Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) take no responsibility for the contents of
this announcement, make no representation as to its
accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this announcement.

This announcement, for which the directors
(the “Directors”) of Dominate Group Holdings
Company Limited (the “Company”, together with
its subsidiaries, the “Group”) collectively and
individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained
in this announcement is accurate and complete in all
material respects and not misleading or deceptive,
and there are no other matters the omission of
which would make any statement herein or this
announcement misleading.
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DOMINATE GROUP HOLDINGS COMPANY LIMITED
(incorporated in the Cayman Islands with limited liability)
(B2 7 5t Moz 9 A R 2N 7] )
(Stock Code JBAr{C5% : 8537)

ANNOUNCEMENT OF
INTERIM RESULTS FOR
THE SIX MONTHS ENDED
30 SEPTEMBER 2019

The board (the “Board”) of Directors of Dominate
Group Holdings Company Limited (the “Company”)
is pleased to announce the unaudited interim
results of the Company and its subsidiaries for
the six months ended 30 September 2019. This
announcement, containing the full text of the 2019
interim report of the Company, complies with the
relevant content requirements of the GEM Listing
Rules in relation to preliminary announcements
of interim results. The Company’s 2019 interim
report will be despatched to the shareholders of the
Company and available for viewing on the GEM
website at www.hkgem.com on the “Latest Company
Announcements” page and on the Company’s website
at www.dghcl.com in due course.

By order of the Board
Dominate Group Holdings Company Limited
FU Chun Keung
Chairman and Chief Executive Officer

Hong Kong, 12 November 2019

As at the date of this announcement, the executive
Directors are Mr. Fu Chun Keung, Ms. Cheung Lai
Yuk and Ms. Fu Wan Ling; and the independent non-
executive Directors are Mr. Chan Cheong Tat, Mr.
Wong Wing Keung Meyrick and Mr. Chan Chi Ming
Tony.

This announcement will remain on the GEM
website at www.hkgem.com on the “Latest Company
Announcements” page for at least seven days from
the date of its posting and on the Company’s website
at www.dghcl.com.
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GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached than
other companies listed on the Main Board of the Stock
Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Director(s)”’)
of Dominate Group Holdings Company Limited (the
“Company’, together with its subsidiaries, the “Group”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM (the “GEM
Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all
reasonable enquiries, confirm that, to the best of their
knowledge and belief the information contained in this report
is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this
report misleading.

This report will remain on the GEM website at www.hkgem.
com on the “Latest Company Announcements” page for
at least seven days from the date of its posting and the
Company'’s website at www.dghcl.com.
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The profit attributable to owners of the Company for the
six months ended 30 September 2019 was approximately
HK$0.26 million (2018: profit of HK$1.03 million, profit
after excluding non-recurring listing expenses would be
HK$5.55 million).

The revenue of the Group for the six months ended 30
September 2019 was approximately HK$66.47 million,
representing a decrease of approximately 20.70% as
compared with the revenue of approximately HK$83.82
million for the six months ended 30 September 2018.

The Board does not recommend the payment of any
dividend for the six months ended 30 September 2019
(2018: nil).
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The board (the “Board”) of Directors of the Company is
pleased to announce the consolidated results of the Group
for the six months ended 30 September 2019, together with

comparative figures for the corresponding period of 2018.

In this report, “we”, “us” and “our” refer to the Company and

where the context otherwise requires, the Group.
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The Board does not recommend the payment of any interim
dividend for the six months ended 30 September 2019.

Looking forward, the Group will seek to expand the Group’s
jewellery design collection and consider the possible
economic impact due to the social unrest of Hong Kong
to re-align our product mix, in line with customer needs,
preferences and market trends and expand its retail
presence to capture a wider range of market opportunities.
We intend to execute our development plan as set forth in
the prospectus dated 15 March 2019 (the “Prospectus”)
carefully and prudently. We are in the course of renovating
our stores to deliver a new image of our brand, and to
explore the possibility of extending our marketing campaign
to social media in the hope that it will bring a desirable return
to the shareholders of the Company and sustain a long-term
growth of the Group.

As disclosed in the Prospectus, one of the business strategy
and original plans of the Group is to open one retail store
in Kowloon in September 2019, but due to the recent local
economic and social uncertainties, we have difficulty to find
a suitable store with a reasonable price to be the flagship
retail store by the end of 2019, but we shall use our best
endeavours to find the shop with the assistance of the
property agents. We will continue to look for an appropriate
flagship retail store in Kowloon from property agency.

The Group’s revenue decreased by approximately HK$17.35
million, or approximately 20.7%, from approximately
HK$83.82 million for the six months ended 30 September
2018 to approximately HK$66.47 million for the six months
ended 30 September 2019. The decrease in revenue was
mainly caused by the decrease in revenue from (i) pure
gold products for the amount of HK$11.06 million; and
(ii) Gem-set Jewellery Products (as defined below) for
the amount of HK$9.77 million, such aggregate decrease
was partially offset by the revenue increase from trading
of recycled gold products by HK$3.48 million. The above
decreases were mainly attributable to (i) the decrease of
revenue and gross profit due to weak market performance
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brought by the recent global and local economic and social
uncertainties, including but not limited to the social unrest
in Hong Kong since June 2019 and the prolonged Sino-US
trade tension; (ii) the temporary closure of two retail shops
for renovation in June and August 2019 respectively; and (iii)
the increase in general and administrative expenses due to
the increases in legal and professional fees after the listing
of the Company on GEM and other expenses.

Revenue by Products

(a)

(b)

(c)

Diamond, karat gold, jade, pearl, platinum jewellery
products (the “Gem-set Jewellery Products”™)

For the six months ended 30 September 2019, the
Group’s revenue from Gem-set Jewellery Products
decreased by HK$9.77 million, or approximately 21.7%,
as compared to HK$45.03 million for the six months
ended 30 September 2018. Such decrease was mainly
attributable to the increase in average selling price
which is outweighed by the decrease in sales volume
leading to the overall decrease in revenue during the
period.

Pure gold products

For the six months ended 30 September 2019, the
Group’s retail and wholesales revenue from pure
gold products decreased by HK$11.06 million, or
approximately 34.9%, as compared to HK$31.64
million for the six months ended 30 September 2018.
The decrease was mainly attributable to a decrease
of the Group’s retail revenue of pure gold products
by HK$8.95 million or approximately 31.2% for the
six months ended 30 September 2019 as compared
to HK$28.70 million for the six months ended 30
September 2018. Such decrease in retail revenue was
mainly due to the global pure gold prices rised and
selling of pure gold products decreased in volume.

Trading of recycled gold products

For the six months ended 30 September 2019, the
Group’s revenue from trading of recycled gold products
increased by HK$3.48 million, or approximately 48.7%,
as compared to HK$7.15 million for the six months
ended 30 September 2018. The increase was mainly
due to the global pure gold prices rised during the
current period.
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Revenue by Business (sales channels)

(a)

(b)

(c)

Retail

For the six months ended 30 September 2019, the
Group’s revenue from retail channel decreased
by HK$15.02 million, or approximately 26.3%, as
compared to HK$57.15 million for the six months
ended 30 September 2018. The decrease was mainly
attributable to a decrease of the Group’s retail revenue
of Gem-set Jewellery Products and pure gold products
by HK$6.07 million or approximately 21.3% and
HK$8.95 million or approximately 31.2%, respectively.

Wholesale

For the six months ended 30 September 2019, the
Group’s revenue from wholesale channel decreased by
HK$5.81 million, or approximately 29.8%, as compared
to HK$19.52 million for the six months ended 30
September 2018. The decrease was mainly attributable
to a decrease of the Group’s wholesale revenue of
Gem-set Jewellery Products and pure gold products by
HK$3.70 million or approximately 22.3% and HK$2.11
million or approximately 71.8%, respectively, for the six
months ended 30 September 2019.

Trading of recycled gold products

For the six months ended 30 September 2019, the
Group’s revenue from trading of recycled gold products
increased by HK$3.48 million, or approximately 48.7%,
as compared to HK$7.15 million for the six months
ended 30 September 2018.

Other gains and loss

Other income and gains in current period represented net

foreign exchange gain. The comparative period contained

also gain on fair value changes of gold loans at FVTPL of
approximately HK$1,070,000.

Selling and distribution costs

Selling and distribution costs increased slightly by

approximately HK$253,000 or 1.8% compared with period
ended 30 September 2018.
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General and administrative expenses

General and administrative expenses increased by
approximately HK$3,692,000 or 61.5% compared with period
ended 30 September 2018. The increase mainly because of
the increases in legal and professional fees after the listing
of the Company on GEM and other expenses.

Liquidity and Financial Resources

At 30 September 2019, the Group had total assets of
HK$152.9 million (as at 31 March 2019: HK$157.5 million),
which is financed by total liabilities and shareholders’ equity
(comprising share capital and reserves) of HK$65.1 million
(as at 31 March 2019: HK$69.7 million) and HK$87.8 million
(as at 31 March 2019: HK$87.8 million), respectively.

The total interest-bearing borrowings of the Group as at 30
September 2019 were HK$27.6 million (as at 31 March 2019:
HK$41.4 million), and current ratio as at 30 September 2019
was 2.3 times (as at 31 March 2019: 2.2 times) mainly due
to the increase in cash and cash equivalents attributable to
the unutilised proceeds received from the Listing.

Gearing Ratio

The Group’s gearing ratio, which is calculated by dividing
total debts (total debts are defined to include payables
incurred not in the ordinary course of business) by total
equity as at the end of each of the financial year, dropped
from 47.1% as at 31 March 2019 to 31.5% as at 30
September 2019, primarily due to the decrease in the level
of total debts and the increase in total equity.

At 30 September 2019 and 31 March 2019, the Group has
unutilised banking facilities of HK$nil and HK$8.0 million,
respectively.

The Directors are of the view that as at the date hereof,
the Group’s financial resources are sufficient to support its
business and operations.
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Treasury Policy

The Group adopts a prudent financial management
approach towards its treasury policy and thus maintained a
healthy liquidity position throughout the reporting period. The
management of the Group regularly reviews the recoverable
amount of trade receivables by performing ongoing credit
assessments and monitoring prompt recovery. The Group
will make adequate impairment losses for irrecoverable
amounts if necessary. In order to achieve better cost
control and minimise the cost of funds, the Group’s treasury
activities are centralised and cash is generally deposited
with leading licensed banks in Hong Kong and denominated
in Hong Kong dollars.

Capital Structure

The Company’s shares were successfully listed on GEM on
27 March 2019. There has been no change in the Company’s
capital structure since 27 March 2019 to the date of this
interim report. The capital structure of the Group comprises
of issued share capital and reserves. The Directors review
the Group’s capital structure regularly.

At 30 September 2019, the Company’s issued share capital
was HK$7,500,000 and the number of its issued ordinary
shares was 750,000,000.

Pledge of Assets

As at 30 September 2019, the Group had not pledged any
of its assets.

Future Plans for Material Investments or Capital Assets

Save as disclosed in the Prospectus and this interim
report, the Group did not have any other plans for material
investment and capital assets as at 30 September 2019.
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Foreign Currency Exposure

The Group is mainly exposed to the foreign currency risk of
US$ and RMB. Under the pegged exchange rate system, the
financial impact on exchange difference between HK$ and
US$ will be immaterial as most US$ denominated monetary
assets and liabilities are held by group entities having HK$
as their functional currency.

During the six months ended 30 September 2019, the
Group did not have any hedging arrangements. The Group
currently does not have a foreign currency hedging policy.
However, the management of the Group manages its foreign
currency risk by closely monitoring the movement of the
foreign currency rates and considering hedging significant
foreign currency exposure should the need arises. The
management of the Group considers the exposure to
the foreign exchange risk fluctuation for the Group is not
material.

Capital Commitments

At 30 September 2019, the Group did not have any capital
commitments (as at 31 March 2019: nil).

Contingent Liabilities

As at 30 September 2019 and 31 March 2019, the Group did
not have contingent liabilities.

Employees and Remuneration Policies

At 30 September 2019, the Group employed 107 (as at
31 March 2019: 101) staff (including Executive Directors).
We determine the employees’ remuneration based on
factors such as qualification, duty, contributions and years
of experience. At 30 September 2019, the Group had no
significant obligation apart from the defined contributions
schemes and there is no forfeited contribution arose upon
employees leaving the retirement benefit scheme and which
were available to reduce contributions payable. In addition,
the Group provides comprehensive training programs to its
employees or sponsors the employees to attend various job-
related training courses.

SN B

AEBTEmMHEXTRARENINER
R RIFHMEBEXGIE  FREBTEET
EXREENVBEZELAEN AR
RBOUETHENEREENAEHN
BTEREEENEEEERRS -

HE2019F 9 A30HIEANEA - AEEI
BT - ARERFILEIINE Y
HEBE - A AREERESARIE
RONEERNES)  WHRETERZEH
BBARIINERBRETE A - LE R EINER
R AEEERERES  ASEMEYED
HINERBRIE BN TE K ©

BEREE

R20199F 9 A30H » REB I ELEA
FYE(R 2019438318 & &) o

HREE

M2019F9A30H &2019FE3A31H » &
EETERERAEE -

BERFMBUR

20199 A30H + A& B I 51074
(20193 A31H :101% ) B T(B &
BITESE) - RMBEBEER BB B
FEEREZETREREFH - R2019F9 A
308 ' BREREMAETEII  REBEWEA
MERNEMT BNMEREERLERKER
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HE e N AEEBAHEESREZ2EN
FETEINE B EE S EZETIFHBAE
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Other than disclosed in this interim report, the Group did not
have any significant investments, material acquisitions and
disposals of subsidiaries and capital assets during the six
months ended 30 September 2019.

Use of Proceeds

The net proceeds received by the Group from the listing on
GEM after deducting the relevant one-off and non-recurring
listing expenses amounted to HK$24.5 million (based on the
public offering price of HK$0.3 per share). The following sets
forth a summary of the allocation of the net proceeds and its
actual utilisation as at 30 September 2019, as compared to
that envisaged in the Prospectus.

Allocation of use Net Proceeds
A& Fri8RIBFEE

Expand the Group’s retail presence

BAANKEZTER

Enhance the Group’s brand recognition
RAREEmBHNEE

For the Group’s working capital and
other general corporate purposes
AEBEEE S MEM—RIF AR

Total
wat

HK$22.1 million
221EEBTT

HK$1.2 million
12888 T

HK$1.2 million

12B8ET

HK$24.5 million
24 5 BEAETT

All the unutilised remaining balance have been placed in
licensed banks in Hong Kong, and shall be utilised within
the next 2 years according to the manners set out in the
Prospectus.

AR HARE TSN 0 HE2019F 9 A30
BIEANEAR  AEEBTETMEAKE -
BEAKENEEHRBARINERNEE -

Fr8RIERAR

RN EE - RMEMFEREEME LT X
& REBE BN GEM EmESH AT 0B
FESABBEET(IREBEAHEEEER
0.387T) » NREFIEBER I AE
bt - 7220194 9 A 30 R PG FIAFR D
EREBERSABEAME -

As of 30 September 2019
R2019F9HA30H

Utilised Unutilised
amount amount
EBASE FBRAEE

NIL HK$22.1 million

E 221EBET

HK$0.3 million HK$0.9 million
0.3BEETT 0OBEETT
HK$0.1 million HK$1.1 million
01EBET 1T1BEEBT
HK$0.4 million HK$24.1 million

0.4B8ETT 24 1TEBETT

FIERSAR TEREFERBT BN
RITH - EREBEHEERERAFENTARK
KMFRESH -
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The Company is committed to achieving and maintaining
the highest standards of corporate governance consistent
with the needs and requirements of the business and its
shareholders, and consistent with the code provisions as
set out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 15 to the GEM Listing Rules. The
Group has considered the CG Code and has put in place
the corporate governance practices to meet the code
provisions. Except for the deviation from provision A.2.1 of
the CG Code, the Group has adopted and complied with
the CG Code as set forth in Appendix 15 to the GEM Listing
Rules from the date on which the shares of the Company
were successfully listed on GEM on 27 March 2019 (the
“Listing Date”) up to the date of this report.

Mr. Fu Chun Keung, the major founder of the Group, is
the chairman of the Board and chief executive officer
of the Company. With extensive experience in jewelry
industry, Mr. Fu is responsible for the overall management,
decision-making and strategy planning of the Group and is
instrumental to the Group’s growth and business expansion.
Since Mr. Fu is the key person for the Group’s development
and he will not undermine the Group’s interests in any
way under any circumstances, the Board considers that
vesting the roles of chairman and chief executive officer
in Mr. Fu is in the best interest of the Group and beneficial
to the management of the Group. In addition, the senior
management and the Board, which comprise of experienced
individuals, could effectively check and balance the power
and authority of Mr. Fu. Therefore, the Board considers
that the deviation from provision A.2.1 of the CG Code is
appropriate in such circumstances.

RARIBAOERT#FEREEEBK
YA EBRERRAONFTREE
Ko WA GEM LR A&+ RATE R
TEERTA(TEEEATA K TAE
Yo AEBEEERMEERTALRAD
EEBREHR  NESFFANEX - BARARA
D R 201963 A 27 HAAK W EGEM £
BHE(TEHESDEBEEAREAH - B
REERZEB S TAERXE A2 EI » KE
B B & ESF GEM LR A &+ AT
EHHDEERTA -

AEBENTERIMABREREERANAR
EFETRRITBAER - BREBLLEHK
ETENEERLR RASAKENE
REE RENMBEERE BEEAEH
P ST DA SR K 52 [ B 38 = N SR 7 R OR B BR
R%Z - ARNEEERNEEERNOBERE A
Y BPMERIER T A AEM T
BEAKENND  WEEFSAR/BER
RITBAHOBER TEEENEAKHE
RS ENDS  WHARENEEEN - 1t
S MR BEENEAEAKNSRERRE
FEFEAAMERLHIEBEEENEN
Lt At EF2RB/RRFRB/RT
fREERERE ATREXEA2ETIEIA

e
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The Company has adopted the required standard of dealings
(the “Required Standard of Dealing”) as set out in Rules
5.48 to 5.67 of the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the Directors.
Having made specific enquiries of all the Directors, each
of them have confirmed that they have complied with the
Required Standard of Dealings during the period from the
Listing Date to 30 September 2019. No incident of non-
compliance was noted by the Company during such period.

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s shares
during the six months ended 30 September 2019.

Directors’ Interests and Short Positions in the Shares,
Underlying Shares and Debentures of the Company or
any Associated Corporation

As at 30 September 2019, interests and short positions
of the Directors in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance, Cap. 571 of the Laws of Hong Kong
(the “SFO”) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register maintained
by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
were as follows:

ARABEHEMGEM LT AIE5.481=
S67THMENZ SR ERE(RZRE
BEDEREZSEEARNAIBFMNIEZRETT
Ale-mMEBEEEHETERE  SEF
HEERESN EMAH=Z=2019F9 A 30
FAHEA—BETRZREFE - R L
A ARaBEEREAITERES -

ARARHEAEMMERRRNEE2019F9
HAI0RIEANEANEERE  HEXED
AR FUEfAIARAD o

EERADAREMABEZEHORED - 48
AROREEENEER AR

2019469 A30H » EENARQAISHHEE
AR EE(EERBEBENESTIEES
MEEGEO([EHERBE®KE ) EXVEL)
WG, - HERD REEZIPHEERIEE
HFRHEGRMEXVIE7 RS EBANE
RRR R R R AR (BIERER
HRHAERNEAENESEREEIRA
BAENEZRAR)  AREBEEFEHFLPEK
Pl 32K BERRBRRTFENETRL
frERSOAR - RIREBEGEM ETEAIE
546162 FE5.67TIKANEARNR KRB RZFT
MiEe RARIAT ¢
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Long positions in shares and underlying shares of the RAERXTROREERBNETFE

Company

Name Capacity

HH 14

Mr. FU Chun Keung (“Mr. Fu”)? Interest in controlled corporation

Bk E([HBEE])? REEEER

Ms. FU Wan Ling (“Ms. Fu”)® Interest in controlled corporation

BERLZT([EHxL])? REEEER

Ms. CHEUNG Lai Yuk Interest in controlled corporation,
(“Ms. Cheung”)®*® interest of spouse

REBERT(TRzLD?? REEERER - Bk

Notes: e

1. All interests stated are long positions. 1.

2. Mr. Fu, Ms. Fu and Ms. Cheung collectively are interested 2.

in the entire issued share capital of Mythe Group Holdings
Company Limited (“MGH Limited”) which holds 562,500,000
Shares and they are therefore deemed to be interested in the
Shares held by MGH Limited by virtue of the SFO.

3. Ms. Cheung is the spouse of Mr. Fu and she is therefore 3.
deemed to be interested in the Shares held by Mr. Fu by
virtue of the SFO.

Percentage of
shareholding in
Number of the Company’s

Shares' issued share

held as at capital as at

30 September 30 September
2019 2019

M 2019 F

R 2019 F 9H30H

9A30R (hAATEBRT
FEHN RENKREES

BRDEE" ke
562,500,000 75%
562,500,000 75%
562,500,000 75%

SRR BRI RER »

B % & - 2+ KR & I £ R % B Mythe
Group Holdings Company Limited ([MGH
Limited] * H#54 562,500,000 f& %7 ) 2 E6
BEITRAER - Bt RIBEFSFRBAEK
Bl HEWAR AR MGH Limited #5889 % 5
PHEE R o

RZTABEEENRE Bt BREFHFR
HEED  BERANBLEEREHRMDS
e -

Save as disclosed herein, neither the Directors nor any RARNE B REFFIHEEI - R20194F9
of their associates had any interests or short positions in B308  #iEEEsf  HIMBEARAR
shares, underlying shares and debentures of the Company Bk E T AR EES IR, - HERH &
or any of its associated corporations as at 30 September BEREETHEAEEMNERIAR(EERES
2019 as defined in Section 352 of the SFO. In addition, at R ERE&FI 5 35216 » ko) - RNE AN
no time during the six months had the Directors and chief FAER  EELARNTTFSTHAE (S
executive of the Company (including their spouses and BHENREB R 18U T F2) MmN R
children under 18 years of age) any interest in, or been BAAFIEEAEZE(TEREBEARLHE
granted, or exercised any rights to subscribe for shares (or &E) IR (SRR ERRES(NEA )



warrants or debentures, if applicable) of the Company and
its associated corporations (within the meaning of the SFO).
Save as disclosed above, at no time during the six months
was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

Substantial Shareholders’ Interests and Short Positions
in the Shares and Underlying Shares of the Company

As at 30 September 2019, the interests or short positions of
person in the shares and underlying shares and debentures
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or, who is, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of any other members of the Group, or any other
substantial shareholders whose interests or short positions
were recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long positions in shares and underlying shares of the
Company

Name Capacity
HE LB 514
MGH Limited? Beneficial Interest

B

Mr. Fu® Interest in controlled corporation
B oA R EE R
Ms. Fu® Interest in controlled corporation
Bit? R EE R

Ms. Cheung®?®
Rat??

Interest in controlled corporation,
interest of spouse
R AERER - AR

BN EREEE  HERKETEE
MERERN - R EXFIWEEIN  NAF
o H AR B X B <8 B AR A B R 61
BRI VIMZH  BEEFEBREAL
GESSOES YN L0 SuEAE- 20k 4

18 FI3% -

FTERERAEXLTRGREBR P AE
BmRRE

R2019F9 A30H » AR A% MAE
AR REEETHEAEREZEFBEK
BISEXVEBSE 2 & 373 BB A& X M AR &) 37
ENERIAE  NEEXBEEREE WS
BRI R A BN N EASE B HE MK
BRRMBERSHRENTMBR KA
BE5% s A FiESM AL skEER AR
BRRAARRRIRIEE S KB E &5 55336
BKBEFEMNELMOTMEMESREN
T

RAXRRDREBRRONEFR

Percentage of
shareholding in

Number of the Company’s
Shares' issued share

held as at capital as at

30 September 30 September
2019 2019

M 2019 F

9H30H

M 2019 F LER N
9A30BFEW B BITRAN
BRDEE " REBDLHL
562,500,000 75%
562,500,000 75%
562,500,000 75%
562,500,000 75%
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Notes:
1. All interests stated are long positions.

2. The entire issued share capital of MGH Limited is legally and
beneficially owned by Mr. Fu, Ms. Fu and Ms. Cheung who are
deemed to be interested in the Shares held by MGH Limited
by virtue of the SFO.

3. Ms. Cheung is the spouse of Mr. Fu and she is therefore
deemed to be interested in the Shares held by Mr. Fu by
virtue of the SFO.

Save as disclosed above, as at 30 September 2019, the
Directors were not aware of any other person (other than the
Directors and chief executives of the Company) who had an
interest or short position in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or, who is, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of any other members of the Group, or any other
substantial Shareholders whose interests or short positions
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

The Company adopted a share option scheme on 6 March
2019 (the “Share Option Scheme”), it is a share incentive
scheme and is established to recognise and acknowledge
the contributions that the eligible participants have had or
may have made to the Group. The terms of the Share Option
Scheme are in compliance with the provision of Chapter 23
of the GEM Listing Rules.

As at 30 September 2019, no share option was granted,
exercised, outstanding, cancelled or lapsed under the Share
Option Scheme.

As at 30 September 2019, none of the Directors or their
respective close associates (as defined under the GEM
Listing Rules) had any business or interests in a business
which competes or is likely to compete, either directly or
indirectly, with the business of the Group.

iz -

1. JIRBFTAEREES /IR -

2. MGH Limited 2 &2 BITRABE S E - #
LERELTEEZE=ER  BEFHRY
EIEF] - HEWRABRMGH Limited 48
&7 R A i # o

3. R T REEENES Bt REZEHFR
HEED - BREARELESENRG
HEEER -

Br EX AT EEESN - R2019F 9 A30H -

BEEW B AR R A8 B AR 10 =

BERBESFRBPERAIEXVEFE2KR3

DEOEBRAR AR RENERIOAR

WEMEMAT(RRARZESERERITERA

BRIN) - AEEIEEESWEER TR

FIBEBATEREEEMEMKE R AIH

AR 3R K & 1% R ) (] 8 51 A% AN TE B 5% 3k A

FREMALT SHERSIREELAR

NAREBEZFLHAERIFEIHREFE

B SR R E M EZRR o

ARBR2019F3A6BHH —BERK
EEI((BRESE]) %8 A—1ER
MRS DARTREEAAKSH
BEAEBEMEL S AT REEL M E BT R
3o BERAERT M IERTT A GEM LA A
F23EMHTE ©

R 20194 9 A 30 B + A AL HE AR IR R A
RS BIEER S - 718 - BRI - B3
kR -

M2019F9A30H ' MEEEXFERAH
MEZHEA(EERGEM EMARAES
FHEAEEXBEEZEIEAEFER T X
M ERFNERIRNZEERTER
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In accordance with Rule 6A.19 of the GEM Listing Rules,
the Company has appointed Grand Moore Capital Limited
as the compliance adviser (the “Compliance Adviser”) with
effect from 27 March 2019. As at 30 September 2019, as
notified by the Compliance Adviser, save for the compliance
adviser’'s agreement entered into between the Company and
the Compliance Adviser, neither the Compliance Adviser
nor any of its directors, employees or close associates (as
defined under the GEM Listing Rules) had any interests in
the Group which is required to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing Rules.

The Audit Committee comprises of three independent non-
executive Directors of the Company, namely, Mr. Chan Chi
Ming Tony, Mr. Chan Cheong Tat and Mr. Wong Wing Keung
Meyrick. Mr. Chan Chi Ming Tony is the chairman of the Audit
Committee. The primary duties of audit committee include
reviewing and supervision of the financial reporting process,
the internal monitoring system and risk management system of
the Group.

The Audit Committee has reviewed the Group’s unaudited
consolidated results for the six months ended 30 September
2019 and considered that the preparation of those results are
in compliance with the appropriate accounting standards and
relevant regulations and laws.

Currently, the Group has no plans for major acquisitions and
disposals.

The Board has conducted regular review of the risk
management and internal control systems of the Group to
ensure that the systems are effective and appropriate.

BIEGEM Em#ERIZE6A 191K ARAIE
ZEFRBREARABERARBEREMTER
B B2019F3A27HB A B
2019F 9 A30H ' WA REBEMATBL
BRARNREARBEM 2 METZAE M
Tﬁ%é*&l\ CARBEERETMES EES
THEA(FEERGEM EHREIDBER
$El%ﬁﬁ/,\$E'<TFGEMJ:m%EE'J%6A 32
RAE AR REEIHER -

EVZEERARRISRBIUIFNTESH
B BIBRFEASEAE - REEREREIKA
A e ﬁ%?ﬂﬂﬁ‘ﬁiﬁﬁﬁi,\aff =
REZEENIERAEERRALEEARE
B oS EREF - A BRI %lJ Esy g
Efi;ﬁg\/u"

EZLZEeCEHAREHE2019%9A
BOHLRNEAMREEZGEEEE IR
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e
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Based on the information publicly available to the Company
and within the knowledge of the Directors, the Company
has maintained the sufficiency of public float requirement
as specified in the GEM Listing Rules as at the latest
practicable date prior to the issue of this report.

By order of the Board
Dominate Group Holdings Company Limited
Fu Chun Keung
Chairman and Chief Executive Officer

Hong Kong, 12 November 2019

As at the date of this report, the executive Directors are Mr.
Fu Chun Keung, Ms. Cheung Lai Yuk and Ms. Fu Wan Ling;
and the independent non-executive Directors are Mr. Chan
Cheong Tat, Mr. Wong Wing Keung Meyrick and Mr. Chan
Chi Ming Tony.

REARBASNAMENRESHRA
BEARSNEMNKRRERAITES
ARRR—BEHERGEM LR BIFAETRL
FERRBFHEZHTE

AEEG D
Dominate Group Holdings
Company Limited
HiRE
FERITIBAEH

&4 2019411 A12H
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BHGEEERAEMEZERER

For the six months ended 30 September 2019

B ZE 201999 A30 H 1L/~ EA

Six months ended
30 September
HZ9H30HILEAR@EA

2019 2018

2019 F 20184

Notes HK$’000 HK$'000

Jiopz3 FET FETT
(Unaudited) (Audited)

(REER) (LeE|z)

Revenue Uy &5 4 66,470 83,818
Cost of goods sold 2 E M mK AR 41,900 (57,370)
Gross profit EF 24,570 26,448
Other income E A A 5 636 2
Other gains or losses Hit e R B8 6 51 1,176
Selling and distribution costs SHE R KA (14,584) (14,331)

General and administrative —MRNITHR

expenses (9,696) (6,004)
Listing expenses EWRAX — (4,514)
Finance costs B FE AR AR 7 (568) (725)
Profit before taxation FREE AR F 8 409 2,052
Taxation 1A 9 (146) (1,021)
Profit for the period HRIEF 263 1,031

2019/20 INTERIM REPORT FRER# & R4 21
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHGEEERAMEARER

For the six months ended 30 September 2019

HZE2019F9 A30HIEAEA

Six months ended
30 September
HZ9H30HILEAREA

2019 2018
2019 F 2018 F
Notes HK$’000 HK$'000
i3 FET FET
(Unaudited) (Audited)
(REEER) (&%)
Other comprehensive HRHEME2E (BX) A
(expense) income for the
period
Item that may be reclassified HERfE2 D EE B
subsequently to profit or loss: HIEE -
Exchange differences arising BREIEEBEENER
on translation of a foreign =&
operation (258) 388
Total comprehensive income for HiR &2 mEIW A 4258
the period 5 1,419
Earnings per share BREF
Basic (HK cents) AERCEW) 11 0.04 0.18

DOMINATE GROUP HOLDINGS COMPANY LIMITED



At 30 September 2019 72201949 A30 H

At At
30 September 31 March
2019 2019
H2019 5 R 20194
9A30H 3A31H
Notes HK$’000 HK$'000
it FrET FET
(Unaudited) (Audited)
(REBER) (g z)
Non-current assets ERBEE
Property, plant and equipment  #1% « R MR E 12 1,298 540
Right-of-use assets ERREEE 12 17,415 —
Financial asset at fair value BT EFAERD
through profit or loss CRIEE 5,000 —
Deferred tax assets RIERIBE E 1,159 1,491
Rental deposits Hekse 2,057 2,057
26,929 4,088
Current assets MENEE
Inventories FE 74,761 63,991
Trade receivables, B S EWGE - AR FRIE
prepayments and deposits Nize 13 8,503 10,978
Taxation recoverable Al Y [B] 7 I8 197 241
Pledged bank deposit EHEIRITFER — 2,200
Bank balances and cash RITEHRNIRE 42,499 75,973
125,960 153,383
Current liabilities RBEE
Trade and other payables B 5 N HMERFRIE 14 12,458 20,809
Lease liabilities HEBE 7,382 —
Contract liabilities EHEE 6,355 5,775
Refund liabilities RRAE 651 651
Taxation payable FE R IE 530 1,080
Bank borrowings SRITER 27,625 41,377
55,001 69,692
Net current assets mEEEFE 70,959 83,691
Non-current liabilities FERBEE
Lease liabilities HEEE 10,104 —
10,104 83,691
Net assets BEFE 87,784 87,779
Capital and reserves BAR NG
Share capital A% 15 7,500 7,500
Reserves w18 80,284 80,279

Total equity MR HARE 87,784 87,779
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

HHGEEREER X

For the six months ended 30 September 2019
BZE2019F 9 A30H IE/~EA

Attributable to owners of the Company

ALARENER Non-
Share Share Other  Exchange  Retained Sub-  controlling
capital  premium reserve reserve profits total interests Total
ke ROEE  AtEE  EiRE  REEA Nt FERER L
HK$000 HK$'000 HK§'000 HK$ 000 HK§'000 HK$ 000 HK§'000 HKS§'000
AT 7T A 7T AT T FAT T
(Note)
(i)
At 31 March 2019 (audited) R201953 A 31 B(EEH) 7500 35,042 20,489 (479) 25,027 87,779 - 87,779
Profit for the period Eilahail - - - - 263 263 - 263
Exchange differences arising from ~ #E5EERELY
franslation of a foreign operation EiZE - - - (258) - (258) - (258)
Total comprehensive (expense) BR2E(ER)
income for the period LN - - - (258) 263 5 - 5
At 30 September 2019 R201959A30A
(unaudited) (RE2H) 7,500 35,242 20,489 (731) 25,290 87,784 - 87,784
At 31 March 2018 (audited) R2018E3 A 31 A(BEH) 20,030 — - 090 31,404 52524 859 53,383
Profit for the period Eilahail - - - - 1,031 1,031 - 1,031
Exchange differences arising from ~ #ESEERELY
franslation of a foreign operation EiZE - - - 388 - 388 - 388
Total comprehensive income Bn2E
for the period LN - - - 388 031 1419 - 1419
Dividend declared 5kkE - - - - (9,000) (9,000) - (9,000)
Eifect of group reorganisation £EEANYE
(Note 2 (steps ¢ and f)) (Wito(58e k1) (20030) - 20,489 - 400 859 (859) -
At 30 September 2018 #2018 9730
(audited) (&&#) - - 20,489 1,478 23,835 45,802 - 45,802
Note: Btat -
The amount is arising from the Group Reorganisation steps (e) and ZEREPDELAAEREHESE (e) L (f) (FT&E L

(f) (as defined and details set out in Note 2).

DOMINATE GROUP HOLDINGS COMPANY LIMITED

BERHFE2)



Net cash used in operating activities

Investing activities

Purchase of financial asset at fair
value through profit or loss

Purchases of property, plant and
equipment

Withdrawal of pledged bank
deposit

Repayment from related companies

Interest received

Net cash (used in) generated from
investing activities

Financing activities
Proceeds from bank loans
Repayments of bank loans
Repayments of gold loans
Interests paid
Issue costs paid
Repayment of lease liabilities

Net cash used in financing activities

R TR & 3

REEY

BERAAESABRaENS

BMEE

BEWE  BENM&E

BB EARITIF K
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Six months ended
30 September
HZ9H30HILEAR@EA

2019
2019 &
HK$’000
FET
(Unaudited)
(REER)

(11,864)

(5,000)

(985)

2,200

412

(3,373)

(13,752)

(568)

(3,872)

(18,192)

2018
20184
HK$’000
FET
(Audited)

(&%)

(2,016)

(41)

3,540

3,500

(7,548)
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Net decrease in cash and cash
equivalents
Cash and cash equivalents at
beginning of the period
Effect of foreign exchange rate
changes

Cash and cash equivalents at end of
the period, represented by:
Bank balances and cash

Six months ended
30 September
HZ9H30HILEAREA

2019
2019 &
HK$’000
FET
(Unaudited)
(REEER)
RERRESEBWRLFHE
(33,429)
HRE RBeEEY
75,973
INEE RS F &
(45)
MARRERBEEEY - UT
FIEE 25 :
RITHEBRIR S 42,499

2018
20184
HK$'000
FET
(Audited)

(&%)

(6,064)

24,463

(50)

18,349



GENERAL

Dominate Group Holdings Company Limited (the “Company”)
is a public limited company incorporated in the Cayman
Islands on 11 January 2018 and its shares are listed on GEM
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) . The address of the registered office of the
Company is PO Box 309, Ugland House, Grand Cayman, KY1-
1104, Cayman lIslands and the principal place of business of
the Company is at No. 6-13 Faerie Court, 80 Ko Shan Road,
Hunghom, Kowloon, Hong Kong.

The immediate holding company and ultimate holding
company of the Company is Mythe Group Holdings Company
Limited (“BVI-1") which was incorporated in the British Virgin
Islands (the “BVI”). Its ultimate controlling party is Mr. Fu
Chun Keung (“Mr. Fu”).

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”), which is the same as
the functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) as
well as with the applicable disclosure requirements of Chapter
18 of the Rules Governing the Listing of Securities on GEM
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

In preparation of the initial listing of the Company on GEM
of the Stock Exchange, the companies now comprising the
Group underwent the group reorganisation as described
below (the “Group Reorganisation”).

Prior to the Group Reorganisation, Mr. Fu was the controlling
shareholder of the group entities operating the Group’s
business including Chong Fai Group Holdings Company
Limited (“Chong Fai Holdings”), Chong Fai Jewellery &
Gold Company Limited (“Chong Fai Jewellery”), King
Jewellery & J Company Limited (“King Jewellery”) and King
Jewellery’s subsidiary, Zhidahang Jewellery (Shenzhen)
Company Limited (“Zhidahang Jewellery”), W-Rich Company
Limited (“W-Rich”) and Chuk Fung Jewellery Manufactory
Limited (“Chuk Fung”’) and Chuk Fung’s subsidiary,
Zhuohui Jewellery (Shenzhen) Company Limited (“Zhuohui
Jewellery”), (together, the “Group Entities”). As part of
the Group Reorganisation, investment holding companies
including Glorieux Group Holdings Company Limited (“BVI-2")
and Depasser Group Holdings Company Limited (“BVI-3”)
and the Company were incorporated and became the holding
companies of the Group Entities. Since then, the Company
became the holding company of the companies now
comprising the Group on 12 April 2018. Major steps of the
Group Reorganisation include the following:

—REH

Dominate Group Holdings Company
Limited (A2 & 1) 20184 1 A 11 B
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REBBEXHAER AR ([HRFT]) GEM
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1104, Cayman lslands * ARARR]F B &
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15B6-13 5% °
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BRzHE((EBEZHEEB )M
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K Depasser Group Holdings Company
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BASIS OF PREPARATION — continued

(a)

(b)

(d)

(e)

On 10 January 2018, BVI-1 was incorporated in the BVI
and the authorised share capital of BVI-1 was 50,000
shares of one class with no par value, of which one
share was allotted and issued as fully paid to Mr. Fu at
a subscription price of US$1 on 22 January 2018.

On 11 January 2018, the Company was incorporated
as an exempted company with limited liability in the
Cayman lIslands with an authorised share capital of
HK$380,000 divided into 38,000,000 shares of HK$0.01
each. Upon incorporation, one share was allotted
and issued to the initial subscriber which was then
transferred to BVI-1.

On 6 February 2018, BVI-2 and BVI-3 were incorporated
in the BVI and the authorised share capital of BVI-2 and
BVI-3 were 50,000 shares of one class of no par value.

On 28 February 2018, the Company subscribed one
share of BVI-2 and one share of BVI-3.

On 12 April 2018, 655 shares of Chong Fai Holdings,
700 shares of Chong Fai Jewellery and 640 shares of
Chuk Fung were transferred from the official receiver
on behalf of Mr. Lo Fong Sang, who is a bankrupt and
was one of the non-controlling shareholders of Chong
Fai Holdings, Chong Fai Jewellery and Chuk Fung, to
Mr. Fu at a consideration of HK$450,000, HK$4,000 and
HK$5,000, respectively.
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2.

BASIS OF PREPARATION — continued

(f) On 12 April 2018, Mr. Fu, Ms. Fu Wan Ling, the eldest
sister of Mr. Fu, and Ms. Cheung Lai Yuk (“Mrs. Fu”),
spouse of Mr. Fu, entered into a share swap deed
(the “Share Swap Deed”) with BVI-2, BVI-3 and BVI-1,
pursuant to which: (i) Mr. Fu, Ms. Fu Wan Ling and Mrs.
Fu, shall transfer 9,376 shares, 398 shares, and 226
shares of Chong Fai Holdings respectively, 20,009,025
shares, 398 shares, and 227 shares of Chong Fai
Jewellery, respectively, 9,477 shares, 407 shares, and
116 shares of Chuk Fung, respectively, to BVI-2; (ii)
Chong Fai Holdings transferred 200 shares of Chong
Fai Jewellery to BVI-2; and (iii) Mr. Fu shall transfer 1
share of King Jewellery and 1 share of W-Rich, to BVI-
3, in consideration of BVI-1 allotting and issuing 9,928
shares, 48 shares and 23 shares of BVI-1 to Mr. Fu, Ms.
Fu Wan Ling and Mrs. Fu representing 99.29%, 0.48%
and 0.23% of BVI-1, respectively, all credited as fully
paid up in the capital of BVI-1. The Share Swap Deed
was completed on 12 April 2018 which was same as the
completion date of the Group Reorganisation.

Upon completion of the aforesaid steps, the Company
became wholly owned by BVI-1, which is owned as to 99.29%,
0.48% and 0.23% by Mr. Fu, Ms. Fu Wan Ling and Mrs. Fu,
respectively.

Pursuant to the Group Reorganisation detailed above, the
Company became the holding company of the companies
now comprising the Group on 12 April 2018. The Company
and its subsidiaries have been under common control of Mr.
Fu throughout the years ended 31 March 2019 and 2018,
or since their respective dates of incorporations, where
there is a shorter period. Accordingly, the consolidated
financial statements have been prepared on the basis as if
the Company had always been the holding company of the
Group. Therefore, the Group Reorganisation is considered as
a business combination under common control and accounted
for under merger accounting as mentioned below.

2.
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BASIS OF PREPARATION — continued

The consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows of the
companies now comprising the Group for the year have been
prepared as if the Company had always been the holding
company of the Group and the current group structure has
been in existence throughout the years ended 31 March 2019
and 2018, or since their respective dates of the incorporation.

The consolidated statement of financial position as at 31
March 2018 has been prepared to present the assets and
liabilities of the companies now comprising the Group,
as if the current group structure had been in existence at
those dates taking into account the respective dates of the
incorporation, where applicable.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2019 are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
March 2019.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for
the annual period beginning on or after 1 April 2019 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 16 Leases
HK (IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in
Associates and Joint Ventures

Amendments to HKFRSs Annual Improvements to
HKFRSs 2015-2017 Cycle
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PRINCIPAL ACCOUNTING POLICIES — continued

Application of new and amendments to HKFRSs —
continued

Except as described below, the application of new and
amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

Impacts and changes in accounting policies of application
on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
“Leases”, and the related interpretations.

3.1 Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

The Group assesses whether a contract is or contains
a lease based on the definition under HKFRS 16 at
inception or modification date. Such contract will not
be reassessed unless the terms and conditions of the
contract are subsequently changed.

As a lessee
Right-of-use assets

Except for short-term leases and leases of low value
assets, the Group recognises right-of-use assets at
the commencement date of the lease (i.e. the date
the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for
any remeasurement of lease liabilities.
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PRINCIPAL ACCOUNTING POLICIES — continued

Impacts and changes in accounting policies of application
on HKFRS 16 “Leases” — continued

3.1

Key changes in accounting policies resulting from
application of HKFRS 16 — continued

As a lessee — continued
Right-of-use assets — continued

The cost of right-of-use asset includes:

. the amount of the initial measurement of the lease
liability;

o any lease payments made at or before the
commencement date, less any lease incentives
received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group

in dismantling and removing the underlying
assets, restoring the site on which it is located
or restoring the underlying asset to the condition
required by the terms and conditions of the lease.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful
life and the lease term.

The Group presents right-of-use assets as a separate
line item on the condensed consolidated statement of
financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 “Financial Instruments” and initially measured
at fair value. Adjustments to fair value at initial
recognition are considered as additional lease payments
and included in the cost of right-of-use assets.
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PRINCIPAL ACCOUNTING POLICIES — continued

Impacts and changes in accounting policies of application
on HKFRS 16 “Leases” — continued

3.1 Key changes in accounting policies resulting from
application of HKFRS 16 — continued

As a lessee — continued
Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at that
date. In calculating the present value of lease payments,
the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in
the lease is not readily determinable.

The lease payments include:

o fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

o variable lease payments that depend on an index
or a rate;

. amounts expected to be paid under residual value
guarantees;

o the exercise price of a purchase option reasonably

certain to be exercised by the Group; and

o payments of penalties for terminating a lease, if
the lease term reflects the Group exercising the
option to terminate.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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PRINCIPAL ACCOUNTING POLICIES — continued

Impacts and changes in accounting policies of application
on HKFRS 16 “Leases” — continued

3.1 Key changes in accounting policies resulting from
application of HKFRS 16 — continued

As a lessee — continued
Lease liabilities — continued

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

o the lease term has changed or there is a change
in the assessment of exercise of a purchase
option, in which case the related lease liability
is remeasured by discounting the revised lease
payments using a revised discount rate at the
date of reassessment.

. the lease payments change due to changes
in market rental rates following a market rent
review, in which cases the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

. the consideration for the leases increases by an
amount commensurate with the standalone price
for the increase in scope and any appropriate
adjustments to that standalone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.
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PRINCIPAL ACCOUNTING POLICIES — continued

Impacts and changes in accounting policies of application
on HKFRS 16 “Leases” — continued

3.1

3.2

Key changes in accounting policies resulting from
application of HKFRS 16 — continued

As a lessee — continued
Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease
liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies
HKAS 12 “Income Taxes” requirements to right-of-
use assets and lease liabilities separately. Temporary
differences relating to right-of-use assets and lease
liabilities are not recognised at initial recognition and
over the lease terms due to application of the initial
recognition exemption.

Transition and summary of effects arising from initial
application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified
as leases applying HKAS 17 and HK (IFRIC)-Int 4
“Determining whether an Arrangement contains a Lease”
and not apply this standard to contracts that were not
previously identified as containing a lease. Therefore,
the Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after 1 April
2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16
in assessing whether a contract contains a lease.
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PRINCIPAL ACCOUNTING POLICIES — continued

Impacts and changes in accounting policies of application
on HKFRS 16 “Leases” — continued

3.2 Transition and summary of effects arising from initial
application of HKFRS 16 — continued

As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 April 2019. Any difference at the date of
initial application is recognised in the opening retained
profits and comparative information has not been
restated.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on lease-
by-lease basis, to the extent relevant to the respective
lease contracts:

elected not to recognise right-of-use assets and
lease liabilities for leases with lease term ends
within 12 months of the date of initial application;
and

ii. excluded initial direct costs from measuring the
right-of-use assets at the date of initial application;

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

As at 1 April 2019, the Group recognised additional
lease liabilities and right-of-use assets at amounts equal
to the related lease liabilities adjusted by any prepaid or
accrual lease payments by applying HKFRS 16.CB (b)(ii)
transition.

When recognising the lease liabilities for leases
previously classified as operating leases, the Group
has applied incremental borrowing rates of the relevant
group entities at the date of initial application. The
weighted average incremental borrowing rates applied
by the relevant group entities range from 2.625% to
3.125%.

FTEEHBE — &

ﬁmﬁ%@fﬁ#&*%aﬂ%maﬂﬁﬁﬁ%ﬁ
BRzHEREY —

3.2

BAEREEHBEREERFEI16 K E
EHBRERGEGS — &

ERAEATA

AEEDEBYPEAE AN GRS LR
F16 9% RREXEABEH(BI2019
FAR1H )EREFTE - RHXE
FA B HA 9T 7] 22 B8 7 HA 9 R BB 0 FI e
R WEBF|LEER -

ERERERE BV HIREERIE 16
SRIB TS BBP AR  ASERIE
BRI EEL ERIBIBET B SFTEAE
17%“* AEEHENHERR T

BETHAAESEHREANED
%z%ﬁi) :

BETHEENERERBHE
ST EANE EEEI’JfE‘fﬁEu M
REEENEERE

i REXERRHFECREEE
R HIBR V100 B AR A

REEBREY  AEBECRERER
MIEMELANF16RIEL THIFE

MR2019F4A1H  REBEFEBER
&8 B %5 S % A 5 16 5% C8(b)(ii)
E’]%ﬂ&*ﬁ& RNHERBRERAEER
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in}JAIEEJ%%E’\J*HEﬁH%%E °

RBEENSBEAKEHEZHERR
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PRINCIPAL ACCOUNTING POLICIES — continued 3.

Impacts and changes in accounting policies of application
on HKFRS 16 “Leases” — continued

3.2 Transition and summary of effects arising from initial
application of HKFRS 16 — continued

Differences between operating lease commitment as at
31 March 2019, the date immediately preceding the date
of initial application, discounted using the incremental
borrowing rate, and the lease liabilities recognised as at
1 April 2019 are as follow:

TESHEK — &

EREEVHERELERE165KHE HEG
BERZHERES — &

3.2 BAREREBHUBEHREEREICHE
EHBRERGERS — &

20193 A31B(REEREME
HART R B AR i I8 255K M R AEIR Y
KEMEREER2019F4 A1 A ##
ROBEBBENEZROT

HK$'000
FAET
Operating lease commitment disclosed MR2019F 3 A31HEENEEHE
as at 31 March 2019 HAE 21,488
Less: Recognition exemption — short-term W RS — BHEE
leases (3,963)
17,525
Lease liabilities discounted at relevant R 20194 4 A1 BEABBHER
incremental borrowing rate relating EHEBFE 16 EHERELTHERH
to operating leases recognised upon RIS ESERFEMEENEE
application of HKFRS 16 as at 1 April 2019 =0 16,745
Analysed as DA
Current E 5,767
Non-current JERED 10,978
16,745
The carrying amount of right-of-use assets as at 1 April R2019F4 A1 AEAEEENER®R
2019 comprises the following: BEREATESE
Right-of-use
assets
ERAEEE
HK$'000
TFET
Right-of-use assets relating to operating EREEVKREENE1657EEH
leases recognised upon application of EHRCEHENERREE
HKFRS 16 16,745
By class: =Rl
Land and buildings T REF 16,745

The following adjustments were made to the amounts
recognised in the condensed consolidated statement of
financial position at 1 April 2019. Line items that were
not affected by the changes have not been included.

LA TYE KR2019F4 418 &
SRR A M RN RERO S EATE
e RZEBEHTENEELER
A o
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PRINCIPAL ACCOUNTING POLICIES — continued 3.

Impacts and changes in accounting policies of application
on HKFRS 16 “Leases” — continued

3.2 Transition and summary of effects arising from initial
application of HKFRS 16 — continued

Carrying
Amount
Previously
reported
at 31 March 2019
SRR
201943 A31H
Z2WMHOIREE
HK$'000
FET
Non-current assets ETRBEE
Right-of-use assets EREEE —
Current liabilities MENVA E
Lease liabilities HEBE —
Non-current liabilities FEREBARE
Lease liabilities HE&E —

TESHEE — &

EREEVHERELERNE165KHE HEG

BERZHERES — &

3.2 BAREREBHMBEHREEREICHE

EHBRERGEGS — &

Impact on
adoption of
HKFRS 16

at 1 April 2019
M2019F 4518
RNEBIB]RE
FEAFE 16T E
HK$°000

TET

16,745

5,767

10,978

Carrying

amount

under HKFRS

at 1 April 2019
201944 A4 1H
BRBEEBVBRSE
HHIGHEMREE
HK$'000

FAET

16,745

5,767

10,978

Note: For the purpose of reporting cash flows from
operating activities under indirect method for the
six months ended 30 September 2019, movements
in working capital have been computed based on
opening condensed consolidated statement of
financial position as at 1 April 2019 as disclosed
above.

Wat s 2HEE 201949 A 3008 1E
NEAKEREFAETHLEE
EHNEEREMS - BEES
BB E ST FE R 2019 4F
4 A1 B 0BRSS B ik
NRETH o



REVENUE AND SEGMENT INFORMATION

Revenue represents amounts received and receivable for the
sales of jewellery products and net of discounts and returns

during the period.

The Group’s revenue recognised during the period are as

follows:

Jewellery business:
Retail operation of jewellery shops
Wholesales of jewellery products

Trading of recycled gold products

Total

Jewellery business by product:
— Gem-set jewellery products
— Gold jewellery products

Trading of recycled gold products

IREET
KEETEXER
IREEMALE

B¢

Ol U & & 2

b=l
9
)

Nii

3

REMBIDKEE
L EHRIAEEM
TS REEM

B I

v

CESERE

R EER

Yai g I ATRE & i E A R TH R E

MBS RS -

AEBEHNER 2 WS T

Six months ended 30 September
HZE9A30RALAMEA

2019
2019
HK$°000
FHET
(Unaudited)
(REEZX)

42,136
13,703

55,839
10,631

66,470

2018
2018
HK$'000
FET
(Audited)
(')

57,152
19,518

76,670
7,148

83,818

Six months ended 30 September
BZ9HA30HLXEA

2019
20194
HK$’000
FET
(Unaudited)
(REEZ)

35,255
20,584

55,839
10,631

66,470

2018
20184
HK$'000
FEIT
(Audited)
(&E=)

45,028
31,642

76,670
7,148

83,818
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5.

OTHER INCOME

Sundry income
Bank interest income

OTHER GAINS OR LOSSES

Net foreign exchange gain
Gain on fair value changes of gold
loans at FVTPL

FINANCE COSTS

Interest on bank borrowings
Interest on gold loans

FEIEWA
RITHABMA

SN W 585 5

BRATEFABEHHEEER

ATFERBEUGE

Htr e A

Six months ended 30 September
BZ9H30HLXEA

2019
2019
HK$’000
FHET

(Unaudited)
(REER)

224
412

636

Hipsm k58

2018
20184
HK$ 000
FET
(Audited)
(')

Six months ended 30 September
BZE9A30RALLKEA

2019 2018
2019F 20184
HK$’000 HK$'000
FHET FAET
(Unaudited) (Audited)
(REEZX) (#z=%)
51 106
— 1,070
51 1,176
B AR AR
Six months ended 30 September
BZ9H30RLLXEA
2019 2018
2019F 20184
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(RRER) (&%)
568 493
— 232
568 725



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B 35 3R R B &

8. PROFIT BEFORE TAXATION

®

Profit before taxation has been arrived at after charging

(crediting):

BRBE AR F

B

Six months ended 30 September

BE9H30RHLLAMEA

TR RN Ty &Mk (FEA) T3 FEEE
2o

2019 2018
2019 F 2018 FF
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(REBEZ) (&%)
Depreciation e
Selling and distribution costs $HE kDA 190 191
General and administrative — M RATEE X
expenses 37 94
Total depreciation meERsE 227 285
Directors’ remuneration EEMe
— fee — e 1,580 937
— salaries and other benefits — ¥re REAER - —
— retirement benefit scheme — RREFIFT B R
contributions 27 73
1,607 1,010
Other staff’s salaries and other HtBITH<& REAMEF
benefits 8,054 9,417
Other staff's retirement benefit scheme Efh 8 TR K& F5H S 3K
contributions 347 548
Total staff costs BETRABLEE 10,008 10,975
Auditor’s remuneration % H AN B & 500 235
Cost of inventories recognised as an R AR SIHFEER A
expense 41,859 57,502
Minimum lease payments in respect ~ BRHEEREMNSEHEERE
of rented premises 6,185 6,143
Allowance/(Reversal) of allowance FERE(BEER) GFABRS
for inventories (included in cost of A )
goods sold) 41 (132)

2019/20 INTERIM REPORT FEf s &R 4&



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR =g R R

9. TAXATION 9. HiE

Six months ended 30 September
BZ9H30HLXEA

2019 2018
2019 F 2018
HK$’000 HK$'000
FHET F#T
(Unaudited) (Audited)
(REEZ) (g5 %)
The taxation charge comprises: MBEHAZBE :
Hong Kong Profits Tax BEBMEH
— Current period — E R 146 1,040
PRC Enterprise Income Tax (“EIT”) FECEMSH([DEMER])
— Current period — ERIEfE — 16
Deferred tax (credit) charge BT (K R ) X — (35)
146 1,021
10. DIVIDENDS 10. RKRE
No dividends were paid, declared or proposed during the R R - IR - SRR IR’
interim period. The directors of the Company have determined B ARRAEZERESH/ T EEREIK
that no dividend will be paid in respect of the interim period. AR o
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11.

12.

PROFIT PER SHARE

The calculation of the basic earnings per share attributable to

owners of the Company is based on the following data:

Profit for the purposes of

calculating basic earnings per share (AR A))
(profit for the period)

Weighted average number of shares FTEERERAT RS
for the purpose of calculating basic hniE T 28

earnings per share

The weighted average number of ordinary shares for the
purpose of calculating basic earnings per share for the six
months ended 30 September 2018 and 2019 have been taken
into account the issuance of 187,500,000 shares upon listing
and the assumption that the capitalisation issue as defined in
note 15(b) had been effective on 1 April 2017.

No diluted earnings per share is presented as there were
no potential dilative ordinary shares in issue during the six
months ended 30 September 2019 and 2018.

ADDITIONS IN PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

During the six months ended 30 September 2019, the
Group acquired property, plant and equipment amounting
to HK$985,000 (six months ended 30 September 2018:
HK$41,000).

SHEGREARRTH S

12.

BRI

AR AN R AR TR T8
A

Six months ended 30 September
BZ9H30HLLAEA

2019 2018

2019 F 2018 F
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEZ) (&%)
263 1,031

Number of shares
RHEE

At 30 September At 31 March
2019 2019

2019 F 2019 4F
9A30H 3A31H
000 ‘000

TR T
(Unaudited) (Audited)
(CREsEZ) (&%)
750,000 562,500

5B # £20184F 201949 8308 1k~
BAzEREARRF O L BRMEFHIEE
2 &t & £ W18 187,500,000 % f% 17 2 21T -
WRBREANET(ERLMT15(0)ER
2017F 4 A1 BREAERR -

B Z2019F %2018 F9 A30 HIEREA -
ARBECHTEERE AR MIES
SRR EE RN

W BERRBUREAEEERE

HZE2019F 9830 It NEA - REEK
f£ 085,000 8 T2 HME - BER&EEHZ
20189 A30H1E/NMEA : 41,0008 7T) °
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TRADE RECEIVABLES, PREPAYMENTS AND DEPOSITS

Trade receivables
Less: Impairment loss

Rental deposits

Prepayments, other deposits and

other receivables

Less: Non-current portion of rental

deposits

B 5 B WA
o RERR

HERS
BNRIE - EfiRe R
HoAth U IR

B RS 2 FERIHIE D

The following is an analysis of the Group’s trade receivables
by ages, presented based on the invoice date which
approximates the respective revenue recognition date.

0 to 30 days

31 to 60 days
61 to 90 days
Over 90 days

0E30K
31E£60K
61E290K
B0 KR

13. EBEZRWNE  ANRERERS

At 30
September
2019
H2019F
9H30H
HK$’000
FHET
(Unaudited)
(REER)

4,677
(54)

4,623
3,485

2,452

10,560

(2,057)

8,503

At

31 March
2019
20194
3H31H
HK$'000
FET
(Audited)
(&= =%)

7,461
(64)

7,397
3,300

2,338

13,035

(2,057)

10,978

TXRBEERAH(EE B K ERH 28
EIZVRRREDNALEE 5 EUGRIASD

#r o

At 30
September
2019
R2019%F
9H30H
HK$’000
FHET
(Unaudited)
(REEZX)

1,783
720
569

1,551

4,623

At

31 March
2019
#2019 F
3H31H
HK$'000
FAET
(Audited)
(&= =%)

2,724
1,452
1,696
1,525

7,397



13.

14.

TRADE RECEIVABLES, PREPAYMENTS AND DEPOSITS —
continued

The Group’s retail sales to customers are mainly made in
cash or through credit card payments. The trade receivables
arise from credit card sales are normally settled in one to two
business day in arrears. For the remaining customers, the
Group allows a credit period up to 90 days. A longer credit
period may be granted to large or long-established customers
with good payment history.

Before accepting any new customers, the Group will internally
assess the potential customer’s credit quality and defines
credit limits by customers. The management closely monitors
the credit quality and follow up actions will be taken if overdue
debts are noted. Credit limits attributed to customers and
credit term granted to customers are reviewed on a regular
basis.

TRADE AND OTHER PAYABLES

Trade payables B S RIE
Accrued staff costs fEFTE IR

Listing expenses and issue costs
payables
Other payables and accrued charges

Hith & 5B R A &

13.

14.

LR M BEIT AR RRIR

EZRWER - ANFERERE — &

AEEHEPHNTEHETEZUNRSIER
ERRNFET - GRRHEHEEENESRE
WRIBEBFGRE1Z2EEEBAEE - 5t
MTEPME  AEEAFERHRSED
Ko LB AEERIE AR HFH AT KK
BUYNEPEHBREERSE -

REZEMFRELR - AEB S LA EE
EEFPHNERERIREFPAEEMRE -
ERETYEEEREARTBEE BT BN
ERRERIURETE - P ZHEHERRE
AR AEPENNER GRS ERETER

H 5 REMENHE
At 30 At
September 31 March
2019 2019
"H2019F R20194
9H30H 3H31H
HK$’000 HK$'000
FHET TFET
(unaudited) (Audited)
(REEX) (&%)
5,182 6,406
1,651 1,465
— 8,024
5,625 4,914
12,458 20,809
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR =g R R

14. TRADE AND OTHER PAYABLES — continued 14. BESRHAMENRE — &

The following is an aged analysis of the Group’s trade
payables based on the invoice date at the end of each
reporting period:

INTARERESHRBEZFRAHEIN AL
B E 5 A RN RE DT

46

At 30 At

September 31 March

2019 2019

R20194F R 20194

9H30H 3H31H

HK$’000 HK$’000

FHET FET

(unaudited) (Audited)

(REEZ) (&%)

0 to 30 days 0Z£30K 2,240 2,008
31 to 60 days 31 £ 60K 2,551 1,708
61 to 90 days 61290k 10 338
Over 90 days BB 90K 381 2,357
5,182 6,406

DOMINATE GROUP HOLDINGS COMPANY LIMITED



15.

SHARE CAPITAL

Ordinary shares of HK$0.01
each

Authorised:
At incorporation, 31 March
2018 and 1 April 2018

Increase on 26 September
2018

At 31 March 2019 and
30 September 2019

Issued and fully paid:
At incorporation, 31 March
2018 and 1 April 2018

Capitalisation Issue (Note a)

Issue of shares upon listing
(Note b)

At 31 March 2019 and
30 September 2019

FIRE{E0.01/E7T

JETE ¢

AETMA SRS - 20184
3A31BK2018 A
4818

R 201849 A 26 BIEM

MR2019 3 A31 AR
201949 HA30H

BETRER
R S B -
2018 3 A31A K
2018 A4 A 1H
BB IT (M i+ a)
REMEBETRG
(BtiEb)

201943 A31 &
201949 H30H

15. R&

Number of
shares
BB

38,000,000

1,462,000,000

1,500,000,000

1
562,499,999

187,500,000

750,000,000

Share capital

&N
HKS$ HK$°000
B FET
380,000 380
14,620,000 14,620
15,000,000 15,000
5,625,000 5,625
1,875,000 1,875
7,500,000 7,500
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15.

SHARE CAPITAL — continued

Notes:

(a)

Pursuant to the written resolutions passed by the sole
shareholder of the Company on 6 March 2019, upon
completion of the public offer and placing, the Company
was authorised to capitalise a sum of HK$5,625,000
standing to the credit of the share premium account of
the Company and applied such amount to pay up in full
at par of 562,499,999 ordinary shares of the Company
(the “Capitalisation Issue”).

In connection with the listing on 27 March 2019, the
Company allotted and issued a total of 187,500,000 new
shares at HK$0.3 per share by way of public offer and
placing. The proceeds of HK$1,875,000 representing
the nominal value of the new ordinary shares of the
Company, were credited to the Company’s share
capital. The remaining proceeds of HK$54,375,000,
before offsetting issuance costs of HK$13,508,000 were
credited to the Company’s share premium.

15.

RA — &

(a)

RIEAR DA M — R ER2019F3 A
CHBAMNEEARRR  RARRE
REETKE  ARRERELEAR
fEARARDEERERSBEAL
5,625,000/ 7T+ WE BB MKBIZE
T {8 & 8 R A 51562,499,999 &
Limpk ([ BT -

BR2019FE327TH LM E » A&
NEBBAMEE RIS N
4 #£187,500,000 % & % 0.3 78 7T M FT
f&% 7 o FT13 718 1,875,000 T (HHE
RARBFEBREME)FFALRRBRK
AN o $4TNPTISEUUE 54,375,000 78 7T (K
$HEEFTA AN 13,508,000 7 7T AT ) 5 AZK
NERDRE -





