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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on
the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from, or in reliance upon, the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors”) of Shenzhen Neptunus
Interlong Bio-technique Company Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this report

misleading.
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QUARTERLY RESULTS (UNAUDITED)

The board of Directors (the “Board”) of the Company is pleased to present

ZE A CREER)

ARRlZEE g ([E5E ) MAZRIARR REN
the unaudited condensed consolidated financial statements of the Company BATl(sEIAER DHEE-_E—NEALA=1
and its subsidiaries (collectively the “Group”) for the nine months ended BitAEA (HREHR ) 2 REBXEBEEA

30 September 2019 (the “Reporting Period”), together with the unaudited BiEmRER —T— \FRHZ REBZLBRE
comparative figures for the corresponding period of 2018. F o

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED)

HRFREERREMEZEHKRER (REEZ)

For the three months and nine months ended 30 September 2019

B2 —F—NFNA=+HIL=EARAEA

For the three months For the nine months

2

ended 30 September ended 30 September
BEAAZTHLE=MEA BENAZTHLENEAR

2019 2018 2019 2018

—E-NF —E-N\F —E-NE —E-N\F

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RBER) (REEER) (REER) (REE=)

Note RMB’000 RMB'000 RMB'000 RMB'000

Bisx ARBT T ARBTT AR¥TT ARBTT

Revenue WA 4 288,177 219,744 763,892 625,361
Cost of sales SHERA (110,843) (83,691) (296,031) (260,188)
Gross profit ES | 177,334 136,053 467,861 365,173
Other revenue HplA 2,658 3,321 6,943 9,429
Other net income NS 673 30 2,507 3,324
Selling and distribution expenses  #5% k9 #HE< (129,011) (94,049) (347,353) (266,993)
Administrative expenses THRY (15,018) (14,812) (44,922) (39,257)
Other operating expenses HpiRepY (10,592) (10,956) (30,829) (29,117)
Profit from operations KEER 26,044 19,587 54,207 42,559
Finance costs BT AR ZR 5 (385) (648) (1,041) (1,308)

SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED THIRD QUARTERLY REPORT 2019



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (UNAUDITED)
ARG eRE RAMEBEWER R

For the three months and nine months ended 30 September 2019

BZ2—FE—NFNA=1THIL=1EHRAEA

E%)

For the three months

For the nine months

ended 30 September ended 30 September
BENAZTRLZM@A BEAA=THLAER
2019 2018 2019 2018
“Z-hE —E-N\F “E-hE “E-N\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RigER) (REER) (RiEER)
Note RMB'000 RMB'000 RMB'000 RMB'000
BiaE ARET T ARETFT AR®T ARETT
Profit before taxation BRBLATR R 5 25,659 18,939 53,166 41,251
Income tax expenses FEHRR 6 (6,526) (4,879) (12,653) (9,479)
Profit and total comprehensive HRENK
income for the period ZHNEEE 19,133 14,060 40,513 31,772
Profit and total comprehensive U T &EER
income for the period BRREFAR
attributable to: ZEHNGHE
Owners of the Company AREEEA 17,674 12,970 36,226 28,111
Non-controlling interests FER S 1,459 1,090 4,287 3,661
19,133 14,060 40,513 31,772
Earnings per share for profit BREADAETA
attributable to the owners R
of the Company during SREF
the period
Basic and diluted EAREE 8 RMB1.05 cents RMB0.77 cents  RMB2.16 cents RMB1.68 cents
AR#1.059 ARE0775 AR#2.162 AR™1.685
FY BT RSELENBEMROBERAR 2019FF=FEWmE



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
ERFEEREEBR (REFR)

For the nine months ended 30 September 2019
BE_F—NFNA=1HINEA

Attributable to owners of the Company

ARAEEAER
Statutory Non-
Share Share Capital Reserve  Retained controlling
Capital ~ Premium Reserve Fund ~ Earnings  Subtotal Interests Total
Ba  BRHEE  ERRE  iENRE RERA N FERER 4Ri
RMB'OO0  RMB'000  RMB'000  RMB'OO  RMB'OO0  RMB'000  RMB000  RMB'000
ARETR  ARSTR  ARETR  ARBTR  ARBTR  ARETR  ARETR  ARETR
At 1 January 2018 (Audited) RZE-)\§-R-RB(EEH) 167,800 554844 (183,494) 48,619 67,080 649,849 99,919 749,768
Change in equity for 2018 “3-)\FERRE
Profit and total comprehensive Eiyayilealiesrat
income for the period - - - - 28,111 28,111 3,661 317
Dividend paid from subsidiary HELERATHERERRE
to non-controlling interests - - - - - - (2,000) (2,000)
At 30 September 2018 (Unaudited) ~ R=Z-\EAR=1A(REEHK) 167,800 554844 (183,494) 48,619 95,191 677,960 101,580 779,540

Ast 1 January 2019 (Audited)

Adjustment from the adoption of
HKFRS 16 (Note 3 (a))

Adjustment balance at 1 January 2019

R-E-NF-A-A(EEH)

FABENBASERNS 165
ZAB (it 3()

REF-NE-A-BZEERRE

Change in equity for 2019 “2-N5EESE

Profit and total comprehensive BnatiReEbaLE
income for the period

Dividend paid from subsidiary HEARR [ TEERERRE

to non-controlling interests

At 30 September 2019 (Unaudited)

™ »

RZZ-NENAZTH (REER)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
For the nine months ended 30 September 2019

CORPORATE INFORMATION

The Company is a joint stock limited company registered in the People’s
Republic of China (the “PRC"). The registered office of the Company
is located at Suite 2103, 21st Floor, Neptunus Yinhe Technology
Mansion, 1 Keji Middle 3rd Road, Yuehai Sub-district, Nanshan District,
Shenzhen, Guangdong Province, the PRC.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The wunaudited condensed consolidated financial statements for
the nine months ended 30 September 2019 have been prepared in
accordance with the applicable disclosure provision of the GEM Listing
Rules on the Stock Exchange, including compliance with Hong Kong
Accounting Standard (“HKAS”) 34, “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA").

The preparation of the unaudited condensed consolidated financial
statements in conformity with HKAS 34 requires the management
to make judgements, estimates and assumptions that affect the
application of policies and the reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results
may differ from these estimates.

The unaudited condensed consolidated financial statements of the
Reporting Period have been prepared in accordance with the same
accounting policies adopted in the annual consolidated financial
statements for the year ended 31 December 2018, except for the
adoption of new or amended HKFRSs and the impacts on the
unaudited condensed consolidated financial statements of the
Reporting Period are disclosed in note 3. The unaudited condensed
consolidated financial statements of the Reporting Period do not
include all the information and disclosures required for annual
consolidated financial statements, and should be read in conjunction
with the annual consolidated financial statements of the Group for the
year ended 31 December 2018.
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BASIS OF PREPARATION AND ACCOUNTING POLICIES
(CONTINUED)

This unaudited condensed consolidated financial statements for the
period ended 30 September 2019 comprises the Company and its
subsidiaries.

The measurement basis used in the preparation of these unaudited
condensed consolidated financial statements is the historical cost basis.
These unaudited condensed consolidated financial statements are
presented in Renminbi (“RMB"), which is also the functional currency
of the Company and all amounts are rounded to the nearest thousand
except where otherwise indicated.

The condensed consolidated financial statements are unaudited.

ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN
ACCOUNTING POLICIES

(@) New and amended HKFRSs adopted as at 1 January 2019

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group. Among these, HKFRS 16
“Leases” (“HKFRS 16") is relevant to the Group’s financial
statements.

Except for HKFRS 16, none of the developments have had a
material effect on how the Group's results and financial position
for the current or prior periods have been prepared or presented
in this unaudited condensed consolidated financial statements
of the Reporting Period. The Group has not applied any new
standard or interpretation that is not yet effective for the current
accounting period.

RAEER SR (&)
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(a) RZEB-NF-A-BRAZHITR
RIETEBUBHREER
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. RAFITRLCEIEAMBRELEARS
ACCOUNTING POLICIES (CONTINUED) HERESE (&)

(a) New and amended HKFRSs adopted as at 1 January 2019 () R=ZE—hF—B—BEHZHITR

(Continued)

HKFRS 16 “Leases”

HKFRS 16 replaces HKAS 17 ‘Leases’ along with three
interpretations (HK(IFRIC)-Int 4 “Determining whether an
Arrangement contains a Lease”, HK(SIC) Int-15 “Operating
Leases-Incentives” and HK(SIC) Int-27 “Evaluating the Substance
of Transactions Involving the Legal Form of a Lease”). HKFRS 16
has been applied using the modified retrospective approach, with
the cumulative effect of adopting HKFRS 16 being recognised
in equity as an adjustment to the opening balance of retained
earnings for the current period. Prior periods have not been
restated.

For contracts in place at the date of initial application, the Group
has elected to apply the definition of a lease from HKAS 17 and
HK(IFRIC)-Int 4 and has not applied HKFRS 16 to arrangements
that were previously not identified as lease under HKAS 17 and
HK(FRIC)-Int 4. The Group has already recognised the prepaid
lease payments for leasehold land where the Group is a lessee.
The application of HKFRS 16 does not have an impact on these
assets except for the whole balance is now presented as “Prepaid
lease payments” under non-current assets.

The Group has elected not to include in initial direct costs when
measuring the right-of-use asset for operating leases in existence
at the date of initial application of HKFRS 16, being 1 January
2019. At this date, the Group has also elected to measure the
right-of-use assets at an amount equal to the lease liability
adjusted for any accrued lease payments that existed at the date
of transition.

Instead of performing an impairment review on the right-of-
use assets at the date of initial application, the Group has relied
on its historic assessment as to whether leases were onerous
immediately before the date of initial application of HKFRS 16.

RIERTEBMBIREER ()

EEMBREERFE 1655 [HE]

B BHREEANE 16RMAETES
ARV [EE | AR =TARE
(B2 (ERMBEHREREEZES) 2
BEAF [ BEERHEER2HE]
BAE(RR2EZES)RES 15K
[R2HE-RB I NEE(FRREZ
BE)RER 27 WA RBEEEZ
BARZNEEL]) - BRMBREE
AIF 16 —HEMKEERTEWE &
BBV REEANF 16RO RAF
BRINES AR - (ERE R HRER
BENOEOGEHRAE - BESEYL
REEED -

R EABMERTINEHME -
AEBECDEERBABSFERNSE
17TRERBE(BRMERERELZR
) -REFIFNHETERAKRE
REBVBRELEANE 16 RAMNE
A RRIBEFAEHEUNF 17T HREE
B(ERYBHREREZES) 2B
FARERRMEENLY - AEEE5L
MEL i (REREER/FABEAN) BER
NHAERE - BRABEM B RS ER
FIHURFTEELEBZE RN
ERBEET 248 [BANEERE]
Y 2 HREREERR S ©

AEECEENVRERETEVBR
SEANFEI6KER (AT —NF—
A—R)FAERAEREMEENEME
BER  TeIAVIREERA - R
B AEETRDEERESENERR
AHFENTAEAHERENSER
AHEFEREERE -

TERRia e B S e R E T T
BEBRENEN  AEBEEEAHHE
EENERVRERE BN B RELER
£ 1655 E AR ARIERBERY -

RYIHBERBEEYEMBROBRAE 2019FF=FERE



3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. ERAFITREEITIEBMEREEARS
ACCOUNTING POLICIES (CONTINUED) SRR (|)
(a) New and amended HKFRSs adopted as at 1 January 2019 @) R-E—NE—A—BEHKZFTR

(Continued)

HKFRS 16 “Leases” (Continued)

On transition, for leases previously accounted for as operating
leases with a remaining lease term of less than 12 months and
for leases of low-value assets, the Group has applied the optional
exemptions to not recognise right-of-use assets but to account
for the lease expenses on a straight-line basis over the remaining
lease term.

On transition to HKFRS 16, the weighted average incremental
borrowing rate applied to lease liabilities recognised under HKFRS
16 was 4.35%.

The Group has benefited from the use of hindsight for
determining lease term when considering options to extend and
terminate leases.

The following is a reconciliation of total operating lease
commitments at 31 December 2018 to the lease liabilities
recognised at 1 January 2019:

RIEFTERMBREER (H)
EEMBREENE 165K HE I(H)

RBER  RENARACEHER
SN R 12 @ B S Mgt
EREELEEMmM:S  ANEECERE
BURCTHIAEAELEE  BERE
BERBTHEABHERI AR -

RNBEEEAWHHEEERE 165
o RIBEBM B HmEERIE 165K
ROBEBBERBNINEFIIEER
BE%XRB4.35% °

REEERBLERIKLIFHER - A&
B a5 0 i e A B R SR AR AR o

UTRR-_ZE-NF+ZA=+—H
MREEHERAERR _T—hF—
A—B#IANEEREYE

RMB’000
AREETTT
Total operating lease commitments disclosed at RZZE—N\F+ZA=1T—HBHEEDH

31 December 2018 RS R 6.434
Less: PRC Value-Added Tax W FRESE (298)
Recognition exemptions: TR R -

— Leases with remaining lease term of less than 12 months ~ —# LR 12 BNEE (192)
Operating leases liabilities before discounting RAGRAIAEEHEAE 5,944
Discounting using incremental borrowing rate as RZEBE-—NF—A—RERAEE

at 1 January 2019 BERAE (470)
Total lease liabilities recognised under HKFRS 16 at RZZE—NF—A—BREFBNB

1 January 2019 WMEEAE 16N ERNERERE 5474
Classified as: DR

— Current lease liabilities —mEHER 1% 1,447

— Non-current lease liabilities —EREHEAE 4,027

5,474
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN B8
ACCOUNTING POLICIES (CONTINUED)

(@) New and amended HKFRSs adopted as at 1 January 2019
(Continued)

HKFRS 16 “Leases” (Continued)
The following table summarises the impact of transition to HKFRS

16 on the Group’s consolidated statement of financial position at
1 January 2019:

RAFAIREBIERMBEREEARS
STREREE ()

(@) R=B-NF-A-HRHZHIR
KBTI B BUHBREER (F)

BRMBREENF 16K HE|(H)
TREAR —F-hF-A—-BAE

B BRRKBEERTBHBER
ERAE16HFTE

RMB’000

AR¥EFT

Increase in right-of-use assets AR A EIE N 4,950
Increase in lease liabilities HEBEEM 5,474
Decrease in retained profits RBEFR AL (524)

FYITEER ﬁiam&mﬁﬁﬁmm %
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

(b)

(o)

Issued but not yet effective HKFRSs

The Group has not applied any new and amended HKFRSs that
have been published by the HKICPA but are not yet effective for
the current accounting period. The Group is in the process of
making an assessment of what the impact of these amendments,
new standards and interpretations is expected to be in the period
of initial application.

The details of the possible impacts on the Group brought by the
issued but not yet effective HKFRSs should be read in conjunction
with the condensed consolidated interim financial statements of
the Group for the six months ended 30 June 2019.

Significant accounting policies

The unaudited condensed consolidated financial statements of
the Reporting Period has been prepared in accordance with the
accounting policies adopted in the Group’s most recent annual
financial statements for the year ended 31 December 2018,
except for the effects of applying HKFRS 16.

The details of new significant accounting policies and the nature
and effect of the changes to previous accounting policies should
be read in conjunction with the condensed consolidated interim
financial statements of the Group for the six months ended 30
June 2019.

RAFAIREEIERMBERESEARS
STBCREE (&)

(b) EBRTEMRERNEBYBREE

(c)

Ll
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4,

REVENUE AND OTHER REVENUE

Revenue arises mainly from manufacturing and selling of medicines and

the sales and distribution of medicines and healthcare products.

WA R B At A
WAKBEERBEEER U RIFERD H
YRR

For the three months

For the nine months

ended 30 September ended 30 September
BEAA=TRHLE=MEA HEAA=THLNEA
2019 2018 2019 2018
—E-NF —E)N\F —E-NEF —E-N\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEZ) (RBER) (REEER)
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AREFT ARBTT ARETT
Revenue A
Manufacturing and selling HERIEEER
of medicines 134,639 113,416 376,894 326,419
Sales and distribution of SHE R R RIRER
medicines and healthcare
products 153,538 106,328 386,998 298,942
288,177 219,744 763,892 625,361

For the nine-month period ended 30 September 2019, the revenue

from sales and distribution of medicines and healthcare products

included the revenue from pharmaceutical sales management

services of approximately RMB4,318,000 (nine-month period ended 30
September 2018: approximately RMB14,336,000).

Y E REEEYRMRO AR E

HE-_Z-hAFNLAZTHLNEALRRE @ #E
EoEERMREREARS T H#RHEEER
WAL ARKEA318,000 T (HE-_Z—N\F
NA=+BIENEAHM : HARY 14,336,000

JL) °
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4. REVENUE AND OTHER REVENUE (CONTINUED) 4,

For the three months

ended 30 September
BENA=THL=ZM/EA
2018
ZZ-)\5F
(Unaudited)
(REEEZ)
RMB'000
AREFT
Other revenue Hetg A
Gain on disposal of property, HEME  BERRE
plant and equipment W -
Interest income from bank RITEHHMBHA
deposits 328
Interest income from principal RABFFHHASHA
protected deposits 738
Government subsidy income BUR# A4
— released from deferred —BEARTRE
revenue 100
— directly recognized in —EEAER
profit or loss 102
Change in fair value of HABRZEMEE
financial assets through NTEEE)
profit or loss 418
Other Hith 1,635
3,321
Other net income Hitpl A 38
Reversal of impairment loss FEW R TR E B 1B
on trade receivables -
Reversal of impairment loss Hip RUGRIEREEE
on other receivables el =
Reversal of write down of o7 & A
inventories -
Net foreign exchange gains B 5 e 5 88 3
Others Hoh 27
30

™ »

SHENZHEN NEP1 UNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

i

WA R H AU A ()

For the nine months
ended 30 September

BENA=TRHILENEA
2018

—E-N\F

(Unaudited)

(RigE%)
RMB'000

AR®TT

2,600

1,511

1,168

119

2,258

1,773

9,429

108
2,428
81
707

3,324
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5. PROFIT BEFORE TAXATION

Profit before taxation is arrived after deducting the following:

5. BRBADEF

BR B BIE A T AN ER AT 208

For the three months
ended 30 September
BEAA=THL=MEA

2018

“E-)N\F

(Unaudited)

(RIEER)

RMB'000

ARETT

(a) Finance costs
Interest on bank loans
and other borrowings
Financial cost on lease
liabilities

Total interest expense on
financial liabilities not at
fair value through profit
or loss

(b) Staff costs (including
directors’ emoluments)

Salaries, wages and other
benefits

Contributions to defined
contribution
retirement plans

(a) AT AA
RITERFE
REAER
HERENPBRA

WIEEBBRBRATE
SISk E R AR
FMERxAR

(b) ETRA (BEES
M)

¥% I8k
HftnigF

TERBHFUR IR T2
IR

648

648

17,230

3,612

20,842

R EE SR E YRR ERA T %%Eéﬁﬁi&

For the nine months
ended 30 September

BEAA=THLAEAR
2018

—E-N\F

(Unaudited)

(REEER)
RMB'000

AR®TTT

1,308

1,308

48,299

10,463

58,762




5. PROFIT BEFORE TAXATION (CONTINUED)

(c) Other Item
Amortisation
— Prepaid lease payments
— charged to unaudited
condensed consolidated
statement of profit or
loss and other
comprehensive income
- Intangible assets (Note)
Depreciation
— property, plant and
equipment
- right-of-use assets
Cost of inventories
Research & development
costs (Note)
Short-term lease expenses:
minimum lease payment
Impairment on
— trade receivables (Note)
— other receivables (Note)
Loss on disposal of property,
plant and equipment (Note)
Write down of inventory (Note)
Auditor’s remuneration
Auditor’s non-audit services
remuneration

i »
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For the three months

ended 30 September

BENA=+HL=MEA
2018
—E-N\F
(Unaudited)
(REEER)
RMB'000
AR®EFT

393

963

3,287

83,363

6,324

1,322

322
390

153

For the nine months
ended 30 September
BEZEhA=THLAER
2018
—ZE-N\F
(Unaudited)

(REEER)
RMB'000

AR®ETTT

1,178
2,939

9,991
255,594_1
18,690
4,184

301
3

329
3,824

291
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PROFIT BEFORE TAXATION (CONTINUED)

Note:

These amounts have been included in “Other operating expenses” in

the unaudited condensed consolidated statement of profit or loss and

other comprehensive income.

INCOME TAX

Income tax in the unaudited condensed consolidated statement of

profit or loss and other comprehensive income represents:

For the three months

5.

BB =R ()
Kret . WEBREFARKERBBEGSER

REMmEEKEGERZ [EMEER%] R
A o

Frig Bt
AREZHAGABRE A EEAKER
WP SHIE -

E\

For the nine months

ended 30 September ended 30 September
BEAA=THL=EA HBEAA=THLNEA
2019 2018 2019 2018
—2-NF “T-)\F —E-nEF TN\
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (CRgsERZ) (REER) (REEEZ)
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARBTT AR®EFT
Current tax BRI
Provision for PRC Enterprise PR EMSHIEE
Income Tax ("EIT") (TEMEHR) 6,667 4,926 12,837 9,674
Deferred tax EEBIE
Origination and reversal of R ETENITE R E R
temporary differences (141) (47) (184) (195)
6,526 4,879 12,653 9,479

Hong Kong Profits Tax has not been provided for as the Group had no

assessable profit to Hong Kong Profits Tax during the Reporting Period
(nine-month period ended 30 September 2018: Nil).

Y E REEEYRMRO AR E
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INCOME TAX (CONTINUED)

Two subsidiaries of the Group established in the PRC were recognised
as high-tech enterprises in Fujian Province. In accordance with the
applicable Enterprise Income Tax Law of the PRC, these subsidiaries are
subject to the PRC EIT at a preferential rate of 15%.

The Company and the other PRC subsidiaries are subject to the PRC EIT
at a rate of 25% for the Reporting Period (nine-month period ended 30
September 2018: 25%).

DIVIDENDS
The Board does not propose the payment of any dividend for the
Reporting Period (2018: Nil).

EARNINGS PER SHARE

Basic earnings per share

For the three-month and nine-month periods ended 30 September
2019, the calculation of basic earnings per share was based on
the profit attributable to owners of the Company of approximately
RMB17,674,000 and RMB36,226,000 respectively (three-month and
nine-month periods ended 30 September 2018: profit of approximately
RMB12,970,000 and RMB28,111,000 respectively) and the weighted
average number of 1,678,000,000 ordinary shares in issue for the
three-month and nine-month periods ended 30 September 2019
(2018: 1,678,000,000 ordinary shares).

Diluted earnings per share

Diluted earnings per share for the three-month and nine-month periods
ended 30 September 2019 and 2018 equals to basic earnings per share
because there were no potential dilutive ordinary shares outstanding
during these periods.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Reporting Period, the Group was principally engaged in the
research and development, manufacturing and selling of medicines, and the
purchase and sales of medicines and healthcare food products in the PRC.
The medicines being sold by the Group mainly cover four therapeutic areas
which are oncology, cardiovascular system, respiratory system and digestive
system.

Research and development, manufacturing and selling of medicines

Currently, the Group manufactures its own medicines through its production
base ("Fuzhou Production Base") located in Jin'an District, Fuzhou, Fujian
Province, the PRC, including Chinese medicines (which includes more than
a dozen of dosage forms such as tablets, capsules, granules, oral solutions
and tinctures) and chemical medicines (which includes various dosage forms
namely tablets, capsules, granules, small volume injections, large volume
injections of glass bottle, plastic bottle and soft bag), with nearly 500 approval
documents being registered. The Fuzhou Production Base is the only narcotic
production base in Fujian Province designated by the State and also the only
medicine production base for army reserves in Fujian Province for the General
Logistics Department of the Chinese People's Liberation Army.

Currently, the Group's research and development work mainly fulfills
the internal development demands of the Group through conducting
independent research and development and cooperation with external
research and development institutions. Two pharmaceutical manufacturing
subsidiaries of the Group are recognized as high-tech enterprises in Fujian
Province and entitled to enjoy preferential corporate income tax treatment
for high-tech enterprises. The said subsidiaries currently possess various new
drugs and exclusive products with self-owned intellectual property rights,
including Tegafur, Gimeracil and Oteracil Potassium Tablets (the "TGOP
Tablets" or FHEEF, a new drug for anti-gastric cancer), Xiaozheng Yigan
Tablets CHJEZATF, an anti-liver-cancer drug), Proteoglycan Tablets (%
#EEM R, for enhancing the immune system), Biyuan Capsules (& B2
F, an anti-rhinitis medicine), Amaranth Berberine Capsules (B 3z 8 =1
#, a drug for acute diarrhea), Perfilled Catheter Flusher (FE75=EE st
25’ a Class Il medical device) and HTK Myocardial Protection Cardioplegic
Solution (HTKOHURFEIZBER). During the Reporting Period, Perfilled
Catheter Flusher (FE7e =3 8%E 4 %23), which was co-developed by a relevant
subsidiary of the Group and an independent third party, acquired the
registration certificate, completed the manufacturing registration procedure
and obtained approval for production in mainland China. Currently
the market demand for the product is high and its prospect is relatively
optimistic.
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BUSINESS REVIEW (Continued)

Research and development, manufacturing and selling of medicines
(Continued)

Under the national policy in relation to quality consistency evaluation for
generic drugs promulgated in 2016, appropriate types of medicines were
proactively selected by a pharmaceutical manufacturing subsidiary of the
Group and the first batch of selected medicines were selected to undergo
the quality consistency evaluation for generic drugs in 2016. Currently, one
of the selected medicine, Sodium Bicarbonate Tablets, has already passed
the consistency evaluation. For details, please refer to the announcement of
the Company dated 9 April 2019. The relevant work of quality consistency
evaluation for other selected medicines is under orderly progress.

The supply of Tegafur, one of the active ingredients of the Group’s new
anti-cancer drug TGOP Tablets, has been tight across the PRC since the year
2018. Manufacturers of TGOP products (including capsules and tablets) in
the PRC have been affected to various extents. During the Reporting Period,
the Group already found source of Tegafur supply and the impact on the
production and sales of TGOP Tablets caused by insufficient Tegafur supply
has been mitigated.

Under the impact of national policies, there is further pressure on the
operation of pharmaceutical manufacturing enterprises. Meanwhile, the
profit margin of the sales and manufacturing business of the Group has
further decreased due to decrease in the selling price of the drugs, increase
in the price of active ingredients, higher quality requirement for drugs,
increased investment in the pharmaceutical enterprise drug quality assurance
system and the increasing expenses for drug re-registration and quality
consistency evaluation. During the Reporting Period, the Group proactively
responded to the national pharmaceutical policies and policies in key areas
such as Fujian Province, adopted flexible and diversified marketing strategies
based on the ever changing market situation and thus increased the sales
revenue of the manufacturing and selling of medicines business of the
Group.

EBER-E (&)
HAWE  EERHE (M)

REBRR —FE-NFHENEFBIHE BT
FHERBER - AEBEETHBRENBERRCHE
HmEEmME WR T RFERY T EHEHE
miER T RE—HENE - BRCA —EmE
Bl ER S 8M - IR —BUERTHE - HIBEm 2
BARRBHAZZ-NFHANBZAE - &
fmiEr) — B RFEARR TFEER S -

AEBETENER TR Eh — BRI
BT \FEEZ2EEEAHEERR  BRE
TREMBFEBEDMAA)NEERRI XD
TTIRRENTE - ReEHE - A5EEHE
B REHEE R SR - A AE T I InmUR A
ETRHEETRAEEMBEETROTE -

REFZBRTE  HECXEEBRNE—HM
Ko Al REREE REERE ZRaE
2RiEE  BErREREERERAMK  E25
M- B FHER AL NERE - ARE
ERAENMEEEBNEERE PR - R
SHIE - AEEERERERNEEEEERR
HBERE  RETHBLOHTETEE BT
B RMNLIHRRE  ERAKREEREENH
EXBOHEERABREIT -

18 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED THIRD QUARTERLY REPORT 2019



BUSINESS REVIEW (Continued)

Research and development, manufacturing and selling of medicines
(Continued)

The production lines for 15 dosage forms of a Chinese medicine
manufacturing subsidiary of the Company acquired the Pharmaceutical GMP
Certificate upon recertification inspection and having compiled with the
requirements of Chinese Good Manufacturing Practices for Pharmaceutical
Products ( (EREELDSEIRRE) ) after the previous certificate had
expired. For details, please refer to the announcement of the Company
dated 23 January 2019. In addition, 6 production lines of another medicine
manufacturing subsidiary of the Company also acquired the Pharmaceutical
GMP Certificates upon inspection and having compiled with the
requirements of Chinese Good Manufacturing Practices for Pharmaceutical
Products ( {BERAELEEIRRE) ). Among the 6 production lines, 5
production lines are existing production lines which the Group has obtained
recertification before expiration of the previous certificates, and 1 production
line was newly-built, passing the Pharmaceutical GMP Certification for the
first time. For details, please refer to the announcement of the Company
dated 4 November 2019.

During the Reporting Period, two second-tier subsidiaries of the Group,
which are located in Lianjiang County, Fuzhou, Fujian Province, started the
cancellation of registration, for they had no practical business operation since
the resumption of the relevant lands by government in 2017.

Purchase and Sales of Medicines and Healthcare Food Products

Currently, the main products distributed by the Group are medicines and
healthcare food products, which include the well-known product series of
the Neptunus Ginkgo Leaves Tablets (8 EiRAZEA) and Neptunus Jinzun
(BE£18). In 2017, Neptunus Yinkeluo Ginkgo Leaves Tablets was listed in
the Rui Sub-List of China Pharmaceutical Brand List (F 513 %%. g bR 155 £ 155)
sponsored by Menet (previously known as China Pharmaceutical Economic
Information Network).

RYIHBERBEEYEMBROBRAE 2019FF=FERE

FHERE (&)
WA EERHE (H)

AT — R b RGN B A T 15 R
By ERGMPEREINERE  KEREE
EHAESAEEREEREIEY - DREH
BEGMPRE - HBEBLHMAATANA=S
~NE-A=+=AZAL - b AATR—
REGIE G LN EEREEEHA(ER 4
EHEERAN)ES  LREHERGMPER -
Eh 5 IR ER ARG GMPEE G MR AT
WERE | REERAFRLIES  BRAE
HEGMPRE - HBEBLMAATANA-T
~NE+—AmBZ AL -

REHE - ARBENERE RN TETHED
MR R B AR E =T — - F 488+ i BT
WRETEBELHLEERR  CREQFEHET

EpkRERMABH

Bl AEETIERBEERRERRRIER®M -
HPBRELNBIREERRIERNEEE
BRFIER - BECRAMCRAERE_T—+
FEARTHRARAAB(RETRBELEEANR)
TR [ BB ARSI

19



BUSINESS REVIEW (Continued)

Purchase and Sales of Medicines and Healthcare Food Products
(Continued)

During the Reporting Period, the purchase and sales of medicines and
healthcare food products business continued to grow. Among which,
the sales volume through large-sized and medium-sized chain drugstores
continued to grow due to reasons such as the increase in demand in
domestic pharmaceutical retail and healthcare food products market,
the increase in the number of products and categories distributed by the
Group, the adoption of a flexible and diversified sales policy, and an in-
depth optimization of the sales force etc. Following the extensive promotion
and in-depth implementation of "two invoice system" (FZE#l) and "one
invoice system" (—Z2#l) in the PRC, the business of selling drugs to ultimate
medical institutions through professional sales promotion companies
has passed its adjustment and transformation period and it is gradually
recovering and taking on an increasing momentum.

In order to reduce the layers of intermediary within the distribution of
pharmaceutical products, the PRC government has actively implemented
"two invoice system" (MIZ2fl) throughout the country and "one invoice
system" (—ZE#]) in certain provinces. Due to the impact of such policies,
certain pharmaceutical products which were originally distributed through
the Group are now required, in some provinces, to be directly supplied
to hospitals or ultimate distributors by the pharmaceutical manufacturing
enterprises. To adapt to the new policy environment, the Group has
transformed relevant business into a pharmaceutical product sales
management service business based on the existing purchase and sales
business model and the needs of end-use consumers and manufacturing
enterprises.

To ensure the normal operation of business, a subsidiary of the Company,
which mainly engages in the purchase and sales of medicines and healthcare
food products business, carried out the re-certification work in advance
before its Pharmaceutical GSP Certificate expired. Upon inspection and
having complied with the requirements of Chinese Good Supply Practices
for Pharmaceutical Products ( Z2mEeaE2EIRHE) ), the subsidiary
obtained a new Pharmaceutical GSP Certificate during the Reporting Period.
For details, please refer to the announcement of the Company dated 7
August 2019.

To fulfill the business demand, a subsidiary of the Company, which
mainly engages in the purchase and sales of medicines and healthcare
food products business, set up two small-sized subsidiaries respectively in
Xianning, Hubei Province and Jilin, Jilin Province during the Reporting Period
and shortly after the Reporting Period.
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FINANCIAL REVIEW

The Group's revenue during the Reporting Period was approximately
RMB763,892,000, representing an increase of approximately 22.15%
from approximately RMB625,361,000 for the corresponding period of last
year. In relation to the Group's revenue, approximately RMB376,894,000,
which amounted to approximately 49.34% of the Group's total revenue,
was derived from the manufacturing and selling of medicines segment,
while approximately RMB386,998,000, which amounted to approximately
50.66% of the Group's total revenue, was derived from the sales and
distribution of medicines and healthcare products segment. During the
Reporting Period, the Group's revenue from the manufacturing and selling
of medicines segment increased by approximately 15.46% as compared
with the corresponding period of last year, while the revenue of the sales
and distribution of medicines and healthcare products segment increased
by approximately 29.46%. Thereby the total revenue of the Group resulted
in an overall increase. A portion of the Group's revenue under the sales
and distribution of medicines and healthcare products derived from sales
management services of pharmaceutical products in the Reporting Period
was approximately RMB4,318,000, which amounted to approximately
1.12% of the revenue of the sales and distribution of medicines and
healthcare products segment.

During the Reporting Period, the Group's gross profit margin was
approximately 61%, representing an increase of approximately 3 percentage
points from approximately 58% for the corresponding period of last year.
The increase of gross profit margin was mainly attributable to the fact that
(1) the Group raised the prices of some products, which are relatively highly
competitive; and (2) the sales of the high-margin products increased as
compared with that of the corresponding period of last year.

The Group's gross profit during the Reporting Period was approximately
RMB467,861,000, representing an increase of approximately 28.12% from
approximately RMB365,173,000 for the corresponding period of last year.
The increase was mainly attributable to the increase in the Group's total
revenue and gross profit margin.

During the Reporting Period, the Group's selling and distribution expenses
were approximately RMB347,353,000, representing an increase of
approximately 30.10% from approximately RMB266,993,000 for the
corresponding period of last year. The increase in selling and distribution
expenses was mainly due to the expansion of the sales scale and the
adjustment of sales structure of the Group.
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FINANCIAL REVIEW (Continued)

The Group's administrative expenses for the Reporting Period were
approximately RMB44,922,000, representing an increase of approximately
14.43% from approximately RMB39,257,000 for the corresponding period
of last year. The increase was mainly due to the increase in labour costs of
the Group.

During the Reporting Period, the Group's other operating expenses
(including the research and development costs) amounted to approximately
RMB30,829,000, representing an increase of approximately 5.88% from
approximately RMB29,117,000 for the corresponding period of last year.
The increase was mainly because the research and development costs of the
Group increased as compared with the corresponding period of last year.

The Group's finance costs for the Reporting Period amounted to
approximately RMB1,041,000, representing a decrease of approximately
20.41% as compared with approximately RMB1,308,000 of the
corresponding period of last year. The average bank loan principal of
the Group during the Reporting Period decreased as compared with the
corresponding period of last year and therefore the finance costs decreased
accordingly.

For the reasons above, the Group's profit after tax increased from
approximately RMB31,772,000 for the corresponding period of last year
to approximately RMB40,513,000 for the Reporting Period, representing
an increase of approximately 27.51%. Profit attributable to the owners
of the Company increased from approximately RMB28,111,000 for the
corresponding period of last year to approximately RMB36,226,000 for the
Reporting Period, representing an increase of approximately 28.87%.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group usually finances its operating and investing activities with its
internal financial resources and bank loans. The Group’s transactions are
mainly denominated in Renminbi and the Group reviews its demand for
working capital and financing on a regular basis.

Banking facilities

As at 30 September 2019, the Group’s total banking facility amounted to
RMB100,000,000, which is secured by pledge of buildings and prepaid lease
payments of a subsidiary. As at 30 September 2019, the total banking facility
was utilized to the extent of RMB30,000,000, and thus the short-term bank
borrowings of RMB30,000,000 was outstanding.

Shareholder’s entrusted loans

The Company obtained a shareholder’s entrusted loan of RMB9,000,000
from Shenzhen Neptunus Bio-engineering Co., Ltd. (“Neptunus Bio-
engineering”) through an entrusted arrangement with a bank. Neptunus
Bio-engineering had undertaken to the Company that it would not demand
repayment of the above-mentioned shareholder’s entrusted loan unless and
until: (1) the repayment of such shareholder’s entrusted loan would not
adversely affect the operations of the Company and/or its business objectives
as set out in the prospectus published by the Company on 29 August 2005
(the “Prospectus”); (2) each of the independent non-executive Directors
was of the opinion that the repayment of such shareholder’s entrusted
loan would not adversely affect the operations of the Company and/or the
implementation of its business objectives as set out in the Prospectus, and
the Company would make an announcement in respect of the decision
of the independent non-executive Directors made under (2); and (3) the
Company had positive cash flow and retained earnings in the relevant

financial year.

CONTINGENT LIABILITY
As at 30 September 2019, the Group had no significant contingent liabilities.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
LISTED SECURITIES

As far as the Directors and supervisors of the Company are aware, as at
30 September 2019, the interests and short positions of the Directors,
supervisors and chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO™)) which were required to be notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions
of the SFO), or were required, pursuant to section 352 of the SFO, to be and
were recorded in the register to be kept by the Company, or were required,
pursuant to Rule 5.46 to Rule 5.67 of the GEM Listing Rules to be notified to
the Company and the Stock Exchange were as follows:

Long positions in the shares of the Company:

%E EERESTHAERLES
EEPNERZERAE

HRARBEZREZHN  RZZ—NFNA
E+Ev$“ﬂ%$~&$&wﬁ%ﬁA§%$

NEIREAEEEE (ER AES RABERD ([ F
HFREBEEG ) EXVE) 2B’k - HERG RE
BETFHAARBES RAGKRIEXVHBANG
RABI KRBz Em KR (BEREESR
HEKRO 2 BEBBSUEEIER AR SR 2 &
wmIkR)  NEREES RHEBKRHIZE 352 14
BRARAEFZEEMGTRERE R
KB - HRIRIEGEM Em R AIZE 5.46 15 E 5.67
G2 REMBMNEARA KRR 2w RAR
T

0

g%%\\

RAERXRRDZEFR -

Approximate

Approximate percentage
percentage of the
Number of of all the Company'’s
Type of domestic domestic  issued share
Director Capacity interests shares held shares capital
%5 )] EEDE
K&K RERK BRITREH
Bz 227) BEER R E BHABED BAED
Mr. Song Ting Jiu (Note 1) Beneficial owner Personal 1,521,500 0.12% 0.09%
REALE (7t 1) EREAA fEA
Note: K -
1 Non-executive Director of the Company 1 BARARRNIERNTES
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,

SUPERVISORS AND CHIEF EXECUTIVE IN THE
LISTED SECURITIES (Continued)

Long positions in shares of associated corporations of the Company:

B EERESTBRAER LD

EHETNERNAR

RAEARBEEERG ZHA :

&)

Approximate
percentage of

Number of the associated
Name of shares held corporation’s
Type of associated in associated issued
Director/Supervisor/Chief Executive  Capacity interests corporation corporation share capital
R E
HEEE BFHEEBEE ZBBITRA
¥ 2T BRTBAE =27 ERER £ ZROEA BAED
Mr. Zhang Feng (Note (a)) Beneficial owner Personal Neptunus 1,331,093 0.05%
SRR (M1 (@) EnlEBA EPN Bio-engineering
BEEY
Mr. Liu Zhan Jun (Note (b)) Beneficial owner Personal Neptunus 11,498,793 0.42%
B EE R (Mt b)) EmEAA fBA Bio-engineering
BEEY
Ms. Yu Lin (Note (c) Beneficial owner Personal Neptunus 1,100,000 0.04%
Ttz + (K73 () ERBEAA fELA Bio-engineering
BETEY
Mr. Zhao Wen Liang (Note (d)) Beneficial owner Personal Neptunus 350,000 0.01%
SRS (157 (@) EnlEBA EPN Bio-engineering
BEEY
Ms. Mu Ling Xia (Note (e)) Beneficial owner Personal Neptunus 306,000 0.01%
REBLT (Wit E) EmBEAA BA Bio-engineering
BEEY
Ms.Cao Yang (Note (f)) Beneficial owner Personal Neptunus 200,000 0.01%
Bl (1772 (1) ERBEAA fELA Bio-engineering
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
LISTED SECURITIES (Continued)

Notes:

(@

(e)

)

Mr. Zhang Feng, chairman of the Board and deputy chairman of the 8th session of
the board of directors, and president and non-independent director of Neptunus
Bio-engineering, was beneficially interested in approximately 0.05% of the entire
issued share capital of Neptunus Bio-engineering, the Company’s controlling
shareholder, which in turn held directly and indirectly the beneficial interest in
approximately 73.51% of the entire issued share capital of the Company, of
which 70.38% was directly held and 3.13% was indirectly held through Shenzhen
Neptunus Oriental Investment Company Limited (“Neptunus Oriental”).

Mr. Liu Zhan Jun, non-executive Director of the Company and deputy chairman
and non-independent director of the 8th session of the board of directors of
Neptunus Bio-engineering, was beneficially interested in approximately 0.42%
of the entire issued share capital of Neptunus Bio-engineering, the Company'’s
controlling shareholder, which in turn held directly and indirectly the beneficial
interest in approximately 73.51% of the entire issued share capital of the
Company, of which 70.38% was directly held and 3.13% was indirectly held
through Neptunus Oriental.

Ms. Yu Lin, non-executive Director of the Company, was beneficially interested
in approximately 0.04% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Neptunus Oriental.

Mr. Zhao Wen Liang, non-executive Director of the Company and non-independent
director of the 8th session of the board of directors of Neptunus Bio-engineering,
was beneficially interested in approximately 0.01% of the entire issued share
capital of Neptunus Bio-engineering, the Company’s controlling shareholder,
which in turn held directly and indirectly the beneficial interest in approximately
73.51% of the entire issued share capital of the Company, of which 70.38%
was directly held and 3.13% was indirectly held through Neptunus Oriental.

Ms. Mu Ling Xia, vice general manager of the Company, was beneficially
interested in approximately 0.01% of the entire issued share capital of Neptunus
Bio-engineering, the Company’s controlling shareholder, which in turn held
directly and indirectly the beneficial interest in approximately 73.51% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.

Ms. Cao Yang, employee representative supervisor and senior human resources
manager of the integrated management department of the Company, was
beneficially interested in approximately 0.01% of the entire issued share capital
of Neptunus Bio-engineering, the Company’s controlling shareholder, which in
turn held directly and indirectly the beneficial interest in approximately 73.51%
of the entire issued capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.

EE ESRBRTBRABRLT
RS R AR (F)

Hit -

@ AANEESTEROIENE \EEERHMT

B RERIEBYIEERELAESEAANT
TR T AN B BITRAL0.05% 2
w=MEBTEVEEREEERREARARAE
BBTRANT7351% 2w - £H70.38% A
HEEE 3 13%ERYIELTRABERRAF
(MBEHEF ) EERH -

AR TEERSTEMEN\EBESRIE
ERIEBUEER HEALEERSBEE RN AR
BB T EMR D BITIRAL 0.42% 2 s -
METEVEELRHEESHEAARREHEEH
TTREAR#H)73.51% 2 % - P 70.38% AEER
B3 13%KEEBTESTEERSS -

RARERITES T AT ERX BB RNR AR
JERE T AN D BITIRAL 0.04% 2 s -
METEVEELRHEESHEAARREHEEH
TTRRARHI73.51% 2 % - P 70.38% AEER
B3 13%KEEBTESTEERSS -

AABFFRTEER S TEMENEBEERIEB
VEEMNREEESBERNARERBRET
AR BITRAL001% 22 MET
A EEREEESHEERNAREIPEHITRA
#7351% 2z - HHR7038% BEERFH -
3.13% BT RS HEERE -

ANFEBEEREELLIETHEEA QTR
REFGTEEYEIBE FHITIRAL0.01% 2
METEMEERHEERREARRAZIEE
TIRAA73.51% 2 s - HH70.38% REER
B3 13% B TRAEERES -

AARBIRKRES  HAEEBANERSR
KEBEG LT ESEEARRERBRESEA
YEMEEITRAL0.01% 2R METE
MEERREESEEAQRAZ B HITRA
#973.51% 2 #z + HR7038% BEZEESR -
3.13% BT R HEERES -
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
LISTED SECURITIES (Continued)

Save as disclosed above, as at 30 September 2019, none of the Directors,
supervisors or chief executive of the Company nor their respective associates
held any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO), which were required to be notified to
the Company and the Stock Exchange pursuant to Part XV of SFO, or were
required, pursuant to section 352 of the SFO to be and were recorded in the
register to be kept by the Company, or were required, pursuant to Rule 5.46
to Rule 5.67 of the GEM Listing Rules, to be notified to the Company and
the Stock Exchange.

SHARE OPTION SCHEME, CONVERTIBLE SECURITIES
AND WARRANTS

Up to 30 September 2019, the Company and its subsidiaries have not
adopted any share option scheme and have not granted any option,

convertible securities, warrants or other similar rights.

DIRECTORS’ AND SUPERVISORS’' SHARE OPTIONS,
WARRANTS OR CONVERTIBLE BONDS

At any time during the Reporting Period, none of the Directors or supervisors
of the Company or their respective spouse or minor children were granted
any share options, warrants or convertible bonds of the Company, its
subsidiaries or associated corporation.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

So far as the Directors and supervisors of the Company are aware, as at 30
September 2019, the interests and/or short positions held by shareholders
(not being a Director, a supervisor or a chief executive of the Company) in
shares or underlying shares of the Company which were recorded in the
register required to be kept by the Company pursuant to Section 336 of the
SFO or had otherwise notified to the Company were as follows:
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN

FTERRRRORABERGNVER

SHARES AND UNDERLYING SHARES (Continued) (&)
Long positions in the shares of the Company: READATRBD2HAE :
Approximate
Approximate percentage of
Number of percentage of the Company'’s
domestic all the issued
Name of Substantial Shareholder Capacity shares held domestic shares share capital
®5 1 1EEDE
RER WERH BRITREMN
IERRER BB 27 R EE BABE D BMABEAL
Neptunus Bio-engineering (Note (a)) Beneficial owner 1,181,000,000 94.33% 70.38%
BEEW (Mt @) EREAA
Interest in controlled 52,464,500 4.19% 3.13%
corporation
P EE RS
Shenzhen Neptunus Group Company Interest in controlled 1,233,464,500 98.52% 73.51%
Limited (“Neptunus Group”) (Note (b)) corporation
A EEBRHERAF AR
(BEEB1 M ®)
Shenzhen Neptunus Holding Group Company Interest in controlled 1,233,464,500 98.52% 73.51%
Limited (“Neptunus Holding”) (Previously corporation
known as “Shenzhen Yinhetong Investment G EEEE
Company Limited”) (Note (c))
AT EREEER AR (ETER])
(FiRE DARY MR BRERRAR])
(K1 ()
Mr. Zhang Si Min (Note (d)) Interest in controlled 1,233,464,500 98.52% 73.51%

REREEWiE @)

corporation
XA E R
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES (Continued)

Notes:

FERRRROREBERONVER
(%)
Wit -

(a)

(b)

(d)

Neptunus Bio-engineering was deemed to be interested in the 52,464,500
domestic shares of the Company held by Neptunus Oriental as the entire
issued share capital of Neptunus Oriental was beneficially owned by Neptunus
Bio-engineering. Neptunus Bio-engineering was also directly interested in
1,181,000,000 domestic shares of the Company. Therefore, Neptunus Bio-
engineering was directly and indirectly interested in 1,233,464,500 domestic
shares of the Company.

Neptunus Group was deemed to be interested in the 1,233,464,500 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Group was
beneficially interested in approximately 44.03% of the entire issued share capital
of Neptunus Bio-engineering.

Neptunus Holding was deemed to be interested in 1,233,464,500 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Holding was
beneficially interested in approximately 59.68% of the entire issued share capital
of Neptunus Group, which in turn was beneficially interested in approximately
44.03% of the entire issued share capital of Neptunus Bio-engineering.

Mr. Zhang Si Min (“Mr. Zhang") was deemed to be interested in 1,233,464,500
domestic shares of the Company, which relate to the same parcel of shares
referred to in note (a) above, held by Neptunus Bio-engineering as Mr. Zhang
was beneficially interested in 70% of the entire issued share capital of Neptunus
Holding and the entire issued share capital of Shenzhen Haihe Investment
and Development Company Limited (“Haihe”), which in turn was beneficially
interested in approximately 59.68% and 20% of the entire issued share capital
of Neptunus Group respectively. Neptunus Group was beneficially interested
in approximately 44.03% of the entire issued share capital of Neptunus Bio-
engineering.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES (Continued)

Save as disclosed above, the Directors and supervisors of the Company are
not aware of any other persons (except the Directors, supervisors or chief
executive of the Company) who held any interests or short positions in the
shares or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of the SFO as
at 30 September 2019.

PURCHASE, SALES OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

The Company and its subsidiaries did not purchase, redeem or sell any of
the Company'’s listed securities during the Reporting Period. The Company
and its subsidiaries also did not redeem, purchase or cancel any of their
redeemable securities.

COMPETING INTERESTS

On 21 August 2005, Neptunus Bio-engineering, the controlling shareholder
of the Company, entered into an agreement with the Company containing
undertakings relating to non-competition and preferential rights of
investments (the “Non-Competition Undertakings”), pursuant to which
Neptunus Bio-engineering had undertaken to the Company and its associates
that, inter alia, as long as the securities of the Company are listed on GEM
(previously known as Growth Enterprise Market):

1. it will not, and will procure its associates not to, whether within or
outside the PRC, directly or indirectly (other than those indirectly
held as a result of the equity interest in any listed company or its
subsidiaries), participate in or operate any business in whatever form,
or produce any products, (the usage of which is the same as or similar
to that of the products of the Company) which may constitute direct
or indirect competition to the business operated by the Company from

time to time; and
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COMPETING INTERESTS (Continued)

2. it will not, and will procure its associates not to hold any interest,
whether within or outside the PRC, in any company or organization
(directly or indirectly, other than indirectly held as a result of its equity
interest in any listed company or its subsidiaries) when the business of
such company or entity will (or may) compete directly or indirectly with
the business of the Company.

Pursuant to the Non-Competition Undertakings, at a time when the
Non-Competition Undertakings are subsisting, whenever Neptunus Bio-
engineering or any its associates enter into any negotiations, within
or outside the PRC, in relation to any new investment project which
may compete with the existing and future business of the Company,
the Company shall have a preferential right of investment in such new

investment projects.

Neptunus Bio-engineering has confirmed with the Company that it has
complied with the Non-Competition Undertakings during the Reporting
Period.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the Reporting Period, the Company has adopted a code of conduct
regarding securities transactions by Directors on terms no less exacting than
the “required standard of dealings” as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry of all the Directors, all the
Directors confirmed that they have not conducted any transaction in respect
of the Company’s securities during the Reporting Period and have complied
with the required standard of dealings and code of conduct regarding
securities transactions by the Directors during the Reporting Period. The
Company is not aware of any violation by the Directors on the “required
standard of dealings” and the Company’'s code of conduct regarding

securities transactions by the Directors.
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AUDIT COMMITTEE

The Company established an Audit Committee (the “Audit Committee”) on
21 August 2005. The primary duties of the Audit Committee are to review
the Company’s annual report and financial statements, half-yearly reports
and quarterly reports, and to provide suggestions and opinions thereon to
the Board. In addition, the Audit Committee members will also meet with
the management to review the accounting principles and practices adopted
by the Company and to discuss matters relating to the auditing, internal
control system and financial reporting process of the Company. The Audit
Committee comprises one non-executive Director of the Company, namely
Ms. Yu Lin and two independent non-executive Directors, namely Mr. Yick
Wing Fat, Simon and Mr. Poon Ka Yeung. Mr. Yick Wing Fat, Simon is the
chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited consolidated results of the
Group for the Reporting Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As the Directors are aware, during the Reporting Period, the Company has
complied with the requirements under the “Corporate Governance Code
and Corporate Governance Report” set out in Appendix 15 of the GEM
Listing Rules.

The Board will continue to enhance the standard of corporate governance
of the Company to ensure that the Company will operate its business in an
honourable and responsible manner.

On behalf of the Board

Shenzhen Neptunus Interlong Bio-technique Company Limited*
Zhang Feng

Chairman

Shenzhen, the PRC, 7 November 2019

As at the date of this report, the executive Directors are Mr. Zhang Feng and
Mr. Xu Yan He; the non-executive Directors are Mr. Liu Zhan Jun, Ms. Yu
Lin, Mr. Song Ting Jiu and Mr. Zhao Wen Liang; and the independent non-
executive Directors are Mr. Yick Wing Fat, Simon, Mr. Poon Ka Yeung and
Mr. Zhang Jian Zhou.

*  For identification purpose only
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