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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.
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Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of Quantum Thinking Limited (the “Company’)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this report
misleading.
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The board of Directors (the “Board”) of the Company ZAArRZEEe([EEE)EWIES
hereby presents the unaudited consolidated results of the — AAT R EMEB AT (5iEIAEE])
Company and its subsidiaries (collectively referred to asthe HE-_Z—hFNA=THIE=@EA
“Group”) for the three months ended 30 June 2019 AR EZEAESL  ER_-_Z—N
together with the unaudited comparative figures for the FRIHZ REEZ RS FWOT -
corresponding period in 2018 as follows:

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income (Unaudited)

FRGREEEREEEKER (REEX)

For the three months ended 30 June 2019
HE_T-NFAAA=TAHILE=EA

Three months ended 30 June

BEXA=tHL=M@EA

2019 2018

=t L T \F

HK$’000 HK$'000

FET FHAT

Note (unaudited) (unaudited)

Bt 5 (RBER) (RisEZ)

Revenue W 3 1,504 4,050
Cost of services BRAGAR AR (1,418) (1,813)
Gross profit EF 86 2,237
Other income HaA 651 468
Distribution costs 3 SR AR (1,554) (823)
Administrative expenses THRREX (8,859) (3,184)
Finance costs BE A (100) -
Loss before income tax BRETEBATER (9,776) (1,302)
Income tax refund/(expenses) FrisfiiRE, (%) 4 174 (195)
Loss for the period BMREE (9,602) (1,497)
Other comprehensive Hth 2wk~

income/ (expense) (Bx%)
Exchange differences arising HBgBEHs R

on translation of foreign Bmo g

operations that will be TBINETFEE &

reclassified subsequently ZEHZEFE

to profit or loss 206 (836)
Other comprehensive BMRHMAEE

income/(expense) for W (FX)

the period, net of tax (HBrFLIE) 206 (836)
Total comprehensive expense HAZEHE A%

for the period, net of tax (F0RRBEIE) (9,396) (2,333)
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income (Unaudited) (Continued)
G EEREMEEHKER (REEXR) (E)

For the three months ended 30 June 2019
HE-_Z—NEFA=1THLE=A

Three months ended 30 June

BEANA=THL=MEA

2019 2018

—E-hF —E-N\F

HK$’000 HK$'000

FET FHIT

Note RE(TETTN )] (unaudited)

B =k (RBER) (R FEZ)

Loss for the period TR AL FEL
attributable to: HREE :
Owners of the Company VN/NETEZ =N (7,701) (1,013)
Non-controlling interests IR (1,901) (484)
(9,602) (1,497)
Total comprehensive BT ALEESR
(expense)/income for 2HE(AX),WH
the period attributable to: e
Owners of the Company RAEER A (8,002) (2,610)
Non-controlling interests IR (1,394) 277
(9,396) (2,333)
Loss per share attributable 772 R A A FE(S
to the owners of the gRER
Company:
— Basic (in HK cents) — EARCGE) 5 (0.57) (0.07)
— Diluted (in HK cents) — 55 (B 5 (0.57) (0.07)
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Notes:

GENERAL INFORMATION

Quantum Thinking Limited (the “Company”) was
incorporated in the Cayman Islands on 8 May 2000
as an exempted company with limited liability under
the Companies Law of the Cayman Islands. The
Company’s registered office is situated at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman lIslands. The
Company’s principal place of business is situated at
Unit 1201-5, China Resources Building, No. 26
Harbour Road, Wanchai, Hong Kong.

The Company’s shares are listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company and its subsidiaries
(collectively referred to as the “Group”) are principally
engaged in the provision of system development
services and other value-added technical
consultation services and hardware-related business.
The Group has also expanded into the People’s
Republic of China (the “PRC”) market in the areas of
manufacturing of ancillary high-tech software and
hardware products; developing and establishing
integrated online platforms for distribution of mobile
products and provision of value-added services; and
setting up joint ventures with multinational
companies to introduce and procure mobile
application services, among other things.

In the opinion of the directors of the Company (the
“Directors”), the parent and ultimate holding
company of the Company is Happy On Holdings
Limited (“Happy On”), which was incorporated in
the British Virgin Islands.
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BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial information of the Group for the three
months ended 30 June 2019 (the “Condensed
Financial Report”) has been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”)
and the applicable disclosure requirements of the
Rules Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”).

The Condensed Financial Report should be read in
conjunction with the annual financial statements of
the Company for the year ended 31 March 2019 (the
“2019 Annual Financial Statements”). The
principal accounting policies used in the Condensed
Financial Report are consistent with those adopted
in the 2019 Annual Financial Statements, except for
the adoption of HKFRS 16 “Leases”.

Adoption of HKFRS 16 “Leases”

During the three months ended 30 June 2019, the
Group has applied HKFRS 16 and the related
consequential amendments to other HKFRSs which
resulted in changes in accounting policies and
adjustments to the amounts recognised in the
consolidated financial statements. In accordance
with the transitional provisions in HKFRS 16, the
Group has elected to apply the new standard
retrospectively with the cumulative effect of initial
application recognised at 1 April 2019. The Group
elects the practical expedient for not applying the
new accounting model to short-term leases and
leases of low-value assets and not to perform a full
review of existing leases and apply HKFRS 16 only
to new contracts. Furthermore, the Group uses the
practical expedient to account for leases for which
the lease term ends within 12 months from the date
of initial application as short-term lease.

REBBE-_T—HEANA
=tBLE=AAZREEZS
B4R A R BREA 75 &R ([ f BA Bt
BRE ) HIREESGHEA
e ((BBETMAE]) Al
EBPERELER([EBHK
&R ) KB ATGEME
% FmREI(TGEM EHRAl )
ZHEBWER TR -

EAMEIREERERRREE
“E-NF=ZA=t+—HILF
EzFEMBHRR(=8-5
FEEMBERR) —HHE -
WA BHMERAZ T2 G
BRE— T NFEFEHER
ZEAERMNBEMBERE
HERIE165R [HE | BN E
%

RMBEBIHBRELEDE16
5 [HE ]
BE_Z-NAFAA=TAL
=R AEECEREEY
BHmEEE165R L EME
AP BEwEER 2 B RAAEREE
Rl RERARETREEE
ABREEHI ARG MBR
RUCHERSRIELFE - 1R
BEEBUBHREERFE165E
FBEIRX - REBDEERE
WEMFER IR _F—A
FHA— BERIEMLE
AELEZREARE - KAEHE
BATHEE - THEEE
EREBEEEHERATS
AR RAHIRBHEEET
EEEH - MEHHEHER
BEPBERELRNE165 -
BE  AEEERTITERES
% BN ERERBEE
12EA RS 2 HE AR
P Rra e -
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BASIS OF PREPARATION (Continued)
Before the adoption of HKFRS 16, commitments
under operating leases for future periods were not
recognised by the Group as liabilities under HKAS
17. Operating lease rental expenses were
recognised in the consolidated statement of profit or
loss and other comprehensive income over the lease
period on a straight-line basis.

On adoption of HKFRS 16, the Group recognised
the full lease liabilities in relation to leases which had
previously been classified as operating leases if they
meet certain criteria set out in HKFRS 16. These
liabilities were subsequently measured at the present
value of the remaining lease payments, discounted
using the incremental borrowing rate of respective
entities. The difference between the present value
and the total remaining lease payments represents
the cost of financing. Such finance cost will be
charged to the consolidated statement of profit or
loss and other comprehensive income in the period
in which it is incurred using effective interest method.

At the inception of a contract that contains a lease
component, as a lessee, the Group should allocate
the consideration in the contract to each lease
component on the basis of their relative stand-alone
price. The Group, as a lessee, assessed its leases
for non-lease components and separated non-lease
components from lease components for certain
classes of assets if the non-lease components were
material.

The associated right-of-use assets were measured
at the amount equal to the initial measurement of
lease liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating to that
lease recognised in the statement of financial
position immediately before the date of initial
application. The right-of-use assets were recognised
in the consolidated statement of financial position.

Depreciation was charged on a straight-line basis
over the shorter of the asset’s useful life and the
lease term.

EFEMHAR AT | 2019/2020 %
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BASIS OF PREPARATION (Continued)
The impacts of HKFRS16 on the condensed
consolidated statement of profit or loss and other
comprehensive income for the three months ended
30 June 2019 are set out as below:

LA ()

BE-T-AFAA=TAL
=@EA  BERBREEAS
165 ARG A B RS

ERERZFZEHRTIWT

As per As per Impact
HKFRS 16 HKAS 17 due to change
RIEEE RIEEE
g eepi il G %R HEEm
F16% F175% EEZTE
HK$'000 HK$'000 HK$'000
FHT TR TAT
(Unaudited) (Unaudited) (Unaudited)
(REERZ) (REERZ) (REEERZ)
Depreciation (included in -~ #T&
administrative expenses) GTAfTERA) (1,573) - (1,573)
Lease expenses (included  FAER
in administrative (FIATTBRX)
expenses) (1,604) 1,604
Finance costs BERA - (100)
Loss for the period HNEE (9,533) (69)

The preparation of the Condensed Financial Report
in conformity with HKFRSs requires management to
make judgments, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

In addition to HKFRS 16 Leases, HKICPA has issued
a number of new and revised HKFRSs. For those
which are effective for accounting periods beginning
on 1 April 2019, the adoption has no material effect
on how the results and the financial position of the
Group for the current or prior accounting periods
have been prepared and presented. The Group has
not applied any new standard or interpretation that is
not yet effective for the current accounting period.

RREBMEREERNREG
R BIRERZREEEFR
FEWRERALIREBEZHA
LFEEEMEREENRE
& AR 252 FIE -
HERRR - ERERTEEE
AR E-HE -

B & B B R S E A 1658
[FHE5 BESMAEE
B ZIEMNET RERTEE M
BHmEER - RAR_T—N
FOA— BB S HRE
B2 #A] M BIER] BB M 15
SEA - HAKEA ST M
skiB & st B A R IR
MZREREFN T AL EEKR
FE - AEEIREBERNR

BRI R Rz #rER
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BASIS OF PREPARATION (Continued)
The Condensed Financial Report has been prepared
under the historical cost convention. The Condensed
Financial Report is presented in Hong Kong dollars
(“HK$”) which is also the functional currency of the
Company and all values are rounded to the nearest
thousands (‘HK$’000") unless otherwise stated.

REVENUE

Revenue represents the net invoiced value of goods
sold and net value of services rendered, after
allowances for returns and trade discounts.

All significant transactions amongst the companies
comprising the Group have been eliminated on
consolidation. Revenue recognised during the period

2.

BB (&)

IR B 75 R £ 2L 2R 2 AR A1
PIARSL - MBABA IS MR i AR 2
AMEREET(ET) 2
5 BBEEAN - FAEE
HRAEERBATU(T®E
e

iy #8

Yas e ERR S K BRI B
BERDEEMZBERFERD
IR 2FE

AEBBETEARBEMBEEAR
RZENRAKRBRKLEHE - #
WFER  amm T

is as follows:
Three months ended 30 June
BZEANA=1THILL=MEA
2019 2018
—E—hF —Z=—N\F
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEZ) (REgEEZ)
Revenue: Wz
Hardware B - _
Services AR 7%
— System development — R 1,302 492
— Consultancy — i - 3,485
— Maintenance — #E 202 73
— Others — Hith - -
1,504 4,050
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INCOME TAX EXPENSE/(REFUND)

No provision for Hong Kong profits tax has been
made for the three months ended 30 June 2019 as
the Group had incurred losses for taxation purpose
(three months ended 30 June 2018: Nil as the Group
had incurred losses for taxation purpose). The PRC
enterprise income tax has been provided at the rate
of 25% for the three months ended 30 June 2019
on the estimated assessable profit for the period. No
PRC enterprise income tax has been provided for
the three months ended 30 June 2018 as the Group
has incurred losses for taxation purposes.

4.

FrEBmx(RE)
R AKBEREHIREE - 8
BE_ZT-AFRA=TAHL
=AY EH BB EHA R
BHE(BE_Z-N\FXA
=tHLE=EA: & RER
AEFEFBHREAER) BE
TE-AFEARNAZTHIE=A
A P BECEMESHEH
P SR AR B0 ) 1 H 25% B
e HRAEEBKBHEAE
B BEREE_ZT-N\FXA
=tHIE=EATEETE
EPTSTEE -

Three months ended 30 June
BZEANA=1THILL=MEA

2019 2018
—E-hEF —Z=—N\F
HK$’000 HK$’000
FTHERT T
(unaudited) (unaudited)
(RBEZR) G ED)
PRC enterprise income tax B ¥FTEH
Current period AHAA = 7
Under provision in respect of @7 [ Bl
prior years TR = 188
Income tax refund in respect BARAFE
of prior years FriS TR o (174) -
(174) 195
Deferred tax has not been provided for the Group AR ASEEEREBHLES

because the Group had no material temporary
differences at the reporting date (30 June 2018: Nil).

RNERFERE - AR
EEHREH(ZZE—N\FEXA
=+H: )
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LOSS PER SHARE

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company for the period
of approximately HK$7,701,000 (three months
ended 30 June 2018: loss of HK$1,013,000) by the
weighted average number of 1,356,250,000 (30
June 2018: 1,356,250,000) ordinary shares in issue
during the period.

Diluted loss per share for the three months ended 30
June 2019 and 2018 equals to the basic loss per
share as the Group had no potential ordinary shares
in issue.

DIVIDEND

The Board does not recommend the payment of an
interim dividend for the three months ended 30 June
2019 (three months ended 30 June 2018: Nil).

BREE
BREAEBDIEANRESR
A FE {5 HA R JE5 18 497,701,000
BR(BE_T—-N\FXA
=t+RLE=ZM@A: BB
1,013,000/ 7T) - BRABIRE
BAEBBERNETFHH
1,356,250,000 % (= F — )\ F
N A=+ A :1,356,250,000
R)EHE -

HEZZ-NFRZIZT—N\F
NAZTRHIEZ@EAZ SRS
SHEEBASERNEREARERE -

TR A EE N EEBEITEE T
g o

R E
ExefgarNas_=%
—NERA=TRHIE=@EAZ
PHRE(BEZZE-N\FX
A=+tHIE=MEA : &) -
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7. RESERVES 7. f#E

For the three months ended 30 June 2019: HE-_T-NEFA=1HIL
=f@A :
Non-
Share Warrant  Translation ~ Accumulated Share
premium reserve reserve losses interests Total
ARER FER

RiEE R RRERE  2iEE Ei Eh
(naudited) ~ (unaudited)  (unaudited)  (uneudited)  (unaudited)  (unaudited)
(RE%R) (REER) (REBR) (REBR)  (RERR)  (REER)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000

ThR TEn TEn TEn ThxL ThRL

Asat 1 April 2018 R=E-\EMA-A 99,935 - 2,324) (168,582) (14,157) (85,128)
Comprehensive expense 2EEX
(Loss)Proft for the period Hn(EiE) /=i - - - (1,013) (484) (1.497)
Other comprehensive b2E

(expense)/income (M%) %

Exchange dfferences arising on

translation of foreign operations - - (1,597) - 761 (836)
Total comprehensive income/

(expense) for the period ik - - (1,597) (1,013 277 (2,333
Asat 30 June 2018 W-E-NERA=HA 99935 - Bo2) (169595 (138%0)  (87.461)
As at 31 March 2019 and RZE-NEZA=1-8

1 April 2019 R=5-NE¥mA-A 99,935 - (4,587) (189,718) (16,680) (111,050)
Comprehensive expense 2ERY
Loss for the period BREE - - - (7,701) (1,901) (9,602)
Other comprehensive Ht2E

(expense)/income (M%) k&

Exchange differences arising on BEENRHELL

translation of foreign operations EXEE - - (301) - 507 206
Total comprehensive expense BR2ERX

for the period it - - (301) 1,101) (1,394) (9,39)
As at 30 June 2019 W=B-nExA=1A 99,935 5 (4888 (197419 (18074  (12044f)
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Review and Prospects

FINANCIAL REVIEW

During the three months ended 30 June 2019 (the
“Reporting Period”), Quantum Thinking Limited (the
“Company”) and its subsidiaries (together with the
Company, the “Group”) recorded a revenue of
approximately HK$1,504,000, representing a decrease of
approximately 63% when compared with approximately
HK$4,050,000 in the corresponding period in the last year.
Loss before income tax of the Group for the Reporting
Period was approximately HK$9,776,000, compared with
loss before income tax of approximately HK$1,302,000 for
the corresponding period in the last year. Loss attributable
to owners of the Company for the Reporting Period was
approximately HK$7,701,000 compared with loss
attributable to owners of the Company of approximately
HK$1,013,000 for the corresponding period in the last
year.

[E] B 52 Bl =

B E R
REE-_ZT—NFA=+HL=R
AUmEHB])  EFRHERAFA
((HR2F]) REWBARGERAR
AAEBIAE®R]DESKALY
1,504,000 7T * B & F R 8 4
4,050,000 7T 3 > #163% © IR &
HR - AEBEZBRATEHABIENA
9,776,000 7T+ AFRBZKRFAE
i BB 18 A1 49 51,302,000 7T © 7
HEHRE - AR EER ARGEEY
#7,701,000 7 + i AFREBAR
AEA ARG BB RIAY & 1,013,000
HBIT ©
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INDUSTRY OVERVIEW

The ongoing Sino-United States trade war resulted in
decelerating economic growth in the People’s Republic of
China (the “PRC” or “China”), to a record low of 6.2% in
the second quarter of 2019 since March 1992. (Source:
“China economy reports lowest GDP growth on record for
second quarter as US trade war bites” — South China
Morning Post dated 15 July 2019).

Amid depressed sentiment towards economy, both the
government departments and the private sector have taken
a cautious approach to budgets and expenditure. The
effect spilled over to their spending on systems and
solutions for online/offline payment. This trend in 2018
continued well into the first half of 2019.

In the first quarter of 2019, the value of the payments
processed by non-bank payment institutions through public
information technology networks grew by 13.44% year on
year to RMB58.00 trillion while the number of such
payments grew by 34.80% year on year to about 148.53
billion in the PRC, according to the People’s Bank of China.
The increases were attributable to the steady growth in the
transaction value of the country’s third-party mobile
payment and seasonal recovery in the transaction value of
its third-party online payment, according to a PRC-based
market research firm, Analysys.

TEHE

HEEFBRHE - SEREARKM
B(THhEDSEERNE R
—NFE_ZFTEBRZE62% T8
—ANZF= AUARKFER - (B#
KR [HEEFGEEPRAE_FE
A EZERREIFE ] (China
economy reports lowest GDP growth
on record for second quarter as US
trade war bites) — FHEFE R - T
—NELtA+TRBRZHRE) -

TR ERPT AL (D 5 R SRR B 25
B LERE N EINER %
BRREE L RTRFRER
ARZEE - WBEH_FT— \FiF
BEI—ZT-NFL¥F-

FEARBITRR  —T—NEF—
FE - PEIEBITIMEER A LE
BRITREER 2 XN SR g
n13.44% = A R #58.008 8 7t -
M A8 B 2 5 SR 2RI R Bt 3 00 84.80%
£491,485.318 2 - PEIM M ISR
RNAGEETR  BNE=ZHABEZA
RPBETEENNEZ T EBES
NRSHEEERE - (RRZ S
£ o
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BUSINESS REVIEW

It was against the backdrop of retrenchment by the
government departments and the private sector in the PRC
that the business of the Company was affected in the
Reporting Period.

To cope with the setback, the Company had already been
diversifying into and expanding its business of internet
electronic identity authentication. Such business also fits in
with the Company’s mainstay business of developing
systems and solutions for online/offline digital payments
because internet electronic identity authentication can help
prevent the leakage of personal data in online transactions
and payment. In June of 2019, the Company’s 70%-held
internet electronic identity authentication company,
Shenzhen CITIC Cyber Security Authentication Co., Ltd. (%
IR ER8LREBR AR ("CITIC Cyber Security”),
signed an agreement with a Shenzhen branch of a PRC-
based bank to jointly promote each other’s respective
services, namely CITIC Cyber Security’s internet electronic
identity authentication and the bank’s financial services.
Under that agreement, eCitizen (“e 2AK" in Chinese), which
is CITIC Cyber Security’s proprietary mobile phone SIM
(“subscriber identification module ") card-based system
for electronic identity authentication, will be applied to the
bank’s financial services. The system will enable its digital
identity holders to safely log in, sign digitally and have their
personal data protected in online transactions. In the same
month, CITIC Cyber Security also reached an agreement
with a Shenzhen-based certificate authority to cooperate in
combining eCitizen SIM card and digital certificates and in
applying the two combined technologies to such fields as
electronic signature.

RO
"R BRI R AL B R AR -
METADAREHEZLE -

REHILY R - AAFERBLER
HEMBETHNRRESR - ARE
BEETF SN ZREBHEREER L
KRG RIBRHILEABERRE -
WEZEBNRZERRAGE LB TE
FXNEBRARTRAENL— T2
Eig - M- —NFNRA - ARFH
B0% B2 EMBPEETHHRR
RARYITHERLZREERAA
(THEMR ) E— KR ERITE T
RINDITRET et - BEEHEER L Z
fR%% - Bl ERZ 2 EMEEF 517
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Meanwhile, the Company’s mainstay business of
developing systems and solutions for online/offline digital
payments also sought to capitalize on the trend of
retrenchment by both the businesses and government
departments in China. That line of business intended to use
its expertise to develop and provide a platform and
software for reduction of both the operating cost and
electric energy consumption for a leading PRC-based
telecommunications firm. It has been negotiating with the
latter about the project.

1. Development and construction of unified
payment system and platform, and the provision
of repair and maintenance services for such
system and platform
The Company’s wholly-owned subsidiary
Guangzhou YBDS IT Co., Ltd. (E M B 1#H{E B R
A R A 7) (“Guangzhou YBDS”) finished 90% of
the construction of the fifth phase of the unified
payment system and platform of a Shenzhen-based
subsidiary of a leading telecommunications company
during the Reporting Period. The system and
platform enable mobile wallet users to make mobile
payments such as those of phone bills and to
redeem consumption points and gift cards.
Guangzhou YBDS also undertook renewed
contracts to develop a unified payment platform for
that Shenzhen-based subsidiary of the leading
telecommunications company and to provide repair
and maintenance services for that unified payment
platform for the years 2018 and 2019.

Guangzhou YBDS intends to replicate the unified
payment system and platform and then sell them to
other units and/or subsidiaries of that leading
telecommunications company in 31 provinces in the
PRC.
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Construction of an e-commerce network platform
for payment and clearing, and installation of
point-of-sales (“POS”) terminals

Guangzhou YBDS and its business partner, a
Shanghai-based subsidiary of a third-party payment
service company, had together finished the
construction of an e-commerce network platform for
payment and clearing, and the installation of POS
terminals at more than 100 outlets of a retail chain in
Beijing. The two parties also leased out the POS
terminals to such outlets of the retail chain. During
the Reporting Period, Guangzhou YBDS and that
Shanghai-based subsidiary of the third-party
payment service company extended their market
coverage to the surrounding areas of Beijing. They
plan to install and lease out the POS terminals at the
outlets of the businesses in other service industries
such as a convenience store chain.

Developing software and new functions for a
system for the clearing of payment made by
customers with prepaid cards at petrol filling
stations

The Company’s another wholly-owned subsidiary,
Shenzhen YBDS IT Co., Ltd. (RYIT & E {5 8 RHR
BBR/AF]) (“Shenzhen YBDS"), cooperated with a
third-party payment service company in developing
software and new functions for a system for the
clearing of payment made by customers with
prepaid cards at the petrol filling stations of a leading
PRC-based petroleum company and for topping up
such prepaid cards. The two parties also worked
together to develop and construct an electronic
commerce platform for the clearance of payments
and to install POS terminals at the gas stations. Their
work lasted from April to June of 2019.

EREXNEEHER -2
ETEKERZRTE  WREH
E2L ([POS ) ik
EMBEEREEREE(—K
FE=FIMNRB AR LG
ZHEBAR) BHEREAER
EXNEEER—F2EF
REEEETEE  UERIERE
100 12 & 85 5 2 F POS 42
i o &7 JRFE H 3 POS 48
TR ST EEMEE - N
HHRM BMNBERZE=A
AR A B H LG KT B A R
BEMSBEHENIREILR
ARt o EMNBEERZER
BHAZNBEEHENERE
WEEMRBITE 2 S EE
T A POS R »

BIVHENE FRN RN
BERGMBR R

ARAR—REEWBRRR
NHARBELEREERAA
(RYIEED E-RE=T%
NRBLRAER—RTEE
pinray:: NI opI Ve R RS o ]
MR ER R IGE R SR &
R - EHMAER
ZENMIEF W R R AN
NEEZEFABTaURE
K POSKim - BREITIEN
E-NFOHAERNAET -

ETRBAMRAT |2019/2020 £—FEFRE 15



LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

To ensure that the Company is financially stable with
sufficient financial resources to continue the development
of its proposed projects, the Company had on 5 August
2013, raised net proceeds of approximately HK$100 million
through a subscription (the “Subscription”). Immediately
after the completion of the Subscription, Happy On held
987,888,771 shares of the Company, representing
approximately 72.83% of the total issued share capital of
the Company.

As stipulated in the circular of the Company dated 11 July
2013, such proceeds were to be applied in the following
manner:

i) approximately HK$30,000,000 will be used to pay
up the remaining registered capital of Guangzhou
YBDS and Beijing YBDS IT Co., Ltd. (It REEH S
B RS AR A F]) (‘Beijing YBDS”);

(ii) approximately HK$50,000,000 will be used as
further investment for contribution towards the total
investment amounts of Guangzhou YBDS and
Beijing YBDS; and

(iii) the remaining balance as general working capital of
the Company.

The Company had previously applied approximately
HK$9,400,000 (or approximately RMB7,350,000) and
approximately HK$5,500,000 (or approximately
RMB4,330,000) of the proceeds to pay up the remaining
initial registered capital of RMB20,000,000 and increased
registered capital of RMB20,000,000 of Guangzhou YBDS,
respectively. During the year ended 31 March 2015, the
Company had applied approximately HK$19,785,000 (or
approximately RMB15,670,000) of the proceeds to pay up
the outstanding remaining increased registered capital of
Guangzhou YBDS.
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At the time of the Subscription, only 20% of the registered
capital or RMB4 million of Beijing YBDS has been paid up
with the remaining 80% or RMB16 million due to be paid
on or before 18 December 2014. The Company had
intended to apply to the Bureau of Foreign Trade and
Economic Cooperation of Beijing Municipality (1t 5 7 ¥ 4h
g 5 & B & 1E B) to increase the registered capital of
Beijing YBDS from RMB20 million to RMB40 million and its
total investment from RMB40 million to RMB80 million. A
sum of approximately HK$45.5 million from the proceeds
of the Subscription was earmarked for paying up the initial
registered capital and increased registered capital of Beijing
YBDS (the “Capital Increase”). The intent of the Capital
Increase was to enable the Group’s subsidiaries to meet
the minimum capital threshold requirement when submitting
bids for proposed projects offered by the relevant
telecommunications service providers in the PRC.

Given the Company has acquired China Mobile Payment
on 23 December 2014, a holding company that owns a
subsidiary with the aforesaid threshold requirement for bids
submission, this corporate action is no longer deemed to
be necessary. The Company has already commenced the
process of deregistration of Beijing YBDS. The
deregistration has entered into the final stage and is
pending for the approval of PRC authority.

Moreover, the Company intends to apply the aforesaid
earmarked proceeds of approximately HK$45.5 million for
new potential projects and for general working capital
purposes.

RETRBREZE - EREEREA
20% = & AN 3 A K ¥ 4,000,000 7T
B B R # T80%m A R ¥
16,000,000 t/BER ZF—NF+=A
TNABHZAEMN - RRBEHER
EETEINE B EESERBRFRL
FEEBEZEMELABARE
20,000,000 # M E A R ¥
40,000,000 7T * Wi EHEEEER A
R #40,000,0007C & 1 &= A R ¥
80,000,000 7T © :RHE EIHEFTIFHIBH
A B4945,500,00058 7T 2 38 E AR
BRI TBEZ NAEMEARRE
MEMER((EE]) - BEZENA
Fh R B A B (S RS A e R AT HE O
FERIE HEITIRIER - K EN B
ARAFEREEAREZ T °

ERARBAR_T-—NOF+ A
“t=ZHEKREBTEXARR(BLE
MR IR E M SRR E 2 M E A A
ZEBRRR) - WEETHETER
BRUE - RRRIBELRMAGIERE
B ERZRF  SEHEBLEEAN
BREERR BT ERAEL -

IEoN - AN EE BERA S ETS
X IB 49 45,500,000 7% 7T 7 1 E £ 18
BR—REBEESHR -

ETRHAMRAT |2019/2020 £—FERE 17



PROSPECT

The prospect of business will remain cloudy as China and
the United States continue their trade conflicts. This is
expected to affect the industry that develops systems and
solutions for online/offline digital payments. Nevertheless,
the Group has already diversified into internet electronic
identity authentication while pressing ahead with its
strategy of constructing an ecosystem of online/offline
digital payments. In that ecosystem, comprehensive online
shopping platforms are connected to digital payment
systems for public utilities with a technology for unified
communications. The Group made progress in its business
of internet electronic identity authentication during the
Reporting Period by signing agreements respectively with a
bank and a certificate authority to promote its proprietary
mobile phone SIM card-based system for electronic identity
authentication.

In June of 2019, the Company’s 70%-held internet electronic
identity authentication company, CITIC Cyber Security,
signed an agreement with a Shenzhen branch of a PRC-
based bank to jointly promote each other’s respective
services, namely CITIC Cyber Security’s internet electronic
identity authentication and the bank’s financial services.
Under that agreement, eCitizen (“e 2K in Chinese), which
is CITIC Cyber Security’s proprietary mobile phone SIM
card-based system for electronic identity authentication, will
be applied to the bank’s financial services. The system will
enable its digital identity holders to safely log in, sign digitally
and have their personal data protected in online
transactions.

In June of 2019, CITIC Cyber Security signed an agreement
with a Shenzhen-based certificate authority to cooperate in
combining eCitizen SIM card and digital certificates and in
applying the two combined technologies to such fields as
electronic signature.
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In May 2018, Shenzhen YBDS entered into an agreement
with a leading information system integration and services
firm. Under the agreement, Shenzhen YBDS implements a
mobile client technology, which is an application that runs
on mobile devices to enable a company to promote its
products and services through such devices on a leading
telecommunications company’s instant messaging and
social media platform. Shenzhen YBDS will also provide
technical support for that application.

In December 2018, Guangzhou YBDS succeeded in
renewing annual contracts to develop a unified payment
platform of a Shenzhen-based subsidiary of that leading
telecommunications company and to provide repair and
maintenance services for that unified payment platform.

Meanwhile, as the businesses and government
departments are curtailing their budgets amid China’s
economic slowdown, the Group’s principal business of
developing systems and solutions for online/offline digital
payments will seek to leverage its expertise to help both
the public and private sectors to reduce both operating
cost and electric energy consumption. For instance,
Shenzhen YBDS, the Company’s wholly-owned
subsidiary, is negotiating with a leading PRC-based
telecommunications firm on the development and
provision of a platform and software for reduction of
both the operating cost and electric energy consumption
for the latter.

Looking ahead, the Group will build up its business of
internet electronic identity authentication while constructing
an ecosystem of online/offline digital payments through
cooperation with various types of businesses.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2019, (i) Mr. Wang Xiaogi is interested in
382,000 ordinary shares of the Company, representing
approximately 0.028% of the total number of ordinary
shares of the Company; (i) Mr. Ho Yeung is interested in
18,083,500 ordinary shares of the Company, representing
approximately 1.333% of the total number of ordinary
shares of the Company. Save as disclosed above, none of
the other Directors or their respective associates and the
chief executive of the Company had any interests or short
positions in the shares and underlying shares of the
Company or its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the minimum standards of
dealing by directors of the Company as referred to in Rule
5.46 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND

FERRREMAIRAER

OTHER PERSONS’ INTERESTS AND ARG REERD ZEER
SHORT POSITIONS IN THE SHARES AND KRB

UNDERLYING SHARES OF THE COMPANY
As at 30 June 2019, so far as the Directors are aware of
and having made due enquires, the following persons (not
being a Director or chief executive of the Company) had an
interest or short position in the shares or underlying shares
of the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO and/or
were directly or indirectly interested in 5% or more of the
issued share capital carrying rights to vote in all
circumstances at general meetings of any other members
of the Group:
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Number of issued share
issued ordinary capital as at
Name of shareholder Capacity shares held 30 June 2019
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(Note 2) (Note 3)
(Mi3E2) (i)
Happy On Holdings Limited Beneficial owner 987,888,771 (L) 72.83%
(“Happy On”) (Note 1)
Happy On Holdings Limited &z # A& A
([Happy On ) (Fff5E1)
Mr. Chan Foo Wing Interest in a controlled 987,888,771 (L) 72.83%
(“Mr. Chan”) (Note 1) corporation
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director of Happy On, by virtue of the SFO, Mr. Chan is
deemed to be interested in the 987,888,771 shares held by
Happy On.

2. “L” means long positions in the shares.

3. Based on 1,356,250,000 shares of the Company in issue as
at 30 June 2019.
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Save as disclosed above, as at 30 June 2019, so far as the
Directors are aware of and having made due enquiries,
there were no other persons (other than Directors or chief
executives of the Company) who had interests or short
positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO and/or were
directly or indirectly interested in 5% or more of the issued
share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, as at 30 June 2019, at no time
during the three months ended 30 June 2019 were rights
to acquire benefits by means of the acquisition of shares in
or debentures of the Company granted to any Director or
their respective spouses or minor children, or were any
such rights exercised by them; or was the Company or any
of its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body
corporate.

OPTIONS TO SUBSCRIBE FOR SHARES IN
THE COMPANY

A share option scheme was adopted on 1 August 2011 by
the shareholders of the Company under which the Directors
may, at their discretion, grant options to themselves and
any employees of the Group entitling them to subscribe for
shares representing up to a maximum of 10 per cent of the
shares in the Company in issue as at the date of approval
of the share option scheme. The purpose of the share
option scheme is to enable the Company to grant options
to participants as incentives and rewards for their
contribution to the Company or its subsidiaries. No option
was granted under the share option scheme since its
adoption by the Company or outstanding, lapsed,
cancelled or exercised at any time during the three months
ended 30 June 2019.
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PURCHASE, REDEMPTION OR SALE OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities during the three months ended 30 June 2019.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at the date of this report, none of the Directors, or the
management shareholders or substantial shareholders of
the Company or their respective close associates (as
defined in the GEM Listing Rules) had any interests in a
business which competed with or might compete with the
business of the Group and had or might have any other
conflicts of interest with the Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having made
specific enquiry of all Directors, all Directors have complied
with the required standard of dealings and the code of
conduct regarding securities transactions by Directors
adopted by the Company throughout the three months
ended 30 June 2019.

BE BEfIIHELAQAZ
thm@ESs

REBEE-_ZT-hFRA=THI=@
AR AR R SRE AN E R R E
BE - BEXHEARFER ETHE
o

EERBFEREK 2 ER

RABERS  ARAEEFHEEE
BRI ETBRRAWES B BT
BEAL(EERGEM ETHA]) B
AT e AR B XA T
ZEBPHEA TR - MEEAS
BELNAREEEAEMNED

FHESETEEREZR
SR

KRAREHRNBERAESETESFRS
ZEBSFSFR - HIERATRGEM £
RAIFELA8ESB7TIRATHIRER S
ERER - KRASEBEFELEES
HE - REBEE-ZT-AF~A=1AH
IE=@EAAN  2REE—HETAR
AR IRER SHEA R EBEITE
FR 52 IRFFE

ETRMARAT |2019/2020 £—FEFRE 23



AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) was established in May 2000, and the
Company had adopted a revised specific terms of
reference as of 11 November 2016 in accordance with
Rules 5.28 to 5.33 of the GEM Listing Rules. Currently, the
Audit Committee comprises Mr. Tse Yee Hin, Tony, Mr.
Lau Chor Ki and Mr. Wong Kin Kee, all of whom are
independent non-executive Directors. Mr. Tse Yee Hin,
Tony is the current chairman of the Audit Committee. The
primary duties of the Audit Committee are to review the
Group’s audit findings, accounting policies and standards,
changes of accounting rules (if any), compliance to the
GEM Listing Rules, internal and audit control, and cash
flow forecast.

The unaudited consolidated results of the Group for the
three months ended 30 June 2019 have been reviewed by
the Audit Committee.

By Order of the Board
Quantum Thinking Limited
Wang Xiaoqi
Director

Hong Kong, 14 August 2019

As at the date of this report, the executive Directors are Mr.
Wang Xiaogi and Mr. Ho Yeung, and the independent non-
executive Directors are Mr. Lau Chor Ki, Mr. Tse Yee Hin,

Tony and Mr. Wong Kin Kee.

* For identification purpose only

EVEE®
AAREREEE((BEREES]))
R-ZETTFRAMNN  ARAER
EBEGEM LR A 5.28 £ 5.33 15 2
BMER-_ZE—A"F+—A+—BEH
ST RBBESRE - B B%E
BemHFEELE MESTEERE
BELAMER 2 ABYIENTE
= HFHEEAERZECRAE
B BREEEZEIEREABRIA
S EZER - SRTBOR AR
gRAZES(WE)  GEM L™
RAZ BB - R REBZER N
IR RETEA -

ERZEREEHAEEHE_T
—NFEARNAZ+THIE=Z@A 2 REE
ZERE FLE -

ﬁ%%@ﬁ
FTREBRLT
BE

TR
&5 —NENA+TE
RAFEAR  $iTEEBTFERE
ERAELLE  MBUIEHITEES
WMBEFEE  HIFEHELEREERSL
o)

24 QUANTUM THINKING LIMITED | FIRST QUARTERLY REPORT 2019/2020



Quantum Thinking
STEERRAE



