 2019, the Group acquired 100% of the issued shares
in Joy Top Management Limited, an operator of three sports
destinations in the PRC. During the reporting period, two sports
destinations, namely Nantong Li Ning Sports Centre (located

in Gangzha District of Nantong City in Jiangsu Province) and
Tianjin Li Ning Sports Centre (located in Xiging District of Tianjin
Municipality) commenced operation. Both sports destinations are
committed to promoting national fitness across their respective
neighborhoods, whilst bringing new sources of revenue for the
Group starting from the second quarter of 2019.

In July 2019, the Group entered into an agreement which
conditionally agreed to acquire the entire issued share capital in
Rise Mode Investments Limited (further details of the transaction
were set out on page 12 of this report). If the transaction
succeed to complete, the ice rinks business operated by the
acquisition target will be included in the community development
segment.

Sports

The sports segment currently encompasses event production and
coordination of sports competitions, sports talent management,
and sports-related marketing and consultancy services. During
the period under review, our sports segment generated revenue
of HK$136.3 million (the corresponding period in 2018:
HK$195.3 million), which represents a decrease of HK$59.0
million or 30.2% as compared to the same period in prior year.
The decrease in sports segment’s revenue was mainly due to the
decrease in revenue generated from sports content production
and distribution. The sports segment recorded an operating profit
of HK$10.3 million (the corresponding period in 2018: HK$31.8
million), which represented a decrease of 67.6%.

VIVA CHINA HOLDINGS LIMITED 3E LB RE R A F

—hEFE=ZA - AEERENREE
BAERAR (ZEATEEE Mg
EE) 2MEBETRG - MEHA - WIE
A Bt (AN RIS fED
AFRNEEFEESPORKED
AERNREFEEHHLO)EEAE
EoMERE BB NNE LR
PeRES AR -_T-AFE-
HE A 745 52 18 75 2T B9 M ZHOR

—NFLR KAREFTLHHES
GHERERBEAEREBRAR 22
HOBTEAN (RGHBARARESE
12B) ERGEETKR WEREFELE
Z BB ET R AL R 0 BDE
To

JJIH EE’E%IB

B
Eﬁ%ﬁfﬁﬂ«@iﬁlﬁa%%& fm*%
S e BEEASEEUANIEHRES
%ﬁm%%&ﬁ&uumﬁﬁ EA@EEHJ%F'EJ
HATE B8 B o B &= 4 W 25136,300,000
BT (ZZF— \F R E : 195,300,000
JC) - B EF R HRE 459,000,000 jT sk
302% - BBE D HWERLTDEZEHRK
BENDRERBEITEE ZWER
BB B o BF 8315 48 4 4 110,300,000 7T
(Z=— )\ 4 [A# 31,800,000 7T) °
I8 67.6% °

S RANES

uﬁé



Financial Review
At¥5OIER

Itis the Group's strategy to drive the establishment of an
integrated sports platform by leveraging the existing resources
of its sports business. During the reporting period, the Group
continued its effort to capture and maximise the commercial
values of its sports resources, and encourage social participation
in sporting activities through commercial management of popular
sports events and competitions, sports talent management,

as well as providing sports-related marketing and consultancy
services.

In April 2019, the Group acquired 100% equity interest in =
8 E AR EHE B R A 7] for 80% ownership of “Snake
Esports” (further details of the transaction were set out on page
11 of this report). Upon the completion of the transaction, the
esports business of the acquisition target is included in the sports
segment.

Financial Position

Net assets of the Group as at 30 June 2019 was HK$3,266.1
million compared to HK$3,934.5 million as at 31 December
2018. The decrease was mainly due to the net effect of the
payment of a special dividend of HK$1,667.1 million and the
gain on disposal of 6.8% interest in an associate (Li Ning Co)
amounting to HK$817.4 million during the period.

The total non-current assets of the Group decreased from
HK$3,867.7 million as at 31 December 2018 to HK$3,288.1
million as at 30 June 2019. The decrease was mainly brought
about by the disposal of partial interest in an associate (Li Ning
Co), but partially offset by the increase in goodwill and intangible
assets arose from the acquisition of subsidiaries during the
period.

Net current assets of the Group at the end of the reporting period
increased by HK$23.2 million or 2.6% as compared to that as
at 31 December 2018. As at 30 June 2019, the Group had
cash and bank balances totalling HK$433.3 million (As at 31
December 2018: HK$380.7 million).
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Liquidity and Financial Resources

During the first half of 2019, the Group’s net cash inflow from
operating activities was HK$67.9 million compared to net cash
inflow from operating activities of HK$30.8 million during the
corresponding period in 2018. The increase in operating cash
inflow was mainly due to the increase in collection of other
receivables and trade receivables, and other changes in working
capital during the period. The net cash inflow from investing
activities was mainly attributable to the proceeds received from
disposal of partial interest in an associate during the period. The
net cash outflow from financing activities was mainly attributable
to the payment of special dividend during the period.

During the six months ended 30 June 2019, 16,408,000
ordinary shares with nominal value totalling HK$0.8 million were
issued upon exercise of certain share options for consideration
totalling HK$9.2 million.

The total cash and bank balances as at 30 June 2019 was
HK$433.3 million (As at 31 December 2018: HK$380.7
million). The Group has obtained bank facilities of HK$460.0
million (As at 31 December 2018: HK$460.0 million), of which
HK$40.0 million has been utilised as at 30 June 2019 (As at
31 December 2018: HK$40.0 million). The Group’s gearing
ratio was approximately 0.12 as at 30 June 2019 (As at 31
December 2018: 0.11). The Group defines gearing ratio as
ratio of net debt over equity plus net debt, in which net debt
represents total bank and other borrowings less cash and bank
balances. The current ratio (ratio of current assets to current
liabilities) of the Group as at 30 June 2019 was about 3.9 (As
at 31 December 2018: 4.1). The directors consider the Group's
gearing level and liquidity position were very healthy as at the
reporting date. It is the Group's strategy to maintain a healthy and
effective gearing ratio in a range of O to 1.
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Financial Management and Policy and Foreign Currency
Risk

The Group'’s finance division at its headquarters in Hong Kong
manages the financial risks of the Group. One of the key
objectives of the Group’s treasury policies is to manage its
exposure to fluctuations in foreign currency exchange rates. It is
the Group’s policy not to engage in any speculative activities. As
the Group operates primarily in Hong Kong and the PRC, most of
the revenue and trading transactions are settled in either HK$ or
RMB. Accordingly, the majority of the Group’s net current assets
were denominated in either HK$ or RMB. Deposits placed in
various banks are mainly denominated in these two currencies.
The Group maintains its proportion of deposits in RMB and HK$
in line with its future business and investment plans. The policies
in place to manage foreign currency risk have been followed by
the Group for several years and are considered to be effective
and the current foreign currency risk still manageable. The Group
has assessed its foreign exchange rate risk exposure and has not
entered into any foreign exchange hedging arrangement during
the period under review and as at the reporting date.

Charge on Deposit

As at 30 June 2019, interests in an associate with carrying
amount of approximately HK$908.8 million (as at 31 December
2018: HK$875.7 million) had been charged as security for a
bank borrowing of a subsidiary and convertible notes issued by
the Company.

Employees and Remuneration Policies

Staff remuneration comprised of monthly salaries, mandatory
provident fund contributions, medical benefits, housing benefits,
education allowances and discretionary share options issued
based on their contribution to the Group. Staff costs (including
Directors’ remuneration) for the period ended 30 June 2019
amounted to HK$41.4 million (the corresponding period in
2018: HK$34.9 million). The Group also engages professional
consultants to ensure the competitiveness of the remuneration
policy which, in turn, would support the business growth of the
Group. As at 30 June 2019, the Group employed 594 full-time
employees (31 December 2018: 355) and their remuneration
was calculated with reference to the market rates.
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Material Transactions
The Group entered into the following material transactions:

(a)

On 25 March 2019 the Group announced the sale of
6.8% of the total issued share capital in Li Ning Co by
way of placing. The placing completed on 27 March
2019 and all the relevant sale shares were placed with
net proceeds of HK$1,719.7 million received. The
placing represented an opportunity to realise part of the
investment by the Group in Li Ning Co.

On 9 April 2019, the Board declared a special dividend
of HK$0.148 per share of the Company to the
shareholders, amounting to approximately HK$1,311.9
million in total, following the placing as a gesture of
rewarding their constant support to the Company,

and approved a payment of an equivalent amount of
dividends declared by the Company to the holders of the
outstanding convertible bonds issued by the Company in
November 2013, on an as-converted basis, amounting
to approximately HK$355.2 million in total. Such
payments were made on 10 May 2019. The remaining
proceeds in the amount of approximately HK$52.6
million from the placing will be applied as working capital
of the Group.

As a result of the placing, the Group recorded a gain
from partial sale of investment in an associate which
contributed to the significant increase in the Group’s
attributable to owners for the reporting period as
compared to the corresponding period in 2018. The
Group also derecognised the carrying value of the
associate proportionate to the percentage reduced,
reclassify a proportionate amount of the exchange
fluctuation reserve previously recognised to the
consolidated financial statement. For details, please refer
to the announcements of the Company dated 25 March,
28 March, 9 April 2019 and the circular of the Company
dated 6 May 2019.
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In April 2019, the Group completed the acquisition of (b)
100% equity interest in £ /B ZMERI LB R
X A] (which holds 80% equity interest in & A B%
4345 B BB R A &)) at a consideration of RMB89.2
million. Following the acquisition, the Group holds 80%
ownership of “Snake Esports” with a League of Legends
("LOL") team serving as a backbone of League of
Legends Pro League (LPL), the most established and
professional event under the leading Chinese e-sports
series LOL. In May 2019, “Snake Esports” has been
formally renamed as “Lining Gaming Esports ("LNG")"
with a fresh team logo. The Group expects to leverage
its extensive sports resources and managerial experience
to providing more professional practices for the business
model and long-term development of LNG as well as the
Chinese esports industry at large, in addition to creating
value and commercial opportunities for sustainable
development.

On 30 May 2019, the Group entered into a framework ()
agreement with Shenyang Gu Li Commerce Limited
(“Buyer”) to sell the entire issued share capital in
Shenyang Zhao Huan Modern Construction Industry
Park Limited (LIS K ERRBEEXEER
A A]) (“Target Company”), a wholly-owned subsidiary
of the Group at a consideration of RMB87 million. The
net proceeds arising from the disposal will be used for
working capital of the Group. Further details of the above
were set out in the Company’s announcement dated 30
May 2019.

R-ZZT—NAFMA AEBETK
WSS EPRBERERA
A (FAELETABRAERIEER
N AIB0%ILAE) Z100% X HE - KB
A AR #89,200,0007T - AU EEE
B 1% NEEFH [Snake®E T 3%
FAR 2458 | 80%FT A #E © Snake®E
TR AL — I HER R
(TR BE | ) 8BS AR EISE L
MAEBBEE T RERY TRA
MENEERE - HIEH B
HENTEHBK -R_T—NF
A A [SnakeBE TR HELER | 1E
REEEEEETHRELT
(TING 1) | - ¥ E 2 BAZ -
AEBEBHENBELEENES
BERMERES  BINGTIEHRE
EFBBETENREEARRR
BEREEFEZBELCRES AR
AlEREEELRmERT B
BRAGEEE-

R-ZB—-AERA=1+8 A&
B EREARAR ([
FDRIAER B W EILS
KERREEEXEBRAA
(TEZRR - AEBZ2EH
BAR)2HCETRA REA
AR 87 ,000,0007T ° HEETHERT
BRIEFEEREARENEE
B EXZHE—FFHFBHRAE
ARIRPAE_T-NFRA=T
SR
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(d) On 22 July 2019, the Group entered into an agreement
which conditionally agreed to acquire the entire issued
share capital in Rise Mode Investments Limited at a
consideration of HK$341.0 million. Upon the completion
of the acquisition, Rise Mode Investments Limited will
become a wholly-owned subsidiary of the Group. Rise
Mode Investments Limited and its subsidiaries are
principally engaged in the business of management and
operation of ice rinks in the PRC. It currently operates
13 ice skating rinks across the PRC, particularly in
first— and second-tier cities such as Beljing, Shanghali,
Guangzhou, Shenzhen, Tianjin, Hangzhou, Suzhou and
Wuhan, etc. The acquisition is a strategic initiative in line
with the Group’s business strategy of sports destination
development, and will further diversify and enrich
the sports destination portfolio of the Group. Further
details of the above were set out in the Company's
announcement dated 22 July 2019.

PROSPECTS

In the first half of 2019, the Group has been focusing its

efforts on adopting its three-pronged business strategy. Apart
from sports destinations development, and coordination and
investment of sports competitions and events, the Group has
also been identifying and negotiating various M&A projects on
sports, health and leisure-related consumables, with a view to
develop new business line pertaining to sports, health and leisure
consumables.

In respect of sports destinations development, Tianjin Li Ning
Sports Centre, located in Xiging District of Tianjin Municipality
and operated by the Group, officially commenced operation in
early June. As of 30 June 2019, a total of five Li Ning Sports
Parks and Li Ning Sports Centres were under the Group’s
management and operation, providing a full spectrum of venues
and facilities for popular sports and leisure activities to different
communities nationwide and also offering value-added services
such as training, catering, retailing and health management,

as they adhere to the corporate mission of promoting mass
participation in sports and leisure activities, as well as advocating
a sports and healthy lifestyle.

VIVA CHINA HOLDINGS LIMITED 3E LB RE R A F
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Stepping into the third quarter of the year, the Group has
reached its first milestone in developing additional leisure sports
destinations aside from Li Ning Sports Parks and Li Ning Sports
Centres. On 22 July 2019, the Group entered into an agreement
which conditionally agreed to acquire the entire issued share
capital of Rise Mode Investments Limited at a consideration of
HK$341 million. The acquisition target is one of the leading
chained-brands of indoor ice-skating rinks in the PRC. It currently
manages and operates 13 skating rinks nationwide, particularly
in first-and second-tier cities such as Beijing, Shanghai,
Guangzhou, Shenzhen, Tianjin, Hangzhou, Suzhou and Wuhan,
etc. The acquisition is a strategic initiative in line with the Group’s
business strategy of sports destinations development, and will
further diversify and enrich its sports destination portfolio by
ramping up the number, variety, service offering and nationwide
coverage of the sports destinations operated by the Group. The
Group is of the view that the acquisition enables the Group to
seize the opportunities at the best of times, as the winter sports
sector embraces faster development owing to the 2022 Beijing
Winter Olympic Games. As such, the acquisition is expected to
generate new revenue stream for the Group and create greater
synergy and more business opportunities to its businesses.

For the coordination and investment of sports competitions and
events, the Group finished acquiring 80% ownership of “Snake
Esports” in April 2019, and rebranded it by formally changing the
name of the club to “Lining Gaming Esports (LNG)" with a fresh
team logo in late May 2019. The Group expects to leverage

its extensive sports resources and managerial experience to
providing more professional practices for the business model and
long-term development of LNG as well as the Chinese esports
industry at large, in addition to creating additional value and
commercial opportunities for sustainable development.
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§$‘§@?3§T“*‘ MESEMH 2 H
B RBEEREHEESHE E—
*F%Eﬂ:& EAKENES B A
G RER/MEEHEEAREEGUAE
Eﬂiﬁﬂ‘%ﬂﬁf ASEBTERAREZ
T CFIEREAFRE G RINRE
OIS WIEAWEEIEE AR EE
RO ARIR - AR BIE TS EB
5 IR % 153 [R) A s R0 P A o

CEBREHEBNREFE AEE
ERZZT—NFWATTAUEE [SnakeE
TR ELLE | M80% AR YN —F
—NWERATA#TTREEE AE
TRELAE[FTEETHAELIBING |
RERFIZE - NEEE BB ZERE
TLENEEEREZNEBRLR B
INGH R EEXFERZER AN
EREXRHESHENMRE WAIE
FLRBEEAENEERE ERIBE
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During the second quarter, the Group remained proactive in
identifying, assessing and negotiating various development
projects and M&A opportunities on sports, health and leisure
consumables, with a view to developing new sports, health and
leisure consumables business in the near future.

On the other hand, a wholly-owned subsidiary of the Company
entered into the framework agreement with a buyer on 30 May
2019, pursuant to which the subsidiary agreed to sell the
entire issued share capital in Shenyang Zhao Huan Modern
Construction Industry Park Limited (“Target Company”) at

a consideration of RMB87 million. The Target Company is
principally engaged in the construction materials business and
holds a land parcel in Shenyang. The Company's disposal of
the Target Company serves as a timely and strategic move

for the Group to stay aligned with and focus on its three core
businesses, while supporting itself to gradually withdraw from
the construction materials business. In addition, through realising
its land assets, the Group can put the asset-light development
model into practice more effectively, whilst concentrating
resources on expanding the three principal businesses.

Looking into the second half of the year, the Group will remain
committed to its post, and develop its three business pillars at

a faster pace while staying in line with preferential government
policies and the orientation of national development. The Group
will continue to expand the sports destination network, actively
engage in the coordination and investment in sports competitions
and events, and strive to foster the new sports, health and leisure
consumables business in the near future, so as to generate
enriched experience and consumption opportunities on sports,
health and leisure for the public.
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Unaudited Condensed Consolidated Results
REELERESERS

The board of directors (the “Board”) announces the unaudited Exg([E=g )R AMIELTP
condensed consolidated results of Viva China Holdings Limited ERAERAR ([RAR])REMBA
(the “Company”) and its subsidiaries (the “Group’) for the periods &l ([AREE )R —ZE—HLFEMA—H
from 1 April 2019 to 30 June 2019 and from 1 January 2019 ~ E2E_Z—AF R AZ+BR-_ZT—NF

to 30 June 2019 together with the comparative unaudited —A—BEZZT-NAFAA=TAHILH

condensed consolidated results for the corresponding periods in Bl Z RSB E PG A %S ER-F

2018 as follows: —N\FRPZ RECEZGREEERE S
g

INTERIM CONDENSED CONSOLIDATED FHIEEGEREEREM2E K

STATEMENT OF PROFIT OR LOSS AND OTHER xR

COMPREHENSIVE INCOME

For the three and six months ended 30 June 2019 BEZT-—NWFANAZTHILEZ@EAR
~E A

For the three months ended For the six months ended
30 June 30 June
BEARA=tHL=M@A BERA=tHLAEA

2019 2018 2019 2018
ZE-NF ZB-\f ZE-nf ZEB-)\f
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Notes HK$'000 HK$'000 HK$'000 HK$'000
Btz FHER FEL TR THL
Revenue W& 3 195,485 375,207 373,716 649,272
Cost of sales BERK (162,003) (313,139) (321,500) (554,406
Gross profit E¥ 33,482 62,068 52,216 94,866
Other income and Hi AR
other gains — net HiWa 58 3 13,206 8,576 837,649 1479
Selling and distrioution expenses  $EE R DAY (12,001) (11,544) (21,799) (22,113)
Administrative and other operating 1T B R E- 4
eXpenses KEBH (68,206) 32,504) (115,461) 62,133)
Finance costs BB 5 (31,841) 21,380) (61,582) (39,886)
Share of profits less losses of AEBEDRAR
assoclates and joint ventures RELEY
w R BB 6 155,154 32,366 227,412 94,660
Profit before income tax WREEHAER 7 89,794 37,582 918,435 80,189
Income fax FiaH 8 (1,015) (6,556) (4,125) (11,794)
Profit for the period BHREF 88,779 31,026 914,310 68,395
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Unaudited Condensed Consolidated Results

B EX SR
INTERIM CONDENSED CONSOLIDATED FHERGEEEREMEZEK

STATEMENT OF PROFIT OR LOSS AND OTHER =k (&)

COMPREHENSIVE INCOME (Continued)

For the three and six months ended 30 June 2019 HE-_ZT-hEFRA=THIE=EAR
~E A

For the three months ended For the six months ended
30 June 30 June

BEAAZTHLE=MA BERAZTHLERMEA

2019 2018 2019 2018

ZB-Nf ZB-N\§f ZB-nf ZB-)\f
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (KEER) (REBER) (REER)

Notes HK$'000 HK$'000 HK$'000 HK$'000
i ThR FAR ThR FAT

Other comprehensive income/  E 2 EKE/

(l0ss): (B8):
ltems that may be reclassified HgmENHEE
subsequently to profit or loss, B@EE A
net of income tax of ni BRETGH (&)
— Share of other -HE—HBE
comprehensive (1oss)/ INSPEN
income of an associate 2@ (B#B)
ya' & 108 (351) (98) (640)
~ Reclagsification adjustment -BAHE—F
upon partia disposal of an RN
associate ENNE
RE - - 36,901 -
— Exchange differences on ~BREGNER
translation of foreign ZEREE
operatons (127,186) (238,659) 6,070 (65,640)
Other comprehensive income/ i E b 2 & W
(loss) for the period, net of /(B#B) Nk
income tax of il fras (&) (127,078) 239,010) 42,873 (66,280)
Total comprehensive income/  HIR2ERE
(loss) for the period (BB 8E (38,299) (207,984) 957,183 2,115

VIVA CHINA HOLDINGS LIMITED 3£ L Bl = IR E R A F)



Unaudited Condensed Consolidated Results

RAESHEIRESER

INTERIM CONDENSED CONSOLIDATED

]

AR AGEEERAM2EK

t
@m& (&)

STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (Continued)

For the three and six months ended 30 June 2019 BHE_Z—NFAA=-THLE=@EAK
7~E A
For the three months ended For the six months ended
30 June 30 June
BEAA=tHL=MEA BEAA=THILAEA
2019 2018 2019 2018
“E-hE ZE-Nf ZE-AF C—B-\f
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEK) (KEER)
Notes HK$'000 HK$ 000 HK$'000 HK$'000
B 5k FHEL FET FHER FET
Profit/(loss) attributable to: UT AL
WA/ (F]):
Equity holders of the Company ADAERBEA 92,667 31519 916,640 68,589
Non-contralling interests FEkER (3,888) (493) (2,330) (194)
88,779 31,026 914,310 68,395
Total comprehensive income/ AT ALFEE2E
(loss) attributable to: W&/ (B8)
aE:
Equity holders of the Company ADAERREA (32,213) (203,572) 960,033 3,450
Non-contralling interests FEkER (6,086) (4,412 (2,850) (1,335)
(38,299) (207,984) 957,183 2,115
Profit per share ADARRERA
attributable to equity EhEEsRER:
holders of the Company:
Basic (HK cents) HEA (B 9 0.82 0.28 8.14 0.61
Dilvted (HK cents B8 (1) 9 081 028 7.95 061

The accompany notes form part of these unaudited interim
financial statements.
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Unaudited Condensed Consolidated Results
REELEPFRSER

(Rid)

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

As at 30 June 2019

NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BEREE
Investment properties BEME
Right-of-use assets EREEE
Intangible assets BRAE
Interests in associates and REE QTR

joint ventures GEbE EE
Deposits and other receivables e REMEKFIE
Deferred tax assets RREFIEAE
TOTAL NON-CURRENT ASSETS FRBEELE
CURRENT ASSETS REBEE
Stock of properties MEFE
Inventories 78
Trade debtors and bills receivable FEMR R W R R
Prepayments, deposits and BERE Re Rk

other receivables H B W sk IE
Derivative financial instruments PTEMBIA
Cash and bank balances Be RETEH
Assets classified as held-Tor-sale PERGEEE
TOTAL CURRENT ASSETS RBEELE
CURRENT LIABILITIES REBEE
Trade and other payables FERTER R &%

H eI 5008

Contracted liabilities EHaE
Accruals and receipts in advance e & R R EWIE
Deferred income EEWA
Lease liabilities HEAR
Bank loan WITER
Income tax payable ERmEH
Liabilities classified as held-for-sale DEAFERE
TOTAL CURRENT LIABILITIES TEEEAE

VIVA CHINA HOLDINGS LIMITED 3EN R B R AR A T

hHR AR S B AR R

R-Z-NFRA=1H

31 December

Notes
(i

10
2()
12

1"
15

22

22

2018

(Unaudited) (Audited)
(RBER) (&&ER)
HK$’000 HK$'000
THERT FHET
22,185 20,399
11,175 139,938
48,528 -
193,794 29,721
2,934,508 3,596,220
68,955 68,955
8,933 12,443
3,288,078 3,867,676
294,342 293,474
384 244
320,959 380,315
68,147 115,861

- 22,780
433,269 380,654
1,117,101 1,193,328
122,582 -
1,239,683 1,193,328
157,738 146,237
29,166 20,474
27,164 33,859
19,539 16,732
10,918 -
40,018 40,023
6,003 34,654
290,546 290,979
23,576 -
314,122 290,979




Unaudited Condensed Consolidated Results

RAESHEIRESER

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)
As at 30 June 2019

NET CURRENT ASSETS RBEEFE

TOTAL ASSETS LESS CURRENT EERERRDER
LIABILITIES

NON-CURRENT LIABILITIES FnBaE

Deferred income R A

Derivative financial instruments PTEMBTIE

Lease liabilties HEBE

Convertible notes RELES

Deferred tax liabilities REEFIESE

TOTAL NON-CURRENT FnBaBEes
LIABILITIES

NET ASSETS EEFE

EQUITY s

Equity attributable to equity holders AR RIE A A
of the Company eIt

Issued capital BEOBRA

Perpetual convertible bonds KAV AR B

Reserves &

Non-controlling interests FERER

TOTAL EQUITY EREE

The accompany notes form part of these unaudited interim

financial statements.

THBRERSHBERR R (F)

R-Z—hERA=1H

31 December

2018

—E-N\E

+=-—H=+—AH

(Unaudited) (Auited)

(REER) (&%)

Notes HK$'000 HK$'000
k=3 FTAERT FHET
925,561 902,349

4,213,639 4,770,025

12,267 10,011

25 586 2,772
2(b) 43,301 -
19 857,809 819,602
33,623 3,178

947,586 835,563

3,266,053 3,934,462

20 443,217 442,396
1,139,046 1,139,046

1,626,864 2,309,695

3,209,127 3,891,137

56,926 43,325

3,266,053 3,934,462

BaPM 2 M e RS PR 2 & R IS B b ERBA 7%
WRz—HbD e
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Unaudited Condensed Consolidated Results

FEEREEES 2 v 00 ]

THERAGEREEEBR
BE—Z-NFRA=THLXEA

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2019

20

Attributable to equity holders of the Company

EYNGE $:352-PN 3
Perpetual Share Exchange Convertible Non-
Issued Share premium convertible option fluctuation Reserve notes Accumulated controlling
capital account bonds reserve reserve funds equity reserve losses interests Total equity
KAt B RE TRRRE
BRTRE R &ER ARRES JE IR i HEES BEEE R BR F RS RREE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (Rig&ER) (REEREZ) (REER) (REERZ) (REER) (RigER) (REEREZ) (REER)
HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000
FET FAT FET THET FHET FET FET FET THET FHET FET
For the six months ended 30 June 2018 BE-2-\FAA=TALAEA
Balance at 1 January 2018 RZE-N\E—-A-BZ&H 440,437 4,172,526" 1,139,046 160,105" (58,786) 6,664" 90,392* (1,947,252 4,003,132 35,353 4,038,485
Profit for the period BRF - - - - - - - 68,589 68,589 (194) 68,395
Other comprehensive income/(loss) for the period BREM2ERS/ (BE):
Exchange differences on translation of foreign operations BEBIEBELESR - - - - (64,499) - - - (64,499) (1,141) (65,640)
Share of other comprenensive incomey/(oss) of an assaciate AEHERR AR E RS/ (FB) - - - - (640) - - - 640) - (640)
Totel comprehensive income loss) for the period Bn2Ebe/ (BE)RE - - - - (65,139) - - 68,589 3,450 (1,335) 2,115
Acquisiion of a subsidiary s — B A ) - - - - - - - - - 13,963 13,963
Shares issusd upon exercise of share options BREETERETZRN 1,908 25,621 - 6,975) - - - - 20,554 - 20,554
Equity-settled share option arrangements AREREE 2 BRET G - - - 5,892 - - - - 5,892 - 5,892
Transfer of share option reserve upon the forfeiture RBRERZ RS E RS ERBERERRE
or expiry of share options - - - (315) - - - 315 - - -
Share of an associele's reseive AE—RBERAZEE - - - 9,238 - 3,123 - (3,123 9,238 - 9,238
Transfer to statutory reserve BRERETHE - - - - - 2,012 - 2,012) - - -
Balance at 30 June 2018 RZB-N\FRA=+RZEH 442,345 4,198,147 1,139,046 167,945" (123,925) 11,799* 90,392* (1,883,483) 4,042,266 47,981 4,090,247
For the six months ended 30 June 2019 BE-Z-AEAAZTBLAEA
Balance at 1 January 2019 R-ZT-NE—A-B2&H% 442,396 4,199,052 1,139,046 165,911 (303,815) 11,799 90,392 (1,853,644) 3,891,137 43,325 3,934,462
Profit for the period BRH - - - - - - - 916,640 916,640 (2,330) 914,310
Other comprehensive income/{loss) for the period: BREM2ERS/ (BE):
Exchange differences on translation of foreign operations BEBIEBELESR - - - - 6,590 - - - 6,590 (520) 6,070
Reclassification adjustment upon partial disposal of an associate BALE-—MBERRBERDBRE - - - - 36,901 - - - 36,901 - 36,901
Share of other comprenensive incomey/(oss) of an assaciate AEHERR AR E RS (FB) - - - - (98) - - - (98) - (98)
Totel comprenensive income loss) for the period BR2Ekes/ (BR)RE - - - - 43,393 - - 916,640 960,033 (2,850) 957,183
Acquisition of subsidiares L&l - - - - - - - - - 16,451 16,451
Shares issued upon exercise of share options FBIRERITRERT ZRA 821 11,510 - (3,133) - - - - 9,198 - 9,198
Equity-settled share option arrangements AREREE 2 BRET S - - - 4118 - - - - 418 - 4718
Transfer of share option reserve upon the forfeiture RBRERZ RS E RS ERBERERRG
or expiry of share options - - - (23,533) - 23,533 - - -
Dividend paid BEAKE - - - - - - - (1,667,102) (1,667,102) - (1,667,102)
Share of an associale's reserve HME—BBHERARZHE - - - 11,143 - - - - 11,143 - 11,143
Transfer to statutory reserve BRTETRHE - - - - - - - - - - _
Balance at 30 June 2019 RZB-NERA=tRZEH 443217 4,210,562* 1,139,046 155,106* (260,422)* 11,799% 90,392* (2,580,573) 3,209,127 56,926 3,266,053
. These reserve accounts comprise the unaudited consolidated - ZEREREREACEZHBHES

reserves of HK$1,626,864,000 (31 December 2018:
HK$2,309,695,000) in the unaudited condensed consolidated

statement of financial position.

The accompany notes form part of these unaudited interim

financial statements.

MBRRRAZ REBEREAHRE
1,626,864,000% T (=T —\F+=A
=+—H :2,309,695,000/& 7T) °

BEPN 2 MY FERE AR FA 5 RIS B AR Th 3 7%

Rz —BD -
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Unaudited Condensed Consolidated Results

FEEREEES 2 v 00 ]

INTERIM CONDENSED CONSOLIDATED PHEHGERERER
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2019 HE-_ZT—NFXA=+H1X@AA

For the six months ended

30 June
BEAA=1+HLEAEA
2019 2018
=2-NF =Z-)N\F
(Unaudited) (Unaudited)
(REEXZ) (REEEZ)
HK$’000 HK$'000
FHERT FHTT
Net cash flows generated BEEBE
from operating activities BeMEFE 67,871 30,816
Net cash flows generated WEFEEME
from investing activities HeREFE 1,659,844 64,620
Net cash flows (used in)/generated B2 & &S (FFA)
from financing activities ERenEFE (1,684,835) 440
Increase in cash and cash ReRBREEED
equivalents 30 42,880 95,876
Effect of foreign exchange INETEREE) 2 LB FE
rate changes, net 9,735 (8,953)
Cash and cash equivalents at BB RReEEY
the beginning of period 380,654 521,012
Cash and cash equivalents at HREBESRREEEY
the end of period 433,269 607,935

The accompany notes form part of these unaudited interim

financial statements.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
RIEEL GRS S PRI SRR M 5E

1.  GENERAL INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands and the ordinary shares of which are listed on
the GEM of The Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

Principal activities
During the period, the Group was involved in the following
principal activities:

° production and distribution of sports content,
management and marketing of sports talents and provision of
sports-related marketing and consultancy services; and

o operation of sports parks and sports centres,
development of communities, provision of community
development consultancy and subcontracting services, property
development for sales and investment, and research and
development, manufacturing, marketing and sales of construction
materials.

Li Ning Company Limited (“Li Ning Co"), a company incorporated
in the Cayman Islands with limited liability, the issued shares

of which are listed on the main board of the Stock Exchange
(stock code: 2331), is an associated company of the Group,
whose principal activities include brand development, design,
manufacture, sale and distribution of sport-related footwear,
apparel, equipment and accessories in the People’s Republic of
China (the "PRC").

CITIC Land Co., Ltd ("CITIC Land"), a company incorporated

in the PRC with limited liability and a directly owned subsidiary
of CITIC Group Corporation, is an associated company of the
Group, whose principal activities include project investment, real
estate development, hotel investment and management, property
management, project contracting and real estate consultancy.

1. —REHR

AR R—ERASEEEMKRILZE
Bom HEBRREBBMARZMA
RAE (TP ) GEM LT -
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B AEERE T EEER:

. BENBRERET BEAS
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B R ART &

. KRERBEENMET O AL
B -RHEREREABD LD BRSE
EWMERBERIRE  AREM 2 HE-
BUE - MISHEERHE

ZTEHRAR([ZEERA]) —HER
HEREdMAZZBRAR EB
BITRMRB R ERLET (BRHA
§%:2331) AAKBE Y —MBE QR H
FEEBHERENTEARLMEA
(AR EZEEHEBESE R
B ERH LR R 'S
HERDH-
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
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1.  GENERAL INFORMATION (Continued)
Principal activities (Continued)

Shanghai Double Happiness Co., Ltd. (the "Double Happiness”),
a company incorporated in the PRC with limited liability, is an
assoclated company of the Group, whose principal activities
include manufacture, research and development, marketing and
sale of principally table tennis and badminton equipment under
its own “4L & = (Double Happiness)” brand and other sports
accessaries.

These financial statements are presented in Hong Kong dollars,
unless otherwise stated.

2.  BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES

(a) Basis of preparation

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2019 have been
prepared to comply with the disclosure requirements of the
Rules Governing the Listing of Securities on the GEM (“GEM
Listing Rules”) and Hong Kong Accounting Standard (‘HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants.

These unaudited condensed consolidated results do not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 December
2018, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (the "HKFRSs").

VIVA CHINA HOLDINGS LIMITED 3EN R B R AR A T
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
RIEEL GRS S PRI SRR M 5E

2. BASIS OF PREPARATION AND CHANGES IN

ACCOUNTING POLICIES (Continued)

(a) Basis of preparation (Continued)

The accounting policies used in the preparation of the unaudited
condensed consolidated results are consistent with those
adopted in preparing the Group’s annual audited financial
statements for the year ended 31 December 2018.

During the six months ended 30 June 2019, the Group has
applied, for the first time, the following new and revised HKFRS
for the preparation of the Group's condensed consolidated
results.

HKFRS 16, Leases

The impact of the adoption of the leasing standard and the new
accounting policies are disclosed in note 2(b) below. The other
standards did not have any impact on the Group's accounting
policies and did not require retrospective adjustments.

(b) Changes in accounting policies

The Group elected to adopt HKFRS 16 retrospectively from 1
January 2019, but has not restated comparatives for the 2018
reporting period, as permitted under the specific transitional
provisions in the standard. The reclassifications and the
adjustments arising from the new leasing rules are therefore
recognised in the opening statement of financial position on 1
January 2019,

2. RAUEERSTBREED
(#&)

() HwmEEE(E)
REARECERAREREAMRAZE
AARREGREASREBRE T \F
ToAZTHUEFEZREREEY
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2.  BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (Continued)

(b) Changes in accounting policies (Continued)

{0 Adjustments recognised on adoption of HKFRS 16

On adoption of HKFRS 16, the Group recognised lease liabilities
in relation to leases which had previously been classified as
‘operating leases’ under the principles of HKAS 17 Leases.
These liabilities were measured at the present value of the
remaining lease payments, discounted using the lessee’s
incremental borrowing rate as of 1 January 2019. The weighted
average lessee’s incremental borrowing rate applied to the lease
liabilities on 1 January 2019 was 13.81%.

2. mMAUEENEITBREED
(&)

() EEBELDH(H)

) FRAEBHFEREERE 165 A
RSB B HMEERFE 1658 K
SERENBREE LS ENFEITR
MHEINRPERTEEEE I WE
EMRBHEAGE ZFABEREENK
HEMNBREFE LEAAEARE=
T-NF— A BB EERN T
MR -ABAR-_ZE-NF-A—BE
FARNEE B (B R DN T 29 58 & 5 3R
7313.81% °

1 January 2019

—Z-hE
=) =g
(Unaudited)
(REEZ)
HK$'000
FHET
Operating lease commitments disclosed as at RZE-\F+=-A=+—H
31 December 2018 BREOLEHERE 111,309
Discounted using the lessee’s incremental borrowing R ER B BEAREAR
rate of at the date of initial application BEERFIERETHER 43,255
(Less): short-term leases recognised on a straight-line (R) RESZERAFAIN
basis as expense eHEE (3,198)
Lease liabilities recognised as at 1 January 2019 RZZ-NF—-HA—HHERW
HEAE 40,057
Of which are: HpadE:
Current lease liabilities TEBHEAE 4,769
Non-current lease liabilities FRHHEEERE 35,288
40,057
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
RIEEL GRS S PRI SRR M 5E

2. BASIS OF PREPARATION AND CHANGES IN

ACCOUNTING POLICIES (Continued)

(b) Changes in accounting policies (Continued)

() Adjustments recognised on adoption of HKFRS 16
(Continueq)

The associated right-of-use assets for property leases were

measured at the amount equal to the lease liabilities, adjusted by

the amount of any prepaid or accrued lease payments relating to

that lease recognised in the statement of financial position as at

31 December 2018. There were no onerous lease contracts that

would have required an adjustment to the right-of-use assets at

the date of initial application.

The recognised right-of-use assets amounting to
HK$48,528,000 relate to properties as at 30 June 2019.

The change in accounting policy affected the following items in
the statement of financial position on 1 January 2019:

o right-of-use assets — increase by HK$38,112,000

o prepayments, deposits and other receivables — decrease
by HK$265,000

o lease liabilities — increase by HK$40,057,000

o trade and other payables — decrease by HK$2,210,000

2. RAUEERSTBREED
(#&)
() EFEER2H (H)
() FRAEBHYHHEERZE 1654
HEER (F)
WEMENEBRERREEDRAE
REERENSEIE WEANR-F
—NE+ZA=+—-BEHBRRE
HRZEEABMEAANHEE
ENFROFRRETHE R EAR
H-gEpEtEEanFEaERE
BEETHE

RZE—-NFRA=+TEEBYEZC
T RE A& = 49 /48,5628,000/8 7T ©

RZF-NFE—A—R S RKEH
FETIRBHREKNIEAR

. 5 A& E — 18 HN38,112,0008 7T

. BN RIE B E R R RK
T8 — R 265,000 7T

. FAE & &1 5040,057,0007 7T

. R ASF R A B L A B A SRR — R
2,210,000/ 7T
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
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2. BASIS OF PREPARATION AND CHANGES IN

ACCOUNTING POLICIES (Continued)

(b) Changes in accounting policies (Continued)

() Adjustments recognised on adoption of HKFRS 16
(Continuea)

Practical expedients applied

In applying HKFRS 16 for the first time, the Group has used the

following practical expedients permitted by the standard:

o the use of a single discount rate to a portfolio of leases
with reasonably similar characteristics

o reliance on previous assessments on whether leases are
onerous

° the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 January 2019
as short-term leases, and

° the exclusion of initial direct costs for the measurement
of the right-of-use asset at the date of initial application.

The Group has also elected not to reassess whether a contract
is, or contains a lease at the date of initial application. Instead,
for contracts entered into before the transition date, the Group
relied on its assessment made applying HKAS 17 and HK (IFRIC)
4 "Determining whether an Arrangement contains a Lease”.

VIVA CHINA HOLDINGS LIMITED 3EN R B R AR A T
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
RIEEL GRS S PRI SRR M 5E

2. BASIS OF PREPARATION AND CHANGES IN

ACCOUNTING POLICIES (Continued)

(b) Changes in accounting policies (Continued)

(i) The Group's leasing activities and how these are
accounted for

The Group leases various offices, sports parks and staff quarters.

Rental contracts are typically made for fixed periods of 1 to 20

years. Lease terms are negotiated on an individual basis and

contain a wide range of different terms and conditions. The lease

agreements do not impose any covenants, but leased assets may

not be used as security for borrowing purposes.

Until the 2018 financial year, leases of property were classified
as operating leases. Payments made under operating leases (net
of any incentives received from the lessor) were charged to profit
or loss on a straight-line basis over the period of the lease.

From 1 January 2019, leases are recognised as a right-of-use
asset and a corresponding liability at the date at which the leased
asset is available for use by the Group. Each lease payment

is allocated between the liability and finance cost. The finance
cost is charged to profit or loss over the lease period so as to
produce a constant periodic rate of interest on the remaining
balance of the liability for each period. The right-of-use asset is
depreciated over the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net present
value of the following lease payments:

o fixed payments (including in-substance fixed payments),
less any lease incentives receivable

° variable lease payment that are based on an index or a
rate
o amounts expected to be payable by the lessee under

residual value guarantees, and

o payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising that option.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
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2. BASIS OF PREPARATION AND CHANGES IN

ACCOUNTING POLICIES (Continued)

(b) Changes in accounting policies (Continued)

(ii) The Group's leasing activities and how these are
accounted for (Continued)

The lease payments are discounted using the interest rate

implicit in the lease. If that rate cannot be determined, the

lessee’s incremental borrowing rate is used, being the rate that

the lessee would have to pay to borrow the funds necessary

to obtain an asset of similar value in a similar economic

environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the
following:

o the amount of the initial measurement of lease liabilities

o any lease payments made at or before the
commencement date less any lease incentives received

o any initial direct costs, and

° restoration costs

Payments associated with short-term leases and leases of low-

value assets are recognised on a straight-line basis as an

expense In profit or loss. Short-term leases are leases with a
lease term of 12 months or less.

VIVA CHINA HOLDINGS LIMITED 3EN R B R AR A T
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
RIEEL GRS S PRI SRR M 5E

2.  BASIS OF PREPARATION AND CHANGES IN

ACCOUNTING POLICIES (Continued)

(b) Changes in accounting policies (Continued)

(i) The Group's leasing activities and how these are
accounted for (Continued)

Extension and termination options

Extension and termination options are included in a number

of property leases across the Group. These terms are used to

maximise operational flexibility in terms of managing contracts.

Critical judgements in determining the lease term

In determining the lease term, management considers all facts
and circumstances that create an economic incentive to exercise
an extension option, or not exercise a termination option.
Extension options (or periods after termination options) are only
included in the lease term if the lease is reasonably certain to be
extended (or not terminated).

The assessment is reviewed if a significant event or a significant
change in circumstances occurs which affects this assessment
and that is within the control of the lessee.
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3. REVENUE, OTHER INCOME AND OTHER 3. WH HtAREMKE
GAINS — NET o
For the three months ended For the six months ended
30 June 30 June
BEAA=+HL=@EA HBEAA=THLAHEAR
2019 2018 2019 2018
—2-NF B\ Z—B-NF ZEB-)\E
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFEZ) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
Revenue [
Sports content productionand B2 B WA EUER
distribution income BITRA 91,982 103,133 153,796 191,727
Sports talent management BEASBEEYA
income 5,168 1,132 7,228 3,538
Sales of goods peEs 805535 240120 187,539 419352
Community development HEEREHRBRA
consultancy service income - 24,439 10 24,461
Sports park facilties hiring, BEERBoHE.
management and ofher EEREMBRBKA
service income 14,950 3,760 19,454 4,860
Gross rental income FCVEER N 2,850 2,623 5,689 5334
195,485 375,207 373,716 649,272
Other income Hgl A
Government grants DR 4,672 5,068 10,244 9,974
Interest income 1=V ON 6,094 1,282 7,518 2,595
Others Hity 351 - 351 -
1,117 6,350 18,113 12,569
Other gains - net Hittlhi 28
Net fair value gain on BEMEZATE
investment properties Yz F8 - 166 - 166
Gain on remeasurement of pre-  EF A ERALEY
existing interest in a joint BAE#ER MR
venture - 1,764 - 1,764
Net gain on disposal of HENE BFEREZE
property, plant and ey
equipment 189 181 - 181
Fair value gain on derivative MAMBIAZATE
financial instruments Yz 2,184 115 2,184 115
Net gain on partial disposal of ~ HER —FIBZ A A
interest in an associate BN RFE - - 817,352 -
Foreign exchange loss EXER (284) - - -
2,089 2,226 819,536 2,226
Other income and Httl AR
other gains - net Hih 238 13,206 8,576 837,649 14,795
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4.  OPERATING SEGMENT INFORMATION

The management is the Group’s chief operating decision-maker.
The management reviews the Group's internal reports periodically
in order to assess performance and allocate resources.

The management considers the business from a product/service
perspective. The management separately considers the different
products and services offered and the Group is organised into
two reportable operating segments as follows:

(a) the sports-related business segment engages in the
production and distribution of sports content, management
and marketing of sport talents and provision of sports-related
marketing and consultancy service; and

(b) the community development segment engages in
operation of sports parks and sports centres, development of
communities, provision of community development consultancy
and subcontracting services; property development for sales
and investment, and research and development, manufacturing,
marketing and sales of construction materials.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit
or loss, which is a measure of adjusted profit or loss before tax.
The adjusted profit or loss before tax is measured consistently
with the Group's profit or loss before tax except that interest
income, finance costs, equity-settled share option expenses, fair
value changes on investment properties and derivative financial
instrument, share of profits less losses of associates and joint
ventures as well as head office and corporate income and
expenses are excluded from such measurement.
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4. OPERATING SEGMENT INFORMATION 4. geEsWER (&)
(Continued)
For the six months ended 30 June 2019 HE-_ZT—-NFA=+HILXEA
Sports-related business Community development
EERBER HERR
2019 2018 2019 2018
-7 —E-\§f -B-nf =—E-)\%
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBH) (REER) (REBK) (REER) (REBR) (REER)
HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
T FHL TiEx Fin TR T
Segment Revenue AHKRE
Eend o 862 15305 WM5 40T AT 69072
Segment Resus APLE 10,261 31,808 (30,518) 26,40 (20,257) 58208
Reconciliation: BER:
Interest income FIBMA 7,518 2,595
Fair value (0ss)/gain on REMELATE
investment propertes (B8 /& (16,643) 166
Fai value gain on derivative financial ITEBBIAZ
nstruments AFERE 2,184 -
Net gain on partial disposal of interestin ~~ HER —FRIBZ A A
an associate 2H8nEEE
et 817,352 -
Equity-settied share option expenses IRIB A S 2 AR E
% (4,719) (5,892)
(Gain on remeasurement of pre-gxisting ENMERAELEY
interest in Joint venture BE#RNE - 1,764
Corporate and oher unalocated income. ¥ REMAAEMA - 29
Corporate and other unallocated PERAMADERT
expenses (32,830) (31,742)
Share of profits less losses of associates D EBE ARG RAE
and joint ventures rEZETRES 27,412 94,660
Finance costs BB (61,582) (39,886)
Proftbefore income tax BEAREHADERN 918,435 80,189
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5. FINANCE COSTS 5. BIBMA

For the three months ended For the six months ended
30 June 30 June

BEAA=tHLE=EA BESA=TALAEA

2019 2018 2019 2018
“E-nE ZB-\§f ZB-Nf ZEB-N\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBR) (REFER)

Note HK$'000 HK$'000 HK$°000 HK$'000
k3 TERT TET TERT FTAET
Interest on bank loan ROERAE 496 2,377 936 3179
Interest on convertible notes ARREERN L 29,155 26,669 57,657 52,767
Interest on lease liabiliies HEBEFS 2,190 - 2,989 -
Less: interest expense BBEERE
capitalised info ERAZ
properties under HEME
development for sale ZHE
X &) - (7,666) - (16,060)
31,841 21,380 61,582 39,886
Note: B &
(a) The finance costs have been capitalised at a weighted average () HE-_Z-N\FXA=1+AH1EXE
interest rate of 14.5% per annum for the six months ended 30 June A MK ABIR145% 2 N FHFEFRRE
2018 while no capitalisation of interest for the six months ended 30 June ~ ANME - MEE T —AFENAZ+HINE
2019. B EFSEAR(E
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6. SHARE OF PROFITS LESS LOSSES OF
ASSOCIATES AND JOINT VENTURES

The unaudited condensed consolidated results for the period
ended 30 June 2019 include the Group's share of the results
and reserves of Li Ning Co for the six months ended 31 March
2019 and adjusted for any significant events or transactions for
the period from 1 April 2019 to 30 June 2019. The unaudited
condensed consolidated results for the period ended 30 June
2018 included the Group’s share of the results and reserves
of Li Ning Co for the six months ended 31 March 2018 and
adjusted for any significant events or transactions for the period
from 1 April 2018 to 30 June 2018. The Group has adopted
the provision contained in HKAS 28 whereby it is permitted to
include the attributable share of associate’s results based on
accounts drawn up to a non-coterminous period end where

the difference must be no greater than three months. There is
no non-coterminous period end for other assoclates and joint
ventures.

During the six months ended 30 June 2019, the Group shared
the profits less losses of associates and joint ventures amounting
to HK$227,412,000 (the corresponding period in 2018:
HK$94,660,000). The Group completed the sale of shares by
way of placing which accounted for 6.8% of the total issued
share capital in Li Ning Co on 27 March 2019. The Group's
equity interests in Li Ning Co have decreased from approximately
22.5% to approximately 16.4%.

VIVA CHINA HOLDINGS LIMITED 3EN R B R AR A T

6. DIEHELATREEDLEZ
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ﬁ“‘%’f??ﬁﬁﬂi m%%f@$é$%@ fE?
ERREBEZT-NF=A=+—H1t
NMEAZEERFEE YHEZT N
FHA—BRBRE-ZT-NAFA=1H
IFER 2 EAEREH R FHELH
BoHE_T—)\FA=1+HILHME
ZARRERERAGSXERELAEED

EEERRBE_T—N\F=A=1+—
HIEAEAz¥ERFEE THE =T
—N\FHA-—RARBE-_FT—-N\FA

=T RIEEEZEAEREGHXZHIE
HHEE REBERWNEEGTTERSE
2855 BT 2 16 3T 4R Lt L AR 4 B
ENATRAGSERE (BEETSHER
ZEA)ZERBFAEEBERARZE
BoHEMBENRIREELERETRL
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7.  PROFIT BEFORE INCOME TAX 7. BRATEHAER
The Group's profit before income tax is arrived at after charging/ NS @ 2 B AT SR ATH F Th &40 %%

(crediting): (FFA) T OB IEZER

For the six months ended

For the three months ended

30 June 30 June
BEAB=THLE=MEA BEAA=THILAEA
2019 2018 2019 2018
“Z-NF ZEB-N\Ff ZB-h1fF ZB-\F¥
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEK) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
TET TR TET FET
Cost of inventories sold BEREMRA 74,627 233,248 179,476 403,875
Cost of services provided iR 4 RIS A A 87,376 79,891 142,024 150,531
Depreciation nE 5,773 899 8,579 1,681
Amortisation of intangible assets % & FE % 4,189 56 4,350 56
Foreign exchange loss, net EREEZE 2,815 1,005 2,531 1,880
Net fair value loss/(gain) on BEMEZ NV E
investment properies B/ (W) 38 16,643 (166) 16,643 (166)
Net loss/(gain) on disposal HENE BER
of property, plant and REER/ (W)
equipment T (41) (181) 148 (181)
Fair value gain on derivative PTAEMBIAZATAE
financial instruments Wz (2,184) (119) (2,184) (115)
Gain on remeasurement of pre- ~ EFTERAELEZ
existing interest in a joint BEER WA
venture - (1,764) - (1,764)
Employee benefits expense EEBHAZ
(including directors' (BEEEMS):
remuneration):
~ Wages and salaries -I&Rk%% 18,219 14,976 34,017 28,273
— Equity-settled share option —-UREEE 2 BER
eXpenses R 2,116 1,595 4,527 3,739
— Contributions to —ERMRERE
defined contribution B2
retirement plan 1,423 1,880 2,837 2,903
Total employee benefits EEBMAZLE
expense 21,758 18,451 41,381 34,915
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8. INCOME TAX 8. FBH
For the three months ended For the six months ended
30 June 30 June
BEAA=THL=M@A BEARA=THLEAEAR
2019 2018 2019 2018
“E-nE ZB-\f ZB-AF ZE-\f
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
TERT TR TET TR
Current — the PRC KER -3 5,712 6,827 8,822 12,085
Deferred BT (4,697) (271) (4,697) (27)
1,015 6,556 4,125 11,794

38

No provision for Hong Kong profits tax has been provided for
the six months ended 30 June 2019 as the Group did not
generate any assessable profits arising in Hong Kong during
the period (the corresponding period in 2018: Nil). The PRC
corporate income tax provision in respect of operations in the
PRC is calculated based on the statutory tax rate of 25% on
the estimated assessable profits for the periods ended 30
June 2019 and 30 June 2018 based on existing legislation,
interpretations and practices in respect thereof.

The share of income tax expense attributable to associates and
joint ventures for the period amounting to HK$29,539,000 (the
corresponding period in 2018: HK$10,543,000) is included in
“Share of profits less losses of associates and joint ventures” in
the unaudited consolidated results.
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9.  PROFIT PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amounts for the six
months ended 30 June 2019 and 2018 is based on the profit
for the period attributable to equity holders of the Company, and
the weighted average number of ordinary shares in issue and
participating equity instruments during the periods.

The calculation of the diluted earnings per share amounts for the
period ended 30 June 2019 is based on the profit for the period
attributable to equity holders of the Company after adjustments
to the dilutive effects of convertible notes and share of profits in
an associate arising from its potential ordinary shares; and the
weighted average number of ordinary shares after adjustments
for the effects of deemed exercise or conversion of all dilutive
potential ordinary shares at no consideration at the beginning of
the period.

The calculation of the diluted earnings per share amount for the
period ended 30 June 2018 is based on the profit for the period
attributable to equity holders of the Company and the weighted
average number of ordinary shares after adjustment for the effect
of deemed exercise of share option at no consideration at the
beginning of the period. No adjustment has been made to the
basic earnings per share amount presented for the period ended
30 June 2018 in respect of the potential dilution effect of the
associate’s dilutive potential ordinary shares and the convertible
notes for the period ended 30 June 2018, which either had
anti-dilutive or no dilutive effect on the basic earnings per share
amount presented.

9. AQTAEBZFEAELER
gl
HE-_Z-—hAEFR-_ZT—)/\FRA=T+
BIENEA 2 SREARF B IRE
AAREREE AELBRGEF RHR
BETE R RSERATAENEFY
HitEo

BHE_Z-AFA=THIHHEZE
BHEERNEBIRBEARBEERAE
ABERREN (CRABRERERE
BEEBREL 2D —HEE AR
M2 BET BENRAE) g BB e
FHE (ERRERPIIRERETRE
RERPHESTEE T BRIV EE
M) & -

BE-_Z-\FRA=TBLBHZE
REBRMNSEIBIBEARBDRERTH
A FEAE B P A K B B AR 04 T 15
(EMBER MR TR ETERBRE
ZHEBEHAR)HE-ARRE"T
—N\FRA=THILHME BERAFA
BEYEZEEERRRIBREREZ
BEEERENM2S 2 SREKRRT
SRR A R U I S UE -
TERBEE-_FT-N\FAA=+TAL
BRI 2 GRERBRT S REIELH

B o
=
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9.  PROFIT PER SHARE ATTRIBUTABLE TO 9. AATEBZBEAELER
EQUITY HOLDERS OF THE COMPANY amF ()
(Continued)

For the six months ended

For the three months ended

40

30 June 30 June
BEAAZ+HL=@EA HBEAA=ZTHLAER
2019 2018 2019 2018
—E-hE ZB-N\f Z—B-NF C"—B-)\E
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REFEZ) (REER) (REFER)
Profit atiributable to equity BRHESREREF
holders of the Company, ZERAREREA
used in the basic earnings SRR (FHET)
per share calculation
(HK$'000) 92,667 31,519 916,640 68,589
Adjusment to the share of MEBELAREEZ
profits in an associate arising AE—fREE R A
from fts dilutive potential A2 BB E N
ordinary shares (HK$'000) RBE(FET) (1,894) - (4,380) -
Adjustment to interest HARREETE
on convertble notes fEHAZE (THET)
(HK$000) - - 57,657 -
Proft attributable to equity AR EEREEAN
holders of the Company ZERRARERFEA
used in the diluted earnings FEAEER (&)
per share calculation
(HK$'000) 90,773 31519 969,917 68,589
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9.  PROFIT PER SHARE ATTRIBUTABLE TO 9. AQTREBHEAERLEER

EQUITY HOLDERS OF THE COMPANY

(Continued)

A (&)

For the three months ended

For the six months ended

30 June 30 June
BZ~AAB=THLE=HEA BEAA=THLAEA
2019 2018 2019 2018
ZE2-n1F ZB-\f ZB-nFf ZEB-)\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEK) (REER)
Number of ordinary shares ~ EERE A
Weighted average number of BRI EEREREF
ordinary shares in issue ZEBBETEBRR
and participating equity S2ERATAZ
instruments used in the MEFHE (FR)
hasic earnings per share
calculation ('000) 11,263,226 11,217,767 11,257,181 11,214,497
Dilutive equivalent shares BELTBRAES
arising from potential ZEEZRKRNM
ordinary shares (000) (Fi) 9,299 128,646 16,251 114,320
Dilutive equivalent shares FEEREES
arising from conversion of FrE4E 2 BEE%ER
convertible notes (000 Bfn (FR&) - - 926,190 -
Weighted average number of BRitEgkhEsE
ordinary shares and potential BRcEBRRER
ordinary shares used in the L@ METIH
diluted earings per share (Fh)
calculation ('000) 11,272,525 11,346,413 12,199,622 11,328,817
Basic earnings per share BRELRREF ()
(HK cents) 0.82 0.28 8.14 0.61
Diluted earnings per share SREFRA (B
(HK cents) 0.81 0.28 7.95 0.61
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10. INVESTMENT PROPERTIES

As at 30 June 2019, the fair values of the Group’s investment
properties were HK$11,175,000 (31 December 2018:
HK$139,938,000). The fair values of the Group’s investment
properties are assessed by management based on the property
valuation, adopting the market approach and made reference
to available comparable market transactions, performed by
Asia-Pacific Consulting and Appraisal Limited, independent
professionally qualified valuers. The investment properties are
measured using significant unobservable inputs (level 3 of fair
value hierarchy). During the period, the Group announced its
intention to sell its subsidiary, Shenyang Zhao Huan Modern
Construction Industry Park Limited (JE&FZ K IR R IEE
EXBE AR AT ) which held investment properties with
carrying amount of HK$111,949,000 as at 30 June 2019.
The investment properties situated at Shenyang have been
classified as assets held-for-sale as at 30 June 2019, Financial
information relating to the assets held-for-sale is set out at note
22,

11. INTERESTS IN ASSOCIATES AND JOINT
VENTURES

10. BEYE
RZE—NFERA=1TH FEERE
Y2 NFEB11,1750008 T (==
—N\F+ZA=+—H:139,938,000%
TL) cEBRENREBYEESERMG
E AN 25 K@ % s B BR A R iE B IR 4
MBEVLERBAELBTERS
BOZOEGRETIGHAEERENE
ZRAFE-REYEDFEAERTAE
=g A\ B (BIRATFE) = - R H
A $El*ﬁﬁﬁﬁmﬁwg b
BIKBEAEEELXRABRAR %A
ﬂm:%—niﬁﬁz+5%ﬁﬁﬁﬁ
111,949,000 T2 EME--R=_F
—NEXNA=1+8  ZEUNEBHNEK
BYHXC D EAGELAE BFEEAE
R B AR S NM 22

1. REERATIRE

32z

B R

30 June 31 December
2019 2018
“Z-hE —E-\%
AA=TH +ZHA=+—H
(Unaudited) (Audted)
(REER) (B&%)
HK$°000 HKS'000
TER FEL

Interests in associates REE AR Zféifx
Amount due from an associate JE MRS & AR B 5,522 5,522
Share of net assets of associates AEBERT ﬁ EFE 1,830,675 2,222,081
Goodwill ﬁﬁ% 1,080,325 1,350,335
2,916,522 3,577,938

Interest in joint ventures N\EELECER
Share of net assets of joint ventures AEEEREEEFE 17,986 18,282
17,986 18,282
2,934,508 3,696,220
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11. INTERESTS IN ASSOCIATES AND JOINT
VENTURES (CONTINUED)

Note:

As at 30 June 2019, the market value of Li Ning Co’s listed shares
was HK$18.42 per share (31 December 2018: HK$8.40 per share).
The number of Li Ning Co ordinary shares held by the Group was
approximately 263,405,000 as at 30 June 2019, 31 December
2018: 299,374,000 and number of convertible securities held was
approximately 137,797,000 units as at 30 June 2019, 31 December
2018: 249,827,000 units.

The Group has interests in the following principal associates:

Li Ning Co* FERAE
CITIC Land hEEE
Double Happiness qEE

1. REBEQATIREGELEZE
= (&)

B & -

RZZE—hENA=1+H FEQAFLH
B mEAESRISABL(ZT—N\F
+ZA=1+—H 8R840B L) - AEH
RZE-hhERNA=ZTEFREZTEQAAY
BIXE B 4 5263,405,0008% (Z T — \FE
+=A=+—H:299,374,0000%) - MH =F
—hWEXNAZTAMBTRBRELFRENE
137,797,00000 (= —N\F+=ZA=+—H:
249,827,00013 ) °

AR AT £ BB A A s

As at 30 June As at 30 December
2019 2018
R=ZZ—h&F R=ZF—N\F
ANA=+tH +=-—A=+-—H
Percentage of Percentage of
equity interests
directly
attributable

to the Group

equity interests
directly
attributable

to the Group

rEBEE REBEE
EEREGSL EBAREBEISL
16.4% 22.5%

29% 29%

10% 10%

Li Ning Co holds 47.5% of the equity interests in Double
Happiness.

FERAFEAEEA 5% -
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12. INTANGIBLE ASSETS

The intangible assets held by the Group increased primarily as a
result of the acquisition of subsidiaries. See note 21 for further
information.

Goodwill

Bk

12. BREE
REBFAEZBLEERMIEEHR
WHERB AR E—FEHNB2 AW
21 e

League
Qualification
and Home and
Away

Operating
Trademarks Rights

Co-operation
Agreement
N
SERMR

[l EERE IRBHE

HK$'000 HK$'000 HKS'000 HK$'000 HKS 000

THL TR TR TR TRL
At31 December 2018; RZZ-N\E

tZA=+-H

Cost KA 17,470 12,619 - - 30,089
Accumulated amortsaton EHE 32 - (368) - - (368)
Net book amount EmsE 17470 12,251 - - 29,721
At 1 January 2019; RZZ-nE-A-R:
Acquisition of subsidiaries WENBAR 43,826 - 16,249 112,809 172,884
Amortsaton charge gug - (321) (247) 3,782) (4,350)
Currency translafion differences EHER (1,039 () (427 2,99) (4.461)
Closing net book amount FREEFE 60,263 11,925 15,575 106,031 193,794
At 30 June 2019: RZE-NEXAZTH:
Cost KA 60,263 12,608 15,822 109,813 198,506
Accumulated amortisation EH 3 - (683) (247) (3,782) (4712)
Net book amount FEFE 60,263 11,925 15,575 106,031 193,794

Operating Rights represent Joy Top Management Limited’s
subsidiaries’ right to manage sport parks in Hefei and Nantong
with useful life of 14.76 years and 19.571 years separately.
League Qualification with useful life of 8.75 years allows the LPL
team owned by /8 PRI ER A9 4% B B BR A A to contest in
the LPL and shares the profit from the League. Home and Away
Co-operation Agreement with useful life of 1.67 years allows
8N B A48 B PR A &) to host a Home Venue in LPL.
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13. STOCK OF PROPERTIES

Properties under development for sale BEPIGENE

13. MI%*FE&E

30 June 31 December

2019 2018

—B-nF —B-N\F
~A=TA +=ZA=+—H
(Unaudited) (Audited)

(REER) (8E”)

HK$’000 HK$'000

TERT TERT

294,342 293,474

The properties under development for sale are held outside
Hong Kong with medium to long-term lease. The development is
expected to be completed more than one year from the reporting
date.

14. TRADE DEBTORS AND BILLS RECEIVABLE

BRPZHFENEDRERRINAT R
HHERA FHERBUENERE
FHERE B —FR Tk -

14, BURERRREVRRE

30 June 31 December

2019 2018

—EB-0E —E2-N\%

~A=tH +=A=t+—-H

(Unaudited) (Audited)

(REBERZ) (BER%)

HK$'000 HK$'000

TER THEL

Trade debtors and bills receivable EURERREREE 325,404 384,764
Less: allowance for doubtiul debts B RERA A (4,445) (4,449)
320,959 380,315
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14. TRADE DEBTORS AND BILLS RECEIVABLE 14, EWRERERREKRERE
(Continued) (#&)

An aging analysis of the trade debtors and bills receivable (net PR BR R R R AR (B 2 FE W AR R

of allowance for doubtful debts) that are not considered to be W ERE (M RERE)ZIBER
impaired as at the end of the reporting period, based on the AEZEREBEDITUT ¢

payment due date, is as follows:

30 June 31 December

2019 2018

—E-hE —E-\E

AA=1H +ZHA=+—H

(Unaudited) (Audited)

(REER) (B#&%)

HK$’000 HK$'000

THT AL

Neither past due nor impaired WK s E R (B 242,896 349,183

Less than 3 months past due BHLR=EAR 52,008 17,900

3 to 6 months past due BH==EA 24,052 800

More than 6 months AEBBNEA 2,003 12,432

320,959 380,315
Receivables that were neither past due nor impaired relate K8 ER IR R RE A PR IR IR PR B TR /Y
to diversified customers with no recent history of default. BP HEHEOBENES -8 H
Receivables that were past due but not impaired relate to a BRBEZ BUEIAT)E % 7 B RS

number of independent customers that have good track record RERFABLHRZBIRFAR IR
with the Group. Based on past experience, the directors of the BRALR ARAESRARERP
Company are of the opinion that no provision for impairment is ZIEEEETESAKRE A BEH

necessary in respect of these balances as there has not been MR A 2HNE  WBARZELE
a significant change in credit quality and the balances are stil FRVE R E B o

considered fully recoverable.
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15. PREPAYMENTS, DEPOSITS AND OTHER 15, ENRE -REREMENK
RECEIVABLES IE
30 June 31 December
2019 2018
“E-NF —E-N\F
~NA=1H +=A=+-H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
THT TEL
Prepayments B HIE 20,468 112,701
Deposits and other recelvables BeREMRERZE 140,632 96,129
Less: loss allowance for deposits and other B Ee REMERRE
receivables EERE (23,998) (24,014)
137,102 184,816
Less: current portion BmEE S 68,147 115,861
Non-current deposits and other receivables EREEE R
Hit IR 68,955 68,955
16. TRADE AND OTHER PAYABLES 16. EAERARHEMENKIE
The trade payables of the Group as at 30 June 2019 and REZXZEHFE AEER-_Z—N
31 December 2018 were all aged within three months, as EFXNA=ZTHE-_ZE—NF+_-A
determined based on the invaice date. —t+t—RAZEMERZERE DR =@
o
30 June 31 December
2019 2018
“E-NF —E-N\F
~A=1H +=ZA=+-H
(Unaudited) (Audited)
(REERK) (BER)
HK$'000 HK$'000
TET TEL
Trade payables JEREERR 109,399 102,789
Other payables Hit I 3E 48,339 43,448
157,738 146,237
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17. ACCRUALS AND RECEIPTS IN ADVANCE

17. ErERARARIRE

30 June 31 December

2019 2018

“E-hE —E-N\f

AA=1H +=ZA=+—-H

(Unaudited) (Audited)

(REER) (B&%)

HK$'000 HK$'000

TER FTER

Accruals st &R 21,474 33,859
Receipts in advance A 5,690 -
27,164 33,859

18. BANK LOAN

18. MITER

Bank loan, secured RITER BHEF
Less: Current portion o BNERE S

30 June 31 December
2019 2018
“E-hE —E-N\§
AB=tH
(Unaudited) (Audited)
(REER) (B%%)
HK$’000 HK$'000
TER FTEL
40,018 40,023
(40,018) (40,023)

Bank loan bear floating rate of HIBOR plus basis.

Loan included collateralised bank loan which is secured by
interest in an associate with an estimated carrying amount
of approximately HK$115,182,000 (31 December 2018:
approximately HK$110,986,000).

The Group has obtained bank facilities of HK$460,000,000

during the period, of which HK$420,000,000 remained
unutilised at 30 June 2019.

VIVA CHINA HOLDINGS LIMITED 3£ L Bl = IR E R A F)
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19. CONVERTIBLE NOTES

On 13 December 2016, the Group completed the issuance of
redeemable convertible notes (the “Notes”) in the aggregate
principal amount of HK$778,000,000 with an initial conversion
price of HK$0.840 per ordinary share of the Company (subject
to adjustments). The Notes were issued on 16 December 2016
(the “Issue Date”) which will be due on the fifth anniversary of the
Issue Date, i.e. 16 December 2021 (the "Maturity Date”). The
Notes bore an initial interest of 5% per annum payable quarterly
in arrears after the Issue Date. Unless previously converted,
redeemed or cancelled, the Notes will be redeemed on the
Maturity Date, at a redemption price equal to the aggregate of:

(i) the outstanding principal amount of the Notes;
(i) the outstanding interest up to the date of redemption;
(iif) the outstanding default interest (if any); and

(iv) any additional amount that would make up an internal
rate of return on the amount of the Notes in (i) above at 10.5%
per annum (having included all interests paid together with that
payable in (i) and (i) above), calculated during the period from
the Issue Date up to (and including) the Maturity Date.

The Notes are secured by interest in an associate with an
estimated carrying amount of approximately HK$793,585,000
as at 30 June 2019 (31 December 2018: approximately
HK$764,676,000).

An aggregated net proceeds of approximately HK$777,013,000
was raised by the convertible notes during the year ended 31
December 2016.

The fair values of the liability component and the equity
conversion component were determined upon the issuance of
the Notes. The fair value of the liability component as at the
Issue Date was determined by using cash flows discounted at
an effective market yield of 14.64% for a similar liability that
does not have an equity conversion option. The residual amount,
representing the value of equity conversion component, is
included in shareholders’ equity.

19. TRREE
RZZ—RF+_A+=B A£E*=
BT AR & 4858 5778,000,00078 7T 2 1]
FEE SRR ([ZHE])  VIZ 8K
BAEBRAR R E®AZ0.8405 T (7] F
FAE) EER-_ZT—RF+=A+X
B (8788 TTBRETAZE
ABAFER (- —F+ A+~
H(TE/HA8]) ) BH - ZEYPREF
Eo%st B HARBETHRIBS=M@AN
B—koBRIEIRATEL O kT
GHZESNRISBEER  BRESZR
AT 4870

() BEBEZERESD:

iy BEBLOBHZEHRFAE:

iy ERES(WE) R

vy HEEEXOMRERESENE

THEZIHA (2FE%AB) LHBR
BF10.5%tE ZW*BLlﬁlﬁn (BE2EE

A5 IR (R = S (1) B (i) B A<F ) ) AE £
Hb S5

—NEXNA=Z+8 ZEHMGET
EEETE?%ZW% 585,000/ 7T 2 Bt &
Al EREEARA(ZE—NF+ZA
=+—H8:4764,676,0005 ) °

REBEEZZTE—R"F+ZA=+—AL
FEEAIRREBRCEEAHY
777,013,000 7T 2 FT 1S 3R I8 F 58

BEDS &Vémii?ﬁﬁluﬁ ANFERE
BEROTKET -BED ﬁQ%’é‘ﬁEZ’A

FEDERATEERESRENEUSE
BREBEMIZREE14.64% TR SR
BETET R THIA (AERERE
DZEE) AR R -
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19. CONVERTIBLE NOTES (Continued)

During the six months ended 30 June 2019, no noteholders
have converted any portion of the Notes into ordinary shares of
the Company.

The Notes are presented in the statement of financial position as
follows:

19. WEKRERE (8&)
REBE-ZT-AFAA=THILAE
A BEZESEABTASOZERE
AV RN o i

ERRMBRARANEINWT

2019
—E-hF

2018
—E-N\f
HK$'000
F#ET

HK$’000
FEx

Liability component at 1 January R—A—Bz

BEID 819,602 750,605
Interest expense FERX 57,657 52,767
Interest paid B FLE (19,450) (19,450
Liability component at 30 June RANA=Z=THZ

BEBD 857,809 783,922

The following table shows the remaining contractual maturities
at the end of the period, which are based on contractual
undiscounted cash flows (including interest payments computed
using contractual rate) and the earliest date the Group can be
required to pay:

TRINFHMRERGHORBRADRE
(BREEREONEGFHEZ M BT
ZHRABANINABRAEERATERZ
REBH:

More than More than
1 year 2 years
but less but less
Within than than Carrying
1 year 2 years 5 years amount
BE-£ RERmE
-ER BIRWE BHIREE REE
HK$'000 HK$'000 HKS$'000 HK$'000 HKS$'000
TEn TEn TEn TER TEn
At 30 June 2019 (Unaudited) RZZ-NERA
=TH(REER)
Convertible notes (labiity component) ~ TRREE (BEHS) 38,900 38900 1106232 1184032 857,809
At 31 December 2018 (Audited) RZE-N\E+ZA
“T-B(8EH)
Convertible notes (labiity component) ~ TERER (BEHSH) 38,900 38900 1125682 1203482 819,602

VIVA CHINA HOLDINGS LIMITED 3£ L Bl = IR E R A F)
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20. SHARE CAPITAL 20. B
30 June 2019 31 December 2018
Z2-NEAAZTH Z2-NF+ZAZt-H
(Unaudited) (Audited)
(REBEK) (BEH)
Number of Nominal Number of Nominal
shares amount shares amount
RHHE HE hihg 8 HE
HKS'000 HK$ 000
TEn TR
Authorised EE
Ordinary shares of HKS0.05 each BRAGGET, EBR
(‘Ordinary Shares') ([E@k)) 20,000,000,000 1,000,000 20,000,000,000 1,000,000
Redeematle conertile prefered shares — BRAB0.0IAETLZ TEE
of HKS0.01 each ( Preferred Shares’ EAELRR ([BER]) 6,000,000,000 60,000 6,000,000,000 60,000
Total et 26,000,000,000 1,060,000  26,000,000,000 1,060,000
Issued and fully paid: BEARARE:
Ordinary Shares Lak
At 31 December 2018 and RZE-NE+ZA=1+-BEk
1 Jenuary 2019 “Z-hE-F-A 8,847,924,726 442,3%
Issue of ordinary shares BERER 16,408,000 821
At 30 June 2019 RZZ-NERXA=TH 8,864,332,726 43,217
w36 A
21.  BUSINESS COMBINATION 21. RBEO
21(a) 21(a)
0On 28 March 2019, the Group acquired 100% of the RZT-hF=A Z‘T'JLE;’ e E I
> N — A 7\
issued shares in Joy Top Management Limited, an operator L {8850,00078 ;Eziy B EA? LA
a f— i) AN E PaNy
of three sports destinations in the PRC, for consideration of E ( —g/@_q:'n\ﬁﬂﬁ A2 & @fm)i
HK$850,000. The acquisition is expected to enrich the Group's e % Eﬁih o He %IE?E/H% AISE ’
portfolio of sports destination and bring in new sources of f% Ef‘?%ﬁ{i’ BHinEE R AAKEANE
revenue for the Group. T U 25 R ©
Details of the purchase consideration, the net assets acquired ,ﬁ%%ﬁ{g TRz AEFEREELZ
and goodwill are as follows: GACEUNNE
HK$’000
FET
Purchase consideration BERE
Cash paid BEEE 850

INTERIM REPORT 2019 sk
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(Rid)

21. BUSINESS COMBINATION (Continued) 21.
21(a) (Continued)
The assets and liabilities recognised as a result of the acquisition
are as follows:

¥K%E0 (E)
21(a) (&)
AWEEEERCEERBENT

Fair value

AFE

HK$’000

FExT

Cash and cash equivalents ReRRSEEY 27,118
Property, plant and equipment W BB MR 5,920
Right-of-use assets FREEE 2,060
Operating Rights =B 16,249
Inventories 7E 92
Trade receivables JE WL BR 5k 79
Prepayment, deposits and other receivables TR RIE - Re REMEWKRIE 6,672
Trade payables and other payables FE A BR 5% K B b P A5 BOIE (25,601)
Accruals and receipts in advance FERTE A R TEWFKIE (29,427)
Borrowing BE (635)
Lease liabilities HEARE (2,060)
Tax payables FEREIE (995)
Deferred tax liabilities REEFHIERE (4,116)
Net identifiable liabilities acquired PR P B Rl B EF R (4,644)
Less: non-controlling interest B IEE R R 84
Add: goodwill s 5,410
850

The goodwill is attributable to Joy Top Management Limited’s
experience in operation of sports destination and synergies
expected to arise after the Group’s acquisition, which is
provisional pending for final valuation. It has been allocated to
the community development segment. None of the goodwill is
expected to be deductible for tax purposes.

The fair value of the acquired operating rights of
HK$16,249,000 is provisional pending receipt of the final
valuations for those assets. Deferred tax of HK$4,116,000 has
been provided in relation to these fair value adjustments.

VIVA CHINA HOLDINGS LIMITED 3EN R B R AR A T

BABELHENMIEERERABTAR
BESEBE BN BRARTER
WERHSEEGRRE EB8EAY
TeH AERKREERT -BHEEE
BNttt mERy A EHMERE
A AR IBIR -

B U EE & 8 1 2 A F1E16,249,00078 7T
AETHE BENEZEEEIRR
HERET CR&SATFEARTE
R FE R 184,116,000 7T



Notes to the Unaudited Condensed Consolidated Interim Financial Statements
RIEEL GRS S PRI SRR M 5E

21. BUSINESS COMBINATION (Continued)
21(a) (Continued)

U Acquisition-related costs

Acquisition-related costs of HK$150,000 are included in
administrative expenses in profit or loss.

(i) Acquired receivables

The fair value of trade and other receivables is HK$3,814,000
and includes trade receivables with a fair value of HK$79,000.
The gross contractual amount for trade receivables due is nil.

(i) Non-controlling interest

The Group has chosen to recognise the non-controlling interest
at the proportion of net assets acquired shared by the non-
controlling interest.

) Revenue and profit contribution

The acquired business contributed revenues of HK$32,897,477
and net loss of HK$1,340,175 to the Group for the period
from 28 March 2019 to 30 June 2019, If the acquisition

had occurred on 1 January 2019, consolidated revenue

and consolidated profit after tax for the half-year ended

30 June 2019 would have been HK$380,484,000 and
HK$912,769,000 respectively.

21(b)

On 4 April 2019, the Group acquired 100% equity interest in
G ZH MR A R 2 &) which owns 80% equity interest
in Snake Esports (renamed to LNG Esports in late May 2019),
one of the participants in League of Legends Pro League in the
PRC, for a consideration of RMB89,153,846. The Group expects
to leverage its extensive sports resources and managerial
experience to providing further professional practices for the
business model and long-term development of LNG Esports

as well as the Chinese esports industry at large, in addition to
creating additional value and commercial opportunities for more
sustainable development.

21, EBE6 (&)

21(a) (%)

() Vel Tzl 7N

UG BE HE B AR AN 150,00058 T 2 5T A B 25 H)
THFAX -

() BT N S E

EURERREMERREBEZ AFE
3,814,000 T EFBEAFES
79,0000 FEURER k- B HIE W BRE TR 2 &

(i) R
AEREEERIFE R Ea G TR EE
A Z L DIHE R JE R R 4 o

() Yezs R FIE Bt

FRBEESN —_E—-AFE=A=-+/\H
E-E-AEXRNA=1TBEHBALSE
B & Bt 2532,807 47778 T MBS 18 F 58
1,340,175 Lo MUIEETER T — 1
F-—A—H#®4 AXAEEHE-T
—NWERNAZTHILEFENRAKE
M ERE BB 1% 5 7 FE 9 Bl £380,484,000
7 7T % 912,769,000 7T ©

21(b)

R-ZZE—NFHAMA  AEBUWE L
B ERERIEAERA R IHRE H
%A [SnakeT|F R RELI] (BERZ
E-NFRATHAERA[TEETH
KELIBING] - BB CRHEBE) B
BMBELERMZ —)80%kE  REAA
R #80,153,8467C - ANEEEHI L EEER
ETEENEEFERESMERLEH
BINGHEEEXMERER  URP
EEREXREFZHELCRTE LA
EFAMBEENEERS UERAE
BEERE -
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21. BUSINESS COMBINATION (Continued) 21. E¥KE6t (&)
21(b) (Continued) 21(b) (#&)
Details of the purchase consideration, the net assets acquired BERE FKEZEEFERBEZ
and goodwill are as follows: BT
HK$’000
FHET
Purchase consideration BERE
Cash paid BEffRe 104,221

The assets and liabilities recognised as a result of the acquisition WEmMERCEERBENT
are as follows:

Fair value

AVE

HK$’000

FTHET

Cash and cash equivalents RekBE2EED 695
Property, plant and equipment VI ZE - B MR 25
Right-of-lease assets EREEE 3,696
Intangible assets BEAE 112,809
Trade receivables JE W BR 5k 2,526
Prepayment, deposits and other receivables TR FRIE - e & H UGB 3,087
Trade and other payables JE AT BR 3 R EL At R A BB (8,683)
Lease liabilities HEAE (3,696)
Deferred tax liabilities BEEHIBEE (28,202)
Net identifiable assets acquired W 2 AR EEFE 82,257
Less: non-controlling interest B IETE R R (16,451)
Add: goodwill n: e 38,415
104,221
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21. BUSINESS COMBINATION (Continued)
21(b) (Continued)

The goodwill is mainly attributable to /&8 25 244 Rl A
[R /2 &]'s experience in operation of esports team and existing
internal resources including team players and coach, which is
provisional pending for final valuation. It has been allocated to
the sports segment. None of the goodwill is expected to be
deductible for tax purposes.

The fair value of the acquired intangible assets of
HK$112,809,000 are provisional pending receipt of the final
valuations for those assets. Deferred tax of HK$28,202,000 has
been provided in relation to these fair value adjustments.

U Acquisition-related costs

Acquisition-related costs of HK$401,500 are included

in administrative expenses of which HK$281,500 and
HK$120,000 are recorded in 2017 and 2018 in profit or loss
respectively.

(i) Acquired receivables

The fair value of trade and other receivables is HK$3,216,000
and includes trade receivables with a fair value of
HK$2,526,000. The gross contractual amount for trade
receivables due is HK$2,526,000 of which nil is expected to be
uncollected.

(i) Non-controlling interest

The Group has chosen to recognise the non-controlling interest
at the proportion of net assets acquired shared by the non-
controlling interest.

(i) Revenue and profit contribution

The acquired business contributed revenues of HK$3,410,776
and net loss of HK$5,040,697 to the Group for the period from
4 April 2019 to 30 June 2019. If the acquisition had occurred
on 1 January 2019, consolidated revenue and consolidated
profit after tax for the half-year ended 30 June 2019 would have
been HK$375,791,000 and HK$910,635,000 respectively.

21, EBE6 (&)

21(b) (#&)

PAEFZREAN LEREREREER
NEIREAE TR EKA LRI
BERAHER (BEKBRHEKR)  H
HEAETSH AARKMGERTE-
EHEECIEEEED I -TBHMA
BmE AT -

FT Uk B8 2 & BE 2 2 F{E112,809,00058
TLAYUTHE WHEEEZSEEZSR
BEE BERZEAFEFAZFIRELT
i 1828,202,0007 7T °

() WEHEEE

WK A401,500B TE DR
281,500/ 7T % 120,000 7T * D RIRZE
—tFER T \FHEETTIETR
R

() BT EN L E
EWERREMEKRZEZ AFAE
£3,216,0008 L  EHRBREAFEA
2,526,000/ 7T 2 F& Uk BR 5% - 51 B FE Uk AR
2 AW HE(EA2526,0008 T & P
HEIEER A Yol S EE

(i) FFEREZ
AEBERROMHERERGMEBEE
TFE 2 L B R SR R AR R

() Yz R FIE Bt
FINEBEERN T AFEMANAE—
T NEXNA=+ BB AKRER S E
U %53,410,77678 T & JE5 18 75 585,040,697
B -MbBEER _ZT—hF—F—
BEe#4L H#E-_Z—-NAE~A=1+H
IEH¥FEZEERBEREABRBEET
%9 Bl £375,791,0005% 7t 910,635,000
HEITe
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22. ASSETS AND LIABILITIES CLASSIFIED AS 2. PHEABELEERARE
HELD-FOR-SALE

On 30 May 2019, the Group entered into a framework R-ZEBE-NWFREA=1H KEEZY
agreement to sell the entire issued share capital in }& k5 JK = EZR 5% - LAR(E AR ®87,000,0007T
IWREBLEEZEESGMR AR, awholy-owned subsidiary HEAEE2EWNBARERKER

of the Group at a consideration of RMB87 million. Financial REEEXRBRAR ZE2HEEHITR
information relating to the assets and liabilities classified as held- AN BRAHAR B AFEEEREBEZ
for-sale for the period is set out below. Further details of the WBERBEN T LIllEHZE—F
above were set out in the Company's announcement dated 30 ABHNARRBHAZT—NFRA
May 2019. =+RZRE
22(a) Assets of disposal group classified as held-for- 2@) PERGELCEE
sale
2019
—E—-hE
HK$’000
FHET
Property, plant and equipment VI BB MR 3,450
Investment properties "EME 111,949
Deferred income tax assets EIEFSHEE 7,183
Total 5t 122,582
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22. ASSETS AND LIABILITIES CLASSIFIED AS 22. PERFELEERER

HELD-FOR-SALE (Continued) (&)
22(b) Liabilities of disposal group classified as held- 20 2EARGFELAESAE
for-sale
2019
ZE-NF
HK$’000
FHET
Income tax payables TSR 23,676
As at 30 June 2019, investment properties was remeasured R-ZZE—hEXAZ1+RH KEME
at fair value and its fair value change of HK$16,939,000 TR AFEENFEREAFEED
recognised in the condensed consolidated statement of profit or 16,939,000/ 7t Jh IR BB 4R & 1825 K
loss. Ro
23. COMMITMENTS FOR PROPERTY 23. EiERR EREIAE

DEVELOPMENT/CAPITAL EXPENDITURE
As at 30 June 2019, the Group had the follow commitments for ~ RN_ZE—QENA=+H KNEBEESR

property development and capital expenditure: LAT B 2= 3 R B 7N S o -
31 December
2018
—E-N\E
+=A=t+—-H
(Unaudited) (Audited)
(REERK) (BER%)
HK$’000 HK$'000
TER THT
Contracted, but not provided for: EHENER S 1-H
Property development/ BIERE/
construction work BETR 30,157 32,522
Capital contribution of joint ventures/ TEAELE/
associates sl WNG 583,816 584,329
613,973 616,851
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24. MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions detailed elsewhere in these
unaudited interim financial statements, the Group had the

following material transactions with related parties in the ordinary
course of business during the period:

Marketing service income
received and receivable from
associates

Cost of purchases paid and
payable to an associable

Expenses paid and payable to
an associate
Office and car-park rental
expense paid and
payable to associates
Dividend receivable from
an associate
Consultancy fee paid to

B Ui K 8 L Bt
NEIZTIBEE
BR 7S UL A

B R —T
BE AR ZRE
% H

B RN —
3?%’&725@35

Eﬁ&FgﬁHﬁ*

NRIZHAE
1 BHEHSMAX

FE UL — RS B 2 R F)
s,

B — R E A

an associate ZiEHRY &
Compensation cost paid to B —EsE AR
an associate 2 BRER
(i) Marketing service income in relation to some sports

event and competition and the endorsement of brand products
of Li Ning Co and its subsidiaries (“Li Ning Group”) managed
by the Group received and receivable from Li Ning Group™ and
Double Happiness®, was charged in accordance with the terms
negotiated between the related parties.

VIVA CHINA HOLDINGS LIMITED 3£ L Bl = IR E R A F)

24, EXREALXS

Rt SEREEZH AP BHREREMMEBD
Fretilt 2 X 550 AREEBA A T X5

BEPTHAEALTETUTEARAR
5
For the six months ended
BETHBEHLEREA
30 June 30 June
2019 2018
—E-NEF —EBE-N\EF
ANA=1+H ANA=+H
(Unaudited) (Unaudited)
(REBE®X) (REEER)
Notes HK$’000 HK$'000
Bt 5 FHET FHETT
() 131,847 174,086
(ii) 2,149 1,374
(ii) - 25
(iv) 1,054 909
(v) 40,040 -
(vi) 7,820 -
(vil) 15,506 -

0 HALEEERZETESERB
RBEERFERAREMBRR ([F
EfEDzRBERREMAFTES
B T AL 8 U R T 8 UK 2 T 35 1 R AR
B AIZE B BN T E Z GRRUER -
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24. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(i) Cost of purchases in relation to brand products of Li
Ning Group™ paid and payable to Li Ning Group*, was charged in
accordance with the terms negotiated between the Group and Li
Ning Group®.

(iii) Expenses in relation to certain consumables paid and
payable to Li Ning Group*, was charged in accordance with the
terms negotiated between the Group and Li Ning Group*.

(iv) During the six months ended 30 June 2019, the Group
leased offices and certain car-parking spaces from Li Ning
Group* and Double Happiness®. The lease rates were determined
after arm’s length negotiations between the related parties with
reference to current prevailing market rate.

(v) The dividend receivable was made pursuant to the
dividend rates proposed and declared by Li Ning Co.

(v The consultancy fee was charged in accordance with the
terms of an agreement entered into between the Group and an
associate.

(vi)y  The compensation cost was charged in accordance with
the terms of an agreement entered into between the Group and
an associate.

Mr. Li Ning and Mr. Li Qilin, the nephew of Mr. Li Ning, are
common directors of the Company and Li Ning Group while Mr. Li Ning
and Mr. Chan Ling are common directors of the Company and Double
Happiness.

24, EXBEALXRS ()

i) ENRENFEEEWFEEE
mEERARRBERRAREESFE
R 8163 72 O R FUURER -

iy EBENRENFERE'NETHEE
MR X R A EEEFEEE W E
B fER SR B

vy REEZT—-—NAFAA=TAHL
NEA AEEEATEEE MAIEE"
ZHAERETFEEM - EMAS A
BRI K A 2EBRITHHKF LR FhE
AEBETE -

v EERETRBEFELRRRER
Bk Z BB R FETE

V) FEARBERBEASEEEZAQ
AT 3L 2 Wbk O (R R R

Vi) ERE SRR AN S B S A R AT
S22 1ok B AR SRBCER o

FEEERFEBEL (FELLEN
EF)RARARFEEEZARES MF
EEERRELEERARARALEE ZHF
%
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25. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

As at 30 June 2019, the fair values of the derivative financial
instruments were HK$586,000 (31 December 2018:
HK$2,772,000). The fair values of the derivative financial
instruments were assessed by management based on the
valuation, using a binomial model, performed by Savills Valuation
and Professional Services Limited, independent professionally
qualified valuers. The fair values of the put option and the call
option were measured using significant unobservable inputs
(level 3 of fair value hierarchy). During the period, there were no
transfers among the levels.

The carrying amount of financial assets and liabilities
approximated their fair value. They were trade debtors and bills
receivable, prepayments, deposits and other receivables, cash
and bank balances, trade and other payables, accruals and
receipts in advance and deferred income.

VIVA CHINA HOLDINGS LIMITED 3EN R B R AR A T

25, BB IREZAFEE

RZE-NERNA=+TH T4HEBKLT
B 7 ANF1E /586,000 7T (—T—N\F
+ZA=+—H:2772,000&7T) - EIE
BIREBE Y EEAERMHEME K
TEREFGEEREEBRBNEGRAAE
BoZEABXETZHEEFEITEY
BITAZAFE - RAELRREEZA
FETERAEART A BSRE ASE (5
SMAFE)AE-BHR A FEBHM
I ITEE -

FBEERBBEZREAEREL R FEN
EoRnEMBEERARBRERIEERR
LEWRRE BARE R REMBE
WaR  Re RRITHES BHKRIE
H A R R E B R IRUGRIAIA
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26. DIVIDEND

Special dividend of HK$0.148
(2018: Nil) per share

5 Bl A% B B%0.148
BT (ZF—N
Ffm)

The Directors do not recommend the payment of any interim
dividend in respect of the six months ended 30 June 2019
(2018: Nil).

27. EVENT OCCURRING AFTER THE
REPORTING PERIOD

On 22 July 2019, the Group entered into an agreement which
conditionally agreed to acquire the entire issued share capital in
Rise Mode Investments Limited at a consideration of HK$341.0
million. Upon the completion of the acquisition, Rise Mode
Investments Limited will become a wholly-owned subsidiary of
the Group. Rise Mode Investments Limited and its subsidiaries
are principally engaged in the business of management and
operation of ice rinks in the PRC. It currently operates 13 ice
skating rinks across the PRC, particularly in first— and second-tier
cities such as Beijing, Shanghai, Guangzhou, Shenzhen, Tianjin,
Hangzhou, Suzhou and Wuhan, etc. The acquisition is a strategic
initiative in line with the Group’s business strategy of sports
destination development, and will further diversify and enrich its
sports destination portfolio. Further details of the above were set
out in the Company's announcement dated 22 July 2019.

For the six months ended
BZETIHEILAMEA

30 June 30 June

2019 2018

—®-NE  -®B-N\F
ANA=1H ANA=1H
(Unaudited) (Unaudited)
(REER) (REgEEZ)

Notes HK$’000 HK$'000
s FHBT FET
1,667,102 -

ExgTRERBE_Z-NEXA
=+ AENEARBEEFRPHRE (=
T-NEFE) o

27. BEHREE

R-ZE—NE+A=-+=-8 KEHI
3 W AR R E A E341,000,000
BB R EREER A 2B T
AR RIREEE TRE FSERESR
RAFIEKEAEBE2EWNBAR F
HEREBRARLREWBEAREZNH
BEHEEERLBEBKBER BER
PR EEIEBKEE T2MR
— W andt R - B BN R
FEMMN - HEMNERES WEFE
DFEAEERREES BN ERR
B —ERBERE WBE—F %
EREEASEMNESEMESG F
N HE—FHFBEIRAARASAE=ST
—hF+LtA-t+-HzZzR %
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PURCHASE, SALES OR REDEMPTION OF THE BE- - HELBEEAAT LT
COMPANY'’S LISTED SECURITIES &%

Neither the Company nor any of its subsidiaries purchased, sold REBE-_ZE—NFXA=FTHILEAHE
or redeemed any of the Company's listed securities during the AR AREREAMME AR ER

six months ended 30 June 2019. | HEsE QAR R Z I EHE
%o

INTERESTS AND SHORT POSITIONS OF BEERTHABREIRATAREME

DIRECTORS AND THE CHIEF EXECUTIVE IN BrEoROREBERGRERE

THE SHARES AND UNDERLYING SHARES AND BEBRKA

DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests and short positions of the RZZE—NFENA=ZTH ARQRAZE
Directors and chief executive of the Company in the shares, ERITBEBHE N AR B RERBE
underlying shares and debentures of the Company and its (EEABHLBEGRY ([BHFRBAE
associated corporations (within the meaning of Part XV of the &G 1) EXVER) 2 B85 FHE R D K&
Securities and Futures Ordinance (the “SFO")) which were BEP HEARBESFLAEKGSE

required to be notified to the Company and the Stock Exchange  XVEFEE7 R 880 SR A1 @ AR 7] KB 2 AT
pursuant to Divisions 7 and 8 of Part XV of the SFO (including ZHEZRAR (BREAQRRESERITHR
interests and short positions which the Directors and chief BEREBEBES RBAEGOE BIECHE
executive of the Company were deemed or taken to have under ~ R AREEHEBE Z XL AE) S
such provisions of the SFO), or which were required to be and BREBTHENARBRIEESLEE
are recorded in the register required to be kept by the Company & B EE 3021 AT 17 B B a0t 2 #E 35 ok
pursuant to Section 352 of the SFO, or as otherwise required to & » s iR ¥ GEM L 71 f BII 285,46 = 5.6 71§
be notified to the Company and the Stock Exchange pursuantto  FrilEEEE B 2R FTIZEBHE R
the required standard of dealings by Directors as referred to in NAIRBRA 2 ERRABIT
Rules 5.46 to 5.67 of the GEM Listing Rules were as follows:
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Interests in the ordinary shares (the “Shares”), RELATDEER ([RA]) - HERS

underlying Shares and debenture of the Company REEZZERE
Number of Shares/
underlying Shares held
FERG/ RERHHA
Approximate
Nature of interests percentage of
BRitE Number of shareholding
Personal Corporate share as at
Directors Capacity interest interest options held ® Total interests 30 June 2019
RZB-NE
~A=TH
i Fris kg
4 a2t fAAES RAEE BREHAY ERAH BREA
Mr. LI Ning Beneficial owner 21,508,000 - 4,500,000
TEEE EREBA } 8,238,451,151(0) 92.94%
Interest of controlled - 8,212,443,1511 -
corporation
REHEEER
Interest of controlled - 544,241,573 - 544,241,573(8) 6.14%
corporation
REHEEER
Mr. CHAN Ling Beneficial owner 63,287,669 - 35,000,000 98,287,669(L) 111%
RELE EGEEA
Mr. LI Chunyang Beneficial owner 13,067,669 - 23,000,000 36,067,669(L) 041%
FEGEE EGEEA
Mr. LI Qiin Beneficiary of trusts 6,080,022,769% - -
FHBEE BERHEA
Beneficial owner - - 45,500,000 6,125,622,769() 69.10%
EREAA
Mr. MA Wing Man Beneficial owner 2,364,000 - 3,000,000 5,364,000() 0.06%
BaAEE EREAA
Mr. LIEN Jown Jing, Vincent Beneficial owner - - 3,000,000 3,000,000(L) 0.03%
EFERE EREAA
(L) and (S) represent long position and short position respectively L (O)D RIIELTF B KK B
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Notes: B 5

1. Mr. Li Ning is deemed to be interested in the long positions of 1,
8,212,443,157 Shares in aggregate through his interests in
Lead Ahead Limited ("Lead Ahead"), Victory Mind Assets Limited
(“Victory Mind Assets”) and Dragon City Management (PTC)
Limited (“Dragon City"), respectively and the short position of
544,241,573 Shares through his interests in Lead Ahead, as
follows:

(a) the long position of 2,132,420,382 Shares and the
short position of 544,241,573 Shares are held by Lead
Ahead, which is owned as to 60% by Mr. Li Ning and
40% by Mr. Li Chun. Mr. Li Ning is also a director of
Lead Ahead;

(b) the long position of 2,728,582,769 Shares in which
Victory Mind Assets is interested in comprises (i)
1,680,022,769 Shares held by Victory Mind Assets
and (i) 1,048,560,000 Shares which may be issued
on the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching to
the convertible bonds issued to Victory Mind Assets by
the Company in November 2013. Victory Mind Assets
is owned as to 57% by Ace Leader Holdings Limited
("Ace Leader") and 38% by Jumbo Top Group Limited
(“Jumbo Top"). All shares of Ace Leader are held by
TMF (Cayman) Ltd. (‘“TMF") in its capacity as trustee
of a discretionary trust. Mr. Li Ning is the settlor of the
trust and is therefore deemed to be interested in such
2,728,582,769 Shares. Mr. Li Ning is a director of
each of Victory Mind Assets and Ace Leader; and
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Z 5 A 3% 8 LA T B Lead Ahead Limited
(TLead Ahead ) - Victory Mind Assets
Limited ( [Victory Mind Assets | ) 5 Dragon
City Management (PTC) Limited ( [Dragon
Cty DA Rl EEmEERERE
$£8,212,443 151X 17 4F B 2 2 |2
% 1B H Lead Anead % /5 #E 25 T 1547 B 7
544,241 573D KB 2 A as

(@) 2,132,420,3820 I 10 17 B &%
544,241,5730% R% 15 7% & Fa Lead
Ahead#% & - ifiLead Aheadfh 2= 28
S ERF#E T ED BIHEHO%
K A0%RR HE - 2 e 5 R Lead
Ahead” E % ;

(b) Victory Mind Assets## 2,728,582,769
RO FEER &P
$5(i)Victory Mind AssetsFri% B 2
1,680,022, 769H% % 15 R (i) B 2% 22
AN ZE—=F+— AmVictory
Mind Assets®% 1T 2 AI #2 i% 18 5 P
MG BnhELRERESR
% 130.3257%8 7T 1 & B AT 68 1M A
F 217 2.1,048,560,0000% A& {5 ©
Victory Mind Assets5> 5l i Ace Leader
Holdings Limited ( ['Ace Leader |) &
Jumbo Top Group Limited ( [Jumbo
Top | ) ¥E H57% J38%HE %5 © Ace
Leader2 &0 % 1 E3 TMF (Cayman) Ltd.
(ITMF ) A B ERE 2 X5EA
BB E-TEEERZET
ZEISZA B R AR bt
2,728,582,7690% A% 1n 4 ¥ A #E
5 0 ZEEE R A AVictory Mind Assets
KAceleaderE B2 EE: &



(c) the long position of 3,351,440,000 Shares in
which Dragon City is interested in comprises (i)
2,000,000,000 Shares held by Dragon City and (ii)
1,351,440,000 Shares which may be issued on
the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching
to the convertible bonds issued to Dragon City by the
Company in November 2013. Dragon City is interested
in such 3,351,440,000 Shares in its capacity as
frustee of a unit trust, the units of which are owned as
to 60% by TMF and as to 40% by TMF, each as the
trustee of separate discretionary trust. Mr. Li Ning is the
60% shareholder of Dragon City and a founder of the
unit trust and is therefore deemed to be interested in
such 3,351,440,000 Shares. Mr. Li Ning is a director
of Dragon City.

2. See note 1(b) and note 1(c) under “Interests and short positions
of substantial shareholders and other persons in the share capital
of the Company” below.

3. These represented the share options granted by the Company to
the respective Directors, the details of which are provided in the
section headed “Share Option Scheme” in this report.

Save as disclosed above, none of the Directors nor the chief
executive of the Company had, as at 30 June 2019, any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were deemed or taken to have under
such provisions of the SFO), or which were required to be and
are recorded in the register required to be kept by the Company
under Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rules
5.46 10 5.67 of the GEM Listing Rules.

(c) Dragon City# & 3,351,440,000
RRG T AR &R EIE(
Dragon City#§ 4 22,000,000,000
g AN PS N B =
— =4+ — A mDragon City3#
TRZABRBRESN 2B
R ERESRR 5032578
TEBRETEMA TETZ
1,351,440,0008% % {5 ° Dragon
CtyA B EEZZEAFH
5 8 #% 53,351,440,000% A% 17
g - T S 5E 2 AL TMF
EASBEIREELEITAM
2 BB 60% % 40% © FE AL E
%5 A Dragon City 60% 1 25 2 %
RREMEFZZASZA Fit
48, B 7 5% 3,351,440,0008%
BOPEEEZ FTERER
Dragon City 2 Z = ©

2. ATX[FZREREMATHAR
AR AR RS KRR BT ZM =
1) R M) ©

3. WAL RREEEAREZBR
e ARFRERANARE B
& —fne

BEXHEEEN R —NENA
=+H ARREBRITERATBER
ARk E A REERE (FE R F3

MEAE GBI EXVE) 2 G5 - BB D
REEE BEREESLBHEEM
BEXVERETRSD BB E AR R MR
FrzEssAR (BEREESFL
HAEIE BB BIE SR SR B E 1E
BRZRBIAE) M ARELEHER
A ERIEFE 5 M H BRG] S5 3521& AT
GFEERMzEAERIAE  HRE
GEM ET R BIZE5 46156 = E5.67 16T E
MEFEEHATEEBENEERARAR
B AP 2 AR Rl i s sk B o
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARE CAPITAL OF THE
COMPANY

As at 30 June 2019, so far as was known to the Directors,

the interests and short positions of the persons (other than the
interests and short positions of the Directors or chief executive of
the Company as disclosed above) in the shares and/or underlying
shares of the Company (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, or as otherwise
notified to the Company are set out below:

Interests in the Shares and underlying Shares

FERRREMALTREQTR
AP EER AR

RZE-AFERA=ZTR RHEZM
B EXBRBREZARREERITRE
BEESORB I AT ALTRARER
BR/SEEERD (ERRESRHE
EPIEXVER) B IR AR BRIEEH R
IR IR SE300 IR AT EZ B Arad
B AERTHMEARRA 2R MAR
m

RIR 5 R AEER 5 2 i

Approximate
percentage of

Number of Shares/ shareholdings
Capacity underlying Shares held as at 30 June 2019
R-B-n#%F
AA=1H
RS Fris iR B
287) HERG2HAE BABD
Substantial Shareholders
TERRF
Mr. LI Chun® Interest of controlled corporation 8,212,443,151(L) 92.65%
KA REEEEER 544,241 ,573(S) 6.14%
Lead Ahead® Beneficial owner 2,132,420,382(L) 24.06%
ERBEAA 544,241,573(S) 6.14%
Victory Mind Assets® Beneficial owner 2,728,582,769() 30.78%
EmBAA
Ace Leader® Interest of controlled corporation 2,728,582,769() 30.78%
ZEHEE R
Jumbo Top® Interest of controlled corporation 2,728,582,769(L) 30.78%

REHEE MR

VIVA CHINA HOLDINGS LIMITED 3EN R B R AR A T



Number of Shares/

Approximate
percentage of
shareholdings

Capacity underlying Shares held as at 30 June 2019
RZE-1F
AB=1H
FER®R, i B #E
g6 HERGZHAE BAEA L
Dragon City Trustee 3,351,440,000(L) 37.81%
ZFEA
TMF) Trustee 6,080,022,769(L) 68.59%
ZFEA
Other Persons
Hih AL
China Construction Bank Interest of controlled corporation 544,241,5739() 6.14%
Corporation REREEER
R R ERIT
B B BR 2 A
Central Hujjin Investment Ltd. Interest of controlled corporation 544,241,57309() 6.14%
TRESKRE ZEHEEER
BREFAA
Ministry of Finance of Interest of controlled corporation 926,190,476"(L) 10.45%
the People’s Republic of China % 22 Il 2 (B 4 2%
S EYNEE g
Mr. MA Chi Seng Beneficial owner 558,500,0007(L) 6.30%

BEMIELE

(L) and (S) represent long position and short position respectively

BEREAA

LREO7A BT R KKR
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Notes: B 5

1. Mr. Li Chun is deemed to be interested in the long positions of 1,
8,212,443,157 Shares in aggregate through his interests in
Lead Ahead, Victory Mind Assets and Dragon City, respectively
and the short position of 544,241,573 Shares through his
interests in Lead Ahead, as follows:

(@) the long position of 2,132,420,382 Shares and the
short position of 544,241,573 Shares are held by Lead
Ahead, which is owned as to 60% by Mr. Li Ning and
40% by Mr. Li Chun;

(b) the long position of 2,728,582,769 Shares in which
Victory Mind Assets is interested in comprises (i)
1,680,022,769 Shares held by Victory Mind Assets
and (i) 1,048,560,000 Shares which may be issued
on the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching to
the convertible bonds issued to Victory Mind Assets by
the Company in November 2013. Victory Mind Assets is
owned as to 57% by Ace Leader and 38% by Jumbo
Top. All shares of Jumbo Top are held by TMF in its
capacity as frustee of a discretionary trust. Mr. Li Chun
is the settlor of the trust and is therefore deemed to be
interested in such 2,728,582,769 Shares. Mr. Li Qilin is
a beneficiary of the trust and is also therefore deemed
to be interested in such 2,728,582,769 Shares. Mr. Li
Chun is also a director of each of Victory Mind Assets
and Jumbo Top; and

VIVA CHINA HOLDINGS LIMITED 3EN R B R AR A T

R HE 5 A B VA TN R Lead Ahead ~ Victory
Mind Assets K Dragon City%> 51145 5 4 25
WAR ATEA A ££8,212,443,151 B B {2
1 B 2z KE B P Lead Ahead s 5 1
1T 4% AR A3 ¥ 544,241, 573BR AR 19 74
B

() 2,132,420,382 & 10 &7 B &
544,241,5730% B 17 7% & i Lead
Ahead# & - T Lead Aheadfh 2= 28
St R FiE R E DRI A%
K2 40% % 4

(b) Victory Mind Assets# 5 2,728,582,769
BRIRODFE#ER BERBE
(i\Victory Mind AssetsFf#H &
1,680,022, 7698% A% 19 K (i) & 4%
RRAR-ZZE—Z=ZF+—AR
Victory Mind Assets®% 7T & B] #f%
EFHFFTH 2 BRI IR(E
A% A% 190.3257 70 1 & 81T
{5 if AT - % 17 21,048,560,000
A% A5 © Victory Mind Assets? B
MiAce Leader & Jumbo Topl# B
57%K%38%HE 2 © Jumbo TopZ &R
A7 BB TMFLA B9 5 5 58 2 X 5E
AFORB THELERZE
2B A EARER AR E
t2,728,582,7698% B 17 & # B
o FEBEERZETZ
XA B MR AR bt
2,728,582, 7690% A% 17 o 1 A 4
25 o ZF 3 45 A& T AVictory Mind
Assets Nz Jumbo TopE E 2 ESE
&



(c) the long position of 3,351,440,000 Shares in
which Dragon City is interested in comprises (i)
2,000,000,000 Shares held by Dragon City and (ii)
1,351,440,000 Shares which may be issued on
the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching
to the convertible bonds issued to Dragon City by the
Company in November 2013. Dragon City is interested
in such 3,351,440,000 Shares in its capacity as
frustee of a unit trust, the units of which are owned
as to 60% by TMF and as to 40% by TMF, each
as the trustee of a separate discretionary trust. Mr.
Li Qilin is a beneficiary of one of the said separate
trusts and is also therefore deemed to be interested
in such 3,351,440,000 Shares. Mr. Li Chun is taken
to be interested in 40% of the shares of Dragon City
and is therefore deemed to be interested in such
3,351,440,000 Shares. Mr. Li Chun is a director of
Dragon City.

Lead Ahead is owned as to 60% by Mr. Li Ning and 40% by his

brother, Mr. Li Chun. Mr. Li Ning is also a director of Lead Anead.

See note 1(b) under “Interests and short positions of directors
and the chief executive in the shares and underlying shares and
debentures of the Company and its associated corporations” and
note 1(b) above. For avoidance of doubt and double counting,

it should be noted that Ace Leader, Jumbo Top and TMF are
deemed to be interested in the 2,728,5682,769 Shares which
Victory Mind Assets is interested in.

See note 1(c) under “Interests and short positions of directors
and the chief executive in the shares and underlying shares and
debentures of the Company and its associated corporations”
and note 1(c) above. TMF is deemed to be interested in the
3,351,440,000 Shares which Dragon City is interested in.

(c) Dragon City# & 3,351,440,000
RRG T AR &R EIE(
Dragon City#§ 4 22,000,000,000
R R(ERRRRZF
— =4+ — A mDragon City3#
TR IR 5 P I 2 E ik
HEREGRRKRH0.325%
TEBRETEMA TETZ
1,351,440,0000% & 19 - £t
3,351,440,0000% % 13 1 Dragon
CyfEREBMfErE 2 ZEAM
mE#ER MLl {EEz 8
ETMMEA S B L MIEET
Z AT B A60%KZ40%
o FEB S ER LM ER
—ERIfERzZaEA Bt
TN AR B Y _Eit3,351,440,000
RAR DR BE A e o TR 4
15 48 & %k 5 Dragon City 2 40%HY
A& fn #e i - A AR B bt
3,351,440,0008% A% 1 = #E F &
25 o Z3E o & ADragon CityZ &
E

Lead Ahead FR 2= %8 52 A4 2 Ho B 7 2 5E
&5 BIEE B 60% R A0 HE - ZE A £
JhAlLead Ahead 2 BB ©

BIEERITHRAZRAAR REE
Bt 0% B 2 B 10 & 4B B Ik 10 I (B 3
ZREERAB] —BHMEIO) R EX
MaEih) -ArERBREETE
% 55 B8 B Ace Leader ~ Jumbo Top B2 TMFH
18 A R Victory Mind AssetsFf #E B 4 25 2
2,728,582, 7698 B {0 B #E 7 o

RIZEERITHREHER AR KEM
BB 2 R0 RAE B AR 10 R (& F
2w ROKAE ] — 8 MR () R £ SCHE
5E1(c) ° TMF# 48 B H Dragon CityFi# &
25 2.3,351,440,000% i% 17 = ¥ & &

X o

m
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Such long position of unlisted and physically settled derivative
interests in 544,241,573 underlying Shares is held by

Cheer Hope Holdings Limited (“Cheer Hope"). Cheer Hope is
wholly-owned by CCBI Investments Limited which is in turn
wholly-owned by CCB International (Holdings) Limited (“CCB
International”). CCB International is wholly-owned by CCB
Financial Holdings Limited (“CCB Financial”) and CCB Financial is
wholly-owned by CCB International Group Holdings Limited (‘CCB
Holdings"). CCB Holdings is wholly-owned by China Construction
Bank Corporation (“CCBC”) which is in turn owned as to 57.11%
by Central Huijin Investment Ltd (“Huijin"). Huijin is deemed to be
interested in the 544,241,573 Shares which CCBC is interested
in.

According to the corporate substantial shareholder notice filed
to the Stock Exchange by Ministry of Finance of the People’s
Republic of China (“MOF"), MOF is deemed to be interested in
such long position of unlisted and physically settled derivative
interests in 926,190,476 underlying Shares held by Lake Tai
Investment Holdings Limited which is in turn wholly-owned by
Huarong (HK) International Holdings Limited. China Huarong
International Holdings Limited is owned as to 88.10% and
11.90% by Huarong Real Estate Co., Ltd. (‘Huarong Real
Estate”) and Huarong Zhiyuan Investment & Management Co.,
Ltd. ("Huarong Zhiyuan") respectively. Both Huarong Real Estate
and Huarong Zhiyuan are wholly-owned by China Huarong Asset
Management Co., Ltd. which is in turn owned as to 77.49% by
MOF.

Mr. Ma Chi Seng was interested in 500,000,000 Shares and the
share options of the Company entitling to subscribe for a total

of 102,000,000 Shares as at 2 July 2018. Following the lapse
of some of his share options entitling to subscribe for a total of
43,500,000 Shares in January 2019, Mr. Ma Chi Seng was
interested in 500,000,000 Shares and the share options of the
Company entitling to subscribe for a total of 58,500,000 Shares
as at 30 June 2019.

VIVA CHINA HOLDINGS LIMITED 3EN R B R AR A T

5.

544,241,673 B RAMRD 2 3E L TH
RUABYMZKRZTETIAERZPH
% % 17 2 R Cheer Hope Holdings Limited
([Cheer Hope ] )5 & ° Cheer Hoperd
CCBI Investments Limited & # 4 + M CCBI
Investments Limited 8 5 32 $R BABE (32 A% )
BRAE ([ZRER])2EHA -2
REPRRETERZERAERRT ([E
TeR])2ERARETSRBRET
B EEIER AR AR ([BITER])
2EBEE -BITEREAETPBEERIRT
RABERAR ([FEERZRT)Z
BEHA  MABEERRITAIA P RE
SR EAERETRG([EE])EE
5711 %z - ER R RRPEER
SRITHE A A 25 2544,241 573 AR 15
HEER -

MR AR AR LA BB BOED (T8F B
) MERMIER 2 EERRR B
2 BB AR ER Lake Tai Investment
Holdings Limited$§ & 2 7% £926,190,476
REFERHD ZIELETRIAEY TR
AT AREZPEATAER T
Lake Tai Investment Holdings Limited ] g3 &
(BB BEERERERAREZER
BeoPEERBBEZERERARSD
HEREXBEREETQA([ERE
¥DRERBEREEEBREETA
A ([ERBUR | ) HEAH88.10%11.90%
Ham -EREEREMICEY AR E
ERMEETERGERARZER
 MPBREREEEERGERD
AR E BA TR A 77 49% 1 5 o

R-Z—-N\FE+A-H BEKLLE
7500,000,0004% % 17 K 78 7~ 7 8 I e
(FE T F 7] 32 B & £102,000,0008%
)P EAES - R —NF—
A REBSERE (B FEFNTR
85 & ££43,500,0008% f& 13 ) k1% - 1
—ZE-NERNAZ+TEHBEERESE
7500,000,0004% % 17 K 78 7~ 7 B I i
(JE. 5 4 7 7] R R A ££58,500,0004% A%
1) REEA -




As at 30 June 2019, save as disclosed above, so far as was
known to the Directors, no other person (other than the Directors
or chief executive of the Company) had any interests or short
position in the shares and/or underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or as otherwise notified to
the Company.

SHARE OPTION SCHEME

On 29 June 2010, the Company passed an ordinary resolution
to adopt a share option scheme (the “Share Option Scheme”) for
the purpose of providing incentives to participants to contribute
to the Group and/or to enable the Group to recruit high-calibre
employees and/or attract human resources that are valuable

to the Group. Participants of the Share Option Scheme include
employee, officer, agent, consultant, business associate or
representative of the Company or any subsidiary or otherwise
contributes to the success of the Group, including any executive,
non-executive or independent non-executive director of the
Company or any subsidiary who, as the Board or a committee
comprising Directors and members of the senior management of
the Company (as the case may be) may determine in its absolute
discretion, is regarded as valuable human resources of the Group
based on his working experience, knowledge in the industry and
other relevant factors, and subject to such conditions as the
Board or such committee (as the case may be) may think fit.
The Share Option Scheme will remain in force for a period of ten
years commencing on 29 June 2010.

“E-NERAZTH B EXRE
EFONBLEFMAA BEREMAL (K
ARBEFHITHAHIN REARERRK
&/ SRR G T A EMZHER
KR BRIEE %&%@ﬂlﬂﬁﬂ%%ﬁlﬁﬁ

EAGEZELMAERTHEAR
2R S SIAR -

BRESE

RZZE-ZFXAZt+NLA KARA
BBERRBRERG - AEREE
(TS )  5ERAREEEL
Bz 2BERUERELEREE
AREESEER KBRS HAERS
BEZANER- %k%#ﬂz/mﬁ
BREARAREANBEARZEE &
REE KB BHE EBBHIAR
IHAEERRELERZEMAL
BIEARR B AR M E A B EARTT
FERMITHBUIFNTESE MESFGH
HARREZRSREREREAKZ
ZEg (RBAME)BEEREITIEL
BOTEANEREMEBERIARES
BHZZEE (RBEAME) TERS
BEZIGMHE A2ERBEREARA
ITREBAEEZEEANER B
SRR _T-TFRA-T AR
AT ERER-
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Particulars of the share options under the Share Option Scheme BHE_ZTZ—NFAAA=Z+HILEREAR-

and their movements during the six months ended 30 June AR S T 2R B R e H T
2019 are set out below: T
Number of Share Options
BREHE
Cancelled/
Exercised lapsed
Balance as at during during Balance as at
Date of Grant 1.1.2019 the period the period 30.06.2019
R ®»
ZE-hE “E-NE
-RA-8H REBR AB=1H
RHAH &% REARTE VS &%
Directors
gz
LI Ning 02.07.2013 1,500,000 - - 1,500,000
= 20.01.2017 6,000,000 - (3,000,000) 3,000,000%
CHAN Ling 02.07.2013 15,000,000 - - 15,000,000
s 20.01.2017 40,000,000 - (20,000,000 20,000,00020)
LI Chunyang 02.07.2013 13,000,000 - - 13,000,000
X 20.01.2017 20,000,000 - (10,000,000) 10,000,000
LI Qilin 02.07.2013 2,000,000 - - 2,000,000
TR 20.01.2017 87,000,000 - (43,500,000 43,500,0002
MA Wing Man 02.07.2013 1,500,000 (1,500,000) - -
BHX 20.01.2017 6,000,000 - (3,000,000) 3,000,00024!
LIEN Jown Jing, Vincent 20.01.2017 6,000,000 - (3,000,000 3,000,000
ERIE
198,000,000 (1,500,000) % (82,500,000) 114,000,000
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Number of Share Options

BREHA
Cancelled/
Exercised lapsed
Balance as at during during Balance as at
Date of Grant 1.1.2019 the period the period 30.06.2019
R R®
—E-NE “Z-hE
—-A—-H Rk ~A=tH
RitAE 3] RERTRE VS 53]
Other employees
HitES
In aggregate 06.09.2010 2,400,000 - - 2,400,000
Ch
In aggregate 02.07.2013 23,500,000 (9,096,000) (12,000,000) 2,404,000
Ch
In aggregate 20.06.2014 9,608,000 - (5,804,000) 3,804,000
Ch
In aggregate 20.01.2017 42,280,000 (176,000) (25,704,000) 16,400,000
Ch
In aggregate 05.09.2018 60,000,000 - - 60,000,000
Ch
137,788,000 (9,272,000)100! (43,508,000) 85,008,000
Other grantees
HRRA
In aggregate 02.07.2013 35,880,000 (2,500,000) - 33,380,000
Eh
In aggregate 20.01.2017 143,708,000 (3,136,000) (68,622,000) 71,950,000
Eh
179,588,000 (5,636,000)¢! (68,622,000) 105,330,000
515,376,000 (16,408,000) (194,630,000) 304,338,000
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Notes:

M

@

Exercisable period: from 2 July 2016 to 1 July 2019,

(@

The share options as at 1 January 2019 comprised the
following: (i) 3,000,000 share options with exercisable
period from 20 January 2017 to 19 January 2019;

(i) 1,500,000 share options with exercisable period
from 20 January 2018 to 19 January 2020; and (iii)
1,500,000 share options with exercisable period from
20 January 2019 to 19 January 2021, The number of
share options under (i), (ii) and (iii) of this note was 0,
1,500,000 and 1,500,000 respectively as at 30 June
2019,

The share options as at 1 January 2019 comprised the
following: (i) 20,000,000 share options with exercisable
period from 20 January 2017 to 19 January 2019;

(i) 10,000,000 share options with exercisable period
from 20 January 2018 to 19 January 2020; and (iii)
10,000,000 share options with exercisable period from
20 January 2019 to 19 January 2021, The number

of share options under (i), (i) and (iii) of this note was
0, 10,000,000 and 10,000,000 respectively as at 30
June 2019.

VIVA CHINA HOLDINGS LIMITED 3EN R B R AR A T

GEE

GES CE-AFLA-HE-T
—AELA—B-

@

RZZ—NF—A—B BK
EEENTEE: (fTERBR
—E—+F—AZF+HE=-ZE
—N4%— A+ H 23,000,000
DEBRE: ((TTEHA-Z
—N\F—A-+HE-Z-F
F— A+ N A 21,500,000 i
B R(TEBHA=ZZ—AN
— A+ 1.8 Z1,500,00017 i i%
HE o ZNB FE () ~ (i) B2 (i) 8 2 B B
EHER-_ZT—-AENA=1
B % Bl &0 ~ 1,500,00013 &
1,500,00017

RZZE—h&E—A—B B
BREBREATSE: ()T
AT —+ttHF—AR=+H
E-T—-hAhF—-At+thBZ
20,000,00017 & A& #& : (i)7T &
BHAE-ZET—-NF—-—AR=+H
EZTTF-A+NAZ
10,000,00015 B A& 48 + Rz (i) T {8
MrR-_TE-—NAF—A=+H
EZT-—F—A+thBAZ
10,000,00017 f# % 4 o 28 B 5
()~ (i) B (i) B2 BERRRE B B R =
E-AENAB=+BHR A0
1%~ 10,000,000 10,000,000

%o



(c) The share options as at 1 January 2019 comprised the
following: (i) 10,000,000 share options with exercisable
period from 20 January 2017 to 19 January 2019;
(i) 5,000,000 share options with exercisable period
from 20 January 2018 to 19 January 2020; and (iii)
5,000,000 share options with exercisable period from
20 January 2019 to 19 January 2027. The number of
share options under (i), (ii) and (iii) of this note was 0,
5,000,000 and 5,000,000 respectively as at 30 June
2019.

(d) The share options as at 1 January 2019 comprised the
following: (i) 43,500,000 share options with exercisable
period from 20 January 2017 to 19 January 2019;
(i) 21,750,000 share options with exercisable period
from 20 January 2018 to 19 January 2020; and (iii)
21,750,000 share options with exercisable period from
20 January 2019 to 19 January 2021. The number
of share options under (i), (i) and (iii) of this note was
0, 21,750,000 and 21,750,000 respectively as at 30
June 2019.

The share options comprised the following: (i) 1,200,000 (3)
share options with exercisable period from 6 September 2014

to 5 September 2019; and (ii) 1,200,000 share options with
exercisable period from 6 September 2015 to 5 September

2020.

The share options as at 1 January 2019 comprised 23,500,000 (4)
share options with exercisable period from 2 July 2016 to 1 July

2019. The number of share options of this note was 2,404,000

as at 30 June 2019.

© RZZE—-hAhE—A—B B
BEBEATEE: ()T
HWE-_T—t&—A=+H
ZEZZ-hAhF—A+thB2Z
10,000,0007 & A% 48 : (i) 7T 1
MAE-ZT—-—NF—HA=+H
2-FE-TF—-AF+AAZ
5,000,00017 f A% 4 R (i) 77 &
WE-_T-NL&—A=+H
E-ET-—F—A+hAB2
5,000,000 B AR 4 o AN B ()
(iR (i)BEz BREHER T
—NEXNA=ZFTADBIAEG
5,000,000 %5,000,00015

(d) RZZE—-hAhE—A—B B
BREBEUATEE: ()T
HeE-_T—t&—A=+H
E-T-hAF-—A+thBZ
43,500,00017 B AR # : (i)77 fE
HeE-—_Z—N\F—A=+H
2-FE-_TF—-AF+AAZ
21,750,00017 FEARHE © R (i) 7T 1
WE-_T-—NL&—A=+H
E-ET-—F—A+hAB2
21,750,00017 B AR # o 78 BT 5%
()~ (i) R (i) B 2 BERRE S B R =
E-NAEXNA=ZTBD A0
%~ 21,750,0001% %.21,750,000

,f/\ °

BRERETISE: (TEHRRZ
Z—MEAANBE-_Z-NFNA
F H 21,200,00017 B IR # R ()T 12
AT RAFNARNHEZZ=Z
A A T A 21,200,000 A #E -

R-T-—hF—A—BZBERERE
TEHA-Z—RNFLAZHE=Z
— N+ A — A 223,500,00017 8 A%
EoAMFEZEREHER=-Z—AN
FNA =1 HAE2,404,0001 °
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The share options as at 1 January 2019 comprised the (5)
following: () 4,804,000 share options with exercisable period

from 20 June 2016 to 19 June 2019; and (ii) 4,804,000 share
options with exercisable period from 20 June 2017 to 19 June

2020. The number of share options under (i) and (i) of this note

was 0 and 3,804,000 respectively as at 30 June 2019.

The share options as at 1 January 2019 comprised the (6)
following: (i) 20,880,000 share options with exercisable period

from 20 January 2017 to 19 January 2019; (i) 10,700,000

share options with exercisable period from 20 January 2018

to 19 January 2020; and (iii) 10,700,000 share options with
exercisable period from 20 January 2019 to 19 January 2021.

The number of share options under (i), (i) and (iii) of this note

was 0, 8,200,000 and 8,200,000 respectively as at 30 June

2019.

The share options comprised the following: (i) 20,000,000 share (7)
options with exercisable period from 5 September 2019 to 4

September 2021; (i) 20,000,000 share options with exercisable

period from 5 September 2020 to 4 September 2022; and

(ili) 20,000,000 share options with exercisable period from 5
September 2021 to 4 September 2023.

The share options as at 1 January 2019 comprised 35,880,000 (8)
share options with exercisable period from 2 July 2016 to

1 July 2019, The number of share options of this note was

33,880,000 as at 30 June 2019.

The share options as at 1 January 2019 comprised the 9)
following: () 71,758,000 share options with exercisable period

from 20 January 2017 to 19 January 2019; (i) 35,975,000

share options with exercisable period from 20 January 2018

to 19 January 2020; and (iii) 35,975,000 share options with
exercisable period from 20 January 2019 to 19 January 2021.

The number of share options under (i), (i) and (iii) of this note

was 0, 35,975,000 and 35,975,000 respectively as at 30

June 2019,

VIVA CHINA HOLDINGS LIMITED 3EN R B R AR A T

—E-NF-R—AZERESE
LTFEE: ((TEHAE-T—NEX
AzZ+BZE=ZT—-hAF~A+hLAZ
4,804,00017 BE Rk 4 R (T A=
2 ti/\ﬁ—‘ka 7—7@5/\
A+ L H 24,804,000/ B A% 1% o A< f

RiEzEBREHER=_F—N
FX A=+ 8% 5l A0 K&3,804,000

T/\ °

—hWEF—A—BzBRESE
LXT%IE' TEHAE=-T —tF—

—+HBE=ZZ—hEF— ﬂ+jLEz
20 880,00017 AR A : (ifTEEAR =
—NF-AZt+RE-ZT-_TF— ﬂ
+ 7.8 210,700,00017 B R AE ¢ K (i) 7T
FHAT-NF-—A=Z+AE=Z
5 H-HLEIZWO?OOOOOP@%HQ
o NPT E() mlﬁzﬁﬁﬂxﬁﬁ%lﬁ
R-_ZT— ﬂi/\ﬂ + B % B A0%
8,200,00015 %8,200,00015 °

ERERENTSE: ((1TEHAZ
T-NFENARBE-Z=—FNA
P4 B 220,000,000 B A% 48 ()77 1 &7
AT -_TFARRAE-ZT -
LA P8 B 220,000,000 8 B& 4 /Szm
TERAE-T_—FHLARAZE
,_EHHEEZEOOOOOOON%HX
1 o

—NWNE—A—BZERERRE
TEHAE=—T—R"FLtA-ZHE=Z
— L&+ A — B 235,880,00017 & A%
B AWEZERERKER=Z—A
%75 A =+ B A33,880,00017 °

—NWE—-A—BZBRESE
LTEE: ((TEHA_T—+t&F—
AZ+BE-ZT—-hF—A+hRAZ
71,758,000 BEARHE : ()FTHEERA=F
—\F—AZt+HEZZ=-ZF—A
+ LA 235,975,00017 B8 A% 4E ¢ Kz ( m)T‘I

FPHA-Z-—NF—A=+tEZE
——F— HJFTLEIZBBWE)OOOPEEHQ
T8 o AP EE () ~ (i) B (i) B 2 FE AR AE 8L R

Rn-T— jlfﬁ/\ﬂ +B5RAEMM
35,975,00017 }.35,975,00017 ©



10 () The weighted average closing price immediately before (100 (a REEBRERTER A2

the dates on which the share options were exercised hniE YT E R0.79E T
was HK$0.79.

(b) The weighted average closing price immediately before (b) REZEREETERRAZ
the dates on which the share options were exercised hniE YT B R0.6978 7T
was HK$0.69.

(c) The weighted average closing price immediately before (c) REZEREETER B2
the dates on which the share options were exercised DT B R0.T4E T
was HK$0.74.

(1) The exercise prices of the share options are as follows: (1) EBREZITEENT:
Date of Grant Exercise Price per Share (HKS)
REBH BRITEEGET)
06.09.2010 415
02.07.2013 0.50
20.06.2014 0.80
20.01.2017 0.80
05.09.2018 0.94

(12)  No Share options were granted during the six months ended 30 (12) BEZZT—AFARNA=1THLXNHE
June 2019. A EEREERD -
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the rules set out in Rules 5.48 to
5.67 of the GEM Listing Rules (the “Required Standard”) as the
code for dealing in securities of the Company by the Directors.
The Company has made specific enquiry with all Directors, and
the Directors have confirmed compliance with the Required
Standard throughout the six months ended 30 June 2019.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

For the six months ended 30 June 2019, the Directors are

not aware of any business or interest of the Directors, the
controlling shareholders of the Company and their respective
close associates (as defined under the GEM Listing Rules) that
compete or may compete with the business of the Group and
any other conflict of interests which any such person has or may
have with the Group.

DISCLOSURE ON CHANGES OF INFORMATION OF
DIRECTORS

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the
changes in details of the Directors’ information subsequent to the
date of the annual report of the Company for the year ended 31
December 2018 are set out below:

Name

e

Details of Changes

BEHER

EZETESFRS

AN A B ERMGEM E T iR B EE5.4818 &=
FEH6TIRATHMRA ([RGUFIZE]) -
EBEFEEEARAESZTH AR
AIEMEZBEEFLARER MES
NMEERREBEE_T—NFE~A=1H
WEREA—HETRPUTIZLE-

EEREEEB RS

BE_Z-NFRA=THLLREA"
BEREATRBEE ARAEBERRR
WEXAZEBBEA (GEE LML
MARR) A EAEEERERZEFH
AREEREF ZERNEBIES TT
RETAZFALTHAAEEAREE
FE A fa] H Aty ) 250 28

FHESENEDZRE

IR IR GEM 1T 48 AJZE17.50A(1) I * IRAR
AIEBE-T - \F+A=+—HILF
EZFRBE% EEERZEBFTE
HowT

Mr. Pak Wai Keung, Martin

appointed as an independent non-executive director of China Huiyuan Juice Group

Limited* (Stock Code: 1886) with effect from 12 June 2019

RE®REE

EREZERTEERRTEEARAA (RMHMRIE:1886) 2Bk

HITEF B-Z-NFRATZHREXK

Mr. Chan James
PR BT &

The shares of this Company are listed on the Stock Exchange

VIVA CHINA HOLDINGS LIMITED 3EN R B R AR A T

resigned as a non-executive Director with effect from 28 June 2019
EEAERNTESE BT AFNA-TNBEEX

BRGNS )
¢ el



CORPORATE GOVERNANCE

The Company is committed to achieving and maintaining high
standard of corporate governance. The Company had complied
with the code provisions of the Corporate Governance Code
(the "CG Code") during the six months ended 30 June 2019 as
set out in Appendix 15 of the GEM Listing Rules, save for the
disclosure below.

The code provision A.2.1 of the CG Code stipulates that the
role of the chairman and the chief executive officer should be
separated and should not be performed by the same individual.
Mr. Li Ning holds both the positions of the chairman and the
chief executive officer of the Company. Taking into account of
Mr. Li's expertise and insight of the sports field, having these two
roles performed by Mr. Li enables more effective and efficient
overall business planning and implementation of business
decisions and strategies of the Group. The Board believes that
the balance of power and authority is ensured by the operations
of the Board, which comprises experienced and high caliber
individuals and adequate independent element in the composition
of the Board, with over one-third of them being independent
non-executive Directors.

In respect of the code provision A.6.7 of the CG Code,
independent non-executive Directors and other non-executive
Directors generally should attend the general meetings of the
Company, one non-executive Director and two independent non-
executive Directors were unable to attend the annual general
meeting of the Company held on 14 June 2019 due to overseas
engagement.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
Rules 5.28 to 5.29 of the GEM Listing Rules. The primary duties
of the Audit Committee are to review the Company’s financial
statements, annual reports, half-year reports, quarterly reports
and risk management and internal control systems and to provide
advice and comments thereon to the Board.

EEER
ARBHIRERARRRKFEZEEE
BBRTXEEEN RRARAREBE=
E-NFERA=ZTHIEREA-BEEST
GEM &= T 4% BB 8516 P 8 b 2 & VA <7 Al
(IegERTE]) 25T A&

EEERT RIS AEX A2 FHRE -
ITERTRERZ AERDHRTEH
FA—AEE-FEELEEELADRERE
ROTBABR BT - EEEFREZH
BERMESHRE 2R AIK - b ER
BRFEEEE CRBREAXERIANE
MEARE 2 EBRERREE N EG N
LREAYXR -BEEEREEIRERZ
FEIMEEE EFRERFR ETRE
BEERREI AL REEEA
BABRANZBIULE HbhBB=5
2 RBMIERITESR-

RIBELEEATHFRIEXFEACTIE:

B FAITEEREMIFRTESE R
MEREERRBBRRREG - —HIEH
TEELRMBBIIFRTEEHREIN
EBEARHERARRR _E—NFRA
THHBETZRRBFRE-

EREEE

AAF B RIBGEM L R B #5281 =
FOOGRLEREZEE ([FEREE
) WA UEBBESE -BREE
BZIBEREBEREFHNARAZI B R
R FERE FLFERS FTERS
RigatRRERRASEZERS L5t
REEgRHEELERER -
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The Audit Committee currently comprises three independent
non-executive Directors, namely, Mr. Pak Wai Keung, Martin (the
Chairman of the Audit Committee), Mr. Lien Jown Jing, Vincent
and Mr. Wang Yan and one non-executive Director, Mr. Ma Wing
Man. The unaudited consolidated results of the Group for the six
months ended 30 June 2019 have been reviewed by the Audit
Committee.

By order of the Board

Viva China Holdings Limited

Li Ning

Chairman and Chief Executive Officer

Hong Kong, 14 August 2019

As at the date of this report, the Board comprises the following
members:

Executive Directors:

Mr. Li Ning (Chairman and Chief Executive Officer)
Mr. Chan Ling

Mr. Li Chunyang

Mr. Li Qilin

Non-executive Director:
Mr. Ma Wing Man

Independent Non-executive Directors:
Mr. Lien Jown Jing, Vincent

Mr. Pak Wai Keung, Martin

Mr. Wang Yan
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Room 3602-06, 36th Floor, China Merchants Tower
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