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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Wan Leader International Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on the GEM of the Stock Exchange for the purpose of giving information with regard to the
Company and its subsidiaries. The Directors, having made all reasonable enquiries, confirm that, to the best
of their knowledge and belief (i) the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and (ii) there are no other matters the omission of which would make any
Statement herein or this report misleading.
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Corporate Information (Continue
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Corporate Information (Continued)

NEEFR(E)

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Services (Cayman Islands) Limited
P.0O. Box 10008, Willow House

Cricket Square

Grand Cayman KY1-1001

Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

COMPANY’S WEBSITE

www.wanleader.com
STOCK CODE

8482

4 Wan Leader International Limited  Interim Report 2019

R4 F & AR

Tricor Services (Cayman Islands) Limited
P.0O. Box 10008, Willow House

Cricket Square

Grand Cayman KY1-1001

Cayman Islands

BEROBEETIRE

B EBHFELERAT
BB

EEANER183%

A Lb4E

YNETE DS
www.wanleader.com

R A K 55R

8482




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ARG EEaRE

For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

FINANCIAL RESULTS

The board (the “Board”) of directors (the “Directors”) of Wan Leader
International Limited (the “Company”) is pleased to present the
unaudited condensed consolidated financial results of the Company
and its subsidiaries (collectively referred to as the “Group”) for
the six months ended 30 September 2019 (the “Review Period”)
together with the comparative unaudited figures for the six months
ended 30 September 2018 (the “Previous Period”) as follows:

Revenue Y &=

Cost of services PR 75 A AN
Gross profit EF

Other income E g A

Other gains and losses Hh e K E1E
Marketing expenses & 3H A X
Administrative and T R &R

operating expenses
Impairment losses

KB 5 WA TR

recognised on trade BREE R OFER)
receivables, net

Listing expenses EmAx

Finance costs B E A A

Loss before taxation BRELATE 18

Income tax Fr5HiiR e (F)
credit (expenses)

Loss for the period B 18

MERE

BEFWT

Three months ended
30 September
BEAA=1THL=EA BEAA=+HLKEAR

2019

—E-AE

HK$’000
THERT

(unaudited)
(REER)

50,322
(46,042)

4,280
25
(47)
(1,228)
(7,957)
(45)

(168)

(5,140)

452

(4,688)

2018 2019
—ET-N\F ZE-hF
HK$’000 HK$’000
FHTT FHET
(unaudited) (unaudited)
(REgER) (REEXK)

42,059
(35,638)

93,212
(85,346)

7,866
83
(25)
(2,119)

(15,067)

(94)

(278)

(9,824) (9,634)

(428) 529

(10,252)

(9,105)

ERZzERARABR(TARANDER(E
zhe(Eze ) )MAREARARENE
RE(ZHE T AEEDBE-_T—NFNIA
=t BIEAEA(EEHE])OREEZE
R BGEE  EREE-F—/\FNLA
=t BIEREA(TBEHRE D REEXL

Six months ended
30 September

2018
—T—N\F
HK$’000
FHTT
(unaudited)
(REgEZ)

84,651

(69,840)

14,811

(429)
(2,447)

(9,507)

(900)
(9,513)
(149)

(8,130)

(903)

(9,033)

SREBRBEERAR —O—NFHhHRE 5
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)

For the six months ended 30 September 2019 #HZ=—=

Qﬁ*aﬁzv?ﬁﬁﬁﬁ& It E R R ()

—NEFEAA=FTHIEREHA

Three months ended
30 September
BERA=+THLE=EA

2019 2018
—E-hF ZZ—N\F
HK$’000 HK$’000
FH&x T
Note (unaudited) (unaudited)
EE CR&HER) CGREER)
Other comprehensive Htt2EBHX
expense
ltem that may be BERTIReEF DR
reclassified EmmMIER -
subsequently to
profit or loss:
Exchange difference on oM E
translation of foreign PE 5 =58
operation
Other comprehensive HRNEME2AERAS
expense for the period
Total comprehensive HAZHEBAXALE
expense for the period (4,822)
Loss for the period TH AL
attributable to: HREE
Owners of the Company &R FHEA A (4,475)
Non-controlling interest JEIE AR 2 (PAK))
(4,688)
Total comprehensive THA+EEHR
expense for the period 2B X% !
attributable to:
Owners of the Company AR FIZHA A (4,573)
Non-controlling interest  FE3% IRz (249)
(4,822)
Loss per share BREE
Basic (HK Cents) EARGEAD 8 (0.53)
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Six months ended
30 September
BZENRA=1THILEAEA

2019 2018
—E-RAFE —ZE-N\HF
HK$’000 HK$’000
FHET T
(unaudited) (unaudited)
(REER) CREER)
(9,232) (9,083)
(9,033)
(9,105) (9,033)
(8,833) (9,033)
(399) -
(9,232) (9,033)
(1.04) (1.45)



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S AR R -

At At
30 September 31 March
2019 201 9
P
—E-hEF hi
hB=+8H :ﬂ f-i— =
HK$’000 HK$’'000
FHET TFET
Notes (unaudited) (audited)
= (REERZR) (K FEZ)
NON-CURRENT ASSETS FREEE
Property, plant and equipment Y -~ R &R 9 25999
Intangible asset Eﬁ,ﬁ? 10 316
Rental deposits HEZS 3,794
Deposits paid for acquisition of Hﬁz%%% R 5 B 5%t HY
property, plant and equipment BEfRe 1,376
Deferred tax assets RIETRIAE B 33
8,518
CURRENT ASSETS RBAE
Trade and other receivables B 5 N H b fE Y GRIE 11 32,991
Tax recoverable TH&Z@ I8 2,623
Pledged bank deposits EERERITIFHK 2,500
Bank balances and cash RITEHB NS 43,632
81,746
CURRENT LIABILITIES ﬁﬁﬁfi
Trade and other payables %&Hﬁﬁ}*ﬁ 12 19,886
Contract liabilities A48 13 420
Lease liabilities/obligations under fﬁﬁ%ﬂs/mﬂéﬁﬂ = R
finance leases 228
20,534
NET CURRENT ASSETS REBEERE 61,212
NON-CURRENT LIABILITIES ERBE
Lease liabilities/obligations under ,\E\ﬁ/mﬂ‘iéﬁﬁ = AE
finance leases 96
Provision for reinstatement expenses BS1E R 2 B S 313
Deferred tax liabilities REHIESE 81
490
NET ASSETS EEFE 69,240
CAPITAL AND RESERVES BARR#E
Share capital A% 7 14 8,400
Other reserves H b f# 64,638
Accumulated losses 25T EE (3,798)
Equity attributable to owners of RNARVEE AL ER
the Company 60,407 69,240
Non-controlling interest FEIE IR A 741 -
TOTAL EQUITY R 61,148 69,240
EREBEBRABRAR Z—O—NFHHRE 7




/> CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
U RS RERDR

For the six months ended 30 September 2019 HZE-Z—HAFNA=1HIE/~EA

Attributable to owners of the Company

ARARANER
Share Share QOther Merger Retained Total
capital premium reserve reserve profits
(Note (i) (Note (i)
A R E Hitefe =it REEN szt

(W) (e ()
HK§000 HK§000 HK$000 HK$000 HK$000 HK$ 000
ThR TR ThR ThR TR TR

At 1 April 2018 (audited) W-2-N\EMA-A(LEHR) 1,417 - 14118 (326) 12,397 27,606
Adjustment (Note (ii) R R)) - - = = (224) (224)
At 1 April 2018 (restated) RZE-NEMA-R(LE5) 1417 - 14,118 (326) 12,173 27,382
Loss and other comprehensive expense for EHWEFTE&H

the period AR - - - = (0,033) (9,033)
Effect of reorganisation E%ﬁﬁﬂ?ﬁ%ﬁ (1.417) = = 1417 = =
Capitalisation issue BAEEL 5,880 (5,880) - - - -
Issue of new shares upon listing R ETRETHRE 2,520 66,780 - - - 69,300
Cost of issuance of new shares HRHEARA - (11.471) - - - (11.471)
At 30 September 2018 RZE-NEAA=TR

(unaudited) (XEFH) 8,400 19429 14,118 1,091 3,140 76,178

Attributable to owners of the Company

ADREEARL
Share Share Other Merger  Exchange Accumulated Total Non- Total
capital  premium reserve reserve reserve losses controlling
(Note (i) (Note (ii) interest
ke RGEE  2bRE  AHERE  AERE  ZifEE &t FERER &3t
(W) (s (i)

HK$'000  HKS'000  HKS'000  HKS000  HK§000  HK$'000  HKS000  HKS'000  HK$'000
TR TEn TRn TE7n Thn TEn Thn TR TRn

At 1 April 2019 R=5-NEMA-A

(audited) (827) ' | 14,118 J (3,798) 69,240 69,240
Loss for the period BhEE = (8,740) (8,740) (9,105)
Other comprehensive expense  BIREM2ERT

for the period (93) (121)

Total comprehensive BREERTAE
expenses for the period (8,740) (8,833) (9,232)
Capital contrioution by FHRRERLE
non-controlling interest ) 1,140

At 30 September 2019 R=E-AEnA=TR
(unaudited) (REEH) , ] 14,118 | (12,538) ! 741
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Condensed Consolidated Statement of Changes in Equity (Continued)

For the six months ended 30 September 2019 &= —

Notes:

(i)

(i)

(iii

Other reserves as at 30 September 2018 and 2019 represents:

(a) Ever Metro International Limited (“Ever Metro”) acquired the entire
issued shares of Orient Zen Logistics Service Limited (“Orient Zen”)
on 31 March 2017 (73% equity interests) and 28 July 2017 (27%
equity interests), at a cash of HK$11,275,451 and issuing 18,493
shares as the consideration. The difference between the cash
consideration and par value of the issued shares of Ever Metro and
the fair value of net assets of Orient Zen acquired were recorded as
other reserves.

(b) On 7 August and 13 October 2017, Ever Metro entered into four
separate subscription agreements with four strategic investors and
allotted and issued 33,050 shares in aggregate respectively to these
investors at a cash consideration of HK$12,000,000 in aggregate.
The difference between the par value of the issued shares of Ever
Metro and the cash consideration received from strategic investors
are recorded as other reserves.

(c) On 10 August 2018, the Company acquired the entire issued shares
of Ever Metro by issuing of 9,900 shares of the Company as the
consideration. The difference between the par value of the issued
shares of the Company and the fair value of net assets of Ever
Metro acquired are recorded as other reserves. After the exchange
of shares and shares allotment pursuant to the reorganisation
stated in the Company’s Prospectus dated 24 August 2018 (the
“Prospectus”) in preparation of listing, the Company became the
holding company of the subsidiaries now comprising the Group on
10 August 2018, the details of which are set out under the section
headed “History, Reorganisation and Group Structure” in the
Prospectus.

Merger reserves as at 30 September 2018 and 2019 represents:

On 28 July 2017, Ever Metro acquired the entire issued shares of Union
Air Cargo Limited (“Union Air”) and Fu Yo Warehouse Logistics Company
Limited (“Fu Yo”) from Mr. Loy Hak Yu Thomas (“Mr. Thomas Loy”), by
issue of 80,237 shares of Ever Metro as the consideration. After the said
transfers, Union Air and Fu Yo became wholly owned subsidiaries of Ever
Metro. The acquisitions of Union Air and Fu Yo by Ever Metro have been
accounted for using the principles of merger accounting as Union Air, Fu
Yo and Ever Metro are under the common control of Mr. Thomas Loy both
before and after these acquisitions and the control is not transitory. The
difference between the par value of the issued shares of Ever Metro and
the fair value of net assets of Union Air and Fu Yo acquired are recorded as
merger reserves.

Upon adoption of Hong Kong Financial Reporting Standard 9 “Financial
instruments” on 1 April 2018, an additional impairment loss on financial
assets recognised under expected credit loss model, net of associated
deferred tax, amounting to HK$224,000 was recorded as an adjustment to
retained profits at 1 April 2018.

HRAGEREERER(E)

—NFEAA=THIEREA

Wi

(i)

(i)

(i)

R N\FERZZTE-NFLA=ZTHHHEAM

ﬁ%jﬁa :

(@)  Ever Metro International Limited ([Ever
Metro )RR =ZE—+&=A=+—HK
—T—tF+A-t+/\BoRIKERE
YImAR AR ([HRE])73%#Em Kk27%
i - RNEAIRE11,275,451 7870 I3
ﬁ18 493% %17 ° Ever MetroH) B 21T
RpzHEeREROEERERNS WE
BEFEZATFEZHENEZRT AL
&

(b) R==F—t&N\AtBEK+A+=8"
Ever Metro 820 SR ES 1 & & 5] 2 0
NEBRE R - ﬁ%%ﬂf‘ﬁléiiﬁ&ﬁ

& PR % &% % 1733,050 % AR 1% -
iﬁ{“; & 512,000,000 7t ° Ever
Metro ) B 1T 0 < E A B 8 B A& 1%
BEWDMESREZENEZET AR
fih {4 ©

(c) R=ZZFE—NENA+H  AARER
BATARA]9,900 % AR 5 1E R B UL i
Ever Metrofy 2 B BT ° A A A
# B2 1T (0 2 EE EEver Metro#)E
WEEEFEZ AT EZEEETA
HifFEE - AEE LT - RIRIEBEAQR
BEA-ZT—\FNAZ+HANER
ER(ERER ] MM EMHAETZ
R MR RHIERER - ARARRZE
*/\ﬁﬂ\ﬁ“ﬁﬁﬂitﬁﬂﬁ-ﬁ?ﬁﬁizﬁ’iﬁ'ﬂ
MWEARZERAR - BEFBEEHIIRN
BRERIEL  SHAREEERE]—
£ o

RZB—N\ER=Z—NFNLA=THBNEH

ffETs -

RZT—tFtA=+/\H ' Ever Metroi& B

§§TT8O,ZS7HXEver Metrof& D {ERNRE © &3

REAE([BREEE ) WBEFTERESR

ARI([FEDREREAEDRERARA(E

RDBOEMPEEHTRMD - REMERERE =

# N B R K AEver Metroth &2 & Kt B A 7

EverMetrol i E T ERERTIE R A H &R

BIARR - REZFE « 5K KEver Metrofﬁ@ii

ZWEEIEAE X AR E LA ERIES -

EE@T %‘JI?F@*% M ° Ever MetroE’]E?é‘ﬂHx

HrHEETERERNEKREEEFECA

FEzHARNERETAS S -

RZT—N\FHA—BHENBE ST HRE2ER

éﬁ%ﬁfﬁwﬂllﬂﬂé BEEHEEBEER

e A& ERREINRERE (IR HERE

FEFLTE ) 224,000/ 7T * WH —_F— N\FMHA—

B ARFIERERF

BEEBRBRARAR —O—NFEHHHRE 9




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Q BHEARSRER

For the six months ended 30 September 2019 #HZ=—=

—NEFEAA=FTHIEREHA

Six months ended
30 September
BZENRLA=1THILEAREA

the end of the period
Represented by bank balances and cash

2019
—B-NF
HK$°000
FET
(unaudited)
(REER)
Net cash (used in) from operating activities KESEE (TR EERE (9,917)
Investing activities RETE
Purchase of property, plant and equipment BEYE  BMEN&KEG (3,645)
Proceeds from disposal of property, LEME BEX
plant and equipment Bt 2 TS 5R0E 15
Refund of deposits paid for acquisition of IWWEEME « BE &
property, plant and equipment BB R 2R
Payment for rental deposits HEZRS TR
Interest received B2 &
Net cash used in investing activities RETEBFAFERS
Financing activities A& E B
Capital contribution by non-controlling interest JEFE R EE
Proceeds from issue of shares BATHR (D FT 15 3R
New bank borrowing raised MEFRITER
Payment of deferred listing costs X AERIE £ A
Repayment of bank borrowings ERRITEN
Repayment of lease liabilities/obligations BEHNEEE BE
under finance lease HE=RE (2,863)
Interest paid EfTFIE (278)
Net cash (used in) from financing activities RMEES(FTA)RESEERES (2,742)
Net (decrease) increase in cash and ReRBESEEYF
cash equivalents OR 2 ) (16,185)
Cash and cash equivalents at the YR MNIREeEEY
beginning of the period
Effect of foreign exchange rate changes HNEE TR SR B B 2 B
Cash and cash equivalents at HRASRRELEEY

Bl - SRITAESR MRS
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2018
—\&F
HK$’000
FHIT
(unaudited)

(REEZ)

7,100

69,300
1,740
(4,807)
(3,412)

(208)
(149)

62,464

67,434

7,044

74,478



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEER= by E &

For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability and its shares were
listed on GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 5 September 2018. The Company
is an investment holding company and its subsidiaries are
principally involved in the provision of freight forwarding and
related logistics services and provision of warehousing and
related value-added services. The condensed consolidated
financial statements are presented in Hong Kong dollar (“HK
dollar” or “HK$"), which is same as the functional currency of
the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared on the historical cost basis. The condensed
consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standard
(“HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Chapter 18 of the
Rules Governing the Listing of Securities on GEM of The
Stock Exchange of Hong Kong Limited (the “GEM Listing
Rules”). Other than changes in accounting policies resulting
from application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 September 2019 are the same as those
followed in the preparation of the Group’s consolidated
financial statements for the year ended 31 March 2019.

—REH

ARRR/NFASESEMKILAER
RERRAR HBROR=-F—/\FAN
ARREEBHMERZMBERRAA
(B2 FT])GEM kT » KRR RKRE
ZRATE  MEMBAREZRER
HEERIE R AARE Y RS A e B2
RRENMBEEERY - BRAGSMK
HRANEBRRBNEEE —HNET
(T2 -

mAEE

SRR AR & B TS 3R 3R T AR 45 IE 52 AR AR 5
ERBMAK - BHRERE M BRE TR
BEESSHMAg([EESMA
g )EANEBVBEREEN(EE
MHHRELEL ) RBEBHERZNE
PR ARIGEM:E % E M Al ([ GEM £
MRADETNEZEBEER TR
2o BREERIE] KNSR BB 15
HRELEMEENS T EREB I
HE-_ZT-HhAhFNLA=ZTHBILEAEA
WS RR ARG BTSSR R ATER A M & 51K
REFEFFHAREASEBREE_T
—NE=ZA=1t—BILFENLELH
ERERFTEEEMER o

BEBEERERAT —O—hAF+HwEs 11

32




For the six months ended 30 September 2019 #HZ=—=

o 75 R A B = (4D

3. APPLICATION OF NEW AND

AMENDMENTS TO HKFRSs

In the current period, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by the
HKICPA which are mandatory effective for the annual period
beginning on or after 1 April 2019 for the preparation of the
Group’s condensed consolidated financial statements:

HKFRS 16 Leases

HK(IFRIC) — Int 28  Uncertainty over Income Tax Treatments

Amendments to Prepayment Features with Negative
HKFRS 9 Compensation

Amendments to Plan Amendment, Curtailment or
HKAS 19 Settlement

Amendments to Long-term Interests in Associates and
HKAS 28 Joint Ventures

Amendments to Annual Improvements to HKFRSs 2015-
HKFRSs 2017 Cycle

Except as described below, the application of the
amendments to HKFRSs in the current period has had no
material impact on the Group’s financial performance and
positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.
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Notes to the Condensed Consolidated Financial Statements (Continued)

BE RS

—NEFEAA=FTHIEREHA

%)TET}SZ,.“%%ETE%E?J

RAHHE AEEDZHERERATHE
mEANEEEHRARATHHRRN =
T-NFHUA-BRBRZIEBNFE
MM b ER Y R EB SRR
o 2 ¥ a] RIIERT BB M B IME LR -

BABMBHRE Gizh=1
R 1655

B (BRI 75 5 PR {S%51 B 322 B A
LREZEw E M
—2EE23%R

BEUBHREERN EBEBAEMEZRA
FOWR(EFTAR) B

BAGTEA JrilH &1~ HRREk

£195% (EFT ) BlE

AT LA ﬁﬁékﬂ&é%

F285K (EFTA) m%ZEHHFé¥

BEPEHRE —hEE-T

A (ERTA) *t@@,ﬁfﬂ%/a
B 75 5 ZE Rl 4R
EE¢id

B T XAt ESN - AEIMERE A M
BHRERAEITANHAEEBRAFEE
RiBERRzHBRERKR R,
FNZEEHAGRAY BRI ZIBEL
BEATE



Notes to the Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

3. APPLICATION OF NEW AND
AMENDMENTS TO HKFRSSs (Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
“Leases”

The Group has applied HKFRS 16 in the current period.
HKFRS 16 superseded HKAS 17 “Leases” (“HKAS 177),
and the related interpretations.

3.1.1 Key changes in accounting policies resulting
from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.
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> Notes to the Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 September 2019 HZE-Z—HAFNA=1HIE/~EA

3. APPLICATION OF NEW AND 3. ERAMIRKEEITEBHY

AMENDMENTS TO HKFRSs (Continued) &R (@)

3.1 Impacts and changes in accounting 31 ERE BV BHREEE
policies of application on HKFRS 16 1655 [HE |2 g5t
“Leases” (Continued) FENEE @)
3.1.1Key changes in accounting policies resulting B11EREBMKEMELEDNE

from application of HKFRS 16 (Continued)

As a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-
lease components, the Group allocates the
consideration in the contract to each lease
component on the basis of the relative stand-alone
price of the lease component and the aggregate
stand-alone price of the non-lease components.

The Group also applies practical expedient not
to separate non-lease components from lease
component, and instead account for the lease
component and any associated non-lease
components as a single lease component.
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B S HRaR B & (AR

For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

3. APPLICATION OF NEW AND
AMENDMENTS TO HKFRSSs (Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

3.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of office premises and motor
vehicles that have a lease term of 12 months
or less from the commencement date and do
not contain a purchase option. It also applies
the recognition exemption for lease of low-value
assets. Lease payments on short-term leases
and leases of low-value assets are recognised as
expense on a straight-line basis over the lease
term.

Right-of-use assets

Except for short-term leases and leases of low
value assets, the Group recognises right-of-use
assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease
liabilities.
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> Notes to the Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 September 2019 HZE-Z—HAFNA=1HIE/~EA

3. APPLICATION OF NEW AND
AMENDMENTS TO HKFRSSs (Continued)

3.1 Im

pacts and changes in accounting

policies of application on HKFRS 16
“Leases” (Continued)

3.1.

16 Wan Leader

1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)
Right-of-use assets (Continued)
The cost of right-of-use asset includes:

o the amount of the initial measurement of the
lease liability;

o any lease payments made at or before
the commencement date, less any lease
incentives received;

o any initial direct costs incurred by the Group;
and

° an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease
term.

The Group presents right-of-use assets in
“property, plant and equipment”, the same line
item as that within which the corresponding
underlying assets would be presented if they were
owned.

International Limited Interim Report 2019
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For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

3. APPLICATION OF NEW AND 3. ERAMFIREIETEBY
AMENDMENTS TO HKFRSs (Continued) & A A (@)
3.1 Impacts and changes in accounting 31 ERE BV BHREEE
policies of application on HKFRS 16 F165% [FHE |25
“Leases” (Continued) SEREE @)

BINEREBUBRELEDE

3.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee (Continued)

Leasehold land and building

For payments of a property interest which includes
both leasehold land and building elements, the
entire property is presented as property, plant
and equipment of the Group when the payments
cannot be allocated reliably between the leasehold
land and building elements.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 “Financial Instruments” (“HKFRS
9”) and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments and included in the cost
of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily
determinable.
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Notes to the Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 September 2019 #HZ=—=

o 75 R A B = (4D

3. APPLICATION OF NEW AND
AMENDMENTS TO HKFRSSs (Continued)

3.1 Impacts and changes in accounting

policies of application on HKFRS 16
“Leases” (Continued)

3.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The lease payments include fixed payments
(including in-substance fixed payments) less any
lease incentives receivable.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease
liabilities, the Group first determines whether the
tax deductions are attributable to the right-of-use
assets or the lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease liabilities,
the Group applies HKAS 12 “Income Taxes”
requirements to right-of-use assets and lease
liabilities separately. Temporary differences relating
to right-of-use assets and lease liabilities are not
recognised at initial recognition and over the lease
terms due to application of the initial recognition
exemption.
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M R (&)

For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

3. APPLICATION OF NEW AND
AMENDMENTS TO HKFRSSs (Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

3.1.2 Transition and summary of effects arising from
initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS 17
and HK(IFRIC) — Int 4 “Determining whether an
Arrangement contains a Lease” and not apply this
standards to contracts that were not previously
identified as containing a lease. Therefore, the
Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after
1 April 2019, the Group applies the definition of
a lease in accordance with the requirements set
out in HKFRS 16 in assessing whether a contract
contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date
of initial application, 1 April 2019. Any difference
at the date of initial application is recognised in
the opening accumulated losses and comparative
information has not been restated.
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S M BRI ()

For the six months ended 30 September 2019 HZE-Z—HAFNA=1HIE/~EA

3. APPLICATION OF NEW AND
AMENDMENTS TO HKFRSSs (Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

3.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

When applying the modified retrospective
approach under HKFRS 16 at transition, the Group
applied the following practical expedients to leases
previously classified as operating leases under
HKAS 17, on lease-by-lease basis, to the extent
relevant to the respective lease contracts:

elected not to recognise right-of-use assets
and lease liabilities for leases with lease term
ends within 12 months of the date of initial
application; and

i excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of
approximately HK$12,644,000 and right-of-use
assets of approximately HK$13,223,000 at 1 April
2019.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application. The weighted average lessee’s
incremental borrowing rate applied is 4.38%.
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For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

3. APPLICATION OF NEW AND 3. ERAMIRKEEITEEHY

AMENDMENTS TO HKFRSs (Continued) IR 28 @)

3.1 Impacts and changes in accounting 31 ERE BV BHREEE
policies of application on HKFRS 16 F165% [HE |2g5t
“Leases” (Continued) SEREE @)

3.1.2 Transition and summary of effects arising from BI2UMTERB BN KREE
initial application of HKFRS 16 (Continued) au 1655 FTE £ N BE K
REEME(E)
As a lessee (Continued) EREMA (&)
At 1 April 2019
RZE-NERA—-A
Note HK$'000
iz THT
Operating lease commitments disclosed RZE-NFZA=T—RA#HEL
as at 31 March 2019 ST BRI 13,024
Lease liabilities discounted at relevant biE bt i gk
incremental borrowing rates HEARE 12,426
Less: Recognition exemption - short-term leases B ERHE-RARE (106)
Lease liabilities relating to operating leases recognised ~ RER BB K#RE S16581%
upon application of HKFRS 16 EAREHERE SRR 12,320
Add: Obligations under finance leases recognised at m:R=F-n$=A=1-H
31 March 2019 AL BERERE (@) 324
Lease liabilities as at 1 April 2019 “T-NEMA-BHREERE 12,644
Analysed as A
Current i) 5,624
Non-current ERD 7120
12,644
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Notes to the Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 September 2019 HZE-Z—HAFNA=1HIE/~EA

3. APPLICATION OF NEW AND 3. BRI REBIEEM

AMENDMENTS TO HKFRSs (continued) BHREZEL @)

3.1 Impacts and changes in accounting 31 ERE BV BHREEE
policies of application on HKFRS 16 1655 [HE |2 g5t
“Leases” (Continued) SEREE @)

3.1.2 Transition and summary of effects arising from BA12V T ERBEBUMEREE
initial application of HKFRS 16 (Continued) B 551655 T = 4 1Y 418 8 1%
XRFEME(E)
As a lessee (Continued) EREMA (&)
The carrying amount of right-of-use assets as at RZE—NFMWA—HZ
1 April 2019 comprises the following: CHAREEREEREIN
THIE :
Right-of-use assets
EAEEE
Notes HK$'000
iiFs3 THT
Right-of-use assets relating to operating leases RERB BT BRELENE 16514
recognised upon application of HKFRS 16 REHERB/ ERELE 12,320
Amounts included in property, plant and RERBGHENETHAANE
equipment under HKAS 17 @%&uﬂﬁzéﬁﬁ
~ Assets previously under finance leases —EARRERETHEE (a) 512
~ Restoration and reinstatement costs -BRREERE (o) 256
Adjustments on rental deposits at 1 April 2019 RZZE-NERA-RHEREHE () 135
13,223
By class: REERDE
Land and buildings THRIETF 12,455
Leasehold improvements REMEEE 206
Motor vehicles JE 512
13,223
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B S HRaR B & (AR

For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

3. APPLICATION OF NEW AND
AMENDMENTS TO HKFRSSs (Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

3.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

(@ In relation to assets previously under finance
leases, the Group recategorised the carrying
amounts of the relevant assets which
were still under lease as at 1 April 2019
amounting to HK$512,000 as right-of-use
assets. In addition, the Group reclassified
the obligations under finance leases of
approximately HK$228,000 and HK$96,000
to lease liabilities as current and non-current
liabilities respectively at 1 April 2019.
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For the six months ended 30 September 2019 HZE-Z—HAFNA=1HIE/~EA

3. APPLICATION OF NEW AND
AMENDMENTS TO HKFRSs (continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

3.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

(b)

In relation to the leases of office premises
that the Group acts as lessee, the carrying
amount of the estimated costs of reinstating
the rented premises previously included in
property, plant and equipment amounting to
HK$256,000 as at 1 April 2019 were included
as right-of-use assets.

Before the application of HKFRS 16, the
Group considered refundable rental deposits
paid as rights and obligations under leases
to which HKAS 17 applied. Based on the
definition of lease payments under HKFRS
16, such deposits are not payments relating
to the right to use of the underlying assets
and were adjusted to reflect the discounting
effect at transition. Accordingly, HK$135,000
was adjusted to refundable rental deposits
paid and right-of-use assets.
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Notes to the Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

3. APPLICATION OF NEW AND
AMENDMENTS TO HKFRSSs (Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

3.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

The transition to HKFRS16 has had no material
impact on accumulated losses at 1 April 2019.

The following adjustments were made to
the amounts recognised in the condensed
consolidated statement of financial position at 1
April 2019. Line items that were not affected by the
changes have not been included.

3.1.2

Carrying amounts

NTEBEBHBHREE
BISE163% A E £ 1V B IR
XREERE(E)
1ERAENA (B)

BEREMBERELERFE165
MBEBRXERZ=ZZ—N1
FPA—BRFEEL
BmEATE -

EHR_T-NFWA—
SRGEEE SN s
AN EELATH
B - AXEHTENED
HEYEBEER

Carrying amounts under

previously reported HKFRS16
Notes at 31 March 2019 Adjustments at 1 April 2019
REFBIBAS
ERRER TN EHZ16RN 2 NEF
W =A=t- EE’J?EE@ T MA—ARREE
HK$'000 HK$'000 HK$'000
THT THT THET
Non-current assets FRBEE
Property, plant and equipment nE - BERRE (@) b 2,999 12,455 15,454
Rental deposits HEke (©) 3,794 (135) 3,659
Current liabilities RBaE
Lease liabilities/obligations HEaE
under finance leases BARERE (a) 228 5,296 5,524
Non-current liabilities ok p=1
Lease liabilities/obligations HEAE
under finance leases REREHKE (a) 96 7,024 7,120
Note: For the purpose of reporting cash flows from operating e - mBE-_ZT—hLFNLA
activities under indirect method for the six months =+ AN E A RREEE
ended 30 September 2019, movements in working ERECEFTHAFESR
capital have been computed based on opening EME @ £EELEH
condensed consolidated statement of financial BER-_ZT—ALFMNA—
position at 1 April 2019. H &9 53 ¥ 5 BR 47 & B BUK
MRETH ©
EBEEEBEERAR —O—hFEFhH®RE 25
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For the six months ended 30 September 2019 HZE-Z—HAFNA=1HIE/~EA

REVENUE AND SEGMENT INFORMATION 4.

Disaggregation of revenue from contract

with customers

Segments

W= K o E#
DIFFEF N WS

7 &b

Three months ended
30 September
BENA=THLE=MEA

2019
“E-NE
HK$’000
TER
(unaudited)
(REBERZ)
Types of services Mg AR
Freight forwarding and HERER
related logistics services @R RS
Air freight ZER%
Sea freight BERS
Warehousing and related ERRIEE
value-added service AR
Total Bt

All the Group’s revenue is recognised over time.
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2018
—T-N\F
HK$'000
TET
(unaudited)
(REEZ)

Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B S ERaR B = (AR

Six months ended
30 September
BENA=THLLXEAR

2019
—B-NE
HK$’000
TET
(unaudited)

(REERK)

2018
—E-N\F
HK$'000
TET
(unaudited)

(REE=ER)

62,396
9,926

72,322

12,329

84,651

REBATA W19 BE RS R B o



Notes to the Condensed Consolidated Financial Statements (Continued)

GEEE SR F

P & (4&)

For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

4. REVENUE AND SEGMENT INFORMATION

(Continued)

Disaggregation of revenue from contract
with customers (Continued)

Segments (Continued)

The Group’s operating segments are determined based on
information reported to the chief operating decision maker
(the “CODM?”) of the Group, being Mr. Thomas Loy, for the
purpose of resource allocation and performance assessment.
With regard to the similar economic characteristics of
subsidiaries and in view of the similarity of their services
provided and customers served, their operations are
aggregated as one single reportable segment as freight
forwarding and related logistics services, although their
financial information is reported to the CODM separately.
The Directors regularly review revenue and results analysis
by (i) Freight forwarding and related logistics services and (ii)
Warehousing and related value-added services. No analysis
of segment assets or segment liabilities is presented as such

WK o EBER @
PIHFBEEEHUWE @)

)

pil}

7 & (%

$$imwéﬁﬂﬂﬂﬁﬁ$ﬁ@ﬁ
SEERRA((&EEEERRAL A
ERESE)EWMNERETE  UHE
BREFTHERI o ERME R FFTIE
HE R AR HE S AGHEUMT
HABRUKSEBERE BERENE
BERSRZERTHEEZEREA
BRENEBDEHA/EENERE
BYRREE —(EE—r2®H I -
BRI ()EBRIE AR YR AR X (i)
BREMAEBERYE - EHEMKS
NEEST B RTEETHRAZSE
BREARBOHBEEXDHEES
i A EETEEER -

N

information is not regularly provided to the CODM.

For six months ended 30 September 2019

1E751@E A
Freight
forwarding Warehousing
and related  and related
logistics value-added Segment
services services Total  Elimination Total
BEERE BfER
il il
WRR RERH DA 155 ECHY
HK$’000 HK$'000 HK$’000 HK$’000 HK$'000
ThR TER ThER TER TET
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER)  (REER) (REER)
Revenue g
External sales NI E 79,065 14,147 ] -
Inter-segment sales DEEEE - 2,832 . (2,832)

Segment revenue D EblE 79,065 16,979 96,044 (2,832) 93,212

Result 4
Segment results DEbEE (4,956) (1,265) (6,221) (6,221)

Central administrative expenses R {THE %

BRBLAT IR

Loss before taxation
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Notes to the Condensed Consolidated Financial Statements (Continued)

ﬁ RIBRAR & B R 3R B 5 ()

For the six months ended 30 September 2019 HZE-Z—HAFNA=1HIE/~EA

4. REVENUE AND SEGMENT INFORMATION 4. W% R 23 EE @)

(Continued)
Segments (Continued) DEB(4E)
For six months ended 30 September 2018 BEZE-E-—-N\FHAHB=1+H
1E71E A
Freight
forwarding ~ Warehousing
and related and related
logistics  value-added Segment
Services services Total Elimination Total
BERE BRK
il il
MR BERE Db i it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT THT TAT TAT TAT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEER)  (KEER)  (KEER) (REER) (REER)
Revenue W
External sales HhERSEE 72,322 12,329 84,651 - 84,651
Inter-segment sales AR Fiz - 2,157 2,157 (2,157) =
Segment revenue DabliE 72,322 14,486 86,308 (2,157) 84,651
Result E
Segment results NHEE 4,344 (1,641) 2,703 - 2,703
Central administrative expenses  H R {THEZ (1,320)
Listing expenses Y (9,513)
Loss before taxation BB R (8,130)
Inter-segment sales are charged at prices mutually agreed by SEEEENIRE S EBE R ENER
both parties. =tE o
Geographical information i & B R
For six months ended 30 September 2018, all revenue is - N\NFAB=1tBI1~E
generated from Hong Kong and all non-current assets are B FrEWEAREES © MATAIE
located in Hong Kong. MBEEHLNRES °
For the six months ended 30 September 2019, the majority BHE-_ZT—NhEFAA=1THIENHE
of the Group’s revenue is generated from Hong Kong and A AREEHNASSOWZEKBETSE
majority of the Group’s non-current assets are located in MAEBRN KD IERBEEMNRSE
Hong Kong. 7 o
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B S HRaR B & (AR

For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

5. INCOME TAX EXPENSES

Three months ended

5. FrISBiRAX

Six months ended

30 September 30 September
BENA=THLE=MEA BEAA=THLERER
2019 2018 2019 2018
“E-hE —ZE-)\& ZB-NE ZEZT-)N\F
HK$°000 HK$'000 HK$’000 HK$’000
TET TET TET FAET
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REE®R) (Rgsgiz)  (RRER)  (CREER)

FMx(B%) 8% :

The charge (credit) comprises:

M{SH — BVEARIA
ELRIA

Profits tax — current tax
Deferred tax

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”),
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

Accordingly, the Hong Kong profits tax is calculated at 8.25%
on the first HK$2 million of the estimated assessable profits
and at 16.5% on the estimated assessable profits above HK$2
million.

Under the Law of the People’s Republic of China (“PRC”) on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiary
is 25% for the six months ended 30 September 2019.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

1,017
(114)

903

RZE—NFE=A=-+—8  FH
FERB Tt FEHBEUEET) (F7
FOEPIER([EBIESR]) - H5| AW
BHEFNEHESE - GKOAERR=F
—NF=ZAZ+ N NBEZEXEEZE
WREBHTEEBR - BRIBFMRGFE
HEHE  aEREEEBNE2ES
BT A A5 1% 8.25% M Bl KM FL - T
R E 8B i m M 8 1E16.5% M B
R o TRHEMAFFESHESE
B Z2EB TR 2)nf S EEILM =X
16.5% A AN IE ©

At - HRIERBEFNOE2EELE
TLIZ8.25% M B R EF B M FHK -
mRiE2 B &8 TR fh et R Ts M %
16.5% MR KRB FBFIEH

REBEFREARLME (PR BEMR
BEOA(TREMABBA]) REXEMRE
BOABRGD - TEBRAREHE—
E-NAFAA=THILEXEANHREX
7525% °

Hit RlA#E R < HIBRA B RAER
ZBITHEFE -

BEBEERERAT —O—AFHhEH®mE 29
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> Notes to the Condensed Consolidated Financial Statements (Continued)

For the six months ended 30 September 2019 HZE-Z—HAFNA=1HIE/~EA

6. LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging/

6. BRBLATESIR

BRERTEBREE MK, (GHA)

(crediting):

Three months ended

Depreciation of property,
plant and equipment

Operating lease rentals

Expenses related to
short-term leases

Amortisation of intangible asset

Exchange loss/(gain)

Loss/(gain) on disposal of/written off
of property, plant and equipment

Total other gains and losses

Bank interest income
Interest income on rental deposits

Others

Total other income

Interest expenses on finance leases
Interest expenses on lease liabilities

Interest expenses on bank borrowings

Total finance costs

Six months ended

30 September 30 September
BEAA=THLE=M@EA BEAA=THLERER
2019 2018 2019 2018
—E2-hE -\ ZE-hFE T )/\F
HK$°000 HK$’000 HK$’000 HK$’000
TERT TAT TER TAT
(unaudited)  (unaudited) (unaudited)  (unaudited)
(RBEK) (REER) (REER)  (REER)
mE - BERRERE
596
KERERS 3,511
HEHEEEERY
AN i 474
EHEE/ (W) (90)
HE / MEWE - BE R
RENER/ () 519
Hiplas B as 499
FATHEHRA (4)
HEZRE N ERWA -
Hith =
Hi A 2% (4)
AMERENHEFZ 12
MEEENERX -
FITERNMEFHZ 137
BB AT 149
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B S HRaR B & (AR

For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

DIVIDENDS 7. RE
The Board does not recommend payment of interim dividend REIBEHE  EF2TME& RSP H
for the Review Period (for the Previous Period: nil). B CGBEHRE - &) -
LOSS PER SHARE 8. BREE
Three months ended Six months ended
30 September 30 September
BZEAA=tHIL=MA BZEAA=1HIEAER
2019 2018 2019 2018
“E-NF —TN\F “E-NF —TN\F
HK$’000 HK$’000 HK$’000 HK$’'000
TER FTET TER FAET
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (RE=ER) (REER) (REER)

Loss: B8
Loss for the period attributable to ~ FLtEBREAREE
owners of the Company for MEAREHEEA
the purpose of calculating FEIRENEE
basic loss per share (4,475) (10,252) (8,740)
Three months ended Six months ended
30 September 30 September
BENA=THL=A BENA=THLAER
2019 2018 2019 2018
“E-hE —T-N\F “E-hE —T-N\F
(unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (REER) (RBER) (REER)
Number of shares: BB
Weighted average number of RAEEREAER
ordinary shares for the purpose & Lk
of calculating basic loss per share  F## 840,000,000 659,217,391 840,000,000 623,803,279
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S M BRI ()

For the six months ended 30 September 2019 HZE-Z—HAFNA=1HIE/~EA

8.

LOSS PER SHARE (Continued)

The number of ordinary shares for the purpose of calculating
basic loss per share for the Previous Period has been
determined on the assumption that the capitalisation issue
had been effective on 1 April 2018.

On 5 September 2018, upon listing on the Stock Exchange,
the Company issued 252,000,000 additional ordinary shares.

Diluted loss per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The
Company had the offer size adjustment option. As the
Group incurred losses for the Previous Period, the potential
ordinary shares were not included in the calculation of dilutive
loss per share, as their inclusion would be anti-dilutive. No
potential ordinary shares in issue during the Review Period.
Accordingly, no diluted loss per share was presented.

PROPERTY, PLANT AND EQUIPMENT
(a) Right-of-use assets

As discussed in note 3, the Group has initially applied
HKFRS 16 using the modified retrospective method
and adjusted the opening balances at 1 April 2019 to
recognise right-of-use assets relating to leases which
were previously classified as operating leases under
HKAS 17. In addition, the depreciated carrying amount
of the finance leased assets which were previously
included in other property, plant and equipment is also
identified as right-of-use assets. Further details on the
net book value of the Group’s right-of-use assets by
class of underlying asset are set out in note 3.1.2.

During the Review Period, the Group entered into new
lease arrangement for the use of office premise and
machineries for three and five years respectively. The
Group is required to make fixed monthly payments.
On lease commencement, the Group recognised
HK$4,683,000 of right-of-use assets and HK$4,433,000
lease liabilities.
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SAEBEHRERENEEN T AN
ZE DEBREAMEETER=-F
—N\FHA-AEMMERE °

R-ZE—N\FENLARBE  REZFLE
mi& « ANA & E 178 45N252,000,0000%
LEAR o

BREEERDRRCERME AE
BEEEBR  MARBEHTER
AV INHEF B E - ARBHEAH
TEMNRAEBE BRASERBEH
MELER AREEL BRI ER
ABREETERET  RASBHEMN
ABEEREEER - IEX QRS
METEALBER - HiL - XEZ7
SREEES

(a) EAEEE

AN ST A R > AR B DK
REETNEREZEREREL
MR EEAEI6 AN -F
—NEFEHA— BHABBIEHRIA
ERELNRER LG LS
17RO ERREHENHENRRM
MEREEE - 1o - SERTAEA
Hpx - BEREKENRER
EEENNERTETEERE
FREEE - ARZMEREESRR
gD MAKEEREEERREF
EME—FFBHNMES 1.2

REEHRE - AEEFILE@E
AR AEMERKENHEER
% FEHARA=ZFRAF - &
SEEZNSABRERMNK - KA
ERGRE  AEEEREARE
B E4,683,0008 TAHEEERE
4,433,000/8 TT °
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For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

9. PROPERTY, PLANT AND EQUIPMENT

(Continued)

9. V¥  BERRE®

(b) Acquisitions and disposals of owned

(b) WERLHEBREE

assets

During the Review Period, the Group acquired property,
plant and equipment excluding right-of-use asset
amounting to approximately HK$4,525,000 (Previous
Period: HK$2,143,000).

During the Review Period, the Group disposed of and
wrote off certain property, plant and equipment with
aggregate carrying amount of approximately HK$8,000
(Previous Period: HK$528,000) for cash proceeds of
HK$15,000 (Previous Period: HK$9,000), resulting in a
gain on disposal of HK$7,000 (Previous Period: a loss on
disposal of/written off of HK$519,000).

REBESE AEERED
4,525,000 8 T2 W% - WE R
mE(MRERAEEE) BT E
M : 2,143,000/ 7T) °

REBESE A5BERBLH
B R IE 15,0007 7T (3B F BRS¢
9,000 7T ) & KA T
¥ BERSRE REEENA
8,000/ 7T (& 7 Bi RS : 528,000
BL) BB RBELE RS
W e7,0008 T (BESM - H
& M ETHE519,0008 7T )

10. INTANGIBLE ASSET 10. BL&EE

EEBEA28EABRAERFH R
WEREERN -

Customer relationship has finite useful life of 28 months and
are amortised on a straight-line basis.
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For the six months ended 30 September 2019 HZE-Z—HAFNA=1HIE/~EA

11. TRADE AND OTHER RECEIVABLES 1. EZ RHEMEWRKIEA
At At
30 September 31 March
2019 2019
—E-NEF —E-NEF
A=+ =ZA=+—8
HK$’000 HK$’'000
FHExT FHIT
(unaudited) (audited)
(REEX) (e Fz)
Trade receivables B 5 EWRIA 38,219 29,099
Less: allowance for credit losses B EEEEEE (441) (1,561)
27,538
Prepayments, deposits and other receivables FE13R1E - 4 &

(note i) b U 5k I8 (B i) 5,421
Rental deposits classified as current asset NEAERHEENHERS 32
Note i: The balance with non-controlling interest which included in other i : R=T—NFAA=TRFAEMER

receivables at 30 September 2019 is HK$659,000 (31 March FRIA B FE 22 M 25 45 5 £3659,00075 7T

2019: nil). The amounts due is unsecured, interest free and (ZZ-NEF=A=1+—H: &) - Y

repayable on demand. %}(Iﬁiz%ﬁ%&ﬁ ) %Ex&%ﬁ?ﬁg*fé@ °

The Group allows credit periods ranging from 0 day to 90 days AKBRAREFEHN TOENARNIE

to its customers. 5

The following is an ageing analysis of trade receivables net of B o RMAE (R EEBERE)Z

allowance for credit losses, presented based on the invoice HEHH2INEMERRNEKRER D
date at the end of each reporting period: iU

At At

30 September 31 March

2019 2019

i n

—E-hF —E-NF

fA=+H =A=t+—H

HK$’000 HK$’000

FET FHIT

(unaudited) (audited)

(REZX) (&8E%)

0 - 30 days 030K 15,908

31 - 60 days 31E60X 7,649

61 — 90 days 61290K 1,748

Over 90 days 90K A E 2,233

27,5638
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For the six months ended 30 September 2019 HZE—Z—AFNA=1HIE/~EA

12. TRADE AND OTHER PAYABLES 12. EZ R HMENFKIE
At At
30 September 31 March
2019 2019
—E-hIEF —E-NEF
RA=+tH =A=t+—H
HK$’000 HK$’000
FHET FET
(unaudited) (audited)
(REEEZ) (&%)
Trade payables =) ANE e 16,151
Other payables and accrued expenses Hin e RIE R ERTE A 3,735
The following is an ageing analysis of trade payables presented ZBEREMNRBEIREREAHZY R Z IR
based on the invoice date at the end of each reporting period: EHIRMBRES AT R -
At At
30 September 31 March
2019 2019
—E-NF —T-NF
hRA=+H =HA=+—8H
HK$’000 HK$’000
FERT T
(unaudited) (audited)
(REER) (feH=Z)
0 - 30 days 0ZE30X 12,185
31 - 60 days 31260X 3,809
61 — 90 days 61290K 126
Over 90 days 90K A 5 31

16,151
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13. CONTRACT LIABILITIES

> Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B S ERaR B = (AR

For the six months ended 30 September 2019 HZE-Z—HAFNA=1HIE/~EA

13. BB E

Freight forwarding and BB R I K AR R AR 7%

related logistics services

At At

30 September 31 March
2019 2019
—g-nE —T-NF
RA=+tH =A=t+—H
HK$’000 HK$’000
FHERT TR

420

Contract liabilities represent the Group’s obligations to
transfer services to a customer for which an amount of
consideration is due from the customer. Contract liabilities
is recognised over time as revenue when the customer
simultaneously receives and consumes the benefits provided
by the Group’s performance as the Group performs. During
the Review Period, revenue recognised in the current period
relating to contract liabilities at the beginning of the year was
HK$420,000.

The Group makes advance billings to customers at the
commencement of services. The trade receivables resulted
in contract liabilities being recognised through the shipment
period until the completion of shipment.
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Notes to the Condensed Consolidated Financial Statements (Continued)

14. SHARE CAPITAL

Details of movements of authorised and issued capital of the

GEEE SR F

For the six months ended 30 September 2019 & ZE =

P & (48

—NFEAA=THIEREA

14. IR

ARAEERCBETEANEHFIE

Company are as follows: ESR NI
Number of Share
Shares capital
B EE [
HK$
Ordinary shares of HK$0.01 each FHR0.01BTH B BT
Authorised HIE
At 1 April 2018 (audited) (Note i) RZZ-\FMA—AH
(fe&tz) (M) 38,000,000 380,000
Increase during the period (Note i) HA R A0 (B i) 9,962,000,000 99,620,000
At 30 September 2018 (unaudited), 1 April 2019 RZZ-NFAA=TH(RESER)
(audited) and 30 September 2019 (unaudited) “T-NFEHA-B(EEZ) R
“ZT-AFAAZTR(REER) 10,000,000,000 100,000,000
Issued and fully paid BRETRERE
At 1 April 2018 (audited) RZT—N\FNA—H(LE%) 100 1
Issue under reorganisation (Note iii) 1R 15 E A% 1T (R akiin) 9,900 99
Capitalisation issue BRI BT 587,990,000 5,879,900
Issue of new shares upon listing (Note iv) R EmR B TR (i aEv) 252,000,000 2,520,000
At 30 September 2018 (unaudited), 1 April 2019 RZZ-\FAA=TRA(REEH) -
(audited) and 30 September 2019 (unaudited) “E-NENA-RAEER)R
“T-NFNA=TH(REER) 840,000,000 8,400,000

Notes:

(il

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 10 August 2017 under
the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands, with an authorised share capital of
HK$380,000 divided into 38,000,000 shares of HK$0.01 each.

Pursuant to the written resolutions of the shareholders of the
Company passed on 14 August 2018, the authorised share
capital of the Company was increased from HK$380,000 to
HK$100,000,000 divided into 10,000,000,000 shares by creation of
an additional 9,962,000,000 shares.

On 10 August 2018, the Company acquired the entire share
holdings in Ever Metro, from Mr. Thomas Loy, Mr. Loy Hak Moon
(“Mr. HM Loy”), Double River Limited (“Double River”), Prime View
Enterprises Limited (“Prime View”), Upperhand Holdings Limited
(“Upperhand”) and Sunny King Investment Limited (“Sunny King”),
respectively. In consideration of the above acquisitions, the
Company allotted and issued (i) 7,077 shares to Ho Tat as directed
by Mr. Thomas Loy; (ii) 1,005 shares to Yo Tat as directed by Mr.
HM Loy; and (iii) 379 shares, 379 shares, 530 shares and 530
shares to Double River, Prime View, Upperhand and Sunny King,
respectively.

On 5 September 2018, upon the listing on the Stock Exchange, the
Company issued 252,000,000 shares with par value HK$0.01 each
at HK$0.275 each with gross proceeds of HK$69,300,000.

it

(i)

(ii)

(i)

B=

ARNBRZE— J:i)\ﬁ-i-EME‘JFEﬂ
BHEE2EQNTE(—NAN—FEIR
A iR A RIER] ) ER SRS T
KR BERRERRE  EAERRNA
380,000 7T * & 7’5’538 000,000 % & i%
Eﬁo.mﬁénmﬂ%

BREARRBRER-_ZE—NF/\A+H
Elﬁiﬁﬁ’liﬁiiﬁi% AR REER
733 3 1 7% ¥E HM9,962,000,000 AR A% 19
£ 380,000 7T #& 5 = 100,000,000 7
TC QE10,000,000,000HQH§@°

RZZE—NFNA+H  KARSFIMA
BEREXE - Enﬁ/%ﬁ‘ﬁi(ﬁ%ﬁ/ﬁ%
4 1) ~ Double River Limited ( [ Double
River]) * Prime View Enterprises Limited
([Prime View |) + Upperhand Holdings
Limited ([Upperhand |) k& B&EEH
AR ([ 7 R ]) W Ever Metro%*ﬁﬁx
¥ o fEAEMREBEENRE AR
fi 2% R BE17() 7,077 RAR I T & i(?ﬁz%
mEEAEER) ¢ (i)1,0050% %0 F R iE
(REmmEERT) « K(i)3798% « 379
& ssoﬂx&ssoﬂxﬂxf”‘%U%Double
River * Prime View * Upperhand & 7

R-_ZE—NFHLBAB  EBIFL
m1§ ZKfaﬂﬁinoz?&s/%m%*ﬁ
252,000,000 % & i% 1 E0.01 7 7T A9 i%
1% TS 3R IB 4858 469,300,000/ 7T °

BRERAR —O—AEH#gE 37

S




2

Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B S ERaR B = (AR

For the six months ended 30 September 2019 HZE-Z—HAFNA=1HIE/~EA

15. CAPITAL COMMITMENTS 15. EAREIE
At At
30 September 31 March
2019 2019
—E-NF —T—NF
hB=+B =A=+—H
HK$’000 HK$'000
FHET FHIT
(unaudited) (audited)
(REEX) (K ®z)
Capital expenditure contracted for but not RESBRLR A B FS ik A 8
provided in the condensed consolidated WM - BB KR
financial statements in respect of the B ETAERBHE 2
acquisition of property, plant and equipment &ZAEI 5,196
16. RELATED PARTY DISCLOSURES 16. BEEE H IR E
Compensation of key management FEEEAEME
personnel
The remuneration of Directors and other members of key REESRH EEREMEZEER
management during the Review Period is as follows: SHMET -
Three months ended Six months ended
30 September 30 September
BEARR=THLE=M@EA BEAB=THILAER
2019 2018 2019 2018

—E-NE )\ ZE-hF —T)\F
HK$’000 HK$’000 HK$’000 HK$’000
TET AT TET FET
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) (REER) (RRER) (KEER)

Salaries and other allowances e R EMEE 2,316

Retirement benefit scheme RIREFFEI R AR
and contributions 67
2,383
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The services of Wan Leader International Limited (the “Company”)
and its subsidiaries (collectively, the “Group”) mainly include (a) the
provision of freight forwarding and related logistics services, which
include reselling cargo space the Group purchases from airlines,
airlines’ general sales agent(s), shipping liners and other freight
forwarders to direct shippers or respective freight forwarders, which
act on behalf of their shipper customers and eventually deliver the
goods to the destinations; and (b) the provision of warehousing
and related value-added services, which include labelling services,
packaging services and security screening services.

The first half of 2019 was an exceptionally challenging environment
period for the Hong Kong economy due to the increasing tensions
resulting from the trade disputes between the People’s Republic
of China (the “PRC”) and the United States of America (the
“USA”), as well as other geopolitical developments around the
world. Additional tariff has been imposed by the PRC and the
USA governments since 1 April 2019. This gave rise to a series of
extreme uncertainties in manufacturing sector in which most of the
Group’s ultimate customers operate. As they are facing difficulties
in arranging their production workflows in the PRC, the volume
and schedule of the orders they place to the Group has become
less stable. The Directors expect that the economic and political
challenges will continue to affect the business environment and
have a rippling effect through the global supply chains. The Group
will closely monitor the needs of the customers and react swiftly in
a prudent manner.

Despite the challenges and uncertainties in Hong Kong economy
ahead, the Group launched its security screening services in August
2019 to expand and diversify its services. Further to the Company’s
announcement dated 21 June 2019, Fu Yo Warehouse Logistics
Company Limited (“Fu Yo”), an indirectly wholly owned subsidiary
of the Company, was registered with the Civil Aviation Department
as a Regulated Air Cargo Screening Facility (“Facility”). Fu Yo has
already entered into quotations with its customers up to the date of
this Report and received commercial orders since August 2019. The
Group is also committed to obtain approval from airlines to be their
designated off-airport secured screening facilities service provider
in Hong Kong. The Directors expect that the security screening
services will be one of the main drivers of the Group’s revenue in the
long run.
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Despite the weak economy, the Group is still optimistic about the
air freight forwarding business in the long run. During the Review
Period (as defined below), the Group entered into a third direct
booking system arrangement with an agent of another two airlines
with a target to offer more choices to the Group’s potential and
existing customers. As disclosed in the prospectus of the Company
dated 24 August 2018 (the “Prospectus”), the success of a freight
forwarder relies heavily on its efficiency in sourcing cargo space
from a wide portfolio of routes at competitive prices. The Group
aims at offering more alternative time slots and wider variety of
cargo routes to customers. Since September 2019, the Group
has been able to reserve air cargo space through the designated
booking systems.

To widen the customer bases, the Group set up a subsidiary in
Shenzhen and a branch in Taipei during the period from 1 April
2019 to 30 September 2019 (the “Review Period”). The subsidiary
in Shenzhen recorded sales transactions in the Review Period and
also assisted the Group in handling logistics services in the PRC.

To control cost, the Company regularly reviews its operation
efficiency and expenses, including the remuneration packages of its
Directors and senior management. On 8 November 2019, upon the
recommendation of the remuneration committee of the Board, the
Board resolved to reduce the director’s fees and salaries of all three
executive Directors and two members of the senior management.

During the Review Period, the performance of the Group was
affected by (i) increase in purchase costs for air cargo space; (ii)
increase in legal and compliance costs, professional fees and
printing charges incurred after the Listing; and (iii) increase in
staff costs and benefits as a result of raises in basic salary and
additional headcount. The Group anticipates that these factors will
continuously affect the operation and financial performance of the
Group in the next half of the Group’s financial year.

To mitigate the possible negative impact, the Group will further
enhance its service capabilities, offer better services to its
customers and continue to exercise careful cost controls to
strengthen its competitiveness in the logistics industry.
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FINANCIAL REVIEW
Revenue

The Group’s revenue was primarily derived from (i) air freight
forwarding and related logistics services; (i) sea freight forwarding
and related logistics services; and (iii) warehousing and related
value-added services.

Total revenue of the Group increased by approximately 10.0% from
approximately HK$84.7 million for the period from 1 April 2018
to 30 September 2018 (the “Previous Period”) to approximately
HK$93.2 million for the Review Period.

Revenue generated from air freight forwarding and related logistics
services for the Review Period amounted to approximately
HK$75.8 million (Previous Period: HK$62.4 million), accounting
for approximately 81.3% of the Group’s total revenue (Previous
Period: approximately 73.7%). The revenue from this segment
remained as the major source of the revenue of the Group. As
stated in the Company’s announcement dated 3 October 2019, two
new subsidiaries were incorporated to provide new lines of freight
forwarding and related logistics services to the existing and new
customers, which focus on, but are not limited to, the online retail
markets respectively in the USA and Southeast Asia. As such, there
is an increase in the revenue from air freight forwarding and related
logistics services.

Revenue generated from sea freight forwarding and related
logistics services for the Review Period amounted to approximately
HK$3.3 million (Previous Period: approximately HK$10.0 million),
accounting for approximately 3.5% of the Group’s total revenue
(Previous Period: approximately 11.8%). Most of the Group’s
customers from this segment are direct shippers. The revenue
from sea freight forwarding and related logistics services during
the Review Period decreased significantly, which was caused by (i)
fewer sales orders from one customer in Taiwan and (i) the change
in the business operation of one customer in the PRC, such that it
did not require the Group’s services during the Review Period. To
maintain our revenue in the long run, the Group has been exploring
new business opportunity, such as river sand shipment, which the
Group would assist its customer to deliver river sand from overseas
to the PRC; the Group successfully completed its first transaction in
October 2019.
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Revenue generated from warehousing and related value-added
services for the Review Period amounted to approximately
HK$14.1 million (Previous Period: approximately HK$12.3 million),
accounting for approximately 15.2% of the Group’s total revenue
(Previous Period: approximately 14.5%). The increase was mainly
due to the increase in revenue from warehousing, repacking and
labelling services, which recorded an increase of approximately
HK$1.4 million.

During the Review Period, an existing customer engaged Fu Yo to
provide new services related to handling the imported goods of its
own customers. Fu Yo commenced the relevant services in June
2019, which brought in an additional revenue of approximately
HK$0.8 million to the Group.

Since August 2019, the Group has been offering new security
screening services to its customers. The Group formally signed
one quotation during the Review Period. The related rules and
regulations are expected to be effective in January 2020 and 25%
of the air cargo from Hong Kong (by weight) will then be required
to be screened by regulated agents. The Group expects that bulk
purchase orders will be received from its customers in the third
quarter for the year ending 31 March 2020.

Cost of services and gross profit

The Group’s cost of services increased by approximately 22.2%
from approximately HK$69.8 million for the Previous Period to
approximately HK$85.3 million for the Review Period. This increase
was mainly attributable to (i) increase in the acquisition cost of air
cargo space and (i) higher subcontracting charges incurred for
warehousing and related value-added services.

The Group’s gross profit decreased by approximately 46.6%
from approximately HK$14.8 million for the Previous Period to
approximately HK$7.9 million for the Review Period. Gross profit
margin decreased from approximately 17.5% for the Previous
Period to approximately 8.4% for the Review Period. Such
decreases were mainly due to the decreases in gross profit and
gross profit margin from the air freight forwarding and related
logistics services and the warehousing and related value-added
services. The gross profit margin from warehousing and related
value-added services decreased during the Review Period mainly
because (i) the rates for transportation and palletisation charged
by subcontractors increased; (ii) the increase in depreciation
charge in connection to additional warehouse information system
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and leasehold improvement; and (i) increase in staff cost and its
related expenses. As for air freight forwarding and related logistics
services, the main reason for decrease in gross profit margin was
due to (i) the increase in the cost of services for cargo routes to
North America and Europe; and (i) the lower profit margin obtained
through charter flight services and block space arrangement with
other local forwarders.

Other income

Other income included bank interest income from fixed deposits
and other interest income from refundable rental deposits. The
Group placed two (Previous Period: none) fixed deposits with a
bank, resulting in an increase in the bank interest income.

Upon adoption of Hong Kong Financial Reporting Standard 16
Leases (“HKFRS 16”) on 1 April 2019, the refundable rental deposits
were adjusted to amortised cost and an additional other interest
income of approximately HK$32,000 (Previous Period: none) was
recognised during the Review Period.

Other gains and losses

Other gains and losses included foreign exchange (loss) gain and
gain (loss) on disposals of property, plant and equipment. The
Group recorded a decrease in other gains and losses during the
Review Period, which was primarily attributable to the decrease in
loss on disposed of/written off of property, plant and equipment.
The Group recorded approximately HK$0.5 million losses in
Previous Period but obtained a gain on disposal of property, plant
and equipment of approximately HK$7,000 during the Review
Period. As to foreign exchange, the Group recorded an exchange
loss of approximately HK$32,000 during the Review Period
(Previous Period: an exchange gain of approximately HK$90,000).
The Group suffered from a deprecation in Renminbi (“RMB”) to
Hong Kong Dollars (“HKD”).

Marketing expenses

Marketing expenses mainly included cost of business development
and soliciting new customers. Due to the commencement of new
security screening services during the Review Period, the Group
spent loss effort in overseas. As such, the marketing expenses
decreased.
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Administrative and operating expenses

The Group’s administrative and operating expenses increased
to approximately HK$15.1 million for the Review Period from
approximately HK$9.5 million for the Previous Period. Such
expenses mainly included staff costs and benefits, audit fees, legal
and professional fees, depreciation, utilities and other expenses.
The increase was mainly due to the combined effect of (i) increase
in legal and compliance costs, professional fee and printing charges
of approximately HK$2.7 million incurred after the Listing; and (i)
increase in staff costs from approximately HK$4.8 million for the
Previous Period to approximately HK$7.5 million for the Review
Period, which was caused by raises in basic salaries and additional
headcount, particularly for the Group’s new subsidiary in Shenzhen,
new branch office in Taipei and two new subsidiaries providing new
lines of freight forwarding and related logistics services, all of which
were established after the Previous Period.

Listing expenses

The Company was listed on GEM on 5 September 2018 and all
listing expenses had been recognised before the Review Period.
As such, there were no listing expenses incurred during the Review
Period (Previous Period: HK$9.5 million).

Finance costs

Finance costs for the Review Period represented interest expenses
on lease liabilities. Finance costs increased from approximately
HK$149,000 for the Previous Period to approximately HK$278,000
for the Review Period. Upon adoption of HKFRS 16 on 1 April 2019,
the lease liabilities are initially measured at the present value of the
lease payments that are not paid at that date. Subsequently, the
lease liabilities are adjusted for interest and lease payments. As
a result, an interest expense on lease liabilities of approximately
HK$278,000 was recognised for the Review Period.

Income tax credit (expenses)

The Group’s income tax expenses primarily included provisions
for Hong Kong profits tax and deferred income tax expenses. As a
loss before taxation of approximately HK$9.6 million for the Review
Period was recorded, an income tax credit of approximately HK$0.5
million was recorded for the Review Period (Previous Period:
income tax expenses of approximately HK$0.9 million) as there
was deferred tax impact on the property, plant and equipment, the
provision for bad debts and unused tax losses.
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Loss for the period

The Group recorded a loss before taxation of approximately HK$9.6
million for the Review Period (Previous Period: HK$8.1 million. The
loss was mainly due to the effects of (i) increase in the acquisition
cost of air cargo space of approximately HK$17.6 million; (ii)
increase in staff cost and benefits of approximately HK$3.0 million,
as a result of raises in basic salary and additional headcount added
particularly for the Group’s new subsidiary in Shenzhen, new branch
office in Taipei and two new subsidiaries providing new lines of
freight forwarding and related logistics services, all of which were
established after the Previous Period; (iii) increase in after listing
compliance costs of approximately HK$2.7 million; and (iv) the
decrease in listing expense of approximately HK$9.5 million.

Trade and other receivables

Trade receivables (net of allowance for doubtful debts) increased
by 37.5% from approximately HK$27.5 million at 31 March 2019
to approximately HK$37.8 million at 30 September 2019. Such
increase was primarily attributable to the delay in repayment
of service fees of approximately HK$3.3 million by two major
customers in Taiwan during the Review Period as Taipei called day
off due to severe weather on 30 September 2019. The Group has 2
more subsidiaries (31 March 2019: 2 subsidiaries) commenced full
operations during the Review Period. Kongda Logistics Company
Limited and Protect Logistics Company Limited has 6 months (31
March 2019: 1-2 months) of revenue recorded during the Review
Period. These two factors contributed to the approximately HK$3.5
million increase in trade receivables.

There was no significant change in the Group’s prepayments,
deposits and other receivables. During the Review Period, the
Group entered into an agreement with a supplier in arranging river
sand shipment and prepaid HK$0.4 million (Previous Period: nil) to
them at 30 September 2019.
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Trade payables and other payables

Trade payables increased by 41.4% from approximately HK$16.2
million at 31 March 2019 to approximately HK$22.9 million at
30 September 2019. The increase was mainly due to the increase
in cost of services of approximately 41.7% incurred in August and
September 2019 to cope with the sales orders received.

Other payables and accrued expenses decreased by 56.8% from
approximately HK$3.7 million at 31 March 2019 to approximately
HK$1.6 million at 30 September 2019. The decrease was caused
by a decrease in the accrued listing fee by approximately HK$2.4
million which already fully settled during the Review Period.

LIQUIDITY AND FINANCIAL RESOURCES

The Group funded the liquidity and capital requirements for the Review
Period primarily through cash flows from operating activities.

At 30 September 2019, the Group had cash and cash equivalents
in the sum of approximately HK$27.3 million (at 31 March 2019:
HK$43.6 million) and time deposits over three months of HK$2.5
million (at 31 March 2019: HK$2.5 million) most of which were either
denominated in HKD, USD, RMB and New Taiwan Dollars.

The Group had lease liabilities of approximately HK$14.2 million
of which approximately HK$0.2 million was included in obligation
under finance leases at 30 September 2019 (at 31 March 2019:
approximately HK$0.3 million).

Gearing ratio is the current debt (including all leases liabilities)
divided by total equity and multiplied by 100% at the year/period
ended date. The gearing ratio of the Group at 30 September 2019
was approximately 10.7% (at 31 March 2019: approximately 0.3%).
As a result of the adoption of new accounting standard HKFRS 16,
the gearing ratio increased.

During the Review Period, the Group did not employ any financial
instrument for hedging purpose.
The Directors are of the view that, at the date of this report, the

Group’s financial resources are sufficient to support its business
and operations.
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CHARGE ON ASSETS

At 30 September 2019, certain property, plant and equipment of
the Group with a carrying value of approximately HK$0.4 million (at
31 March 2019: HK$0.4 million) were held under leases liabilities
and bank deposits of HK$2.5 million (at 31 March 2019: HK$2.5
million) was pledged to secure the bank guarantee obtained by the
Group. Save as disclosed, the Group did not have any charges on
its assets.

FOREIGN EXCHANGE EXPOSURE

During the Review Period, the Group received payments from
the Group’s customers in foreign currencies, such as USD, Euro
(“EUR”) and RMB, and the Group settled some of its cost and
expenses with suppliers in USD, EUR, RMB and Japanese Yen
(“JPY”). The Group is exposed to certain foreign exchange risks in
respect of depreciation or appreciation amongst those currencies.
The Group’s operating activities are mainly denominated in HKD
and the Group is exposed to foreign exchange risks primarily arising
from provisions of services to customers and payments of cost of
services to suppliers whose operating activities are denominated
in foreign currencies. Although the Group does not maintain any
specific hedging policy or foreign currency forward contracts, the
Group’s management closely monitors foreign exchange exposure
and will consider hedging significant foreign currency exposure
should it become necessary.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

At 30 September 2019, the Group had no outstanding capital
commitments (at 31 March 2019: HK$5.2 million) for the acquisition
of property, plant and equipment. Save for the plans disclosed in
the Prospectus, the Company’s announcement(s) or this report,
the Group did not have any future plans for material investments or
capital assets at 30 September 2019.
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MATERIAL ACQUISITIONS AND DISPOSALS

There were no material acquisitions and disposals of subsidiaries by
the Group during the Review Period.

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investments during the
Review Period.

CAPITAL EXPENDITURE

During the Review Period, the Group invested approximately
HK$9.2 million in property, plant and equipment, mainly attributable
to leasehold improvement and right-of-use assets for the
warehouse in Hong Kong, the new Taiwan branch office and the
new warehouse information system.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities both at
31 March 2019 and at 30 September 2019.

DIVIDEND

The Directors do not recommend the payment of interim dividend
for the Review Period.

CAPITAL STRUCTURE

There has been no change in the capital structure of the Group
since 1 April 2019. The share capital of the Company consists only
of ordinary shares of the Company.

At 30 September 2019, the Company’s issued share capital
was HK$8.4 million, the number of its issued ordinary shares
was 840,000,000 and the par value of each ordinary share was
HK$0.01.
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TREASURY POLICIES

The Group adopts a prudent financial management approach
towards its treasury policy and thus maintained a healthy liquidity
position throughout the Review Period. The management of the
Group regularly reviews the recoverable amount of each individual
trade debtors to ensure prompt recovery and if necessary, to make
adequate impairment losses for irrecoverable amounts. During the
Review Period, a sum of approximately HK$94,000 for impairment
losses on trade receivables was recognised (as compared with
HK$0.9 million in the Previous Period).

EMPLOYEES AND REMUNERATION
POLICIES

At 30 September 2019, the Group employed 45 staff in Hong Kong,
8 staff in the PRC and 4 staff in Taiwan (at 31 March 2019: 45 staff
in Hong Kong).

For the Review Period, the Group’s total cost for employee
compensation and benefits (including Director’s emoluments) was
approximately HK$9.5 million (Previous Period: approximately
HK$6.5 million). Remuneration is determined with reference to
market terms, industrial norms and the performance, qualifications
and experience of the employees.

Apart from basic remuneration, share options may be granted by
the Company to eligible employees by reference to the Group’s
performance as well as the individual’s contribution. As disclosed
in the Prospectus, the Company adopted a share option scheme
on 14 August 2018 (the “Share Option Scheme”) to incentivize and
retain staff members who have contributed to the development and
success of the Group. The Directors believe that the compensation
packages offered by the Group to its employees are competitive in
comparison with market standard and practices.

During the Review Period, the Group’s employees attended
trainings in relation to air cargo operations, language and tax.

MEEJE n—_l-nﬂﬂ &ﬁ*ﬁ(

ERBR

NEBRMBET BEREHHEARBERK
R B BEEDBESBESBENRBES
M- AEEERETHEHSEEANES
BRI AT ULE 458 - LARER AT M A Ug @l K2 A
AR S AT U B IR R R SURE S IR o
REFESE  BEERE S EKRFIEREERE
REX)94,0008 L (BT EHAME - 09B B A
JT) °

BE N FHMER

RZB-NEAA=1H AEBRESE -
FRREREESRERAIE 8B RAZE T (R
—NWE=A=1+—H : 468FHET) -

REBEHRE - AEEHEER M MEMR AR
REBE(BREEM)NRISBEEBTCEE
HifE - K96 5BEEBIT) - HM KR EMS
K TRBBUANRBENRER EERK

BRELFHIN  K2EAKBNERTRER
MEAERR  ARATAAEEREERH
FERHE - MANAREIZMHEE - AR
T N\FN\A+HBRABIRETS (B
Rt &) - BB MR R AR B R KX
DEHERINET - EFR 5 EMHRE
KBEHIRAL - NEE R R AT
BABFS -

REESRE - AKEEBE DRI L FEAEM
EEEEF - B RUBHE -
BHEERERAT —O-AFTHRE 49




Management Discussion and Analysis (Continued)

‘“IEJEJEH%&JJM(%;)

USE OF PROCEEDS FROM THE LISTING

The shares of the Company (the “Shares”) were successfully
listed on GEM of the Stock Exchange on 5 September 2018 (the
“Listing”). The total net proceeds (the “Net Proceeds”) from the
Listing of the Company amounted to approximately HK$40.0
million. On 23 August 2019, the Board resolved to change the
use of the Net Proceeds in connection to developing the Group’s
own trucking fleet to general working capital (the “Change in Use
of Proceeds”). Details of the Change in Use of Proceeds are set
out in the Company’s announcements dated 23 August 2019
and 3 October 2019 (collectively the “UOP Announcements”).
Details of the application of the Net Proceeds from the Listing till
30 September 2019 are set out below:

LSRN AR
ARARG (BB DRHR =B Aihﬂ
BREBRHAGEM LM ([ Ew ) « A2

t%m%ﬁﬁﬁﬁaﬁqﬁﬁﬁﬁaﬁDm
B40.0BBAETL RZE—NFNAZ+=
H ZFea a0 AAEET 5Bk
NI RBEEREEIRNAE—REELES
(IERFERERE]) - ERATBRER
HROFBEREARARNBEHA-T-AENA
—+t=BRFE-AFTAZBAHNRE (&K
BEIAERERERAE]) -ALHEZZ
—NFNA=+RHERMSGBHIEFHENFS
BT -

Amount of the
Net Proceeds
adjusted in
the manner Useof  Amount of the
asstatedinthe  The Changein  NetProceeds  Net Proceeds Amount
Prospectus Use of Proceeds  subsequent to utilised from not yet
prior to according to the Change the Listing Date utilised at
Use of the the Change in the UOP inUse of to 30 September 30 September
Net Proceeds Use of Proceeds  Announcements Proceeds 2019 2019 Actual business progress up to 30 September 2019
REH
fEsEREd  REMSIE EUHE tHRHZ
RBRERFSI REAE  RERB&N ZB-AFAR RIE-NF
FALBRN ERfE  KENERE  =tHCEAN AA=1A
fresERERE FERaRELE HERR R FEXERELE HABRNEE EZ-E-NFAACTANEREBEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR ThR TR THT
Further expanding 13,511 - 13,511 - 13,511 The Group engaged an agent and has inquired the
the warehouses existing landlord about the availability of vacant
in Hong Kong warehouse but has not yet identified suitable premise

E-SEANEE
HEE
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Amount of the
Net Proceeds
adjusted in
the manner Useof  Amount of the
asstatedinthe  The Changein  NetProceeds  Net Proceeds Amount
Prospectus  Use of Proceeds  subsequent to utilised from not yet
prior to according to the Change the Listing Date utilised at
Use of the the Change in the UOP inUse of to 30 September 30 September
Net Proceeds Use of Proceeds  Announcements Proceeds 2019 2019 Actual business progress up to 30 September 2019
REH
FEsEREE  RERERE EUE LHR#E
RERERHAS RgnE  RERBEN ZT-AFAA ROE-NF
FAERRN EYAfE  FMERERE ZTRCHAN AR=tA
FETERERE FETERELH FERE R FEXEFESE HABANEE EE-E-AEAACTANEREBEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR TR TR THR THT
Attracting and retaining 14,727 (8,573) 6,154 1,008 5,056 The Group recruited two sales staff, acquired medical
talented and insurance and provided training to the staff. The
experienced personnel Group resolved not to employ truck drivers as a result
of not developing its own trucking fleet.

The hiring of warehouse staff and supporting staff would
depend on the Group’s progress in expanding the
warehouses.

RalRBBES & AEEREZRAKEAS BRERBRRRAEIRM

REmHAR il - ANTBIEBIREN - ARERRTER
SEAR-

REeEa I REE THAN AR BRRREMER -

Developing the trucking fleet 8,075 (8,075) - - - The Group resolved not to implement the plan of
developing its own trucking fleet.

AN AEERATETAAR B GEH M«

Further enhancing 2,442 (542) 1,900 1,850 50 The Group finished upgrading the warehouse

the information management system, installing new servers and

technology systems strengthening firewalls and personal computers. As
the Group resolved not to develop its own trucking
fleet, it would not be necessary to develop and install
the corresponding GPS system.

gl - EREEYH AEBRRRARERERZS  RRNARE  Ring

MIEREASR - BRARERAMAEESE
B BEENERERZRABACPSAS -

General working capital 1,258 17,190 18,448 4,694 13,754 The Group will further utilise the general working capital
to finance its cost of services, in particular in air freight
forwarding and related logistic business.

—HheELe REBRE-FHR-REEAS  MENERBRA
LERTEREREBIRER

40,013 40,013 7,642 32,311
EREERERAT —O—NETHEEs 51




CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERRHEMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to achieving good corporate governance
practices and procedures. The Directors believe that good
corporate governance practices are essential to enhance
stakeholders’ confidence and support. Throughout the Review
Period, the Company complied with the code provisions prescribed
in the establishment and implementation of the corporate
governance guidelines containing principles and code provisions
of the Corporate Governance Code and Corporate Governance
Report (the “CG Code”) as set out in Appendix 15 of the GEM
Listing Rules.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing
Rules as the code of conduct for dealing in securities of the
Company by the Directors (the “Required Standard of Dealings”).

Following specific enquiries to all of the Directors, each Director has
confirmed that he complied with the Required Standard of Dealings
throughout the Review Period.

COMPETING INTERESTS

The Directors, controlling shareholders and their respective close
associates (as defined in the GEM Listing Rules) are not aware
of any competing business that they themselves are currently
conducting or is being conducted by their connected or related
parties during the Review Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company'’s listed securities during the
Review Period.
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DIRECTORS’ AND CHIEF EXECUTIVE'’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

At 30 September 2019, the following Directors and chief executive
of the Company (the “Chief Executive”) had the following interests
and short positions in the shares, underlying shares and debentures
of the Company and/or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO”)) as recorded in
the register required to be kept by the Company under section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to Part XV of the SFO or the GEM Listing Rules:

() Long position in Shares of the Company

TREAREMER (A

EERBETHASREAAT
S EM AR EERG - AR
AR R R R R AR

RZZB-—NFNAA=1TH AREANUTES
EESTBRABR(&RSTRABRDRART]
R/ EEMREEE(EREREBENSE
STMERF LG EHMAE GG
FEXVED) R - MR REEZT - H#
BUTARBRIEES R E 5GP 535215
AIFENELMARENERE AR - IR
1538 5 N A E R B EXVEB S GEM |7 43 Al
ARMEARNRA RS IR

() ARARGZERE

Approximate
percentage of

Capacity/ Interest in the Company’s
Name of Director Nature of interests Shares issued share capital
HAEDTERITRA
EERE 17 REREE R 2 ZBHBE DL
Mr. Loy Hak Yu Thomas Interest in a controlled 481,101,600 57.28%
(“Mr. Thomas Loy”) corporation, parties acting
in concert (Note 1)
ERELAE(AaRESLE]D RELERER - —BITBAL
(Bf3E1)
Mr. Loy Hak Moon Interest in a controlled 481,101,600 57.28%
(“Mr. HM Loy”) corporation, parties acting

in concert (Note 2)
aERmEE(larmtE]) R EEER  —BITEBAT
(f3E2)
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(ii) Long position in shares of associated corporations (i) MHEEZEROZHFE
Approximate
percentage of
the Company’s
Name of associated Capacity/ Interest in issued
Name of Director corporation Nature of interests shares share capital
ERDAFADRITRAE
ESpg HE LB SR B ERME R 2 ZBREDL
Mr. Thomas Loy Ho Tat Limited (“Ho Tat”) Beneficial owner, parties 1 100%
(Note 1) acting in concert (Note 1)
BRERAE FEARAR(RE]) ERBEAA
(FiEE1) —HIBAT
(FzE1)
Mr. HM Loy Yo Tat Limited (“Yo Tat”) Beneficial owner, parties 1 100%
(Note 2) acting in concert (Note 2)
Bt E REBRARA(RED ERBEA
(FiEE2) —HIHATL
(Fzk2)
Notes: B3 -
1. Ho Tat is wholly and beneficially owned by Mr. Thomas Loy. By . REHERELERARESEE - B
virtue of the SFO, Mr. Thomas Loy is deemed to be interested in EBEARHERY  aRELEEHRE
all the shares held by Ho Tat. Mr. Thomas Loy and Mr. HM Loy RREFAENSHBROPHEBEZ - B
are parties acting in concert pursuant to the Acting in Concert BREBHA—T—+tHF+—A—HN—
Confirmation dated 1 November 2017 (the “Acting in Concert TEPERE(—BTIRERE]) 8%
Confirmation”) upon the Share Offer becoming unconditional. BhRERammAEERRMDEEKEE

RHERA—BITBAL -

2. Yo Tat is wholly and beneficially owned by Mr. HM Loy. By virtue of 2. REARRREELRERERER IR
the SFO, Mr. HM Loy is deemed to be interested in all the shares BEEHFLHERY - ammtEmis
held by Yo Tat. Mr. Thomas Loy and Mr. HM Loy are parties acting RREFENZHBROPEAEZ - 1R
in concert pursuant to the Acting in Concert Confirmation upon the B—BIBHERAE  aRELTERER
Share Offer becoming unconditional. MEERRNBEEKREBKGER -

TEAL ©

Save as disclosed above and below under the heading Br EXFTHEFTEE MR T X [ ESWHER

“Directors’ Rights to Acquire Shares or Debentures”, at M EREBNER B TAEESEN

30 September 2019, none of the Directors or the Chief RZZE-NFNLA=+H HEEE

Executive and/or any of their respective associates had any FERITBRABR S FEESTEMT

interest or short position in the shares, underlying shares B2 A A AR &) K/ ok H (T ] 48 B

and debentures of the Company and/or any of its associated FE(EERFESFRBEKRAEXVER)

corporations (within the meaning of Part XV of the SFO) as Rty - AR REEZES - #E

recorded in the register required to be kept by the Company ARBREE 7 KRB RPIE3621%A

under section 352 of the SFO or as otherwise notified to the 7 B /Y & rC il P 0 83 A9 (T (T A 25 30K

Company and the Stock Exchange pursuant to Part XV of the B SIRIBEEH R ATE R A EXVER

SFO or the GEM Listing Rules. GEM_ET#RAJZAEME AR 7] KE AT

R EfIEESIAR -
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DIRECTORS’ RIGHTS TO ACQUIRE EEWEROOEREZNER
SHARES OR DEBENTURES

Save as disclosed in this report, at no time during the Review Period [ ZARIRE P 5 & ) - 7 [0l & B R A (o] B
was the Company or any of its subsidiaries a party to any [ @ KA T EFAHB A T LT (A
arrangements to enable the Directors to acquire benefits by means — Z28F - Bf &= = n] £ 8E A KRR G E [ E b
of the acquisition of shares in the Company or any other body A ABEHIRZD MIERS °

corporate.

Save as disclosed in this report, at no time during the Review Period R ZARIRE FTig e & N - 7 [0l & AR R (o] B

the Directors and the Chief Executive (including their spouses and [ - EE LRSS THAE (2EFENRE

children under 18 years of age) had any interest in, or been granted &R 185%F 22 ) L & FA(E (1] 0] ;R B A A )

or exercised, any rights to subscribe for the shares (or warrants or st E{T [ /HELEAE (EE R EEMEEIEH))

debentures, as applicable) of the Company or any of its associated  EYRZ () (SRR ER S (ER ) EEE) 2

corporations (within the meaning of the SFO). PER| R HER TR - sSRERSITE A
7 o
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SUBSTANTIAL SHAREHOLDERS’ AND FTEREREMALTRALAT
OTHER PERSONS’ INTERESTS AND B REERODHNESERAE

SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

To the best knowledge of the Directors, at 30 September 2019, BEEMFEH > R_ZE—LFNLA=1+H"
the substantial shareholders of the Company had interests or short  ZRA 7 3 E AL A AR A 7189 A% (9 A8 B8 A (D
positions in the Shares or underlying shares of the Company which /1 - B IRIEFEAS LIS IEHEXVIBE2 K&
would be required to be disclosed to the Company under the 2534 S EY 6/ [A) A A 7)1 58 M 4 25 sl
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were & -+ sk AN R AR IEE 5 M EAE K0 £ 33615
recorded in the register required to be kept by the Company under B BHI SRR IAB T ¢
section 336 of the SFO as follows:

Number of
Shares held/ Approximate
Capacity/ interested percentage of
Name nature of interests (Note 5) shareholding
i e
HWRGEE
waEEB 51 REEME (Pt =E5) RESNT DL
Ho Tat Beneficial owner, parties acting 481,101,600 (L) 57.28%
in concert (Note 1)
NiE EmBAAN - —BUTB AL (1)
Yo Tat Beneficial owner, parties acting 481,101,600 (L) 57.28%
in concert (Note 2)
Rz EmlAA > —BuT8 AT (FiEE2)
Mr. Thomas Loy Interest in a controlled 481,101,600 (L) 57.28%
corporation, parties acting
in concert (Note 1)
BRERE REEEER  —BITB8ATL
(BH3E1)
Mr. HM Loy Interest in a controlled 481,101,600 (L) 57.28%
corporation, parties acting
in concert (Note 2)
A Mt REEEER  —BITB8AL
(M$7F2)
Ms. Kong Sau Ming Interest of spouse (Note 3) 481,101,600 (L) 57.28%
LFBRZ+ BBz (B EES)
Ms. Siu Pui Sum Interest of spouse (Note 4) 481,101,600 (L) 57.28%

AR 22 £

Fod e (MiaE4)
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Ho Tat is wholly and beneficially owned by Mr. Thomas Loy. By virtue of
the SFO, Mr. Thomas Loy is deemed to be interested in all the shares held
by Ho Tat. Mr. Thomas Loy and Mr. HM Loy are parties acting in concert
pursuant to the Acting in Concert Confirmation upon the Share Offer
becoming unconditional.

Yo Tat is wholly and beneficially owned by Mr. HM Loy. By virtue of the
SFO, Mr. HM Loy is deemed to be interested in all the shares held by
Yo Tat. Mr. Thomas Loy and Mr. HM Loy are parties acting in concert
pursuant to the Acting in Concert Confirmation upon the Share Offer
becoming unconditional.

Ms. Kong Sau Ming is the spouse of Mr. Thomas Loy, and is deemed to be
interested in the Shares which are interested by Mr. Thomas Loy under the
SFO.

Ms. Siu Pui Sum is the spouse of Mr. HM Loy, and is deemed to be
interested in the Shares which are interested by Mr. HM Loy under the
SFO.

The letter “L” denotes long position in the Shares.

as disclosed above at 30 September 2019, the Directors
ot aware of any interests and short positions owned by the
executive of the Company, or any other parties. No person,
than the Directors whose interests are set out in the section

“Directors’ and Chief Executive’s Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company or any
Associated Corporations” above, had registered an interest or short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

TREAREMER (A

1. REHARELAER2ERERES - BREZS
REEGD - aRBERERRANERFN
2ERBMPEEEE - RE-BITHRRE
BREEEREFREERRNDBEX SRR
HRAE—BITBHAL -

2. REABRWELEZENRESES - REES

REEIGH] - arimk SRR AR RER AR
2ERBMPEE RS - RE-BITHRRE
BEREEERAFREERBRDBEX SRS
HRA—BITBHAL -

3. IFAXEIRERELEENEE REEFK
HEGKR - BERRERELEEEGRRNHK
DR EA R o

4. BMALOZERERBELENES REEFK
HEHD - BRRR B mEEEEERNR
L7 o E i

5.  FEILIERBRNINEFE -
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B EFXTABTARAKSTRAERE
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SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 14 August
2018. The purpose of the Share Option Scheme is to recognise the
contribution of, and to provide an incentive to, key staff of the Group
who have contributed or will contribute to the Group in order to
motivate and retain them for the operation and development of the
Group.

Up to the date of this report, no share options has been granted,
exercised, lapsed or cancelled under the Share Option Scheme and
there were no outstanding share options under the Share Option
Scheme at 30 September 2019 and at the date of this report.

COMPLIANCE ADVISER’S INTERESTS

The Company appointed Glory Sun Securities Limited (“Glory Sun”)
as the compliance adviser of the Company on 30 May 2019.

As notified by Glory Sun, at 30 September 2019, save for the
adviser agreement entered into between the Company and Glory
Sun dated 30 May 2019, none of Glory Sun or its directors,
employees or close associates (as defined in the GEM Listing Rules)
had any interest in the Group which is required to be notified to the
Company pursuant to Rule 6A.32 of the GEM Listing Rules.

CHANGE IN DIRECTORS’ INFORMATION

Mr. Lo Wing Sang, an executive Director, has been appointed as
the company secretary, authorized representative and financial
controller of Century Group International Holdings Limited (Stock
Code: 2113) with effect from 1 October 2019.
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AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with specific written terms of reference formulated in
accordance with the requirements of rules 5.28 to 5.29 of the GEM
Listing Rules and the CG Code. The Audit Committee currently
consists of three independent non-executive Directors, namely
Mr. Ng Kam Tsun, Dr. Wu Ka Chee Davy and Mr. Chow Ming Po
Aaron. Mr. Ng Kam Tsun is the chairman of the Audit Committee.
The primary duties of the Audit Committee include, but are
not limited to (i) making recommendations to the Board on the
appointment, reappointment and removal of the external auditor
and approving the remuneration and terms of engagement of the
external auditor and any questions of its resignation or dismissal;
(i) monitoring the integrity of the Company’s financial statements
and reviewing the annual reports and accounts, half-year reports
and quarterly reports, and reviewing significant financial reporting
judgements contained in them; and (iii) reviewing the financial
reporting, financial controls, risk management and internal control
systems of the Group.

The Audit Committee has reviewed the unaudited consolidated
results of the Group for the Review Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within the
knowledge of the Directors, the Company has maintained sufficient
public float of not less than 25% of the total number of issued
Shares as required under the GEM Listing Rules since 1 April 2019
and up to the date of this report.
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APPRECIATION

The Board would like to take this opportunity to express its sincere
appreciation to its shareholders, investors, customers, suppliers
and business partners and associates for their continuous support.
The Board would also like to thank the management team and all
staff of the Group for their continuous support and contributions.

By order of the Board

Wan Leader International Limited
Loy Hak Yu Thomas

Chairman and executive Director

Hong Kong, 8 November 2019
At the date of this report, the executive Directors are Mr. LOY
Hak Yu Thomas, Mr. LOY Hak Moon and Mr. LO Wing Sang; the

independent non-executive Directors are Mr. NG Kam Tsun, Dr. WU
Ka Chee Davy and Mr. CHOW Ming Po Aaron.
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