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CHARACTERISTICS OF THE GEM

N

EREBESXEHMAERALA

OF THE STOCK EXCHANGE OF

(TBXm])GEMZHE

HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may bhe
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (“Directors”
and each a “Director”) of Chinese Energy
Holdings Limited (the “Company”) collectively
and individually accept full responsibility,
includes particulars given in compliance with
the Rules Governing the Listing of Securities on
the GEM (the “GEM Listing Rules”) of the Stock
Exchange for the purpose of giving information
with regard to the Company. The Directors,
having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief:
(1) the information contained in this report is
accurate and complete in all material respects
and not misleading or deceptive; (2) there are
no other matters the omission of which would
make any statement in this report misleading;
and (3) all opinions expressed in this report
have been arrived at after due and careful
consideration and are founded on bases and
assumptions that are fair and reasonable.
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HIGHLIGHTS

ES

The Company and its subsidiaries
(collectively referred to as the
“Group”) recorded a revenue of
approximately HK$155,751,000 for
the six months ended 30 September
2019, representing a decrease
of approximately 40.46% when
compared with the same period in
2018.

The Group recorded a loss attributable
to the owners of the Company of
approximately HK$1,072,000 (2018:
HK$9,000) for the six months ended
30 September 2019, representing
a significant increase of approximately
11,811.11% when compared with
the same period of last year. The
board (the “Board”) of Directors
considers that the deterioration in the
performance of the Group is mainly
attributable to the significant decrease
in revenue and consultancy income.

The Board does not recommend the
payment of an interim dividend for
the six months ended 30 September
2019.
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RESULTS

The Board of the Company hereby announces
the unaudited consolidated results of the Group
for the three months and six months ended 30
September 2019, together with the comparative
unaudited figures for the corresponding periods

in 2018, as follows:

CONDENSED CONSOLIDATED

FOF

ARABEEEENEMAEERE
ZE-hFAAZTHIEZMEAR
NEA 2 REBEGEEEE ER
TE-N\FRHZREBEZLL R

HREEEERAMEZE

STATEMENT OF PROFIT OR LOSS

W 58 &

AND OTHER COMPREHENSIVE

INCOME
Three months ended Six months ended
30 September 30 September
HEAA=THL=MA BEAA=1tHLEABEA

2019 2018 2019 2018
“E-Af ZZ-/\f ZB-Rf ZZ-)\f
HK$'000 HK$000 HK$'000 HK$000
FAT FAET FAT FAT
Notes (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
Wi (REER)  (REER)  (REBR) (REFR)
Revenue Wi 4 82,329 98,217 155,751 261,575
Cost of sales HERK (80,643) (98,146) (152,158) (258,306)
Gross profit £ 1,686 71 3,593 3,269
Other income HeplA 6 421 4,107 934 7,033
Other gains Hiplha 7 - 1,039 S 1,039
Administrative expenses ABRY (1,904) (2,979) (4,089) (5,820)
Finance costs BEKA (589) (1,022) (1,129) (2,014)
Share of loss in an associate EfE—-BRERRzER - (70) - (219)
Share of profit in a joint venture ~ E{E—FIA L 0% 2 &7 6 7 13 14
(Loss) profit before tax WA (518) &7 8 (374) 1,153 (678) 3,302
Income tax expense FERAY 9 (201) (1,095) (394) (3,311)
(Loss) profit for the period B (FE)EF (575) 58 (1,072) 9)
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CONDENSED CONSOLIDATED fBE&#4lEz L HEME2E

STATEMENT OF PROFIT OR LOSS W%k (&)

AND OTHER COMPREHENSIVE
INCOME (CONTINUED)

Three months ended
30 September
HBEAA=THL=M@A

Six months ended
30 September
BEAA=THLAEA

2019 2018 2019 2018
“E-hE ZT-\F ZB-RFf ZT-N\F
HK$'000 HK$ 000 HK$'000 HK$000
FAT FAT FET FAT
Note (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
W (REER)  (REER)  (REER) (REFR)
Other comprehensive (expense)  HIREM2E (%)
income for the period, net of Wi BNRAEH
income tax
Items that have been reclassified or B Z# 7B fEt4 A E#F
may be reclassified subsequently ~ #AEZEm B
to profit or loss:
Exchange differences arisingon B EBNEBREL 2
translation of foreign operations [ 5 Z% (8,838) (9,696) (12,776) (23,235)
Share of exchange differences of  FEff— HEELEY
an associate EXEHE - 49 - 32
Share of exchange differences of ~ Efs—HAZ 0¥
a joint venture EXEE (559) (680) (1,036) (1,648)
(9,397) (10,327) (13,812) (24,851)
ltems that will not be reclassified to #TEE# HEZER L
profit or loss: BE -
Fair value gain (loss) on BOAEHAENRE
investment in financial assets Wi ([RAAEFA
at fair value through other Htt2EWE) 2
comprehensive income SREERAN
(“FVTOCI") AnEkE (FE) 2,921 (2,679) 4,322 (980)
Other comprehensive expense HREM2EEX
for the period (6,476) (13,006) (9,490) (25,831)
Total comprehensive expense HR2EMEIEE
for the period (7,051) (12,948) (10,562) (25,840)
(Restated) (Restated)
(mE5) ¢=2))
(Loss) earnings per share S (H8)BH 10
- basic (HK cents) —EA (AL (0.98) 0.10 (1.82) (0.02)
~ diluted (HK cents) —#58 (B1L) (0.98) 0.10 (1.82) (0.02)
4 Chinese Energy Holdings Limited

EERRERARAA



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL

ERZREMBARR R

POSITION
As at As at
30 September 31 March
2019 2019
R=E-1% RZZ-NE
hA=+H ZA=+-H
HK$'000 HK$ 000
FET FET
Notes (Unaudited) (Audited)
W (RBEH) (BEH%)
Non-current assets FREBEE
Property, plant and equipment (‘PPE") 1% BRE R & E
(g BERRE]) 2 136 215
Right-of-use assets FRELE 1,639 =
Financial assets at FVTOCI BAABEHALNLZE
BHZemEE 13 35,030 30,708
Interests in a joint venture R-FaELE ER 16,550 17572
53,355 48,495
Current assets REBEE
Trade and other receivables 2o REMENFE 4 173,363 234,655
Bill receivables 3 - 668
Fixed deposits EEFH 71,295 S
Cash and cash equivalents ReRRLZED 89,183 122,643
339,841 357,966
Interim Report 2019/20 5
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CONDENSED CONSOLIDATED

EREE MR R (F)

STATEMENT OF FINANCIAL

POSITION (CONTINUED)

As at As at

30 September 31 March

2019 2019

RZB-N%F RZE-NE

AA=+H ZA=+-H

HK$'000 HK$000

FET FET

Notes (Unaudited) (Audited)

k3 (REER) (BERZ)

Current liabilities REBEE

Other payables HitERFE 15 1,697 6,254

Lease liabilities MEAE 883 S

Tax liabilities HEAE 3,680 4182

6,260 10,436

Net current assets RBEEFE 333,581 347 530

Total assets less current liahilities BEERRBEE 386,936 396,025
Non-current liabilities FRBER
Convertible note (“CN") TAREE

((TEREE]) 13 1,528 6,822

Lease liabilities MEER 767 =

8,295 6,822

Net assets EERE 378,641 389,203
Capital and reserves BRARGE

Share capital RA 16 847,601 847,601

Reserves B (468,960) (458,398)

Total equity ERAH 378,641 389,203

6 Chinese Energy Holdings Limited
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CONDENSED CONSOLIDATED R4S DZE2E X

STATEMENT OF CHANGES IN EQUITY

Investment
Share  Exchange  CN equity Merger  Translation ~ revaluation Accumulated
capital reserve reserve reserve reserve Teserve losses Total
AREE REEfH
RE  SERE RERE  AUER  EXRE % ZithE 3t
HKSO00  HASDOD  HKSUOO  HKSOOD  HKSUOO  HKSOOD  HKSUOO  HKSOOO
AT &L FET iz iz iz AT AT
Asat 1 April 2018 (audited) RZF-\EMA-A (£%k) 839,799 676 33,967 45918 68,348 (8,787) (594,039 385,882
Loss for the period BhEE - - - - - - 9 [€)
Other comprehensive (expenses) income  E M2 (B%) W&
- Exchange differences arising on -REBNEBAEL,
translation of foreign operations EXER - - - - (23,23) - - (23,23)
- Falr value loss on investment in -RAREHAR2EREL
financial assets at FVTOCI SHEERANDAEER - (1,630) - - - 65 - (980)
~ Share of exchange differences of -EE-RREARZENER
an associate - - - - 32 - - 32
~ Share of exchange differences of -Eh-RRErEENER
a joint venture - - - - (1,648) - - (1,648)
Total comprehensive (expenses) income  ER2ME (Fx) KB
for the period - (1,636) - - (24,851) 656 9 (25840)
Issue of ordinary Shares upon share placing KRR EXETERR 7,802 - - - - - - 7,802
As at 30 September 2018 (unaudited) RZE-\EAR=1R
(REEK) 847,601 (960) 33967 45918 43497 (8131) (594,048 367844
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CONDENSED CONSOLIDATED fEAGESEFZETHR (&)

STATEMENT OF CHANGES IN EQUITY

(CONTINUED)
Investment
Share  Exchange  CN equity Merger  Translation  revaluation  Accumulated
capital Teserve reserve reserve Teserve Teserve losses Total
TARER REEf
Bk HERE EEEE  AHEE  ENREE HE  RiEE #it
HKSO00  HKSUOD  HKSUOO HKS'000 HKSO00  HKSOOD  KKSUOO HK$ 000
iz iz A FE7 iz iz FE7 iz
Asat 1 April 2019 (audited) RIZ-NEMA-B(HZH) 847601 (588) 3,398 45,918 51,265 (3,580)  (554,811) 389,203
Loss for the period BnEE - - - - - - (1,072) (1,072)
Other comprehensive (expenses) income £ 28 (B%) i
- Exchange differences arising on -REBNERAELE
translation of foreign operations EXEE - - - - (12776) - - (1276)
~ Fair value gain on investment in -BOAEF AR R ARG
financial assets at FYTOCI SREERANLABAE - (1,867) - - - 6,189 - 430
- Share of exchange differences of -Eh-MARLEERZE
ajoint venture - - = = (1,036) - = (1,036)
Total comprehensive (expenses) income ~ SR2 (B3 ) i 4%
for the period o (1,867) = o (13,812) 6,189 (1,072) (10,562)
As at 30 September 2019 (unaudited) RZZ-AFNA=+R
(KiEER) 847,601 (2,455) 3398 45018 3745 2609 (555,883) 378641
8 Chinese Energy Holdings Limited
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CONDENSED CONSOLIDATED

HRGERE

2=
J)Ib

B3R

STATEMENT OF CASH FLOW

Six months ended 30 September
BEAAZTHLAMEA

2019 2018
ZE-hE —E-)\fF
HK$'000 HK$ 000
FiEx FET
(Unaudited) (Unaudited)
(REER) (REER)
Net cash generated from (used in) LEEBMES (BR)NELTE
operating activities 44,206 (14,546)
Net cash (used in) generated from RE£KF (PR EGHRE IR
investing activities (76,644) 1,713
Net cash (used in) generated from BREXKF (PR EGHRE IR
financing activities (569) 6,790
Net decrease in cash and ReRReEENAL 8
cash equivalents (33,007) (6,043)
Cash and cash equivalents BNRERALEED
at beginning of period 122,643 132,142
Effect of foreign exchange rate changes ~ EXZFHr ¥ 2 (453) (2,061)
Cash and cash equivalents BRACRASZEY
at end of period 89,183 124,038
Analysis of balances of cash and ReRRSEENERIN:
cash equivalents:
Represented by deposit in financial EREREE2FR
institution, bank balances and cash RITEHRRTE 89,183 124,038
Interim Report 2019/20 Q
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR BB AR I

10

GENERAL INFORMATION

The Company is a public limited company
incorporated in Hong Kong (“HK”) and its shares
(“Share(s)") are listed on the GEM of the Stock
Exchange. The addresses of its registered office
and principle place of business of the Company
are Unit 3517, Floor 35, West Tower, Shun Tak
Centre, No. 168-200 Connaught Road Central,
HK. The Group principally engaged in general
trading (including market sourcing of technical and
electronic products), trading of liquefied natural
gas (“LNG") products, investment in financial assets
and provision of money lending.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 (“HKAS 34")
Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Chapter 18 of the GEM Listing
Rules.

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values, as appropriate.

Except for the new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) applied
by the Group in the current period, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for
the six months ended 30 September 2019 are
consistent with those adopted in preparing the
Group's annual financial statements for the year
ended 31 March 2019.

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

BASIS OF PREPARATION (CONTINUED)

The financial information relating to the year
ended 31 March 2019 included in these financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory
financial statements required to be disclosed in
accordance with section 436 of the Companies
Ordinance (Chapter 622, Laws of HK) is as follows:

The Company has delivered the financial
statements for the year ended 31 March 2019 to
the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Chapter 622, Laws of HK).

The Company’s external auditor has reported on
the financial statements for the year ended 31
March 2019. The independent auditor’s report
was unqualified; did not include a reference to any
matter to which the auditor drew attention by way
of emphasis without qualifying its report; and did
not contain a statement under sections 406(2),
407(2) or (3) of the Companies Ordinance (Chapter
622, Laws of HK).

The condensed consolidated financial statements
have been prepared in accordance with HKFRSs
issued by the HKICPA. In addition, the condensed
consolidated financial statements include
applicable disclosures required by the GEM Listing
Rules and by the Companies Ordinance (Chapter
622, Laws of HK).

The condensed consolidated financial statements
are unaudited, but have been reviewed by the audit
committee (“Audit Committee”) of the Company and
were approved for issue by the Board.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

12

APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs

New and amendments to HKFRSs that are
mandatorily effective for the current year

The Group has applied the following new and
amendments to HKFRSs issued by the HKICPA for
the first time in the current period:

HKFRS 16 Leases

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates
and Joint Ventures

Uncertainty over Income Tax
Treatments

Amendments to HKAS 19
Amendments to HKAS 28

HK(IFRIC) - Int 23

Amendments to HKFRSs Annual Improvements to

HKFRSs 2015 - 2017 Cycle

HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first
time in the current period. HKFRS 16 introduces a
comprehensive model for the identification of lease
arrangements and accounting treatments for both
lessors and lessees which superseded HKAS 17
“Leases” and the related interpretations.

Under HKFRS 16, distinctions of operating
leases and finance leases are removed for lessee
accounting and is replaced by a model where a
right-of-use asset and a corresponding liability have
to be recognised for all leases by lessees, except for
short-term leases and leases of low value assets.

Chinese Energy Holdings Limited
EERRERERAH

FERFTERMBRELEARE
MR EER 2 ST

REFE L2 F 5] & B
BHEERREEUBHEER
ZIEET

AEEERABHEERER T
HEEBRHBAGEM A&
B BREENREBBRE
R ZER] :

ERMBWREEN HE

£16%
EAVBREELN ABAREZENKR
FIR 27T it
ER g EL BEICHE: R
F19R 2 BT
BREGEA REEARRAERE
F8H BT RS
& (RRH% FGHRERZ THER
BEREZEY)
— 2B 23
BEYBREREYN —T-nFZE
Fa:H) 2t FEH
BEMBHREERNZ
FEYE

BB BHREERE165 [HE

AEEENAHBEREREE
s R AR F 165 - T B
WELERFEIH BHERHEA KR
AEAZHEL MG EES
EBINGARA KRR EB SR
HERNE175 [HE | RIERRE-

REEBWGREEF165
BREMHEREEEEEHRE
v KEHERBEEEZERA
%ﬁAﬁﬁﬁ@¢Vﬁ'iuﬁﬁ
BT ERERRERERE
&H%QEZ@KWK°



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs (Continued)

New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 16 “Leases” (Continued)

The right-of-use asset is initially measured
at cost and subsequently measured at cost
(subject to certain exceptions) less accumulated
depreciation and impairment losses, adjusted for
any remeasurement of the lease liability. The lease
liability is initially measured at the present value of
the lease payments that are not paid at that date.
Subsequently, the lease liability is adjusted for
interest and lease payments, as well as the impact
of lease modification, amongst others.

Other than certain requirements which are also
applicable to lessor, HKFRS 16 substantially carries
forward the lessor accounting requirements in
HKAS 17 and continues to require a lessor to
classify a lease either as an operating lease or a
finance lease.

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as lease applying HKAS 17
and HK(IFRIC) — Int 4 “Determining whether an
Arrangement contains a Lease” and not apply
this standard to contracts that were not previously
identified as containing a lease applying HKAS 17
and HK(IFRIC) — Int 4. Therefore, the Group will
not reassess whether the contracts are, or contain
a lease which already existed prior to the date of
initial application, i.e. 1 April 2019.

Based on the allowed practical expedients under
HKFRS 16, the Group has elected not to apply
the requirements of HKFRS 16 in respect of
recognition of lease liability and right-of-use assets
to leases for which the lease term ends within
twelve months of the date of initial application.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

14

APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs (Continued)

New and amendments to HKFRSs issued but
not yet effective

The Group has not early applied the following
new and amendments to HKFRSs that have been
issued but are not yet effective:

HKFRS 17 Insurance Contracts’
Amendments to HKFRS 3 Definition of a Business’

Amendments to HKFRS 10 Sale or Contribution of Assets

and HKAS 28 between an Investor and its
Associate or Joint Venture’
Amendments to HKAS 1 Definition of Material’
and HKAS 8
. Effective for annual periods beginning on or
after 1 January 2020
ot Effective for annual periods beginning on or
after 1 January 2021
&l Effective date to be determined
& Effective for business combinations and

asset acquisitions for which the acquisition
date is on or after the beginning of the
first annual period beginning on or after 1
January 2020

The Directors anticipate that the application of the
above new and amendments to HKFRSs which
have been issued but are not yet effective will have
no material impact on the results and the financial
position of the Group.

Chinese Energy Holdings Limited
EERRERERAH

FERFTERMBRELEARE
MR EER 2 &5 ()

B AL o R AL 2 FT 5] &R
BHEERREEUBHEER
ZIEET

REBEWERFEATIIEEM
BRRERZFIEBMBRE
HAIRBBHBHRELENZE
HE

ERMBREEN RREWY

E17%

EAUBREELN EBEHR

F3R 2B

ERYBREELN RAEEEBERAL
FIORREAEGT AEREZRZ
KBIFRF 2 BT AEMETES
RS ERELR BRAMES!
REEGHE

F8H BT

g RZZBE_ZEF—-—HA—B%
Z1ERB 2 FE AR

] RZEZ—F—A—H%
Z1ERB 2 FE AR

J ERBHEE

< RZTZZZEF—A—HK
21 FG 8 EFE BE
R ERBZEBENR
EERENWKEBBER

ERHE A LR BMERK
BT BB BIREER R
BV BHELRZETHTE
HAREE 2 RE R BARRERK
BEATE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

4.

REVENUE 4. 3=
An analysis of the Group’s revenue for the period is AEFBHAZRESWTET :
as follows:
Three months ended Six months ended
30 September 30 September
HEAAZTHLZMEA BENAZTHLAER
2019 2018 2019 2018
—E-hE  ZE-\E  ZB-AF  —T)\F
HK$'000 HK$000 HK$'000 HK$000
FET FAT FET FET
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited)
(REER) (REBR) (REBK) (REFR)
Trading of LNG products BUCRARERES 82,329 48423 155,751 93,078
Sales of goods in general trading —REBSHEZEM - 49714 - 168,407
Interest income from HEEBZFBRA
money lending business - 80 - 90
82,329 98,217 155,751 261,575
Disaggregation of revenue from contracts with RERPAEHNE DT RBIK
customers and reconciliation of total revenue: w2 R
Three months ended Six months ended
30 September 30 September
HBEAAZTHLZMEA BENAZTHLAEA
2019 2018 2019 2018
“Z-hf T\ ZB-AE ZZ)\%¥
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FET
(Unaudited)  (Unaudited) (Unaudited) ~ (Unaudited)
(REER) (REBR) (REBK) (REFR)
Types of goods and service ENREBER
Trading of LNG products BUERRRERE S 82,329 48423 155,751 93,078
Sales of goods in general trading —RESLEZED = 49714 = 168,407
Revenue from contracts with customers R E & F & &K E 82,329 98,137 155,751 261,485
Interest income from HEEBZFBRA
money lending business - 80 - 90
Total revenue B 82,329 98,217 155,751 261,575

Interim Report 2019/20 1 5
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHHRES

BBHRRME (&)

4.

16

REVENUE (CONTINUED) 4. Wi (48)
Disaggregation of revenue from contracts with Z k= Eﬁwﬁ—rf'sﬁg X REEF
customers by timing of revenue recognition: AHkE
Trading of LNG products General trading Money lending Total
BLRARERES it HE @it
2019 2018 2019 2018 2019 2018 2019 2018
“E-pfF ZI\E ZE-AF ZI-\F ZE-AF Z3-E ZE-hf ZE3E
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
i T FEr TEr i3 FE#r i &
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Uneudied)  (Unaudited)  (Unaudited)
(%EFH)  (REER)  (REBR)  (RESR)  (REBR)  (REER)  (REBR)  (REER)
Forthree months ended ~ BZAA=TAL=fEA
30 September
Disaggregated by timing of R REH 2
revenue recognition b
Point in time £-HEY 82,329 48423 - 49714 - - 82,329 98,137
Over time 1858 - - - - - 80 - 80
82,329 48423 - 49714 - & 82,329 9217
For six months ended BEAB=TBLERER
30 September
Disaggregated by timing of  RUERZHEEH 2
revenue recognition bk
Point in time £-HEg 155,751 93078 - 168407 - - 155,751 261,48
Over time E-BEE - - - - - 0 - 0
155,751 93,078 - 168,407 - %0 155,751 261575
SEGMENT INFORMATION 5. PEEH
The Group’s operating segments represent AEBZEESBIMESS (A
information reported to the Board, being the FTEEBEBRRE ([ETBEEERK

chief operating decision maker (“CODM”"), for the
purposes of resource allocation and assessment
of segment performance focus on types of goods
or services delivered or provided. No operating
segments identified by the CODM have been
aggregated in arriving at the reportable segments of
the Group.

Chinese Energy Holdings Limited
EERRERERAH

D)) RERSERTEHER
RimmEZER (EPRARN
SR EmkRBER) =B
EERRENREANEE 2 AT
ENHRTEEATEA &Y
ag K



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

) SEGMENT INFORMATION (CONTINUED)

The Group’s operating and reportable segments
under HKFRS 8 are as follows:

(a)  Trading of LNG products

(b) Investment in financial assets

(c) General trading (including market sourcing
of technical and electronic products)

(d)  Money lending

Segment revenue and results

The following is an analysis of the Group’s revenue
and results by reportable segments.

For the six months ended 30 September 2019

HEH (H)
REBEBBUBMEERESS K

EERERAIREDFEMT
(a) RIERARERES
by HBEREBMEE

© —REZ(BETSRE

Btk EFER)
@ wHE
DB W REE

AEB BB REERTRED
BIEHZ DM T

BE—FE—NFAA=ZFHLN
1A

Trading of LNG products Ivestment in financial assets General trading Money lending Total

BLARFERES RENERRE -REs it it
2019 008 2019 008 2019 2008 2019 2008 2019 018
ZE-pE C3-0E ZERE CEE 0 ZB-RE CRNE 0 ZE-pE R0 CE-ME 0 CENE
oo 500 oo HHS00 oo HHS00 st HHS00 st HS00
i 7 i 7 A i A i 7&7 i
(Unaudted) ~ (Uneudted) — (naudited) ~~ (Unaudied)  Onaudited)  (Ureucted)  (naudited)  (Uneuded)  (Unadite) ~ (Uncuted)
(%886) (7EE0)  (REER)  (RERW)  (RESR)  (REEW)  (REBR)  (REERM)  (REER)  (REER)
SEGMENT REVENUE bk Ll 165,751 B078 168407 - 0 195,751 %157
SEGUENTRESULTS S55 359 ) n kil 330 . i 3905 36
Unaloczted corprae ncame FARLERA 7/ 770
Unalocated conoraleegenses— AAREEER (5218) 7834
Shateof s nan essoiee BlE-ERELAER - (219)
Sheedfpoitingjontenve  EfE-REE0EZET 13 i
(Loss) proit befre fax B (BE)ER (678) 30
Income tax xpense kAR (34) 331

Loss for the periog il 3

(1012 2]
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EHEAEMBRRME (&

5. SEGMENT INFORMATION (CONTINUED) 5. PEER (F)
Segment assets and liabilities PEEERERE
As at 30 September 2019 RZF-NEFENA=1H
Trading of LNG products Investment in financial assets General trading Money lending Total
BHARRERRA RENERRE it B it
Kt Aot kst Aot kst Aot kst Aot kst Aot

30 September 3IMarch 30 September 3IMarch 30 September 31March 30 September 3 March 30 September 31 March
2019 2009 2019 2009 2019 2009 2019 19 2019 19
C$-hE CEAFE 0 CEME SR ZERE CRAE 0 ZE-AE - 205 -
RBEtR ZB=t-B ABZtR ZAZt-B RMASTR ZAEt-B RBEtR = MAZHR =
M HSOY A A Mo SO Hgow - A5
.71 AT F&i 7T 21 ki3 23 ki3 73 i
(Unaudited) (hudted) ~ (Unaudied) (hudted) ~ (Unaudied) (hudted) ~ (Unaudied) (hudted) ~ (Unaudied) (Audied)
(%E84)  (E3%)  (REER)  (88%)  (REER) (530 (REER)  (5EW)  (REER)  (HER)

SSES HE

Segentassels ABEE 111320 108618 35,566 697 - 116552 - - 146,886 bkl

Uneloceted segment assels FORAERE 16310 1733%

Consoldaed asses GREE 30319 06461

WBITES 84

Segentabltes AEEE - - - - - - - - - S

Uneloceted segment abiles ARABRE (14,555) (17258)

Consoldaed lies GARR (14,555) (17.258)

For the purposes of monitoring segment MEESERARESERAER

performances and allocating resources between BRME :

segments:

. all assets are allocated to reportable . B WE RSB FH
segments, other than PPE, right-of-use BEE R—HeELEZ
assets, interests in a joint venture, other W E A EUGRIE - TEHR
receivables, fixed deposits and part of cash ExkirBHekBEeE
and cash equivalents which cannot be BY A DB ZE W
allocated into these reportable segments. ENBIN FTEEEHLSER

RAlREDEEF -

. all liabilities are allocated to reportable . BRE MR RUE - FTIRRE
segments, other than other payables, CN, % HEABERHEEET
lease liabilities and tax liabilities which ANEREZEANREN R
cannot be allocated into these reportable SN FTE BEH SRR AR
segments. Lo -

'| 8 Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EHEAEMBRRME (&

) SEGMENT INFORMATION (CONTINUED) 58

SEEN (&)
Geographical information HEEH

REBREEREMES D 2K
BN P 2 Was RIZEEME
wEE Dz EIFERBDEENER

The Group’s revenue from external customers by
location of operations and information about its
non-current assets by location of the assets are

disclosed below: WERIT
Revenue from
external customers Non-current assets*
RENBEF 2 W FREBEE"
Six months ended As at As at
30 September 30 September 31 March
HBEAA=THLAEA 2019 2019
2019 2018 ZE-RE ZE-NF
“B-hE  ZZ-)0\¥ ARA=t+R ZA=f-H
HK$'000 HK$000 HK$'000 HK$000
FAT FET FAT FET
(Unaudited)  (Unaudited) (Unaudited) (Audited)
(REER) (REEHR) (REER) (8%&%)
The People’s Republic of hEARKME
China (“PRC") (TheE)) 155,751 261,485 16,666 17,758
HK B - 90 1,659 29
155,751 261,575 18,325 17,787
* Non-current assets exclude financial assets * HRBEET BIFZRL
at FVTOCI. EFFARM T E K2 %

Interim Report 2019/20 19
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

20

SEGMENT INFORMATION (CONTINUED) 5%, PEEH (F)
Information about major customers BBEEEFZEHR
Revenue from customers contributing over 10% of REBHAEBBEEG 2 KE
the total revenue of the corresponding periods for BEEBBIBIORHNEFS 2 W
the Group from continuing business is as follows: m
Six months ended
30 September
BENAA=1tHIEAEA
2019 2018
ZEB-hF —E-NEF
HK$'000 HK$ 000
FET FHET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Customer Al X 149,959 91,490
Customer B2 BrEZ? - 100,819
Customer C? PR - 67,588
1 Revenue from trading of LNG products. e RKEBRERARERE S
pdl &l
2 Revenue from general trading. e KE—REHz2WzE-
OTHER INCOME 6. Hapug A

Three months ended
30 September
HEAAZTHLZMEA

Six months ended
30 September
BEAR=THLARER

2019 2018 2019 2018

“E-AF ZF-\F ZE-AF ZT-N\%

HK$'000 HK$000 HK$'000 HK$000

FET FAT FET FET

(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited)

(REBER) (REBER) (REER) (REER)

Consultancy income WA = 3916 = 6,514

Dividend income BEKA - 113 312 368
Interest income from banks and REFTREHBEL

financial institution FIEWA 451 68 612 141

Net exchange loss EXFER (31) - - =

Other refund HiiR 7 - 10 =

Sundries #1B - 10 - 10

427 4,107 934 7,033

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERARE M B RRME (B

7.

OTHER GAINS

7. HitkzsE

Three months ended

Six months ended

30 September 30 September
HEAAZTHLZMEA BEAR=THLARER
2019 2018 2019 2018
—E-hE  ZE-\E  ZB-AF  —T)\F
HK$'000 HK$000 HK$'000 HK$000
FET FAT FET FET
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)
Gain on disposal of an associate HE-HBE Nz - 1,039 = 1,039

(LOSS) PROFIT BEFORE TAX

(Loss) profit before tax has been arrived at after

charging (crediting) the following items:

8.  FRTAT (BIR)ER
Bt (BB ) BNk (FTA)

IATIER :

Three months ended

Six months ended

30 September 30 September
BEAA=THL=M@A BENA=THLAMEA
2019 2018 2019 2018
“E-AF ZZ-\F ZE-AF ZT-N\%
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REBR) (REER)
Staff costs (including Directors’ BIRK (REEEHE)
emoluments)
Salaries, allowances and g4 2RREMLERN
other benefits 1,039 877 2,057 1,802
Contributions to retirement RREFFEIGA
benefits scheme 25 27 50 57
1,064 904 2,107 1,859
External auditor's remuneration MERHHHE
— audit services ~Fit % 95 122 190 245
— other services —ER% 25 25 50 50
Depreciation of PPE nE BEREAELNE k! 35 69 73
Depreciation of right-of-use assets ~ {EREAEZHE 156 - 156 =
Legal and professional fees ERREXER 37 255 n 872
Net exchange loss (gain) PR EE (Ma) 19 (25) 19 63
Operating lease charges in respect of HEME 7 EERHER
rented premises 83 242 327 522
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

22

INCOME TAX EXPENSE

On 21 March 2018, the Legislative Council of
HK passed The Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill”) which introduced
the Two-tiered Profits Tax Rates Regime. The Bill
was signed into law on 28 March 2018 and was
gazetted on the following day. Under the Two-
tiered Profits Tax Rates Regime, the first HK$2
million of profits of the qualifying group entity will
be taxed at 8.25%, and profits above HK$2 million
will be taxed at 16.5%. The profits of group entities
not qualifying for the Two-tiered Profits Tax Rates
Regime will continue to be taxed at a flat rate of
16.5%. The Directors considered the amount
involved upon implementation of the Two-tiered
Profits Tax Rates Regime is insignificant to the
condensed consolidated financial statements. HK
Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods. No provision
for HK profits tax had been made as the Group did
not generate any assessable profits in HK for both
periods.

Under the Law of the PRC on Enterprise Income
Tax (“EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiary is
25% for both periods.

Taxation for other entities of the Group is charged at
their respective applicable income tax rates ruling
in the relevant jurisdictions.

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

10.

(LOSS) EARNINGS PER SHARE

The basic and diluted (loss) earnings per Share
attributable to the owners of the Company are
calculated on the following data:

10.

Three months ended

BR (R BR

ARBHEBEARGEERERR
8 (B8)BFIZ T #ER

s

=AH

Six months ended

30 September 30 September
HEAAZTHLZMEA BENAZTHLAMEA
2019 2018 2019 2018
“E-haE ZZ-0\F  ZB-AE ZE-N\F
HK$'000 HK$ 000 HK$'000 HK$000
FAT FET FAT FET
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)
(Loss) earnings (B8 BF
(Loss) earnings for the purpose of HESRERREE (FE)
basic and diluted (loss) earnings BIHFERZ (BE)&F
per Share
(Loss) profit for the period attributable 72 A1 8 A JE{A #1R
to owners of the Company (B8 (575) 58 (1,072) ©)]
000 000 000 000
FB R Fi FIR
(Restated) (Restated)
(&573)) (B575)
Number of Shares RHHE
Weighted average number of ordinary  stESREAR#EE (BE)
Shares for the purpose of basic and & FIFTE B 2 & @Ak i
diluted (loss) earnings per Share T 58,901 58,901 58,901 56,286

Pursuant to an ordinary resolution passed by the
shareholders (the “Shareholders”) of the Company
at the extraordinary general meeting held on 23
November 2018, every forty existing ordinary
Shares were consolidated into one consolidated
ordinary Share (the “Consolidation of Share”). The
Consolidation of Share became effective on 26
November 2018. Therefore, the weighted average
number of ordinary Shares for the purpose of
basic and diluted (loss) earnings per Share for
the six months ended 30 September 2018 had
been restated to conform the current period
presentation.

BEARRBRE(TRRDAR=
E-NFE+—AZT=ZHETH
BERFF ARG LRBH SRR
R ENtRABEBRRAMKHR
—EattEER ((RHEEH)) -
BRHaHR—_ZE—-NF+—A
ZHRBERCE - FHEEEC
Z-N\FAA=ZTHIERERN
BREAREE (BR)BAFAE
Bz EBRMEFSBCED
AFERBRZ2HTH -

Interim Report 2019/20
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERARE M B RRME (B

10.

24

(LOSS) EARNINGS PER SHARE (CONTINUED)

The calculation of basic and diluted (loss) earnings
per Share are based on the (loss) profit attributable
to owners of the Company, and weighted average
number of 58,900,537 ordinary Shares (2018:
number of 56,285,783 adjusted for the effect of the
Consolidation of Share on 26 November 2018) in
issue.

For the six months ended 30 September 2019
and 2018, the computation of basic and diluted
(loss) earnings per Share have not assumed the
conversion of the Company’s outstanding CN since
the exercise would result in a decrease/an increase
in (loss) earnings per Share.

The amount of diluted (loss) earnings per Share
was the same as basic (loss) earnings per Share
because the Company had no other potential
ordinary Shares outstanding for the six months
ended 30 September 2019 and 2018.

INTERIM DIVIDEND

The Board do not recommend the payment of
an interim dividend for the six months ended 30
September 2019 (2018: Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2019,
the Group did not spend any expenditure on PPE
(2018: Nil).

Chinese Energy Holdings Limited
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10.

11.

12.

SR (FHE)BA (#)
BRERNREE (BE)RMNT
BIEAR AR HAE AEMNL (FEE)
% | 58,900,537 B # 17 &
BRMETEHHE(ZZ—N\F:
56,285,7830% + WikE =T — /\F
T-AZt+ARBZRHOAHTE
EITHAR)TE

REBEEZZ-NFRZZ—N\F
NA=ZTBIEANEA  REtEER
BEARREE (E518) &R &R
BARA BB ARITE 2 TR ER
BESR EBERTEEEE
miggRd, BN (EE)&
Ho

HREARARBE-ZT-—AFR
—E-N\FAA=ZT+HIEARER
WEEMBBTEN 2EEE B
W SREE (B8 BT E2Ek
AR (BER)BFER -

RHRE
EEETERRBREBEE_ZT N
FAA=TRALENEAZHHR
B(ZE-N\F &)

REBEE_ZE-NFAA=+AHL
NER  AEEYEFEBE EH

ME BB R&E (ZF—N\F:
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

13.

13a.

13b.

FINANCIAL INSTRUMENTS 183. £EIT A
Categories of financial instruments 13a. £@ITHEHEF
As at As at
30 September 31 March
2019 2019
i »
—ZE-NF —E-NF
hB=+8B =A=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (&%)
Financial assets: SRMEE:
Financial assets at FVTOCI BAREGAHMEE
Wz eMEE 35,030 30,708
Financial assets at amortised cost ¥z #f#5k A5t 2 2
TREE 321,532 348,425
356,562 379,133
Financial liabilities: cRERE:
CN at amortised cost RBENANTEZ
AT AR R 7,528 6,822
Other financial liabilities REHAARGFEZ
at amortised cost HEthemaE 2,011 4,933
9,539 11,755
Fair value measurement 13b. AAEFE
(i) Financial instruments carried at fair value (i) BAIREINERZEBIA

The following table presents the fair value of
the Group’s financial instruments measured
at the end of the reporting period on a
recurring basis, categorised into the three-
level fair value hierarchy as defined in
HKFRS 13, fair value measurement. The
level into which a fair value measurement
is classified is determined with reference
to the observability and significance of the
inputs used in the valuation technique as

follows:

TREJNBERR &
B BRELNEIBRA
REFHEMREIER=
BARBEERIIZET
ARG EBZAKESRT
BZRRfE- RAREFTED
Mz EH2RMGEERMMR
RBABEZATERERE
EREEEMT:
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

13.

FINANCIAL INSTRUMENTS (CONTINUED)

13b. Fair value measurement (Continued)

26

13. £®IA (&)
13b. A AMHFE (HF)

Financial instruments carried at fair value () HBAAREIKRZEHBITA
(Continued) (#&)
Level 1 valuations: Fair value D E-HEEERN
measured using only Level 1 inputs % — g A 8UE
i.e. unadjusted quoted prices in (BNEEBRTIS
active markets for identical assets HRAEEXBER
or liabilities as at the measurement FFERBZRER
date. BRE)FEZAN
B
Level 2 valuations: Fair value . FREE:FRE
measured using Level 2 inputs i.e. e A SR (BN
observable inputs which fail to meet TEHEHEE—RZ
Level 1, and not using significant AR ASIE - IR
unobservable inputs. Unobservable FEFAERTAH
inputs are inputs for which market RPABIR)FTEZ
data are not available. NRfE N BRE
ABE A EEIE
5 R 2 B A B
o
Level 3 valuations: Fair value D F=REE:FIRE
measured using significant AT A B R A
unobservable inputs. BiEZARE
Fair value of the Group’s financial AEESRTA(RED
instruments, including financial assets at BAE—RZIBANER
FVTOCI — listed equity securities which are AEE2EKE 22 mE
categorised into Level 1, are determined E-FmREES) 2R
with reference to quoted market closing BEN2EETRMBMER2
prices in an active market. WHEREE -
Fair value as at Fair value measurement
30 September as at 30 September 2019 categorised into
2019 R-B-AEAA=THZ
RZB-hE MMEHEZSE
AAZtR Level 1 Level 2 Level 3
ZhRE -8 £28 L
HK$'000 HK$000 HK$000 HK$ 000
FEz FET 223 FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REEH) (REEH)
Financial assets: SREE:
Financial assets at FVTOCI BAREHAEMRERE S BEE
~ lsted equity securities - EiREES 35,030 35,030 = =

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

13.  FINANCIAL INSTRUMENTS (CONTINUED)

13b. Fair value measurement (Continued)

(i)

(i)

Financial instruments carried at fair value
(Continued)

13. £®IA (&)

Financial assets: SREE:
Financial assets at FVTOCI

- listed equiy securities - FiREES

ROABHARGZANE ERAE

During the reporting periods ended 30
September 2019 and 31 March 2019,
there were no transfer between Level 1 and
Level 2, or transfers into or out of Level 3.
The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at
the end of the reporting periods in which
they occur.

Fair values of financial instruments that are
not measured at fair value (but fair value
disclosure are required)

In respect of trade and other receivables,
bill receivables, fixed deposits, cash and
cash equivalents as well as other payables,
and lease liabilities, the carrying amounts
approximate their fair value due to the
relatively short-term nature of these financial
instruments.

13b. ARMEFE ()
(i) HRAREIRZEZHBTA
(#)
Fair value as at Fair value measurement
31 March as at 31 March 2019 categorised into
2019 RZZ-NEZA=+-A2
Hoz-nE DAEHEZSE
ZA=t+-H Level 1 Level 2 Level3
ZRR £-R £ E=
HK$000 HK$000 HK$000 HK$000
T T Tk TiEr
(Audited) (Audited) (Audited) (Audited)
(E%H) (E7H%) (&%%) (&%)
30,708 30,708 - -
RBE_Z-NAFNIA
=t+RARZZE—NE=A
E+—HIEREHHE B
—RREZFEREE
% EEAERE=
B REBZBERBRRR
BERARNE 2 EBFTH
R /REAREREGHE
%o
(i) RHEALEFTEBZZH
TAZARBE(BAALE
AFHE)

FHE 5 R EAEKRIEA -
WRE EHFER RER
ReSBYUREMERN
RENEEREMS B
ZESBMTAEZ ALY ES
MEEA REEREEAR
EMRE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERARE M B RRME (B

14.

28

TRADE AND OTHER RECEIVABLES 14, ESRHEHMEKRRIE
As at As at
30 September 31 March
2019 2019
i IS
—ZE-NF —E-NF
hA=+B =ZA=+—~H
HK$'000 HK$'000
FET FRET
(Unaudited) (Audited)
(REEZ) (&%)
Trade receivables B 5 W IA 111,320 224,502
Other receivables H b fE U FRIE 43,313 181
Prepayments and deposits T8 308 M iz & 18,730 9,972
173,363 234,655

The Group allows an average credit period of 180
days given to the customers. The following is an
aging analysis of the Group's trade receivables
presented based on the invoice date net of
allowance for credit losses at the end of the
reporting periods:

REBGTEPFHRIBAMIE
R -NMEPRR REFRAH
FHENAEEE 2RI (FkR
EEBERE) ORESITNAT :

As at As at

30 September 31 March

2019 2019

S N

—B-NE ZF-NF

hA=+B =ZA=+—8~

HK$’000 HK$'000

FET FHET

(Unaudited) (Audited)

(REEZ) (8 3E%)

Within 90 days 90BN 88,702 88,756
91 to 180 days 91%180H 22,618 135,746
Total et 111,320 224,502

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

15.  OTHER PAYABLES

15.  HAtEMNRIE

As at As at
30 September 31 March
2019 2019

—B-nE  —FNE
hA=Z+H =ZA=+—H

HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)

(REEEX) (REZ)

Other payables and

Hofth A RIR R FE AT R

accruals 361 4,933

PRC business tax and R R R R
levies payables 1,336 1,321
1,697 6,254
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M BHRERME (&)

16. SHARE CAPITAL 16. &N
Number of
Shares Amount
ROEE X
‘000 HK$'000
FR FHET
Issued and fully paid ERTREZE
As at 1 April 2018, RZZE—NFMHA—AH"
ordinary Shares with WEmMEZ LR
no par value 2,136,022 839,799
Issue of ordinary Shares — RIRMDER & & EE1TE B (A2E)
upon share placing
(Note) 220,000 8,360
Transaction costs BTN ERREEZZIHA
attributable to issue of
new ordinary Shares - (558)
As at 30 September 2018, W=_E—NEFENA=+H"
ordinary Shares with no WA 2 Ei@RAX
par value 2,356,022 847,601
Consolidation of Share &1 & B (2,297,121) -
Asat 31 March 2019 and RZZE—hF=ZA=+—HBK
30 September 2019, —E-AFAA=+AE
ordinary Shares with no W E{E 2 & i@ A%
par value 58,901 847,601

Note: On 27 June 2018, the Company completed
the placing of 220,000,000 ordinary Shares
at the placing price of HK$0.038 per placing
Share.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EHEAEMBRRME (&

17. RELATED PARTY DISCLOSURE 17. BEALRE
Compensation of key management personnel FTEEENSFH
The emoluments of Directors and the key ESRFTEEBABZMEHT
management were as follows: N

Six months ended
30 September
BEAA=+RHILAREAR

2019 2018
—®-nE —T-N\F
HK$'000 HK$'000
FHT FHET

(Unaudited) (Unaudited)
(REERZ) (REEZ)

Salaries, allowances and ¥ & ~ 28L& H 48 7

other benefits 1,292 1,073
Contributions to retirement 3R K42 5+ & £ 3%

benefits scheme 9 9

1,301 1,082
18. COMPARATIVE FIGURES 18. R EF

Certain comparative figures have been adjusted ETLHBEHEFTELRARE  URFE
to conform to current period’s presentation and to Rz 2®mAN - WARERHE
provide comparative amounts in respect of items ZHEEREEREHE-

disclosed in the current period.
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INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2019 (2018: Nil).

FINANCIAL REVIEW

For the six months ended 30 September 2019,
the revenue of the Group was approximately
HK$155,751,000 (2018: HK$261,575,000).
The cost of sales of the Group for the period
was approximately HK$152,158,000 (2018:
HK$258,306,000). The gross profit of the
Group for the six months ended 30 September
2019 was approximately HK$3,593,000
(2018: HK$3,269,000). Dividend income
received by the Group from investment in
financial and investment products for the
period was approximately HK$312,000 (2018:
HK$368,000). The administrative expenses
of the Group for the period was approximately
HK$4,089,000 (2018: HK$5,820,000). The
Group recorded a loss attributable to owners of
the Company of approximately HK$1,072,000
(2018: HK$9,000) for the six months ended
30 September 2019, representing a significant
increase of approximately 11,811.11% when
compared with the same period of last year. The
Board considers that the deterioration in the
performance of the Group is mainly attributable
to the significant decrease in revenue and
consultancy income. The Group continues to be
in a healthy financial condition with net current
assets of approximately HK$333,581,000 at the
end of the reporting period (31 March 2019:
HK$347,530,000).

32 Chinese Energy Holdings Limited
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PHRE
EEeMEBRRBEEE_T—NF
NAZFTHIERNEAZHEHEER
(—2—NF )

M B O E

BHE-ZZT-hFNALA=+HILEARRAE
B AREBE MU 4155,751,000
Bt (ZZF— )\% 261,575,000
BIL) o HAAEEHEER ALY
152,158,000 7T ( = & f/\i
258,306,000 7T) HE-ZT— 1
FAA=Z+THLEANEA AEEX
E 493,593,000 T (ZE— N
4 13,269,000 70) - IR A £ HE
B KRERERERRIEEER
Z BB A #312,0008 7L (= F
— )\ : 368,000/ 7T ) - B A &=
17 B B 3% #94,089,00058 7T ( =
T — )\ 4 : 5,820,000 7T) - & =
T-NFAAZ+BLEXER -
ZK%lﬁ- RRBIHEE AELE
18491,072,0008 7T (=T — N\5F:
9,000 L) - HMAFREEMAL KR
B2 n#11,811.11% ~EE &R
%$%IZ%§IE$7%$£wmlm
DN NN D Rl A
%,ﬁﬁﬂi NEE BN FFB
fi# - 7t Eh & E ¥ {E £9333,581,000
Br(ZE—hF=ZA=+—8:
347,530,000 7T ) ©



INVESTMENTS

The Company continues to identify suitable

investments in HK stock equity market as well
as any industry with high growth potential in
the PRC. As of 30 September 2019, the Group
has investment classified as financial assets
at FVTOCI of approximately HK$35,030,000
(31 March 2019: HK$30,708,000).
the investment strategy will be reviewed and

In general,

monitored constantly with appropriate actions
taken whenever necessary in response to
the changes in global economic and market
situations.

MATERIAL ACQUISITIONS AND

RE
RATBETETARETSE RRF
ﬁ%iﬁ°ﬂﬂ2{¥TTTT¥W¢%
BEZKREEB - BHE_ZT—A
¢ﬂﬂ:+El $E.’\*EF%T§/D\
AEFAEMEZEKZ 2 E/HE
B 2 1% & #935,030,000% 7t (= F
—hF=H=+—H:30,708,000
BIL) c—RME  AEEHELE
ﬁﬂ&yThéﬁw I fE 2 IR
BRI ERIREUEETE

EXRBERHENB QA

DISPOSALS OF SUBSIDIARIES AND

K Bt 1 A 7

AFFILIATED COMPANIES

The Group did not make any material acquisition

and disposal of subsidiaries and affiliated
companies for the six months ended 30
September 2019.

—NEANRA=+HIRE
C AN SR A SR A B KRR B
MEARREEAR -

o o B
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LIQUIDITY, FINANCIAL RESOURCES

RBEE MBERRER

AND CAPITAL STRUCTURE

As at 30 September 2019, the Group
had total current assets of approximately
HK$339,841,000 (31 March 2019:
HK$357,966,000). The management of the
Group considers its financial resources to be
liguid because approximately 26.24% (31
March 2019: 34.26%) of this total comprised
of cash and cash equivalents. The Group's
current ratio as at 30 September 2019 was
approximately 54.29 times (31 March 2019:
34.30 times) as calculated by taking the ratio of
the Group’s current assets divided by its current
liabilities. The Group’s gearing ratio as at 30
September 2019 was approximately 1.99% (31
March 2019: 1.75%), as calculated by taking
the ratio of the Group’s total interest-bearing
borrowings (including CN) divided by its total
equity.

The date of maturity of CN will be 1 February
2021. The Group regularly and closely monitors
its overall debt position and reviews its cost
of debt and maturity situation to facilitate
refinancing.

The Group’s treasury policies are designed to
mitigate the impact of fluctuations in interest
and exchange rates on the Group’s overall
financial position and to minimise the Group’s
financial risks. The Group’s treasury function
operates as a centralised service for managing
financial risks, including interest rate and foreign
exchange risks and for providing cost-efficient
funding to the Group.
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CONTINGENT LIABILITIES AND

IREBEREERR

CHARGE ON ASSETS

The Group has no significant contingent
liabilities as at 30 September 2019 (31 March
2019: Nil). As at 30 September 2019, the Group
did not pledge any asset to financial institution

in respect of the due and punctual payment of
its obligations (31 March 2019: Nil).

USE OF PROCEEDS

AEBR-_ZE—NFEALAZ+AYE
BEEASIARBE(ZT—AFE=A
=+t—B:8) - R=ZT—NFAN
A=+8 AEBETETMEER
HYSREE FAEERERY
NEEBZRE(ZE—LFE=A
=t+—H:&)-

FREFIERE

Date of completion
announcement

THRAE R

Fund raising activities

FEED

Net proceeds raised and intended
use of the proceeds

ESFBHIERER

FrigRUERE A%

Actual use of the proceeds as at the
end of reporting period

REEHAFAERARBAE

27 June 2018

“E-N\E
~AZTtR

1 February 2019

“2-NEFZRA—A

Placing ordinary
Shares under
general mandate

BRE-RKE
RELTER

Issuance of 2019
CN

BT-_Z-N%¥
TRRER

Approximately HK$7.68 million
is intended to be used for
repurchase of Shares and
general working capital of
the Group.

47,680,000 TH AR E R
BORBEASE-KREE
Bdo

Approximately HK$9.98 million
is intended to be used for
general working capital of
the Group.

#19,980,000 L M IF A & &
—REEES-

Approximately HK$1.20 million
and approximately HK$6.48
million were used for repurchase
of Shares and general working
capital of the Group respectively.

#91,200,0007% 7t % 416,480,0007%
TARNERRBERNKAE
FEE-REERS

Approximately HK$5.00 million was
used for general working capital
of the Group. The unutilized
amount of approximately
HK$4.98 million will be used
by the end of 2019.

#5,000,0008 TE BEALE
—REEEL - ABALEND
4,980,000 THR-Z-NF
ERIfER -
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FOREIGN EXCHANGE EXPOSURE

During the period under review, most of the

Group’s business transactions, assets and
liabilities are denominated in HK dollars and
Renminbi. The Group’s exposure to currency
risk is minimal. The Group did not have any
derivatives or financial instruments for hedging
against the foreign exchange risk (31 March
2019: Nil).

BUSINESS REVIEW AND OUTLOOK

Affected by macro factors of Sino-United

States trade disputes and the slowdown of
global economy, the financial performance
of the Group was under severe pressure. It
is anticipated that the aggregate demand is
unlikely to recover soon under the uncertain

circumstances.

Notwithstanding that the global economic and
geopolitical conditions remain uncertain and
volatile, the Group will devote its resources
carefully according to market environment. In
addition, the Group will cautiously operate its
business and seize new opportunities in the
ever-changing situations to secure better returns
with lower risk for the Shareholders.
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SEGMENT INFORMATION

Geographical segments

The geographical location of the Group's
financial and investment products can be
categorised into the PRC and HK. Details of
results by geographical segments are shown
in Note 5 to the condensed interim financial
statements.

Business segments

For management purposes, the Group is
organised into four operating divisions during
the period ended 30 September 2019. These
divisions are the basis on which the Group
reports its primary segment information.

Principal activities are as follows:

(a) Trading of LNG products

(b) Investment in financial assets

(c) General trading (including market
sourcing of technical and electronic
products)

(d) Money lending

Details of results by business segments are

shown in Note 5 to the condensed interim
financial statements.

THEHR

WwEDE
AEBzEREREEMATRT
RBEEBEHLES B - WESRESR
15 10 3 BA o A B 7 3 R P 5551
Fo

ST

AEREE RE-F—AEAS

=+EEER ARES AEER

R P S (St E=

EHRAR -

EBEHIT

@ BIEXARERES

(b) WARSBMAE

© —MED(RETSREMNHE
FREFER)

(d W&

EB D BEREFBREHAT BYB
R EESTI R o
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EMPLOYEES

As of 30 September 2019, the Group had
an aggregate of 19 (2018: 20) full-time
employees. Remuneration for the employees
of the Group is typically reviewed once a year
by the remuneration committee (“Remuneration
Committee”) of the Company, or as the
management deems appropriate. For the
six months ended 30 September 2019, the
Group's total staff costs including Directors’
emoluments, employees’ salaries and retirement
benefits scheme amounted to approximately
HK$2,107,000 (2018: HK$1,859,000).

Employees are rewarded on the basis of
merit, qualifications, competence and market
conditions and in accordance with the statutory
requirements of the respective jurisdiction where
the employees are located. The Group has not
granted any share option to the employees
under its existing share option schemes during
the period under review (30 September 2018:
Nil).
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DIRECTOR’S INTERESTS AND

EERZF QA REMEEEE

SHORT POSITIONS IN THE SHARES,

BB HERORESZ

UNDERLYING SHARES AND

EERAR

DEBENTURES OF THE COMPANY
OR ANY OF ITS ASSOCIATED
CORPORATION

As at 30 September 2019, the interests of the
Directors, chief executives of the Company

and their associates in the ordinary Shares
or any of its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SF0”) (Chapter 571,
Laws of HK)) which are required (a) to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions
which they are taken or deemed to have under
such provisions of the SFO), or (b) pursuant
to Section 352 of the SFO, to be entered in
the register referred to therein, or (c) to be
notified to the Company and the Stock Exchange
pursuant to the required standards of dealing by
Directors as referred to in Rules 5.48 to 5.67 of
the GEM Listing Rules, were as follows:

RZZE—NAFALA=Z+AH EF-
RAREBITHAB RIS 2%
AR E @RS E AR EE (F
HEREBANESTIE (BH LY
BIEAD (T (BERBEKRHD 1)
EXVEP) #EE ()IRE (FH RBE
51> SEXVEBET7 R B8 A
AN KRB (RERSIRE
(BHRBERD) 2B @BI%EH
BEEIRABEBE ZERIRE) -
KRB (EHFRBAEGHN) £
I2EEF R RGN EREE
st - Sk ()R B <GEM LR BID
FLAES6TIKFIHECEERH W
SPZEE MG AR A R 2 4
g (NE
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DIRECTOR’S INTERESTS AND

EERZF QA REMEEEE

SHORT POSITIONS IN THE SHARES,

BB HERORESZ

UNDERLYING SHARES AND

EERkXRE (F)

DEBENTURES OF THE COMPANY

OR ANY OF ITS ASSOCIATED
CORPORATION (CONTINUED)
Long position in the Shares: RBEHZEFE:
Percentage of
issued share
Number of capital of
Name of a Director Capacity Shares held the Company
RN
i BERTREAZ
—ZEEEH 51 RH&A Aok
Mr. Chen Haining Held by controlled 7,141,000 12.12%

(“Mr. HN Chen”)
REELE([RBELE])

Note:

These Shares are registered in the name of Wise Triumph
Limited (“WTL"), which is wholly-owned by Mr. HN Chen
who is deemed to be interested in all the shares in which
WTL is interested by virtue of the SFO.

Save as disclosed above, none of the Directors,
chief executive of the Company nor their
associates had or was deemed to have any
interests or short positions in the Shares,
underlying shares or debentures of the Company
or any of its associated corporations.

40 Chinese Energy Holdings Limited
EERRERERAH

corporation (Note)

BXEHAERE (M)

WEROUNEBERAR ([EBARA
A zE2ZER REELE2EHES
ZAR] IR CEHRAEED K&
BEEEFEAREBERARHEEE
BB P EE RS-

BREXHBEEEIN EF ARQA
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SUBSTANTIAL SHAREHOLDERS’

FERRRROREBERKRE 2

INTERESTS AND SHORT POSITIONS

EERAR

IN THE SHARES AND UNDERLYING
SHARES

As at 30 September 2019, the following persons

or companies (other than the Directors or chief
executive of the Company) had interests or short
positions in the Shares or underlying shares of
the Company which would fall to be disclosed
to the Company under the provisions of Division
2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by
the Company under Section 336 of the SFO.

RZE-hFAA=TH TIHA
THRR (EFEHXARAETETH
ABRRIN) B0 A R AR R AR
I EAARE (FRFREHPEK
1) EXVERFE2R FE30 #f 2 R E A
ARARWE HREEHFEHPE
G E336HRALBEN AR AR
BEZBRRERMANZEREIOAE

Long positions in the underlying shares and RHEBROEBRHAZFE
Shares
Number of Percentage of
underlying issued share
Name of Capacity/ shares/ capital of
substantial Shareholders nature of interests Shares held the Company
(Note 3)
RN
Fris i BRITRAZ
TERREE ETVE $:1:3:1 BB/ RAHE BAl
(H33)
Keen Insight Limited Beneficial owner 8,250,000 14.01%
(Note 1) (H1it1) ExBEAA

Hony Capital Group L.P. Interests in controlled 8,250,000 14.01%

(Note 1) (f1:#1)

corporation

REBHEE 2 #
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SUBSTANTIAL SHAREHOLDERS’

FERRRROREBERKRE 2

INTERESTS AND SHORT POSITIONS

EaRkXE (&)

IN THE SHARES AND UNDERLYING

SHARES (CONTINUED)

Long positions in the underlying shares and

Shares (Continued)

REERDRRGz2FR (&)

Number of Percentage of
underlying issued share
Name of Capacity/ shares/ capital of
substantial Shareholders nature of interests Shares held the Company
(Note 3)
BERAH
Fris BRITRAZ
TERRER B/ REME BH/BGEE ERag:
(H1523)
Hony Group Management Limited Interests in controlled 8,250,000 14.01%
(Note 1) (#73£1) corporation
REEHER 2 ER
Hony Managing Partners Limited Interests in controlled 8,250,000 14.01%
(Note 1) (H73£1) corporation
REEGEE 2 s
Exponential Fortune Group Limited Interests in controlled 8,250,000 14.01%
(Note 1) (f1i#1) corporation
REEGEE 2 s
Mr. Zhao John Huan (Note 1) Interests in controlled 8,250,000 14.01%
B BEE (Hi21) corporation
REEHER 2 R
Gold Achieve Investments Limited Beneficial owner 11,111,111 18.86%
ExBAA
Eminence Enterprise Limited Interests in controlled 11,111,111 18.86%
SLUEEERAA corporation
RE LR 2 s
WTL (Note 2) Beneficial owner 7,141,000 12.12%
EBERRAA (Hi22) E=EBA
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SUBSTANTIAL SHAREHOLDERS’' FERFRNRKRHRAERERKRGZ
INTERESTS AND SHORT POSITIONS ##ERAXA (&)

IN THE SHARES AND UNDERLYING

SHARES (CONTINUED)

Long positions in the underlying shares and RHEBROEBROZFE (&)
Shares (Continued)

Notes: BtaE -

1. Keen Insight Limited is a wholly-owned subsidiary 1. Keen Insight Limited &Hony

of Hony Capital Group L.P.. Hony Capital Group Capital Group LP.Z—f&#&
L.P. is a wholly-owned subsidiary of Hony Group Ff /@ 2 & > Hony Capital Group
Management Limited. Hony Group Management L.P.Z&Hony Group Management
Limited is owned as to 80% by Hony Managing LimitedZ — 2 &M B QA
Partners Limited, a wholly-owned subsidiary of Hony Group Management Limited
Exponential Fortune Group Limited. Exponential B Hony Managing Partners
Fortune Group Limited is held as to 49% by Mr. Limited 580% = M & A&
Zhao John Huan, and the remaining 51% is held Exponential Fortune Group Limited
by two individuals equally. 2 —f&&MH B2 7] - Exponential

Fortune Group Limited i % % #15E
EFBA9% M - ek 51 %a
Al EEAFEIREE-

2. WTL is wholly controlled by Mr. HN Chen. 2. BBERATHMREBELELE
o

3. The percentage is based on 58,900,537 issued 3. BALNDERZZE—NAFENA
Shares as at 30 September 2019. =+ H 258,900,56378% C 2 17X

GHER

Save as disclosed above, there was no long K EXFr#EES N BRERE LML
positions of the other persons and substantial — #ECEFHEth A+ KT ZRRENHEE
Shareholders in the underlying shares and &7 RERMDEIFA -

Shares recorded in the register.
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SUBSTANTIAL SHAREHOLDERS’

FERRRROREBERKRE 2

INTERESTS AND SHORT POSITIONS

EaRkXE (&)

IN THE SHARES AND UNDERLYING
SHARES (CONTINUED)

Short positions in the underlying shares

and Shares

No short positions of other persons and
substantial Shareholders in the underlying
shares of equity derivatives of the Company and
Shares was recorded in the register.

Save as disclosed above, the Directors and chief
executive of the Company were not aware of any
persons or companies (other than the Directors
and the chief executive of the Company) who
had, or was deemed to have, interests or short
positions in the Shares or underlying shares
of the Company which were interested in 5%
or more of the issued share capital carrying
rights to vote in all circumstances at general
meetings of any other members of the Group
or any persons (not being a Director) have
interests or short positions in the Shares or
underlying shares of the Company which would
fall to be disclosed to the Company and the
Stock Exchange under the provisions of Division
2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights
under the Company’s Articles of Associations
(“Articles”) which would oblige the Company to
offer new Shares on a pro-rata basis to existing
Shareholders.

CODE OF CONDUCT REGARDING

BREERE
ARREEERAN ((ARERMA
RIDBEERELBERZRE
VABA R RIZAR L BIRZR A IR 2
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SECURITIES TRANSACTIONS BY
DIRECTORS

During the period under review, the Group has
adopted a code of conduct regarding securities
transactions by Directors on terms no less
exacting than the required standard of dealings
as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. The Company had also made
specific enquiry of all Directors, the Company
was not aware of any non-compliance with the
required standard of dealings and its code of
conduct regarding securities transactions by the
Directors.

ARRANGEMENTS TO PURCHASE
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SHARES OR DEBENTURES

At no time during the six months ended 30
September 2019 was the Company, its holding
company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares
in, or debentures of, the Company or any other
body corporate and none of the Directors, their
spouses or children under the age of eighteen,
had any rights to subscribe for securities of
the Company, or had exercised any such rights
during the six months ended 30 September
2019.
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PURCHASE, SALE OR REDEMPTION

BE LEIBEALQXFA LT

OF LISTED SECURITIES OF THE

ks

COMPANY

During the period under review, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

COMPETITION AND CONFLICT OF
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INTERESTS

During the period under review, none of the
Directors, the management Shareholders
or substantial Shareholders or any of their
respective associates (as defined in the GEM
Listing Rules) had interests in a business which
causes or may cause any significant competition
and conflict of interests with the business of the
Group.

CORPORATE GOVERNANCE
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PRACTICES

The Company has complied with the code
provisions set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix
15 of the GEM Listing Rules for the six months
ended 30 September 2019 except for the
following deviation:
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CORPORATE GOVERNANCE
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PRACTICES (CONTINUED)

1.

Code Provision A.2.1 stipulates that the
roles of Chairman and Chief Executive
Officer should be separate and should
not be performed by the same individual.
The division of responsibilities between
the Chairman and Chief Executive Officer
should be clearly established and set out

in writing.

At present, Mr. HN Chen currently
performs these two roles. The Board
believes that vesting the roles of both
Chairman and Chief Executive Officer
in the same person has the benefit of
ensuring consistent leadership with the
Group and enables more effective and
efficient overall strategic planning for
the Group. The Board considers that the
balance of power and authority for the
present arrangement will not be impaired
and this structure will enable the Company
to make and implement decision promptly
and efficiently. The Group considers that,
at its present size, there is no imminent
need to segregate the roles of Chairman
and Chief Executive Officer.
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CORPORATE GOVERNANCE

PRACTICES (CONTINUED)

2.

48

Code provision A.4.1 stipulates that non-
executive directors should be appointed
for a specific term, subject to re-election
while all Directors should be subject
to retirement by rotation at least once
every three years. All independent
(“Independent”) non-executive (“Non-
Executive”) Directors were not appointed
for a specific term but they are subject to
retirement by rotation and re-election at
annual general meetings of the Company
in line with the Articles. As such, the
Company considers that sufficient
measures have been taken to ensure that
the Company’s corporate governance
practices are no less exacting than those
in the CG Code.

Code provision A.6.7 stipulates that
independent non-executive directors
and other non-executive directors should
attend general meetings and develop
a balanced understanding of the views
of Shareholders. Due to other business
engagement, one Independent Non-
Executive Director could not attend the
annual general meeting of the Company in
person held on 13 August 2019. However,
at the said general meeting of the
Company, the remaining Directors were
present to enable the Board to develop a
balanced understanding of the views of
the Shareholders.
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AUDIT COMMITTEE

The Audit Committee has three members

comprising three Independent Non-Executive
Directors, namely, Mr. Luk Chi Shing (“Mr. Luk”)
(Chairman of the Audit Committee), Mr. Leung
Fu Hang (“Mr. Leung”) and Mr. Chen Liang (“Mr.
L Chen”).

The primary duties of the Audit Committee are
to ensure the adequacy and effectiveness of
the accounting and financial controls of the
Group, oversee the performance of internal
control systems, risk management, and financial
reporting process, monitor the integrity of the
financial statements and compliance with
statutory and listing requirements.

The Group’s interim results for the six months
ended 30 September 2019 have been reviewed
by the members of the Audit Committee, who
are of the opinion that the preparation of such
financial results complied with the applicable
accounting standards, the GEM Listing Rules
and legal requirements, and that adequate
disclosures have been made.

REMUNERATION COMMITTEE

The Remuneration Committee has three

members comprising three Independent
Non-Executive Directors, namely, Mr. Leung
(Chairman of the Remuneration Committee), Mr.
Luk and Mr. L Chen.
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REMUNERATION COMMITTEE

FMZEESE (H)

(CONTINUED)

The primary duties of the Remuneration
Committee, among others, are (i) to make
recommendations to the Board on the
Company’s policy and structure for all Directors’
and senior management remuneration and on
the establishment of a formal and transparent
procedure for developing remuneration policy;
(ii) to review and approve the management’s
remuneration proposals with reference to the
Board’s corporate goals and objectives; and (iii)
to make recommendations to the Board on the
remuneration packages of individual executive
(“Executive”) Directors and senior management.

NOMINATION COMMITTEE

The nomination committee (“Nomination
Committee”) of the Company has three members
comprising two Independent Non-Executive
Directors, namely, Mr. L Chen (Chairman of the
Nomination Committee) and Mr. Leung, and one
Executive Director, namely, Mr. HN Chen.

The primary duties of the Nomination Committee
include, among other things:

(a) to review director nomination policy and
board diversity policy;

(b) to review the structure, size and
composition (including the skills,
knowledge and experience) of the Board at
least annually and make recommendations
on any proposed changes to the Board
to complement the Company’s corporate
strategy;
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NOMINATION COMMITTEE
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(CONTINUED)

(c) to identify individuals suitably qualified
to become Board members and select or
make recommendations to the Board on
the selection of individuals nominated for
directorships;

(d) to assess the independence of
Independent Non-Executive Directors; and

(e) to make recommendations to the Board
on the appointment or reappointment of
Directors and succession planning for
Directors, in particular the Chairman and/
or chief executive of the Company.

DISCLOSURE OF INFORMATION OF
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DIRECTORS UNDER 17.50(2) AND

17.50(2) % 17.50A(1) % K &

17.50A(1) OF THE GEM LISTING

RULES

Save as disclosed below, there is no change in
the information of each director that is required
to be disclosed under 17.50(2) and 17.50A(1)
of the GEM Listing Rules during the six months
ended 30 September 2019.

Mr. Luk, an Independent Non-Executive
Director of the Company

Mr. Luk has resigned as an independent
non-executive director of China Saite Group
Company Limited (stock code: 153), a company
listed on the Main Board of the Stock Exchange,
with effect from 5 July 2019.
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DISCLOSURE OF INFORMATION OF
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DIRECTORS UNDER 17.50(2) AND

17.50(2) 17.50A(1) & K &

17.50A(1) OF THE GEM LISTING
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RULES (CONTINUED)

Mr. L Chen, an Independent Non-Executive
Director of the Company

Mr. L Chen has been appointed as an executive
director of Miji International Holdings Limited
(stock code: 1715), a company listed on the
Main Board of the Stock Exchange, with effect
from 23 July 2019.

OTHER EVENT

Change of address of principal share
registrar and transfer office

With effect from 11 July 2019, the principal
share registrar and transfer office of the
Company, Tricor Tengis Limited has been
changed to Level 54, Hopewell Centre, 183
Queen’s Road East, HK.

By order of the Board
Mr. Chen Haining
Chairman and Chief Executive Officer

Hong Kong, 13 November 2019

As at the date hereof, the Executive Directors
are Mr. Chen Haining (Chairman and Chief
Executive Officer of the Company), Ms. Wu
Hongying and Ms. Tong Jiangxia; and the
Independent Non-Executive Directors are Mr.
Luk Chi Shing, Mr. Leung Fu Hang and Mr. Chen
Liang.
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