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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-
sized companies to which a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market in the securities
traded on GEM.

This report, for which the directors (the “Directors”) of Winto Group (Holdings) Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any Statement herein or this report misleading.
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FINANCIAL RESULTS
RS

The board of directors (the “Board”) of Winto Group ~ HMEE (£ AR AT ([AQR ) E
(Holdings) Limited (the “Company”) is pleased to ZE&€ ([EZ€])MARXMARRREH
announce the unaudited condensed consolidated  BARR] ([ALE])EHZE2019F6A308 1
financial information of the Company and its NEAAMREEXERELTEERER
subsidiaries (the “Group”) for the six months  2018F R REEBZ L BB FIOT ¢
ended 30 June 2019 together with the comparative

unaudited figures for the corresponding period in

2018 as follows:

CONDENSED CONSOLIDATED HHGESESREMZARER
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE

INCOME
For the three and six months ended 30 June 2019 HE2019F6A30H It =@ A &/~ A
Three months ended Six months ended
30 June 30 June
#E6A0AL=EA #E6A30AL~EA
2019 2018 2019 2018
2019% 2018%F 2019% 20185
Note HKS$ HKS HK$ HK$
h# BT B BT BT
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REER) | (KEER) | (REEQ)
(Restated) (Restated)
(mE3) (mE5))
Continuing operations RREERE
Revenue k& 3 4,606,470 5,189,782 5,736,405 6,144,420
Cost of sales HEMK (3,690,871) | (4294517) | (4,776,238) |  (4,755448)
Gross profit £4 915,599 895,265 960,167 1,388,972
Other income Hi g A 426 (684) 2,901 13,783
Operating expenses 2BRY (5,717,555) |  (8437,383) | (11,868,333) | (13,790,443)
Other gains or losses Y asEE (76) 230,033 (34,116) 359,803
Impairment loss recognised SENESR
on loan receivables and TRERS AN
refundable deposit HEER 4 (4,819,000) - | (4,819,000 =
Finance costs BEKK (385,149) (2,813) (685,149) (2,813)
Loss hefore taxation BRRUER 5 (10,005,755) (7,315,582) | (16,443,530) (12,030,698)
Income tax expenses FERES 6 - - - -
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FINANCIAL RESULTS
RS

Three months ended Six months ended
30 June 30 June
#E6B30AL=MEA HBE6A30H L MEA
2019 2018 2019 2018
20195 2018 20195 2018%
Note HK$ HKS HK$ HKS
Vi3 BT BT &L BT

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REEW) | (REER) | (REEEK) | (REER)
)

(Restated (Restated)
(BE5) (mE5)
Loss for the period from  HEEZEEH
continuing operations AR (10,005,755) | (7,315,582) | (16,443,530) | (12,030,698)

Discontinued operation REBRERE
Profit (l0ss) for the period from & 1G4 £ 5
discontinued operation Hrad (58) 8 321,420 (441,033) 290,511 (1,794,921)

Loss for the period il 3] (9,684,335) | (7,756,615

(16,153,019) | (13,825619)

Other comprehensive expenses:  E 2 EH S :
ltem that may be reclassified ~ HETEHHEE

subsequently to profit or BRMER:
loss:
Exchange differences on BERNEBN
translation of foreign ERZER
operation - 315,057 (197,007) 114,034
Reclassification adjustment BBELE
relating to foreign BNEBE
operation disposed of ENOERE 20,276 - 20,276 -

Total comprehensive HR2ERATER

expenses for the period (9,664,059) (7,441,558) | (16,329,750) | (13,711,585)
Loss for the period EEHAER:
attributable to:
Owners of the Company Wﬁ“ﬁ/\
- for continuing operations (9,993,992) (7,328,198) | (15,930,014) | (12,043,314)
- for discontinued operations 321,420 (256,875) 305,657 (947,358)
Non-controlling interests
- for continuing operations (11,763) 12,616 (513,516) 12,616
— for discontinued operations —WM“ BEK - (184,158) (15,146) (847,563)

(9,684,335) (7,756,615

(16,153,019) | (13,825,619

EHEE (BR)ERAT « 2019FH HRE 3



FINANCIAL RESULTS
RS

Three months ended

Six months ended

30 June 30 June
HE6A30AL=M@EA EE6A30ALAER
2019 2018 2019 2018
20195 2018 20195 2018%
Note HK$ HKS HK$ HKS
Vi3 BT BT &L BT
(Unaudited) (Unaudited) | (Unaudited) (Unaudned)
(REEW) | (REER) | (REEEK) | (REER)
(Restated) (Restated)
(BE5) (& E35))
Total comprehensive BE2EATRE:
expenses attributable to:
Owners of the Company ARAREAA (9,652,296) | (7,426,626) | (15,707,889) | (12,934,747)
Non-controlling interests FERER (11,763) (14,932) (621,861) (776,838)
(9,664,059) (7,441,558) | (16,329,750) (13,711,585)
From continuing and BERKIEEEEE
discontinued operations
Loss per share BRER
Basic and diluted (HK cents) ERREE
(710) 9 (2.24) (1.76) (3.62) (3.01)
From continuing operations BERLER
Loss per share RER
Basic and diluted (HK cents) EYYE 5 |
(&) 9 (2,31) (1.70) (3.69) (2.79
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AR S B ik R &

At 30 June 2019

K20194%6 A30H
30 June 31 December
2019 2018
20194 20184
6HA30H 12H31H
Note HK$ HK$
B BT BT
(Unaudited) (Audited)
(REER) (&%)
Non-current assets FREEE
Plant and equipment 2R R 2,250,011 2,675,374
Goodwill [5ES 1,399,146 1,399,146
Intangible assets mREE 330,000 330,000
Equity instruments at fair BRRAFEFAR
value through other 2 E R ER
comprehensive income B AR T B 1,423,467 1,423,467
Deposit paid for acquisition W R N FE&
of an equity instrument at A E At 2 TH I
fair value through other mARAT AR
comprehensive income MEfES 10 1,758,948 -
Rental deposits Hekse 570,604 570,604
Deposit paid for acquisition of Uz —RIEEE D
an associate AWMEfiEe 17 - 16,600,000
7,732,176 22,998,591
current assets mEEE
Refundable deposit REBES 11 19,044,000 —
Financial assets at fair value BRAFE AR
through profit or loss mNEREE - 1,062,000
Loan receivables FE W B 3R - 6,975,770
Trade and other receivables B 5 REAM
FE U KA 12 4,982,577 4,371,950
Bank balances and cash RITHEBRE S 384,082 10,686,511
24,410,659 23,096,231
Current liabilities mE AR
Trade and other payables B 5 KEAM
JE AT RE 13 6,284,327 7,575,844
Contract liabilities AHAERE - 550,785
Other borrowing EHAnfg K 10,000,000 10,000,000
Tax payable FE R I8 68,898 117,353
Amount due to a non-controlling &~ — & FE3% A%
shareholder of a subsidiary IR 3 H) RIB - 113,953
Bank overdrafts RITHEL 2,912,172 2,894,173
19,265,397 21,252,108
EREE (ER)BRATE « 2019F P k4L 5



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
B4R & M AR R R

At 30 June 2019

1201946 A30H
30 June 31 December
2019 2018
20194 20184
6A30H 12A31H
Note HK$ HK$
Bt BT BT
(Unaudited) (Audited)
(REER) (fEEZ)
Net current assets mEEERE 5,145,262 1,844,123
Total assets less current HEERTH&E
liabilities 12,877,438 24,842,714
Capital and reserves BERGERE
Share capital [N 15 8,640,000 8,640,000
Reserves & 3,805,271 18,824,806
Total equity attributable to Z 2T #EH AL
owners of the Company EaWE 12,445,271 27,464,806
Non-controlling interests JFiZRES 432,167 2,622,092
Total equity Eaea 12,877,438 24,842,714
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HRGE R BB R

For the six months ended 30 June 2019
H E2019F6 A308 L/~ & A

Share Non-
Share share  Exchange option  Accumulated controlling
capital premium reserve reserve losses Total interests Total
k% kRhER ERER  REERE RitER & FHRHS &t
HKS HKS HKS HKS HKS HKS HKS HKS
o Er o B o B B B
At 1 January 2018 (audited) 201851818
(E%7) 8,640,000 94,330,810 (76,455) = (42,088,126) 60,806,229 (2,350,589) 58,455,640
Loss for the period BhEE S = = S (12.990,672) (12,990,672) (834,947) (13,825,619)
Other comprenensive HREH2ERR
expense for the period - - 55,925 - - 55,925 58,109 14,034
Total comprehensive BrrERREE
expenses for the period - - 55925 - (12990,672) (12,934,747) (776,838) (13,711,585)
Acquisition of a subsidiary ~ KE-FHBAR - - - - - - 411,709 411,709
Equity-settled share-based  RAZERMHH
payment S S S 1231716 S 1231716 S 1,231,716
At 30 June 2018 (unaudited) 72018564308
(#E%H) 86M0000 94330810 (0530 128716 (50898 M009198  @7ISTIS) 46393480
At 1 January 2019 (audited)  ®201951818
(%) 8,640,000 94,330,810 83532 3962312 (79551848) 27464806  (2.622,092) 24,842,714
Loss for the period BRER - - - - (15624,357)  (15,624,357) (528,662)  (16,153,019)
Other comprenensive BREM#ZERR
expense for the period
- Exchange differenceon  ~EXEH
translation - - (103,808) - - (103,808) (93,199) (197,007)
- reclassification -BBELERS
adjustment relating FB0ER
to foreign operation AERE
disposed of - - 20,276 - - 20,276 N 20,276
Total comprehensive BhrERXEE
expenses for the period - - (83,532) - (15,624,357)  (15,707,889) (621,861) (16,329,750
Disposal of subsidiaries i EHBAR - - - - - - 3,676,120 3,676,120
Eouity-settled share-based ~ BAZERBH
payment - - - 688,354 - 688,354 - 688,354
At 30 June 2019 (unaudited) 2019567308
(K&K 8,640,000 94,330,810 N 4,650,666 (95176,205) 12,445,271 432,167 12,877,438

EHEE (BR)ERAT « 2019FH HRE 7



CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
F%-HH T =] IE@/JILE%

For the six months ended 30 June 2019
H E2019F6 A308 L/~ & A

Six months ended 30 June

#E6A30R 1L MEA
2019 2018
20195 20185
Note HK$ HKS
(i3 BT BT
(Unaudited) (Unaudited)
(REER) (REERZ)
Net cash used in BEEBIDRAN
operating activities HePRH (8,650,310) (27,237,082)
Investing activities REEDH
Deposit paid for acquisition of an KE-REE RN
associate [=EEEEA (3,400,000) =
Purchase of plant and equipment BERWRRE (13,680) (863,033)
Repayment from borrower ERHER 1,400,000 -
Proceed from disposal of financial HERRTEFA
assets at FVTPL BRmeREE
FissE 1,027,960 -
Interest received BYF 8 751 493
Acquisition of a subsidiary hE-mHBAR - (2,120,779)
Purchase of financial assets at fair BERATETA
value through profit or loss BENESREE - (1,147,782)
Proceed from disposal of a HE—FREARM
subsidiary (EEer - 12,855,836
Addition of available-for-sale asset REURHEEE - (330,000)
Repayment from amount due froma  EWREIREFIEER
former shareholder - 2,510
Net cash (used in) from REED (FA)FR®
investing activities HWE&RE (984,969) 8,397,245
Financing activities MEED
Interest paid BRFE (685,149) -
Repayment of finance lease BEENREES
payables - (28,668)
Net cash used in MEEBHRAD
financing activities Besd (685,149) (28,668)
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
FHRGEHEERER

For the six months ended 30 June 2019
H E2019F6 A308 L/~ & A

Six months ended 30 June

HE6A30ALENMER
2019 2018
20195 20185
Note HK$ HK$
(i3 BT BT
(Unaudited) (Unaudited)
(REER) (REERZ)
Net decrease in cash and cash R&RALEE MR D
equivalents BE (10,320,428) (18,868,505)
Effect of foreign exchange rate SMEEHFE - (2,153)
Cash and cash equivalents MA1HBRER
at 1 January He¥RY 7,792,338 41,955,423
Cash and cash equivalents R6A30AMBRER
at 30 June HeERY (2,528,090) 23,084,765
Represented by: #:
Bank balances and cash RITEBERE 384,082 23,084,765
Less: bank overdrafts W RTEX (2,912,172) =
(2,528,090) 23,084,765

EHEE (BR)ERAT « 2019FH HRE 9



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
R AR S B H5 E R B =

BASIS OF PREPARATION

The Company was incorporated in the
Cayman lIslands on 7 December 2012, as
an exempted company with limited liability
under the Companies Law (as Revised) of the
Cayman lIslands. The Company'’s shares have
been listed on GEM since 16 February 2015.

The unaudited condensed consolidated
financial information of the Group for the six
months ended 30 June 2019 are presented in
Hong Kong dollars ("HK$"), unless otherwise
stated.

The unaudited condensed consolidated
financial information of the Group for the
six months ended 30 June 2019 have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS")
issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure
requirements of the GEM Listing Rules. The
unaudited condensed consolidated financial
information have been prepared under the
historical cost convention, as modified by
financial assets at fair value through profit or
loss.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
R AR S B HS & R B =

BASIS OF PREPARATION
(Continued)

In preparing these consolidated financial
statements, the directors of the Company
have given careful consideration to the
future liquidity of the Group, in light of
the fact that the losses from continuing
operations for the six months ended 30 June
2019 of approximately HK$16,444,000 and
incurred a net cash outflow of approximately
HK$10,320,000 for the six months ended 30
June 2019.

The directors of the Company have
performed an assessment of the Group’s
future liquidity and projected cash flows,
taking into account the management has
reached an agreement with the vendor
of the Zhongti Times (Beijing) Technology
Limited, which the refundable deposit
of HK$20,000,000 will be repaid in two
equal installments in September 2019 and
December 2019 respectively.

After taking into account of the above-
mentioned refundable deposit repayment
agreement, the directors of the Company
consider that the Group will have sufficient
working capital to finance its operations and
to meet its financial obligation for at least the
next twelve months from the date of approval
of these consolidated financial statements.
Accordingly, the consolidated financial
statements have been prepared on a going
concern basis.

WREE(H])

ERNE E2019F6 8308 1k~ &
AFREBEFESEEBNEBEY
16,444,000 7T & # £2019F6 A
AEAEEELERQREFED
10,320,000/ 7T - MR &z 4R 6 B
BHEB ARRES AQAE
EEBEEZEEAEENRRABE
4o

ARRESETEREBMORRR
BESRBEARESRE Tt RE
BECHBESAK (ER)MEAR
NRIMEFERDE EIL R
i 12 £:20,000,0007% 7T #5 % 5 ™ £
2 R A201959 B &20194F128)

(/
183

= o

BT R B AR B S B RIHE
ARFBEERR AEERERR
REBESRNEKLEEBREN
HEmEHaMB@mi it R g
AELRRT-_EANMBEE-
Hit CEREEEEEERAUGS
MIERE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

RS M E R

SIGNIFICANT ACCOUNTING
POLICIES

The preparation of the unaudited condensed
consolidated financial information in
conformity with HKFRS requires the use
of certain critical accounting estimates. It
also requires management to exercise its
judgement in the process of applying the
Group’s accounting policies. The unaudited
condensed consolidated financial information
should be read in conjunction with the
Group's audited consolidated financial
statements and notes thereto for the year
ended 31 December 2018.

The accounting policies and method of
computation used in the preparation of
unaudited condensed consolidated financial
information are consistent with those
followed in the preparation of the Group's
annual consolidated financial statements for
the year ended 31 December 2018.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
R AR S B HS & R B =

SIGNIFICANT ACCOUNTING
POLICIES (Continued)
Adoption of new/revised HKFRS

The adoption of the new/revised HKFRS,
that are relevant to the Group and effective
from the current period, did not have any
significant effect on the results and financial
position of the Group for the current and prior
accounting periods.

The Group has not early adopted any new/
revised HKFRS that have been issued but
are not yet effective for the current period.
The Directors have already commenced an
assessment of the impact of these new and
revised HKFRS but are not yet in a position
to reasonably estimate whether these new
and revised HKFRS would have a significant
impact on the Group’s results of operations
and financial position.

BEXEBE (&)

BT BETEEMBRE
R

R EAEEAREY A RHHEL
BMEFR] R IERTBEM B REE
AHAKRERAST A EES
BT EAR A9 3 48 o B RS AR 30 48 A ]
EAFE-

AEBEYEEFERANATHBALD
MR 8 R AR TR /T A48
RABMBREEA -EEC RN
AR E R R RT BB 15
SERAMPE R RESETE
REMF RRE B BH B RS L
AR EHAGENKEEREARY
BRRERERTE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

RS M E R

SEGMENT INFORMATION

The Group manages its businesses by
divisions, which are organised by business
lines in a manner consistent with the way in
which information is reported internally to
the Group's Chief Operating Decision Maker
("CODM"), being the executive director of
the Company for the purpose of resource
allocation and performance assessment. No
operating segments have been aggregated
in arriving at the reportable segment to the
Group. The Group's reportable segments
under HKFRS 8 are as follows:

1. Exhibition and trade show business
2. Magazines and advertising business

An operating segment regarding the mobile
app business was disposed in the current
period. The segment information below does
not include any amounts for the discontinued
operation, which are described in more
details in note 8.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
R AR S B HS & R B =

3. SEGMENT INFORMATION 3. SEWEE(K)
(Continued)
Segment revenues and results SHBER R XS
The following is an analysis of the Group's INTRIBEF 2HEKED EHE D
revenue and result by reportable and AEBRSZREENDHT -
operating segments.
continuing operations BEEEES
For the period ended 30 June 2019 #HZE2019F6 A30H LIRS
Exhibition Magazines
and trade and
show advertising
business business Total
RER
BEERE HER
x¥ BEXH a
HK$ HK$ HK$
BT BT BT
Revenue Wz
Segment revenue 7 U R 5,606,435 129,970 5,736,405
Inter-segment sales DEEEE = - -
Revenue from external HRBEINEEFEH
customers &= 5,606,435 129,970 5,736,405
Segment result DEELE 1,316,611 (356,444) 960,167
Other income HAb A 2,901
Operating expenses MR (11,868,333)
Other gains or losses  Hth iz sk /B 18 (34,116)
Impairment loss MEKREF K
recognised on loan AREKRS
receivables and TERER(E
refundable deposits g} (4,819,000)
Finance costs & B AR (685,149)
Loss before taxation KRR EE (16,443,530)

EHEE (BR)ERAT « 2019FH HRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
R AR S B H5 E R B =

3. SEGMENT INFORMATION 3. SEWEE(K)
(Continued)
continuing operations (Continued) FEBEEL (HE)
For the period ended 30 June 2018 H E2018F6A30H ILHIM
Exhibition Magazines
and trade and
show advertising
business business Total
BER
HOR% HER
E %01 BEXH a8
HK$ HK$ HK$
BT BT BT
Revenue Wz
Segment revenue 7 Eb U5 = 5,036,740 1,107,680 6,144,420
Inter-segment sales HEEEE = = =
Revenue from external KBTI EEH
customers g 5,036,740 1,107,680 6,144,420
Segment result o EBEE 1,212,593 176,379 1,388,972
Other income EH AU A 13,783
Operating expenses LY (13,790,443)
Other gains or losses  H b Uiz sk &5 18 359,803
Finance costs BB B AR (2,813)
Loss before taxation BB RTEE (12,030,698)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
R AR S B HS & R B =

3. SEGMENT INFORMATION 3. SBEHE(E)
(Continued)
segment assets and liabilities SHEERAR
Segment assets include all tangible and PBEEREMEEVREREE
intangible assets and current assets with UERBEE TRIERBEAF
the exception of deposit paid for acquisition Bt A2 E R EMRATAD
of equity instruments at FVTOCI, financial EftEes BRAFEFAEBRENS
assets at FVTPL, loan receivables, unallocated MEE  BWER  KHOBIRITHER
bank balances and cash and other corporate RBeUREMGEEE-2E &
assets. Segment liabilities include provisions BREEASBHEB RS HEE
and trade and other payables attributable BEENERERNBEARES R
to the activities of the individual segments E A FE < RRIB ©
and borrowings managed directly by the
segments.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
R AR S B H5 E R B =

SEGMENT INFORMATION SEEHE (#)
(Continued)

segment assets and liabilities SHEERAR (&)
(Continued)

The following is an analysis of the Group's INTARRAZMRLEE S IBEHH

assets and liabilities by reportable and

operating segments.

AEEEERBBENDN -

30 June 2019 | 31 December 2018
2019%6 8308 2018%12A318
HK$ HK$
BT on
(Unaudited) (Audited)
(REER) (B&Z)
Segment assets ABEE
Exhibition and trade show business EERZHEREEH 5,797,463 5,204,851
Magazines and advertising business ~ R EE £ 116,213 738,999
Mobile app development business ~ FH#E AR
REEL - 617,118
Total segment assets NHEELE 5,913,676 6,560,968
Loan receivables ERER - 6,975,770
Refundable deposit ARERS 19,044,000 16,600,000
Bank balances and cash RITEBRRS 205,138 9,024,422
Equity instruments at FVTOCI BRATEFAEM
2AREH
RATA 1,423,467 1,423,467
Financial assets at FVTPL BATEFABEN
SREE - 1,062,000
Unallocated assets AOBREE 5,556,554 4,448,195
Consolidated assets HREEE 32,142,835 46,094,822
Segment liabilities SHEE
Exhibition and trade show business ~ BB RE 5 & E X1 4,743,223 3,894,502
Magazines and advertising business 25 R B & £ 240,682 4,668,681
Mobile app development business ~ Fi# AR
REXK - 627,530
Total segment liabilities AHEEERE 4,983,905 9,190,713
Unallocated liabilities APEEE 14,281,492 12,061,395
Consolidated liabilities HaBfE 19,265,397 21,252,108

18 WINTO GROUP (HOLDINGS) LIMITED e Interim Report 2019



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
R AR S B HS & R B =

IMPAIRMENT LOSS RECOGNISED
ON LOAN RECEIVABLES AND
REFUNDABLE DEPOSITS

In determining the expected credit loss of
the Group’s loan receivables and refundable
deposit, the management assessed the
expected losses individually by estimation
based on general economic conditions of
the relevant industry in which the debtors
operate, value of any pledged assets, financial
position of the debtors and an assessment
of both the current as well as the forecast
direction of conditions at the reporting date.

In the opinion of the management, the
default risk of default of the counter party
of loan receivable amounted HK$3,600,000
is significant and accordingly, the respective
loan and interest receivable is fully impaired.
Besides, the refundable deposit is credit
impaired by HK$956,000 based on the
assessment of the management.

4.

HENERRATERZSER
oY ik {5 5 18

REEAEEREERLTRER
EMEMEEEER ERERE
BEBAREHERBITENBEL
B RS EREEEE B
A BB RO A B s B EAROR
B E AR TR ORI B 1A B BT 1R e i
it ERFHE TR EE

BEIRER A FEUE 73,600,000
TTHHFHEHRBRBEL ALt
BEREREREMNEHBERE-
BEAh - IRIBE B EHTE  ARER
&K {EERES 5 /956,000 7T °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

RS M E R

5. LOSS BEFORE TAXATION 5. BRRAEE
Loss before taxation from continuing SECE XSO BRBLRIE BT
operations is arrived at after charging/ B/ (%) THRBEEEE:
(crediting):
Three months ended Six months ended
30 June 30 June
#E6A30AL=AA #Z6A30ALAMEA
2019 2018 2019 2018
20195 2185 20195 2018%
HK$ HKS HK$ HKS
BT BT BT oo

(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (REER) | (RE¥8) | (REER)
) )

(restated (restated

(mE3) (mE5))

Depreciation nE 199,637 444,484 417,113 534,630
Operating lease charge ROENENEE

in respect of office premises REMY 579,805 933,726 1,159,611 1,233,001

Interest income FIBYA (429) (44) (751) (416)

Interest expense MERE 385,149 2,813 685,149 2,813
Equity-settled share-based BRAZERG AT

payment 110,205 1,237,716 688,354 1,237,716
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
R AR S B HS & R B =

6.

INCOME TAX EXPENSES 6. PRSI
Income tax recognised in profit or loss from REERNFELLEBRE
continuing operations: B
Three months ended Six months ended
30 June 30 June
#E6A30ALL=@EA #E6A30ALAEA
2019 2018 2019 2018
2019% 2018% 2019§ 2018%F
HK$ HKS HK$ HK$
BT BT #T B
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REEH) | (REER) | (REER) | (REER)
Current tax: SRR
Hong Kong ) - S - S
Hong Kong profits tax has been provided at BENEBHR DR AABERSE
the rate of 16.5% (six months ended 30 June AR BBBNMETERTN B
2018: 16.5%) on the estimated assessable L E16.5% (B =2018F6 A30R Lt
profit during the period arising in or derived NEA 16.5% ) FHREE -
from Hong Kong.
Under the Law of the People’'s Republic of BiEHPEARKFMBECEREHE
China on Enterprise Income Tax (the “EIT (IEERBBE]) REEMRBBE
Law”) and Implementation Regulation of the =ik 3 R e TR s N b Y
EIT Law, the tax rate of the PRC subsidiaries is e B9 B & 525% ©
25% for both periods.
DIVIDEND 7. BE

No dividend has been paid or proposed
for the six months ended 30 June 2019 (six
months ended 30 June 2018: nil).

EHEE (BR)ERAT « 2019FH HRE

HZE201996 A30R 1L/ A I £k
e EHBIRMNEE (B ZE20185F6 A
0B WLAEA T) -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
R AR S B H5 E R B =

8. DISCONTINUED OPERATION 8.
On 4 April 2019, the Group entered into
a share purchase agreement with an
independent third party to dispose of its
entire 51% equity interest in Qihui Group
(International) Limited and its subsidiaries
(collectively referred as the “Qihui Group”),
the disposal was completed on the same
date. The principal business and activity of

RILBEBEXT

R2019F 4848 AE BB F
=HEAINBROBERE UHEHR
MREESE (EER) AR AR REK
BAR (HEIRELEE]) 225
S51%RHE  HERRBTEK - RREE
ENFEEBEREHAERNEENTF
HERAEBEAEL REEHERAK
IHEEEB - RERIECEERD

the Qihui Group was the mobile app business EEHIWT -
of the Group and the disposal was regarded
as a discontinued operation. The results from
the discontinued operation is set out below.
For the
period from
1 January Six months
2019 to ended
4 April 2019 30 June 2018
BH2019%181A8
£2019%4A4A #E2018%
IL#R  6HA30ALAMEA
Revenue Yoz = 968,174
Cost of sales HEMK = (1,066,179)
Gross loss 8 = (98,005)
Administrative expense TR (30,909) (1,254,806)
Finance cost BERKA - (1,077)
loss before taxation BRHATER (30,909) (1,353,888)
Taxation B - -
Loss for the period HAEE (30,909) (1,353,888)
Gain on disposal, net of HERE MR FKA
transaction cost 321,420 -
Profit (loss) for the period fromthe B3R IHE & £ TEMEF
discontinued operation (F#]) 290,511 (1,353,888)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
R AR S B HS & R B =

8. DISCONTINUED OPERATION 8. MILEEXRM (@)
(Continued)
The assets and liabilities disposaed of at REEHHMEENEERAER
disposal date is disclosed below: FET
As at the

disposal date of
4 April 2019

®201954R408
HERH
HKS$
B
Plant and equipment BREEE 19,476
Other receivables H fth B 617,797
Bank and cash FIRHRE 100,702
Trade and other payable BoREMENTE (4,722,837)
Amount due to a non-controlling [T —RM B R R RR R A
shareholder of a subsidiary (113,953
Non-controlling interests FmRER 3,676,120
Net liability disposed of BHERETE (422,695)
Consideration received BEHRE 1
Transaction costs attricutable HERERHRE
to the disposal (81,000)
Net consideration paid BRREFHE (80,999)
Add: Net liabiities disposed of MmEBELEARFE 422,695
Reclassification of cumlative exchange REEBRENHBRFAELHEZBE
reserve upon disposal to profit or loss (20,276)
Gain on disposal HE W E 321,420
Net cash outflow arising on disposal: HEELNBREREFE:
Net cash consideration recevied BUReREFE (80,999)
Bank balance and cash disposed of BHERTEBRES (100,702)
(181,701)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

RS M E R

9. LOSS PER SHARE 9. BEREKE
continuing operation BREEER
The calculation of basic loss per share for RARBEARERECEELS
continuing operations attributable to the AR EAEIE TR B A T BUERETE -

owners of the Company is calculated based
on the below figures:

Three months ended Six months ended
30 June 30 June
#E6A0AL=EA #E6A30AL~EA
2019 2018 2019 2018
2019% 20184 2019% 20185
HKS$ HKS HK$ HK$
BT B BT B
Loss for the period attributable to AR A& AJE
owner of the Company HHAER (9,993,992) (7,328,198) | (15,930,014) (12,043,314)
Weighted average number of S EGREREN
ordinary shares for the purpose  EEREINETHH
of calculation of loss per share 432,000,000 | 432,000,000 | 432,000,000 | 432,000,000
The computation of diluted loss per shares FEEREEEBIERRAAA
does not assume the conversion of the ZHEARITRBRED BER BE
Company’s outstanding share options since BREITEHSIBRERFELCEER
their assumed exercise would result in a KSR EER D -
decease in loss per shares from continuing
operations.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

AR S M E R

9. LOSS PER SHARE (Continued) 9. SEKEE(E)
continuing and discontinued BERKRILEEER
operation
The calculation of the basic loss per share ARRHEEANEBESREREBED
attributable to the owners of the Company is BIBEA T B E
calculated baesd on the below figures:
Three months ended Six months ended
30 June 30 June
#F6A30AL=ER #E6A30ALAEA
2019 2018 2019 2018
20195 20185 20195 2018%
HK$ HKS HK$ HKS
BT B BT BT
Loss for the period attributable to AR FHEA A
owner of the Company EEHAER (9,672,572) (7,585,073) | (15,624,357) (12,990,672)
The demonminators used are the same FrTAEHE N RHERLEEBE
as those set out above for the continuing EREIEE
operation.
Discontinued operation MILEERY o
The calculation of the basic loss per share ﬁﬁa%ﬁ/\ggﬁﬂﬁg$gﬂgﬁ
attributable to the owners of the Company is R T BUIRAH S -
calculated baesd on the below figures:
Three months ended Six months ended
31 March 30 June
#E3AMAL=ER #E6A30ALAEA
2019 2018 2019 2018
2019% 20184 2019 2018%F
HK$ HKS HK$ HKS
BT B BT BT
Profit (loss) for the period KRAEBA
attributable to owner of the EEBmEH
Company (B#8) 321,420 (256,875) 305,657 (947,358)

The demonminators used are the same
as those set out above for the continuing
operation.

EHEE (BR)ERAT « 2019FH HRE

P E B BRI PTH
EHR -
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
R AR S B H5 E R B =

10. DEPOSIT PAID FOR ACQUISITION

11.

26 WINTO GROUP (HOLDINGS) LIMITED e Interim Report 2019

OF AN EQUITY INSTRUMENT AT
FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

As at 31 December 2018, the loan receivable
of RMB10,000,000 was credit impaired by
HK$9,627,052 since the management of the
Group considered the loan receivable is
partially recoverable.

On 31 May 2019, the Group entered into
a framework agreement to acquire a 10%
equity interest in a business engaged in
lottery related business in the Mainland China
(the "Target Business”). The consideration for
the 10% equity interest in the Target Business
will be offset by the loan receivable of
RMB10,000,000 advanced to an independent
third party for the purpose of acquiring 10%
equity interest in the Target Business since 16
March 2018.

REFUNDABLE DEPOSIT PAID

The amount represents the deposit paid
for proposed acquisition of indirect equity
interest in ABKR (L R)BEAR QA
(Zhongti Times (Beijing) Technology Co., Ltd.)
(“Zhongti”). The proposed transaction was
lapsed on 31 May 2019 and the entire deposit
become refundable to the Company.

As at 30 June 2019, an impairment on
expected credit loss of amounted HK$956,000
was recognised.

10. BBERAFEFARMIE

11.

SHRFATIAMEES

M20184F 128318 EIRE R A
R #10,000,0007T 1 1R {= & &
9,627,052t A AAEBERE
REEIKE KA EH UK E -

MR2019F5A318 - AEBFT L IES
e A —ER R R R B
HHBEROER ([BREBHN
10%0% 4% - B IZE10% R R (E
A B 201843 A 16 A U iE B 1Z
E¥BI0%RERNFELE=FAK
JEUE ZRA R #510,000,0007T 1K 85 ©

EFMARERS
FRsHEEEZUBRESA (&t
FOREERAR ([RE]) HAER
AEZHENERE ZEBERIHE
R2019F5A31A KM B2 L&
AREFARAR

R2019F6 A30H - RBHEEE
188 [E956,0007% 7T °



12. TRADE AND OTHER RECEIVABLES

The credit terms of each customer of the
Group were determined by the Group's
sales team and were subject to review
and approval of the Group’s management
based on the customers’ payment history,
transaction volume and length of business
relationship with the Group.

The following is an analysis of trade
receivable by age, present based on overdue
days, net of allowance for doubtful debts:

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
R AR S B HS & R B =

12. BHREMEKRIEA
AEESARSNEESMEAEE
M EEBEE YESAERE
BERBEELPNNRLHE X558
PHAEEEBHENREREE
Bt o

ZEMBRIINE S EKFA
(MBRRIEBE) WREDITOT

30 June 31 December

2019 2018

20195 20184

6A30H 12R318

HK$ HKS

BT B

(Unaudited) (Audited)

(REER) (B&Z)

Current BN &R 1,753,364 1,831,416
1-30 days 12308 1,674,532 190,000
31-90 days 31E90H - 119,993
Over 90 days H23iB90H 158,408 218,000
3,586,304 2,359,409

Impairment losses in respect of trade
receivables are recorded using an allowance
account unless the Group is satisfied that
recovery of the amount is remote, in which
case the impairment loss is written off
against trade receivables directly.

B 5 FE WO TH B R (B B R LA BB R
R M ARBERZREAEZA
W EE N A E RN E SRR
TSR E R
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
R AR S B H5 E R B =

13. BHRHEMEMNRIE
RBEZAMENNE RN EIEE

13. TRADE AND OTHER PAYABLES
The following is an analysis of trade payable

by age, present based on invoice days: AT
30 June 31 December
2019 2018
2019% 20184
6A30H 12A31R
HK$ HK$
BT oy
(Unaudited) (Audited)
(REEH) (B5%)
0-60 days 02608 1,067,223 817,285
61-90 days 61290H 574,212 149,050
Over 90 days HEB90H 65,400 184,531
1,706,835 1,150,866

14. SHARE CAPITAL 14. B&E
30 June 2019 31 December 2018
201956R 308 2018F12A318
Number of Share Number of
shares capital shares Share capital
RiH#E 3 RHEE i3
HKS HKS
T BT
(Unaudited) (Unaudited) (Audited) (Audited)
(REEH) (REEH) (B%%) (E%%)
Ordinary shares Lk

Authorised: R 5,000,000,000 5,000,000 | 100,000,000,000 100,000,000
Issued and fully paid: BETRARE: 432,000,000 8,640,000 8,640,000,000 8,640,000
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
R AR S B HS & R B =

14. SHARE CAPITAL (Continued) 14. B&E%F ()

Pursuant to an ordinary resolution passed
at the extraordinary general meeting of the
Company on 19 February 2019, the share
consolidation on the basis of every twenty
shares in the existing issued and unissued
share capital into one consolidated share (the
“Share Consolidation”) was approved.

Upon the Share Consolidation becoming
effective, the authorised share capital of
the Company became HK$100,000,000
divided into 5,000,000,000 ordinary shares
of HK$0.02 each, the issued and fully paid
capital became 432,000,000 ordinary shares
of HK$0.02 each.

Also upon the Share Consolidation becoming
effective, the 148,800,000 outstanding Share
Options became 7,440,000 Share Options with
an exercise price of HK$1.3 per Share Option.

BERANARAHE /2019428198
MBRRFRAE ERBN—BELHE
RER ABBCBITRAZEITR
Kb E—+RAMHAE—RAGRD
&0 (TIRGDE G ) B E-

ERGERE  RARNETER
A& /100,000,000 750 D A
5,000,000,0000% &F % i {80.02/% 7T
MEBR DBEITRARKRANE A
432,000,0000% & A% T 160.02% T 19
T EAR o

[ S <l - Qv B 2 e Sy G -
148,800,00017 R 1T fF & IR 1 & &
7,440,0007 1T B BB D EARE1.3
HETH R
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR D

BUSINESS REVIEW AND PROSPECTS

The advertising industry, especially the traditional
media, remains challenging and the economic
outlook is still uncertain. In April 2019, the Group
disposed the mobile apps business. The Group
will reallocate the resources to and focus on the
development of the Group’s remaining businesses.

The Group will continue to look for other
opportunities in an attempt to diversify its
businesses in order to reduce its reliance upon the
existing magazine and advertising business. The
Group will also continue to review and integrate
its business units and so as to reduce costs and
enhance return to shareholders.

FINANCIAL REVIEW

continuing operations

Revenue

Total revenue decreased by approximately 7% from
approximately HK$6,144,000 for the six months
ended 30 June 2018 to approximately HK$5,736,000
for the six months ended 30 June 2019. It was
mainly due to reduction in magazines and
advertising business, revenue generated therefrom
decreased from approximately HK$1,108,000
for the six months ended 30 June 2018 to
approximately HK$130,000 for the six months
ended 30 June 2019. The decrease was offset by
the increase in exhibition and trade show business
of which total revenue increased by approximately
11% from approximately HK$5,037,000 for the
six months ended 30 June 2018 to approximately
HK$5,606,000 for the six months ended 30 June
2019.

RSO R AR
BEETE(BHNRERKR) DM
B BRI - 1R20195F4H -
AEBHERDEAZAEL RNEEE
BEHHBRAR WEBEMEEREBRHE
B

AEBBEES L EMBBAD A
1 W3R A MR S R S R R
B ARETBERRS RBEEEKE
- e B AR ARG RE R E
Frlo

B4 5 O] R

BREEES

Wz

4B 25 B E E20184F6 A308 1< 8 A 4
6,144,000 JT iR D KI7% = B Z=20194F6
A308 1E7518 A 495,736,000 7T © 1t T3 £
EHAMEERESERER  SREBE
A Uk 25 B EL E20184F6 A308 1N A
#91,108,0007% 7T 5 2 & £ Z£2019F 6 A30
B 1k 75 @ B #49130,0005% 7T Fr 2% - A B8
LPERENESREXEBERMEN H
4B 25 B E20184F6 A308 1< 8 A 4
5,037,0007% 7T 1 I £)11% % &, Z=20194F6
A308 1k 7518 A 495,606,0007% 7T ©
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR D

cost of Sales

The Group’s major cost of sales included the
production costs directly attributable to organising
the exhibitions and trade show.

Cost of sales increased slightly from approximately
HK$4,755,000 for the six months ended 30 June
2018 to approximately HK$4,776,000 for the six
months ended 30 June 2019.

Gross Profit

The Group's gross profit ratio was decreased from
23% to 17% as compared with last period. Gross
loss of approximately HK$356,000 was attributable
to the magazine and advertising business as
compared to the gross profit of HK$176,000 in last
period. And the gross profit generate from the
exhibitions and trade show business increased
from approximately HK$1,213,000 in last year
to approximately HK$1,317,000 in the current
period, representing an increase of approximately
HK$104,000 or 9%.

Operating Expenses

The operating expenses of the Group decreased
by approximately 14% from approximately
HK$13,790,000 for the six months ended 30 June
2018 to approximately HK$11,868,000 for the six
months ended 30 June 2019. The decrease in the
operating expenses was primarily attributable to
cost control measure implemented in the head
office.

HEKK
AEENTIBEHERFAREARRERE
SEREEEREBEEERAE-

S R AN B A 201846 A308 1E /N8 A
#94,755,0007% 7T BS 3% &= # 2201946 A 30
B 1E 751 A 494,776,000 7T

EF

AEBENEMNER E—BHEN23% TREE
17% ° EE#1356,0008 TR B b R ES
¥ mMEFEFE176,0008 7T BE K
B 5RE XS EMNEEFHA1,213,000
75 7T 38 & AN HARE 9 491,317,00078 7T » 38 40
#9104,00078 JT89% °

AEEFHT
REBEREER S HEE2018F6H30
B 17518 A 4913,790,000% JT R 2 49
14% %= & £2019F6 A308 1E /<@ A 4
11,868,000/ L - L& TR AL ETER A
T 48 B BT B i ) A AN 42 1) e T B o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR D

Finance Costs

Finance costs of the Group amounted to
approximately HK$685,000 for the six months
ended 30 June 2019 (compared to HK$3,000 for
the six months ended 30 June 2018). The increase
in finance costs was mainly due to HK$10,000,000
loan advanced from an independent third party in
December 2018.

Loss from continuing operations Attributable to
owners of the Company

During the six months ended 30 June 2019, the
Group's loss attributable to owners of the Company
increased to approximately HK$15,930,000 from
approximately HK$12,043,000 for the six months
ended 30 June 2018. This was mainly attributable to
the recognition of the expected credit loss of the
loan receivable and the refundable deposit.

Discontinued Operation

With effect from 4 April 2019, the financial result
of mobile apps business segment was classified as
the discontinued operation because the Company
entered into a share and purchase agreement with
an independent third party, pursuant to which the
Company disposed of it entire interest in Qihui
Group.

AEBEHE2019F6A308 1/~ B & &
& B, 7N #)685,0005% 7T + T &L £2018F 6 A
30H 17518 B A3,000/ 7T © #lE Ak AN 0
T ERRBIBIE = HN20185F 1252
< & 210,000,000 7T AT 81 ©

AREJHEENEN FF B E R
B8

HE2019F6A308 1EAEA A REEH
ARBVHEEAEGBEBAHZ2018F6A
308 175 1A B #912,043,00058 T = 4
15,930,0005% 7T © It J5 £ 2 /B AR HERR FE UL
ERRARERSNEHEEEIBANK

AU AE ST

BE2019F4 48 RBEREEERD
DM BEBENEARIEEEEL R
ARARGEBYIE = FAILEEHE
Bt ARRHEERBMESEN 2 BR
o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR D

Liquidity, Financial Resources and Capital
Structure

The current ratio of the Group at 30 June 2019 was
approximately 1.3 times as compared to that of
approximately 1.1 times at 31 December 2018.

At 30 June 2019, the Group had net bank overdrafts
of HK$2,528,000 as compared to approximately net
cash and cash equivalents of HK$10,687,000 at 31
December 2018.

Gearing Ratio

The gearing ratio of the Group, calculated as total
borrowings over shareholders’ fund, was 78% as at
30 June 2019 (31 December 2018: 40%).

Significant Investments Held

During the six months ended 30 June 2019, saved
for the equity instruments at fair value through
other comprehensive income and financial assets
at fair value through profit or loss, there was no
significant investment held by the Group.

RBEL HMEEFREARLE

20196 A308 A& BH KB L XX
A1.31% 20184128318 A 49 A1.1

fie

R2019F6A30R  AEEHEBRITEX
582,528,000/ 7T - mKA2018F12A31H
BERSRASEEYFEL10,687,000
T

BEBELX

M2019F6A30R  AEBEMEERERL
R (IREREBERARRESE) B78%
(20184128318 1 40%) °

iz B EXRE

HE2019F6A308 1L NEAR  BRiZAF
Bt AHME2EKSHRAT A RIZATF
B ABEOEREEN AEELES
BEREE-
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

Material Acquisitions and Disposals of
Subsidiaries

In April 2019, the Group disposed its entire equity
interest in Qihui Group.

Pledge of Assets
As at 30 June 2019, the group had no assets
pledged for bank borrowings or for other purpose.

Contingent Liabilities
As at 30 June 2019, the Group did not have any
significant contingent liabilities.

Capital Commitments
As at 30 June 2019, the Group did not have any
significant capital commitment.

Future Plans for Material Investments and
Capital Assets

Save as disclosed in this interim report, the Group
did not have other plan for material investments
and capital assets.

HE 2 ml B KB R L EFEE

R2019F4 8 AEBEBEERNRELER
B2 EPARAE o

BEEHRHT

R2019F6A308  AEE W EFIBITHE
FREE M B R RS E -

AEE

R2019F6 A308  AEE W EEME K
HAREE

B FEE
R2019F6 A308  AEE W EEME K
B AR o
B BEAKERELNEERARKqTE

BAPHMEMREEIN ARELESR
REAREREBEAEEMNH MBS -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR D

Information on Employees

As at 30 June 2019, the employee headcount
(excluding Directors) of the Group was 16 (31
December 2018: 18).

The Group offers competitive remuneration
packages commensurate with industry practice. In
order to attract and retain valuable employees, the
Group reviews the performance of its employees
annually and such review results will be taken into
account while having the annual salary review and
promotion appraisal. In addition to a basic salary,
bonuses would be paid to staff with reference
to the financial performance of the Group. The
Group would also provide trainings or seminars
that relating to publication business and offer
options that may be granted to the employees
under the share option scheme. The Group pays
commission to its sales and marketing staff which
was calculated based on an agreed percentage of
sharing specified in their respective contracts in
accordance of the total monthly sales solicited by
such staff which is arrived at mutual agreement
between the Company and the respective staff.

1ES & H

R2019F6A30R  AEEREE AS (T
BIEEE)AB16% (2018F12A31H0 : 18
&) e

REBMRHETREPEBOARE NEH
BeEg - REsI B EEENES &
SESERHERRE EFEFIB
REAEREEBREHENER -KRE
AEHeHN AEHGRREVBRRAE
TXNTEA - AEE TSR E R H R
TSR B SR & & SA B da T AT AR IR 8 A
AERTEENBRE FAEERHEE R
THEEETXNNASRRERENEG
HNFTROMEDKBEDLREBEFEHRT
BRNE AHEREMNE HETAER
NAIREBTHRARE -
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MANAGEMENT DISCUSSION AND ANALYSIS
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Risk Management

Foreign Currency Risk

Substantially all of the Group’s monetary assets
and liabilities are denominated in Hong Kong
dollars and Renminbi same as their functional
currency of the respective group entities. The
Group does not expect any significant currency
risk which materially affect the Group's result of
operations.

Credit risk

Credit risk exposure represents refundable deposit
and trade receivable from customers which
principally arise from our business activities.

The Group has a credit policy in place and the
credit risk is monitored on an on-going basis. Credit
evaluations of its customers’ financial position and
condition is performed on each and every major
customer periodically. These evaluations focus on
the customer’s past history of making payments
when due and current ability to pay, and take into
account information specific to the customer as
well as pertaining to the economic environment in
which the customer operates.

In order to minimise the credit risk, management
of the Group reviews the recoverable amount of
each individual trade debt at each reporting date to
ensure that adequate impairment losses are made
for irrecoverable amounts.

In this regard, the Board considers that the Group's
credit risk is significantly reduced.

REBREE
S EE 2 B
MR AEEBAAOEEEAERBBIAE
TRARE EXKEBRBONER
AR AEEY T IRBHBR AR EARE
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Liquidity risk

The Group monitors current and expected liquidity
requirements and its compliance with lending
covenants to ensure that it maintains sufficient
amount of cash and adequate committed lines of
funding from major financial institutions to meet its
liquidity requirements in the short and longer term.

Interest risk
The Group did not expose any significant interest
rate risk.

RE R SRR
AEESEZEAMRERORDEST
RKARBERBNETER  BREFT
HWEERIBZUBRENTRES AR
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DIRECTORS AND CHIEF EXECUTIVES'
INTERESTS AND/ OR SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED
CORPORATIONS

As at 30 June 2019, interests and short positions
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SF0O")) held by the
Directors and chief executives of the Company
which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and
short positions which were taken or deemed to
have under such provisions of the SFO), or have
been recorded in the register maintained by the
Company pursuant to section 352 of the SFO, or
otherwise have been notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules, were as follows:

(A) Interests in the Shares of the
company

EFEREFRTRARRFLFINE
{77 48 Bk % B B0 AR € ~ 4EIRR BR 43 % 1R
HENERR ke

MR2019F6A30H - A AR EERF BT
BABRARBSKEAABEEE (E&
REBEHFRBAEGD ([FHFRPEGEG])
%XV*E)E’]HX@ HEARMD REREEF
HERBEESRBEKEHEXVEE7RS
DEHR T ME AND A KRB ATAAE
m AR (BIEREES K BEGGIER
B EERBIERBNRSRAR)
FE LR AR AIRIEBEEF KBS K
FIEFENECMANERSRAR -
IR IRGEM L T 48 BI 55.46 8 5.671& E A
GARA LR AT KRBT

(A) RELFRMGHOER

Approximate
Percentage of

Interest in Shareholding
Name of Director  Capacity Shares Interests Note
REH REEH
EERE 5 HESR B f
Mr. Tang Yau Sing Interests in controlled 194,662,700 (L) 45.06% 12

("Mr. Tang") corporat\ons (Note)
HEELE LB EE (Wit)
([85%%£])
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Notes: Mt -

1) Mr. Tang is the ultimate beneficial owner of these Shares, 1 BEERAEROOREEREEAN AR
of which 194,662,700 Shares are directly held by Noble BHOHRBEBBERERAF([EE]E
Gate International Limited (“Noble Gate") respectively. 5 H194,662, 70008 B 17 - B2 B 1T
The entire issued share capital of Noble Gate is wholly BRABBEERERER -

owned by Mr. Tang.

2) Duplication in the interest between Mr. Tang and Noble 2) HarBERHMESONERYRRE—t
Gate represents, the same block of Shares. B’n o

3) As at 30 June 2019, the Company has 432,000,000 Shares 3) 201996 A308 AN 2 & # F432,000,000
in issue. REBITRG -

Abbreviation: “L" stands for long position. R TLIRRTE-
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(B) Interests in Share Options of the (B) MELFMERENESR

Company

Details of the particulars of interests (all TXEFREZE2019F6 308 1E7<
being personal interests) in share options BAMEARRAES (RS HE
held during the six months ended 30 June BEENBEAN) RBEREDFE AR
2019 by Directors (and/or their respective BADRBERESERE AT
associate(s)) of the Company to subscribe for ITERERERE AR RRDAE
Shares of the Company granted/exercisable el

under the share option scheme of the
Company are as follows:

No. of Share Options
WRERE

Total No. as at

30 June 2018
(approximate Subscription
percentage As at Granted As at Price Vesting/
Name of based on no. of Date of Grant 1January  during the 30June  per Share Exercise Period
Directors shares in issue) (Day/Month/Year) 2019 Period 2019 (HKS) (Day/Month/Year)
#2018 64300
M@K (RERT R BRERMG
BOBEHHSN RHAK 2019% #2019 ZHBE BE/TEM
ERgE BHEAL) (B/R/%) 1618 AhE 68308 (#%) (B/B/%)
Tsang Zee Ho Paul 360,000 13/04/2018 90,000 - 90,000 13 13/04/2018 - 16/02/2025
BERE (0.08)% 90,000 - 90,000 13 13/10/2018 - 16/02/2025
90,000 - 90,000 13 13/04/2019 - 16/02/2025
90,000 - 90,000 13 13/10/2019 - 16/02/2025
Total
it 360,000 - 360,000
Tse Chi Wai
(resigned on
31May 2019) 360,000 13/04/2018 90,000 - 90,000 13 13/04/2018 - 16/02/2025
FFRELE (0.08)% 90,000 - 90,000 13 13/10/2018 - 16/02/2025
(R201955A318 90,000 - 90,000 13 13/04/2019 - 16/02/2025
i) 90,000 - 90,000 13 13/10/2019 - 16/02/2025
Total
it 360,000 - 360,000
Wen Kai
(resigned on
31May 2019) 360,000 13/04/2018 90,000 - 90,000 1.3 13/04/2018 - 16/02/2025
R (0.08)% 90,000 - 90,000 13 13/10/2018 - 16/02/2025
(R201955A31A 90,000 - 90,000 13 13/04/2019 - 16/02/2025
#i) 90,000 - 90,000 13 13/10/2019 - 16/02/2025
Total
it 360,000 - 360,000
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Notes:

On 20 February 2019, the Company completed the
share consolidation whereby every twenty (20) issued
and unissued existing shares of HK$0.001 each was
consolidated into one (1) shares of HK$0.20 each (“Share
Consolidation”).

The number and the exercise price of the share
options were adjusted accordingly. For details,
please refer to the announcement of the Company
dated 1 March 2019.

Save as disclosed above, as at 30 June 2019, none
of the Directors nor chief executives had interests
or short positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of Part
XV of the SFO) that were required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or
deemed to have under such provisions of the SFO),
or were recorded pursuant to Section 352 of the
SFO, or were otherwise notified to the Company
and the Stock Exchange pursuant to Rules 5.46 to
5.67 of the GEM Listing Rules.

h—

Bt -

201942 H208 A2 A KR H A O
(TRGHEH]) B 8=+Q0)KRERE
EHO.00VBTERITRABITRARNDEHA
—(1)A% & AR [ {E0.207% T B AR 15 °

BRENHE RBETERERERAZ -5H
I B2 ARR B A2019F381H
RPN

B EXXETEEE SN 201966 A308
EEERTFETBRABRARBHEMT
fiEEEE (TR REHFRBEBKRHEXV
)R G - RER D SR ERER 5 EE
RIEES KB E KO EXVEHE7 R B
B RRE A S AN D A K B R BT A A 2S5 K
2 (BREREFSF RIS GO EE
EESKARERE MRS RAR) iR
B4 K HA S R ) 5535216 0 8% 1O E 25 X%
B RARIRGEM LT 41 A 585.46E5.671&
MERDFRE TR IRE ©
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2019, so far as the Directors are
aware, the following persons (other than the
Directors or chief executives of the Company) had
or were deemed or taken to have the following
interests and/or short positions in the shares or
the underlying shares of the Company which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 2 and 3 of
Part XV of the SFO, or which were required to be
recorded in the register required to be kept by the
Company under section 336 of the SFO:

Interests in the Shares of the Company

FERRER A LT G R HERE G
HERR SikE

R2019F6A30R  MEBBZFATA - U T AL
(RRARESFHEETHBABRINEHE
BRERIEXE B ERERBEES KT
&G EXVERE2 /%35 SRAME AN A7) R B
RETH AN A AR 10 sk AR BE AR D O A 2k e
PARA AT HER AR R AREBES R
HEKRHIEBKEFEENELMARG K
HERONESN, SRBEWT

RELFRAHER

Approximate
Percentage of

Interests in Shareholding
Name of Shareholders Capacity Shares Interests Note
REH REEH
BRER 5 HiEa Bk B i
Shareholder Value Fund Beneficial owner 128,440,800 (L)* 29.73% 2,3
EREBA
CM Asset Management Investment manager 128,440,800 (L)* 29.73% 23
(Hongkong) Company Limited
("CM Asset Management”)
TREEERE (FH) REKE
BERAF ([PREEER])
Noble Gate Beneficial owner 194,662,700 (L)* 45.06%
EE EREFA
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Name of Shareholders

BRER

Capacity

23

Approximate
Percentage of

GF Securities (Hong Kong)
Brokerage Limited

EEHER (BB ERABRT

GF Holdings (Hong Kong)
Corporation Limited

Person having a security
interest in shares

REBHTREEMEENAL

Interests in a controlled
corporation

BERR (BE)BERAR
GF Securities Co., Ltd.

BEEFRNERAR

FREERR

Interests in a controlled
corporation
B ER

As at 30 June 2019, the Company had 432,000,000 shares

CM Asset Management is General Partner (fund manager)
of Shareholder Value Fund. Accordingly, CM Asset
Management is deemed to be interested in the Shares
held by Shareholder Value Fund.

Duplication in interest between Shareholder Value Fund
and CM Asset Management represents the same block of

Duplication in interest among GF Securities (Hong Kong)
Brokerage Limited, GF Holdings (Hong Kong) Corporation
Limited and GF Securities Co., Ltd represents the same

Notes:
N
in issues.
2)
3)
Shares.
4)
block of Shares.
5)

Joint and several receivers have been appointed over
341,103,500 shares of the Company. For details, please
refer to the announcement of the Company dated 13
June 2019.

On 20 February 2019, the Company completed the
share consolidation whereby every twenty(20) issued
and unissued existing shares of HK$0.001 each was
consolidated into one (1) share of HK$0.02 each.

Abbreviation: “L" stands for long position.

Interests in Shareholding
Shares Interests Note
R B EH
HiEa Bk B i
341,103,500 (L)* 78.96% 4,5
341,103,500 (L)* 78.96% 4,5
341,103,500 (L)* 78.96% 4,5

#201946 A30H » A 2 &) #££432,000,000
BB EITRE -

o [ & 7 & 12 AShareholder Value Fund#)
TEAPA(ESEE) Al FREETE
4 48 A& A Shareholder Value Fund# A& &)
R P A RS o

Shareholder Value Fundfif R EEEIE
FIREZS B R Ty 3% R R — LR (5 ©

EREH(BB)VELERRAE ERER
(BEB)BRAREREFESFRNDABRAFZ
FERNER TSR F LB -

$81341,103,50088 48 2% @) AR 17 &) FE B e A8 51 4
KWABEZT - FHFBFEL2HARAEHE
B2019F6A13A M A% -

201952 H208 - AR RIE TR RMHE O
Hut =+ 0K FREE.C0TVETZE
BAIRKRBETRARGAEMA—(DVRERE
80.028 T 2 IR 15 ©

R [l RRFR-
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Save as disclosed above, the Directors are not
aware of any other persons who had any interests
or short positions in the shares or underlying
shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were required to be recorded
in the register required to be kept by the Company
under section 336 of the SFO, as at 30 June 2019.

SHARE OPTION SCHEME

The Company has a share option scheme (the
“Scheme") which was adopted by the Company on
16 February 2015.

Details of the Company’s share options granted
to Directors and the relevant movement(s) during
the period under review are set out in the sub-
section headed “(B) Interests in Share Options of
the Company”.

B EXX PRt ER &SN BRE ST A 12019
FOHR HMEBEMEMALTRARE
B fn Sk ARRER D R B RIBE R E &
PIFEXVERSE2 K37 B AR AR B
BEoESSORR  HALENRIEE SR
HI R 5 553361617 B 1) B R0 M A i a5 ok

KA.

R EsR
KRRRRE—HEERES ([FE]) -
BT 8I Th 2015528168 B AR AR
e

BERERNEBEMARTEEN AR EBRE
RABEFNFERE BN [BRAAFE
Petge s | D8 o
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The particulars of movement of share options  FTX&EHJNEIEHARFAEBEETER
during the period under review of all of the AR RIFTA M ARTTEIEIE A
Company’s outstanding share options which were — BFE MZSEMYAEBRETHBS
granted to certain consultants to the Group who BEMERIREHN S EE

are participants with options not exceeding the

respective individual limits are as follows:

No. of Share Options

BRERE
As at Granted As at Subscription
Date of Grant 1 January during 30 June Price  Vesting/Exercise Period
(Day/Month/Year) 2019 the Period 2019 per Share  (Day/Month/Year)
BHAH R2019% #2019 BRERY BE/ TEY
(B/ B/ %) 1818 Lilak ] 6A308 REE (A/ A/ %)
13/04/2018 1,590,000 - 1,590,000 1.3 13/04/2018 - 16/02/2025
1,590,000 - 1,590,000 1.3 13/10/2018 - 16/02/2025
1,590,000 - 1,590,000 1.3 13/04/2019 - 16/02/2025
1,590,000 - 1,590,000 1.3 13/10/2019 - 16/02/2025
Total
@it 6,360,000 S 6,360,000
Notes: et
() The closing price of the Shares of the Company Q)] Fh FMBERERE B ARRRGH
immediately before the date of grant of the W 8 AT R0.0598 T« 45t R ID A BH1&
abovementioned share options was HK$0.059 per Share, HEM.18EB T -

equivalent to HK$1.18 taken into account of the share
consolidation.

2) Except as disclosed above, no share option of the 2) B EXCETH T HN - AN B AR B & R )

Company lapsed or was granted, exercised or cancelled FEHR R SR I AT S AR A 8E o
during the period under review.
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

During the six months ended 30 June 2019, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company's listed
securities.

CODE OF CONDUCT FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard
of dealings concerning securities transaction by
the Directors as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry, all
Directors confirmed that they had complied with
the required standard of dealings and the code of
conduct regarding Director’s securities transactions
during the six months ended 30 June 2019.

DIRECTORS AND CONTROLLING
SHAREHOLDERS' INTERESTS IN
COMPETING BUSINESS

During the six months ended 30 June 2019, the
Directors are not aware of any business or interest
of the Directors, the controlling shareholders of
the Company and their respective associates
(as defined under the GEM Listing Rules) that
competes or may compete with the business of the
Group and any other conflict of interest which such
person has or may have with the Group.

ME HEROLTES

HZE2019F6 8308 1L AR AAR R
HAEMMBARSERE LEXEEAR
AEVMEA LT ES -

EEETESXSINTRTA

ARFERN—EEZTHTEFRIMD
THSA AR B R GEM ET R B
548 E5.67IGFTBESHEITESRXZMME
TEEER -KIEHBTERE 28E
EHREHE2019F6A308 IENE A E
FTERETEFRINRTESTEARE
G-Ea-ID

EFREEERABRESRENER

B ZE20195F6A30R L XEA - EFIL T
HEBER ARAERRREEESEN
BB A (EZERGEM MR A EM[
BRAER B KIS R PR H 5F S AT BE B A B T B
EBois TAMEEBEALTRAEE
ZEAXA A EAEMAEFR-
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CORPORATE GOVERNANCE

The Company is committed to maintaining a high
standard of corporate governance practices. The
Directors consider, the Company has complied
with the Corporate Governance Code (the “Code”)
for the reporting period, except for Code Provision
A.2.1.

Code Provision A.2.1 stipulates that the roles of
chairman and chief executive officer (“CEQ”) should
be separated and should not be performed by
the same person. The Company currently has no
chairman or CEO. Decisions of the Company are
made by the executive Director and overseen by
other members of the Board. The Board believes
that the present arrangement enables the Company
to make and implement decisions promptly, and
thus achieve the Company’s objectives efficiently
and effectively in response to the changing
environment.

The Company will continue to review its corporate
governance practices in order to enhance its
corporate governance standard, comply with
regulatory requirements and meet the growing
expectations of the Shareholders and investors.

LEEL
ARRBAETERKFENEEERER -
BEERAE ARARBEHE—HETH
¥ERTR (R MBE T  HFAE
XEA2MEBR N -

SFRNERSCE A2 VERE - EfF BT AR
(MTBERNACETERS BTEH
Fl—ALT#EE-ARRBHLEEFEHT
BAEE - AR BIHPRERPITEREL
VTRIEETSHMKENEE - EFEH
ERBERESARRNRIEL KEER
R AMeeEERR AR BRERBEN
ARERARANER-

RARSEERT ECERE AT RUER
EEERKT FEEEER WETR
REBREETEHRSHHE -
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AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules and
comprises Mr. Tsang Zee Ho Paul (chairman), Ms.
Wang Yan and Mr. Lau Fai Lawrence, all of them
being INEDs.

The Audit Committee has reviewed with the
management this interim report, including the
unaudited consolidated financial results of the
Group for the six months ended 30 June 2019, prior
to recommending them to the Board for approval.

The consolidated financial results of the Group for
the six months ended 30 June 2019 have not been
audited by the Company’s auditor.

By Order of the Board

Wwinto Group (Holdings) Limited
Tang Yau Sing

Executive Director

Hong Kong, 14 August 2019

AS at the date of this report, the Board comprises
Mr. Tang Yau Sing and Mr. Wang Siu Hung Patrick as
executive directors; and Mr. Tsang Zee Ho Paul, MSs.
Wang Yan and Mr. Lau Fai Lawrence as independent
non-executive directors.
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