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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“GEM"” AND THE “STOCK EXCHANGE", RESPECTIVELY)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies and should make the decision to invest only
after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the securities traded
on GEM.

This report, for which the directors (the “Directors”) of CBK Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief, the information contained in this report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement herein or this report
misleading.

ERBEXZRARQEGEM (2515 (BRI RIGEM]) 2% 6

GEMMENM - NRAMLERMEBIA ELTHATFTEREREARNPMEATARE—ELHTHNTE - EERENA
TETHRRENZSEQVANETRR  YESCEFEAFNERRTEHRERE

HRGEM LT AT —RA/FNEQATF  EGEMEENE S THEREBIMEIRBEENE S EAZIRANTERE AR -
EREEZREEGEMEENESERSREENTS

AERETHEIRB X T GEME S EARAI([GEM EMAR A MR A BBEXIERER AT (ART D WER - AAAE
F(EFDRARRERNRLERE - EFEFEH VS BERRER  MRSAIRMNES  NBEMHEREMA
ERNEEBERTE  WERGHHFERD - TEERTAEMER  BEARSHAATABRAXIANREGMRE -



CONTENTS
B 8%

Corporate Information

NEIER

Financial Highlights (Unaudited)
MR (REEZ)

Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

REBRHRGLBRRA B2 EKSE

Unaudited Condensed Consolidated Statement of Financial Position

RAEEZERZEE M BIRRK

Unaudited Condensed Consolidated Statement of Changes in Equity
REBRMERE AR BDE

Unaudited Condensed Consolidated Statement of Cash Flows
REEZEPLRERERE

Notes to the Unaudited Condensed Consolidated Financial
Statements

AEEZE PR E P IERARI T

Management Discussion and Analysis
BB 5 am B 0 AT

Other Information

H it &t

Page
AR

B

10
28

36



Corporate Information

NG =¥

BOARD OF DIRECTORS
Executive directors

Ms. Wong Wai Fong (Chairman)
Mr. Chan Lap Ping

Mr. Zhang Chi

Independent non-executive directors
Mr. Chan Hoi Kuen Matthew

Mr. Chung Wing Yin

Mr. Law Yui Lun

COMPLIANCE OFFICER
Ms. Wong Wai Fong

AUTHORISED REPRESENTATIVES
Ms. Wong Wai Fong
Mr. Chan Yu Chi

COMPANY SECRETARY
Mr. Chan Yu Chi

AUDIT COMMITTEE
Mr. Law Yui Lun (Chairman)
Mr. Chan Hoi Kuen Matthew
Mr. Chung Wing Yin

REMUNERATION COMMITTEE
Mr. Chung Wing Yin (Chairman)

Mr. Chan Hoi Kuen Matthew

Mr. Law Yui Lun

Ms. Wong Wai Fong

NOMINATION COMMITTEE
Mr. Chan Hoi Kuen Matthew (Chairman)
Mr. Chung Wing Yin

Mr. Law Yui Lun

Ms. Wong Wai Fong

LEGAL COMPLIANCE COMMITTEE
Ms. Wong Wai Fong (Chairman)

Mr. Chan Hoi Kuen Matthew

Mr. Chan Yu Chi

Mr. Chung Wing Yin

Mr. Law Yui Lun

Exg
BTES
EEF L (ER)
Rk
Rpsett

BYEHITES
BRgHEEE
BKESLE

EZEEf
BEESLL

RERR
HEEFLL
FRINT e

DNEWE
BRI T LA

BREES
BB (2
PSS
BAEEE

FWEES
BB (ZR)
PSS
BB
EESLL

REZREE
PRI HRL ()
BAE S
BB
EESLL

EEEHREES
EEF L (EE)
PSS

RN Sk

BB L
BEBISLE

BKERARAR / —E-NFRHREERE



Corporate Information

NG =¥

AUDITORS

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

PRINCIPAL BANKS

Fubon Bank (Hong Kong) Limited
DBS Bank (Hong Kong) Limited

REGISTERED OFFICE
Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 1501, 15/F

Vanta Industrial Centre

21-33 Tai Lin Pai Road

Kwai Chung

New Territories

Hong Kong

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square

338 King's Road

North Point

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands

COMPANY WEBSITE

www.cbk.com.hk

STOCK CODE
8428

4 CBK HOLDINGS LIMITED / INTERIM REPORT 2019

23 Gl
B g AEHHAARAR
PE R

T EAERERLT
BARIT(FE) ARAF
ERIRT(FR)ERAT]

AR EE

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands

BBREBETEEXME

B

R

2R

KIEHEE 21-33 5%
TIETEHPD
15#1501 =

EERODBERETTRE

HEEHRBTRABMRAT
B

bld=:!

EEIE 338 5%

EMRT HES 28
3318 3301-04

FTERNBFRETRE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands

NEWE

www.cbk.com.hk

R AR

8428



Financial Highlights (Unaudited)
MBRE(REER)

The board of directors (the “Board”) of the Company hereby
announces the unaudited condensed consolidated interim results of
the Group for the six months ended 30 September 2019, together with
the unaudited comparative figures for the corresponding period of
2018. Unless otherwise specified, terms used herein shall have the
same meanings as those defined in the prospectus of the Company
dated 27 January 2017 (the "Prospectus”).

The Group recorded revenue of approximately HK$30.0 million for the
six months ended 30 September 2019 (six months ended 30 September
2018: approximately HK$49.3 million).

The Group recorded gross profit of approximately HK$16.9 million for
the six months ended 30 September 2019 (six months ended 30
September 2018: approximately HK$30.0 million).

Loss attributable to owners of our Company for the six months ended
30 September 2019 was approximately HK$8.4 million (six months
ended 30 September 2018: approximately HK$6.7 million).

Basic and diluted loss per share was approximately 0.70 HK cents for
the six months ended 30 September 2019 (six months ended 30
September 2018: approximately 0.56 HK cents).

The Board does not recommend the payment of an interim dividend
for the six months ended 30 September 2019.
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AREBELERGEEGERAMEEZEKER

For the six months ended 30 September 2019  #(Z 201949 A 30 B 1E/~E A

For the three months ended For the six months ended

30 September 30 September
HZ9A30HIL=MA HZE9A30HINER
2019 2018 2019 2018
20194 2018 2019 5 2018 4
Notes HK$'000 HK$'000 HK$'000 HK$'000
BisE TR S THx FH

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REEZ) (RBER) (REEZ)

Revenue Wz 3 12,737 23,019 30,010 49,302
Cost of inventories sold BEEFENAR (5,524) (8,600) (13,080) (19,288)
Gross profit EA 7,213 14,419 16,930 30,014
Other revenue and other income Hiples R EMUA 4 315 303 1,180 567
Staff costs BIRA (4,029) (6,806) (9,591) (14,767)
Depreciation of property, ME  HENM

plant and equipment RIBITE (4,123) @811 (8,658) (1,761)
Property rentals and related MEES R

expenses HERY (457) (6,116) (1,009) (12,850)
Fuel and utility expenses LI UNER b (607) (953) (1,360) (2,036)
Administrative expenses TR (2,171) (2,965) (5,255) (7,334)
Finance costs RSN (12) - 611) -
Loss before tax BRBLATE R 5 (3,871) (2,929 (8,374) (8,167)
Income tax credit FTieRiEe b = 318 = 1,455
Loss and total comprehensive KAREE AEML

loss for the period attributable PREBRR

to owners of the Company 2EEREE (3,871) 2,611) (8,374) 6,712)
Loss per share SRER

Basic and diluted (HK cents) EARREE (B) 8 (0.32) 0.22) (0.70) (0.56)
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Unaudited Condensed Consolidated Statement of Financial Position

ARBERERRS B HARR K

As at 30 September 2019 7201949 A30H

As at As at
30 September 31 March
2019 2019
H2019F 2019 &
9H30H 3H31H
Notes HK$'000 HK$'000
B =E FET FAET
(Unaudited) (Audited)
(REEERZ) (&%)
Non-current assets FEREBEE
Property, plant and equipment ME - BE MG 9 27,659 10,503
Non-current deposits and FEENERIZ & RIBFRIA
prepayments 3,665 3,665
31,324 14,168
Current assets REEE
Inventories FE 148 234
Trade receivables H 5 EWNGIR 10 137 506
Deposits, prepayments and ®’e - RARIER
other receivables H b fE U IR 6,234 6,167
Prepaid tax TR #iIE 328 328
Amount due from a related company FRUN & A B FRIA = 51
Cash and bank balances He MIRTTES 36,354 45,466
43,201 52,752
Current liabilities REBEE
Trade payables B 5 EMNFE 1 1,524 1,991
Lease liabilities HERE 3,322 -
Accruals and other payables FEETE R R E A BN FRIE 4,084 4,482
8,930 6,473
Net current assets REBEEZRE 34,271 46,279
Total assets less current liabilities BEABRIKRABEE 65,595 60,447
Non-current liabilities FkRBEES
Lease liabilities HEAE 13,522 =
Net assets EEFE 52,073 60,447
Capital and reserves BEXRRE
Share capital [N 12 12,000 12,000
Reserves B 40,073 48,447
Total equity B 52,073 60,447
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Unaudited Condensed Consolidated Statement of Changes in Equity
AEEBEREAGRERRETR

For the six months ended 30 September 2019  #(Z 201949 A 30 B 1E/~E A

Attributable to owners of the Company

ARARHEE ARG RER
Retained
earnings/
Share Share Merger (accumulated Total
capital premium reserve losses) equity
REBF

L R RE aftEE  (RFEBR) REEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR THET TR

(note a)
(KHtsEa)
At 1 April 2018 (audited) R2018F4 A1 0 (BEZ) 12,000 56,198 591 12,219 81,008
Loss and total comprehensive  HIREIE M 2 HEIBEE
loss for the period - - - 6,712) 6,712)
At 30 September 2018 201859 H30AH
(unaudited) (REER) 12,000 56,198 591 5,507 74,296
At 1 April 2019 (audited) R2019F4 A1 8 (KEZ) 12,000 56,198 591 (8,342) 60,447
Loss and total comprehensive  EAREE R 2 HEE AL
loss for the period - - - (8,374) (8,374)
At 30 September 2019 RN201969HF30H
(unaudited) (REER) 12,000 56,198 591 (16,716) 52,073
Note: B 5
(a) The merger reserve represented the difference between the nominal value of the  (a) AVEBERERER (B RERE] —&6 54
share capital of the subsidiaries acquired as a result of the reorganisation (the —RrEMRNER([EE])MEENE QR 2K
“Reorganisation”) as fully explained in the paragraph headed “Reorganisation” in AEEERR R BB ZERAMET ZRAEE
the section headed "History and Development” of the Prospectus and the nominal ZER

value of the share capital of the Company issued in exchange thereof.
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Unaudited Condensed Consolidated Statement of Cash Flows
AREREHGESEREESRER

For the six months ended 30 September 2019  #Z 201949 30 H 1E/5@AA

Six months ended

30 September
HZE9H30RIEAEA
2019 2018
2019 20184
HK$'000 HK$'000
FE&T FHET

(Unaudited) (Unaudited)
(REEERZ) (REEFEZ)

Net cash used in operating activities EEB TR S F5 (797) (6,872)
Net cash used in investing activities KEEEFARSFE (1,533) (304)
Net cash used in financing activities RMEEBTAIRS F5 (6,782) -
Decrease in cash and cash equivalents Re LR EBYWRLD (9.112) (7,176)
Cash and cash equivalents at the WEMIR e RREEED

beginning of the reporting period 45,466 62,345
Cash and cash equivalents at the end of HMEMRR e RRESEED

the reporting period 36,354 55,169

BXERARLDR / Z - NFPRREERS



Notes to the Unaudited Condensed Consolidated Financial Statements
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RECGEHGES U B HRRME

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 8
September 2016 as an exempted company with limited liability
under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address of
the Company's registered office is Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111, Cayman Islands.
The principal place of business of the Company is Room 1501,
15/F., Vanta Industrial Centre, 21-33 Tai Lin Pai Road, Kwai
Chung, New Territories, Hong Kong. Its ultimate holding
company is Sure Wonder Investments Limited, a company
incorporated in the British Virgin Islands.

The Company’s shares were listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 15
February 2017 (the “Listing Date").

The principal activity of the Company is investment holding. The
principal activity of the Group is the provision of catering services
in Hong Kong.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements of
the Group for the six months ended 30 September 2019 have
been prepared in accordance with the Hong Kong Accounting
Standard (“"HKAS") 34 Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosure provisions of Chapter
18 of the GEM Listing Rules.

The accounting policies and methods of computation used in the
preparation of the unaudited condensed consolidated financial
statements are consistent with those adopted in the annual
financial statements of the Group for the year ended 31 March
2019 (the “2019 Annual Report”).

CBK HOLDINGS LIMITED / INTERIM REPORT 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements

x

2.

REGEHES Y B RRME

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

In the current period, the Group has applied, for the first time,

the following new and amendments to Hong Kong Financial

Reporting Standards (“HKFRSs") issued by the HKICPA that are

relevant for the preparation of the unaudited condensed

consolidated financial statements of the Group:

HKAS 19 (Amendments) Plan Amendment, Curtailment or
Settlement

HKAS 28 (Amendments) Long-term interests in Associates
and Joint Ventures

HKFRSs (Amendments) Annual Improvements to HKFRSs

2015-2017 Cycle

HKFRS 9 (Amendments) Prepayment Features with
Negative Compensation
HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income

Tax Treatments

Except for application of HKFRS 16 stated below, the application
of other new and revised HKFRSs in the current period has had
no material effect on the Group's financial performance and
financial position for the current or prior periods and/or on the
disclosures set out in these unaudited condensed consolidated
financial statements. Accordingly, no prior period adjustment has
been required. The unaudited condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements and should be read in
conjunction with the 2019 Annual Report.

The Group has not applied new and revised standards,
amendments or interpretations that have been issued but are not
yet effective.

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis. The unaudited
condensed consolidated financial statements are presented in
Hong Kong dollar (“HK$") which is the same as the functional
currency of the Company, and all values are rounded to the
nearest thousands (HK$'000), unless otherwise stated.

The unaudited condensed consolidated financial statements
have not been audited by the Company’s auditors, but have
been reviewed by the audit committee of the Company.
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Notes to the Unaudited Condensed Consolidated Financial Statements
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ERERGRS M BRRME

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the current
period. HKFRS 16 superseded HKAS 17 Leases and the related
interpretations.

Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provision of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date
of initial application, the Group assesses whether a contract
is or contains a lease based on the definition under HKFRS
16 at inception or modification date. Such contract will not
be reassessed unless the terms and conditions of the
contract are subsequently changed.

CBK HOLDINGS LIMITED / INTERIM REPORT 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements

x

ERERGRS M BRRME

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)
HKFRS 16 Leases (Continued)

(@i

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price
of the non-lease components.

Short-term lease and lease of low-value assets

The Group applies the short-term lease recognition
exemption to leases of machinery and equipment that have
a lease term of 12 months or less from the commencement
date and do not contain a purchase option. It also applies
the recognition exemption for lease of low-value assets.
Lease payments on short-term lease and leases of low-value
assets are recognised as expense on a straight-line basis
over the lease term.
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Notes to the Unaudited Condensed Consolidated Financial Statements
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)
HKFRS 16 Leases (Continued)

(@i

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets

Except for short-term leases and leases of low value assets,
the Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date the
underlying asset is available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of
lease liabilities.

The cost of right-of-use assets includes:

J the amount of the initial measurement of the lease
liability;

] any lease payments made at or before the
commencement date, less any lease incentives
received;

J any initial direct costs incurred by the Group; and

J an estimate of costs to be incurred by the Group in

dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term is depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

Right-of-use assets are presented by the Group as an item
of property, plant and equipment.

CBK HOLDINGS LIMITED / INTERIM REPORT 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements
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ERERGRS M BRRME

BASIS OF PREPARATION AND PRINCIPAL

ACCOUNTING POLICIES (Continued)
HKFRS 16 Leases (Continued)

(@i

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Leasehold land and building

For payments of a property interest which includes both
leasehold land and building elements, the entire property
is presented as property, plant and equipment of the
Group when the payments cannot be allocated reliably
between the leasehold land and building elements.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date. In
calculating the present value of lease payments, the Group
uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease
is not readily determinable.

The lease payments include:

e fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

o amounts expected to be paid under residual value
guarantees;
o the exercise price of a purchase option reasonably

certain to be exercised by the Group; and

J payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option to
terminate.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.
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Notes to the Unaudited Condensed Consolidated Financial Statements
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SESEPES B MR

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)
HKFRS 16 Leases (Continued)

(@i

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities whenever:

o the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by
discounting the revised lease payments using a
revised discount rate at the date of reassessment; or

J the lease payments change due to changes in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the
initial discount rate.

Lease modification

The Group accounts for a lease modification as a separate
lease if:

o the modification increases the scope of the lease by
adding the right to use one or more underlying
assets; and

. the consideration for the leases increases by an
amount commensurate with the stand-alone price for
the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.
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Notes to the Unaudited Condensed Consolidated Financial Statements
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ERERGRS M BRRME

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)
HKFRS 16 Leases (Continued)

(@i

(i)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-use
assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 Income Taxes requirements to the leasing transaction as
a whole. Temporary differences relating to right-of-use
assets and lease liabilities are assessed on a net basis.
Excess of depreciation on right-of-use assets over the lease
payments for the principal portion of lease portion of lease
liabilities resulting in net deductible temporary differences.

Transition and summary of effects arising from initial
application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease and not apply
this standard to contracts that were not previously identified
as containing a lease. Therefore, the Group has not
reassessed contracts which already existed prior to the date
of initial application.

For contracts entered into on or after 1 April 2019, the
Group applies the definition of a lease in accordance which
requirements set out in HKFRS 16 in assessing whether a
contract contains a lease.

2.
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Notes to the Unaudited Condensed Consolidated Financial Statements
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ERERGRS M BRRME

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)
HKFRS 16 Leases (Continued)

(i)

Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial
application, 1 April 2019. Any difference at the date of initial
application is recognised in the opening retained earnings
and comparative information has not been restated.

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as
operating lease under HKAS 17, on lease-by-lease basis, to
the extent relevant to the respective lease contracts:

(i) elected not to recognise right-of-use assets and lease
liabilities for leases with leases term ends within 12
months of the date of initial application;

(i) excluded initial direct costs from measuring the right-
of-use assets at the date of initial application;

(i) applied a single discount rate to a portfolio of leases
with a similar remaining terms for similar class of
underlying assets in similar economic environment;
and

(iv)  use hindsight based on facts and circumstances as at
date of initial application in determining the lease
term for the Group's leases with extension and
termination options.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of HK$24,034,000
and right-of-use assets of HK$24,034,000 at 1 April 2019.
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Notes to the Unaudited Condensed Consolidated Financial Statements
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RECGEHGES Y B HRKRME

BASIS OF PREPARATION AND PRINCIPAL

ACCOUNTING POLICIES (Continued)

HKFRS 16 Leases (Continued)

(i) Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)
As a lessee (Continued)
When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entities
at the date of initial application. The weighted average
lessee’s incremental borrowing rate applied is 5.375%.

2. REEERFTESTHER®)

BRVYBREENF167HEE (B)
() BREREBUMBHREENE16
RELENBERVERE(E)

TERZHA (B)
RERBEDEAKELHENHEE
FROEERER AEECDER
REXRERBHHREEEENE
KRB R o PR RO DNAE T35 K
HARIZEERNES5.375% °

At
1 April
2019
R 2019 F
481H
HK$'000
FHET
Operating lease commitments disclosed at MR2019F3 A3 B#FTE 2
31 March 2019 KE TR 26,095
Total undiscounted lease liabilities at 1 April 2019 fER BB 75 E %ERIEE 1657
for application of HKFRS 16 201964 A1 82 REHR
ME R ERE 26,095
Weighted average incremental borrowing rate DIRE IR (S B = 5.375%
Lease liabilities at 1 April 2019 R2019F4 1B 2HEERE 24,034
Analysed as DT
Current Mk 10,512
Non-current IERED 13,522
24,034

The carrying amounts of right-of-use assets at 1 April 2019

R2019F4 A1 BNEREEER

comprises the following: EEBENATEE :
At
1 April
2019
M 2019 F
4818
HK$’'000
FHT
Right-of-use assets relating to operating leases HER BB TREERE 165K
recognised upon application of HKFRS 16 R e EFHACEREAE 24,034
By class: ®ER
Buildings BF 24,034
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERAGS M BRRME

2. BASIS OF PREPARATION AND PRINCIPAL 2.
ACCOUNTING POLICIES (Continued)

RAEEERFTESTEHE @)

HKFRS 16 Leases (Continued) ERMBHREENE165EE(E)
(i) Transition and summary of effects arising from initial () BREREBUMBREERE16
application of HKFRS 16 (Continued) RELENBERSEME(E)

As a lessee (Continued) 1ERFFNA (B)

R2019F4 A1 B 2 SRR A BT
MRRPEERSENTENT -

The following adjustments were made to amounts
recognised in the condensed consolidated statement of

financial position at 1 April 2019. Line items that were not MABEAT AL E 1B
affected by the changes have not been included. B e
Impact on the condensed consolidated statement of HERRRAS PV BIRAROE
financial position
Carrying Carrying
amounts amounts
previous under
report Impact on HKFRS 16
at 31 March  application at 1 April
2019 of HKFRS 16 2019
R2019F
e Al 4A1H
H2019F REE B
3A31H EREBME W& 2R
2% REEA  E165KTE
WEIREE 21657 ZRHEE
HK$'000 HK$'000 HK$'000
T FHT FET
Non-current assets FREBEE
Property, plant and equipment ~ #)% B M & 10,503 24,034 34,537
Current liabilities =R
Lease liabilities HEaE - 10,512 10,512
Non-current liabilities kRBAE
Lease liabilities HEamE - 13,522 13,522
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGES M BRRME

3. REVENUE

Three months ended

Six months ended

30 September 30 September
BZE9H30HL=MEA BZE9A30RHLLAKMER
2019 2018 2019 2018
20195 20184 20194 20184
HK$'000 HK$'000 HK$'000 HK$'000
FTET TET FERT THET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEZ) (RIEEZ) (REER) (RESEZ)
Restaurants operations REZE 12,737 23,019 30,010 49,302

The Group's revenue is recognised at a point in time.

4. OTHER REVENUE AND OTHER INCOME

Three months ended

AR B — R RIS R -
4. EHfttrzmREMKA

Six months ended

30 September 30 September
BZ9A30HL=MEA BZ9A30RHLAEA
2019 2018 2019 2018
20195 2018 F 20194 2018 4F
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FTHET FHET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBEX) (REER) (RBER) (RECEZ)
Promotion income HEREUWA 225 224 450 450
Tips income INBUA 6 61 22 99
Bank interest income RITABHA 74 17 167 17
Gain on disposal of property, HEME - BER
plant and equipment B2 W - - 500 -
Others i 10 1 41 1
315 303 1,180 567
BXERERAR / —E—NFFHREERE 21



Notes to the Unaudited Condensed Consolidated Financial Statements

2N

5.

22

RECGEHGES U B HRRME

LOSS BEFORE TAX

Loss before tax is arrived at after charging:

BB A& 18
B AT IR T A4 A T A B

Three months ended

Six months ended

30 September 30 September
BZ9H30HIL=AA HZ9H30RILAEAR
2019 2018 2019 2018
2019 F 2018 4F 20194 2018 ¢
HK$'000 HK$'000 HK$'000 HK$'000
FH&T FHIT FET FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEXR) (REgEZ) (REER) (REEZ)
Cost of inventories sold BEEFERKAR 5,524 8,600 13,080 19,288
Depreciation of property, W - WE R
plant and equipment HEIE 4,123 811 8,658 1,761
Minimum lease payments MRENHAE
under operating lease in RIREEHEA
respect of restaurants =IEHEER
and office premises - 5,499 - 11,562
Employee benefit expenses & 8@ F|F
(including directors’ and (BREEEN
chief executive’s THBEHME) -
remuneration):
— Salaries and allowances — &4 & ERL 3,867 6,502 9,223 14,107
— Staff benefits — B8IwEA 18 29 54 62
— Retirement benefit — RIKEFETE
scheme contributions Hx 144 275 314 598
4,029 6,806 9,591 14,767
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Notes to the Unaudited Condensed Consolidated Financial Statements

x

6.

RECGEHGES Y B HRKRME

INCOME TAX CREDIT

Three months ended
30 September

6. FEBER

Six months ended
30 September

BZ9A30HIL=M@EA BZ9A30HLKEA
2019 2018 2019 2018
2019 % 2018 4F 2019 % 2018 4F
HK$'000 HK$'000 HK$'000 HK$'000
FH&xT FHIT FET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (CREgEZ) (REER) (REEEZ)
Current tax — Hong Kong  BENHifi1E — &%
Profits Tax FEB
Charge for the period B - 1 - 27
Deferred tax credit FERERIEHR R = (329) = (1,482)
- (318) - (1,455)

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

The directors considered the amount involved upon
implementation of the two-tiered profits tax rates regime as
insignificant to the consolidated financial statements. Hong Kong
Profits Tax is calculated at 16.5% of the estimated assessable
profit for both periods.

No provision for Hong Kong Profits Tax has been made for the
current period as the Group has no assessable profits arising in
Hong Kong.

B AR AR /

MR2018F3A21B BN EZERB
CLO7ERTEUEET) (BT GHIER)
([FZIEPIEZE]) » S| AFIE AR F o
ZAEPIE RPN 2018 F3 A28 HKEEEE
o WHRBBEZBRIE - RIBEFEH
MARS - AEREBEREILS25% K
MERENH2EBBTHNTRE - I
12 16.5% MR EGM2 B/ EB T B
FEFIE - THAEFESHMAAHELL
SEERBNENGEEILZ165% M5 —
TR BN TR o

EERBEHBMEHIFISR RS R
CHRUGAMBREMSLRER - B
M ER AR - BEFS R IR R E T ER
TR 2 16.5% 515 o

HRAEEERAEL BN EEELE
RBUEA - A BB BFSHEME -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERAGS M BRRME

7. DIVIDEND 7. BE
The Board does not recommend the payment of dividend for the EXSTEZMEE2019F9H308 1
six months ended 30 September 2019 (six months ended 30 SNE AR EA IR A (B E2018FE9 A
September 2018: nil). 0B IERM@EA &) -
8. LOSS PER SHARE 8. BREE
Three months ended Six months ended
30 September 30 September
BZ9HA30HILL=@EA HZ9H30RILA@EAR
2019 2018 2019 2018
2019 % 2018 4F 2019 & 2018 4F
HK$'000 HK$'000 HK$'000 HK$'000
FH&T FHT FET T

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFEZR) (REFER) CREER)  (REER)

Loss for the purpose of BRErEZIRER
calculating basic and NEEEIR 2
diluted loss per share j&518 (3,509) 2,611) (8,012) 6,712)

As at 30 September

M9H30H
2019 2018
2019 & 2018 4F
'000 '000
T T &

(Unaudited) (Unaudited)
(REER) (REEEZ)

Weighted average number of ordinary ARETEESRERREEEE

shares for the purpose of calculating 2 INREE S E B E R

basic and diluted loss per share 1,200,000 1,200,000
Diluted loss per share were same as the basic loss per share as BEREECHECBITERR  ME
there were no potential dilutive ordinary shares in issue. IR S SRR E AR EEER -
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

10.

RECGEHGES Y B HRKRME

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2019, the Group
acquired property, plant and equipment of approximately HK$2.2
million (six months ended 30 September 2018: HK$0.3 million).

On the date of application of HKFRS 16, the Group recognised
right-of-use assets of HK$24,034,000 included in property, plant
and equipment and lease liabilities of HK$24,034,000.

TRADE RECEIVABLES

The following is an aging analysis of trade receivables, presented
based on the invoice dates, which approximates the respective
revenue recognition dates and net of allowance for doubtful

debts:

10.

Y%  BMENRRKE
REE2019F9A308 IE~EA - A&
EEAME  BERZREN22BEET
(B E2018F9 A30B 1k~ A : 038&
BHET) -

REBBBHBRELERNE165EER -
7R £% [H FERR {5 FR & 7= 24,034,000 7 JT
(GtAMZE - BEEEZE) REEAE
24,034,000 7T °

B % EWIR

AT AE%R B (RIBMR R B 5
AT 2518 5 IR (3 REEEHE)
KRR B 1T -

As at As at

30 September 31 March

2019 2019

2019 F 20194

9H30H 3H31H

0-30 days 0&30H 137 506

Trade receivables are neither past due nor impaired, with good
credit quality and have no default of payment in the past.

B 5 8 W3IBS E R 0 BB
ES NS B VIT 27 Sl
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERAGS M BRRME

11. TRADE PAYABLES 1. EZBNFRIR
The following is aging analysis of trade payable presented based UTNAERBEZFEESNE S ENTIE
on the invoice dates: BREC O AT -
As at As at
30 September 31 March
2019 2019
R 2019 &F R 2019
9H30H 3H31H
0-30 days 02 30H 1,524 1,991
The average credit period granted by suppliers are usually within HERFE TN ESEEE®EE A308 R -
30 days.
12. SHARE CAPITAL 12. R
No. of shares Amount
ROEE &8
‘000 HK$'000
T A% FET
Ordinary shares of HK$0.01 each BREEO0.01 BTz TR
Authorised: EE
At the beginning/end of the reporting REREERY), HiR
period 2,000,000 20,000
Issued and fully paid: ERITRAR :
At the beginning/end of the reporting ¥R I, HA R
period 1,200,000 12,000

26 CBK HOLDINGS LIMITED / INTERIM REPORT 2019



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGES M BRRME

13. MATERIAL RELATED PARTY TRANSACTIONS
Save as disclosed elsewhere in the unaudited condensed
consolidated financial statements, during the period, the Group
entered into the following material transactions with related
parties:

13. EXBB AR S
BRARLBZMAGSHHREAMIES
FTHRER  5h - 7S 1B SR B R 5 14 B PO 2T
AUTEARS :

Six months ended
30 September

HZ9A30HEAEA
2019 2018
2019 & 2018 4F
HK$'000 HK$'000
FExT FAET

(Unaudited) (Unaudited)
(REER) (REEZ)

Rental expenses paid to related company: A AR AHEESHE ¢

— Smart Elegant Enterprises Limited — REDLEFRRAT

(“Smart Elegant”) (note i) (Mt ) (BT 1,200 1,200
— United Strategy Limited —E IR AR A A

("United Strategy”) (note ii) (B h=ms ) (FFsEin) 168 168
Notes: MEE -

(i) Smart Elegant is owned by Ms. Wong Wai Fong (“Ms. Wong”), Ms. Yang
Dongxiang and close family of Mr. Tam Wai Shing.

(ii) United Strategy is owned by Ms. Wong and Mr. Kwok Yiu Chung.

0] wEmEE L ((H#LL]) BREXL
MEEREENERBEBEE

(i)  EOREHELLRDBALERES
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Management Discussion and Analysis
EEEN WD

BUSINESS REVIEW

For the six months ended 30 September 2019, the Group operated
restaurants in Hong Kong under the brands of “3H Island Fusion Pot”
and "Hotpot Hongding”

In spite of great effort initiated by the Group to expand its business,
the Group suffered from the worsening financial results taking into
account the severe market competition, the weakening local economy,
customer sentiment caused by continuous social incidents in Hong
Kong, intensified market competition among hotpot operators, the
rising costs of raw materials, labour and rental in recent years.

In order to consolidate the Group’s operations and to divert the
Group's resources to our new brands “3H Island Fusion Pot” and
"Hotpot Hongding”, we closed two of our restaurants, CKC and CPE in
May 2019. Their financial performances were below our expectations
and should the Group continue to operate these restaurants, besides
from having continuous operating losses, the Group would have to
spend a substantial amount on renovation and refurbishment of these
restaurants upon the expiry of their rental leases.

To meet the ever-changing customer needs and to appeal to a wider
customer base, we strategically remodel our hotpot dining concept by
refreshing our image through the introduction of new brands and new
dining experience. CTW was closed between April and May 2019 for
renovation. After the renovation, the restaurants resumed operations
under our brand “3H Island Fusion Pot”. This brand offers both hotpot
and barbeque cuisines to customers in a modern décor environment.

FINANCIAL REVIEW

Revenue

Our revenue for the six months ended 30 September 2019 decreased
by approximately HK$19.3 million to HK$30.0 million (six months ended
30 September 2018: approximately HK$49.3 million). The decrease in
revenue was mainly due to the closures of CWC and CCWB in June
2018 and February 2019, respectively; and CKC and CPE in May 2019.

Cost of inventories sold

The cost of inventories sold mainly represents the costs of food
ingredients and beverage for the operation of the Group's restaurants.
The cost of inventories sold for the six months ended 30 September
2019 decreased by approximately HK$6.2 million to HK$13.1 million (six
months ended 30 September 2018: approximately HK$19.3 million).
The cost of inventories sold as a percentage of revenue increased by
approximately 4.5% to approximately 43.6% for the six months ended
30 September 2019 (six months ended 30 September 2018:
approximately 39.1%). Such increase was mainly due to the increase in
the cost of food ingredients.
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Management Discussion and Analysis
BB WD

FINANCIAL REVIEW (Continued)

Gross profit and gross profit margin

The gross profit for the six months ended 30 September 2019
decreased by approximately HK$13.1 million to HK$16.9 million (six
months ended 30 September 2018: approximately HK$30.0 million) and
the gross profit margin for the six months ended 30 September 2019
decreased by approximately 4.5% to 56.4% (six months ended 30
September 2018: approximately 60.9%). The decrease in gross profit
margin was mainly due to the decrease in revenue and the increase in
cost of inventories sold as mentioned above.

Other revenue and other income

Other revenue and other income increased by approximately HK$0.6
million to approximately HK$1.2 million for the six months ended 30
September 2019 (six months ended 30 September 2018: approximately
HK$0.6 million), which was primarily due to the gain on disposal of
plant and equipment of CPE.

Staff costs

Our staff costs decreased by approximately HK$5.2 million to HK$9.6
million for the six months ended 30 September 2019 (six months ended
30 September 2018: approximately HK$14.8 million). The decrease in
our staff costs was mainly due to the closures of CWC and CCWB in
June 2018 and February 2019, respectively; and CKC and CPE in May
2019.

Depreciation of property, plant and equipment

Our depreciation of property, plant and equipment increased by
approximately HK$6.9 million to HK$8.7 million for the six months
ended 30 September 2019 (six months ended 30 September 2018:
approximately HK$1.8 million), which was mainly due to the recognition
of right-of-use asset upon the adoption of HKFRS 16 for the financial
period beginning on 1 April 2019.

Property rentals and related expenses

Qur property rentals and related expenses decreased by
approximately HK$11.9 million to HK$1.0 million for the six months
ended 30 September 2019 (six months ended 30 September 2018:
approximately HK$12.9 million). The decrease was primarily due to (i)
the closures of CWC and CCWB in June 2018 and February 2019,
respectively; and CKC and CPE in May 2019; and (i) the adoption of
HKFRS 16 during the financial period beginning on 1 April 2019 where
the lease payments were offset against the lease liabilities recognised
in the condensed consolidated statement of financial position instead
of charging to profit or loss as rental expenses for the six months
ended 30 September 2019.
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FINANCIAL REVIEW (Continued)

Fuel and utility expenses

Our fuel and utility expenses decreased by approximately HK$0.6
million to HK$1.4 million for the six months ended 30 September 2019
(six months ended 30 September 2018: approximately HK$2.0 million),
which was mainly due to the decrease in revenue as mentioned above.

Administrative expenses

Our administrative expenses decreased by approximately HK2.0 million
to HK$5.3 million for the six months ended 30 September 2019 (six
months ended 30 September 2018: approximately HK$7.3 million). The
decrease was mainly due to the impairment loss recognised in respect
of property, plant and equipment and rental deposits upon early
termination of a lease contract as a result of the closure of CYMT in
April 2018.

Finance costs

Finance costs mainly represent interest on lease liabilities. Our finance
costs for the six months ended 30 September 2019 were approximately
HK$0.6 million (six months ended 30 September 2018: HK$Nil), which
was mainly due to the recognition of interest on lease liabilities upon
the adoption of HKFRS 16 during the six months ended 30 September
2019.

Loss and total comprehensive loss for the period
attributable to owners of our Company

As a result of the cumulative effect of the above factors, the Group had
loss and total comprehensive loss for the period attributable to owners
of our Company of approximately HK$8.4 million for the six months
ended 30 September 2019 (six months ended 30 September 2018:
approximately HK$6.7 million). The loss and total comprehensive loss
attributable to owners of our Company for the six months ended 30
September 2019 was primarily attributable to the decrease in revenue
as discussed above.
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USE OF PROCEEDS FROM PLACING

The Company was listed on GEM of the Stock Exchange on 15
February 2017 and the net proceeds raised by the Company from the
Placing were approximately HK$53.5 million. As at 30 September 2019,
the net proceeds have been applied and utilised as follows:

FLEMESRIEN AR
RATF2017E2 B15 B EBZFTGEM 77 -
MAANR BB EEEMATERIBEFELN A535
BEBT - N2019FE9A308 @ Fr8HEF
HOBEAT R

Amount
utilised as at
Actual net 30 September Unused net
proceeds 2019 proceeds
R2019F
BTG 9H30H REFAFTE
MIEFEE EEBALE MIEFE
HK$'000 HK$'000 HK$'000
T T T4
Opening new hotpot restaurants R AN RIE 27,000 8,933 18,067
Setting up a central kitchen R REFE 6,000 785 5,215
Enhancement of existing hotpot FRIRAE MR
restaurants 12,000 8,269 3,731
Strengthening information pIIEE= Gk SEs T
technology system 2,000 561 1,439
Setting up a new head office 2R T FTAE SR 3,000 1,467 1,533
General working capital —REEES 3,500 3,500 -
53,500 23,515 29,985
Opening new hotpot restaurants BRI AR

The Company had originally planned to use approximately HK$18.0
million and HK$9.0 million of the net proceeds to open three and two
new restaurants during the years ended 31 March 2018 and 2019,
respectively. However, only one restaurant was opened in Yau Tsim
Mong district in September 2017. The cost of the new restaurant was
approximately HK$8.9 million. The Company encountered a difficult
and challenging market environment since the beginning of the last
financial year. Facing such change in the market condition, the
Company will continue with its prudent site selection strategy to
expand its hotpot restaurants. The Company will only lease sites which
offer rent at rates suitable for hotpot restaurants which traditionally
have relatively shorter operating hours as compared to other
restaurants.

RANERAEFTEIRE E 20184 K 201943 A
MNHAIEFEBRESNEAMERBEFHEELS
#18.0EEBITROBE BB LR =M KM
HFRE - A E—RHREN2017F9/AE
A EFE  FASHEENKALNE8E
BET - ARE B LEVMBRFERKBAKR—E
M ERE R m kB IS IR IR - MR e
B AR ABEERISEENEURIEER
AT AMRERELS - AaaEHERESE B
e LEASEEEREREREMRES
R ARG BRE o
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USE OF PROCEEDS FROM PLACING (Continued)
Setting up a central kitchen

The Company had planned to use approximately HK$6.0 million of the
net proceeds to establish a new central kitchen. In July 2017, the
Company was able to secure a lease of premises in Kwai Chung which
have food processing facilities. As at 30 September 2019, a total of
approximately HK$0.8 million was spent on establishing the central
kitchen. The reason for the lower amount utilised was that the premises
have basic food processing and production equipment and utensils
where the Company has been using since July 2017 for the processing
and production of food for the Group's restaurants. The management
considered that these equipment and utensils are sufficient to support
the current level of production for the Group's restaurants.

Enhancement of existing hotpot restaurants

The Company had planned to use approximately HK$12.0 million of
the net proceeds to enhance its existing hotpot restaurants. During the
six months ended 30 September 2019, the Company had renovated
CTW and the cost of the enhancement work was approximately HK$1.7
million.

Strengthening information technology system

The Company had planned to use approximately HK$2.0 million of the
net proceeds to upgrade the information technology system. As at 30
September 2019, a total of approximately HK$0.6 million was spent on
new computers and related hardware peripherals. The management is
considering to use technological tools such as big data and mobile
payment systems to carry out marketing to targeted customers.

Setting up a new head office

The Company had planned to use approximately HK$3.0 million of the
net proceeds to set up a new head office. The head office of the
Company was finally relocated to a new premises in Kwai Chung at the
end of October 2017 at a cost of approximately HK$1.5 million due to
the efficient control of the relocation costs through reusing the existing
office furniture in the new head office.

Except as explained above, the Company intends to continue to apply
the net proceeds received from the Placing in the manner consistent
with that mentioned in the section headed “Future Plans and Use of
Proceeds” of the Prospectus. However, the Directors will continue to
evaluate the Group's business objective and may change or modify
plans against the changing market condition to create greater value for
the shareholders.

All the unutilised balances have been placed in a licensed bank in
Hong Kong.
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CAPITAL STRUCTURE, LIQUIDITY AND

FINANCIAL RESOURCES

During the six months ended 30 September 2019, the Group's source
of funds was mainly from the net proceeds from the listing and internal
generated resources. For the six months ended 30 September 2019,
the Group recorded a net cash outflow of approximately HK$9.1 million
(six months ended 30 September 2018: approximately HK$7.2 million),
while its total cash and cash equivalents decreased to approximately
HK$36.3 million (as at 30 September 2018: approximately HK$55.2
million).

As at 30 September 2019, current assets amounted to approximately
HK$43.2 million (as at 31 March 2019: approximately HK$52.8 million)
of which approximately HK$36.4 million (as at 31 March 2019:
approximately HK$45.5 million) was cash and bank balances and
approximately HK$6.4 million (as at 31 March 2019: approximately
HK$6.8 million) was trade receivables, and deposits, prepayments and
other receivables. Current liabilities amounted to approximately
HK$8.9 million as at 30 September 2019 (as at 31 March 2019:
approximately HK$6.5 million), of which approximately HK$5.6 million
was trade payables, and accruals and other payables (as at 31 March
2019: approximately HK$6.5 million) and approximately HK$3.3 million
was lease liabilities (as at 31 March 2019: HKS$nil).

As at 30 September 2019, the Group’s current ratio and quick ratio
were 4.8 and 4.8 respectively (as at 31 March 2019: 8.1 and 8.1
respectively).

The Group had no bank borrowings as at 30 September 2019 and up
to the date of this interim report (as at 31 March 2019: nil).

GEARING RATIO

As at 30 September 2019, the gearing ratio of the Group was nil (as at
31 March 2019: nil) as the Group did not have any loans or interest-
bearing borrowings as at the respective dates.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

As at 30 September 2019, the Company did not have any significant
investments, material acquisitions and disposals of subsidiaries and
associated companies.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2019, the Group had 114 employees in Hong Kong
(as at 30 September 2018: 157 employees in Hong Kong), who had
passed the probationary period. Remuneration is determined with
reference to market terms and in accordance with the performance,
qualification and experience of each individual employee. Discretionary
bonuses, based on each individual employee’s performance, are paid
to employees as recognition and in reward for their contributions.
Other fringe benefits such as medical insurance, retirement benefits
and other allowances are offered to all our employees.

FOREIGN CURRENCY EXPOSURE

Most of the transactions of the Group are denominated in Hong Kong
dollars and the Group is not exposed to significant foreign exchange
exposure.

CAPITAL COMMITMENTS

As at 30 September 2019, the Group did not have any material capital
commitments.

CONTINGENT LIABILITIES

As at 30 September 2019, the Group did not have any material
contingent liabilities.

PLEDGE OF ASSETS

As at 30 September 2019, the Group did not have any mortgage or
charge over its assets.

EVENTS AFTER THE REPORTING PERIOD

On 27 October 2019, the Company and Shanghai ShunFeng Restaurant
Group Company Limited* (E/BIERZREERMHERAF) (“SH
ShunFeng”) entered into a Strategic Cooperation Memorandum of
Understanding (“MOU") to set out the intention of the parties to engage
in future strategic cooperation. Pursuant to the MOU, the Company and
SH ShunFeng intend to closely cooperate in the joint development of
catering business in the People’s Republic of China (the “PRC"). The
Company and SH ShunFeng, or any of their associates, will cooperate in
the joint development of catering business in, including but not limited
to, Beijing, the PRC or Shanghai, the PRC. The parties also agree to
promote, manage and develop their cooperation in the existing and
future catering businesses in Hong Kong and the PRC and leverage on
their respective competitive advantages to bring synergies in terms of
branding, customers and channels.

Save as disclosed above, the Board is not aware of any significant
event requiring disclosure that has been taken place subsequent to 30
September 2019 and up to the date of this report.

*  For identification purpose only
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OUTLOOK

Looking ahead, we believe the severe market competition, the
weakening local economy and consumption sentiment, will continue to
adversely affect the food and beverage industry and the Group's
performance. The Group will maintain its prudent management
approach and will continuously adjust its business strategies to
respond to the changes in the industry and will balance between
expanding the Group’s restaurants and closing underperforming
restaurants. The Group will adjust its business model to maintain the
Group’s competitive advantage and to enhance its position in the
hotpot market sector. We will consider to launch more new brands to
meet growing customer expectations on dining experience.

We will continue to explore the commercial viability of extending our
business hours. We have introduced such measures in our restaurants
by offering discounts for customers who come for “happy hour” hotpot
or "late night” hotpot at the restaurants. Recruiting and retaining
talent is one of our priorities in the coming year. We believe offering
competitive salary is vital for attracting and retaining talent although
this will impact our operating results. However, this can be mitigated
by improving on overall operational efficiency and by enhancing staff
communication at all levels.

Based on our success in the past, we remain optimistic about the
Group's future development. We intend to cautiously execute our
development plan as set forth in the Prospectus for the purpose of
bringing a desirable return to our shareholders and facilitating the
long-term growth of the business of the Group.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

Interests and short positions of Directors in the shares,
underlying shares and debentures of the Company and its
associated corporations

As at 30 September 2019, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) which were required to be notified
to the Company and the Stock Exchange: (a) pursuant to Divisions 7
and 8 of Part XV of the SFO (including any interests and short positions
in which they are taken or deemed to have under such provisions of
the SFO); or (b) pursuant to section 352 of the SFO, to be entered in
the register referred to therein (the “Register”), or (c) pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules relating to securities transactions
by Directors to be notified to the Company and the Stock Exchange
were as follows:

(i) Long position in our Shares

EERFTETHRAERERTARE
HECEBR R G - RO REE
PR EERAR

EERAATREMEBEZEHNRND - 1868
R REEEPOER AR

R2019F9A30H  ARRAEERETENTH
ABRAERB R EEMBR LB (EEXRESHF
MERE GG ([FH R EE KA 1) 3B XVEB) K%
7 MR REEETES () BBEREFE
FRHEEDIEXVEET7 R 8D EAE AN AT
M RER AR (BREREBEEFRBE
ROIZE G B ESAR BB R E R &
KE) k(o) S BIRIE B S K B E &) % 352
1R TR ZIRFTIE B s ([ &5 M) MRS
KRB () IRIEGEM EM R RIS 5.46 % 5.67
KERESETEARR IR EAMNE AT
MR TR AR ¢

i) REMROHFRE

Number of Percentage of
shares held/ interest
interested (approximate)
Name of Director/chief executive ~ Capacity/nature of interest ®EBE EZEDL
B TETBAERR B REME REEH RO EE (BQ)
Ms. Wong Wai Fong (“Ms. Wong") Interest in controlled
(Note 1) corporation 843,952,000 70.3%
sEFat(mELL D) Ry EEER
Mr. Kwok Yiu Chung (“Mr. Kwok") Family interest
(Note 2) 843,952,000 70.3%
SO A (TEB5E4 1) (MiEE2) ENAT
Notes: BteE -

1. Sure Wonder Investments Limited (“Sure Wonder"”), which holds 843,952,000
Shares, is owned as to 83.4% by Ms. Wong, 9.3% by Mr. Kwok, 1.8% by Ms.
Yang Dongxiang (“Ms. Yang”) and 5.5% by Mr. Hui Chun Wah (“Mr. Hui").
As Ms. Wong is entitled to exercise more than one-third of the voting power
at general meetings of Sure Wonder, Ms. Wong is taken to be interested in
the 843,952,000 Shares in which Sure Wonder is interested under the SFO.

2. Mr. Kwok, our chief executive officer, is Ms. Wong's spouse and is deemed
to be interested in 843,952,000 shares in which Ms. Wong is interested under
the SFO.
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(ii) Long position in the ordinary shares of associated corporation (ii)

RAEBEENEBRRNT R

Number of Percentage of
Name of Director/ Name of associated  Capacity/ shares held/ interest
chief executive corporation nature of interest interested (approximate)
wE/BE BEZASL
ES TETHASESR HEEE R 5t EmitE BEZNROBA (#4)
Ms. Wong (Note 1) Sure Wonder Beneficial owner 834 83.4%
wmRE(MIEET) e BEREAA
Family interest 93 9.3%
ENIT 2
Mr. Kwok (Note 1) Sure Wonder Beneficial owner 93 9.3%
A (FEET) W BEREAA
Family interest 834 83.4%
EN i
Mr. Chan Lap Ping (Note 2) Sure Wonder Family interest 18 1.8%
BRSPS 4 (BtsE2) Y EN
Notes: Bt &E -
1. Mr. Kwok, our chief executive officer, is Ms. Wong's spouse and is deemed 1. TBARE TEBELINEE  BIEZES

to be interested in the shares of Sure Wonder held by Ms. Wong under the
SFO. Accordingly, Ms. Wong, our executive director, is deemed to be
interested in the shares of Sure Wonder held by Mr. Kwok under the SFO.

2. Mr. Chan Lap Ping, our executive director, is the spouse of Ms. Yang and is
deemed to be interested in the shares of Sure Wonder held by Ms. Yang
under the SFO.

Save as disclosed above, as at 30 September 2019, none of the
Directors and the chief executive of the Company had any interests or
short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which they are taken or
deemed to have under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be entered in the
Register, or were required, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules relating to securities transactions by the Directors to be
notified to the Company and the Stock Exchange.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

Interests and short positions of substantial shareholders and
other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
So far as the Directors are aware of, as at 30 September 2019, the
following persons/entities other than a Director or the chief executive
of the Company had interests or short positions in the shares and
underlying shares, which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register of the Company required to be
kept under section 336 of the SFO (the “Substantial Shareholders’
Register”), or who were directly or indirectly interested in 5% or more
of the issued voting shares of the Company:

Long positions in the ordinary shares of the Company
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Number of shares Percentage of

Name Capacity/nature of interest held/ interested interest
i B
=B B Emtty ERNROHE EZEDL
Sure Wonder (Note) Beneficial owner 843,952,000 70.3%
E (5E) EmEa A
Note: Sure Wonder, which holds 843,952,000 Shares, is owned as to 83.4% by Ms. Wong,  Mii : FE#55 843,952,000 %15 » &2+ ~ FB4E4E

9.3% by Mr. Kwok, 5.5% by Mr. Hui and 1.8% by Ms. Yang. As Ms. Wong is entitled
to exercise more than one-third of the voting power at general meetings of Sure
Wonder, Ms. Wong is taken to be interested in the 843,952,000 Shares in which Sure
Wonder is interested under the SFO.

Save as disclosed above, as at 30 September 2019, the Directors were
not aware of any persons who/entities which had any interest or short
position in the shares or underlying shares that would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which would be recorded in the Substantial
Shareholders’ Register required to be kept under section 336 of the
SFO.
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COMPETING BUSINESS

None of the Directors, the controlling shareholders or the substantial
shareholders of the Company or any of their respective close associates
(as defined in the GEM Listing Rules) had an interest in any business
which competes or is likely to compete, either directly or indirectly,
with the businesses of the Group and any other conflicts of interest
which any such person has or may have with the Group during the six
months ended 30 September 2019.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The issued shares of the Company were listed on GEM of the Stock
Exchange on 15 February 2017 (“the Listing Date"”). Neither the
Company nor any of its subsidiaries has purchased, sold or redeemed
any listed securities of the Company since the Listing Date and up to
30 September 2019.

CORPORATE GOVERNANCE CODE

For the six months ended 30 September 2019, the Directors consider
that the Company has complied with the code provisions set out in the
Corporate Governance Code (the “CG Code") as set out in Appendix
15 to the GEM Listing Rules.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiries of all Directors, the Company
confirms that the Directors have complied with such required standard
of dealings and the Company’s code of conduct regarding Directors’
securities transactions for the six months ended 30 September 2019.

SHARE OPTION SCHEME

The share option scheme of the Company (the “Scheme”) has been
adopted by the resolutions in writing of all the shareholders passed on
20 January 2017. The terms of the Scheme are in accordance with the
provisions of Chapter 23 of the GEM Listing Rules.

No share option has been granted since the adoption of the Scheme
and there was no share option outstanding as at 30 September 2019.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee’) was
established on 20 January 2017 with written terms of reference in
compliance with Rules 5.28 and 5.29 of the GEM Listing Rules and code
provision C.3.3 of the CG Code. The primary duties of the Audit
Committee are to review the Company's draft annual, interim and
quarterly financial reports and accounts and to provide advice and
comments thereon to the Board. The Audit Committee is also
responsible for reviewing and supervising the financial reporting
process and internal control procedures of the Group.

The Audit Committee currently consists of three independent non-
executive Directors namely Mr. Chan Hoi Kuen Matthew, Mr. Chung
Wing Yin and Mr. Law Yui Lun. The chairman of the Audit Committee is
Mr. Law Yui Lun, who has appropriate professional qualifications and
experience in accounting matters.

The Audit Committee has reviewed the unaudited consolidated
financial statements of the Group for the six months ended 30
September 2019 and is of the view that such results complied with the
applicable accounting standards, the requirements under the GEM
Listing Rules and other applicable legal requirements, and that
adequate disclosures have been made.

By order of the Board

CBK Holdings Limited
WONG Wai Fong
Chairman and Executive Director

Hong Kong, 7 November 2019

As at the date of this report, the chairman and the executive Director
of the Company is Ms. WONG Wai Fong, the executive Directors of
the Company are Mr. CHAN Lap Ping and Mr. Zhang Chi; and the
independent non-executive Directors of the Company are Mr. CHAN
Hoi Kuen Matthew, Mr. CHUNG Wing Yin and Mr. LAW Yui Lun.

This report will remain on the GEM website at www.hkgem.com on the

“Latest Listed Company Information” page for at least 7 days from the
date of its posting and on the Company’s website at www.cbk.com.hk.
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