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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on
the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from, or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors (the “Directors”) of Shenzhen Neptunus
Interlong Bio-technique Company Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “"GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this report
misleading.
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INTERIM RESULTS (UNAUDITED) RHEIZESE CREER)

The board of Directors (the “Board”) of the Company is pleased to present ARREFS([ESBE ) MAZRYIARRE K EH
the condensed consolidated interim financial statements of the company and BRR(HZBIAEBDEE_E—NLFAZT
its subsidiaries (collectively the “Group”) for the six months ended 30 June HiENEA ((REEAR ) 2 B8R4 4 b 8i 8 7% 3R
2019 (the "Reporting Period”), together with the unaudited comparative FER-Z—N\FREZAEEZLRET -

figures for the corresponding period of 2018.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED)
BRGReEER Ht2ERER CREFR)

For the three months and six months ended 30 June 2019

BE —FE-NFNA=FHIL=EARNEA

For the three months For the six months
ended 30 June ended 30 June
BEAA=1HL=MEA BEAA=THLAEA

2018 2018

—Z-N\F —TN\E

RMB'000 RMB'000

ARETT ARETT

Note (Unaudited) (Unaudited)
Pt (REEER) (REER)

Revenue ['ON 4 200,943 405,617

Cost of sales HEKA (86,089) (176,497)
Gross profit E7 114,854 229,120
Other revenue HAU A 4 4,244 6,108
Other net income Hb g A FEE 4 1,071 3,294
Selling and distribution expenses HERD X (94,943)

Administrative expenses TBHAX (10,773)

Other operating expenses HEERZ (10,434)

Profit from operations R RA

Finance costs BTSN 7(@)

R E HAS BRI



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED) (CONTINUED)
ARG E RS RAMEERER CREER) ()

For the three months and six months ended 30 June 2019
P E—NFANAZFHIEZEARNEA

For the three months For the six months
ended 30 June ended 30 June
BZXA=THIL=MA BZAA=1THILAEA

2018 2018
—T-N\F —E-N\E
RMB'000 RMB'000
AREFT AREFT
Note (Unaudited) (Unaudited)
izt (REEZ) (REER)
Profit before taxation BB ATER 7
Income tax expenses iR % 8
Profit and total comprehensive BRETIRZE
income for the period eyt
Profit and total comprehensive income UT&EEGEHR
for the period attributable to: BRRZEREEE
Owners of the Company AREERA
Non-controlling interests IR ER
HRAXARREEA
Eibarz 8RB
RMBO.14 cents RMB0.90 cents

ERREE 10

:
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

B REE BRI R (REFR)

As at 30 June 2019
REZFE-—NFANA=+H

Notes

ks

ASSETS AND LIABILITIES BEEREE
Non-current assets FREEE
Property, plant and equipment W - BE RERE 11
Prepaid lease payments TEHERE
Intangible assets mAE
Deposit for acquisition of property, HBEME  BER

plant and equipment BENRE
Deferred tax assets RIETIHE &=
Right-of-use asset EREEE
Current assets REEE
Inventories A
Trade and other receivables JE MK B R N At B KUK IR 12
Principal protected deposit RANBUIFER 14
Cash and cash equivalents RekReFEY

_N
\

RIS ERIHEED

ilh

At

31 December 2018
RZZT—N\F
+=-A=+—8
RMB’000
ARETFT
(Audited)

(g&EZ)

137,339
59,309
107,152

1,075
1,523

306,398



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

(CONTINUED)

IR S BB IR & GRE

As at 30 June 2019
REZFE-NFANA=+H

=) (&)

At

31 December 2018
RZZE—N\F
+=—A=+—H
RMB’'000
AR¥ETT
(Audited)

(fe&w=z)

Notes
Bt EE
Current liabilities RENEE
Trade and other payables FEASTBR SR R oA FE A< /1B 13
Contract liabilities araE
Interest-bearing bank borrowings B BRI TSR 15
Entrusted loans from the immediate EBEAREREK
parent company
Deferred revenue RIEWA
Lease liability HEaE 16
Current taxation BNEATR 1
Net current assets REBEEFE
ss»c't'lrrent liabilities HEERRBAE
s
E b=
IRIEWA
RIETIEA (E
HERE 16

A

-3

it
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131,579
13,378

9,000
401

13,749

168,107

511,591

817,989

2,243

16,914

19,157

798,832



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

(CONTINUED)

ERE S MBI R (REER) ()

As at 30 June 2019
REZF—NFNA=1H

Notes

BT

At

31 December 2018
RZZE—N\F
+=A=+—~H
RMB'000
ARETT
(Audited)

(EZ)

EQUITY

Equity attributable to owners
of the Company
Share capital

Reserves

Total

Non-controlling interests

Total equity

i

RARER ARG ES

[LEN
&

st
IR R

AR

167,800
530,138

697,938
100,894



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
ERFEE R ER (REFR)

For the six months ended 30 June 2019
R E—NFNA=THIEANEA

Attributable to owners of the Company

LN N1
Statutory Non-
Share Share Capital reserve  Retained controlling
capital ~ premium reserve fund  eamings  Sub-total interests Total
ks RHEE  EREE  iELRE  REEA N FERER agq
RMB'000 RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB000 RMB'000
AR¥TR  ARMTR AR%TR ARMTR ARBTR  ARMTR ARMTR  AR¥TR
At 1 January 2018 (audited) RZ2-/\E-A-B(E5%) 167,800 554844 (188,494) 48,619 67,080 649,849 99,919 749,768
Change in equity for 2018 “E-N\FEEED
Profit and total comprehensive BrEfREEREE
income for the period - - - - 15,141 15,141 2571 17,12
Transfer to other reserves BREHMGE - - - (263) 263 - - -
At 30 June 2018 (unaudited) R=2-NEAR=1H(XEEH) 167800 554844 (183494  483%6 82484 664990 102490 767480

At 1 January 2019 (audited)
Adjustment from the adoption
of HKFRS 16 (Note 3(a))

Adjusted balance at 1 January 2019

Change in eqity for 2019

R_E-NF-A-B (87

RAERNBRSERS 16%
LBE (M3

RIF-NE-A-BZERRER

“E-NERERD

gl el

\=E-AFAR=T R (RERN)

'*!:
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
ERGEREREBR (REER)

For the six months ended 30 June 2019
B2 LT NFNA=FHIEANEA

For the six months ended 30 June
BZEANA=THLAEA

2019 2018
—Z-hEF ZE—N\F
RMB’'000 RMB’'000
AR¥T T AREFTT
(Unaudited) (Unaudited)
(REBEX) (RigEZ)
Operating profit before changes EEESEEA
in working capital ZIEE R 35,621 27,693
Changes in working capital BEESEH
(Increase)/decrease in inventories & (8hm),mdb (40,772) 6,510
Increase in trade and other receivables R ST BR R R Lt FE LS R IE 384 (8,019) (13,062)
Increase/(decrease) in trade and JRE AT R S0 e EL At AT FRIA A [
other payables and contract liabilities AHABEN D) 3,428 (31,199)
Cash used in operations KEMARE (9,742) (10,058)
Income tax paid — The People’s BRFTSH —PEARLNE
Republic of China (14,833) (13,514)
Net cash used in operating activities REFTHMARSFHE (24,575) (23,572)
Investing activities REFH
Deposit for acquisition of property, BEME  BELRENES
plant and equipment (2,579) (6,692)
Addition to other intangible assets RNEEMBETLEE (27) =
Payment for purchase of property BEME - BEREEAONRK
plant and equipment (10,789) (5,437)
Proceeds from disposal of property, HEME - BEMRENTFRIE
plant and equipment 1,562 3
Increase in principal protected deposit RABIFFIE AN (30,579) (165,000)
Interest received = EIES) 3,361 3,045
Net cash used in investing activities RETEFMTARS T (39,051) (174,081)

RINTBERFEENBIMROBRAT  2019FhH#isReE 7



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED) (CONTINUED)
G ERERER CREER) (B)

For the six months ended 30 June 2019
%? f_jli/\ﬁ "/"Elﬁ/\/@ﬁ

For the six months ended 30 June
BZEARA=THLXEAR

2019 2018
—E-hE —TN\F
RMB’000 RMB’000
AR¥TT ARETTT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Financing activities EETEH
Proceeds from interest-bearing borrowings &t B & FKFT1E KA 30,000 30,000
Interest paid BRFE (543) (660)
Settlement of lease liability HEHERE (818) -
Net cash generated from financing SETHELRSTE
activities 28,639 29,340
Net decrease in cash and ReRBESEEWRIFE
cash equivalents (34,987) (168,313)
Cash and cash equivalents at the REBINRERBESEEY
beginning of the period 323,577 350,724
Cash and cash equivalents at the end REARNEERASEEY
of the period 288,590 182,411
Analysis of cash and cash equivalents RAB=tTHNREREEE
at 30 June B2
Bank balances and cash RITRABRRIR® 288,590 182,411
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NOTES TO THE CONDENSED CONSOLIDATED SRR 4R & HA B A SR S B 5
INTERIM FINANCIAL REPORT

for the six months ended 30 June 2019 HE—FE—NFNA=+HiIFNEA

CORPORATE INFORMATION

The Company is a joint stock limited company registered in the People’s
Republic of China (the “PRC"). The registered office of the Company
is Suite 2103, 21st Floor, Neptunus Yinhe Technology Mansion, 1 Keji
Middle 3rd Road, Yuehai Sub-district, Nanshan District, Shenzhen,

Guangdong Province, the PRC.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The condensed consolidated interim financial statements for the six
months ended 30 June 2019 have been prepared in accordance with
the applicable disclosure provision of the GEM Listing Rules on the
Stock Exchange, including compliance with Hong Kong Accounting
Standard (“HKAS") 34, “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA").

The preparation of the condensed consolidated interim financial
statements in conformity with HKAS 34 requires the management
to make judgements, estimates and assumptions that affect the
application of policies and the reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results
may differ from these estimates.

The condensed consolidated interim financial statements have been
prepared in accordance with the same accounting policies adopted
in the annual financial statements for the year ended 31 December
2018, except for the adoption of new or amended HKFRSs and the
impacts on the condensed consolidated interim financial statements
are disclosed in note 3. The condensed consolidated interim financial
statements do not include all the information and disclosures required
for annual financial statements, and should be read in conjunction with
the financial statements of the Group for the year ended 31 December
2018.

This condensed consolidated interim financial statements for the period
ended 30 June 2019 comprises the Company and its subsidiaries.
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BASIS OF PREPARATION AND ACCOUNTING POLICIES
(CONTINUED)

The measurement basis used in the preparation of these financial
statements is the historical cost basis. These financial statements are
presented in Renminbi (“RMB"), which is also the functional currency
of the Company and all amounts are rounded to the nearest thousand
except where otherwise indicated.

The condensed consolidated interim financial statements are unaudited.

ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN
ACCOUNTING POLICIES

(@) New and amended HKFRSs adopted as at 1 January 2019

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group. Among these, HKFRS 16
“Leases” (“HKFRS 16") is relevant to the Group's financial
statements.

Except for HKFRS 16, none of the developments have had a
material effect on how the Group’s results and financial position
for the current or prior periods have been prepared or presented
in this condensed consolidated interim financial statements. The
Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. RAFITIRECEBIEBVBRELEARE
ACCOUNTING POLICIES (CONTINUED) STBCREE (F)
(a) New and amended HKFRSs adopted as at 1 January 2019 () R=ZE—NF—PA—BEHZHITR

(Continued)
HKFRS 16 “Leases”

HKFRS 16 replaces HKAS 17 ‘Leases’ along with three
interpretations (HK(IFRIC)-Int 4 “Determining whether an
Arrangement contains a Lease”, HK(SIC) Int-15 “Operating
Leases-Incentives” and HK(SIC) Int-27 “Evaluating the Substance
of Transactions Involving the Legal Form of a Lease”). HKFRS 16
has been applied using the modified retrospective approach, with
the cumulative effect of adopting HKFRS 16 being recognised
in equity as an adjustment to the opening balance of retained
earnings for the current period. Prior periods have not been
restated.

For contracts in place at the date of initial application, the Group
has elected to apply the definition of a lease from HKAS 17 and
HK(FRIC)-Int 4 and has not applied HKFRS 16 to arrangements
that were previously not identified as lease under HKAS 17 and
HK(IFRIC)-Int 4. The Group has already recognised the prepaid
lease payments for leasehold land where the Group is a lessee.
The application of HKFRS 16 does not have an impact on these
assets except for the whole balance is now presented as “Prepaid
lease payments” under non-current assets.

The Group has elected not to include in initial direct costs when
measuring the right-of-use asset for operating leases in existence
at the date of initial application of HKFRS 16, being 1 January
2019. At this date, the Group has also elected to measure the
right-of-use assets at an amount equal to the lease liability
adjusted for any accrued lease payments that existed at the date
of transition.

Instead of performing an impairment review on the right-of-
use assets at the date of initial application, the Group has relied
on its historic assessment as to whether leases were onerous
immediately before the date of initial application of HKFRS 16.
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. ERAFITREEITIEBAVMEREEIRS
ACCOUNTING POLICIES (CONTINUED) STEREE (&)

(a) R=ZB-NE-A-HEMAZHIR
RETEBUBHREER (H)

(@) New and amended HKFRSs adopted as at 1 January 2019

(Continued)

HKFRS 16 “Leases” (Continued) ERVBMEERE 1657 HE 1(F)
On transition, for leases previously accounted for as operating PRIBIER ?ﬁ?ﬁﬁﬂ)\ﬁﬁﬁi‘“%?ﬂ‘zﬁ
leases with a remaining lease term of less than 12 months and ﬁﬁ%?%ﬂ,ﬁﬂ’\}\muﬂ MEE N LA
for leases of low-value assets, the Group has applied the optional EREBEAEMS %E 5E EJE\ﬁEi&
exemptions to not recognise right-of-use assets but to account Tﬁ’\‘ﬁ\%ﬁﬁiﬁ:ﬁ&wﬁfﬁ%ﬁ? BiZE
for the lease expenses on a straight-line basis over the remaining BROER R THBABHEER AR -
lease term.

REBEEBBVBEHREERE 165
- RIBEBM B HREERE 1651
ROBERBERBHINEFIEIEER
BE%X/B4.35% °

On transition to HKFRS 16, the weighted average incremental
borrowing rate applied to lease liabilities recognised under HKFRS
16 was 4.35%.

REBEECRERULEER A%
B X a N EEERERERFNA -

The Group has benefited from the use of hindsight for
determining lease term when considering options to extend and
terminate leases.

UTRR-_Z—-NF+-_A=+—H
E’]i@%‘%*fﬂ‘%ﬁ%ﬁ*éﬁiﬁf‘ff NEF—
H—BERNEEREYE

The following is a reconciliation of total operating lease
commitments at 31 December 2018 to the lease liabilities
recognised at 1 January 2019:

RMB,000
ARBEFTT
Total operating lease commitments disclosed at RZE—N\F+ZA=+—HEEHN 6.434
31 December 2018 B e E AR
Less: PRC Value-Added Tax B PEISER (298)
Recognition exemptions: R R
— Leases with remaining lease term of less than 12 months — 8 THEE O R2EANEE (192)
Operating leases liabilities before discounting REERAIELTHERE 5,944
Discounting using incremental borrowing rate as RZE-—NF—A—ARAES
at 1 January 2019 EE AR (470)
Total lease liabilities recognised under HKFRS 16 at RZE—NFE—A—ARBEEEWS
1 January 2019 BELF16FERNEEERE 5,474
Classified as: DR
— Current lease liabilities —nEBHEBE 1,447
— Non-current lease liabilities —JERBEERE 4,027
5,474
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. RAFITIRECEBIEBVBRELEARS
ACCOUNTING POLICIES (CONTINUED) STECREE (&)
(a) New and amended HKFRSs adopted as at 1 January 2019 (a) RZE—hhE—HBA—HEHZHIR

(Continued)

HKFRS 16 “Leases” (Continued)

The following table summarises the impact of transition to HKFRS
16 on the Group's consolidated statement of financial position at
1 January 2019:

RIERT B BMBIREER ()
EEMBRELENE 167 HE(H)

TREAR —_F—-NF-A—-BAXE
BiraMBARNKRBEEBRBMBEHR
HRAF16HITE

=

(b)

RMB,000

AREFT

Increase in right-of-use assets P FREAER N 4,950
Increase in lease liabilities HEAFEEN 5,474
Decrease in retained profits REBE R (524)

The condensed consolidated interim financial statements have
been prepared in accordance with the accounting policies
adopted in the Group’s most recent annual financial statements
for the year ended 31 December 2018, except for the effects of
applying HKFRS 16.

Issued but not yet effective HKFRSs

The Group has not applied any new and amended HKFRSs that
have been published by the HKICPA but are not yet effective for
the current accounting period. The Group is in the process of
making an assessment of what the impact of these amendments,
new standards and interpretations is expected to be in the period
of initial application.

Information on new and amended HKFRSs that are expected to
have impact on the Group’s accounting policies is provided below.
Other new and amended HKFRSs are not expected to have a
material impact on the Group'’s Interim Financial Information.

RINTBERFEEYRIMROBRAT  2019Fh HisReE 13
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. ERAFITREEITIEBAVMEREEIRS

ACCOUNTING POLICIES (CONTINUED) STECREE (&)
(b) Issued but not yet effective HKFRSs (Continued) (b) ERTEMRENNEBHBREE
Al (&)

Amendments to HKAS 1 and HKAS 8 “Definition of
Material”

The amendments clarify the definition of material and state that
“information is material if omitting, misstating or obscuring it
could reasonably be expected to influence the decisions that the
primary users of general purpose financial statements make on
the basis of those financial statements, which provide financial
information about a specific reporting entity”. Materiality depends
on nature or magnitude of information or both.

The amendments also:

—  introduce the concept of obscuring information when
considering materiality and provide some examples of
circumstances that may result in material information being
obscured;

—  clarify that materiality assessment will need to take into
account how primary users could reasonably be expected
to be influenced in making economic decisions by replacing
the threshold “could influence” with “could reasonably be
expected to influence” in the definition of material; and

—  clarify that materiality assessment will need to take into
account of information provided to primary users of general
purpose financial statements (i.e. existing and potential
investors, lenders and other creditors that rely on general
purpose financial statements they need).

Amendments to HKAS 1 and HKAS 8 are effective for annual
reporting period beginning on or after 1 January 2020 and apply
prospectively. Earlier application is permitted. The Directors expect
that the amendments have no material impact on the Group's
condensed consolidated interim financial statements.
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. RAFITIRECEBIEBVBRELEARS
ACCOUNTING POLICIES (CONTINUED) STECREE (&)
(c) Significant accounting policies (0 EXETHE

The condensed consolidated interim financial statements has been
prepared in accordance with the accounting policies adopted in
the Group’s most recent annual financial statements for the year
ended 31 December 2018, except for the effects of applying
HKFRS 16.

HKFRS 16 “Lease”

As described in note 3(a), the Group has applied HKFRS 16 using
the modified retrospective approach and therefore comparative
information has not been restated. This means comparative
information is still reported under HKAS 17 and HK(IFRIC)-Int 4.

The Group as a lessee
Applicable from 1 January 2019

For any new contracts entered into on or after 1 January 2019,
the Group considers whether a contract is, or contains a lease. A
lease is defined as ‘a contract, or part of a contract, that conveys
the right to use an identified asset (the underlying asset) for
a period of time in exchange for consideration’. To apply this
definition, the Group assesses whether the contract meets three
key evaluations which are whether:

—  the contract contains an identified asset, which is either
explicitly identified in the contract or implicitly specified by
being identified at the time the asset is made available to the
Group;

—  the Group has the right to obtain substantially all of
the economic benefits from use of the identified asset
throughout the period of use, considering its rights within
the defined scope of the contract; and

—  the Group has the right to direct the use of the identified
asset throughout the period of use. The Group assesses
whether it has the right to direct ‘how and for what
purpose’ the asset is used throughout the period of use.
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. ERAFITREEITIEBAVEREENRS

ACCOUNTING POLICIES (CONTINUED) sTERE ) (8)
(c) Significant accounting policies (Continued) () EXRSHBEE (&)
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HKFRS 16 “Leases” (Continued)
The Group as a lessee (Continued)
Applicable from 1 January 2019 (Continued)

For contracts that contains a lease component and one or more
additional lease or non-lease components, the Group allocates
the consideration in the contract to each lease and non-lease
component on the basis of their relative stand-alone prices.
However, for leases of properties in which the Group is a lessee,
the Group elected not to separate non-lease components and
will instead account for the lease and non-lease components as a
single lease component.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a right-
of-use asset and a lease liability on the condensed consolidated
statement of financial position. The right-of-use asset is measured
at cost, which is made up of the initial measurement of the lease
liability, any initial direct costs incurred by the Group, an estimate
of any costs to dismantle and remove the underlying asset at the
end of the lease, and any lease payments made in advance of the
lease commencement date (net of any incentives received).

Except for those right-of-use assets meeting the definition of
investment properties and those relating to a class of property,
plant and equipment to which revaluation model was applied,
the Group depreciates the right-of-use assets on a straight-line
basis from the lease commencement date to the earlier of the end
of the useful life of the right-of-use asset or the end of the lease
term unless the Group is reasonably certain to obtain ownership
at the end of the lease term. The Group also assesses the right-of-
use asset (except for those meeting the definition of investment
properties) for impairment when such indicator exists.

At lease commencement date, the Group measures the lease
liability at the present value of the lease payments unpaid at
that date, discounted using the interest rate implicit in the lease
or, if that rate cannot be readily determined, or the Group's
incremental borrowing rate.
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3.
ACCOUNTING POLICIES (CONTINUED)

RAFAIREBETERMBERSEARS
FTERREE ()

EXEHBRE (&)

(c) Significant accounting policies (Continued) (c)

HKFRS 16 “Leases” (Continued)
The Group as a lessee (Continued)
Applicable from 1 January 2019 (Continued)

Measurement and recognition of leases as a lessee
(Continued)

Lease payments included in the measurement of the lease
liability are made up of fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable
payments based on an index or a rate, amounts expected to be
payable under a residual value guarantee. The lease payments
also included the exercise price of a purchase option reasonably
certain to be exercised by the Group and payment of penalties for
terminating a lease, if the lease term reflects the Group exercising
the option to terminate.

Subsequent to initial measurement, the liability will be reduced
for payments made and increased for interest cost on the lease
liability. It is remeasured to reflect any reassessment or lease
modification, or if there are changes in in-substance fixed
payments. The variable lease payments that do not depend on an
index or a rate are recognised as expenses in the period during
which the event or condition that triggers the payment occurs.

When the lease is remeasured, the corresponding adjustment is
reflected in the right-of-use asset, or profit and loss if the right-of-
use asset is already reduced to zero.

The Group has elected to account for short-term leases and leases
of low-value assets using the practical expedients. Instead of
recognising a right-of-use asset and lease liability, the payments in
relation to these leases are recognised as an expenses in profit or
loss on a straight-line basis over the lease term. Short-term leases
are leases with a lease term of 12 month or less.
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. ERAFITREEITIEBAVEREENRS
ACCOUNTING POLICIES (CONTINUED) STECREE (&)
(c) Significant accounting policies (Continued) () EXRETTBR(#)

HKFRS 16 “Leases” (Continued)
The Group as a lessee (Continued)
Applicable from 1 January 2019 (Continued)

Measurement and recognition of leases as a lessee
(Continued)

On the condensed consolidated statement of financial position,
right-of-use assets were presented as a separate line, as it does
not meet the definition of investment property and property,
plant and equipment. The prepaid lease payments for leasehold
land are presented as “Prepaid lease payments” under non-
current assets.

Applicable before 1 January 2019

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines that
the arrangement conveys a right to use a specific asset or assets
for an agreed period of time in return for a payment or a series of
payments. Such a determination is made based on an evaluation
of the substance of the arrangement and is regardless of whether
the arrangement takes the legal form of a lease.
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

(c) Significant accounting policies (Continued)
HKFRS 16 “Leases” (Continued)
The Group as a lessee (Continued)
Applicable from 1 January 2019 (Continued)
(i)  Classification of assets leased to the Group

Assets that are held by the Group under leases which
transfer to the Group substantially all the risks and rewards
of ownership are classified as being held under finance
leases. Leases which do not transfer substantially all the risks
and rewards of ownership to the Group are classified as
operating leases, with the following exceptions:

— land held for own use under an operating lease, the
fair value of which cannot be measured separately
from the fair value of a building situated thereon, at
the inception of the lease, is accounted for as being
held under a finance lease, unless the building is
also clearly held under an operating lease. For these
purposes, the inception of the lease is the time that the
lease was first entered into by the Group, or taken over
from the previous lessee.

(i)  Operating lease charges as the lessee

Where the Group has the right to use of assets held
under operating leases, payments made under the leases
are charged to profit or loss on a straight-line basis over
the lease terms except where an alternative basis is more
representative of the time pattern of benefits to be derived
from the leased assets.

(iii)  Leasehold land for own use

Interest in leasehold land that is accounted for as an
operating lease is presented as “prepaid lease payments”
in the consolidated statement of financial position and is
amortised over the lease term on a straight-line basis.
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4. REVENUE AND OTHER REVENUE

4. WARHAMKA

Revenue arises mainly from manufacturing and selling of medicines and WARBEERBEERURBE RS H

the sales and distribution of medicines and healthcare products.

R RREEMS

For the three months For the six months
ended 30 June ended 30 June
BZEAA=tHLE=MEA HEXA=THLAEAR

2018 2018
—E)N\F —T)N\F
RMB’000 RMB'000
AREFT AREFT
(Unaudited) (Unaudited)
(CREER) CRiE=Z)

Revenue A
Manufacturing and selling of medicines A2 % $5 6 & @,
Sales and distribution of medicines HE RN HER RRER*

and healthcare products*

. For the six months ended 30 June 2019, the revenue from sales

102,271 213,003

98,672 192,614
200,943 405,617

* HEZZ-AFARAZSTHENEAR  #H

and distribution of medicines and healthcare products included the E&%%%ﬁ&ﬁﬁgﬂmﬂ”&)\@%%%ﬁ%
revenue from sales management services of pharmaceutical products of ERBRB AL AR 2,498,000 7T ©

approximately RMB2,498,000.

“,
’

r
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4. REVENUE AND OTHER REVENUE (CONTINUED)

4. WAREMEA ()

For the three months For the six months
ended 30 June ended 30 June
BEXA=THL=@EA BZERA=THLKEA

2018 2018
—T-N\F —Z-N\5F
RMB'000 RMB'000
AEETT AREFT
(Unaudited) (Unaudited)

(REEZ) (REEEZ)

Other revenue
Interest income from bank deposits
Interest income from principal
protected deposits
Change in fair value of financial
assets through profit or loss
Government subsidy income
- released from deferred revenue
— directly recognised in profit or loss
Other

Hi A
RITERFBBA
RABIFRF B IMA

ARG EREE
NHERS
B8Rk
—ERARERES
—E&FARS
Hfth

RYmEE R
s T




4. REVENUE AND OTHER REVENUE (CONTINUED)

Other net income Hip A\ R8E

Reversal of impairment loss on H A fEMGRIB R (B BB R
other receivables

Reversal of write down of FEMRRR (47:2)
inventories (Note)

Net foreign exchange gains BE 5 e 388

Others Hith

Note:

During the period, the reversal of write down of inventories is mainly due to the
inventories’ expiration date has expired, therefore the provision of impairment of
inventories made in prior years has been reversed.

- Therefore, a reversal of write down of inventories of approximately
& RMB1 , 776,000 (six-month period ended 30 June 2018: approximately
128,000) was recognised in the condensed consolidated statement of
and other comprehensive income.

)-TECHNIQUE COMPANY LIMITED
/ ¥

4. WAREAMBA ()

For the three months For the six months
ended 30 June ended 30 June
BZEXA=THL=@EA HEAA=TRALEREAR

2018 2018
—N\F —T-)\F
RMB'000 RMB'000
ARETT AEETT
(Unaudited) (Unaudited)
(CR&ER) (Rig&ER)

Hrat -

R FEMBEDEZANFEEE - Bt
AFENTFERERBDAARHELD -

Fit - FERMBE DA AR 1,776,000 T (B =
—E-NFNA=THIENEASME  HARE
2,428,0007T) BRI RLZE B R A2 EKE
RIER -
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SEGMENT REPORTING

The Group manages its business by divisions, which are organized by a
mixture of both business lines (products and services) and geographical.
In a manner consistent with the way in which information is
reported internally to the Group’s executive directors, being the chief
operating decision maker, for the purpose of resources allocation and
performance assessment, the Group has presented the following three
reportable segments. No operating segments have been aggregated to
form the following reportable segments.

(i)  Manufacturing and selling of medicines;
(i) Sales and distribution of medicines and healthcare products; and

(iii)  Provision of research and development services of modern
biological technology.

Currently all the Group’s activities above are carried out in the PRC. No
reportable operating segment has been aggregated.

The first segment derives its revenue from the manufacture and sales of
medicines.

The second segment derives its revenue from sales and distribution of
medicines and healthcare products and providing sales management
services of pharmaceutical products.

The third segment derives its revenue from the provision of research
and development services.

(@) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s executive
directors monitor the results, assets and liabilities attributable to
each reportable segment on the following basis:

Segment assets include all current assets and non-current assets
with the exception of deferred tax assets. Segment liabilities
include all current and non-current liabilities with the exception of
current taxation and deferred tax liabilities.
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5. SEGMENT REPORTING (CONTINUED) 5 7WM2H(E)

(a) Segment results, assets and liabilities (Continued)

(a) DMK BEREE (H)

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

The measure used for reporting segments profit is “adjusted EBT”
i.e. "adjusted earnings before taxes”. To arrive at adjusted EBT,
the Group's earnings are further adjusted for items not specifically
attributed to individual segments, such as directors’ fees and
auditor’'s remuneration and other head office or corporate
administration costs.

In addition to receiving segment information concerning
adjusted EBT, the executive directors are provided with segment
information concerning revenue (including inter-segment
revenue), impairment loss of trade and other receivables, reversal
of impairment loss on trade and other receivables, write down
of inventories, reversal of write down of inventories, used by the
segments in their operations. Inter-segment revenue are priced
with reference to prices charged to external parties for similar
orders.

Information regarding the Group’s reportable segments as
provided to the Group’s executive directors for the purposes of
resource allocation and assessment of segment performance
for the period ended 30 June 2019 and 30 June 2018 is set out
below:
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5.

SEGMENT REPORTING (CONTINUED)

(a) Segment results, assets and liabilities (Continued)

For the six months ended 30 June

BEAAZTHLAMRA

5. 228 (&)

(a) DMHXE  BEREE(H)

Revenue from external customers

Inter-segment revenue

Reportable segment revenue

Reportable segment profit/

(loss) (adjusted EBT)
Impairment on

- Trade receivables

- Other receivables
Reversal impairment on

- Other receivables
Write down of inventories
Reversal of write down

of inventories
Income tax expense

Reportable segment assets

Reportable segment liabilities

HREFBA
ARREA

TEHITRA

TRESHEN/ (BR)
(fEn%eeT)
il
- RIS
- EtpelGiE
HERE
- [
R
FEMEE

HERRX
THEATEE

TERABAR

Sales and distribution
Manufacturing and of medicines and Research and
selling of medicines healthcare products development services Total
LERHEER HERDHERRRER i R

2018 2018 2018 2018
“E-)\F 5\ 25\ 25\
RMB'000 RMB'000 RMB'000 RMB'000
ARETRL ARETRL ARETRL ARETRL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFH) (REEH) (REEH7) (REEH7)
213,003 192,614 405,617
16,329 - 16,329
229332 192,614 421946

15,059 10,567

92) (209

) =

9 13

(2423) (1.01)

2,28 200

(1,965) (2,639

701,891 19425 187m
214675 83,170
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5. SEGMENT REPORTING (CONTINUED)

(b) Reconciliations of reportable segment revenue, profit or
loss, assets and liabilities

5.

DEB2 ()

(b) ATRHSBUA - BE - EEREE
HOH AR

Six months ended 30 June
BEXA=THLXEA

2018
—E-N\F
RMB’000
ARBETT
(Unaudited)
(RIEEZ)

Revenue ['ON

Reportable segment revenue AJERER D HBUA

Elimination of inter-segment pan= SNk s
revenue

Consolidated revenue REWA

Profit R F

Reportable segment profit A ER R BB F

Elimination of inter-segment profit 23 5% 114 £

Reportable segment profit derived R E AEEINREF

from the Group’s external B AT R SR ) BB A

customers
ted head office and ROBLARES R HF S

rate expense

BR ikl

AL poy
IS

1]

WIN

i

A
’
v ';ETIECHI‘IQUE COMPANY LIMITED

r

421,946

(16,329)

405,617

23,498
(538)

22,960

(648)

22,312
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SEGMENT REPORTING (CONTINUED)

(b) Reconciliations of reportable segment revenue, profit or

loss, assets and liabilities (Continued)

5.

DER2 3R ()

(b) TERHIBUA - BE - BEEREE
B RR ()

Assets
Reportable segment assets
Elimination of inter-segment

receivables

Deferred tax assets

Consolidated total assets

Liabilities

Reportable segment liabilities

Elimination of inter-segment

payables

Current taxation

Deferred tax liabilities

Consolidated total liabilities

BE
AN AEE
7 BRI FE MR R

EREMIAEE

HAaBERR

&

AR ARE
7 BRI RN BRI 3

BDEARATR
EERBERE

ONNEREEGE

_

ﬁ%ﬁﬁi%ﬁ%i

At

31 December 2018

RZZ—N\F
+ZA=+—8
2018
—E-)N\F
RMB’000
ARBFT
(Audited)

(8= %)

1,118,527

(133,954)

984,573
1,523

986,096

’
291,888



6. SEASONALITY OF OPERATIONS

The Group’s business in the manufacturing and selling of medicines, REBEERFEED  HERDHER

sales and distribution of medicines and healthcare products and T ARGE G DA R IR R B B8 AR 75 2 S 75 W0 AR

provision of research & development services had no specific seasonality EFEMREE -
factor.

6. BEZHH

7. PROFIT BEFORE TAXATION

7. BRBADRF
Profit before taxation is arrived after deducting the following:

BRI BE M BRI

For the three months For the six months
ended 30 June ended 30 June
BEAA=THL=MEA HEAA=THLAEAR

2018

2018

—T-N\F —T-N\F
RMB'000 RMB'000
ARETTT ARETL
(Unaudited) (Unaudited)
CREER) (CRigEZ)

(a) Finance costs (a) BIBER

Interest on bank loans PITERFIE
and other borrowings R E b fE R

Financial cost on lease HEEENIH
liabilities XA

Total interest expense on WIEBEBIEFENTE
financial liabilities not at fair RS R A BmNFIR
value through profit or loss AR

(b) BIRE
(BREESHL)

j other benefits e TERHEMER
TERR TR IR BB
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7.

PROFIT BEFORE TAXATION (CONTINUED) 7.

BRBEATIE R ()

For the six months
ended 30 June
BEAA=THLAER

For the three months
ended 30 June
BEXA=THL=@EA

2018 2018
“T-N\F —Z-N\5F
RMB'000 RMB'000
AEETT AREFT
(Unaudited) (Unaudited)

(REEZ) (REEEZ)

() Other Iltem (c)
Amortisation
— Prepaid lease payments
- charged to unaudited

condensed consolidated
statement of profit or loss
and other comprehensive
income

- Intangible assets (Note 1)

Hitg R
—BNRENE
—Ft ARG S
BREAEER
Hiv2EEEE

—BAE (Miz1)

FYITBEE
s T




7. PROFIT BEFORE TAXATION (CONTINUED) 7. BRBAEF (8])

For the three months For the six months
ended 30 June ended 30 June
BZEXA=THL=EA HEAA=TALEREAR

2018 2018
—T-N\F —Z-N\EF
RMB'000 RMB'000
ARETT AEEFT
(Unaudited) (Unaudited)
(REEER) (REER)

() Other Item (Continued) () HfEE ()
Depreciation e
— property, plant and equipment % BEREE
— right-of-use assets —EREEE -
Cost of inventories FEMAR 172,231
Research & development MEER (Hit1)
costs (Note 1) 12,366
Short-term lease expenses: KHAERY -
minimum lease payment RIEHERK 2,862
Impairment of: A :
— trade receivables (Note 1) —RUERR (Hst1) 301
— other receivables (Note 1) —HAMEKFIE (Aet1) 3
Loss on disposal of property, HEWE - BE k&
plant and equipment (Note 1) BE (H1) 7
Write down of inventories WRFE (Frit1k2)
3,434
TZERRDEN & _
ZERIEE R S
138

A
’
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PROFIT BEFORE TAXATION (CONTINUED)
Notes:

(1) These amounts have been included in “Other operating expenses”
in the condensed consolidated statement of profit or loss and other
comprehensive income.

(2) As at 30 June 2019, write down of inventories was approximately
RMB2,142,000 (six-month period ended 30 June 2018: approximately
RMB3,434,000) were identified and recognised in the condensed
consolidated statement of profit or loss and other comprehensive income.

INCOME TAX EXPENSE
Income tax expense in the condensed consolidated statement of profit
or loss and other comprehensive income represents:

BRBLATIE R ()
Hret

(1) kEBEEHAGRGEEaREMEE
Wake [HEER A -

(2) —NERNAZ+H WREEHA
E%Z 142,000 (HE_ZE—)\FEXA
=+ HI1ENEARME - HHARE 3,434,000
L) BEEER KA EREE B R EMEE
L&éﬁﬁ&wu °

FriSBBIX
RERAZSBREREMEEE SR
P MR sHE

For the three months For the six months
ended 30 June ended 30 June
BEAA=THL=MEA BZEXA=1tHILEXEA

Current tax HIEGEE]

Provision for PRC Enterprise TR ETETRE
Income Tax (“EIT") ([EMBER]D)

Deferred tax RERE

Origination and reversal of R ZEn0TE R EE

temporary differences

Hong Kong Profits Tax has not been provided for as the Group had no
assessable profit to Hong Kong Profits Tax during the Reporting Period
(30 June 2018: Nil).

R8T RSN

2018 2018
—T-N\F —TN\EF
RMB'000 RMB'000
ARETT ARETT
(Unaudited) (Unaudited)
(RE&EZ) (CRgEZ)




10.

1.

INCOME TAX (CONTINUED)

Two subsidiaries of the Group established in the PRC were recognised
by the Fujian Province Bureau of Science and Technology as high
technology enterprise. In accordance with the applicable Enterprise
Income Tax Law of the PRC, these subsidiaries are subject to the PRC
EIT at a preferential rate of 15%.

The Company and the other PRC subsidiaries are subject to the PRC EIT
at a rate of 25% for the Reporting Period (30 June 2018: 25%).

DIVIDENDS
The Board does not propose the payment of any dividend for the
Reporting Period (2018: Nil).

EARNINGS PER SHARE
Basic earnings per share

For the three-month and six-month periods ended 30 June 2019,
the calculation of basic earnings per share was based on the
profit attributable to owners of the Company of approximately
RMB6,430,000 and RMB18,552,000 respectively (three-month and
six-month periods ended 30 June 2018: profit of approximately
RMB2,414,000 and RMB15,141,000 respectively) and the weighted
average number of 1,678,000,000 ordinary shares in issue for the
three-month and six-month periods ended 30 June 2019 (2018:
1,678,000,000 ordinary shares).

Diluted earnings per share

Diluted earnings per share for the three-month and six-month periods
ended 30 June 2019 and 2018 equals to basic earnings per share as
there were no potential dilutive ordinary shares outstanding during
these periods.

PROPERTY, PLANT AND EQUIPMENT

During the Reporting Period, property, plant and equipment purchased
and disposed of by the Group were approximately RMB7,999,000
(30 June 2018: RMB13,667,000) and RMB1,630,000 (30 June 2018:
RMB10,000) respectively.

32 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

10.

11.

Frig®t ()
REBEMRERPEKZHHERREREZ
ENMBRMBERA/SHIRMEE - RIZ
ERTBECEMERE  ZEHEBARA
R 15% HEER XGNP EDEMER -

RERE R - AR A M E A B E A
B 25% P B EMERBREAR (==
—N\ERNAZFTH:25%) °

BRE
EESWIEZHARS HEIR S EMAAR
B(ZZE—N\fF:#)-

BREF
BRELXRF

HE-_Z—-hAENA=1+BI=@A KX
BRI SREAREFTHIBEAD R &
BAREMLRF D RX AR 6,430,000 7T
M AR# 18,552,000t (HE T — \F
ANAZTHLE=ZM@ARANMBABHE: &
DRI # ARE2414000T AR
15,141,00070) A REE=ZF—NLF A
“tHLE=EARNEABHEERITER
RS hn4E F 58 1,678,000,000 f% (= Z— N\
£ :1,678,000,000 & L @AT) 5T E -

EREERA

HRBE-_ZT-IFER-_Z-N\FXA
=T BIE=@AKRNER MR ERE
E#ETENCBETERR  AZES
RN SR ERNEBEREARNESE -

E - BERRE

RIERB - FEBESRBERLEOA
R#7,999,0007t(=FE—N\FRA=+H:
AR®13,667,0007T) & AR 1,630,000
T(ZE—N\FXA=1+H: AR¥ 10,000
TL) ZWEE - BB RE&AE o
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12. TRADE AND OTHER RECEIVABLES

12, FEWURRFR R H fth FE WORR TR

Trade receivables
Less: Expected credit loss
("ECL") allowance

Bills receivables

Amounts due from fellow subsidiaries

Amounts due from related companies

Amount due from the intermediate
parent company

Amount due from the immediate
parent company

Other receivables

Value-added tax recoverable

Prepayment and deposits

Less: ECL allowance

All of the trade and other receivables classified as current assets are

FEACER R
W BREEERRE

eSS

PR R B A RRIE
RN A R HOR
i S YNT e

LN ISyNT R

it MR
i AR AR
BRFELEE
W BREEEERE

expected to be recovered within one year.

At 31 December 2018

R-ZF—N\F

+-A=t—-8

(Audited)

(&%)

Note RMB’000

BisE AREFTT

121,565

(2,133)

119,432

i) 69,892

189,324

(ii) 1,978

(ii) 11,054
(ii)
(ii)
(iv)
(iif)
(iv)




12. TRADE AND OTHER RECEIVABLES (CONTINUED)
Notes:

(0]

(i)

(iii)

(a)

As at 30 June 2019, the Group had discounted bank acceptance bills of
approximately RMB52,052,000 (2018: approximately RMB69,892,000).
These bank acceptance bills will mature within one year from date of
issue. The Group considered the issuing banks of the bills are of good
credit quality, therefore, the ECL of these receivables are considered as
insignificant.

The amounts are unsecured, interest-free and repayable within one year.

Value-added tax recoverable is value-added tax paid by the Group eligible
for offsetting value-added tax payable to arise on future revenue streams
in accordance with relevant PRC tax laws.

Other receivables, prepayments and deposits mainly represent deposits
prepaid in advance to suppliers approximately RMB27,093,000 (2018:
approximately RMB29,763,000), which are ageing within one year, the
management has considered the financial position of those suppliers,
and with close monitor and communication with the suppliers, the Group
considered the impact on ECL to be low, therefore, the impact on ECL is
considered as immaterial.

Ageing analysis

Based on the invoice dates, which approximates the respective
revenue recognition dates, the ageing analysis of the trade and
bills receivables net of ECL allowance, is as follows:

12, BWRRAR Eib e WA ()
BiIEE

)

(i)

(iii)

(a)

RZZE-AFRA=+H "EEZEH

(ZZE—N\F : HHAR¥69,892,0007T) °
ZERTELEBRBRETAEE —FRE
e AEBRABEENBITRTEELH
RiF - At ZEERKRFEBNESEEE
BREABREK -

FZEFBEREER  REUREAR —FA
as -

A EEERERNEE D XN IR ERIL
BB OA R E B R APTE LS/ &
TS ERIE -

Hih U RIE - BN FRER LS T EIERE
T ERMNIES 9 AR 27,093,000 7T (=
Z—N\F: HHARY29,763,00070) © BEH
A—F TEECEREZSEERNTER
T BHESEITRYER  WEEZR K
SERAEMEEBHEOTYESE - At -
FEHEEEENTERRBEM -

BRI DA

AT BAEE 2 YRR S EWRE
(HBBRHEEEREE) REEAH
(HEEWARER A HEE) 25 2 Rk
DT

At 30 June 2019 At 31 December 2018

R-Z-h%F RZT—-N\F

AA=1H +ZA=1+—-H

RMB'000 RMB'000

ARBT R AREFT

(Unaudited) (Audited)

(REER) (&=%)

Within 3 months 3EAA 134,725 133,535
More than 3 months but BE3EARIR12EA

less than 12 months 57,744 54,235

Over 12 months BiBE12EA 1,379 1,554

193,848 189,324
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12. TRADE AND OTHER RECEIVABLES (CONTINUED) 12. EWERARREMEWRRE (E)

(a) Ageing analysis (Continued) (a) BRERS#T ()
Trade and bills receivables are due within 30-180 days (2018: 30- TEWERE R ENEE —RER IR
180 days) from the date of billing. EREFNTF30E180BR(ZZE—N

£ 30180 H) AEIEI At »

(b) Impairment of trade receivables (b) EWERFURE
The movement in the ECL allowance of trade receivables is as FEWBREZRHTEHREEEERE 2 ED
follows: W

At 31 December 2018

RZE—N\F
+-A=1+-H
RMB'000
AR¥ETTT
(Audited)
(=)
Balance at 1 January W—B—B0&EH 2,130
ECL allowance recognised 1R/ F R B EEBEEE
during the period/year 272
Reversal of ECL allowance R/ EREE 2 EREEBERE
during the period/year
Amount written off HRFMHE 8
during the period/year
At 30 June/31 December RANA=1+B/+-A=+—H



12. TRADE AND OTHER RECEIVABLES (CONTINUED)

(9]

Impairment of other receivables

The movement in the ECL allowance of other receivables is as

follows:

12.

W B R L A FE W K OE ()

(o) HittEWRERE

Hitt B EREEERAE
ZEHmT

At 31 December 2018
RZZ-N\F
+-A=+—H
RMB'000

ARBEFT

(Audited)

(BER)

Balance at 1 January

ECL allowance recognised
during the period/year

Reversal of ECL allowance
during the period/year

Uncollectible amount written off

At 30 June/31 December

R—HA—B kA

B, FARR L BREEBR
B

B, FAREEREEBR
B

W mg e

WAA=+R/+=A=1+—-H

E COMPANY LIMITED

1,228
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13.

14.

TRADE AND OTHER PAYABLES
Included in trade and other payables are trade and bills payables, the
ageing analysis of which, based on the invoice dates, is as follows:

13. ENRARHEAENRE
AT R R % EL A AN SR IR B 4 B AN B R I
N - HRBERHREONOT

At 31 December 2018
RIB-N\F
+=ZR=1—H
RMB'000

ARETTT

(Audited)

(&%)

Within 3 months 3EAR

4 to 6 months 4%61E A

7 to 12 months 7E1218R

Over 1 year 1

Trade and bills payables [ERERFRENRE
Receipts in advances TRWHIE

Other payables and accruals HitETHIER B ER
Amount due to fellow subsidiaries e R R MR AR5
Amount due to immediate parent company  JENEBEAEIFUE
Amounts due to related companies [ERBIEARIFUR

Financial liabilities measured at amortised cost IR At EMLBEE

PRINCIPAL PROTECTED DEPOSIT

The principal protected deposit is the structure deposits stated at fair
value through profit or loss earning the minimum return for the range
from 3.85% t0 3.90% (2018: 0.0% to 4.75%) interest per annum with
maturity of 182 days (2018: 35 days to 185 days).

7%ﬂl|ﬁ1‘i§£2§4%%§i_

U

13,748
27,676
2,348
2,421

46,193
1,430
55,139
27,196
23
1,598

131,579

14. REBEFR
RABMEFEREEBEEREBERIZAT
E 5 2 A B ER3.85% % 3.90% \
£ 1 0.0% FE4.75%) £ F| %7
HRAI2ZR(ZE—-N\F
K)o




INTEREST-BEARING BANK BORROWINGS

15. MYRBITHRE

Effective 30 June 31 December
Note interest rate Maturity 2019 2018
Z2-NF “TN\F
i ERFI=E FIHALERR AA=tH +=ZA=+—H
RMB’000 RMB'000
ARBTT AR®FT
(Unaudited) (Audited)
(REER) (&&=7)
Short-term bank loan (a 4.35% (2018: Nil) Within 1 year 30,000 -
- secured
RERIRITE K (Z2-N\%F: #|) —FRN
—HEMR
Interest-bearing bank
borrowings repayable:
Within 1 year or on demand
REEMBRITEE
—ERREK 30,000 -
Note: Biat -

The interest-bearing bank borrowings are carried at amortised cost. All of the
Group's borrowings are denominated in RMB.

For the year ended 31 December 2018

At 31 December 2018, the Group has pledged buildings and prepaid lease
payments with a total carrying amount of approximately RMB31,800,000 and
approximately RMB59,309,000 respectively. And the Group has available utilised
banking facilities of RMB100,000,000.

For the period ended 30 June 2019

At 30 June 2019, the Group has pledged buildings and prepaid lease payments
with at a total carrying amount of approximately RMB34,667,000 and
approximately RMB58,523,000 respectively. And the Group utilised banking
facilities of RMB30,000,000 and still has available utilised banking facilities of
RMB70,000,000.

38 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

M SRITERTIRE KA - REREMA G
EBHUARKEE -

BE-_Z—\F+-A=+—HLEE
RZZBE-NF+_A=+—0 KEENARIE
FHEERANHEERENEEEES HIIHAR
# 31,800,000 7T & 49 A R # 59,309,000 7T ° A&
EEAHEARRITEE A AR 100,000,000
o

BE-ZE-hEAA=1+HLLHY
RZZ—AFANA=1H  AEEHHREFRN
FEERBANEEFRENEEREES I ANARE
34,667,0007T &4 A R#58,523,0007T ° ANEE
EEAMIRTTRIE B AR 30,000,0007T © Flgk
Al E AR IRITRVE A AR 70,000,000 TT °
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16. LEASE LIABILITIES 16. HEEE

At 31 December 2018

RZE—-N\F
+=A=+-H
RMB’000
AREFT
(Audited)
(8ER)
Total minimum lease payments: RIEREFRERE
Due within one year —ERE|H =
Due in the second to fifth years E-ERFHH =

Future finance charges on leases liabilities HERBNARREER

Present value of leases liabilities HEGERE -
Present value of minimum lease payments: RIERERIERE
Due within one year —FRE|H =
Due in the second to fifth years F_ERFEH =

Less: Portion due within one year included BT AERBARE
under current liabilities T—EREENSH

Portion due after one year included under HAERBAEET

non-current liabilities —FEEBES

During the six-month ended 30 June 2019, the total cash outflow for  E_ZE—NFENHA
the leases is approximately RMB818,000. ENRIEER

The Group is the lessee in respect of office premises and classified as
right-to-use assets held under operating leases. The leases in respect of
office premises typically run for and initial period of three to five years
and do not include contingent rental or early termination clause.

'!
&
RIS E RIS

ilh



17. COMMITMENTS 17. &g

(a) Capital commitments outstanding at 30 June 2019 (a) R-E—NAEXA=1THRAZES
authorised and not provided for in the consolidated interim U ERRESREBRBEZHENR
financial statements were as follows: SBHRERAEDT :

At 30 June 2019 At 31 December 2018

R-B-N%F RZZ-N\F
AA=Z+H +ZR=+—H
RMB'000 RMB'000
AR®ETR AR¥EFT
(Unaudited) (Audited)
(REER) (&%)
Property, plant and equipment M BEREE
Contracted for, but not provided for: BT #1ERELE :
Property, plant and equipment mE - BERERE 2,613 3,356
(b) At 30 June 2019, the total future minimum lease payments (b) R=ZZE—AFEXRA=ZTHREFTTH
under non-cancellable operating leases are payable as EREHEBENTHRRBEREMNRK
follows: BENT :
At 30 June 2019 At 31 December 2018
R-E-h& RZE—\F
AA=tH +ZA=+—H
RMB’000 RMB'000
ARETR AR¥F T
(Unaudited) (Audited)
(REER) (&%)
Within 1 year —F R 192 1,932
After 1 year but within 5 years —FHBRAFEA - 4,502
192 6,434
As at 30 June 2019, the Group as lessee leases a warehouse RZZE-—NFERA=Z+H AEEELRE
under operating lease arrangement. As at 31 December 2018, MARBEEHELRHEREE - RZF
the Group as lessee leases office premises under operating leases —NFE+ZA=+—8 ' xXEEEAEM
arrangements. Leases for the warehouse and office premises are ABRBEEHERHERAETHAZE - B
negotiated for one to five years terms. None of the leases includes EMBHAENENFHEREA 20
contingent rental. F o ZEHETTBEXAER -
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18. MATERIAL RELATED PARTY TRANSACTIONS 18. EXBEFRS

(a) AEERBEHMEMERBESETT
BEAXS:

(@) The Group had the following significant transactions with
related parties during the Reporting Period:

Name of related parties

BERER

Relationship
B&

Nature of transaction Note

RAHE

For the six months
ended 30 June
BZEAAZTHLAEA

2018
—EN\F
RMB'000
AREFT
(Unaudited)
(REE%)

Shenzhen Neptunus Group Co., Ltd.

Intermediate parent company

Rental of office

(i

A TEERHAERAF HEE AT MARAE
Shenzhen Neptunus Immediate parent company Sales of goods (ii)iii) 32
Bio-engineering Co., Ltd. EENRA HEEY
("Neptunus Bio-engineering")
AImETEMTIRRHERAF
((=E:20))
Hangzhou Neptunus Fellow subsidiary Purchase of goods (ii)i) 5,943
Bio-engineering Co., Ltd. RZMBAF BEEY
mMMETENTIRERLA
Heilongjiang Province Fellow subsidiary Returns of goods (ii)(iii)
Neptunus Pharmaceutical RZMBAF HERM
Company Limited
EETEGTREEBRAR
Henan Neptunus Baiyue Fellow subsidiary Returns of goods
Pharmaceutical EES =N HHERE
Company Limited

AEEIENREEARAR

7%ﬂl|ﬁ1‘i§£2§4%%§i_

U

_



18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 18. EXBELIRS (&)

(a) AEBERBEHMHMERBESETTI

(@) The Group had the following significant transactions with

related parties during the Reporting Period: (continued) BEARS (&)
For the six months
ended 30 June
BERA=THLAMEA
Name of related parties Relationship Nature of transaction Note 2018
WER A8 BiE REME Pirsr —EN\F
RMB'000
ARBTT
(Unaudited)
(REEER)
Heilongjiang Neptunus Fellow subsidiary Sales of goods (ii)ii)(v) 179
Shukang Pharmaceutical RZRRBAT HEERY
Company Limited
RRIBINREEARLA
Henan Dongsen Pharmaceutical Fellow subsidiary Sales of goods (i) 626
Company Limited EE =G HEEN
AERAEEBRRF
Henan Neptunus Pharmaceutical Fellow subsidiary Sales of goods (i) 148
Group Company Limited EEEG! HEEN
AEsIREEEERAR
Jiamusi Neptunus Pharmaceutical Fellow subsidiary Returns of goods (i) (44)
) EEEAG! HERE

“,
’

r
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18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 18. EXBEAIRS (&)

(a) The Group had the following significant transactions with (a) AEBRBEHEEEESETTY
related parties during the Reporting Period: (continued) BEAXS (&)
For the six months
ended 30 June
BZEXRA=THLAER
Name of related parties Relationship Nature of transaction Note 2018
BEREE B RHHE i3 —2-N\F
RMB'000
ARBFL
(Unaudited)
(REEER)
Heze Neptunus Fellow subsidiary Sales of goods (ii)iii)
Pharmaceutical AZMBAT HEEY
Company Limited

HESIBREERLA

Shenzhen Quanyaowang Fellow subsidiary Sales of goods (i)(iii) 2,128
Pharmaceutical REMBAR HEEW
Company Limited

AR EREEERAT

Shandong Neptunus Yinhe Fellow subsidiary Sales of goods (i) 1,264
Pharmaceutical Company Limited ~ FIZHIER A HEEY

WG T HTEEER AT

Jiangsu Neptunus Jiankang Fellow subsidiary Purchase of finished goods
Bio-technology RZMBAT BERKM

Company Limited Sales of goods (ii)iii) o
THETREEMRHRARAF HEEY

'!
&
RIS E R

ilh



18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 18. EXBEFRS (&)

(a) AEBERBEHMHMERBESETTI

(@) The Group had the following significant transactions with

related parties during the Reporting Period: (continued) BEARS (&)
For the six months
ended 30 June
BERA=THLAMEA
Name of related parties Relationship Nature of transaction Note 2018
BEREE B REME i3 —E-N\E
RMB'000
ARBTT
(Unaudited)
(REEER)
Shenzhen Neptunus Jiankang Fellow subsidiary Purchase of goods (ii)(iii) 3,829
Technology Development RAMBAT BEEY
Company Ltd. ("Neptunus Jiankang") Sales of goods (ii(iii) 3
AETRERRERER AR HERN
(8ERE])
Shenzhen Neptunus Fellow subsidiary Purchase of finished goods 37,531
Pharmaceutical Co., Ltd. EEEAG! BEEKD
(“Neptunus Pharmaceutical”) Services fee (i) 14,336
ABEEXERAR(BEEE]) PR EWA
Guangdong Neptunus Fellow subsidiary Sales of goods (i) 308
Pharmaceutical Group Company ~ RIAHER HEEN
Limited (previously known as
“Guangdong Neptunus Longkang
Medical Technology Services
pany Ltd.")
) ellow subsidiary Returns of goods (ii(iii) (153)
E NG| HERD
. Sales of goods -
HERY
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18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 18. EXBEAIRS (&)

(a) The Group had the following significant transactions with (a) AEBRBEHEEEESETTY
related parties during the Reporting Period: (continued) BEARS (&)
For the six months
ended 30 June
BZEXRA=THLAER
Name of related parties Relationship Nature of transaction Note 2018
WEREH BiE XHME Fitsx —I-N\F
RMB'000
ARBFL
(Unaudited)
(REEER)
Shenzhen Neptunus Canyu Fellow subsidiary Purchase of finished goods (ii)iii) 43
Shiye Company Limited ARMBAT EEENM
MBI EEEERDA
Sichuan Neptunus Jinren Fellow subsidiary Sales of goods (i) vi) 175
Pharmaceutical Group RZHBAF HEEY
Company Limited
m)IETeCBESEERAR
Anyang Hengfeng Fellow subsidiary Sales of goods (ii)(iii) 108
Pharmaceutical Company Limited ~ FIZHIBA A HEEY
Z5EEEEERAT

RIS T

.



18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 18. EXBELIRS (&)

(@) The Group had the following significant transactions with (a) AEBRBEHEEEESETTE
related parties during the Reporting Period: (continued) BEARS (&)
For the six months
ended 30 June
BEAA=THLKER
Name of related parties Relationship Nature of transaction Note 2018
WER A8 BiE REME Pirsr —EN\F
RMB'000
ARBTT
(Unaudited)
(REEER)
Henan Neptunus Kangrui Fellow subsidiary Sales of goods (ii)(iii) 249
Pharmaceutical Company Limited ~ FIZHBER A HEEY
BB IR EEERAR
Henan Dejitang Pharmaceutical Fellow subsidiary Sales of goods (i) 130
Company Limited EE =G HEEN
MEEEERERRAR
Guangxi Guilin Neptunus Fellow subsidiary Sales of goods (ii)(iii) 118
Pharmaceutical Company Limited R ZHIB 2 A HEEY
EREENETEEBRB AR
Hubei Neptunus Pharmaceutical Fellow subsidiary Sales of goods (ii)ii) 67
) Group Company Limited RARBAF HEERY
’ LT REEEARAT
L3
\ Fellow subsidiary Sales of goods (i) 93

RZRHBAR HEEM

)-TECHNIQUE COMPANY LIMITED INTERIM REPORT 2019
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18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 18. EXBEAIRS (&)

(a) The Group had the following significant transactions with (a) AEBRBEHEEEESETTY
related parties during the Reporting Period: (continued) BEAXS (&)
For the six months
ended 30 June
BZEXRA=THLAER
Name of related parties Relationship Nature of transaction Note 2018
BEREE B RHHE i3 —2-N\F
RMB'000
ARBFL
(Unaudited)
(REEER)
Sulu Neptunus Pharmaceutical Fellow subsidiary Sales of goods (ii)iii)
Group Company Limited AZMBAT HEEY

("Sulu Neptunus”)

(previously known as “Zaozhuang

Yinhai Pharmaceutical Co., Ltd.")
HEETREEEBRAA

([H#EET])

(B8 [ R REREBRLA])

Shenzhen Neptunus Fellow subsidiary Purchase of goods (i) 498
Jiankang Shiye RZHBAF BEEY
Company Limited Sales of goods

AMELREEXEERAR HERY

Jining Neptunus Huasen Fellow subsidiary Sales of goods (ii)iii)
Pharmaceutical Company Limited ~ RIZKIB A HEEY

EESTEREEERAF)

'!
&
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18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 18. EXBELIRS (&)

(@) The Group had the following significant transactions with (a) AEBRBEHEEEESETTE
related parties during the Reporting Period: (continued) BEARS (&)
For the six months
ended 30 June
BEAA=THLKER
Name of related parties Relationship Nature of transaction Note 2018
WER A8 BiE REME Pirsr —EN\F
RMB'000
ARBTT
(Unaudited)
(REEER)
Jiangsu Nepstar Pharmaceutical Related company Sales of goods (ii)(iv) 826
Company Limited BEAT HEERY
I#HESIERBEGRAR
Shenzhen Nepstar Pharmaceutical Related company Sales of goods (ii)iv)(vii) 5,452
Co., Ltd. BELA HEEY
FYMETERBEER AR Marketing fee -
2HER
Neimenggu Neptunus Medical Fellow subsidiary Sales of goods (ii)(iii) -
Company Limited EEEG! HEEN
AEHETEEERAR
i
-~ Zhoukou Renhe Pharmaceutical Fellow subsidiary Sales of goods (i) -
: RZKBAR HERY
Fellow subsidiary Sales of goods (i) -

RZHBRR HEEM
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18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(@) The Group had the following significant transactions with
related parties during the Reporting Period: (continued)

18. EABEARS ()

(a) AEERBEHMEMERBESETT
EXXS : (#)

For the six months
ended 30 June
BZEAB=THLAEAR

Name of related parties Relationship Nature of transaction Note 2018
BEREE B XHHE i3 —Z-N\F
RMB'000
ARBFL
(Unaudited)
(KEFH)
Henan Neptunus Yinhe Fellow subsidiary Sales of goods (ii)iii)
Pharmaceutical Company Limited R ZHI B2 A HEEY
AR THRIREERAT
Neptunus (Zhanjiang) Medical Fellow subsidiary Sales of goods (i) -
Company Limited EESEN HESY
BT CEL)BEBRAF
Linyi Dongrui Pharmaceutical Fellow subsidiary Sales of goods (i) -
Co., Litd. RZMBAF HEGY
R EEARAR
Nanning Neptunus Jiangkang Related Company Purchases of goods (iii)
Bio-technology Company Limited ~ BE A A BEEY

AESTRELMHEERAR

Jilin Neptunus Jiangkang
Bio-technology Company Limited
EMEEREEMNEARAR

Fellow subsidiary

EESHEING

Purchases of goods (iii)

BEEM

'!
&
RIS E R
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18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(@) The Group had the following significant transactions with
related parties during the Reporting Period: (continued)

Notes:

(i) Neptunus Group leased office premises to the Group, the rental
of office was charged at pre-agreed rate with reference to market
prices.

(i) The purchase, sales and services income received were transacted in
the normal course of business on the same terms as those charged
to and contracted with other third party suppliers and customers
respectively.

(i)  The ultimate parent company of these related parties is also the
ultimate parent company of the Group.

(iv)  The director of the immediate parent company, Mr. Zhang Si Min
is also the director of the ultimate parent company of the related
company. The income received were transacted in the normal course
of business.

(v)  The company is no longer a related company of the Group since 23
April 2018.

(vi)  The company is no longer a related company of the Group since 18
June 2019.

(vii)  The marketing fees were based on pre-agreed rates with reference
to the volume of purchase of goods from the Group.

50 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

18. EXBELRZ (&)

(a) AEERREHNHEBELETTS
EXXS : (&)

Bt -

(i) BEERERAEELERAE  BA
EHENRETSERKRLASE
FAUZER ©

(i) DUMRE - e RRIMA T8
ERBIEGD - EEREME S R
BB FET S AR R 28 R 2T 0
17 -

i) HEWESZREFARNARER
BEGAT

(iv) EEQE%%%&EE%ED‘F%E@@
RAGEERRIZES - DUIBRAR
AEEBBARPHET

(v) ZRAFREBAZTE )\EP_TUEI T=Hi
TERTEERE

(vi) /NG ==t hfﬁ/\ﬂ+)\EiT
BRALERE °

(vii)y ZHBERLEZ2EREAEENE R
REBEE - BWEARNPENBERGTE -
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18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Outstanding balances with related parties

18. EABEARS ()
(b) ERBENBRES G

Amounts owed by Amounts owed to

related parties

BB n S XA

related parties

EREMLNE

as at as at

31 December 31 December

Name of related parties Note 2018 2018
BER AW i RZIZ-N\F RZZ-N\F
TZA=t-A T-A=t-A
RMB'000 RMB'000
ARBFT ARBFT
(Audited) (Audited)
(&%) (&%)
Entrusted loan from the EERRARERRER (i)

immediate parent company

el ENERE

RAERR

Amount due from/to the

immediate parent company

L Gl D ISYNSE e

Amount due from intermediate

parent company

Amount due from/to fellow FEW/FER R RHE
subsidiaries: NGO

Neptunus Pharmaceutical BEEX

Neptunus Jiankang BERE

Shandong Neptunus Yinhe RS T T 5
Pharmaceutical Company Limited ARATF

Henan Dongsen Pharmaceutical AARAREERRAT
Company Limited

Hangzhou Neptunus Bio-engineering T8 E AW T2
Company Limited BRAT

R BE RIS
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18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 18. EXBELIRS (&)

(b) Outstanding balances with related parties (continued) (b) MRFBENEESGER(E)
Amounts owed by Amounts owed to
related parties related parties
B 5 S ROR fPde ) e E e

as at as at

31 December 31 December

Name of related parties Note 2018 2018
BEAEH i WZE-N\EF R-E—N\&
tZA=t+-8 TZA=1-H
RMB'000 RMB'000
ARBFL ARBFT
(Audited) (Audited)
(&%) (g%&1%)
Amount due from/to fellow JEW /e RIRHE
subsidiaries: (continued) ARFE - (B)
Anhui Neptunus Medical Device ZHETRESRM
Company Limited BRAHE
(previously known as " Anhui (RIfE [ =BT
Neptunus Yinhe Pharmaceutical AREBRLR])

Company Limited")

Hubei Neptunus Deming Mt TEREE
Pharmaceutical Company Limited BRAR

Hubei Neptunus Pharmaceutical LB TBEEEERAT

Group Company Limited (previously (A1 [#iit/8 T B %
bw “Hubei Neptunus BRAR])

AESIBERBERAR

EmSTRAEEERAT

7
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Name of related parties

BERER

18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Outstanding balances with related parties (continued)

Note
Mzt

18. EABEARS ()

(b) ERBEABIET ek (B

Amounts owed by

related parties

BEAERNE

Amount due from/to fellow
subsidiaries: (continued)

Sulu Neptunus Pharmaceutical
Group Company Limited
(previously known as “Zaozhuang
Yinhai Pharmaceutical Company
Limited”)

Shenzhen Quanyaowang
Pharmaceutical Company Limited

Jiangsu Neptunus Jiankang
Bio-technology Company Limited

Anyang Hengfeng Pharmaceutical
Company Limited

Neptunus Jianchang (Beijing)
Medical Devices Company Limited

Shenzhen Neptunus Property

Management Company Limited

e/ R R RN B
REFRE : (8)

HEEIREEEERAA
(A8 [RGB E
BRAR])

A2 EREXERAT)

TEBIRFEMHE
BRAF
ZHEEREERAR

BIEE (R) BRHM
BRAT]
RYmEEEER
BRAF

RIS T

.

as at
31 December
2018
RZZE—-\¥
+ZA=+-H
RMB'000
ARBEFT
(Audited)
(&%)

Amounts owed to
related parties
YN

as at

31 December
2018
RZZE—-\§
+ZA=+-H
RMB'000
ARBFT
(Audited)
(&%)




18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Outstanding balances with related parties (continued)

Name of related parties Note

BERER P&

18. EABEAIRS ()
(b) ERBEHBEES G (E)

Amounts owed by Amounts owed to

related parties

BB RHA

related parties

ERBBANE

as at as at

31 December 31 December

2018 2018
RZT-N\F RZT—\F
+-A=1+-A +-A=1—H
RMB'000 RMB'000
ARBEFL AREFT
(Audited) (Audited)
(%) (8&R)

fel,/ R A RHB
RNAEFE - (8)

Sichuan Neptunus Jinren Pharmaceutical 70)I[/§ E4 - B4t g
BRATE

EEETRIBEERAF

Amount due from/to fellow

subsidiaries: (Continued)

Group Company Limited
Qingdao Neptunus Yinhe
Medical Company Limited
Neimenggu Neptunus Medical AEG BT EBEERAR
Company Limited
BRI RERR AR
(BfEARAD)
AEBIRRBEERAR

Henan Neptunus Yinhe Medical
Company Limited Jiaozuo Branch

Daging Neptunus Zhongkang

Pharmaceutical Company Limited
henzhen Hongyang Property AImEGYEERARAR
ment Company Limited

BB REERERAT
BE(HT) BEERAT)

RS ERABEERLT
BTAAF

r

IECHI‘IQUE COMPANY LIMITED
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18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 18. EXBEAIRS (&)

(b) HARFEOBEES SR (R

(b) Outstanding balances with related parties (continued)

Amounts owed by Amounts owed to
related parties related parties
BB L AR YNGR

as at as at

31 December 31 December

Name of related parties Note 2018 2018
BEFEH lif3 RZE-\F WZE-N\EF
TZA=1-A tZA=t+-H
RMB'000 RMB'000
AREFTL ARBEFT
(Audited) (Audited)
(%) (&&1%)
Amount due from/to fellow FEN /e R R
subsidiaries: (Continued) ARFE : (8)
Xinxiang Neptunus Medical BT RRRMERDA
Devices Company Limited
Henan Neptunus Baiyue AEETANREERAR
Pharmaceutical Company EIEDRT]

Limited Jiaozuo Branch

Jining Neptunus Huasen HEETERBEERAF
Pharmaceutical Company Limited

Shantou Yuankang Medical WEMTEBREERAF
Company Limited

Zhoukou Renhe Pharmaceutical BAOTCMEEERDA
Company Limited

Shenzhen Neptunus Medical RET BER R
Technology Research BRAF
Company Limited

Shenzhen Neptunus Jiankang Shiye  FIITTETREEXERAH
Company Limited

RIS T

.



18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 18. EXBELIRS (&)

(b) Outstanding balances with related parties (continued) (b) MRFBENEESGEER(E)
Amounts owed by Amounts owed to
related parties related parties
BN S A OB EPe ) e E e

as at as at

31 December 31 December

Name of related parties Note 2018 2018
BEAER i RZE-N\F R=Z-N\F
tZA=1+-8 TZA=1-H
RMB'000 RMB'000
ARBFL AREFT
(Audited) (Audited)
(g&R) (g%
Amount due from/to fellow JEW/EMRIRHE
subsidiaries: (Continued) ARFE - (B)

Changsha Neptunus Pharmaceutical )8 EBEARE AT

Company Limited”

Jilin Neptunus Jiangkang EWETREEMRIR
Bio-technology Company Limited BRAR

Shenzhen Shum Yip Medical TR BERRER AR
Development Co. Ltd

Heyuan Kangchengtang ARMENEEEERAR
Pharmaceutical Company Limited

Neptunus (Shaoguan) BI(RE)BEERAR

Pharmaceutical Company Limited

BI(X%) BERRAA

REBTBEERAR

) -,;'[ECHI’QUE COMPANY LIMITED INTERIM REPORT 2019
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Name of related parties

BER R

18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Outstanding balances with related parties (continued)

Note
fis

18. EABEARS ()

(b) ERBEABIET ek (B

Amounts owed by Amounts owed to
related parties related parties
BRLEREE EREARE

as at
31 December
2018

RZZ-N\F
T-A=1-A
RMB'000
ARBTI

(Audited)
(&F%)

Amount due from/to fellow
subsidiaries: (Continued)
Qingdao Huaren Medicine
Distribution Company Limited
Henan Dongsen Pharmaceutical
Company Limited Puyang Branch
Shenzhen Nepstar Health Chain
Drugstore Company Limited
Henan Neptunus Yinhe Pharmaceutical
Company Limited
Anhui Neptunus Pharmaceutical
Group Company Limited
Shenzhen Neptunus Shenyu
Shiye Company Limited

B/ R AN
NAFE : (8)
ERECEERXARAA

MERABEARAT
EBARE
AITELERER
BRERARNA
ST RTBEERAT]

ZHEIBEEEARAA

as at

31 December
2018
RZE-N\F
+-A=+-H
RMB'000
AREFL
(Audited)
(&B57)




18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Outstanding balances with related parties (continued)

Name of related parties

BERER

Note
Mz

18. EABEAIRS ()
(b) ERBEHBEES G (E)

Amounts owed by Amounts owed to

related parties

By RS RHA

related parties

ERBMANE

as at as at

31 December 31 December

2018 2018
RZZ-N\F RZZ-N\EF
+ZA=+-H +=A=t-8
RMB'000 RMB'000
ARBFT ARBFT
(Audited) (Audited)

(BER) (E=E%)

Amount due from/to related
companies:

Shenzhen Nepstar Pharmaceutical
Co., Ltd.

Nanning Neptunus Jiankang
Bio-technology Company Limited

Jiangsu Nepstar Pharmaceutical

Company Limited

g

el FERBIRARSA :
R LERBERRAR
HESTREEMRER

BRAT]
TEHETERBERRAA

Y

il
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18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 18. EXBEIRZ (&)

(b) Outstanding balances with related parties (continued)

(b) HERFEBEAET HER(H)

Notes: Mt

The balances with these related companies are unsecured, interest-free HEERRNAERARER - R ERAR
and repayable on demand. BRIEE o

()  On 5 April 2011, the immediate parent company further agreed (i) MHZZE——FWUARH ARETAE

to extend the repayment date of entrusted loan in the amount
of RMB9,000,000 as Neptunus Bio-engineering had undertaken
to the Company that it would not demand repayment of the
abovementioned shareholder’s entrusted loan unless and until:
(1) the repayment of such shareholder’s entrusted loan would not
adversely affect the operations of the Company and/or its business
objectives as set out in the prospectus published by the Company on
29 August 2005 (the “Prospectus”); and (2) each of the independent
non-executive directors was of the opinion that the repayment
of such shareholder’s entrusted loan would not adversely affect
the operations of the Company and/or the implementation of its
business objectives as set out in the Prospectus, and the Company
would make an announcement in respect of the decision of the
independent non-executive directors made under (2); and (3) the
Company had a positive cash flow and had retained earnings in the
relevant financial year.

RINTRBERFEEYBIMROBRAT  2019Fh HiskeE 59

VAR QR EHEBTEEREE
MBERELER  EBTRARREE
— TR ZFEERARY 9,000,000
TREERS  KRIEREE:(1)E
EZBRRZAERBTEHARRRZ
BER/SKARAIR_EZTRAFNA
—thBHEZBRER(THBRE
1) FE 2 ANARIER B ZER AT
ME QBB UERNTESRAEE
ZBRREAETBTEUAQR &
BRRETHEREREME#ZARA
EBEEERTAEE - URARATR
B IENITE SR Q) FERTE
EHERE  ROARARREBIBRE
EHRSIERERERRBET -



18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 18. EXBELIRS (&)

(b) Outstanding balances with related parties (continued) (b) MRFBENEESGER(E)
Notes (continued): Kiat (48) -
(i) Reconciliation of the Group’s amount due from/to related parties iy AEEREKAEBREELE BRESH

MERIFE ML 2 U e RE

arising from the ordinary course of business which are trade nature

and non-trade nature, consisted of the following:

TR REE TSR

Amounts owed to
related parties

EREAERNE

Amounts owed by
related parties

MERERRE

as at as at

31 December 31 December
2018 2018
RZE-N\F RZE-N\F
+ZA=+-H +ZR=+—H
RMB'000 RMB’000
ARBTT ARBTFT
(Audited) (Audited)

(EER) (F=F=7)

Trade nature

Amount due from the
immediate parent company

Amount due from/to fellow
subsidiaries

Amount due from/to related
companies

Non-trade nature
Entrusted loan from the
immediate parent company
Amount due to the immediate
parent company
Amount due from
intermediate parent company
Amount due from/to
- fellow subsidiaries

g
EREBRARFE

JEUR, /& <R SR P B 2 RI3KR
[EUR, /e S BE N RIA

FESUE
ERSARERFER

ENEBRARFE
i Gl SNGIERE]
JEA FERS R R AR

NAIFIR

-TECHNIQUE COMPANY LIMITED
Z ¥

it

1,935 27,196

11,054

R LS S

1,598

_ 270

12,989 28,794

9,000

23

9,023

37,817
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18. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)
(b) Outstanding balances with related parties (continued)

Notes (continued):

(@)  The ageing analysis of amount due from related parties arising from
the ordinary course of business which are trade nature and based on
invoice date is as follows:

18. EABEARS ()
(b) ERBENBEES G (E)

Hrat (%) -

() RAREBARIELBZINER
EREZ AR EIKREE S RBERER
DWWT -

At

31 December
2018
RZZ—N\F
+=-A=+—H
RMB’000
AREBFT
(Audited)
(&%)

3MEAN
BiB3EAEDR12(EA

Within 3 months
More than 3 months
but less than 12 months

(b)  The ageing analysis of amount due to related parties arising from the
ordinary course of business which are trade in nature and based on
invoice date is as follows:

11,942

1,047

12,989

(by MNAEEBERTELBZINHER
ERHE AN RENRES RBRE
DT ¢

At

31 December
2018
RZZT—N\F
+=—A=+—8
RMB'000
RAET T

3EAR
HBB3ME A BT 2{E A

Within 3 months

More than 3 months but less
than 12 months

Over 12 months

HBiB121E A

7%ﬂl|ﬁ1‘i§£2§4%%§i_

U

_




MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Reporting Period, the Group was principally engaged in the
research and development, manufacturing and selling of medicines, and the
purchase and sales of medicines and healthcare food products in the PRC.
The medicines being sold by the Group mainly cover four therapeutic areas
which are oncology, cardiovascular system, respiratory system and digestive
system.

Research and Development, Manufacturing and Selling of Medicines
Currently, the Group manufactures its own medicines through its production
base (“Fuzhou Production Base”) located in Jin‘an District Fuzhou, Fujian
Province, the PRC, including Chinese medicines (which includes more than
a dozen of dosage forms such as tablets, capsules, granules, oral solutions
and tinctures) and chemical medicines (which includes various dosage forms,
namely tablets, capsules, granules, small volume injections, large volume
injections of glass bottle, plastic bottle and soft bag), with nearly 500 approval
documents being registered. The Fuzhou Production Base is the only narcotic
production base in Fujian Province designated by the State and also the only
medicine production base for army reserves in Fujian Province for the General
Logistics Department of the Chinese People’s Liberation Army.

Currently, the Group's research and development work mainly fulfills the
internal development demands of the Group through conducting independent
research and development and cooperation with external research and
development institutions. Two pharmaceutical manufacturing subsidiaries
of the Group are recognized as high-tech enterprises in Fujian Province and
entitled to enjoy preferential corporate income tax treatment for high-tech
enterprises. The said subsidiaries currently possess various new drugs and
exclusive products with self-owned intellectual property rights, including
Tegafur, Gimeracil and Oteracil Potassium Tablets (the” TGOP Tablets” or B &
BEFr, a new drug for anti-gastric cancer), Xiaozheng Yigan Tablets GHEz= T
£, an anti-liver-cancer drug), Proteoglycan Tablets (%42 [ /-, for enhancing
the immune system), Biyuan Capsules (Z3H2%, an anti-rhinitis medicine),
Amaranth Berberine Capsules (B3¢ =EZXB%E, a drug for acute diarrhea)
and HTK Myocardial Protection Cardioplegic Solution (HTK DyJUREEBER, a
Class Il medical device). During the Reporting Period, a medical device called
Prefilled Catheter Flusher (FEZRNEEH%E2E, a Class Il medical device) and
co-developed by a relevant subsidiary of the Group and an independent third
party obtained the registration certificate in the mainland China. The medical
device later completed the manufacturing registration procedure and was
approved to be manufactured after the Reporting Period.
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BUSINESS REVIEW (Continued)

Research and Development, Manufacturing and Selling of Medicines
(Continued)

Under the national policy in relation to quality consistency evaluation for
generic drugs promulgated in 2016, appropriate types of medicines were
proactively selected by a pharmaceutical manufacturing subsidiary of the
Group and the first batch of selected medicines were selected to undergo
the quality consistency evaluation for generic drugs in 2016. During the
Reporting Period, one of the selected medicine, Sodium Bicarbonate Tablets,
has already passed the consistency of quality and efficacy evaluation. For
details, please refer to the announcement of the Company dated 9 April
2019. The relevant work of quality consistency evaluation for other selected
medicines is under orderly progress.

The supply of Tegafur, one of the active ingredients of the Group’s new
anti-cancer drug TGOP Tablets, has been tight across the PRC since the
year 2018. Manufacturers of TGOP products (including capsules and
tablets) in the PRC were affected to various extents. During the Reporting
Period, though the Group found source of Tegafur supply, there were still
uncertainties about the relative reporting and approval procedures and the
continuous supply of Tegafur. The Group will continue to proactively push
forward the work and try to mitigate the impact on the production and sales
of TGOP Tablets caused by insufficient Tegafur supply as soon as possible.

Under the impact of national policies, hospitals have restricted the use of
antibiotics and gradually eliminated outpatient transfusion. In addition, there
is more intensified drug tender competition and stricter inspections of drug
production and quality. As a result, there is further pressure on the operation
of pharmaceutical manufacturing enterprises. Meanwhile, the profit
margin of the sales and manufacturing business of the Group has further
decreased due to decrease in the selling price of the drugs, increase in the
price of active ingredients, higher quality requirement for drugs, increased
investment in the pharmaceutical enterprise drug quality assurance system
and the increasing expenses for drug re-registration and quality consistency
evaluation. During the Reporting Period, the Group proactively responded to
the national pharmaceutical policies and policies in key areas such as Fujian
Province, adopted flexible and diversified marketing strategies based on the
ever changing market situation and thus increased the sales revenue of the
manufacturing and selling of medicines business of the Group.

The production lines for 15 dosage forms of a Chinese medicine
manufacturing subsidiary of the Company acquired the Pharmaceutical
GMP Certificate during the Reporting Period upon inspection and having
compiled with the requirements of Chinese Good Manufacturing Practices
for Pharmaceutical Products ((ERAEES S EEFE)) after the previous
certificate had expired. For details, please refer to the announcement of the
Company dated 23 January 2019.
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BUSINESS REVIEW (Continued)

Purchase and Sales of Medicines and Healthcare Food Products
Currently, the main products distributed by the Group are medicines and
healthcare food products, which include the well-known product series of
the Neptunus Ginkgo Leaves Tablets (&R ) and Neptunus Jinzun
(BT £1). In 2017, Neptunus Yinkeluo Ginkgo Leaves Tablets was listed in
the Rui Sub-List of China Pharmaceutical Brand List (AP 5124 %%e i 2155 £ 155)
sponsored by Menet (previously known as China Pharmaceutical Economic
Information Network).

During the Reporting Period, the purchase and sales of medicines and
healthcare food products business continued to grow, among which,
the sales volume through large-sized and medium-sized chain drugstores
continued to grow due to reasons such as the increase in demand in
domestic pharmaceutical retail and healthcare food products market,
the increase in the number of products and categories distributed by the
Group, the adoption of a flexible and diversified sales policy, and an in-
depth optimization of the sales force etc. Following the extensive promotion
and in-depth implementation of “two invoice system” (WZEHl) and “one
invoice system” (—Z24l) in the PRC, the business of selling drugs to ultimate
medical institutions through professional sales promotion companies has
passed its adjustment and transformation period and is gradually recovering
and taking on an increasing momentum.

In order to reduce the layers of intermediary within the distribution of
pharmaceutical products, the PRC government has actively implemented
“two invoice system” (FIZEHl) throughout the country and “one invoice
system” (—Z2%l) in certain provinces. Due to the impact of such policies,
certain pharmaceutical products which were originally distributed through
the Group are now required, in some provinces, to be directly supplied
to hospitals or ultimate distributors by the pharmaceutical manufacturing
enterprises. To adapt to the new policy environment, the Group has
transformed relevant business into a pharmaceutical product sales
management service business based on the existing purchase and sales
business model and the needs of end-use consumers and manufacturing
enterprises.

To ensure the normal operation of business, a subsidiary of the Group, which
mainly engages in the purchase and sales of medicines and healthcare food
products business, carried out the re-certification work in advance before its
Pharmaceutical GSP Certificate expires during the Reporting Period. Upon
inspection and having complied with the requirements of Chinese Good
Supply Practices for Pharmaceutical Products ({Z2@ & & EE2EIEHRE)), the
subsidiary obtained a new Pharmaceutical GSP Certificate after the Reporting
Period. For details, please refer to the announcement of the Company dated
7 August 2019.
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FINANCIAL REVIEW

The Group’s revenue during the Reporting Period was approximately
RMB475,715,000, representing an increase of 17.28% from approximately
RMB405,617,000 for the corresponding period of last year. In relation to
the Group’s revenue, approximately RMB242,255,000, which amounted
to approximately 50.92% of the Group's total revenue, was derived from
the manufacturing and selling of medicines segment, while approximately
RMB233,460,000, which amounted to approximately 49.08% of the
Group's total revenue, was derived from the sales and distribution of
medicines and healthcare products segment. During the Reporting Period,
the revenue from the manufacturing and selling of medicines segment
increased by approximately 13.73% as compared with the corresponding
period of last year, while the revenue from the sales and distribution of
medicines and healthcare products segment increased by approximately
21.21% as compared with the corresponding period of last year. Thereby
the total revenue of the Group had an overall increase. The Group's revenue
derived from sales management services of pharmaceutical products in
the Reporting Period was approximately RMB2,498,000, which amounted
to approximately 1.07% of the revenue of the sales and distribution of
medicines and healthcare products segment.

During the Reporting Period, the Group’'s gross profit margin was
approximately 61%, representing an increase of approximately 5 percentage
points from approximately 56% for the corresponding period of last year.
The increase in gross profit margin was mainly attributable to the reasons
that (1) the Group raised the prices of some products, which are relatively
highly competitive; and (2) the sales of the high-margin products increased
as compared with that of the corresponding period of last year.

The Group's gross profit during the Reporting Period was approximately
RMB290,527,000, representing an increase of approximately 26.80% from
approximately RMB229,120,000 for the corresponding period of last year.
The increase was mainly because of the increase in the Group’s total revenue
and gross profit margin.

During the Reporting Period, the Group’s selling and distribution expenses
were approximately RMB218,342,000, representing an increase of
approximately 26.25% from approximately RMB172,944,000 for the
corresponding period of last year. The increase in selling and distribution
expenses was mainly due to the expansion of the sales scale and the
adjustment of sales structure of the Group.
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FINANCIAL REVIEW (Continued)

The Group’s administrative expenses for the Reporting Period were
approximately RMB29,904,000, representing an increase of approximately
22.33% from approximately RMB24,445,000 for the corresponding period
of last year. The increase was mainly due to the increase in labour costs of
the Group.

During the Reporting Period, the Group’s other operating expenses
amounted to approximately RMB20,237,000, representing an increase
of approximately 11.43% from approximately RMB18,161,000 for the
corresponding period of last year. The increase was mainly because the
research and development costs of the Group increased as compared with
the corresponding period of last year.

The Group’s finance costs for the Reporting Period amounted to
approximately RMB656,000, representing a slight decrease as compared with
approximately RMB660,000 of the corresponding period of last year.

For the reasons above, the Group’s profit after tax increased from
approximately RMB17,712,000 for the corresponding period of last year
to approximately RMB21,380,000 for the Reporting Period, representing
an increase of approximately 20.71%. Profit attributable to the owners
of the Company increased from approximately RMB15,141,000 for the
corresponding period of last year to approximately RMB18,552,000 for the
Reporting Period, representing an increase of approximately 22.53%.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group usually finances its operating and investing activities with its
internal financial resources and bank loans. The Group’s transactions are
mainly denominated in Renminbi and the Group reviews its demand for
working capital and financing on a regular basis.

BANKING FACILITIES

As at 30 June 2019, the Group’s total banking facility amounted to
RMB100,000,000, which is secured by pledge of buildings and prepaid lease
payments of a subsidiary. As at 30 June 2019, the total banking facility was
utilized to the extent of RMB30,000,000, and thus the short-term bank
borrowings of RMB30,000,000 was outstanding.

SHAREHOLDER'’S ENTRUSTED LOANS

The Company obtained a shareholder’s entrusted loan of RMB9,000,000
from Shenzhen Neptunus Bio-engineering Co., Ltd. (“Neptunus Bio-
engineering”) through an entrusted arrangement with a bank. Neptunus
Bio-engineering had undertaken to the Company that it would not demand
repayment of the above-mentioned shareholder’s entrusted loan unless and
until: (1) the repayment of such shareholder’s entrusted loan would not
adversely affect the operations of the Company and/or its business objectives
as set out in the prospectus published by the Company on 29 August 2005
(the “Prospectus”); (2) each of the independent non-executive Directors
was of the opinion that the repayment of such shareholder’s entrusted
loan would not adversely affect the operations of the Company and/or the
implementation of its business objectives as set out in the Prospectus, and
the Company would make an announcement in respect of the decision
of the independent non-executive Directors made under (2); and (3) the
Company had positive cash flow and retained earnings in the relevant
financial year.
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CONTINGENT LIABILITY

As at 30 June 2019, the Group had no significant contingent liabilities.

INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
LISTED SECURITIES

As far as the Directors and supervisors of the Company are aware, as at 30
June 2019, the interests and short positions of the Directors, supervisors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
which were required to be notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the SFO), or
were required, pursuant to section 352 of the SFO, to be and were recorded
in the register to be kept by the Company, or were required, pursuant
to Rule 5.46 to Rule 5.67 of the GEM Listing Rules to be notified to the
Company and the Stock Exchange were as follows:

Long positions in the shares of the Company:
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Approximate percentage

percentage of the

Number of of all the Company'’s

Type of domestic domestic issued share

Director Capacity interests shares held shares capital

BE 1EAE EERLQF

AER RER ERITRAEN

= 54 ERER RHEE WENBED L BABEIH

Mr. Song Ting Jiu (Note 1) Beneficial owner Personal 1,521,500 0.12% 0.09%

REAFTE (et 1) BEnEB A fEA

Note: Mt -

1 Non-executive Director of the Company
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Long positions in shares of associated corporations of the Company:

RAR G Z B (D Z 4B -

Approximate

percentage of

Number of  the associated
Name of shares held corporation’s
Director/Supervisor/ Type of associated in associated issued
Chief Executive Capacity interests corporation corporation share capital
{hAEEEE
BE B LS BEEELE ZEBRITRA
BEITHBAE 514 EREE £t ZRBEE BHABEIE
Mr. Zhang Feng (Note (a)) Beneficial owner Personal Neptunus Bio-engineering 1,331,093 0.05%
SREESE A (Mt (@) E=EBA fEA BEEY
Mr. Liu Zhan Jun (Note (b)) Beneficial owner Personal Neptunus Bio-engineering 11,498,793 0.42%
RSB (M b)) EmEA A fEA BEEY
Ms. Yu Lin (Note (c) Beneficial owner Personal Neptunus Bio-engineering 1,100,000 0.04%
TuA+ (Ha () EnBEEA fEA BEEY
Mr. Song Ting Jiu (Note (d)) Beneficial owner Personal Neptunus Bio-engineering 766,200 0.03%
RIEASTHE (17 () E=EBA fEA BEEY
Mr. Zhao Wen Liang (Note (g)) Beneficial Owner Personal Neptunus Bio-engineering 350,000 0.01%
WX R E (BiE () EmEA A EA BEEY
Ms. Mu Ling Xia (Note () Beneficial Owner Personal Neptunus Bio-engineering 306,000 0.01%
FEEL LT (M) EnBEEA fEA BEEY
Ms. Cao Yang (Note (g)) Beneficial Owner Personal Neptunus Bio-engineering 200,000 0.01%
&5zt (M) E=EBA &A BEEY

R ERBFEEVRMROBERAE
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Notes:

(a)

(e)

®

(9)

Mr. Zhang Feng, chairman of the Board and deputy chairman of the board
of directors of Neptunus Bio-engineering, was beneficially interested in
approximately 0.05% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Shenzhen Neptunus Oriental Investment Company
Limited (“Neptunus Oriental”).

Mr. Liu Zhan Jun, non-executive Director of the Company and director
and president of Neptunus Bio-engineering, was beneficially interested in
approximately 0.42% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Neptunus Oriental.

Ms. Yu Lin, non-executive Director of the Company, was beneficially interested
in approximately 0.04% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Neptunus Oriental.

Mr. Song Ting Jiu, non-executive Director of the Company, was beneficially
interested in approximately 0.03% of the entire issued share capital of Neptunus
Bio-engineering, the Company’s controlling shareholder, which in turn held
directly and indirectly the beneficial interest in approximately 73.51% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.

Mr. Zhao Wen Liang, non-executive Director of the Company, was beneficially
interested in approximately 0.01% of the entire issued share capital of Neptunus
Bio-engineering, the Company’s controlling shareholder, which in turn held
directly and indirectly the beneficial interest in approximately 73.51% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.

Ms. Mu Ling Xia, vice general manager of the Company, was beneficially
interested in approximately 0.01% of the entire issued share capital of Neptunus
Bio-engineering, the Company's controlling shareholder, which in turn held
directly and indirectly the beneficial interest in approximately 73.51% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.

Ms. Cao Yang, employee representative supervisor and senior human resources
manager of the integrated management department of the Company, was
beneficially interested in approximately 0.01% of the entire issued share capital
of Neptunus Bio-engineering, the Company’s controlling shareholder, which in
turn held directly and indirectly the beneficial interest in approximately 73.51%
of the entire issued capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.

70 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

Hit

(a)

(b)

)

®

ARBBEECTELSTIEMEERR T FERE
EEBSMAARNRIERBREE T EYEIIEE
1TREAR#I0.05% 2 HE2s - BT £WHEE MME
BB ARREMEBITRAL73.51% 2#
@ HP7038% REEFE - 3.13% &RIINE
ITRAREBRAR(EERA ) BEERFE -

ARBFERTEER BT ENEEHRAHEEE
EEBSMAANRIERBREETEYEIEE
TIRARHI0.42% 2 HE2s - BT EWHEE MME
BB ARREMEBITRAL73.51% 2#
w HP7038% REERAE 313%&LBER
A -

ARBFERTEE T ML LEZTREA QTR
REETEYR IO HITRAL0.04% 2z -
METEMEERHNEEREEARRAEZIEHE
TIRRARA73.51% 2 - H70.38% AEER
A3 13%KETRFHEESE -

ARBFERTEEREALEET R RAARFE
PR R T AWM IE BEITRAL0.03% 21
X MEBEITEVEERBEERBRERARRZI
BEITRALT73.51% 2% - HH7038% AE
BEA  3.13% L8 TRAEEES -

RARGERITESH N R AL EREERR AL
BEREGEENE D EHTRAL0.01% 2 #
HoMEBETEVEERBAEERRERRFEI
BEEBITIRAL73.51% 2 #m » ER7038% ABE
BEE 3 13% & TRIMESES -

ANFEBEEBRAELLERREA QTR
REBTEYR IO HITRAL0.01% 24 -
METEVEEREEERREARRAZIEHE
TR ARH)73.51% 2 % - P 70.38% AEERE
B3 13%KEBTERSTEERSS -

APRBIRKRES  RATEDANERSR
KR EG LT ERHEB AR AIERBRRETE
YEMEBITRAL0.01% 2 MEFEE
MEELMEEZHEBARAZBDRITRAE
#973.51% 2w » R 7038% BEZEHES -
3.13% TR HERE -

INTERIM REPORT 2019



Save as disclosed above, as at 30 June 2019, none of the Directors,
supervisors or chief executive of the Company nor their respective associates
held any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO), which were required to be notified to
the Company and the Stock Exchange pursuant to Part XV of SFO, or were
required, pursuant to section 352 of the SFO to be and were recorded in the
register to be kept by the Company, or were required, pursuant to Rule 5.46
to Rule 5.67 of the GEM Listing Rules, to be notified to the Company and
the Stock Exchange.

SHARE OPTION SCHEME, CONVERTIBLE SECURITIES
AND WARRANTS

Up to 30 June 2019, the Company and its subsidiaries have not adopted any
share option scheme and have not granted any option, convertible securities,
warrants or other similar rights.

DIRECTORS’ AND SUPERVISORS’' SHARE OPTIONS,
WARRANTS OR CONVERTIBLE BONDS

At any time during the Reporting Period, none of the Directors or supervisors
of the Company or their respective spouse or minor children were granted
any share options, warrants or convertible bonds of the Company, its
subsidiaries or associated corporation.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

So far as the Directors and supervisors of the Company are aware, as at 30
June 2019, the interests and/or short positions held by shareholders (not
being a Director, a supervisor or a chief executive of the Company) in shares
or underlying shares of the Company which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO or
had otherwise notified to the Company were as follows:
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Long positions in the shares of the Company: RARGIR D IFE -

Approximate Approximate
Number of percentage percentage of the
Name of Substantial domestic of all the Company'’s issued
Shareholder Capacity shares held domestic shares share capital
LS
BERE HRERH BRITRAMN
TERRUE AR a4 RRHEE BHEST BAESL
Neptunus Bio-engineering (Note (a))  Beneficial owner 1,181,000,000 94.33% 70.38%
BEEY (M (@) EEEEA
Interest in controlled corporation 52,464,500 4.19% 3.13%
RIEH)EERER
Shenzhen Neptunus Group Interest in controlled corporation 1,233,464,500 98.52% 73.51%
Company Limited (“Neptunus
Group”) (Note (b))
AEEERRMERAF REEH)EE R
(MBX&E ) (#iz®b)
Shenzhen Neptunus Holding Interest in controlled corporation 1,233,464,500 98.52% 73.51%
Group Company Limited
("Neptunus Holding”) (Previously
known as “Shenzhen Yinhetong
Investment Company Limited”)
(Note (c)
A EEEREEERAR Ry EE R
(MeEER]) (F1F DRI
SONBREBRAR ) (ML ()
Mr. Zhang Si Min (Note (d) Interest in controlled corporation 1,233,464,500 98.52% 73.51%

RERLEHE (@) BRI AR S
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Notes:

(a)

(b)

(d)

Neptunus Bio-engineering was deemed to be interested in the 52,464,500
domestic shares of the Company held by Neptunus Oriental as the entire
issued share capital of Neptunus Oriental was beneficially owned by Neptunus
Bio-engineering. Neptunus Bio-engineering was also directly interested in
1,181,000,000 domestic shares of the Company. Therefore, Neptunus Bio-
engineering was directly and indirectly interested in 1,233,464,500 domestic
shares of the Company.

Neptunus Group was deemed to be interested in the 1,233,464,500 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Group was
beneficially interested in approximately 44.03% of the entire issued share capital
of Neptunus Bio-engineering.

Neptunus Holding was deemed to be interested in 1,233,464,500 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Holding was
beneficially interested in approximately 59.68% of the entire issued share capital
of Neptunus Group, which in turn was beneficially interested in approximately
44.03% of the entire issued share capital of Neptunus Bio-engineering.

Mr. Zhang Si Min (“Mr. Zhang”) was deemed to be interested in 1,233,464,500
domestic shares of the Company, which relate to the same parcel of shares
referred to in note (a) above, held by Neptunus Bio-engineering as Mr. Zhang
was beneficially interested in 70% of the entire issued share capital of Neptunus
Holding and the entire issued share capital of Shenzhen Haihe Investment
and Development Company Limited (“Haihe”), which in turn was beneficially
interested in approximately 59.68% and 20% of the entire issued share capital
of Neptunus Group respectively. Neptunus Group was beneficially interested
in approximately 44.03% of the entire issued share capital of Neptunus Bio-
engineering.

Save as disclosed above, the Directors and supervisors of the Company are
not aware of any other persons (except the Directors, supervisors or chief
executive of the Company) who held any interests or short positions in the
shares or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of the SFO as
at 30 June 2019.
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PURCHASE, SALES OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

The Company and its subsidiaries did not purchase, redeem or sell any of
the Company’s listed securities during the Reporting Period. The Company
and its subsidiaries also did not redeem, purchase or cancel any of their
redeemable securities.

COMPETING INTERESTS

On 21 August 2005, Neptunus Bio-engineering, the controlling shareholder
of the Company, entered into an agreement with the Company containing
undertakings relating to non-competition and preferential rights of
investments (the “Non-Competition Undertakings”), pursuant to which
Neptunus Bio-engineering had undertaken to the Company and its associates
that, inter alia, as long as the securities of the Company are listed on GEM
(previously known as Growth Enterprise Market):

1. it will not, and will procure its associates not to, whether within or
outside the PRC, directly or indirectly (other than those indirectly
held as a result of the equity interest in any listed company or its
subsidiaries), participate in or operate any business in whatever form,
or produce any products, (the usage of which is the same as or similar
to that of the products of the Company) which may constitute direct
or indirect competition to the business operated by the Company from
time to time; and

2. it will not, and will procure its associates not to hold any interest,
whether within or outside the PRC, in any company or organization
(directly or indirectly, other than indirectly held as a result of its equity
interest in any listed company or its subsidiaries) when the business of
such company or entity will (or may) compete directly or indirectly with
the business of the Company.

Pursuant to the Non-Competition Undertakings, at a time when the
Non-Competition Undertakings are subsisting, whenever Neptunus Bio-
engineering or any its associates enter into any negotiations, within
or outside the PRC, in relation to any new investment project which
may compete with the existing and future business of the Company,
the Company shall have a preferential right of investment in such new
investment projects.

Neptunus Bio-engineering has confirmed with the Company that it has
complied with the Non-Competition Undertakings during the Reporting
Period.

74 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

BE HERBEOARF 2 LHE
=

RBEM - ARTRANBARLSBEE - B
ISk i AR AUEA LS o AR T RENE
AR WD - BEISEHETBEES -

BF s
ARRERBRRETEYMERARTN_FTREF
NAZ+—RAITL A T ESE A LB ERERE
Bt ([ TP AGE ) - RIBZHE - BTEY
AARBREBEAEGE  (AFEE) REAR
AR ZDH GEM (BTFE [RIZAR]) £

1. HEBTE USRERBEATEAEMR
FAEEXFEETEFEASIRINZE S
REERRNRANREENEBBERERSL
R BRFNERARBREETANAGER
AR E R SRR E an (KRR A T
ERRRHEMB AR ZREMEERE
ZEBABRIN) - &

2. HgTg UNEREEBEATSES
BEASEIN (R ERER) REEB (X
BRI BARNREBELERIEERSF
MZENRISEBETREEEAER R
¥ B EAR LT A R S E 2 R AR T
BERBEARI -

RIBT S AGE  RTBEFAENAREAN - !
BELEYHEBBEATEDTBEIRASIRIIERR
BB REBER TR ERBETE
B ARERESBREREZFMERBNE
A e

BEEMERAARBDERENBEHHSET A
BFERE o

INTERIM REPORT 2019



CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the Reporting Period, the Company has adopted a code of conduct
regarding securities transactions by Directors on terms no less exacting than
the “required standard of dealings” as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry of all the Directors, all the
Directors confirmed that they have not conducted any transaction in respect
of the Company’s securities during the Reporting Period. The Company
is not aware of any violation by the Directors on the “required standard
of dealings” and the Company’s code of conduct regarding securities
transactions by the Directors.

AUDIT COMMITTEE

The Company established an Audit Committee (the “Audit Committee”) on
21 August 2005. The primary duties of the Audit Committee are to review
the Company’s annual report and financial statements, half-yearly reports
and quarterly reports, and to provide suggestions and opinions thereon to
the Board. In addition, the Audit Committee members will also meet with
the management to review the accounting principles and practices adopted
by the Company and to discuss matters relating to the auditing, internal
control system and financial reporting process of the Company. The Audit
Committee comprises one non-executive Director of the Company, namely
Ms. Yu Lin and two independent non-executive Directors, namely Mr. Yick
Wing Fat, Simon and Mr. Poon Ka Yeung. Mr. Yick Wing Fat, Simon is the
chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited consolidated results of the
Group for the Reporting Period.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As the Directors are aware, during the Reporting Period, the Company has
complied with the requirements under the “Corporate Governance Code
and Corporate Governance Report” set out in Appendix 15 of the GEM
Listing Rules. The Board will continue to enhance the standard of corporate
governance of the Company to ensure that the Company will operate its
business in an honourable and responsible manner.

On behalf of the Board
Shenzhen Neptunus Interlong Bio-technique Company Limited*
Zhang Feng
Chairman

Shenzhen, the PRC, 14 August 2019

As at the date of this report, the executive Directors are Mr. Zhang Feng and
Mr. Xu Yan He; the non-executive Directors are Mr. Liu Zhan Jun, Ms. Yu
Lin, Mr. Song Ting Jiu and Mr. Zhao Wen Liang; and the independent non-
executive Directors are Mr. Yick Wing Fat, Simon, Mr. Poon Ka Yeung and
Mr. Zhang Jian Zhou.

*  For identification purpose only
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