Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of
this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.

E=J:E

BEXRGREENBRAFIAREBHEXS
TBERAFIH AN EZABHTRE » HHE
M1 T BN T RN - W HRER T
BT ERARE LTS AB TELS
B 2 FAB M 5| B (F R ASEL A&
F o

PPS INTERNATIONAL (HOLDINGS) LIMITED
WO A R A

(Incorporated in the Cayman Islands with limited liability)
(74 B 2 7 55 7 M 57 19 A R 2 A )

(Stock Code: 8201)
(JBe B AR 5% = 8201)

ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 30 JUNE 2019
BE_Z-NFEANA=THLFEN

FEXRRRE

CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

This announcement, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this announcement is accurate
and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any
Statement herein or this announcement misleading.
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FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the financial year ended 30 June
2019 is as follows:

° During the year ended 30 June 2019, the Group generated revenue
of approximately HK$316.1 million, which represented a decrease
of approximately 1.2% over the revenue of approximately HK$319.9
million for the year ended 30 June 2018.

e The Group recorded a net profit of approximately HK$19.5 million
for the year ended 30 June 2019 as compared to the net loss of
approximately HK$8.2 million for the year ended 30 June 2018.

e  The Board does not recommend the payment of a final dividend for
the year ended 30 June 2019 (2018: Nil).
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The board of Directors (the “Board”) is pleased to announce the audited
consolidated results of the Company and its subsidiaries (collectively, the
“Group”) for the year ended 30 June 2019, together with the comparative

audited figures for the year ended 30 June 2018 as follows:

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended 30 June 2019
(Expressed in Hong Kong dollars)
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(SABTTHIR)

2019 2018
—E-NF —E-N\F
Notes HK$’000 HK$'000
FosE FHET BT
Revenue ek 4
— Service income from environmental and  — &35 K52 2 RIS A
cleaning 292,389 301,259
— Interest income from money lending — MEBEEB 2 FIBUA 23,697 18,592
316,086 319,851
Cost of services i3 (264,298) (270,730)
Gross profit EF| 51,788 49,121
Other income, other losses and B - EMEEERRE
impairments 5 187 (8,945)
Selling and marketing expenses THE R HAS (4,055) (2,416)
Administrative expenses TER (22,326) (38,772
Finance costs BLE AR 6(a) (1,887) (6,753)
Profit/(loss) before taxation BRAATLREF] (E8) 6 23,707 (2,765)
Income tax expense FriSHif = 7 (4,254) (5,412)
Profit/(loss) for the year FEREF,(EE) 19,453 8,177)
Attributable to: BUF ARG
— owners of the Company S VNCIE =P 18,477 (8,289)
- non-controlling interests — JEfEfR s 976 112
19,453 8,177)
Earnings/(loss) per share BRER,(FH#8) 9
HK cents HK cents
b= il
— Basic and diluted — BEXRREE 3.44 (2.83)




CONSOLIDATED STATEMENT OF PROFITORLOSS  #RAe#EmKkHEMESEKER
AND OTHER COMPREHENSIVE INCOME

For the year ended 30 June 2019
(Expressed in Hong Kong dollars)

BHE_Z-NFANA=TRHIFE
(SABTTHIR)

2019 2018
“®E-hE ST E
HK$'000 HK$'000
FEx FiBT
Profit/(loss) for the year EREF,(EE) 19,453 8,177)
Other comprehensive (loss)/income, HtZEH(EE) k% -
net of nil tax MBREHIE
ltems that may be reclassified HigngeEHoEsEne
subsequently to profit or loss: HH :
Exchange differences: PEH =58 :
— on translation of financial statements — MEIBINETE 2 B SRR
of foreign operations (280) (76)
— release upon disposal of subsidiaries — R EMB R B Rk - 1,120
— release upon deregistration of — RN B A R
subsidiaries - 12
Total comprehensive income/(loss) EREEWE S (BER)EEHE
for the year 19,173 (7,121)
Attributable to: T AL :
— owners of the Company — RRFHEBA 18,197 (7,233)
— non-controlling interests — JEIEl R 976 112
19,173 (7,121)




CONSOLIDATED STATEMENT OF FINANCIAL FaMBRR R

POSITION

As at 30 June 2019
(Expressed in Hong Kong dollars)

2019 2018
—E-hEF —E-N\F
Notes HK$’000 HK$'000
BfaE FExT FiBT
Non-current assets FREBEE
Property, plant and equipment M - WENEE 10 4,774 4,916
Intangible assets mLEE - 92
Goodwill Bk 2,932 2,932
Restricted bank deposits ZIRBIRITIF K 8,634 1,378
Deposits paid for purchase of property, ~ BEWE - B&E K&
plant and equipment BES 16,310 -
32,650 9,318
Current assets REEE
Inventories FE 670 426
Trade receivables 2 5 EWEIR 11 57,364 61,730
Deposits, prepayments and other B - BNREREALEY
receivables A 4,399 5,901
Loans and interest receivables JEUE FR N FILE 12 124,557 113,145
Restricted bank deposits TR BIERITIFK 6,235 11,601
Cash and cash equivalents BeMREeEEY 53,809 117,491
Current tax recoverable A Ug B BN HATR 18 740 -
247,774 310,294
Current liabilities REBEE
Trade payables 2 S FIE 13 14,198 10,872
Accruals, deposits received and other EETER - Blize REM
payables FERIFIR 32,174 92,477
Convertible bonds AR ES 14 - 48,950
Obligations under finance leases mhE RS 51 297
Current tax payable B EAFE TR 1B 7,129 6,410
53,552 159,006
Net current assets REBEEZE 194,222 151,288
Total assets less current liabilities HEERRBEE 226,872 160,606
Non-current liabilities FRBERE
Bond &% 15 9,669 9,551
Obligations under finance leases EPE A E AR - 206
Deferred tax liabilities RIERIERE 873 326
10,542 10,173
NET ASSETS BEFE 216,330 150,433




2019 2018
—E-AF —E-N\F
Note HK$’°000 HK$'000
b FH&T FiBT
Capital and reserves ERRf#HE

Share capital &N 16 5,400 2,700
Reserves i 209,919 147,698

Total equity attributable to owners of ZNQF#EE AEIGEREAEE
the Company 215,319 150,398
Non-controlling interests IR 2 1,011 35
TOTAL EQUITY A 216,330 150,433




NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS

For the year ended 30 June 2019
(Expressed in Hong Kong dollars)

1

COMPANY INFORMATION

PPS International (Holdings) Limited (the “Company”) is an
exempted company with limited liability incorporated and domiciled
in the Cayman Islands on 31 May 2012 and its shares are listed
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 17 June 2013.

The Company has its registered office and principal place of
business at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands and 24/F., SUP Tower, 75-83
King’'s Road, North Point, Hong Kong, respectively.

The Company acts as an investment holding company.

The consolidated financial statements for the year ended 30 June
2019 comprise the Company and its subsidiaries (together, the
“Group”).

The consolidated financial statements are presented in thousands
of units of Hong Kong dollars (“HK$'000") unless otherwise stated.
Hong Kong dollars (“HK$”) is the Company’s functional currency
and the Group’s presentation currency.

SIGNIFICANT ACCOUNTING POLICIES
2.1 Statement of compliance

These consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), accounting principles generally
accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. These consolidated
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”).

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group. Note 2.3 provides information
on any changes in accounting policies resulting from initial
application of these developments to the extent that they are
relevant to the Group for the current and prior accounting
periods reflected in these consolidated financial statements.
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2 SIGNIFICANT ACCOUNTING POLICIES 2 FESTBEER(E)

(CONTINUED)
2.2 Basis of preparation of the consolidated financial 22 RUGEMBEBRREE

statements

The measurement basis used in the preparation of the
consolidated financial statements is the historical cost basis
except that the financial instruments classified as financial
assets at fair value through profit or loss are stated at fair value.

The preparation of the consolidated financial statements
in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Changes in accounting policies

2 FEETEHERGE)

2.3 B HEEE

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group. Of these, the following
developments are relevant to the Group’s consolidated
financial statements:

HKFRS 9 “Financial Instruments”

HKFRS 15 “Revenue from Contracts with Customers”

HK(IFRIC) 22 “Foreign Currency Transactions and
Advance Consideration”

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

HKFRS 9 “Financial Instruments”

HKFRS 9 replaces HKAS 39 “Financial Instruments:
Recognition and Measurement”. It introduces revised guidance
on the classification and measurement of financial instruments,
a new expected credit loss model for measuring impairment
of financial assets, and new general hedge accounting
requirements.

The Group has applied HKFRS 9 retrospectively to items
that existed at 1 July 2018 in accordance with the transition
requirements. Any cumulative effect of initial application is
recognised as an adjustment to the opening equity at 1 July
2018. Therefore, comparative information continues to be
reported under HKAS 39.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Changes in accounting policies (continued)

HKFRS 9 “Financial Instruments” (continued)

(i)

Classification of financial assets and liabilities

HKFRS 9 contains three principal classification categories
for financial assets: measured at (1) amortised costs,
(2) FVPL and (3) fair value through other comprehensive
income. The classification for financial assets is
determined based on the entity’s business model for
managing the financial assets and the contractual cash
flow characteristics of the asset. The Group has assessed
that its financial assets measured at amortised cost
at 30 June 2018 continue with their classification and
measurements upon the adoption of HKFRS 9 on 1 July
2018.

The classification and measurement requirements for
financial liabilities under HKFRS 9 are largely unchanged
from HKAS 39, except that HKFRS 9 requires the fair
value change of a financial liability designated at FVPL that
is attributable to changes of that financial liability’s credit
risk to be recognised in other comprehensive income
(without reclassification to profit or loss). The Group does
not have any financial liabilities designated at FVPL and
therefore this new requirement has no impact on the
Group’s consolidated financial statements.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Changes in accounting policies (continued)

HKFRS 9 “Financial Instruments” (continued)

(i)

Credit losses

The new impairment model in HKFRS 9 replaces the
“incurred loss” model in HKAS 39 with an “expected
credit loss” model. Under the “expected credit loss”
model, it is no longer necessary for a loss event to occur
before an impairment loss is recognised. Instead, an entity
is required to recognise and measure either a 12-month
expected credit loss or a lifetime expected credit loss,
depending on the asset and the facts and circumstances.

The Group has assessed that the adoption of the
“expected credit loss” model to the financial assets that
existed at 1 July 2018 has had no significant impact on
the Group’s consolidated financial position as at 1 July
2018 and its consolidated financial performance for the
year then ended.

HKFRS 15 “Revenue from Contracts with Customers”

HKFRS 15 establishes a comprehensive model for recognising
revenue and some costs from contracts with customers.
HKFRS 15 replaces HKAS 18 “Revenue”, HKAS 11
“Construction Contracts” and the related interpretations.

HKFRS 15 also introduces additional qualitative and
quantitative disclosure requirements which aim to enable users
of the financial statements to understand the nature, amount,
timing and uncertainty of revenue and cash flows arising from
contracts with customers.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Changes in accounting policies (continued)

HKFRS 15 “Revenue from Contracts with Customers”
(continued)

()

Timing of revenue recognition

Under HKFRS 15, revenue is recognised when the
customer obtains control of the promised goods or
service in the contract. This may be at a single point in
time or over time. HKFRS 15 identifies the following three
situations in which control of the promised goods or
service is regarded as being transferred over time:

—  When the customer simultaneously receives and
consumes the benefits provided by the entity’s
performance, as the entity performs;

—  When the entity’s performance creates or enhances
an asset (for example work in progress) that the
customer controls as the asset is created or
enhanced;

-  When the entity’s performance does not create
an asset with an alternative use to the entity and
the entity has an enforceable right to payment for
performance completed to date.

If the contract terms and the entity’s activities do not fall
into any of these three situations, then under HKFRS 15
the entity recognises revenue for the sale of that goods or
service at a single point in time, being when control has
passed. Transfer of risks and rewards of ownership is only
one of the indications that is considered in determining
when the transfer of control occurs.

The directors consider the adoption of HKFRS 15 does
not have a material impact on the timing and amounts
of revenue recognised in the years presented in these
consolidated financial statements.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Changes in accounting policies (continued)

HKFRS 15 “Revenue from Contracts with Customers”
(continued)

(i) Presentation of contract assets and liabilities

Under HKFRS 15, a receivable is recognised only if the
Group has an unconditional right to consideration. If
the Group recognises the related revenue before being
unconditionally entitled to the consideration for the
promised goods and services in the contract, then the
entitlement to consideration is classified as a contract
asset. Similarly, a contract liability, rather than a payable,
is recognised when a customer pays consideration, or
is contractually required to pay consideration and the
amount is already due, before the Group recognises the
related revenue. For a single contract with the customer,
either a net contract asset or a net contract liability is
presented. For multiple contracts, contract assets and
contract liabilities of unrelated contracts are not presented
on a net basis.

Previously, the Group has no any contract balances
relating to contracts in process and hence there has
been no impact on the Group as a result of this change in

policy.

HK(IFRIC) 22 “Foreign Currency Transactions and
Advance Consideration”

This interpretation provides guidance on determining “the
date of the transaction” for the purpose of determining the
exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) arising from a transaction in
which an entity receives or pays advance consideration in a
foreign currency.

The interpretation clarifies that “the date of the transaction”
is the date on initial recognition of the non-monetary asset
or liability arising from the payment or receipt of advance
consideration. If there are multiple payments or receipts
in advance of recognising the related item, the date of the
transaction for each payment or receipt should be determined
in this way. The adoption of HK(IFRIC) 22 does not have any
material impact on the Group’s consolidated financial position
and its consolidated financial performance for the year then
ended.
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POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED
30 JUNE 2019

Up to the date of issue of these consolidated financial statements,
the HKICPA has issued a number of amendments and new
standards which are not yet effective for the year ended 30 June
2019 and which have not been adopted in these consolidated
financial statements. These include the following which may be
relevant to the Group:

HKFRS 16 Leases!

HK(IFRIC) 23 Uncertainty over income tax treatments!

! Effective for annual periods beginning on or after 1 January 2019.

The Group is in the process of making an assessment of what the
impact of these amendments and new standards is expected to
be in the period of initial application. So far the Group has identified
some aspects of the new standards which may have a significant
impact on the consolidated financial statements. Further details
of the expected impacts are discussed below. As the Group has
not completed its assessment, further impacts may be identified in
due course and will be taken into consideration when determining
whether to adopt any of these new requirements before their
effective date and which transitional approach to take, where there
are alternative approaches allowed under the new standards.

HKFRS 16 “Leases”

Currently the Group classifies leases into finance leases and
operating leases and accounts for the lease arrangements
differently, depending on the classification of the lease. The Group
enters into some leases as the lessor and others as the lessee.

HKFRS 16 is not expected to impact significantly on the way
that lessors account for their right and obligations under a lease.
However, once HKFRS 16 is adopted, lessees will no longer
distinguish between finance leases and operating leases. Instead,
subject to practical expedients, lessees will be required to account for
all leases of more than 12 months in a similar way to current finance
lease accounting, i.e. at the commencement date of the lease the
lessee will recognise and measure a lease liability at the present
value of the minimum future lease payments and will recognise a
corresponding “right-of-use” asset. After initial recognition of this
asset and liability, the lessee will recognise interest expense accrued
on the outstanding balance of the lease liability, and the depreciation
of the right-of-use asset, instead of the current policy of recognising
rental expenses incurred under operating leases on a systematic
basis over the lease term. As a practical expedient, the lessee can
elect not to apply this accounting model to short-term leases (i.e.
where the lease term is 12 months or less) and to leases of low-
value assets, in which case the rental expenses would continue to
be recognised on a systematic basis over the lease term.
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POSSIBLE IMPACT OF AMENDMENTS, NEW 3 BEZE-NAFARA=THLE
STANDARDS AND INTERPRETATIONS ISSUED EEEMEEREB BT -
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED A EARREARELE XS
30 JUNE 2019 (CONTINUED) (#&)
HKFRS 16 “Leases” (continued) ERMBHREEFE165HE |(F)
HKFRS 16 will primarily affect the Group’s accounting as a lessee BBV MELEFE1HEETEFELRE
of leases for properties which are currently classified as operating (ERHEFARMAN)RMECRRSEA
leases. The application of the new accounting model is expected to KEME) 2GR RIERE - TRAIERH
lead to an increase in both assets and liabilities and to impact on the RN GEREERBEHBATEM -
timing of the expense recognition in the profit or loss over the period I B & BRI P B 2 iR RR B S22 IR [T o
of the lease.
HKFRS 16 is effective for annual periods beginning on or after 1 BRI MEERNE16N T — N F—
January 2019. As allowed by HKFRS 16, the Group plans to use R—HskzB&RAB s FEHRRER - &F
the practical expedient to grandfather the previous assessment of B ImEERE165ERT - ANEEEE
which existing arrangements are, or contain, leases. The Group FERVEMTER A EARALR G 2T
will therefore apply the new definition of a lease in HKFRS 16 only BEATRERZE  B4BRBLHEA(E
to contracts that are entered into on or after the date of initial 2)HE - At - AEEESHEBHE
application. In addition, the Group plans to elect the practical WEERF16FEEECH EERANRE
expedient for not applying the new accounting model to short-term RIERBEIS ZERISI 2 &) « IhoN - 7R
leases and leases of low-value assets. SEFER A HCHEEREKEBEEE Y
HERAN g ENXRBEAITERES
% o
The Group plans to elect to use the modified retrospective approach NEE TR IERIRNE B 3RS 2R
for the adoption of HKFRS 16 and will recognise the cumulative F16MWEALERI 2 BNE - WHRLE
effect of initial application as an adjustment to the opening balance NEREANERANRGTFERE TN
of equity at 1 July 2019, if necessary, and will not restate the FtA—HESBVESR AR - BT
comparative information. The Group’s future minimum lease BILBRER - RZZE—RFA=T
payments under non-cancellable operating leases for properties A RNEERTIHEECEAEE Y
amounted to HK$4,320,000 as at 30 June 2019, a portion of which F AR KKK E 50 %4,320,000/8 7T -
is payable between one to three years after the reporting date. Upon HAHSBRBREIRE—ZET=FAX
the initial adoption of HKFRS 16, the opening balances of lease o REXIRMEBMBERELERE 1657
liabilities and the corresponding right-of-use assets will be adjusted % KREEMIRTE  RZT-NFLA
to HK$3,273,000, after taking account the effects of discounting, as —B - HEa BBV s M AREF A
at 1 July 2019. BER AR ZE3,273,000/8 7T °
REVENUE AND SEGMENT REPORTING 4 WHERDHBHRE
(a) Revenue (a) Wz
Revenue represents the services supplied to customers from WaiE B BIRHRIE R RRE MR
the provision of environmental and cleaning services and PREM RS R EZESRIAFE
interest income earned from the money lending business, as WAL -
follows:
2019 2018
—E-hF —E-N\F
HK$’000 HK$’000
FHET FA&T
Service income from environmental and ~ RIE BB Z RIS A
cleaning 292,389 301,259
Interest income from money lending BEFES 2 M EWA 23,697 18,592
316,086 319,851
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4 REVENUE AND SEGMENT REPORTING 4 WERDEHBHRE(E)

(CONTINUED)

(b) Segment reporting (b) DEFHE

The Group determines its operating segments based on the
reports reviewed by the chief operating decision maker, which
are used to make strategic decisions including resources
allocation and assessment of segment performance.

The segments are managed separately as each business offers
different products and services and requires different business
strategies. No operating segments identified by the chief
operating decision-maker have been aggregated in arriving at
the reportable segments of the Group. The following summary
describes the operations in each of the Group’s reportable
segments:

Provision of environmental and
cleaning services in Hong Kong
and the People’s Republic of China
(the “PRC”)

Environmental and
cleaning

Money lending Provision of money lending business
in Hong Kong under the Money
Lenders Ordinance (Chapter 163
of the Laws of Hong Kong)

Investments Investments in financial assets

The chief operating decision maker assesses the performance

of the operating segments based on a measure of reportable

segment results. This measurement basis excludes central
administrative and other costs including directors’ emoluments,
other operating expenses and finance costs.

Segment assets mainly exclude corporate assets, property,
plant and equipment and cash and cash equivalents that are
managed on a central basis. Goodwill and intangible assets are
allocated to reportable segments.

Segment liabilities mainly exclude corporate liabilities, bond
and convertible bonds.
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4 REVENUE AND SEGMENT REPORTING 4 WHRDIEHE (K)
(CONTINUED)

(b) Segment reporting (continued) (b) 2EPHRE (&)
() Segment results, assets and liabilities () 7Ep¥E BEREE

2019
“B-NF

Environmental Money
and cleaning  Investments lending  Unallocated Total
RERER ®E & RAE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiEn TR TET TET

Reportable segment revenue BEESRIER RN
from external customers REIMPEFH

recognised by over time BE: Gl 292,389 - 23,697 - 316,086
Reportable segment THRED BER,/

profit/(loss) (B8) 14,646 (14) 13,345 - 21,977
Unallocated corporate ROBLEER

expense
Other income LN 4
Central administrative costs HRRITIRA AR (2,406)
Finance costs BERA (1,868)
Profit before taxation BB ARSI 23,707
Other segment information ~ Eit 2 &R
Amortisation of intangible assets &/ A& 92 - - - 92
Depreciation of property, nE - BERE

plant and equipment & 1,617 - - 10 1,627
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4 REVENUE AND SEGMENT REPORTING 4 WHRDIEHE (K)
(CONTINUED)

(b) Segment reporting (continued) (b) 2EPHRE (&)
(i) Segment results, assets and liabilities (continued) () DEEE BEREE(E)
2018
—E-N\F
Environmental Money
and cleaning Investments lending Unallocated Total
REREZ ®E B AAE @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TET TET TET TET

Reportable segment revenue FEESRIERB RN
from external customers REMIEFEH

recognised by over time AHRED B 301,259 - 18,592 - 319,851
Reportable segment THRED R,/

profit/(loss) (518) 11,195 (18) 14,305 - 05,48
Unallocated corporate ROMAERY

expense
Other income, other gains HiA - Efolia &k

and losses and imparments BRI JRE (1,698)
Central administrative costs BRITHAA (19,829)
Finance costs BERA (6,724)
Loss before taxation BB AIER (2,769)
Other segment HtepHEs

information
Amortisation of intangible assets B/ AE & 11 - - - 1
Depreciation of property, nE - BERE

plant and equipment e 2,478 - - 1,012 3,490
Impairment loss on intangiole ~~ EF B EREEE

assets - - 969 - 969
Net loss on disposal of property, HENE « BER

plant and equipment R EREE 2,104 - - 2,883 4,987
Write-off of property, WE - BERE

plant and equipment ki - - - 197 197
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4 REVENUE AND SEGMENT REPORTING 4 WamkoHHRE(E)
(CONTINUED)
(b) Segment reporting (continued) (b) 2EPHRE (&)
() Segment results, assets and liabilities (continued) (i) 7EfkE EEREE(E)
2019 2018
51 2)E
Environmental Money Environmental Money
and cleaning  Investments lending Total  andclaning  Investments lending Total
REREZ RE HE &g REREZ RE ik &t
HK$000 HK$000 HKS'000 HK$'000 HK$ 000 HKS 1000 HK$'000 HK§ 000
TERL TER TER TERL TR Thn TR Thn
Assets gk
Segment assets AEE 111,672 - 125331 237,009 114,816 2,010 120,68 237,511
Unallocated corporate assets FARGEEE 4475 8,101
279,684 319612
Liabilities &R
Seqment s 598 (46.801) ] (3,356 (52,166) {#5219) - B33 118589
Unallocated corporate liabities FORLEEE (11,188) (120,59)
(63354) (169,179
Other segment information AbATEN
Addtions to segment MENHERYEE
non-current assets 1,714 - - 1,741 914 - - 914

(i)

Geographical information and major customers

The following table sets out information about the
geographical location of (i) the Group’s revenue from
external customers and (i) the Group’s property, plant
and equipment, intangible assets and goodwill (“specified
non-current assets”). The geographical location of the
specified non-current assets is based on the physical
location of the assets, in case of property, plant and
equipment, and the location of the operation to which
they are allocated, in case of intangible assets and

(i) HEEXREFEEF

TR BRE()AKE KA IMNED
BEREZWE RN EE 2 -
BEM&E BEEERBE
(TEEFRBEE]) FEHE
ZER - EERRDEEME
EREEERMELE (LY
X BEMEREMS)  UEEZE
B (BT EENREE

mE)&ElD e

goodwill.
Revenue from Specified non-current
external customers assets
REMBEF 2 W EEFRBEE
2019 2018 2019 2018
—EBE-NFE —T-)\F ZEBE-RAEF —T-NF
HK$’000 HK$'000 HK$’000 HK$'000
FET FHT FExT FAT
Hong Kong B 285,320 291,525 4,342 4,338
The PRC H 30,766 28,326 3,364 3,602
316,086 319,851 7,706 7,940
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4 REVENUE AND SEGMENT REPORTING 4
(CONTINUED)

(b) Segment reporting (continued)

Wzt & 2 BB & ()

(b) ZEB®E (&)

(i) Geographical information and major customers (i) HELZHRFEEF (&)

(continued)

xaEXEEFPHKE(ZBHE
U ER10% A L) BT -

Revenue from major customers, each of whom accounted
for 10% or more of the total revenue, is set out below:

2019 2018
—B-NEF —Z—)\F
HK$’000 HK$’000
FHET FHET
Customer A EFEA N/ATE B 49,439
Customer B =FB 48,116 43,342
*  The corresponding revenue did not contribute 10% * o EEWETES B EKE
or more of the total revenue. 10% 3k BA L o
5 OTHER INCOME, OTHER LOSSES AND 5 HtlA - EttEERRERE
IMPAIRMENTS
2019 2018
—B-NEF —Z—)\F
HK$’000 HK$’000
FET T
Other income Hig A
Bank interest income HRITHEWA 116 62
Sundry income FETEULA 71 1,949
187 2,011
Other losses and impairments Hitt BB RRE
Impairment loss on intangible assets mREEREERE - (969)
Loss on disposal of property, plant and HEME - BEREEZ
equipment, net B8 55 - (4,987)
- (5,956)
187 (8,945)
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6 PROFIT/(LOSS) BEFORE TAXATION

6

Profit/(loss) before taxation is arrived at after charging:

BRBLADEF], (B518)
PRBLATR R (B1R) BN THIR IR -

(a) Finance costs: (a) BERKA :
2019 2018
—E-NF —E-N\F
HK$’000 HK$’'000
FET FAET
Effective interest on convertible bonds AR ES 2 BIRFE
(note 14) (M45E14) 1,050 5,915
Effective interest on bond (note 15) BH 2 ERF B (ME15) 818 809
Finance charges on obligations under BMEREREB T Z2REER
finance leases 19 29
1,887 6,753
(b) Staff costs (including directors’ emoluments): (b) EIRA(BIFEESHH) :
2019 2018
—E-NF —TN\F
HK$’000 HK$'000
FER FBT
Salaries, wages and other benefits e TENRHEAMET 156,310 171,869
Contributions to defined contribution TERRHFGRIRETEIAY
retirement plan HR 5,549 6,025
Provision for long service payments REIRG SR 235 295
162,094 178,189
(c) Other items: (c) HAEAE :
2019 2018
—E-hnE T )\F
HK$’000 HK$’000
FExT FAET
Auditor’s remuneration 1% BRI 5 A 690 650
Amortisation of intangible assets E A ERH 92 111
Cost of inventories sold BEEFERA 5,065 4,687
Depreciation of property, plant and Y% - BE LB
equipment e
— assets under finance leases — REHEBETEE 272 422
— other assets owned by the Group — AEEBENEMEE 1,355 3,068
Loss on disposal of subsidiaries HERB AR ZEE - 1,203
Net foreign exchange loss SNGE 518 BR 32 62
Operating lease charges: minimum lease &2 EEA : KREHEE
payments (BN 4,142 6,248
Write off of property, plant and equipment  #1% ~ /5= M 5% i - 197
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7 INCOME TAX 7 FEM

(a) Taxation in the consolidated statement of profit or (a) &HEBEERFIHRIERS -
loss represents:

2019 2018
—EB-hEF —E-N\F
HK$’000 HK$’000
FHET T
Current tax - Hong Kong Profits Tax  EIfi%iE — FE 788
Provision for the year FRREE 4,061 5,316
Over-provision in respect of prior years BEBRTFERNBERE (437) -
3,624 5,316
Current tax — PRC Enterprise Income EVEi%{1E — %
Tax FrBH
Provision for the year FREE 74 347
Deferred tax expense/(credit) EERIERY(KR)
Origination and reversal of temporary i = FB R AR IR M
differences o 556 (251)
Income tax expense Frig B> 4,254 5,412
Hong Kong Profits Tax EBFR
In March 2018, the Hong Kong Government introduced a two- R-ZE—N\F=1  FEETEERE
tiered profits tax rate regime by enacting the Inland Revenue BT — \FRFEUSET) (BIH)E
(Amendment) (No. 3) Ordinance 2018 (the “Ordinance”). Under BICTHEE ) B AR BRI AR & - 1BiE
the two-tiered profits tax rate regime, the first HK$2,000,000 FEHRMAS - EEBRAR(ARATE]
of assessable profits of qualifying corporations (Pollution & B AR EBIRGREER AT A
Protection Services Limited, a subsidiary of the Company is B &N T E2,000,0007 7T fE
the qualifying corporation) is taxed at 8.25% and the remaining BOR N BI28.25% 1 Ft - MER NHIFE
assessable profits are taxed at 16.5%. The Ordinance is RS F L 16.5% T R EBFL o &
effective from the year of assessment 2018 — 2019. Pl —E—-N\FE2_E—NFFHRE
JEER o
Income tax from other tax jurisdictions BB LB A H
Pursuant to the rules and regulations of the Cayman Islands BERSHENABHR AR (R
and the British Virgin Islands (the “BVI”), the Group is not BHEBRES DFEBIKEEN - KER
subject to any income tax in respective tax jurisdictions. BERSRE e AR BN ERE
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7

INCOME TAX (CONTINUED)

(a)

(b)

Taxation in the consolidated statement of profit or
loss represents: (continued)

PRC Enterprise Income Tax

The provision for PRC Enterprise Income Tax is calculated at
25% (2018: 25%) of the estimated assessable profit of each
individual PRC subsidiary for the year ended 30 June 2019.

Under the PRC tax law, profits of the Group’s subsidiaries
in the PRC (the “PRC subsidiaries”) derived since 1 January
2008 is subject to withholding income tax at rates of 5% or
10% upon the distribution of such profits to foreign investors
or companies incorporated in Hong Kong or for other foreign
investors, respectively.

At 30 June 2019 and 2018, no deferred tax liabilities have
been recognised in respect of tax that would be payable on
the unremitted profits of the PRC subsidiaries derived since 1
January 2008 as the directors of the Company is in a position
to control the dividend policies of the PRC subsidiaries and no
distribution of such profits is expected to be declared from the
PRC subsidiaries in the foreseeable future.

Reconciliation between tax expense and
accounting profit/(loss) at applicable tax rates:

7 PR
(a)

(b)

SH (%)

REEERPIHRERE - (F)

H B

RIS ERIHEER S E

MBARREBE—T—NFA=T

B 1EF B A AT R i 7132 25%
— )\ 25%)EtH ©

BREBEHETE  AEEHENRBA
(THEMEA ﬂJ)Q_Y ENF— ﬂ
75?&%/@%”//\ /)Eﬁiﬁ/mﬂ
HNEIIRE B N E B MR
S E MG IMREE R DRI E5%
H10%TEHFTIST ©

RIB-NER_ZE-N\FRA=T
=[N I?ﬁ&‘ié_??/\i A—HE
A B R R B AR B H g RS B
EHERRLERIERE  REREKAF
EEaEHh BN E A AR S ER
K T8 B P BB B 2 BN g R AT BRI
SIRDEE@EF

REABERFENRIAR X ES
FHEF(B518) KR -

2019 2018
—E-hF — N\
HK$’000 HK$’000
FExT FAET
Profit/(loss) before taxation BRELATE R (E518) 23,707 (2,765)
Notional tax expense/(credit) on BRADEA (BB MEERE
profit/(loss) before taxation at A (E%)  BEEET
Hong Kong statutory tax rate MEE 3,912 (456)
Tax effect of non-taxable income AR A TS 5 ?/ 2 (463) (1,314)
Tax effect of non-deductible expenses AT HUR A S RIS s 2 1,561 7,073
Tax effect of unused tax losses not RERRE AR IAEEOEE
recognised a8 13 532
Tax effect of utilisation of tax losses B SRR T AR EER
previously not recognised MBTE (230) -
Effect of different tax rates of subsidiaries KB R AT EF LKA L 63 (423)
Over-provision in respect of prior years BREBRTFEMNBERE (437) -
Tax concession WsER (165) -
Income tax expense FriSfif X 4,254 5,412
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8 DIVIDENDS

The directors of the Company do not recommend the payment of
any dividend for the year ended 30 June 2019 and 2018.

9 EARNINGS/(LOSS) PER SHARE
(a) Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based on
the profit/(loss) attributable to owners of the Company and
the weighted average number of ordinary shares in issue,
calculated as follows:

(i) Profit/(loss) attributable to owners of the Company

8=\

ARREETEBRNEBE_FT-NFLZ
Z-N\FRA=1H L FEIRMEMRAR

o

i

SRER,(EE)
(a) BRELXER(EE)

BREXRMN,(BER) DREARE
BEARGRN(BR) REETE
BRI RET BT

() FRETEEAEGEFR

(E78)
2019 2018
—E-NF —E-N\F
HK$’°000 HK$’000
FET FHET
Profit/(loss) attributable to owners NAEVEB AEEEF,
of the Company (E#8E) 18,477 (8,289)

(i) Weighted average number of ordinary shares

(i) ZHEBINEFITE

2019 2018
—E-hF —E-NEF
’000 '000
FH FH
Issued ordinary shares at FHIEEITL B
beginning of the year 270,000 2,700,000
Effect of share consolidation on ZE—tFEAZTEARD
27 July 2017 (note 16(a)(i) SO E (MEE16()(i) - (2,430,000)
Effect of rights issue on —E-NFEANBHERKRD
9 July 2018 (note 16(a)(iii)) %%(M#.%Ew 6(a)(iii)) 266,621 23,299
Weighted average number of EimAR nE
ordinary shares FHE 536,621 293,299

(b) Diluted earnings/(loss) per share

The diluted earnings/(loss) per share for the years ended 30
June 2019 and 2018 is the same as the basic earnings/(loss)
per share as the assumed exercise of the share options and
conversion of convertible bonds outstanding during the years
ended 30 June 2019 and 2018 have anti-dilutive effect.
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(b) ERBERRN(BE)
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10 PROPERTY, PLANT AND EQUIPMENT 10 Y% - BMEKRRE

Furniture Equipment
and and Motor Computer Leasehold
fixtures machinery vehicles equipment  improvement Total
BRREE RERME RE SRR BEXE #it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TR in T TR TEL
Cost A
At1 July 2017 RZE-t5tA-H 2,807 14,533 17,595 142 4,311 39,448
Addttions AE 388 908 - 539 2,644 4479
Written off i (26) (16) - (199 - (241)
Disposals e (314) - (1,333) (357) (5,553) (7,557)
Disposal of subsidiaries HENBARA (1,234 (3,745) - 91) - (5,070)
Exchange realignment AR 6 7 1 21 - %
At 30 June 2018 and RZE-N\ERA=TAR
1 July 2018 —E-\EtA-H 1,627 11,687 16,263 55 1,462 31,004
Additions HE 7 973 669 22 - 1,741
Written off s - (1) - - - (1)
Disposals e - - (3,001) - - (3,001)
Exchange realignment EREE 2 (25) - 9 - (30)
At 30 June 2019 RZB-1ExAZ+A 1,702 12,624 13,931 74 1,462 20,793
Accumulated depreciation ~ E3H7E
At 1 July 2017 RZE-t5tA-A 1,773 " 16,247 17 795 29,943
Charge for the year EEIM 316 970 582 103 1519 3,490
Written off s ®) (16) - (29) - (44)
Eliminated on disposals HEREH (30) - (1,333) (39) (852) (2,250)
Eliminated on disposal of LENBA AR
subsidiaries HH# (1,231) (3,705) - (32) - (4,968)
Exchange realignment ERRE 5 i) 2 1 - 7
At 30 June 2018 and RZE-\ERA=TRR
1 July 2018 —Z-\FtA-H 828 8,359 15,498 31 1,462 26,178
Charge for the year EEXN 214 985 407 21 - 1627
Written off i - (1) - - - (1)
Eliminated on disposals MERHH - - (2,767) - - (2,767)
Exchange realignment ERLHEE ) 6) - 2 - ®
At 30 June 2019 R-E-hEXA=TH 1,041 9,328 13,138 50 1,462 25,019
Carrying amount REfE
At 30 June 2019 RZB-NEFRA=TH 661 3,206 793 % - 4,174
At 30 June 2018 RZE-\§RA=TH 799 3,328 765 24 - 4,916
At 30 June 2019, the carrying amount of the Group’s motor vehicles R-EFE—NENA=1TH  XEEiRER
held under finance leases was approximately HK$20,000 (2018: A ERETE/IRMEEL) A20,000% 7T
HK$765,000). —Z— \4 : 765,000 7T) °
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11 TRADE RECEIVABLES 11 EZRWFEIA

2019 2018
—E-NEF —E-)\F
HK$’000 HK$’000
FET FHT
Trade receivables, net of loss allowance o RIEIE - HIRREEREET ST
of HK$Nil (2018: HK$NIl) ZZE-)N\F T 57,364 61,730

(a) Ageing analysis (a) BRER DT

REREHIR - 1R E A (R rE
RO UREEEE)ZINES
FEWGRIE (MR E EE IR R EEE)

As of the end of the reporting period, the ageing analysis
of trade receivables, based on the invoice date (or date of
revenue recognition, if earlier) and net of loss allowance for

credit losses, is as follows: ERERDHTIOT
2019 2018
—E-hF —E-N\F
HK$’000 HK$'000
FExT FHET
0 - 30 days 0%£30H 43,965 41,851
31 - 60 days 31%260H 9,097 12,952
61 — 90 days 61%290H 2,833 4,058
Over 90 days @0 H 1,469 2,869
57,364 61,730

(b) Trade receivables that are not impaired

(b) REEEZEYHKE

I E B BRARBAR RBEE S E
WERIA 2 SRl AT I T

The ageing analysis of trade receivables that are neither
individually nor collectively considered to be impaired is as

follows:
2019 2018
—E-NF —E-)N\F
HK$’000 HK$'000
FET FBT
0 — 30 days past due BHAIOZE30H 43,965 41,851
31 - 60 days past due #HA31 =60 H 9,097 12,952
61 — 90 days past due #HA61 290 H 2,833 4,058
Over 90 days past due EHARR B0 A 1,469 2,869
57,364 61,730
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12 LOANS AND INTEREST RECEIVABLES

The Group’s loans and interest receivables arise from the money
lending business of providing loans in Hong Kong by two wholly-
owned subsidiaries of the Company. The Group seeks to maintain

12 BERERERE

AREBENEWER LA S TIAARRRZM
BEEMBARNESRHERMER
BRIEL - ARENREHEREEREE

5 % sk R |, | SR
strict control over its outstanding loans and interest receivables to ’TN;ET 'JEé’E%?gT.:i;%‘J i{fig} =K
minimise credit risk. Overdue balances are reviewed regularly by R - BB RREEETNES -
management.

2019 2018

“E-NE “T-)\#F

Loan Interest Loan Interest
portion portion Total portion portion Total
e FSHH st EXES MEF2 @t
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FAER TR TR TR TR

Secured loans by: TR BIERE
BRER

- mortgage - %18 6,902 64 6,966 1,902 - 1,902
— personal guarantees — AR 88,778 1,755 90,533 95,000 1,196 96,196
Unsecured loans EIREED 26,800 258 27,058 15,000 47 15,047
122,480 2,077 124,557 111,902 1,243 113,145

Loans receivable are interest-bearing at rates ranging from 10.0%
t0 24.0% (2018: 10.2% to 22.0%) per annum and repayable on
maturity date under the terms in contractual agreements or on

demand in writing by the Group.

(a) Ageing analysis

Ageing analysis is prepared based on contractual due date:

JEWE FIZFFIEN T10.0%E24.0%(=
T—\F 1 10.2%%£22.0% )18 - @A
SERENBBEFRBE TN BHANIZE

EEZREE -

(a) FRERDH

FRERDITIRIBE MBI AR RS

2019 2018

—E-hE “E-N\F

Loan Interest Loan Interest
portion portion Total portion portion Total
EXEa FSHS @ 385 FlEHH @it
HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEx TEx FET FAET TAR
Current (not past due) ENE (Kia) 102,480 1,213 103,693 111,902 883 112,785
Less than 1 month past due ~ AE D —1E A 20,000 504 20,504 - 360 360
1 to 3 months past due AR—-E=A - 360 360 - - -
122,480 2,077 124,557 111,902 1,243 113,145

The credit quality of loans and interest receivables that are
neither past due nor impaired has been assessed by reference
to historical information about counterparty default rates. The
existing counterparties do not have defaults in the past.
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13

14

TRADE PAYABLES

13 EZEARE

2019 2018

S A

HK$’000 HK$’000

T FAT

Trade payables = AN 14,198 10,872

As of the end of the reporting period, the ageing analysis of trade
payables, based on the invoice date, is as follows:

RBERR - HERBM2T|NE HEN
BRI T -

2019 2018

—E-hF —E-N\F

HK$’000 HK$'000

FHET FHET

0 - 30 days 0£&30H 13,918 10,223
31 - 60 days 31£260H 151 546
61 — 90 days 61290H 40 80
Over 90 days B3890 H 89 23
14,198 10,872

CONVERTIBLE BONDS

Pursuant to the subscription agreement and the supplemental
extension letter dated 15 June 2017 and 16 August 2017
respectively, the Company had conditionally agreed to issue
the zero coupon convertible bonds of principal amount of
HK$50,000,000 (the “Convertible Bonds”) to Wui Wo Enterprise
Limited, a company incorporated in the BVI and is wholly-owned by
Mr. Yu Weiye, a controlling shareholder of the Company as defined
in the GEM Listing Rules at the date of the subscription agreement
(the “Subscriber”) up to 20 December 2017. The maturity date of
the Convertible Bonds was the first anniversary from the date of
issue of the Convertible Bonds. The subscription of the Convertible
Bonds was completed on 21 August 2017 with the net proceeds of
approximately HK$49,164,000 received.

The Subscriber of the Convertible Bonds had the right to convert
into a maximum of 128,205,128 conversion shares at a conversion
price of HK$0.39 per conversion share (adjusted for the Share
Consolidation and the Rights Issue completed on 27 July 2017 and
9 July 2018 respectively). If the Convertible Bonds have not been
converted, they would be redeemed by the Company respective on
20 August 2018, being the maturity date of the Convertible Bonds.
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14 CONVERTIBLE BONDS (CONTINUED)

The Convertible Bonds have been split to the liability and equity

14 AR ES (&)
ARRESE RS AT A & RS

components as follows: O

Liability Equity
component component Total
a&8s BRI et
HK$’000 HK$’000 HK$’000
FHET FAET FHET
At 1 July 2017 RZZE—+F+H—H - - -
Issue of the Convertible Bonds BT E S 43,767 6,233 50,000
Transaction costs RGN (732) (104) (836)
Effective interest expense ERFEAX 5,915 - 5,915
At 30 June 2018 RZZFE—-—NFA=1TH 48,950 6,129 55,079
At 1 July 2018 RZE—N\FtHA—H 48,950 6,129 55,079
Effective interest expense ERFEAY 1,050 - 1,050
Redemption of the Convertible Bonds & [l AJ 2 A% (&% (50,000) (6,129) (56,129)

At 30 June 2019

R-ZE-NFRA=1H -

The equity component was presented as convertible bonds reserve
within equity in the year ended 30 June 2018. The effective interest
rate of the liability component for the year ended 30 June 2019 is

14.24% (2018: 14.24%).

As the Convertible Bonds have not been converted up to the
maturity date, it had been redeemed by the Company on 20 August

2018.

Mr. Yu Shaoheng, director of the Company, is the son of Mr. Yu
Weiye. Therefore, the Subscriber is considered as a related party to
the Group and the Convertible Bonds to the Subscriber constituted

a related party transaction.

BHE_Z-N\FRA=ZTHILLFE  #%

HOERZANEY A RBRESHEE -
HE-_ZT-hhE A=THLEE B8F
HOHNBEERNREB14.24%( -T2 — \F :
14.24%) o

IE] o
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15 BOND 15

On 20 November 2014, the Company issued an unlisted corporate
bond at a principal amount of HK$10,000,000 which is unsecured,
bears a fixed interest rate of 7% per annum and is fully redeemable
by the Company after 7 years from the issue date at its principal
amount of HK$10,000,000.

&%

R-ZE—NE+—AZ+H  KARFET
N4 %8 410,000,000/ THIFE LR BIE
5 ZEHFAEERMR  ERETEFHET%
B mMARTEREFEAIRARR
IR H R4 %5610,000,00078 TR EE @ -

The movement of the unlisted corporate bond is set out as below: JEETMARIESFEBHINWNT

2019 2018

—E-NF —EF-)N\F

HK$’000 HK$’000

FHET FET

At beginning of the year REH 9,551 9,442
Effective interest expense BEEMERX 818 809
Interest paid ERFE (700) (700)
At end of the year RER 9,669 9,551

The effective interest rate of the unlisted corporate bond is 8.52%
(2018: 8.52%) per annum.

FETRAES 2 ERFHNER8.52%
—T— )\ : 8.52%) °

16 CAPITAL AND RESERVES 16 EXRkf#E
(a) Share capital (a) M=
(i) Authorised and issued share capital () ZEREETERAE
Number of
shares Amount
R EE KX
'000 HK$’000
T T
Authorised: EE
Ordinary shares =g iilia
At 1 July 2017 of HK$0.001 each R-—E—+F+tH—H
SHMAE0.00175 7T 100,000,000 100,000
Share consolidation (note (ii)) I 17 & BF (B (i) (90,000,000) -
At 30 June 2018, 1 July 2018 and RZZE—NFA=F+H"
30 June 2019 of HK$0.01 each ZE-NFLtA—AK
—E-NFARA=FH
HRREE0.01B T 10,000,000 100,000
Issued and fully paid: ERITRHE
Ordinary shares =Rl
At 1 July 2017 of HK$0.001 each RZZFE—+F+H—H
HR&E(EO0.001/8 7T 2,700,000 2,700
Share consolidation (note (ii)) f& 1 & B (B (Gi) (2,430,000) -
At 30 June 2018 and 1 July 2018 of HRZ=ZZE—N\FAAA=F+HK
HK$0.01 each —E-N\FtH—H
SHMEEC.01E T 270,000 2,700
Issue of share pursuant to rights issue ARAE AL EE 1T IS
(note (iii)) (B &%) 270,000 2,700
At 30 June 2019 of HK$0.01 each RZE—NFA=1H
BHTEC.01E T 540,000 5,400
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16 CAPITAL AND RESERVES (CONTINUED)
(a) Share capital (continued)

(ii) Share consolidation

By an ordinary resolution passed at the extraordinary
general meeting held on 26 July 2017, every 10 issued
and unissued ordinary shares of HK$0.001 each were
consolidated into 1 new ordinary share of HK$0.01
each (the “Share Consolidation”). Following the Share
Consolidation which has become effective on 27 July
2017, the authorised share capital of the Company was
HK$100,000,000 divided into 10,000,000,000 ordinary
shares of HK$0.01 each, of which 270,000,000 ordinary
shares were in issue and fully paid.

(iij) Rights issue

On 9 July 2018, the Company completed the rights issue
on the basis of one rights share for every one existing
share held, 270,000,000 rights shares were issued
at the subscription price of HK$0.18 per share (the
“Rights Issue”). Net proceeds from the Rights Issue was
approximately HK$46,724,000, after deducting related
expenses of approximately HK$1,876,000.

17 EVENTS AFTER THE REPORTING PERIOD

Save as disclosed below, the Group does not have other significant
events after the end of the reporting period.

On 22 July 2019, PPS Success Limited, a wholly-owned subsidiary
of the Group, acquired a property situated in Hong Kong from an
independent third party for a consideration of HK$57,227,000, out
of which, deposits of HK$16,310,000 were paid by the Group at the
end of the reporting period.

31

16 BEARf#fE (E)
(a) A (&)
(i) REGEG

(iii)

BERZZE—+tFtA=Z+
ARTZBEFR RS L@RA
ZEBRER  B10REBRE
{E0.001/8 T 2 B 31T M AR BT
TEBREAFAIREREE
001 Tz HMERIR([IRDE
Bt RO EHR T —LF
+tA-t++tBH4ERE > AQA
2 V% TE % 2N A& 100,000,000 75
7t (% /10,000,000,000 & & I
EEC.OE Lz Emik) » KR
270,000,0008 E B B E 1T
M#E -

HR

RZZFE-NFLtANLE AR
ARERE " RRERGOE
BT-REBRRO CEETK
IR - UREBEFRR0.18E T
%% 77 270,000,000 fi% £ f% f% 19
(TR ) - IR R R 4
1,876,000 7L1% + HARFT1E K
TEFRAX) 546,724,000/8 7T °
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BUSINESS OVERVIEW
Environmental and Cleaning Services

The Group is principally engaged in the provision of environmental
services in Hong Kong and the PRC, which include the provision of
cleaning and related services for (i) public area and office cleaning
services which involve cleaning of public areas, carpets, floors, toilets,
changing rooms, lifts and escalators and emptying of garbage bins at
commercial buildings and their tenants, residential complexes, shopping
arcades, hotels and public transport facilities such as airport, ferries,
ferry terminal, cargo and logistics centre and depots; (ii) overnight
kitchen cleaning services mainly at private club and hotels; (i) external
wall and window cleaning services; (iv) stonefloor maintenance and
restoration services; (v) pest control and fumigation services; (vi) waste
management and disposal solutions which mainly involve collection,
transportation and disposal of household waste, construction waste and
trade waste and sales of recyclable waste such as paper, metal and
plastic waste collected during our operations; (vii) housekeeping services
where we provide housekeeping services to carry out professional daily
housekeeping and cleaning services at local boutique hotels, hostels
and serviced apartments; (vii) secure and confidential waste destruction
for commercial clients; (ix) sanitation solution for yacht; (x) cleaning and
waste management solution for renovated apartment; and (xi) airline
catering support services.

Money Lending Business

The Group conducted its money lending business under the money
lenders licences granted by the licensing court in Hong Kong and the
PRC.

BUSINESS REVIEW

Environmental and Cleaning Services in Hong Kong

Compared to the revenue of approximately HK$272.9 million for the year
ended 30 June 2018, the Group’s revenue from the environmental and
cleaning services in Hong Kong decreased by approximately HK$11.3
million to approximately HK$261.6 million for the year ended 30 June
2019.
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Revenue by Service Sector

The following table sets forth the breakdown of our revenue by different
sectors which reflect the target clients of our environmental and cleaning
services in Hong Kong:

HIRTE 77 B &7 49 W

TREJNBTIRATE(ERREBRENER
RIGE BREF )80 et pAA -

Year ended Year ended
30 June 2019 30 June 2018
BE-ZT—h#&F HE_Z—\F
ANA=+THLEE NAZTBIEFE
HK$’000 % HK$’000 %
FEx FHET
Commercial EES 105,340 40.3 128,000 46.9
Residential F= 57,200 21.8 51,199 18.8
Hospitality BE 30,155 11.5 25,048 9.5
Transportation Ety 50,685 19.4 51,158 18.7
Others HAtb 18,242 7.0 16,628 6.1
261,622 100 272,933 100

Most commercial contracts are for the provision of cleaning and related
services at commercial buildings where customers traditionally demand a
higher service quality and are also willing to pay a premium price. Aimost
all of the commercial contracts enable the Group to provide additional
services for the tenants in the tenanted area of the buildings with
contracts on a regular, ad-hoc or one-off basis which further enhance our
revenue stream. The decrease in the revenue from the commercial sector
was mainly due to expiry of several service contracts at early beginning of
the year. Nevertheless, the Group succeeded in securing new significant
service contracts in the commercial sector at late end the year which
would have significant positive effect on the financial performance of the
environmental and cleaning business in Hong Kong in the coming fiscal
year.

The Group has allocated more resources to gain services contracts from
premium private housing estates and branded hotels. The increase in the
revenue from the residential sector and the hospitality sector was mainly
attributable to additional several service contracts secured during the
year.

The Group recorded a slight decrease in the revenue of the transportation
sector due to reduction in the scope of services rendered to the existing
customers of which the revenue was charged based on the amount of
services we provided. During the year, the Group was providing hygiene
and related services to several respectable transportation operators
including a toilet cleaning contract at the airport of Hong Kong, a bus and
bus depot cleaning and fuel refilling contract, as well as the provision of
cabin dressing in which the Group provides the cleaning and restocking
bathroom and seat amenities for one of the largest airline operators
in Hong Kong. These contracts prove our Group’s portfolio in the
transportation sector and our reputation and the ability to provide 24/7
around the clock environmental services.

Most of the revenue from other sector is recurring and service price is
reviewable on an annual basis.
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Results

During the year ended 30 June 2019, the environmental and cleaning
business in Hong Kong achieved a lower net profit of HK$11.2 million
as compared to the net profit of HK$12.2 million for the year ended 30
June 2018. The decrease is mainly due to the expiry of several services
contracts in the commercial and the residential sectors at the early
beginning of this fiscal year and the increase in the direct manpower
services costs after the upward adjustment of the Statutory Minimum
Wage (the “SMW”) in Hong Kong in May 2019.

Nevertheless, the Group has taken strategies including taking more
proactive approach to gain additional market share, negotiating better
terms for our contracts and implementing stringent costs control
procedures, to tackle such challenging and difficult market conditions. In
May 2019, the Group succeeded to obtain several new significant service
contracts in the commercial sector which would have significant positive
effect on the financial performance of the environmental and cleaning
business in Hong Kong in the coming fiscal year.

Environmental and Cleaning Services in Shanghai, the PRC

During the year ended 30 June 2019, the Shanghai Operations
contributed revenue of approximately HK$30.8 million (2018:
approximately HK$26.1 million) to the Group’s total revenue as several
new service contracts were secured by the Shanghai operations. The
Shanghai Operations also recorded a net profit of approximately HK$1.6
million (2018: approximately HK$1.3 million) for the year ended 30 June
2019.

Environmental and Cleaning Services in Shenzhen, the PRC

During the year ended 30 June 2018, the Group started commencing its
environmental and cleaning services business in Shenzhen, the PRC (the
“Shenzhen Operations”) which it contributed revenue of approximately
HK$2.2 million and recorded a net loss of approximately HK$0.9 million.

As the Shenzhen Operations was not performing as expected, the Group
ceased the Shenzhen Operations and disposed of its entire interests at
approximately HK$0.2 million on 31 May 2018.

Money Lending Business

As at 30 June 2019, the Group granted several loans in the aggregate
principal amount of approximately HK$122.5 million (2018: approximately
HK$111.9 million) to independent third party borrowers with interest
bearing at rates ranging form 10%-24% (2018: 10%—-22%) per annum.
The money lending business became one of the sources for the Group’s
profit. The interest income and the net profit from the money lending
business for the year ended 30 June 2019 amounted to approximately
HK$23.7 million (2018: approximately HK$18.6 million) and approximately
HK$11.0 million (2018: approximately HK$11.7 million) respectively.

The increase in the interest income was mainly attributable the increase in
the average loan balance granted to the customers by the Group during
the year ended 30 June 2019.
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The decrease in the operating profit is mainly due to increase in the
expenditures for the expansion of the management and operation teams
of the money lending business during the year ended 30 June 2019.

Financial Services

As disclosed in the Company’s announcement dated 5 June 2017,
the Group started to develop the businesses of provision of financial
regulated activities under the Securities and Futures Ordinance in
Hong Kong and provision of forex brokerage services in New Zealand.
The development of such businesses which incurred expenses of
approximately HK$10.3 million during the year ended 30 June 2018
was ceased in December 2017 due to the unsatisfactory development
progress, in particular the difficulties encountered on obtaining the
relevant licences and/or approvals.

OUTLOOK
Environmental and Cleaning Services in Hong Kong

In May, the Group was successful in renewing and securing a number of
new significant environmental services contracts for iconic commercial
complexes. We believe that these contracts shall be used as the
backbone to support our Group’s business growth. As such, we have
demonstrated our ability to provide large scale environmental and
cleaning services, and we have also strengthen our reputation as one of
the largest environmental services providers in Hong Kong.

Labor market competition in Hong Kong has intensified with the upward
adjustment of the SMW in May 2019. The Group is also facing higher
labor turnover rate in the environmental services industry as more labor
tend to work in other less laborious industries such as the security guard
service industry under the same SMW rate. To offset the increase in
labor costs, the Group is striving to transfer most of the increased labor
costs to our customers and implement more efficient working flows
and stringent cost control procedures. The Group is closely monitoring
the labor turnover rate and regularly reviews our remuneration package
in order to maintain sufficient labor force and cope with the changing
environment. We would continue to enhance the quality of services by
providing training to our front line staff.

Looking forward, we would strengthen our marketing effort in hope
to expand our market shares in the commercial, transportation and
residential sectors and continue to consolidate our resources to focus
on high value customers to bring in additional revenue by cross-
selling other cleaning and waste management services to our existing
customers. We believe this strategy may not only improve our revenue
per customer but also increase our profit margin as we could leverage
our existing manpower to perform services at location where we
already have presence. We would explore other new environmental and
cleaning services to expand our service scope to enable customers to
use the Group as a onestop cleaning contractor. We would continue to
streamline our operations in order to simplify and improve our operation
efficiency. We believe that our success in serving different sectors will
further build up the confidence for new clients to select our cleaning
services in the coming future.

35

EERFBO D EEHREE - —NLERA
= THIEFERRREXBHEEREERKD
sz A0 -

S BARE
HUARNBHEA-ZS—+FARBZAE
FTE  AEBRRERBRESSESREE
EHRE S MZIRE B REF PR IR AL NE
KCREWER - BE2_T— N\FA=1+H
IEFE - FERZFFEBEEFMTL10,300,000
B BEHARBEREEINEAS  LEZRE
BB K SHERFTER MRS - MER
ZE—tF T ARIEBRZEE -

Al
BERRERBRRE

RAR  ARERDEERDGHEREERS
RKEZMHEBARBRGEH - RAMEE - %

BHBRAEREEBERNERZE - A
It B R EREARRERE LB RIRFH
BES - TERARPHERBBZRRIRERBHIE
Bz —RRE -

EEEZEREIENR _T-AFRALH &
BHEBNMIGHE %Mﬂ o REE JRIEE $IR
BRHEENSSTRAX - TAREZSTH
MBRIEERE T E LR TMARK M ERERN

TETIE - PIMRZEERGE - AEEST
PSRN + RS ) KA A H S DAL T

RABETEFLERE BN TIERE ME
REVRAIEHIRR 7 o AERETYEIRS TiRK

TN E e s BAPTROF R &) - AR R R
S NI Y NEECRIRE - RIPIRHEER

BEAFILRE TIREEIRSRISEE -

REARNK - BB REHE TIEABBARE

¥ BEHREEEHENTIBME  TEERS
EREIEERTF  BRABEEFINH

SEMBRRBEYELRY - wRRBEIME
HRRPRAIAREREGANEZERMCER

F b B PR AR TS - B EAPIAR(E - EEREE A
BrRRReRE BT, MNUE - IR HAM

FIAE R - FPTERRE M AIRE MIERR
% LBARMNRGHE - EXPHAEE

tER— B EARRE - B EERBERM
BZERE  ARS(E RIRFHE 2K « HfIRIE -
BMERBREITEIHAKY » R
MEFBRERBRMNBERRBELED -



Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating experience
possessed by the existing management of the Shanghai Operations,
the additional capital injection made by the Group and the management
and operating skills provided by our Group, the Shanghai Operations is
expanding as expected. The Shanghai Operations has secured several
new services contracts and achieved operating profit during the year, the
Shanghai Operations will implement the same quality control and training
program as the same in Hong Kong. It is expected that the quality of
service provided by the Shanghai Operations will further be improved.
The management of the Shanghai Operations has been refining its
marketing strategies in order to attract more new customers to utilize our
cleaning services in Shanghai, PRC. The Shanghai Operations is believed
to be another major source of income and profit of the Group in the
coming financial years.

Money Lending Business

The global operating and economic environment is expected to be
challenging and unstable due to the fierce international trading disputes as
well as the downward pressure on the global economic growth. In view
of the uncertain economic outlook, the Group will pursue opportunities
and growth in a cautious manner with a high standard of risk and credit
management which ensures that the existing loans portfolio and new
loans granted by the Group are carefully assessed and controlled in
accordance with the Group’s stringent credit policies.

FINANCIAL REVIEW
Revenue

For the year ended 30 June 2019, the Group reported a total revenue
of approximately HK$316.1 million (2018: approximately HK$319.9
million), representing an decrease of approximately 1.2% mainly due
to net effect of () decrease in the revenue from the environmental and
cleaning services business in Hong Kong by approximately HK$11.3
million to approximately HK$261.6 million for the year ended 30 June
2019 (2018: approximately HK$272.9 million) as a result of expiry of
several services contracts for commercial complexes in Hong Kong at
early beginning of the year; (i) additional contribution of the revenue of
approximately HK$4.7 million (2019: approximately HK$30.8 million;
2018: approximately HK$26.1 million) from the Shanghai Operations as
several new service contracts were awarded during the year; and (i)
contribution of the additional interest income of approximately HK$5.1
million (2019: approximately HK$23.7 million; 2018: approximately
HK$18.6 million) from the money lending business as the increase in the
average loan balance granted to the customers by the Group during the
year.
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Selling and Marketing Expenses, Administrative Expenses
and Other Losses

The Group’s selling and marketing expenses, administrative expenses
and other losses decreased by approximately HK$18.7 million to
approximately HK$26.4 million (2018: approximately HK$45.1 million) for
the year ended 30 June 2019. The decrease was mainly due to the net
effect of the below expenses and losses for the year:

(i)  decrease in the selling and marketing expenses and administrative
expenses, including but not limited to staff costs, rental expenses,
advertising and promotion expenses, travelling expenses and
general office expenses of the Group’s headquarters and
environmental and cleaning services in Hong Kong, as a result of
the implementation of the tight costs control procedures in 2019;

(i)  additional general selling and marketing expenses and administrative
expenses incurred by the Shanghai Operations and the money
lending business of which the businesses and operations were
further expanded during the year;

(i) additional administrative, operating and development expenses
of approximately HK$10.3 million incurred during the year ended
30 June 2018 for the development of the businesses of provision
of financial regulated activities under the Securities and Futures
Ordinance and provision of forex brokerage service in New Zealand
which was ceased in December 2017; and

(iv) additional administrative and operating expenses and loss on
disposals with an aggregate amount of approximately HK$6.8
million incurred for the year ended 30 June 2018 for the Shenzhen
Operations which was ceased during the year ended 30 June 2018.

Finance Costs

The finance costs of the Group for the year ended 30 June 2019
decrease by approximately HK$4.9 million to approximately HK$1.9
million (2018: approximately HK$6.8 million) was mainly due to the
decrease in the interest expense of approximately HK$4.8 million on the
convertible bonds which were issued in August 2017 and redeemed in
August 2018.
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DISCLOSURE OF ADVANCE TO ENTITIES UNDER

RULE 17.22 OF THE GEM LISTING RULES

Included in the Group’s loans receivables of approximately
HK$122,480,000 as at 30 June 2019 is a loan with aggregate amount of
approximately HK$29,000,000 granted to the below independent third
party under the ordinary course of the Group’s money lending services
which exceeds 8% of the assets ratio as defined under rule 19.07(1) of

the GEM Listing Rules as at 30 June 2019.

The details of such loan are disclosed under rule 17.22 of the GEM
Listing Rules as below:

Outstanding
Loan principal amount

RIBEGEM EmRAIZE17.22(% KT M@
BEREX
REER-_ZT—AFNA=Z+HNERERD
122,480,000 TRIER ZE—NLF A=+
BEFASBERERSE —MBRPUTEILE
= BEGEM AR RSB 19.07 (1) IKFT A E R
B L R 8% MY 48 & BH 4929,000,00078 TTHY B

o
N

AREERNFBREGEM ETRAIFE17 22
BEMT

Date of Name of amount oftheloanasat  Interestrate
announcements the borrower granted 30June2019  perannum  Guarantees Repayment terms
R=B-nE
AAZTA
RUER  ERMAEE
AERE BRAZE/ 1 i 588 FHE R BHER
HK$ 000 HKS'000
TEn TEL
8 November 2017, Asian Champion Indlustrial 30,000 29,000 22%  Personal quarantees executed by the  The Borrower shall pay interest
8 November 2018 and Limited below independent third parties: accrued on the loan on a monthly
31 May 2019 basis and shall repay the total
- Mr.Liao Libo, who owns outstanding principal amount
40% equity interest of Asian of the Loan together with any
Champion Industrial Limited; and - outstanaing interest accrued
thereon on 7 November 2022
- Mr.Cheung Wing Chuen, who
owns 60% equity interest of
Asian Champion Indlustrial
Limited.
Corporate quarantes exectted by
AR TR BEARAT, whichis
owned as 10 80% by Mr. Liao Libo
BHE-ANR REEEARAT 30,000 29,000 2%  BATBUECARINEARR:  EXAESARNERNEHH
ZE-\ET-ANAR BRERN-Z--E+-A+A
ZZ-N\ERA=T-R - BERTERARLATANRE EESINRERFLLEER
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Capital Structure and Fund Raising Activities

The shares of the Company are listed on the GEM of the Stock
Exchange. The Company’s share capital comprises only ordinary shares.

Rights Issue

On 11 April 2018, the Company announced its proposal to raise not less
than HK$48.6 million before expenses by way of a rights issue by issuing
270,000,000 rights shares on the basis of one rights share for every
one shares held by the qualifying shareholders at a subscription price of
HK$0.18 per rights share (the “Rights Issue”). 173,024,800 rights shares
are underwritten by Lamtex Securities Limited and Mr. Yu Shaoheng (“Mr.
Yu”), the controlling shareholder of the Company under the GEM Listing
Rules, the chief executive officer of the Company and the executive
director of the Company, pursuant to the underwriting agreement dated
11 April 2018 (the “Underwriting Agreement”) entered into between the
Company with each of Lamtex Securities Limited and Mr. Yu subject to
the terms and conditions set out in the Underwriting Agreement.

The Rights Issue was completed on 9 July 2018. The Rights Issue raised
approximately HK$46.7 million after deduction of expenses by issuing
270,000,000 rights shares.

The Company intends to apply the net proceeds from the Rights Issue
as to (i) approximately HK$37,700,000 will be utilized for the Group’s
existing businesses, in particular the money lending business; and (ii)
approximately HK$9,400,000 will be utilized for potential investment
opportunities as and when identified by the Group and/or for general
working capital of the Group.

Details and results of the Rights Issue are set out in the announcements
of the Company dated 11 April 2018 and 5 July 2018, the circular of the
Company dated 11 May 2018, the resolution set out in the notice of the
extraordinary general meeting dated 11 May 2018 and the prospectus of
the Company dated 12 June 2018.
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CONVERTIBLE BONDS

Pursuant to the subscription agreement and the supplemental extension
letter dated 15 June 2017 and 16 August 2017 respectively, Wui
Wo Enterprise Limited (the “Subscriber”) has conditionally agreed to
subscribe for and the Company has conditionally agreed to issue the
zero coupon convertible bonds in the principal amount of HK$50 million
(the “Convertible Bonds”), which entitle the Subscriber to convert the
Convertible Bonds into a maximum of 128,205,128 conversion shares
at the conversion price of HK$0.39 per conversion share (as adjusted
by the share consolidation completed on 26 July 2017 and the Rights
Issue completed on 9 July 2018) during 1 year commencing from the
date of the completion of the subscription of the Convertible Bonds (the
“Subscription”). The principal amount of the Convertible Bonds of HK$50
million payable by the Subscriber is satisfied by cash. The Subscription
was approved by the shareholders of the Company at the extraordinary
general meeting of the Company held on 26 July 2017 and completion
of the Subscription took place on 21 August 2017 (the “Issue Date”) with
the net proceeds of approximately HK$49.2 million received.

The Company intends to apply the net proceeds from the Convertible
Bonds as to (i) as to approximately HK$5.0 million for the set up costs
of the group companies engaging in the margin securities and forex
brokerage business; (i) as to approximately HK$11.0 million the deposits
(the “Deposits”) to be maintained in the prime broker accounts to carry
out the margin securities and forex brokerage businesses; (iii) as to
approximately HK$25 million for the Deposits to finance a loan facility as
disclosed in the Company’s announcement dated 8 November 2017;
(iv) as to approximately HK$4.0 million for the development of the online
trading platform for the margin securities and forex brokerage business;
and (v) as to approximately HK$4.0 million for the general working
capital of the Company, including but not limited to the remuneration of
the management and the operating expenses of the group companies
engaging in the margin securities and forex brokerage business.

The net proceeds from the issuance of the convertible bonds on the Issue
Date of HK$49.2 million had been split into the liability component and
the equity component. As at the Issue Date, the fair value of the liability
component is approximately HK$43.1 million and the equity component is
approximately HK$6.1 million, net of the transaction cost of approximately
HK$0.8 million being allocated proportionally to the liability component
and the equity component. The fair value of the liability component
was calculated using market interest rates for similar non-convertible
bonds by an independent firm of professionally qualified valuer, Norton
Appraisals Holdings Limited. The liability component is subsequently
stated at amortised cost at the effective interest rate of 14.2% per annum
until extinguished on conversion or maturity of the Convertible Bonds.
The residual amount is assigned as the equity component and included
in the shareholders’ equity heading “Convertible bonds equity reserve”.
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No Convertible Bonds had been converted as at 30 June 2018 and up to
20 August 2018, being the maturity date of the Convertible Bonds.

The Company fully redeemed the Convertible Bonds on 20 August 2018.

Liquidity and Financial Resources

During the year ended 30 June 2019, the Group had financed its
operations and capital requirements through operating cash flows and
net proceeds from equity financings.

As at 30 June 2019, the Group had cash and cash equivalents of
approximately HK$53.8 million (2018: approximately HK$117.5 million),
representing a decrease of 54.2% from the year ended 30 June 2018.
The decrease is mainly due to the net effect of (i) redemption of the
Convertible Bonds by the Company on 20 August 2018; (i) refund of the
cash received in advance for excess subscription application of the Right
Issues which was completed on 9 July 2018; (jii) additional loans granted
to the customers under the Group’s money lending business; and (iv) net
cash inflows from the Group’s operating activities.

As at 30 June 2019, the Group’s total current assets and current liabilities
were approximately HK$247.7 million (2018: HK$310.3 million) and
HK$53.6 million (2018: HK$159.0 million) respectively, while the current
ratio was approximately 4.62 times (2018: approximately 1.95 times)
which remains healthy.

As at 30 June 2019, the total debt of the Group were approximately
HK$9.7 million (2018: approximately HK$59.1 million) which include
obligations under finance leases of approximately HK$0.05 million (2018:
approximately HK$0.6 million), unlisted corporate bond of approximately
HK$9.7 million (2018: approximately HK$9.6 million) and the convertible
bonds of approximately HK$Nil (2018: approximately HK$48.9 million).
The gearing ratio of the Group (calculated by dividing total debt by total
equity) as at 30 June 2019 was approximately 4.5%, as compared to
39.3% as at 30 June 2018. The significant decrease was mainly due
to the redemption of the Convertible Bonds of approximately HK$48.9
million in August 2018 and repayment of the outstanding obligations
under finance leases during the year.

The Board is of the opinion that the Group is in a strong and healthy

financial position and has sufficient resources to support its operations
and meet its foreseeable capital expenditures and expansions.
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Foreign Exchange Exposure

During the year, major portion of the Group’s operations are located
mainly in Hong Kong with most of the Group’s transactions, assets and
liabilities are denominated in Hong Kong Dollars. The Group is exposed
to foreign currency risk due to the exchange rate fluctuation of RMB
against HK$ arising from the our environmental and cleaning services
business in the PRC, especially from the Shanghai Operations. The
results of our operations in the PRC are translated from RMB into HK$
at the exchange rates approximating the rates ruling at the dates of the
transactions while their financial items are translated from RMB into HK$
at the closing rate ruling at the end of the reporting period, the resulted
exchange differences are recognised as other comprehensive income
and accumulated separately in equity in the translation reserve of the
Company and will be reclassified to profit or loss until the disposal of
interests in such operations. Fluctuation of RMB against HK$ is moderate
to the Group during the year. The Group will review and monitor its
currency exposure from time to time, and when appropriate hedge its
currency risk.

Information on Employees

The Group had 1,077 employees (2018: 1,233) as at the end of the Year.
The Group’s remuneration practices are in line with the prevailing market
practice and are determined on the basis of performance, qualification
and experience of individual employee. The Group recognises the
importance of a good relationship with the employees by providing
competitive remuneration package to the employees including salaries,
allowances, insurance, discretionary bonus, and training for human
resources upskilling. Total staff costs and related expenses (including
Directors’ remuneration) for the year ended 30 June 2019 decreased by
approximately 9% over that for the same period in previous year. The
increased was mainly due to the reduction in the average number of staff
of the environmental and cleaning business in Hong Kong after expiry of
several service contracts during the year.

Significant Investments Held

There were no significant investments held by the Group as at 30 June
2019 and 30 June 2018.
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Future Plans for Material Investments or Capital Assets

PPS Success Limited, an indirectly wholly-owned subsidiary of the
Company, (the “Purchaser”) and Great Maker Limited, an independent
third party, (the “Vendor”) entered into the provisional agreement and
the formal sale and purchase agreement on 24 May 2019 and 31 May
2019 respectively, pursuant to which the Purchaser agreed to purchase
and the Vendor agreed to sell the Office A, 12th Floor, Tower A, Capital
Tower, No. 38 Wai Yip Street, Kowloon, Hong Kong (the “Property”)
at a consideration of approximately HK$57.2 million (the “Property
Acquisition”) which would be financed by a combination of (i) the internal
resources of the Group and (i) a bank mortgage financing.

The Group is going to move its head office and the principal place of the
Group’s businesses in Hong Kong after the completion of the interior
renovation of the Property. The Property Acquisition is considered by
the Directors to be beneficial to the Group as it is expected to (i) provide
more spacious area of self-owned office to cater for the Group’s future
development and (i) provide capital appreciation potential to the Group.

The Property Acquisition was completed on 22 July 2019. Details of the
Property Acquisition are set out in the announcements of the Company
dated 24 May 2019 and 30 July 2019 and the circular of the Company
dated 17 June 2019.

Capital expenditure and Capital Commitment

For the year ended 30 June 2019, our capital expenditures mainly
included additions in motor vehicles and plant and equipment amount
to approximately HK$1.7 million (2018: approximately HK$4.5 million).
These capital expenditures were funded by funds generated from our
operating activities.

As at 30 June 2019, the capital commitment of the Group amounted to
approximately HK$45.8 million for the Property Acquisition which would
be financed by a combination of (i) the internal resources of the Group
and (i) a bank mortgage financing.
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Use of proceeds Fri8RE A%

(i) Convertible Bonds (i) FTHREESF
As at 30 June 2019, all of the net proceeds of HK$49 million from RZE-NENA=+H REEEEAN
the Subscription (the “Subscription Net Proceeds”) had been utilised 15 FXTE 7F 58 49,000,000 7T ([ REBE=1E
and applied for those as set out below: FISsIBFREDE TR - EABHEIIN
T

Utilized

Subscription Net

Original Revised allocation Proceeds as at

allocation (Note) 30 June 2019

R-B-hF

~AZTH

HEBRABER

FESE BAEET A E (M) FEREFR

HK$ million HK$ million HK$ million

BEAT BEAT BEAT

Use of the Subscription Net Proceeds
RESEREREFENAR

set up costs of the group companies engaging in the margin

securities and forex brokerage business 5.0 - 5.0
i RERBEEFRINELLEBNHEERAMRIAAE
i.  deposits to be maintained in the prime broker accounts to carry

out the margin securities and forex brokerage businesses 11.0 (11.0) -
i ERERLEPHEN  LETRESEFRINELLER

iii. — Finance a loan facility as disclosed in the Company’s

announcement dated 8 November 2017 25.0 - 25.0
i. AENEEWARRBHAZT—tF+—AN\BHALHE
iv.  development of the online trading platform for the margin

securities and forex brokerage business 40 (1.0) 3.0

v. ERRBCEBFIINELLEXBHBLZHTA
v.  general working capital of the Company, including but not limited

to the remuneration of the management and the operating

expenses of the group companies engaging in the margin

securities and forex brokerage business 4.0 (1.7) 2.3
v. ARRE-REEED BRETMRAEFRECEFRINES

REBNHEEARANERRHWRELERT
vi.  Redemption of the Convertible Bonds on 20 August 2018 - 13.7 13.7
vio  RZE-N\ENAZTRERTHRERES

49.0 - 49.0
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(i)

Note:

As disclosed in the Company’s announcement dated 5 June 2017, the
Group started to develop the businesses of provision of financial regulated
activities under the Securities and Futures Ordinance in Hong Kong
and provision of forex brokerage services in New Zealand which were
mainly financed by HK$24 million out of the Net Proceeds. However, the
development of such businesses was ceased in December 2017 due to the
unsatisfactory development progress, in particular the difficulties encountered
on obtaining the relevant licences and/or approvals. On 20 August 2018,
being the maturity date of the Convertible Bonds, the Board resolved to fully
redeem the Convertible Bonds and allocate all unutilized Subscription Net
Proceeds of HK$13.7 million for redemption of the Convertible Bonds.

The Board (including the independent non-executive Directors) considers
that the above change in the use of the Subscription Net Proceeds will
facilitate more efficient use of the financial resources of the Company,

PAE

BMARBHABMR-_ZE—LFARRZAE
G ARERBERBEEEES AT
GPIRE SRS R EE S MR HIMNE
BAIRIGE TS - W E BIARS FORFRRT &)
24,000,000 TLHEEAT = 2ATM - RS FEFH
BRESTHEAR  LHRDRGERBRRLE
FHERFFTBRWRE  HER -2 —tF
ToARUEBERZEED - R-T—\FN\A
“HHBIRRESSIHA) EEEHRE
BHE@ABRRES  TEEBCRSRNRESE
TE P15 3038 §8113,700,00078 7T 7 AL = f& [0l A]
BRUES -

EE9(BEBIFMTES)RA  REEA
FRAS FRIEF AR Y Ll R ik S8 B R 8 52 B 08
RARBHBERIINEASENEERELL

strengthen the debt-to-equity ratio of the Group and is in the interests of the T FEARR R AR LT o
Company and its Shareholders as a whole.
Rights Issue (i) 7R
As at 30 June 2019, the net proceeds of HK$46.7 million from the RZE—NEXA=+H  HEHMERE
Rights Issue (the “Rights Issue Net Proceeds”) had been utilised and JF §846,700,000 % 7T ([ #t IR P15 K18 %
applied for those as set out below. BOETER  HAZHIWT -
Utilized
Rights Issue Net
Original Proceeds as at
allocation 30 June 2019
RZZ-nfF
~A=TH
NEB AR
REAE FEREFE
HK$ million HK$ million
BEET BEAT
Use of the Rights Issue Net Proceeds
HBFASFERENRE
utilization for the Group’s existing businesses, in particular the money lending
business 37.0 37.0
i RERKERAEB(LHRMEEH)
i, general working capital of the Group 9.4 94
i rEE-REEES
46.7 46.7
Charges on the Group’s Assets AEBENEEER

As at 30 June 2019, the Group had obligations under finance leases of
approximately HK$0.05 million (2018: approximately HK$0.6 million),
of which approximately HK$0.05 million (2018: approximately HK$0.3
million) was repayable within one year. Such obligations under finance
leases were secured by the relevant motor vehicles.
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As at 30 June 2019, the Group had bank deposits of approximately

(a)

)3,/\7

—NEXA=1TH" $’El4ﬁ?fﬁﬁ

HK$14.9 million (2018: approximately HK$13.0 million) pledged to banks 7% X #J 14,900,000 T ( Z T — N\ & : 4
as security for due performance under environmental service contracts 13,000,000 7t ) # 48 ¥ R 1T - T”EI%KF%ET:J
and banking facilities granted to the Group. BRIERBAE AR TAREBRITEEAER -
CONTINGENT LIABILITIES FREE
Performance bond (a) BHRE
As at As at
30 June 30 June
2019 2018
R=ZB—-NE RZZE—N\F
~A=TH ~A=+H
HK$’000 HK$’000
FET FAT
Guarantees on performance bonds in BIREARTE & LB AVIRFE
respect of environmental service contracts BIHER 14,810 12,916

(b)

The Group had bankers’ guarantees on performance bonds issued
for due performance under several environmental service contracts.

As at 30 June 2019, restricted bank deposits of approximately
HK$14.9 million (2018: approximately HK$13.0 million) were
pledged to banks as security for (i) bank facilities of approximately
HK$14.8 million (2018: HK$12.9 million) granted to the Group; and (i)
bankers’ guarantees on performance bonds issued.

The effective period of performance bond is based on the service
period and the contract terms as specified in these environmental
service contracts. The performance bonds may be claimed by
customers if services rendered by the Group fail to meet the
standards as specified in these environmental service contracts.

Litigations - Employees personal injuries

During the year, the Group may from time to time be involved in
litigations concerning personal injuries by its employees or third
party claimants. In the opinion of the Directors, the Group had no
any significant contingent liabilities arising from these litigations as all
potential claims made by these employees and third party claimants
are accounted for in the consolidated financial statements and
covered by insurance protection.

Acquisitions and Disposals of Subsidiaries

There were no significant acquisitions and disposals of subsidiaries made
by the Group during the year ended 30 June 2019.
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CORPORATE GOVERNANCE PRACTICES

The Company has applied the principles and code provisions in the
Corporate Governance Code and Corporate Governance Report (the
“Code”) as set out in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with the Code for
the year ended 30 June 2019 and up to the date of this announcement,
except for the deviations of the following Codes.

()  Under the Code provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. During the year under review and up to the
date of this announcement, the chairman of the Board and the chief
executive officer of the Company is performed by the executive
Director, Mr. Yu Shaoheng. The Company considered that under
the supervision of its Board and its independent non-executive
Directors, a balancing mechanism existed so that the interests
of the Shareholders were adequately and fairly represented. The
Company considered that there was no imminent need to change
the arrangement.

(i)  The Code provision A.4.1 stipulates that all non-executive Directors
should be appointed for a specific term, subject to re-election.
Currently, all non-executive Directors, including the independent
non-executive Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and re-election
of directors in the articles of association of the Company. Since their
appointment will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those set out in the Code.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) currently
comprises three independent non-executive Directors, namely Mr.
Kwong Tsz Ching, Jack (Chairman), Mr. Wong Hiu Fung and Mr. Meng
Enhai. The Audit Committee of the Board and the management of
the Company have reviewed the accounting principles and practices
adopted by our Group and the financial statements for the year ended 30
June 2019. The Audit Committee is of the opinion that the consolidated
financial statements of the Group for the year ended 30 June 2019
comply with applicable accounting standards, the GEM Listing Rules and
that adequate disclosure have been made.
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REVIEW OF PRELIMINARY ANNOUNCEMENT

The figures in respect of the preliminary announcement of the Group’s
result for the year ended 30 June 2019 have been agreed by the Group’s
auditors, Baker Tilly Hong Kong Limited (“Baker Tilly”), to the amounts
set out in the Group’s audited consolidated financial statements for the
year ended 30 June 2019. The work performed by Baker Tilly in this
respect did not constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards on Review
Engagements, or Hong Kong Standards on Assurance Engagements
issued by the Hong Kong Institute of Certified Public Accountants and
consequently no assurance has been expressed by Baker Tilly Hong
Kong Limited on the preliminary announcement.

By Order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chairman, Chief Executive Officer and Executive Director

HKSAR, 24 September 2019

As at the date of this announcement, the board of directors (the
“Directors”) of the Company comprises two executive Directors, Mr. Yu
Shaoheng and Mr. Lai Tin Ming and three independent non-executive
Directors, Mr. Kwong Tsz Ching, Jack, Mr. Wong Hiu Fong and Mr.
Meng Enhai.
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