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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the main board of the Stock Exchange
and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any 10ss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of China
Brilliant Global Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing
of Securities on GEM of the Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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HIGHLIGHTS

BE

Revenue of the Group for the six months ended
30 September 2019 amounted to approximately
HK$51,186,000, representing an increase of
approximately 15.22% as compared to the
corresponding period of the previous financial
year.

The Group's gross profit for the six months
ended 30 September 2019 was approximately
HK$3,187,000, decreased by approximately
HK$419,000 as compared with the same period
of the last financial year.

Loss attributable to owners of the Company
for the six months ended 30 September 2019
amounted to approximately HK$7,395,000 (for
the six months ended 30 September 2018:
HK$9,283,000).

The Board does not recommend the payment of
any interim dividend for the six months ended 30
September 2019.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

For the six months ended 30 September 2019

The board of Directors (the “Board”) of the Company
announces the unaudited consolidated results of the
Company and its subsidiaries (the “Group”) for the six
months ended 30 September 2019 together with the

ARGEEEREM2EKER
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unaudited comparative figures for the corresponding — REEBZLLEHFWT ¢
periods in 2018 as follows:
Six months ended Three months ended
30 September 30 September
BEAA=TAHILAEA BEAA=THL=MEA
2019 2018 2019 2018
“Z-AFE T\ ZB-AF ZT-)N\F
Notes HK$'000 HK$'000 HK$'000 HK$'000
B zE TET THT TERT TET
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REBR) (REER)
Revenue [hE 3 51,186 44,424 24,505 22,480
Cost of sales HERAK (47,999) (40,818) (23,373) (21,088)
Gross profit E5 3,187 3,606 1,132 1,392
Other income and gains Hip A Rz 171 42 80 42
Selling expenses HEMX (1,456) (1,325) (854) (702)
Administrative expenses BRI X (9,533) (11,555) (4,856) (4,446)
Finance costs B SR A (126) 79 (81) 79
Other expenses Hif X - (32) - -
Share of (loss)/profit of DIEBE AR
associate (B18) /&7 (108) 60 (180) 47
Gain on disposal of HERB ARz W
subsidiaries 470 - 470 -
Loss before tax BBATEE 5 (7,395) (9,283) (4,289) (3,746)
Income tax expense RS 6 - - - -
Loss for the period BREE (7,395) (9,283) (4,289) (3,746)

20194 H33R & | BAEEREBAIR AT

3



Six months ended

Three months ended

30 September 30 September
HEAA=ZTHLEAER BENA=THL=MEA
2019 2018 2019 2018
“Z-AF T\ ZB-AF ZT-)N\F
Notes HK$'000 HK$'000 HK$'000 HK$'000
ik TER THT TET FRT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER)  (REER)
Other comprehensive ~ Ht2E (%) /
(expenses)/income: s
Item that may be reclassified B 7 s #5748
subsequentyy to profit P2EHIEE
or loss:
Foreign currency translation & G5 E4E &
arising on translation of ZNERER
foreign operations:
Foreign currency BAMEEL
translation arising INEREH,
during the period (5) (1,981) 27 (162)
Total comprehensive BREEMZAE
expenses for the period (7,400) (11,264) (4,262) (3,908)
Loss for the period T ALEESR
attributable to: [
-Owners of the Company ~ — AR AIHBA A (7,395 (9,283) (4,289) (3,746)
-Non-controlling interest ~ — 3R IER - - - -
(7,395) (9,283) (4,289) (3,746)
Total comprehensive T ALEESR
expenses for the 2EBEXAH:
period attributable to:
-Ownersof the Company ~ —ARRHEAA (7,400) (11,264) (4,262) (3,908)
- Non-controlling interest ~ —JFHRRIES - - - -
(7,400) (11,264) (4,262) (3,908)
Loss per share BRER
- Basic and diluted -EAREE HK(0.5) HK(0.7) HK(0.3) HK(0.3)
7 Cents#fl  Centsi#fl  Cents#fl  Cents il
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

RS M HEMRR R

AS at 30 September 2019 —NFNA=F+H
30 September 31 March
2019 2019
—ZE-hEF —E-NF
hA=+8B =A=+—H
Notes HK$'000 HK$'000
iz FERT FHET
(Unaudited) (Audited)
(REEZ) (FEEZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment 1% - = M & & 8 2,027 3,267
Right-of-use assets FREEE 2,354 -
Investment property B 8 - 11,107
Goodwill 5K 1,765 1,765
Interest in an associate R—HEEE AR 2R 9,775 9,883
Loan receivable FEWE K 2,259 2,259
Total non-current assets JEMEVEEMEE 18,180 28,281
CURRENT ASSETS RBEE
Inventories e 15,527 10,898
Loan and trade receivables = %K&FEHSZEE 9 28,492 17,780
Prepayments, deposits and TERTRK J% M
other receivables ,ﬁ\ﬁtﬂgﬂﬁl 9,604 11,533
Amount due from an associate &4z —F Hﬁ%%" 3,860 978
Amount due from ultimate FE W A R 15 R
holding company 8 8
Prepaid tax T HEIE 1,165 25
Financial assets at fair value BRAFEGABE
through profit and loss ZEREE 10 15,000 15,000
Cash and cash equivalents RekBEeEED 45,687 59,573
119,343 115,795
Non-current asset classified DERBIELEN
as held for sale EREBEE 1,443 1,443
Total current assets MBI EELTR 120,786 117,238
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30 September

31 March

2019 2019
—E-hF —ZT-NF
AB=+HB =ZA=+—H
Notes HK$'000 HK$'000
M 5E FET FHEIT
(Unaudited) (Audited)
(REEX) (JEE%)
CURRENT LIABILITIES A=K
Trade payables FERTER X 11 2,932 8,963
Other payables and accruals HAupERRIE R
FERTFRIE 15,992 5,577
Contract liabilities EHEE - 348
Amount due to an associate FEAT — B & A R FRIR 30 -
Amount due to non-executive FERIEITE R FIA
director 125 125
Lease liabilities HEAE 1,694 -
Borrowing &R 2,338 7,951
Total current liabilities MEBEEE 23,111 22,964
NET CURRENT ASSETS RBEEFH 97,675 94,274
TOTAL ASSETS LESS EEAERRBAERS
CURRENT LIABILITIES 115,855 122,555
NON-CURRENT LIABILITIES IRBEE
Lease liabilities HEEE 700 -
NET ASSETS EERE 115,155 122,555
Capital and reserve AATEEAEMS
attributable to owners of EXRHEE
the Company
Share capital &N 12 145,096 145,096
Reserves {1 (29,941) (22,5471)
TOTAL EQUITY AR 115,155 122,555
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CONDENSED CONSOLIDATED STATEMENT OF GRS -3 B
CHANGES IN EQUITY
For the six months ended 30 September 2019 HE—T—NFAA=FHINEA

Attributable to equity holders of the Company

RRREREAEL
Foreign
Share  Statutory  currency Share
Share  premium reserve  translation option Accumulated Total
capital  account fund reserve  reserve losses equity

kit EE MBER  BRE
Bx  EER  BREE fife ffE  RitER  EEAd
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TER TR TER TER Tén TER TER
(note a) (note c)
(Mriza)  (WEC)

Asat 1 April 2019 (audted) RZF-N§MA-A
(B5%) 145,096 519,800 1 639 27,26 (570,197) 122,555
Loss for the period (unaudted) BRER(REER) - - - - - (7395 (7,39)
Other comprehensive expenses for  BAEf2ERX
the period (unaudited): (REEH)
Foreign currency tranlation arisingon~ AEENEEEE 2
translation of foreign operations: IEER -
Foreign currency transiation arising ~~ BRELZHEER
during the period - - - (5) - - (5)
Total comprehensive expenses BREEHNEE
forthe period (unaudited) (RE%7) - - - (5) - (7,395 (7.400)
As at 30 September 2019 RZE-AENA=1A
(unaudited) (REER) 145,09 519,800 1 634 277,216 (577,592) 115,155
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Attributable to equity holders of the Company

RRRERHEAER
Available-
for-sale
financial ~ Foreign
Share  Statutory  assefs  curency Share
Share  premium  resenve equity  translation option  Accumulated Total
capital - account fund  reserve  reserve  resenve losses equity
e
fkf3 A SREE MMEXR  BRE
fx  EER REEE EaRR G BE ZHBR  Eagd
HKS000  HKS000  HKS'000  HKS000  HKS000  HKS'000  HKS'000  HK$'000
Tt  TEr TRr TEr  TExr  TEr  TEn  TiEn
(noted)  (oteb)  (motec)
(Wska)  (WsEb)  (Wkc)
Asat 1 April 2018 RZE-\§mA-A
(audited) (E27) 209 480089 1 - 28% - Bl g8
Loss for the period (unaudited) BRER(REER) - - - - - - 0% 08
Other comprehensive expenses  HALEM2ERR
for the period (unaudited): (REER):
Foreign currency translation RERNEBEEL
arising on translation of SNBER
foreign operations:
Foreign currency translation arising ~ BREEZ
during the period HEER - - - - 1) - - (19
Total comprehensive expenses BREERLLE
forthe period (unaudited) (RE%EH) - - - - 1) - BBy M2
Placements of new shares REMR 2400 39713 - - - - -3
As at 30 September 2018 RZE-\EAA=TH
(unaudited) (REE%) 14509 519802 1 - 874 - (525474 140299
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Notes:

Statutory reserve fund

Pursuant to the relevant laws and regulations for business
enterprises in the People’s Republic of China (the “PRC"), a
portion of the profits of the entities which are registered in
the PRC has been transferred to the statutory reserve fund
which is restricted as to use. When the balance of such
reserve fund reaches 50% of the capital of that entity, any
further appropriation is optional. The statutory reserve fund
can be utilised, upon approval of the relevant authority, to
offset prior years' losses or to increase capital. However, the
balance of the statutory reserve fund must be maintained at
least 25% of capital after such usage.

Available-for-sale financial assets equity reserve

Available-for-sale financial assets equity reserve relates to
the cumulative gains or losses arising on the change in fair
value of available-for-sale financial assets that have been
recognised in other comprehensive income, net of amounts
reclassified to profit or loss when those financial assets are
disposed or impaired.

Foreign currency translation reserve

Foreign currency translation reserve represents exchange
differences relating to the translation of the net assets of the
Group's foreign operations from their functional currencies
to the Group's presentation currency (i.e. Hong Kong dollar)
are recognised directly in other comprehensive income and
accumulated in the foreign currency translation reserve.
Such exchange differences accumulated in the foreign
currency translation reserve are reclassified to profit or loss
on the disposal or de- consolidation the foreign operations.

o
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
For the six months ended 30 September 2019

HRFERERER
BE—F—NFNA=AFHIENEA

Six months ended

30 September
BEZNAA=1THILEXER
2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
FERT FET

(Unaudited) (Unaudited)
(REER) (REEFEZ)

Cash flows from operating REXK 2B

activities RERE
Cash (used in)/generated from ¥R (FA)

operating activities FEAZHRE (16,777) 10,262
Net cash (used in)/generated REEK (A FEL

from operating activities ZHR&FHE (16,777) 10,262
Cash flows from investing REREEL

activities RERE
Net cash outflow from acquisition REWEEERRZ

of associate WML FE - (10,000)
Net cash inflow from disposal of RAEHEKBARZ

subsidiaries BEMANFHE 9,781 -
Purchases of property, plant and BEWE  BEEH

equipment (20) (3,343)
Net cash generated from/ REEBHEE(FA)

(used in) investing activities ZREFHE 9,761 (13,343)
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Six months ended
30 September
BEAA=+RHLEAXEA

2019 2018
—E-hF —ZT—)\F
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Cash flows (used in)/from BMEELZ (FA), /B
financing activity HeRE
Proceed from issue of shares under iR EEL & 17D
placing Fr18 508 - 63,713
Repayment of lease liabilities BEREAE (1,131) -
Repayment of borrowing EBERE (5,613) -
Proceed from borrowing BEEMBRIA - 687
Net cash (used in)/generated BMEEL (TR, FEL
from financing activity ZHREFHE (6,744) 64,400
Net (decrease)/increase in cash Iﬁ%&ﬁ%%ﬁ%
and cash equivalents WD), hEEE (13,760) 61,319
Cash and cash equivalents at REHVZEERRS
beginning of the reporting ZEY
period 59,573 10,341
Effect of foreign exchange rate ER@ S FEFE
changes, net (126) (1,981)
Cash and cash equivalents at FEHRZEER
end of the reporting period REZEY 45,687 69,679
Analysis of cash and cash REeERBEEEYDI M
equivalents:
Cash and bank balances RERBITHEER 45,687 69,679
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Notes:

ORGANISATION AND PRINCIPAL ACTIVITY

The Company is a limited liability company incorporated in
the Cayman Islands. The address of its registered office is
Century Yard, Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, the Cayman Islands. The address
of its principal place of business in Hong Kong is Flat B, 9/F.,
9 Des Voeux Road West, Hong Kong. The Company's shares
are listed on the GEM.

The principal activities of the Company and its subsidiaries
(the Group”) are wholesale and retailing of jewellery, money
lending and distribution of pharmaceutical and healthcare
products.

These unaudited consolidated results are presented in
Hong Kong dollar, which is also the functional currency of
the Company and all values are rounded to the nearest
thousand except when otherwise indicated. The Group's
major subsidiaries are operated in the People’s Republic of
China ("PRC") with Renminbi as their functional currency.

BASIS OF PREPARATION AND APPLICATION
OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRS")

The unaudited condensed consolidated financial statements
for the six months ended 30 September 2019 have been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 Interim Financial Reporting issued by
the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosure requirements of
chapter 18 of the GEM Listing Rules.

The condensed consolidated financial statements should be
read in conjunction with the audited consolidated financial
statements of the Group for the year ended 31 March 2019.
Except as described in below, the accounting policies and
methods of computation used in condensed consolidated
financial statements are the same as those presented in
audited consolidated financial statements for the year ended
31 March 2019.
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BASIS OF PREPARATION AND APPLICATION
OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRS")
(Continued)

In the current period, the Group has applied, for the first
time, the following new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the
HKICPA which are mandatory effective for the annual period
beginning on or after 1 April 2019 for the preparation of the
Group's condensed consolidated financial statements:

HKFRS 16 Leases
HK(FRIC) - Int 23 Uncertainty over Income Tax
Treatments
Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement
Amendments to HKAS 28 Long-term Interests in
Associates and Joint
Ventures
Annual Improvements to
HKFRSs 2015-2017 Cycle

Amendments to HKFRSs

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no
material impact on the Group's financial performance and
positions for the current and prior periods and/or on the
disclosure set out in the condensed consolidated financial
statements.
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2. BASIS OF PREPARATION AND APPLICATION
OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRS")
(Continued)

HKFRS 16 Leases

The Group has applied HKFRS 16 Leases for the first time in
the current interim period. HKFRS 16 superseded HKAS 17
Leases, and the related interpretations.

(A) Key change in accounting policies resulting
from application of HKFRS 16

The Group applied the following accounting policies
in accordance with the transition provisions of
HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

AS a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the consideration
in the contract to each lease component on the
basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of
the non-lease components.
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BASIS OF PREPARATION AND APPLICATION
OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRS")
(Continued)

HKFRS 16 Leases (Continuea)

(A)

Key change in accounting policies resulting
from application of HKFRS 16 (Continued)

AS a lessee (Continuea)

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exception to leases that have a lease term of 12
months or less from the commencement date and
do not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets.
Lease payments on short-term leases and leases of
low-value assets are recognised as expense on a
straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases of low value
assets, the Group recognises right-of-use assets at
the commencement date of the lease (i.e. the date
the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

. the amount of the initial measurement of the
lease liability;
. any lease payments made at or before

the commencement date, less any lease
incentives received,

. any initial direct costs incurred by the Group;
and
. an estimate of costs to be incurred by the

Group in dismantling and removing the
underlying assets, restoring the site on
which it is located or restoring the underlying
asset to the condition required by the terms
and conditions of the lease.
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2. BASIS OF PREPARATION AND APPLICATION
OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRS")
(Continued)

HKFRS 16 Leases (Continuea)

(A)  Key change in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)
Right-of-use assets (Continuead)

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated
on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate
line item on the condensed consolidated statement
of financial position.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

. fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

. variable lease payments that depend on an

index or a rate;

. amounts expected to be paid under residual
value guarantees;
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BASIS OF PREPARATION AND APPLICATION

OF NEW AND AMENDMENTS TO HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRS")

(Continued)

HKFRS 16 Leases (Continuea)

(A) Key change in accounting policies resulting
from application of HKFRS 16 (Continued)

AS a lessee (Continued)

Lease liabilities (Continued)

. the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

. payments of penalties for terminating a

lease, if the lease term reflects the Group
exercising the option to terminate.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

. the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

. The lease payments change due to changes
in market rental rates following a market
rent review, in which cases the related
lease liability is remeasured by discounting
the revised lease payments using the initial
discount rate.
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2. BASIS OF PREPARATION AND APPLICATION
OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRS")
(Continued)

HKFRS 16 Leases (Continued)

(A) Key change in accounting policies resulting
from application of HKFRS 16 (Continued)

AS a lessee (Continued)
Lease modifications

The Group accounts for a lease modification as a
separate lease if:

. the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

. the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and
any appropriate adjustments to that stand-
alone price to reflect the circumstances of
the particular contract.

For a lease modification that is not accounted for as
a separate lease, the Group remeasures the lease
liability based on the lease term of the modified
lease by discounting the revised lease payments
using a revised discount rate at the effective date of
the modification.

Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease
liabilities, the Group first determines whether the tax
deductions are attributable to right-of-use assets or
the lease liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 /ncome Taxes requirements to
the leasing transaction as a whole. Temporary
differences relating to right-of-use assets and lease
liabilities are assessed on a net basis. Excess of
depreciation on right-of-use assets over the lease
payments for the principal portion of lease portion
of lease liabilities results in net deductible temporary
differences.
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BASIS OF PREPARATION AND APPLICATION
OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRS")
(Continued)

HKFRS 16 Leases (Continuea)

(B) Transition and summary of effects arising
from initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to
apply HKFRS 16 to contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC) —
Int 4 Determining whether an Arrangement contains
a Lease and not apply this standard to contracts that
were not previously identified as containing a lease.
Therefore, the Group has not reassessed contracts
which already existed prior to the date of initial
application.

For contracts entered into or modified on or after
1 April 2019, the Group applies the definition of a
lease in accordance with the requirements set out in
HKFRS 16 in assessing whether a contract contains a
lease.

AS a lessee

Lease liabilities at 1 April 2019 were recognised
based on the present value of the remaining lease
payments discounted using the Group’s incremental
borrowing rate at 1 April 2019 and included in non-
current liabilities or current liabilities.

Right-of-use assets were measured at the amount of
the lease liabilities. All these assets were assessed
for any impairment based on HKAS 36 impairment of
Assets on 1 April 2019. The Group elected to present
the right-of-use assets separately in the condensed
consolidated statement of financial position.
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2. BASIS OF PREPARATION AND APPLICATION
OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRS")
(Continued)

HKFRS 16 Leases (Continuea)

(B) Transition and summary of effects arising
from initial application of HKFRS 16 (Continued)

AS a lessee (Continued)

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on
lease-by-lease basis, to the extent relevant to the
respective lease contracts:

elected not to recognise right-of-use assets
and lease liabilities for leases with lease
term ends within 12 months of the date of
initial application;

ii. excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application; and

iii. use hindsight based on facts and
circumstances as at date of initial application
in determining the lease term for the Group’s
leases with extension and termination
option.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of
HK$3,646,000 and right-of-use assets of
HK$3,646,000 in respect of (i) the lease of office
premise in Hong Kong, and (ii) the lease of retail
shop in PRC.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of
initial application. The weighted average Group's
incremental borrowing rate applied is 4.1%.
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BASIS OF PREPARATION AND APPLICATION 2. RBEEERERFTREERT

OF NEW AND AMENDMENTS TO HONG KONG ERVBREER (EBHB
FINANCIAL REPORTING STANDARDS (“"HKFRS") WEER ] ()
(Continued)
HKFRS 16 Leases (Continuea) BRUMBHREENFE165HE (&
(B) Transition and summary of effects arising (B) HAERERE BN BRE
from initial application of HKFRS 16 (Continued) ERIE16 KT ETHIBE
RELWHEWE ()
As a lessee (Continued) TERENA (&)
At 1 April
2019
R=-Z—h%E
mA—A
HK$'000
FHET

Operating lease commitments disclosedat R =—Z—h&E=A=+—H

31 March 2019 R ) I TR 4,430
Less: recognition exemption — short-term — Jif - #ER R — S HHEE

leases (608)
Undiscounted lease liabilities relating RERBEBMBEREERE 1650

to operating leases recognised upon FrigR il ST E AR ARRLIR

application of HKFRS 16 HEAE 3,822

Weighted average lessee’s incremental AFBEARZZ-NAFHA—HK

borrowing rate at 1 April 2019 DOAE T 45 488 8 12 2R = 41
Lease liabilities at 1 April 2019 RZFE-NFNA—BNHEEAR 3,646
Analysed as: DA

Current RE 2,347

Non-current FERED 1,299

3,646
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HKFRS 16 Leases (Continuea)

2. BASIS OF PREPARATION AND APPLICATION 2. RAEEERERFTREERT
OF NEW AND AMENDMENTS TO HONG KONG EBMBREEAN(EBHE
FINANCIAL REPORTING STANDARDS (“HKFRS") WwERER ] ()

(Continued)

ERUBHEENF165HE (&

(B) Transition and summary of effects arising (B) HAERERE BN BRE
from initial application of HKFRS 16 (Continued) ERIE16 KT ETHIBE
RELWHEWE ()
As a lessee (Continued) TEREMA (&)
The carrying amount of right-of-use assets at 1 April RZZE-—NAFMNA—AK
2019 comprises the following: FRELZENREHERRE
IATREIE
Right-of-
use assets
ERAEEE
HK$'000
FHT
Right-of-use assets relating to operating B ELRIE 16551
leases recognised upon application of HEEHERBAN
HKFRS 16 FRAEEE 3,646
By class: BRI S
Office premises in Hong Kong EBMEBER 1,618
Retail shop in PRC PETEE 2,028
3,646
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BASIS OF PREPARATION AND APPLICATION
OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRS")
(Continued)

HKFRS 16 Leases (Continuea)

2. HmUEEREMAHITRKERT
BERMBHEEA (FEUE
BEER]) (2)

ERUBHEENF165HE (&

(B) Transition and summary of effects arising (B) HAERERE BN BRE
from initial application of HKFRS 16 (Continued) ERIE16 KT ETHIBE
RELWHEWE ()
Impact on the condensed consolidated statement of BB AR S B A R A
financial position 24
The following adjustments were made to the RZZE-NAFWA—-—RAZ
amounts recognised in the condensed consolidated 4 PR 47 & BF 75 AR O 3% P 1
statement of financial position at 1 April 2019. Line ROSHEOAELUTRAE -
items that were not affected by the changes have AXEEHTEMNEE LT
not been included. BEEA -
carrying carrying
amounts amounts
previously under
reported at HKFRS 16 at
31 March 1 April
2019 Adjustments 2019
R=ZB—-N#&
SRR mA—A
—E2-hF BRIEES
=A=+-A8 MRS ZER
23R E16EE
REE AE KR E
HK$'000 HK$'000 HK$'000
F&T FHT FHT
Non-current assets FRBEE
Right-of-use assets EREEE - 3,646 3,646
Current liabilities REAE
Lease liabilities HEafE - 2,347 2,347
Non-current liabilities  FRESE
Lease liabilities HEAE - 1,299 1,299

Note:  For the purpose of reporting cash flows from
operating activities under indirect method for
the six months ended 30 September 2019,
movements in working capital have been
computed based on opening statement of
financial position at 1 April 2019 as disclosed
above.

Wat: RBEE=—F-NF
NA=+BIEAE
AEMEEZ W
MOEF TSI S R
EME #EAS
BE B AR LR
BEOR=F N
FEMA—HZHEY
BISRRRAH -
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REVENUE AND SEGMENT INFORMATION

Revenue represents the net invoiced value of good sold and
services rendered during the period under review.

The Group’s operating activities are currently attributable
to three operating segments focusing on trading and
distributing of pharmaceutical and healthcare products
("Pharmaceutical Business”), trading and retailing of
jewellery (“Jewellery Business”) and money lending (“Lending
Business”). These operating segments have been identified
on the basis of internal management reports prepared in
accordance with accounting policies conformed to HKFRSS,
that are regularly reviewed by the executive Directors (the
"Executive Directors”) (being the chief operating decision
makers of the Company). The Executive Directors review the
Group's internal reporting in order to assess performance
and allocate resources. The details of operating and
reportable segments of the Group are as follows:

o Jewellery Business
. Lending Business
o Pharmaceutical Business

The following is an analysis of the Group's revenue and
results from continuing operations:

Wk D BER

sk 4500 [ BR BV EE dm B AR
PRS2 3 25E -

AEBZREXBENERN=A
EEDE > DRI FEREX R R
EEEMBEERH ([H#XXEH])
KEEERZE ((HREXBD UK
BE(EEEB]) - ZFEED
DENEEEEUBHRELL 2
AAEREMAER ABEREE T
A WAHAITES ((RITESE] -
RARRZEIBERERRE)ES
B - HTEFENAEEZ A
HENFERARDEER - A%
BzEERAEHEDAFENT :

. REER
. eSS
. BEXB

AEEREFBLEEBIWER
REDWFWT

Jewellery Lending Pharmaceutical
For the six months ended 30 September 2019 Business Business Business  Consolidation
BE-E-AFERAAZTHLEXER REEY BEER BEER At
HK$'000 HK$'000 HK$'000 HK$'000
FET TET TERT TERT
REVENUE [§:
External sales ShERSHE 45,455 269 5,462 51,186
RESULTS ES
Segment results profit/(oss) ABEEEF/ (B18B) 332 136 (1,080) (612)
Unallocated income and ARABEMA KL
expenses (6,783)
Loss before tax BB 1R (7,395)
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REVENUE AND SEGMENT INFORMATION
(Continued)

Segment revenue from sale of Jewellery Business and
Pharmaceutical Business segment is recognised at a point
in time at which customers obtain control of the promised
goods or services in the contracts. Segment revenue
reported above represents revenue generated from external
customers. There were no inter-segment sales in both
periods.

Wk o MER (#)

KREXBREXXBODHEEMS
7 BT P IS & 4 PTG
BB AR 7 42 R A O B ) B
R EXMER S BKRGERES
BIMNERE P M as o B HR ] 1S
DEEHE o

Jewellery Lending  Pharmaceutical
For the six months ended 30 September 2018 Business Business Business  Consolidation
HE-_Z-N\FAA=TAHILAEA KEEHB EER BEEK CEH
HK$'000 HK$'000 HK$'000 HK$'000
FET FEL FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REEER) (RBE) (RBE)
REVENUE (€3
External sales HhEBHE 25,567 768 18,089 44,024
RESULTS ES
Segment reslts (l0ss)/profit AHEE(BB) /&F (224) 109 (2,680) (2,795)
Unallocated income and ARABEMARFAL
expenses (6,483)
Loss before tax BB 1R (9,283)

Segment (loss)/profit represents the (loss suffered)/profit by

each segment without allocation of central administration
costs, certain other income and gains and other expenses.
This is the measure reported to the Executive Directors
for the purposes of resource allocation and performance
assessment.

HE(B1R) EFIEE D B (E
EZER) R ET - B
AROBAHRITHAA & T HEAMUK
ARWEAREMIZ - (AR
RAEREFERAMARTESRRE
o BEAE
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REVENUE AND SEGMENT INFORMATION

(Continued)

The following is an analysis of the Group's assets and

liabilities by operating segment:

3.

Wk D BER (2

REES BB D2 AEBEERA
BT -

30 September 31 March
2019 2019
—EB-NF —E—hF
hA=+A =Z=A=+—H
HK$'000 HK$'000
FHT FH&T
(Unaudited) (Audited)
(RBEX) (&%)
SEGMENT ASSETS PEEE
Jewellery Business TREE ¥ 34,478 11,494
Lending Business BEER 28,660 4,397
Pharmaceutical Business B 16,653 22,128
Segment assets from continuing FHEREERZ
operations DEPEE 79,791 38,019
Non-current asset classified as held %8 BiF1ERE 2
for sale FMEBEE 1,443 1,443
Unallocated assets RABEE 57,732 106,057
Total assets BERE 138,966 145,519
SEGMENT LIABILITIES PEEE
Jewellery Business REE 11,736 2,110
Lending business BEXER 47 47
Pharmaceutical Business BEET 9,344 13,248
Segment liabilities from continuing ~ #H&K L ¥~
operations DEEE 21,127 15,405
Unallocated liabilities Ao aE 2,684 7,559
Total liabilities aEeR 23,811 22,964

For the purposes of monitoring segment performances and
allocating resources between segments:

. all assets are allocated to operating segments other
than certain prepayments, tax recoverable and bank
balances and cash held by the respective head
offices from continuing operation was allocated to
the above components segment; and

o all liabilities are allocated to operating segments
other than liabilities of the respective head offices

from continuing operation.
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REVENUE

Revenue represents the invoiced value of goods sold and
services rendered during the periods.

LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging/
(crediting):

4. Wz

Was dE HI P EE G 85 B PR IR AR5
ZEEME-

5. KRBATEE

AEE BB ABELME G
A) TFHI B RRZE

Six months ended
30 September
BEAA=+HLAER

2019 2018
—E-NF —T-N\F
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEX) (RIEHTZ)
Depreciation of property, ME - BEMEEZITE
plant and equipment 492 1,248
Minimum lease payments under T REFZEEHE
operating leases in respect of HIEBERK
land and buildings 1,008 1,251
Employee benefits expense EERHAMZ 3,188 3,618

INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax/the PRC Enterprise
Income Tax has been made for the six months ended 30
September 2019 and 30 September 2018 as the Group had
no assessable profit arising in or derived from Hong Kong
and PRC or the taxable profits was wholly absorbed by
estimated tax losses brought forward from prior years.

Under the two-tiered profits tax rates regime, the first HK$2
million of profits of qualifying corporation will be taxed at
8.25%, and profits above HK$2 million will be taxed at 16.5%.
For the period ended 30 September 2019, Hong Kong Profits
Tax of the qualified entity is calculated in accordance with
the two-tiered profits tax rates regime. The profits of other
group entities in Hong Kong not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at the flat
rate of 16.5%.

PRC subsidiaries are subject to PRC Enterprise Income Tax
at 25% for both periods.

6. FIEBAX

MR AEEL BEENIRREE
&qﬂlﬁﬁfﬁﬁ}ﬁé%‘liﬁ#ﬁﬁ%ﬂ

2RRBEFEAB O RER
TEF)’T}M%’ CHAERBE—T N
FANA=ZTAR=ZF—-NFIA

STBEERNEREHEBFER
R RAISTEME
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LOSS PER SHARE

The calculation of basic loss per share from continuing
and discontinued operations for the six months ended
30 September 2019 is based on the unaudited loss for
the period attributable to owners of the Company of
approximately HK$7,395,000 (2018: HK$9,283,000) and
the weighted average number of ordinary shares of
approximately 1,430,580,000 for the six months ended 30
September 2019 (2018: 1,411,619,000).

The calculation of basic loss per share from continuing
operations for the six months ended 30 September 2019
is based on the unaudited loss for the period attributable
to owners of the Company of approximately HK$7,395,000
(2018: HK$9,283,000).

The weighted average number of ordinary shares used are
same as those described above for the calculation of basic
loss per share from continuing operations and discontinued
operation.

As the Company’s outstanding share options where
applicable had an anti-dilutive effect to the basic loss per
share calculation for the six months ended 30 September
2019, the conversion of the above potential dilutive shares is
not assumed in the calculation of diluted loss per share.

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTY

During the six months ended 30 September 2019, the Group
acquired items of property, plant and equipment with the
amounts of approximately HK$20,000 (for the six months
ended 30 September 2018: HK$3,343,000) and payments to
investment property under construction of HK$ Nil (for the
six months ended 30 September 2018: HK$ Nil).
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9.

TRADE RECEIVABLES

PE s AR R

30 September 31 March

2019 2019

—EB-NF —T-NF

hA=+A =A=+—H

HK$'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REEX) (fe&#1R)

Trade receivables, gross FEUR BR SR 4R FE 16,059 18,098
Impairment allowances HERE (655) (386)
Loans receivables FEUE K 15,347 2,327
30,751 20,039

Less: loan receivables classified as & : D4 AIERE D K

non-current portion FEWE K (2,259) (2,259)
Trade receivables, net AR TF R 28,492 17,780

Loans receivables represent loans to individuals which
are unsecured and carry interest from 10% to 24% per
annum. As at 30 September 2019 and at 31 March 2019,
all loans receivables have lending terms from 6 months
to one year but contained a repayable on demand clause.
The aggregated principal amount outstanding at the end of
the reporting period is HK$15,347,000 (at 31 March 2019:
HK$2,300,000) and the balance includes interest receivable
of HK$553,000 (at 31 March 2019: HK$68,000).

An aged analysis of the Group's trade receivables, net of
impairment allowances, based on the date of invoice, is as
follows:

BREZRARBEINATED  &IK
W SFMNERIO%E24S 2 EFR -
RZZT—NFEFANA=Z+BERZ=T
—NWE=A=+—8" FiBEKE
RZEFBANEAZ—F A
BEESERIER - RARE R -
M KB E 2 AN % 488 515,347,000
BT(RZZE—NF=A=+—8:
2,300,000 7T) - 4 8 £ 4E e W F|
B.553,000/8 7 (W=Z—hLE=A
=+—H :68,000%7T) °

75 B e AR R CHIBR R E B ) 1R
BRFRAHZERERANAT

30 September 31 March

2019 2019

—E-hF —E-hEF

hA=+8 ZA=+—8

HK$'000 HK$'000

FET FHT

(Unaudited) (Audited)

(RBER) (&%)

Within three months =@AR 14,579 10,043
4 t0 6 months Mz <@ A 4,526 6,013
7 to 12 months +tE=+=@A 8,474 3,287
Over 1 year Bl —F 3,172 1,123
Trade receivables, net R TR R 30,751 20,466

The Group does not hold any collateral or other credit
enhancements over these balances.

AEBEYERZFEHRETEEME
R EME B ERE -
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10.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The directors consider that the carrying amounts of financial
assets and financial liabilities recognised in the condensed
consolidated financial statements approximate to their fair
values except for financial assets at FVTPL.

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date;

. Level 2 valuations: fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
uUnobservable inputs are input for which market data
are not available; and

. Level 3 valuations: fair value measured using
significant unobservable inputs.
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10.

FAIR VALUE OF FINANCIAL INSTRUMENTS 10. ©WMIENAFEE)
(Continued)
Fair value at Fair value Valuation Significant
30 September at31March  Fair value technique(s) unobservable
Financial assets 2019 2019 hierarchy and key inputs  inputs
RZB-1& RZE-NEF
hA=+H =A=t—-H A¥#E fEERM R BARTBR
SREE HATE HATE  EREE TEBAE BAE
HK$'000 HK$'000
FTER FET
(Unaudited) (Audited)
(REER) (&%)
Financial assets at fair value 15,000 15000  Level3 Market based Prices used are
through profit or loss approach derived from
- Unlisted equity key inputs: amultiple
investment price of of price to
each similar earnings,
companies prices to
or interest in revenues and
companies price to book
RATEFAERN £=E mHEEE FrfE BEE®
SREE BAE: REZEMR
—k FIRERE k- S AN - BREK

In estimating the fair value of an asset, the management of
the Company work closely with an independent qualified
professional valuers, to establish the appropriate valuation
techniques and inputs to the model. The management of
the Company reports the findings to the directors of the
Company at the end of each reporting period to explain the
cause of fluctuations in fair value of the asset.

During the six months ended 30 September 2019 and the
year ended 31 March 2019 and, there were no transfers
between Level 1 and Level 2, or transfers into or out of
Level 3.

AIMERER  ShblRmE
AR MRS ES

WA —REEN R FER A2
RIERERBYABBIEXMBERM
B - AR & A R E R
RERMBAE - AREEEER
BREPRAFRAAEFERER
UREEEATERDNREA -

RBEZZ-AFAA=TRALRX
BAREE=Z-NF=ZA=+—
ALFEE F-EBRF-_ELHAL
EEE NBAREREZE -
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11. TRADE PAYABLES 1. EMAERX
An aged analysis of the Group's trade payables, based on A& FE R RIR IR IR 4R B
the month in which the services were rendered/invoice date, A/ B#ZRHBMZERRSTHT ¢
is as follows:
30 September 31 March
2019 2019
—E-NF —T-NF
AA=+H =A=+—8
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(REEER) (&%)
Within three months =@AR 1,073 3,279
4t0 6 months MEXREA 321 980
7 to 12 months tZ=+=f@A 1,450 4,435
Over 1 year Bl —F 88 269
Trade payable FERFBR K 2,932 8,963
12. SHARE CAPITAL 12. B=E
30 September 2019 31 March 2019
—Z-AENhA=+H —Z-N¥=A=+—H
Number of shares Number of shares
RBEE R 8B
‘000 HK$'000 ‘000 HK$'000
FR FHET F& FHET
(Unaudited) (Unaudited)
(REEER) (REE&EZ)
Authorised: ETE
Ordinary shares of HK$0.10 SR EE0.10/8T.2 L&
(31 March 2019: HK$0.10) B (ZZ—NEF=
each A=+—H:010%
) 2,500,000 250,000 2,500,000 250,000
Issued and fully paid: ERTRBE:
Ordinary shares of HK$0.10 & E0.10/& T2
(31 March 2019: HK$0.10) TER(ZE-NEF
each =A=+—8:
0.107%7T)
At beginning of period/year R HI¥,/E 4] 1,450,964 145,096 1,210,964 121,096
Issue of shares under placing R & 2177
(note) GBS - - 240,000 24,000
Atend of period/year RER/EX 1,450,964 145,096 1,450,964 145,096
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12.

13.

SHARE CAPITAL (Continuea)

Pursuant to a placing agreement dated 17 April 2018,
240,000,000 ordinary shares of HK$0.10 each of the
Company were issued under the general mandate at
the price of HK$0.27 per share for cash to not less than
six placees who and whose beneficial owners shall be
independent third parties (the “Placing”). The total of
240,000,000 placing shares represents approximately 19.82%
of the Company’s issued share capital before the Placing
(1,210,963,725 ordinary shares) and approximately 16.54%
of its enlarged issued share capital of the Company after the
Placing (1,450,963,725 ordinary shares). The net proceeds
from the Placing was approximately HK$63,713,000.

DISPOSAL OF SUBSIDIARIES

King Win Intelligent Technologies Limited

On 3 July 2019, the Group entered into a sale and purchase
agreement to dispose of the entire issued share capital of
King Win Intelligent Technologies Limited and its subsidiaries
which is principally engaged in the investment properties,
and net assets value approximately HK$9,330,000 at a
consideration of HK$9,800,000. The disposal was completed

12.

13.

L& NE )

BEABRAA-Z—/\FHNA++H
Y BE 5 13 3% + A8 22 § 240,000,000 B
FREECI10E TH L BRIBIE—
MEERERIEL027BTHER
BT RLORANBERA  ZEE
RAREEZBBEANGRBIE=
75 (TE2& ) - & #£240,000,000 B2 2
EROBEREARARRESHC %
TR AN (1,210,963,725 B 238 %) 79
#119.82% R AR RN & 24T RA
B 31T AR (1,450,963,725 B & i
&) B9 4916.54% © BL & 8 FT 15 5118
JFREAY 463,713,000 7T ©

HEMBAR

King Win Intelligent Technologies
Limited

RZZE—NAhEtA=HA X4%H
RT3 B B 1% DA% 1 {2 9,800,000
7 o0 B King Win Intelligent
Technologies Limited K £ i & A &
(FBRFREME)NEHBEET
BRA - i & =R E 4 £ 9,330,000 5

on 23 September 2019. e HEFEER -_Z—IENA
—t+=A%MK-
HK$'000
FHET
Consideration transferred: HERE:
Cash consideration RBeRE 9,800
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13.  DISPOSAL OF SUBSIDIARIES (Continued) 13. HEMBEAR @)
Analysis of assets and liabilities over which control RERHEZEEREBA T
was lost
HK$'000
FHET
Property, plant and equipment ¥ - WERZE 11,107
Prepayments, deposits and other receivables  F&/5 Z0IB ~ 124 F H b fE Y 308 5,429
Cash and cash equivalents BeMREZED 19
Trade payables FEfBRK (1,389)
Other payables and accruals EL At 1S 3008 K B S RRIE (575)
Borrowing B (5,261)
Net assets disposed of FbERBEEE 9,330
Gain on disposal of subsidiaries: HEMB ARz i
Consideration RIE 9,800
Net assets disposed of FIHEEEFE (9,330)
470
Net cash inflow arising on disposal of H £ King Win Intelligent Technologies
King Win Intelligent Technologies Limited Limited 2 3R & i AF R ¢
Cash consideration received BEWRERE 9,800
Less: cash and cash equivalents disposed of & : FTHERES MRS EED (19)
Net cash inflow WEMAFE 9,781
14. COMPARATIVE FIGURES 14. HLBHEHTF
The Group has initially applied HKFRS 16 at 1 April 2019. AEFEER-_ZT—hELA—HE
Under the transition methods, comparative information is RERB BT EREERFE 1658 -
not restated. BIRBE % WARBFILBER -
15. CAPITAL COMMITMENTS 15. EFREE

The Group's capital commitments at the end of the reporting
period are as follows:

AEBRBEPRZ ERFSENT

30 September 31 March
2019 2019
—E-hF —E-NF
hBA=+A =A=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEX) (fe &%)
Contracted but not provided for: EHENEES 1
Development expenditure of WEMEZERAS
investment property - 5,379
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DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 September 2019 (for
the six months ended 30 September 2018: nil).

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW
REVENUE

The Group’s revenue for the six months ended
30 September 2019 amounted to approximately
HK$51,186,000, representing an increase of approximately
15.22% as compared to the corresponding period of last
financial year. The increase was mainly attributable to the
increase in revenue from the Group's Jewellery Business,
wholesale of golden jewellery products in PRC during the
period under review.

COST OF SALES AND GROSS PROFIT MARGIN

Cost of sales of the Group increased from approximately
HK$40,818,000 for the six months ended 30 September
2018 to approximately HK$47,999,000 for the six months
ended 30 September 2019, which was in line with the
increase in sales for the period.

GAIN ON DISPOSAL OF SUBSIDIARIES

Gain on disposal of subsidiaries represented the disposal of
King Win Intelligent Technologies Limited in current period.

RE

B TEERBE_T-NFNA
=tRLEREARERHKRE (BE
ZE-N\FAA=TRIENER &) -

EEENRRDMN
Pt 7% [
Wzt

rEBBE-T-NFNLA=TAHL
NE A 2 W #) 551,186,000 7T -
HE— @ REERBALE NG
15.22% > WG i F ZEH R B E BN
AEENKREEB (FENESMS0
B2 2 RS INFTER -

HEXLAXREFF

AEBZHERNABHBEE =T —N\F
N A=+ 817518 A Z 440,818,000
BTEMEHE - -AEFENLA=T
B 1k 758 A Z 4947,999,00078 Jt - &2
HAN S S 1808 — 58 -

HERE A A2 Was
HEMNBARZEEBERAHMH

Hi & King Win Intelligent Technologies
Limited ©
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EXPENSES

Selling expenses increased by approximately HK$131,000
from approximately HK$1,325,000 for the six months ended
30 September 2018 to approximately HK$1,456,000 for the
six months ended 30 September 2019.

The increased was mainly due to increase of the marketing
and advertising costs of the Jewellery Business for seasonal
promotion.

Administrative expenses remained steady and decreased
by approximately HK$2,022,000, from approximately
HK$11,555,000 for the six months ended 30 September
2018 to approximately HK$9,533,000 for the six months
ended 30 September 2019. Such decrease was mainly due
to decrease in administrative expenses of Pharmaceutical
Business incurred during the period under review.

TOTAL EQUITY

As at 30 September 2019, the Group has a total equity
amounted to approximately HK$115,155,000 (as at 31
March 2019: HK$122,555,000) and net current assets
amounted to approximately HK$97,675,000 (as at 31 March
2019: HK$94,274,000).

LIQUIDITY AND FINANCIAL RESOURCES

The Group adopts a prudent cash and financial management
policy. In order to achieve better cost control and minimise
the cost of funds, the Group's treasury activities are
centralised and cash is generally placed in deposits with
banks.

As at 30 September 2019, total cash and cash equivalents
of the Group amounted to approximately HK$45,687,000
(as at 31 March 2019: HK$59,573,000). The decrease in total
cash and cash equivalent was mainly due to proceed the
lending business.
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HERYRBEE-_T—N\FNLA=T
B 1E /{8 B #91,325,000 7 7t 18 0 49
1310008 TZEHE_ZT—NLFNLA
=+ B 17518 A 491,456,000 7T °

ERENEERANFHIRHEKRE
TG I N RS PG NPT

THRASY#HEFEBEYHREE TN\
FNA=+A 1751 A 411,555,000
TR 4 492,022,000 T EE E
—TE-AFEAA=ZFTHIEANEALY
9,533,000 - BRABLEERAR
R HAR B2 3 BT R R A Pt
ﬁ °

AR

R-ZE-AFAA=+H A&EEZ
#AE TS ) 5115,155,0008 7L (R =F
—hE=A=+—0 : 122,555,000
TL) BB A EFE D 597,675,000
BLTRZE-NF=A=+—8":
94,274,0000787T) ©

mBEERYKER

AEBERDEEZRERPBE LR
Ko RKEAETERIENRAREE
BREESKRA  AEEZHEESY
RAREE - MRS —REFERRIRT
ERTFR

RZTE—AFNALA=Z+H £&
ErReMBEESEDRBONR
45,687,000 L (R=ZE—NLF=A
=+—H :59,573,000&7T) - HE R
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TREASURY POLICIES AND FOREIGN CURRENCY
EXCHANGE EXPOSURE

Despite that the Group’s trading transactions, monetary
assets and liabilities are mainly denominated in RMB and
Hong Kong dollars, it does not believe that the impact of
foreign exchange exposure to the Group was material.
The Group does not use derivative financial instruments
to protect against the volatility associated with foreign
currency transactions and other financial assets and
liabilities created in the ordinary course of business. The
majorities of the Group’s operating assets are located in
Mainland China and are denominated in RMB.

Cash is generally deposited at banks in the PRC and Hong
Kong and denominated mostly in Renminbi and Hong Kong
dollar. As at 30 September 2019, no related hedges were
made by the Group (as at 31 March 2019: nil).

CONTINGENT LIABILITIES

As at 30 September 2019, the Group had no material
contingent liabilities (as at 31 March 2019: nil).

SIGNIFICANT INVESTMENTS, ACQUISITIONS OR
DISPOSALS

Except for the disposals of King Win Intelligent Technologies
Limited and its subsidiaries, the Group does not have any
material acquisition or disposal during the six months
ended 30 September 2019.

BEHBER I ERE

BEAREEERS BBEERA
BEXZUARKE BT AFHEEL
AREBEBESMNE R N E B AR
ZEEEW - AKEYWENTESRE
TREMAEXRBBIEZT ZIIERS
REMEREERBEMMEZKE -
REBRBOBLEEMNF RN
WAANRBEHE -

BE—RERAPEREBIRIT
TEUARBERBITATEEN -
R-E-NAFEHLA=18E A£EY
WETHBE Y (R NAF=A
=t+—HB8:%&)-

XREE

ANCE-NAFHA=ZTE AEET
BEASRAB R _F-—NF=A
=t—B8:8\)-

EARE WHEZHE

B EKing Win Intelligent
Technologies Limited & H Fff B A &
N REBEZZ-AFAA=TAL
ANEA - AEENEAMERKES
HE e
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CAPITAL STRUCTURE

The shares of the Company were listed on GEM on 28
March 2000.

The Group's capital structure is sound with healthy
working capital management. As at 30 September 2019,
the Group's total equity amounted to approximately
HK$115,155,000, representing an decrease of approximately
6% compared with that as at 31 March 2019 (31 March 2019:
HK$122,555,000). As at 30 September 2019, the Group’s cash
and cash equivalents totalled approximately HK$45,687,000
(as at 31 March 2019: HK$59,573,000). The current ratio
(note 1) and the quick ratio (note 2) of the Group as at 30
September 2019 was 5.23 (as at 31 March 2019: 5.11) and
4.55 (as at 31 March 2019: 4.63) respectively. The Group was
in net cash position as at 30 September 2019 (gearing ratio
(note 3) as at 31 March 2019: Net cash position).

Apart from the above, there has been no material change in
the capital structure of the Group during the period under
review.

Note: (1) Current Ratio = Current Assets —+ Current Liabilities

Note: (2) Quick Ratio = (Current Assets — Inventories) = Current
Liabilities

Note: (3) Gearing Ratio = (Debts — Cash and cash equivalents) =+
Equity
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BUSINESS REVIEW AND OUTLOOK
JEWELLERY BUSINESS

The Group continued to develop Jewellery Business in the
period under review.

During the period under review, the Group’s Jewellery
Business included wholesale and retail of jewellery and
related ancillary business (including but not limited to
custom-made jewellery, valet-procurement of jewellery and
various after-sales services), and most of the processing
businesses are performed in the form of commissioned
processing by external factories. The jewellery products
sold by the Group mainly included gold jewellery, platinum
jewellery, diamond jewellery, gemstone jewellery, emerald
and karat gold jewellery.

The Group's jewellery retailing business was conducted
mainly through an offline store located in Wongtee Plaza,
Futian District, Shenzhen, the PRC, which is a franchised
store of the Luk Fook Jewellery brand. The store is required
to select goods from the suppliers designated by Luk
Fook Jewellery. Upon quality inspection by state-approved
jewellery identification center and being claimed to the
store by the Group's staff, the goods are immediately
entered into store sales system for sale. Most of the
jewellery goods purchased by the store from the suppliers
were finished jewellery products, which are generally not
required to undergo reprocessing before sale.

The Group's jewellery wholesale business was mainly
conducted through the wholesale of jewellery products
to jewellery wholesalers by Z& eI H CRI) B R
2 Al, a wholly owned subsidiary of the Company, where
the jewellery products being wholesaled were mainly gold
jewelries. During the period under review, the Group has
the secondary membership (= # & 8 & 1%&) of Shanghai
Gold Exchange and continued to develop the secondary
gold sales agency business (Z & — # (X IE ¥ 7). The
Group may place orders for bullion via the online trading
platform of Shanghai Gold Exchange. After claiming the
bullion, the Group may commission external factories
to process into finished gold jewelries and wholesale to
jewellery wholesalers.

EBOERREE

BEEHR

REEERBERNEEERKRE XS o

REBSA  AEBKEXBEE
KENIE TEMEABLREXB (2
FBEIRRAETHEH - RFRE
EHLRERERRYE)  MERSK
Z T8 2 3R A Z e 5N AR TR A0
TR T - AEBEHENREE
mIEREESHm NeHn &
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AEEZARETZEXBEZBBEF
BRmiEAREEERESRRN— B
EREHAR - ZEH A NBRER
FEINERSE - ZIEME A NIERE R
THHERIZEER  ERHERRA
AMHEETHLETEMERIL A
NEBZBEMEEHE  ABEA
EHEERRETHE - ZEHNE
EREBENKBESRALS BKE
HRARG BEENENET®ETH
NI e

AEBZABMBEEBTIEZBBAR
Az2EWBAREZEERIEA OF
J)ERARIMEREER THRE
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Eafhm o REBHA  AEERE
FEESRGM_BEEER Wk
BERTESHRREBER - A5H
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The Group will continue to focus on developing its Jewellery
Business. With reference to its past sales experience, the
Group intends to step up its efforts in identifying more
jewellery wholesaler customers in South China, thereby
expanding the sales channels of its secondary gold sales
agency business (£ & Z & R IE % 75). As to retail of
jewellery, the positioning of retail products in stores will
focus on mid-end products, which will be supplemented
by low end products. Meanwhile, the Group will put more
efforts to raise the sales proportion to its major high-
end corporate customers (which principally purchase or
customize jewellery as corporate gifts/awards) so as to
increase the jewellery sales as well as generate profits.

The revenue from the Jewellery Business increased
by approximately HK$19,888,000 from approximately
HK$25,567,000 for the six months ended 30 September
2018 to approximately HK$45,455,000 for the six months
ended 30 September 2019. The increase in revenue from
the Jewellery Business for the period under review was
mainly because of the increase in wholesale of golden
jewellery products in the PRC.

LENDING BUSINESS

The Group continued its Lending Business in Hong Kong
through holding a group of companies with a valid money
lending licence in Hong Kong to diversify its income source.
The Lending Business continued to grow and contributed
positive results to the Group during the period under
review. The Group will pay a closer attention to the market
situation and the external economic environment and
consider the possibility of further expansion in the lending
business.

There were three major outstanding loan receivables
with the Group in amounting to HK$15,347,000 as at 30
September 2019. All of them were carried out as part of
the ordinary and usual course of business of the Group and
brought in interest income to the Group.
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The Group has conducted internal risk assessment on
these loan arrangements and noted both of the borrowers
have substantial investments and assets in the PRC which
support their respective financial capability to repay the
loans, thus no securities or collaterals was sought. The
purpose of the loans is to enhance their short-term cash
flow.

PHARMACEUTICAL BUSINESS

The Group continued to operate Pharmaceutical Business
in the period under review. The Group has focused its
resources on Pharmaceutical Business, which holds license
such as the pharmaceutical operation permit (%% & £
& 35 7] %), the medical equipment operation permit (&5
BRI LN EFAE) and the good supply practices
(GSP) certificate (MK L HEERRHARAEESE) and
is principally engaged in the sales of pharmaceuticals,
healthcare products and pharmaceutical consumables.

The Group had established business relationships with
target pharmaceutical companies and chain pharmacies
and during the period under review, it has established
business relationships with a group of target hospitals in
western Guangdong (mainly the areas of Zhanjiang and
Maoming in Guangdong Province, including Zhanjiang city,
Lianjiang, Wuchuan, Suixi County, Xuwen County, Maoming
city, Dianbai District, Huazhou, Xinyi and Gaozhou), which
are mainly related to the distribution of pharmaceuticals
and pharmaceutical consumables to such hospitals as well
as the supply of pharmaceuticals and healthcare products
to such pharmaceutical companies and chain pharmacies.

AEECDHZEERLIETAER
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In order to distribute pharmaceuticals and pharmaceutical
consumables to hospitals, the Group shall first be approved
by the hospitals as their pharmaceutical supplier. Then, in
accordance with the medication demand of the hospitals,
the Group will contact pharmaceutical manufacturers to
obtain the corresponding distribution qualifications. Subject
to the confirmations on specific species, specifications
and quantities of medication used by the hospitals, the
hospitals, the Group and the pharmaceutical manufacturers
will enter into three-party sales and purchase contracts,
pursuant to which, the Group will arrange specific purchase
and distribution work subsequently. The procedure to
provide pharmaceuticals and healthcare products to the
pharmaceutical companies and chain pharmacies as a
supplier is relatively simple. The Group is mainly required
to agree on the sales terms with the target customers
before entering into sales contracts and sales transactions.
During the aforementioned supply and sales activities,
the Group mainly acts as a channel distributor to conduct
sales activities, which does not involve pharmaceutical
production. The pharmaceuticals and healthcare products
supplied and sold by the Group include (but not limited
to) Jianwei Xiaoshi Pian (& & 8 & fr), Heparin Sodium
Injection (FF 2 4/ ¥ 57 /&), Propofol Injection (A JHE3 )+ 51
&), Shuganning Injection (£F FF 22+ §1%&), Pudilan Xiaoyan
Pian (&b EE JE A& F), Pudilan Xiaoyan Pian Koufuye (&t
EE A A O PRIR), Oxytocin Nasal Spray (B = &8 &
(), Peramivir Sodium Chloride Injection (Glass Bottle) (1H
ROKE @A R 5&R X)), Terbutaline Sulfate and
Sodium Chloride Injection (Glass Bottle) (r B 45 #n b # &
(b4 E 57 (3E 3 ) ) and Cefazolin Sodium Pentahydrate
for Injection (S 57 A T 7K BE 7ML AR 4).

The revenue from the Pharmaceutical Business decrease
by approximately HK$12,627,000 from approximately
HK$18,089,000 for the six months ended 30 September
2018 to approximately HK$5,462,000 for the six months
ended 30 September 2019. Such decrease was mainly due
to lower sales and keen competition during the period
under review.
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In regard to the sales of pharmaceuticals and healthcare
products, the Group will review the market situation and
the profitability of the business periodically. Then the
Group will adjust the business volume in accordance with
market demands and determine the resources to be further
allocated based upon the business volume and operating
situation from time to time.

OUTLOOK

Looking ahead, there are still great challenges for the
Group. While carrying out initiatives already under way
in its current strategic plans, the Group will also critically
review the future opportunities in its existing businesses
with a target to re-allocate the Group's resources for a
more fruitful manner. In the coming future, the Group will
focus its work on strengthen its marketing and channel
efforts, increasing user base and improving the quality of its
products.

On 4 October 2019, the Company has entered into a
nonbinding memorandum of understanding with an
independent third party in relation to formation of a joint
venture (the “JV"). The JV will engage in banking business
in Kazakhstan which is expected to commence in mid-
2020. The Board considers that the formation of the JV
would provide an opportunity for the Group to establish the
banking business. For further details of the above, please
refer to the Company’s announcement dated 4 October
2019.

THE INTERNAL CONTROL REVIEW

The Company also engaged an internal control reviewer
to conduct an internal control review for the Group (the
“IC Review") which covers four major areas, namely,
(i) corporate internal control; (ii) financial reporting and
disclosure internal control; (iii) internal control over business
processes; and (iv) operational manual. The first stage of the
IC Review was completed. Findings and recommendations
under the IC Review were presented to the Board and the
Group is implementing the recommendations if thought fit.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2019, the interests and short positions
of the Directors and chief executive in the shares and
underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) which were notified to
the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under
such provisions of the SFQ), or which were recorded in the
register required to be kept by the Company under Section
352 of the SFO, or which were, pursuant to the code of
conduct regarding securities transactions by Directors
adopted by the Company, notified to the Company and the
Stock Exchange, were as follows:

LONG POSITIONS IN THE ORDINARY SHARES OF THE
COMPANY

EERFETBRAERROREE
BRIDzESRAXR

NZZE-AFIA=+H EERE
ETHA B 1 B 3H (F (A 48 B
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BREFzERMAZERE AR X
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R 5217 5T AR E AN R E RBEAZ
Pz #Es BORB AT

FAREBRRZER

Number of
ordinary shares

Percentage of
the Company'’s

Capacity and or underlying issued share
Name of shareholder Notes  nature of interest shares capital
EARRAT
ZERR ERITRAE
BREREE M SOREZEME HERGHE Bak
Note (3)
%)
Brilliant Chapter Limited 1) Beneficially owned 822,319,294 56.67%
EnkA
Mr. ZHANG Chunhua ) Interest of a controlled 822,319,294 56.67%
REERAE corporation
—FR Rz =
2 Personal interest 1,764,000 0.12%

Bz
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Notes:

(1 Brilliant Chapter Limited is a limited liability company
incorporated in the Republic of Seychelles and its issued
share capital is beneficially owned as to 80% by Mr. Zhang
Chunhua and as to 20% by Source Mega Limited, a company
incorporated in the Republic of Seychelles (as a nominee of
Ms. Zhang Chunping). Mr. Zhang Chunhua is the brother of
Ms. Zhang Chunping.

(@] Mr. Zhang Chunhua is personally interested in 1,764,000
shares of the Company.

(3) Based on 1,450,963,725 shares of the Company in issue as
at 30 September 2019.

Save as disclosed above, as at 30 September 2019, none
of the Directors and chief executive of the Company had
an interest or short position in the ordinary shares or
underlying shares of the Company or any of its associated
corporations that was notified to the Company and the
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, or was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Exchange pursuant to Rule 5.46 of the GEM Listing
Rules.

SHARE OPTIONS

The Company adopts and administers a share option
scheme which is currently in force and effect for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. The Company'’s original share option scheme
was approved by the Shareholders on 7 March 2000, and
was terminated and replaced by a share option scheme
approved by the Shareholders on 9 April 2002, which in
turn was terminated and replaced by a new share option
scheme approved by the Shareholders on 5 August 2011
(the "2011 Scheme”).
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A summary of the share option scheme is set out below:
2011 Scheme

At the annual general meeting of the Company held on 5
August 2011 (the “2011 AGM”), an ordinary resolution was
passed by the Shareholders to approve and adopt the 2011
Scheme.

The 2011 Scheme became effective for a period of 10 years
commencing on 10 August 2011. Eligible participants of
the 2011 Scheme include all Directors and employees of
the Group, suppliers, customers, consultants who provided
services to the Group, shareholders of the subsidiaries
of the Group and joint venture partners. Under the 2011
Scheme, the Directors may, at their sole discretion, grant
to any eligible participants options to subscribe for ordinary
shares of the Company at the highest of (i) the closing price
of shares of the Company on GEM as stated in the Stock
Exchange’s daily quotation sheet on the date of the offer
of grant; (ii) the average closing price of the shares of the
Company on GEM as stated in the Stock Exchange’s daily
quotation sheets for the five trading days immediately
preceding the date of the offer of grant; and (iii) the nominal
value of the Company’s share. The offer of a grant of
options may be accepted within 21 days from the date of
the offer. A nominal consideration of HK$1 is payable on
acceptance of the grant of an option. The exercise period of
the options granted is determinable by the Directors, which
commences after the date of offer with a certain vesting
period and ends in any event not later than 10 years from
the respective date when the share options are granted,
subject to the provisions for early termination thereof.

An ordinary resolution was passed at the annual general
meeting of the Company on 28 September 2016 (the “2016
AGM") to refresh the scheme mandate limit of the 2011
Scheme. The total number of shares of the Company which
may be allotted and issued upon exercise of all options to
be granted under the 2011 Scheme is an amount equivalent
t0 10% of the shares of the Company in issue as at the date
of the 2016 AGM.
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The maximum number of shares to be allotted and issued
upon the exercise of all outstanding options granted and
yet to be exercised under the 2011 Scheme and any other
share option schemes of the Group must not in aggregate
exceed 30% of the relevant class of shares of the Company
in issue from time to time.

The number of shares in respect of which options may be
granted to any individual in any 12-month period is not
permitted to exceed 1% of the shares of the Company in
issue at any point in time, without prior approval from the
Shareholders. Options granted to substantial shareholders
or independent non-executive Directors in excess of 0.1%
of the Company’s share capital and with an aggregate value
in excess of HK$5 million must be approved in advance
by the Shareholders. The 2011 Scheme does not provide
for any minimum period for holding of options or any
performance target before exercise of options.
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The following Director was granted share options under LA TEZRE - ——F:2ERE
the 2011 Scheme to subscribe for shares of the Company, — PRIEARBEARATMD - FHBEWMT -
details of which are as follows:

Number of shares to be subscribed for by outstanding options

HATRBRETARRAHE
At At Exercise
1 April 30 September  Date of Exercise period price of
2019 Granted  Exercised Lapsed 2019 shareoptions  of share options  share options
Name or category R during during during R granted* granted granted+
of participant ZE-f%  theperiod  theperiod  theperiod ZE-AE  ERRE RtERE RiBRE
$REZRAEN BA-B  HRRE  BRAE  BAAY  MASTRE RERE: i EHR 2iiffE
HKS per shiare
En(ER)
Directors
£
Mr. Zhang Chunhua - 13800000 - - 13800000 27 June 2018 27 une 201910 059
FEERE 5-\f 26 June 209
ATt ZE-hE
AAZTRE
Sy £
AAZTAE
Ms. Zhang Chunping - 13800000 - - 13800000 27Mune2018 27lune 20910 059
FERRL it 26 June 209
AZHER ZEAE
~AZTtRE
Sy £
AAZTRE
Ms. Chung Elizabeth - 13,800,000 - - 13800000 27June 2018 27 lune 20190 059
Ching Yes 5% 26 June 209
EBERL AZttB ZE-hE
NAZTEHE
Sy K2
AAZTAR
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Number of shares to be subscribed for by outstanding options

HATERRETABZRAHA
At At Exercise
1 April 30 September  Date of Exercise period price of
2019 Granted  Exercised Lapsed 2019 shareoptions o share options  share options
Narme or category R during during during R granted* granted granted+*
of participant ZE-AE  theperiod  theperiod  theperiod ZEF-AE ERE RiBRE REERE
SRE2RAEH BA-B  HRRE  BATE  BRAN AASTE REAE* ZRER ZTfEE
HKS per share
AT(8R)
Mr. Xu Zhigang - 300,000 - - 300000 27 June 2018 27 une 201910 059
RS 1t 2une 2009
RECHER ZEAE
~ZTtAZ
Sy K3
RAZAR
- 200000 - - 200000 18 December 2018 18 December 2019to 033
ZENIE 18 December 2028
TIATNR ZE-AETCA
tN\RE
220
tZATAR
Ms. Chan Mei Yan Hidy - 300,000 - - 0000 27 June 2018 27 lune 209to 059
REERT 25-A 2 lune 209
RECHER ZEAE
NAZTHEE
Sy 2
~AZtAR
- 200000 - - 200000 18 December 2018 18 December 2019to 033
Z5-N\E 18 December 2028
TZAtN\E  ZE-hf
tZAt/\BE
22N
tZATAR
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Name or category
of participant
SRE2RAEH

Mr. Kiwan Chi Hong
Bgit

Ms, Lee Kwun Ling, May Jean
FEd5t

Number of shares to be subscribed for by outstanding options

HATERRETABZRAHA
At At
1 April 30 September
2019 Granted  Exercised Lapsed 219
R during during during R
ZE-AE  theperiod  theperiod  theperiod —EF-AE
BA-B  HaRE  BAGE BAsY AAStH
- 300,000 - - 300000
- 200000 - - 200000
- 300,000 - - 300000
- 200000 - - 200000
- 43400000 - - 43400000
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:g_ﬂﬁ
TZA/A

Exercise period
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granted
REERE
ZRER

27 June 2019 to
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e
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“3-NE
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Number of shares to be subscribed for by outstanding options

HATERRETABZRAHA
At At Exercise
1 April 30 September  Date of Exercise period price of
2019 Granted  Exercised Lapsed 2019 share options of share options  share options
Narme or category R during during during R granted* granted granted+*
of participant ZE-AE  theperiod  theperiod  theperiod ZEF-AE ERE RiBRE REERE
SRE2RAEH BA-B  HARE  BRGE BAAY  AASTRE RRAEF ZRER 2iTffE
HKS per share
AT(8R)
Employees of the Group
A50EE
In aggregate - 17900000 - - 17900000 27 June 2018 27 une 201910 059
it ZENE 26 lune 209
Azt Z3AE
~AZTtRE
iy 12
REZTAR
Others - 18,100,000 - - 18100000 27 June 2018 27 June 201910 059
it 1t 26 June 209
AECHEE ZEnE
AAZTtRE
Sy 12
AAZTTE
- 34,700,000 - - 34700000 18December 2018 18 December 2019t 033
Z5-N1E 18 Decemoer 2028
TZATAE ZE-hE
+ZAtNBE
2300\
TZATAR
In aggregate - 32800000 - - 32800000
it
- 114,100,000 - - 114,100,000
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* The time of acceptance of the share options was within 21
days from the options offer date. The share options granted
are subject to certain vesting period and vary for each
category of participant as specified under the respective
share option schemes.

*x The exercise price of the share options is subject to some
adjustments in the case of rights or bonus issues, or other
similar changes in the Company's share capital.

As at 30 September 2019, the Company had outstanding
options to subscribe for up to 114,100,000 shares under the
2011 Scheme.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 September 2019, no person (other than the
Directors or chief executive of the Company) who had
interests in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or

* BREZzZAERSABREZY
B 21 B - RIFRBAEST
B Z2RE  AREZBRERET
AZ2BEERIMZETIRAZER
HIFTARIR

o R 2 AT R B AR AT AR AT
SRR X B AN B A A AR DL B B B
AT

RZBE-NAFHA=1THE ARAR
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A 3R HE & % 114,100,000 AR AR 17 °
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N EIRIERE %&Hﬂiflﬂﬁﬂ%%éf A
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i
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which were recorded in the register required to be kept by  #EfFzE LMz Em 2 AT (AR
the Company under Section 336 of the SFO were as follows:  EZEsEZTRAERIN 0T
LONG POSITIONS IN THE ORDINARY SHARES OR ZAAREBERREERBZFE
UNDERLYING SHARES OF THE COMPANY
Number of Percentage of
ordinary shares  the Company’s
Capacity and or underlying issued share
Name of shareholder Notes  nature of interest shares capital
ZERS EARQAFSET
BRRERE i BHORERMEE HERGEHE BRAT DL
Note (3)
P 3T (3)
Brilliant Chapter Limited (1) Beneficially owned 822,319,294 56.67%
Mr. ZHANG Chunhua 2 Interest of a controlled 822,319,294 56.67%
REELE corporation
—FREHRA =
2 Personal interest 1,764,000 0.12%

EAE S
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Notes:

M Brilliant Chapter Limited is a limited liability company
incorporated in the Republic of Seychelles and its issued
share capital is beneficially owned as to 80% by Mr. Zhang
Chunhua and as to 20% by Source Mega Limited, a company
incorporated in the Republic of Seychelles (as a nominee of
Ms. Zhang Chunping). Mr. Zhang Chunhua is the brother of
Ms. Zhang Chunping.

2 Mr. Zhang Chunhua is personally interested in 1,764,000
shares of the Company.

3) Based on 1,450,963,725 shares of the Company in issue as
at 30 September 2019.

Save as disclosed above, as at 30 September 2019, the
Company has not been notified by any persons (other than
the Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

COMPETING INTERESTS

None of the Directors or the controlling shareholders of the
Company or their respective associates (as defined under
the GEM Listing Rules) have any interests in a business
which competes or may compete with the business of the
Group, or has any other conflict of interest with the Group
during the period under review.

PURCHASE, REDEMPTION OR SALE OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 September 2019, neither
the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities.

o
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77.2.1,450,963,725 % 7 A &) B 17 5
o

B EXREEN RZB—NFNAHA
=TH ARFUEEEAAL(E
EXARBEEITBABRIN MG
WERARARRRD LARFRD P HEE
RIBES RABEDIEXVEE2 RE
3N WG AR AR B REN RS
FXR - RATHNARRRER S
NEIEIRPIE 3B AR T 2 B LM
NZERFIOAR °

HEES

REBE#MAN SEERARFZE
BERIBEZBZHENCERR
GEM 7742 BIl) 70 B2 K 5% [ ZE H5 HE K
BF AR T 2 E P R
BEA R - BAEEZ R IREER
Hih F & 2R

BE BEOIIHEXRQXRZLEHHE
b=

REBE-Z-NAFAA=THILARE
AW ARRSEANE QA E
BE BORHEARRERN LTE

20194 H33R & | BAEEREBAIR AT



DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules. In
response to specific enquiry made by the Company,
each of the Directors gave confirmation that he complied
with the required standard of dealings and the code of
conduct regarding securities transactions by the Directors
throughout the six months ended 30 September 2019.

CORPORATE GOVERNANCE CODE

The Company has complied with all the code provisions
set out in the Corporate Governance Code (the “CG Code”)
as contained in Appendix 15 to the GEM Listing Rules
throughout the period under review.

BOARD COMMITTEES

The Board has established three committees, namely the
Remuneration Committee, the Nomination Committee and
the Audit Committee for overseeing particular aspects of
the Company's affairs.

All Board committees of the Company are established with
defined written terms of reference. The terms of reference
of the Board committees had been amended and restated
on 1 January 2019 and are posted on the website of the
Exchange and the Company’s website.
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AUDIT COMMITTEE

The Company established the Audit Committee on 7 March
2000 and has formulated and from time to time amended
its written terms of reference in accordance with the
provisions set out in the CG Code. The primary duties of
the Audit Committee include review and supervision of the
Group's financial reporting system, risk management and
internal control procedures, review of the Group’s financial
information and review of the Group's relationship with its
auditors.

As at the date of this report, the Audit Committee
comprised three independent non-executive Directors,
namely Ms. Chan Mei Yan Hidy (Chairman of the Audit
Committee), Mr. Kwan Chi Hong and Ms. Lee Kwun Ling,
May Jean.

The Audit Committee has reviewed this report and has
provided advice and comments thereon.

REMUNERATION COMMITTEE

In accordance with the CG Code, the Company established
the remuneration committee (“‘Remuneration Committee”)
on 17 June 2005 with written terms of reference. The
principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the
Company’s policy and structure for remuneration of all
Directors and senior management and reviewing the
specific remuneration packages of all executive Directors
and senior management by reference to corporate goals
and objectives resolved by the Board from time to time.

The Remuneration Committee comprises two independent
non-executive Directors, namely Mr. Kwan Chi Hong
(Chairman of the Remuneration Committee) and Ms. Lee
Kwun Ling, May Jean, and one executive Director, namely
Ms. Chung, Elizabeth Ching Yee.
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NOMINATION COMMITTEE

In accordance with the CG Code, the Company established
the nomination committee (“Nomination Committee”)
on 29 March 2012 with written terms of reference. The
principal responsibilities of the Nomination Committee
include formulating nomination policy and making
recommendations to the Board on nomination and
appointment of Directors and Board succession, developing
selection procedures for nomination of candidates,
reviewing the size, structure and composition of the Board,
as well as assessing the independence of independent
non-executive Directors.

The Nomination Committee comprises two independent
non-executive Directors, namely Ms. Lee Kwun Ling, May
Jean (Chairman of the Nomination Committee), Ms. Chan
Mei Yan Hidy and one executive Director, namely Ms.
Chung, Elizabeth Ching Yee.

By Order of the Board

China Brilliant Global Limited
Zhang Chunhua

Chairman

Hong Kong, 7 November 2019
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