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CHARACTERISTICS OF GEM (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only
after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Royal Century Resources Holdings
Limited (the “Company”) collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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THE FINANCIAL STATEMENTS

INTERIM RESULTS

The board (the “Board”) of the directors (the
“Director(s)”) of Royal Century Resources
Holdings Limited (the “Company”) presents the
unaudited consolidated results of the Company
and its subsidiaries (collectively referred to as
the “Group”) for the six months ended 30
September 2019 (the “Period”), together with
the comparative unaudited figures for the
corresponding period in 2018 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
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For the three months For the six months
ended 30 September ended 30 September
HEAR=THBL=fEA HEARZTHLAER
2019 2018 2019 2018
ZE-hE ZE-\8 ZB-AE ZE)\%
HK$'000 HK$'000 HKS'000 HK§'000
TiEn Tk THR TR
Notes  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
Wi (REER)  (REE%)  (REER)  (REER)
Revenue W 4 8,453 3,397 14151 12,498
Cost of sales HERA (7,830) (2,09) (13,215) (8,624)
Gross profit ¥ 623 1368 936 3,874
Other income, gains and losses ~ Efeli A WizRkEE 5 379 7 740 1,039
Administrative expenses IBAEY (1,119 (9,009) (14127 (16,327)
Finance costs BARK 6 (193) (28) (#11) (84)
Loss before tax RRAER 7 (6,310) (7392) (12,862) (11,498)
Income tax expense HERRAX 8 - - - -
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CONDENSED CONSOLIDATED HHEsAEEREMEEK
STATEMENT OF PROFIT OR LOSS AND mk (&)

OTHER COMPREHENSIVE INCOME

(continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019  #tZ —ZF—hF N A=+ H I

N MEA
For the three months For the six months
ended 30 September ended 30 September
BENAZTAL=M@A BENAZTRLAMBA
2019 2018 2019 2018

ZE-AE ZE-\F ZE-RaFE ZE-N\E
HK$'000 HK$'000 HK$'000 HK$'000

Tin T THR TET

Notes  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
M (REER)  (REER)  (REER)  (REBR)

Loss for the period attributable ZHEAAFHEF A
to owners of the Company {5 E & (6,310) (7392) (12,862) (11,498)

Other comprehensive expenses AHMEM2EHRE
for the period
ltems that may be reclassified ~ EETEEHHBEZ
subsequently to profit or loss: &2 JER
Bichange differences arising BEBIEBEE L
on translation of foreign EiZE
operations (30) (13) (30) (113)

Total comprehensive expenses AHHALTHFA
for the period attributable to 52 EH A%
owners of the Company (6,340) (7,405) (12,892) (11,611)

HK cents HK cents HK cents HK cents
Al Al gl Al
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RB8HR) (REE%R) (REER) (REER)

Loss per share SRER
- Basic and diluted -EARER 9 (1.45) (2.04) (2.95) (3.17)
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CONDENSED CONSOLIDATED IGLEEE SR 3
STATEMENT OF FINANCIAL POSITION
AT 30 SEPTEMBER 2019 RZF—NAFAHA=Z+H
30 September 31 March
2019 2019

—e-hE  —3-AF
AB=+R ZA=+-H

HK$'000 HK$'000
TER FET
Notes (Unaudited) (Audited)
Bt (REER) (mEZ)
Non-current assets ERBEE

Plant and equipment BELEE 11 14,604 6,227
Right-of-use assets FPREEE 11 13,905 =
Investment property REMSE 11 28,200 28,200
Goodwill HE 2,721 2,721
Intangible assets EREE 20,552 20,552
79,982 57,700

Current assets REEE
Loan and interest receivables  JEULE T N FI & 12 6,442 5,962
Inventories FE 13 959 975
Trade and other receivables & 5 K H it fE U 308 14 10,225 19,212
Contract assets BHEE 15(a) 752 5,170
Tax recoverable AR B IR 80 60
Cash and bank balances Be MRITES 16 18,379 27,009
36,837 58,388

Current liabilities nBEE
Trade and other payables B 5 REMENHRE 17 7,295 7,619
Contract liabilities AHatE 15(b) 511 109
Income tax payable R ATE 5 25 25
Lease liabilities HEaE 7,150 =

14,981 7,753
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CONDENSED CONSOLIDATED EHESHBERRE (B)
STATEMENT OF FINANCIAL POSITION
(continued)

AT 30 SEPTEMBER 2019 RZF—NFAH=1H
30 September 31 March
2019 2019

—$-AE -T-NE
hB=+A =A=+-H

HKS$'000 HK$'000
TERT FiET
Notes (Unaudited) (Auditgd)
B st (REBER) (&%)
Net current assets BFRBEE 21,856 50,635
Total assets less BEERRBDEE
current liabilities 101,838 108,335
Equity B
Share capital A 18 168,887 168,887
Reserves 1 (77,366) (64,474)
Total equity BER 91,521 104,413
Non-current liabilities FRBEE
Deferred tax liabilities ERTIEAE 3,388 3,452
Lease liabilities HEakE 6,929 =
Other payables HithER5RIR 17 - 470
10,317 3,922

101,838 108,335
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CONDENSED CONSOLIDATED EHSEEZEFHR
STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MIONTHS ENDED 30 SEPTEMBER 2019 BE_—_F—NFNLA=1HIt

/ \ /Eﬁ
Share  Accumulated Exchange
capital losses reserve Total
Bx AitEE ERfRE @t

HK$'000 HK$'000 HK$'000 HK$'000
TiEx TER TER TER

t 1 April 2019 (audited) R=F-NFMA—A

(#ER) 168,887 (64,350) (124) 104,413
Loss for the period THREE - (12,862) - (12,862)
Other comprehensive FEREMEER
expenses for the period - - (30) (30)
Total comprehensive FHE2ATLERE
expenses for the period - (12,862) (30) (12,892)
At 30 September 2019  R=Z-hERE
(unaudited) =tB (REER) 168,887 (77,212) (154) 91,521
t 1 April 2018 (audited) W=F—-N\FMA—H
(&%) 154,851 (44,034) (33) 110,784
Impact on initial application #1)X EBEEH KHE
of HKFRS 9 EHEIRNTE - (242) - (242)
Adjusted balance asat ~~ RZZ—A\FWMA—H
1 April 2018 ke 154,851 (44,276) (33) 110,542
Loss for the period KEHEE = (11,498) = (11,498)
Other comprehensive FEREMEETY
expense for the period - - (113) (113)

Total comprehensive THE2AX AR
expense for the period - (11,498) (113) (11,611)

At 30 September 2018 W=Z—/\F LA
(unaudited) =1H (REEZ) 154,851 (55,774) (146) 98,931
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CONDENSED CONSOLIDATED IGLEEE =R
STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019  #Z —F— /L F /N A=+ H 1

N 1E A

For the six months
ended 30 September
BEAA=THLAEA

2019 2018
ZE-nE  —T)N\F
HK$'000 HK$'000
TR TAT

(Unaudited) (Unaudited)
(REER) (REEZ)

Net cash from/(used in)

RERYHT/ (FR) 2

operating activities Fhe 4,622 (11,993)
Net cash used in investing activities % &EBFA 2 FHE (10,171) (64)
Net cash generated used in BREEZBMACTRSE

financing activities (3,051) (6,819)
Net decrease in cash and cash ReRREZEM IR

equivalents (8,600) (18,876)
Cash and cash equivalents at the Bz ReRkRE2SED

beginning of period 27,009 41,277
Effect of foreign exchange EXEH FE

rate changes (30) (108)
Cash and cash equivalents MRZAC KR EEY

at the end of period 18,379 22,293

Analysis of balances of cash and
cash equivalents:
Cash and bank balances

ReRReEEY I EHIN:

BeRRITES 18,379 22,293
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

1. GENERAL

Royal Century Resources Holdings Limited (the
“Company”, together with its subsidiaries,
collectively the “Group”) was incorporated in
Hong Kong with limited liability and its shares
are listed on GEM ("GEM") of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The registered office and the
principal place of business of the Company is
situated at Suite 2201, 22/F, China Resources
Building, 26 Harbour Road, Wanchai, Hong
Kong. The Company is an investment holding
company while the Group is principally engaged
n (i) provision of fitting out and engineering
services comprising design and fitting out
services and other engineering works and
maintenance services, (ii) provision of design and
procurement of furnishings and related products
services, (iii) leasing of construction equipment
business, (iv) sourcing and merchandising of
fine and rare wines and (v) provision of financial
services business, comprising securities advisory
services, securities dealing and brokerage
services, asset management services and money
lending.
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BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements for the six months ended
30 September 2019 have been prepared in
accordance with the applicable disclosure
requirements as prescribed in Chapter 18 of
the Rules (the “GEM Listing Rules”) Governing
the Listing of Securities on GEM of the Stock
Exchange and with the Hong Kong Accounting
Standard ("HKAS"”) 34 "“Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “"HKICPA").

These unaudited condensed consolidated
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2019.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$"), unless otherwise stated. Other than
subsidiaries operating in Singapore and the
People’s Republic of China (the “PRC") of which
functional currency is Singapore dollars and
Renminbi respectively, the functional currency of
the Company and other subsidiaries is HK$.
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BASIS OF PREPARATION (continued)

The financial information relating to the
year ended 31 March 2019 included in this
report as comparative information does not
constitute the Company’s statutory annual
consolidated financial statements for that year
but is derived from those financial statements.
Further information relating to those statutory
financial statements required to be disclosed in
accordance with Section 436 of the Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 March 2019
to the Registrar of Companies as required by
Section 662(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance (Cap.622).

The Company’s auditor has reported on the
consolidated financial statements for the year
ended 31 March 2019 of the Group. The
auditor’s report was unqualified; did not include
a reference to any matters to which the auditor
drew attention by way of emphasis without
qualifying its report; and did not contain a
statement under Sections 406(2), 407(2) or
407(3) of the Companies Ordinance (Cap. 622).

2.
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PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical
cost basis except for investment property that is
measured at fair value.

The significant accounting policies that have
been used in the preparation of the Group's
condensed consolidated financial statements for
the six months ended 30 September 2019 are
consistent with those adopted in the preparation
of the Group’s annual financial statements
for the year ended 31 March 2019, except as
described below.

The Group has adopted and applied, for the
first time, the following new standards and
interpretations that have been issued and
effective for the accounting periods beginning
on 1 April 2019:

HKFRS 16 Leases

HK(IFRIC) — Int 23 Uncertainty over Income

Tax Treatments

HKFRS 9 Prepayment Features with
(Amendments) Negative Compensation
HKAS 19 Plan Amendment,
(Amendments) Curtailment or
Settlement
HKAS 28 Long-term Interests in
(Amendments) Associates and Joint
Ventures
Annual Annual Improvements to

HKFRS Standards 2015-
2017 Cycle

Improvements to
HKFRSs

Interim Report # # £ & 2019/2020
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PRINCIPAL ACCOUNTING POLICIES
(continued)

The impact of the adoption of HKFRS 16 Leases
and HK(IFRIC) — Int 23 Uncertainty over Income
Tax Treatments are disclosed in Note 3.1 and
Note 3.2 below, respectively. Other new or
amended standards and interpretation did
not have any material impact on the Group's
accounting policies.

3.1 Impacts and changes in accounting
policies on application of HKFRS 16
Leases
The Group has applied HKFRS 16 for the
first time in the current interim period.
HKFRS 16 superseded HKAS 17 “Leases”,
and the related interpretations.

Key changes in accounting policies
resulting from application of HKFRS 16

The Group applied the following
accounting policies in accordance with the
transitional provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the
contract conveys the right to control the
use of an identified asset for a period of
time in exchange for consideration.

—@ 12 Royal Century Resources Holdings Limited IZZ & R R B R 2 a8
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3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

81

Impacts and changes in accounting
policies on application of HKFRS 16
Leases (continued)

Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

Definition of a lease (continued)

For contracts entered into or modified
on or after the date of initial application,
the Group assesses whether a contract
is or contains a lease based on the
definition under HKFRS 16 at inception or
modification date. Such contract will not be
reassessed unless the terms and conditions
of the contract are subsequently changed.

As a lessee

Short-term leases and leases of low-value
assets

The Group applies the short-term lease
recognition exemption to leases of office
premises that have a lease term of 12
months or less from the commencement
date and do not contain a purchase
option. It also applies the recognition
exemption for lease of low-value assets.
Lease payments on short-term leases and
leases of low-value assets are recognised
as expense on a straight-line basis over the
lease term.

Right-of-use assets

Except for short-term leases and leases
of low value assets, the Group recognises
right-of-use assets at the commencement
date of the lease (i.e. the date the
underlying asset is available for use). Except
for those that are classified as investment
properties and measured under fair value
model, right-of-use assets are measured at
cost, less any accumulated depreciation and
impairment losses, and adjusted for any
remeasurement of lease liabilities.

3.
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3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

3.1

Impacts and changes in accounting
policies on application of HKFRS 16
Leases (continued)

Key changes in accounting policies

resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Right-of-use assets (continued)

The cost of right-of-use assets include:

the amount of the initial measurement
of the lease liability;

any lease payments made at or before
the commencement date, less any
lease incentives received;

any initial direct costs incurred by the
Group; and

an estimate of costs to be incurred
by the Group in dismantling and
removing the underlying assets,
restoring the site on which it is located
or restoring the underlying asset to
the condition required by the terms
and conditions of the lease, unless
those costs are incurred to produce
inventories.

Right-of-use assets are depreciated on a

straight-line basis over the shorter of its

estimated useful life and the lease term.
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3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

B8]

Impacts and changes in accounting
policies on application of HKFRS 16
Leases (continued)

Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Right-of-use assets (continued)

The Group presents right-of-use assets that
do not meet the definition of investment
property as a separate line item on the
condensed consolidated statement of
financial position. The right-of-use assets
that meet the definition of investment
property are presented within “investment
properties”.

Leasehold land and building

For payments of a property interest which
includes both leasehold land and building
elements, the entire property is presented
as property, plant and equipment of the
Group when the payments cannot be
allocated reliably between the leasehold
land and building elements, except for
those that are classified and accounted for
as investment properties.

Refundable rental deposits

Refundable rental deposits paid are
accounted under HKFRS 9
Instruments” and initially measured at fair

“Financial

value. Adjustments to fair value at initial
recognition are considered as additional
lease payments and included in the cost of
right-of-use assets.

3.
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3. PRINCIPAL ACCOUNTING POLICIES
(continued)

3.1

Impacts and changes in accounting
policies on application of HKFRS 16
Leases (continued)

Key changes in accounting policies

resulting from application of HKFRS 16

(continued)
As a lessee (continued)
Lease liabilities

At the commencement date of a lease,
the Group recognises and measures the
lease liability at the present value of lease
payments that are unpaid at that date.
In calculating the present value of lease
payments, the Group uses the incremental
borrowing rate at the lease commencement

date.

The lease payments include:

e  fixed payments (including in-substance
fixed payments) less any lease

incentives receivable;

e  variable lease payments that depend

on an index or a rate;

e amounts expected to be paid under

residual value guarantees;

e the exercise price of a purchase option
reasonably certain to be exercised by

the Group; and

o payments of penalties for terminating
a lease, if the lease term reflects
the Group exercising the option to

terminate.
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3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

81

Impacts and changes in accounting
policies on application of HKFRS 16
Leases (continued)

Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Lease liabilities (continued)

After the commencement date, lease
liabilities are adjusted by interest accretion
and lease payments.

The Group remeasures lease liabilities (and
makes a corresponding adjustment to the
related right-of-use assets) whenever: the
lease term has changed, in which case
the related lease liability is remeasured by
discounting the revised lease payments
using a revised discount rate at the date of
reassessment.

Lease modifications
The Group accounts for a
modification as a separate lease if:

lease

e the modification increases the scope
of the lease by adding the right to use
one or more underlying assets; and

e the consideration for the
leases increases by an amount
commensurate with the stand-
alone price for the increase in scope
and any appropriate adjustments
to that stand-alone price to reflect
the circumstances of the particular
contract.

3.
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3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

3.1

Impacts and changes in accounting
policies on application of HKFRS 16
Leases (continued)

Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Lease modifications (continued)

For a lease modification that is not
accounted for as a separate lease, the
Group remeasures the lease liability based
on the lease term of the modified lease
by discounting the revised lease payments
using a revised discount rate at the
effective date of the modification.

Taxation

For the purposes of measuring deferred tax
for leasing transactions in which the Group
recognises the right-of-use assets and the
related lease liabilities, the Group first
determines whether the tax deductions are
attributable to the right-of-use assets or the

lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease
the Group applies HKAS 12
“Income Taxes”

liabilities,
requirements to right-of-
use assets and lease liabilities separately.
Temporary differences relating to right-
of-use assets and lease liabilities are not
recognised at initial recognition and over
the lease terms due to application of the
initial recognition exemption.

3.
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3. PRINCIPAL ACCOUNTING POLICIES
(continued)

B8]

Impacts and changes in accounting
policies on application of HKFRS 16
Leases (continued)

Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessor

Allocation of consideration to components
of a contract

Effective on 1 April 2019, the Group
applies HKFRS 15 “Revenue from Contracts
with Customers” to allocate consideration
in a contract to lease and non-lease
components. Non-lease components are
separated from lease component on the
basis of their relative stand-alone selling
prices.

Refundable rental deposits

Refundable rental deposits received are
accounted under HKFRS 9 and initially
measured at fair value. Adjustments to fair
value at initial recognition are considered as
additional lease payments from lessees.

Lease modification

The Group accounts for a modification to
an operating lease as a new lease from
the effective date of the modification,
considering any prepaid or accrued lease
payments relating to the original lease as
part of the lease payments for the new
lease.

3.
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3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

3.1

Impacts and changes in accounting
policies on application of HKFRS 16
Leases (continued)

Transition and summary of effects
arising from initial application of
HKFRS 16

Definition of a lease

The Group has elected the practical
expedient to apply HKFRS 16 to contracts
that were previously identified as leases
applying HKAS 17 and HK(IFRIC) — Int 4
“Determining whether an Arrangement
contains a Lease” and not apply this
standards to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to the
date of initial application.

For contracts entered into or modified on
or after 1 April 2019, the Group applies
the definition of a lease in accordance with
the requirements set out in HKFRS 16 in
assessing whether a contract contains a
lease.

As a lessee

The Group has applied HKFRS 16
retrospectively with the cumulative effect
recognised at the date of initial application,
1 April 2019. Any difference at the date
of initial application is recognised in the
opening retained profits and comparative
information has not been restated.
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3. PRINCIPAL ACCOUNTING POLICIES 3. FEEHEE(H)

(continued)

3.1 Impacts and changes in accounting 3.1 ERAEBUBEREERSE
policies on application of HKFRS 16 165 HENFEREHK
Leases (continued) KB (8)
Transition and summary of effects BEREXERE B
arising from initial application of HREERFI6HELZE
HKFRS 16 (continued) EHE(E)

As a lessee (continued)

tERAMA (&)

RIBER AEERAE
B E R E 165518
THEIEETBB A% A
EEEFBHEEEN L
RIRBE BT ERIE 17
SolaAKERE  BM
EHREANRBNHEERE
RAUATRITES A%

When applying the modified retrospective
approach under HKFRS 16 at transition,
the Group applied the following practical
expedients to leases previously classified as
operating leases under HKAS 17, on lease-
by-lease basis, to the extent relevant to the
respective lease contracts:

BETRASHAE
R FEF HEIRRE2
BAANZERNAE
HREAEEER
meEBE:

i. elected not to recognise right-of- i
use assets and lease liabilities for
leases with lease term ends within
12 months of the date of initial
application;

RERERRBHK

ii. excluded initial direct costs from ii.

measuring the right-of-use assets at MBEEERER
the date of initial application; and AEEENGEF
WiBR &

20 DL 3B 2
ALUE BB L E
B 48 100 ) 64 R B3 1
MEAAERE—
B % -

iii. applied a single discount rate to iii.
a portfolio of leases with a similar
remaining terms for similar class of
underlying assets in similar economic
environment.
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3. PRINCIPAL ACCOUNTING POLICIES
(continued)

3.1

Impacts and changes in accounting
policies on application of HKFRS 16
Leases (continued)

Transition and summary of effects
arising from initial application of
HKFRS 16 (continued)

As a lessee (continued)

On transition, the Group has made the
following adjustments upon application of
HKFRS 16:

As at 1 April 2019, the Group recognised
additional lease liabilities and right-of-use
assets at amounts equal to the related lease
liabilities by applying HKFRS 16.C8(b)(ii)
transition.

When recognising the lease liabilities for
leases previously classified as operating
leases, the Group has applied incremental
borrowing rates of the relevant group
entities at the date of initial application.
The weighted average incremental
borrowing rate applied is 5.0%.
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3. PRINCIPAL ACCOUNTING POLICIES 3. FEEHEE(H)
(continued)
3.1 Impacts and changes in accounting 3.1 ERAEBUBEREERSE
policies on application of HKFRS 16 165 HENFEREHK
Leases (continued) %ﬁiﬁ (#&)
Transition and summary of effects BEREXERE B
arising from initial application of REEBFI6ELZE

HKFRS 16 (continued)
As a lessee (continued)

#HE (F)
tERAMA (&)

At 1 April
2019
R-E-NF
MA—A
HK$'000
FTET
(Unaudited)
(REER)
Operating lease commitments disclosed RZ=F—AF=A=+—HEEN
as at 31 March 2019 KeElHERE 19,291
Less: Discounted using the lessee’s woRERERBRERARA
incremental borrowing rate BEBIAEETHR
at the date of initial application (1,153)
Less: Recognition exemption ~ AR -EHREEERE
short-term and low-value leases (616)
Add: Variable lease payment in:aERERK 465
Lease liabilities relating to operating E-NFNA-BERBEMBRE
leases recognised upon application ERE16RERANEERERBN
of HKFRS 16 as at 1 April 2019 HEEE 17,987
Analyzed as: AWWT:
- Current i 7,862
— Non-current i 10,125
Lease liabilities relating to operating A\ZZ-NENA-HEREBSHERE
leases recognised upon application ERE IR EEANCLRESEN
of HKFRS 16 as at 1 April 2019 HEEE 17,987
Right-of-use assets relating to RERBBHBREERE 165 R ERD
operating leases recognised HEHERBNFRAELE
upon application of HKFRS 16
- office premises and warehouse ~-MAENEREE 17,987
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3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

3.1 Impacts and changes in accounting
policies on application of HKFRS 16

Leases (continued)

Transition and summary of effects
arising from initial application of

HKFRS 16 (continued)
As a lessor

In accordance with the transitional
provisions in HKFRS 16, the Group is
not required to make any adjustment on
transition for leases in which the Group
is a lessor but account for these leases
in accordance with HKFRS 16 from the
date of initial application and comparative

information has not been restated.

(a) Upon application of HKFRS 16, new
lease contracts entered into but
commence after the date of initial
application relating to the same
underlying assets under existing lease
contracts are accounted as if the
existing leases are modified as at 1
April 2019. The application has had
no impact on the Group's condensed
consolidated statement of financial
position at 1 April 2019. However,
effective from 1 April 2019, lease
payments relating to the revised lease
term after modification are recognised
as income on straight-line basis over

the extended lease term.
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3. PRINCIPAL ACCOUNTING POLICIES 3. FESHBEEE)

(continued)

3.1 Impacts and changes in accounting 3.1 ERAEBUBEREERSE

policies on application of HKFRS 16 165 HENFEREHK
Leases (continued) %ﬁﬁ (%)
Transition and summary of effects BEREXERE B
arising from initial application of HREERFI6HELZE
HKFRS 16 (continued) EHE(E)

As a lessor (continued) EAHTA (&)

(b) Before application of HKFRS 16, by ERBEEVBRE
refundable rental deposits received ARIZE165%A - A&
were considered as rights and 18 & W ER &) AT R
obligations under leases to which B EZEEIRE
HKAS 17 applied. Based on the BB G EAE7
definition of lease payments under 570 &8 T B #E A
HKFRS 16, such deposits are not REAE - IRIEBFEM
payments relating to the right-of-use %R s E R 165
assets and were adjusted to reflect BHTHENKOE
the discounting effect at transition. E ZEReWIHEE
The Group had insignificant balances HAEREEE 2N
of refundable rental deposits and o BTUARBUAR
advance lease payments as at 1 April M 38 O IR /9 BE R 2

2019 and 30 September 2019.

Effective on 1 April 2019, the Group
has applied HKFRS 15 to allocate
consideration in the contract to each
lease and non-lease components. The
change in allocation basis has had
no material impact on the condensed
consolidated financial statements of
the Group for the current period.
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3.

PRINCIPAL ACCOUNTING POLICIES
(continued)
Impacts and changes in accounting
policies on application of HKFRS 16

3.1

Leases (continued)

Transition and summary of effects
arising from initial application of

HKFRS 16 (continued)
As a lessor (continued)

The following adjustments were made to
the amounts recognised in the condensed
consolidated statement of financial position
at 1 April 2019. Line items that were not
affected by the changes have not been

3. FEERBEE(E)

3.1

ERESHKRELEDNSE
16EHEENTEREHK
REE (E)
BEREAEHEBHHE
REEBFI6HELZE
EHE ()
fEBLAA (&)
THgt—E—NEMA—
AR RS BRI E
NERESBATEHAOS
BoWHBFATTHBE
Y EMIAER -

included.
Carrying Carrying
amounts amounts
previously Impact of the under
reported at adoption of HKFRS 16 at
31 March 2019 HKFRS 16 1 April 2019
BESBHE
BEER
ERTR F165 25 R
“E-NF RRAEEHE ZE-NF
=A=+-H REEE mA-AZ
EHRZEAEE F6HRNTE REE
HK$'000 HK$'000 HK$'000
T TR T
Line items in the unaudited ROEBMBRE
condensed consolidated EAZ16HTEMN
statement of financial R-ZE-hEMA
position as at 1 April 2019 —BRBERES
impacted by the adoption of SERBERRER
HKFRS 16: HIER
Non-current assets FRBEE
Right-of-use assets CREEE - 17,987 17,987
Current liabilities REEE
Lease liabilities HEBME - 7,862 7,862
Non-current liabilities FnBaE
Lease liabilities HEAE - 10,125 10,125




3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

B8]

Impacts and changes in accounting
policies on application of HKFRS 16
Leases (continued)

Transition and summary of effects
arising from initial application of HKFRS
16 (continued)

As a lessor (continued)

No adjustments have been made, in the
application of HKFRS 16 as a lessor, on the
Group's condensed consolidated statement
of financial position as at 30 September
2019 and its condensed consolidated
statement of profit or loss and other
comprehensive income and cash flows for
the current interim period.

Except as described above, the application
of HKFRS 16 has had no material impact
on the amounts reported set out in these
unaudited condensed consolidated financial
statements.

3.
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3. PRINCIPAL ACCOUNTING POLICIES
(continued)

3.2

Impacts and changes in accounting
policies of application on HK(IFRIC)-

Int 23 Uncertainty over Income Tax
Treatments

HK(IFRIC)-Int 23 sets out how to determine
the accounting tax position when there is
uncertainty over income tax treatments.
The interpretation requires the Group to
determine whether uncertain tax positions
are assessed separately or as a group
and assess whether it is probable that a
tax authority will accept an uncertain tax
treatment used, or proposed to be used, by
individual group entities in their respective
income tax filings. If it is probable, the
current and deferred taxes are determined
consistently with the tax treatment in the
income tax filings. If it is not probable that
the relevant taxation authority will accept
an uncertain tax treatment, the effect of
each uncertainty is reflected by using either
the most likely amount or the expected
value.

The application of HK(IFRIC)-Int 23 in the
current interim period has had no material
effect on the amounts reported and/or
disclosures set out in these condensed
consolidated financial statements.

3.
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3. PRINCIPAL ACCOUNTING POLICIES 3. FESHBE(E)
(continued)

3.3 New and revised HKFRSs issued but not 3.3 EEMEMKRERZHFT

yet effective

The Group has not early applied the
following new and revised HKFRSs, that
have been issued but are not yet effective.

HKFRS 17 Insurance Contracts?

HKFRS 10 and  Sale or Contribution of Assets
HKAS 28 between an Investor and its
(Amendments)  Associate or Joint Venture’

HKFRS 3 Definition of a Business’
(Amendments)

HKAS 1 and
HKAS 8
(Amendments)

Definition of Material’

d Effective for annual periods beginning
on or after 1 January 2020

4 Effective for annual periods beginning
on or after 1 January 2021

& Effective date not yet been determined

The Group is in the process of assessment
of the related impact of adoption of
the above new and revised HKFRSs and
anticipates that the application of the new
and revised HKFRSs will have no material
impact on the results and the financial
position of the Group.
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3.

PRINCIPAL ACCOUNTING POLICIES

(continued)

3.4 Change of depreciation method
During the current period, the Group
reassessed the utilisation pattern of its
plant and equipment whose costs were
previously allocated to their residual values
(if any) over their estimated useful lives
using the diminishing balance method,
and considered that the use of the straight
line method could better reflect the
actual usage of these assets. The change
of depreciation method has no material
impact on the amounts reported set out
in these unaudited consolidation financial
statements.

REVENUE AND SEGMENT INFORMATION
Revenue represents revenue arising from fitting
out and engineering services provided, design
and procurement of furnishings and related
products services provided, rental income from
leasing of construction equipment, sale of fine
and rare wines and interest income from money
lending.

3.
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REVENUE AND SEGMENT INFORMATION 4. WREHSBEH (F)
(continued)

An analysis of the Group's revenue for the AEBHRKZE 2T -
period is as follows:

For the three months For the six months
ended 30 September ended 30 September
BEAAZTALZMA HENA=tHLRER

2019 2018 2019 2018
I5-0E —EB-)\E Z5-hE T\
HK$'000 HKS$'000 HK$'000 HK$'000

Thr ThL T#r Thr
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEER) (REEH) (REEH)

fitting out and engineering services ~ EERTRBHERA

income 1,465 2,002 2,561 5739
Design and procurement of furnishings &3t R REHE

and related product semvices income  EERRBLA 300 533 600 4823
Rental income from leasing of RERLXERSKA

construction equipment 286 - 327 -
Sale of fine and rare wines FEHERA 6,211 90 10,292 199
Interest income from money lending ~~ HEFISHA 191 m N 1,737

8,453 3397 14,151 12,498
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4. REVENUE AND SEGMENT INFORMATION 4. REERIHBER (B)
(continued)

For the three months For the six months
ended 30 September ended 30 September
HEABZTRLZMEA BEAAZTRLAER

2019 2018 2019 2018
I5-0E Z-N% ZE-hE 505
HK$'000 HK$'000 HKS'000 HK$'000

TR AR TR AR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEER) (REER) (REER)

Revenue from contracts REEFEHZUA:
with customer:

Revenue recognised at a point in time RE-EHZEZZRA

- Sale of fine and rare wines -REHERA 6,211 90 10292 199
Revenue recognised over time RE-BREABIZUA

~fitting out and engineering senvices  —EBRTERRBUA

income 1,465 2,002 2,561 5739
~ Design and procurement of - Rt RiFBRGER
furnishings and related product RBERRBUA
services income 300 533 600 4823
1976 2,625 13,453 10,761
Revenue from other sources EREUA
Rental income from leasing of RERERERENA
construction equipment 286 - 327 -
Interest income from money lending ~~ EFISMA 191 m 371 1,737

Total segment revenue BAPRA 8,453 3397 14,151 12,498




REVENUE AND SEGMENT INFORMATION
(continued)

The Group has applied practical expedient in
paragraph 121 of HKFRS 15 to exempt the
disclosure of revenue expected to be recognised
in the future arising from contracts with
customers in existence at the reporting date to
its fitting out and engineering services income,
design and procurement of furnishings and
related product services income and sale of fine
and rare wines as the performance obligation is
part of a contract that has an original expected
duration of one year or less.

Information reported to the Chief Executive
Officer (the
decision maker, for the purposes of resource

“CEQ"), being the chief operating

allocation and assessment of segment
performance focuses on types of goods or
services delivered or provided. During the
current period, the money lending segment has
been consolidated into the financial services
segment in order to concentrate the resources
of the similar financial services activities and
reflect a more appropriate co-related nature of
the related financial services. The management
considered that the change in segment
disclosure better and clearly reflects our business
development and structure, and helps the
shareholders or the potential investor better
understand the Group's revenue structure. The
corresponding information for the period ended
30 September 2018 has been re-presented
accordingly.

4.

Interim Report 1 Hi 3} & 2019/2020 33 &—

hERDBER (F)

REBDRABAMBRELE
BIIZE155% B 121E /R B R A 48
B2t U RRRE A HEE
AETTEBREEHAN—BH
(RRTEEEHER A —F U
) i T8 HATE A% R TERR 2R B £
BEREFILAANEERT
BRBUWA - &t KRB HRE
NMAARAE @ RIS WA K EHH
EUA -

M7 AR ([1TR AR 'Eﬂ
TERERRE)ERUD
ﬁﬁ&ﬁ%ﬁ"*ﬁ%i@Zﬁﬂ‘i
TREMERREH 2 E MR
BREA-NAHER HEHH
EAHRERRBIE L&

REL RS BRF RS 2 EBIR
ﬂﬁ&%*ﬁ%ﬁ%%ﬁﬂﬁ%ﬁ%ﬁ/—\

BAEIEE BRR/D BRI
%E’J“ﬂ:ﬁﬁ?&/ﬁ B SR T
BPMEBERRLEE TE
BRI RAEEREE Bt
TRASBENHBAER BE
—NFAA=+HI-HME
MWiREERCERR -



—@ 34 Royal Century Resources Holdings Limited IZZ & R R B R 2 a8

4. REVENUE AND SEGMENT INFORMATION
(continued)
Specifically, the Group's reportable and

operating segments are as follows:

()

Provision of fitting out and engineering
services comprising design and fitting out
services and other engineering works and
maintenance services (“Fitting out and
engineering services”);

Provision of design and procurement of
furnishings and related products services
(“Design and procurement of furnishings
and related products services");

Leasing of construction equipment business
(“Leasing of construction equipment”);

Sourcing and merchandising of fine and
rare wines (“Wines merchandising”); and

Financial services business comprising
securities advisory services, securities
dealing and brokerage services, asset
management services and money lending

(“Financial services”).

4.

RRER TIEREEE
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4. REVENUE AND SEGMENT INFORMATION

(continued)

(a) Segment revenue and results
The following is an analysis of the Group’s

revenue and results by reportable and
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4. WERIBER (F)

(a) ZHWERFEA
PGS L6 &S
1Al 2 i S 2 ) BRE

operating segment: 2O
For the six months ended 30 September BZ_F—NFAA=1+H
2019 LE~1EA
Design and
procurement
Fitting out  of furnishings
and and related Leasing of
engineering products construction Wines Financial
services services equipment  merchandising services Total
Rtk
28R RBEER
IERE  REERER HERERR EHXE SRER @t
HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS$000
TR T Fin T#n TEn T
(RE%EH) (REEHR) (®EFH) (*EFH) (RE%H) (REEHR)
Segment revenue AkE 2,561 600 31 10,292 3 14,151
Segment profit{oss) AHEH/ (BE) (2767) (1,380) (4.462) 204 (524) (8929)
Other income, gains ERA - HERER
and losses 590
Central adminitrative costs R {TEAL A (4.295)
Finance costs BERK (228)
Loss before tax BHRAER (12,862)
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4.

REVENUE AND SEGMENT INFORMATION
(continued)
(a) Segment revenue and results
(continued)
For the six months ended 30 September

4. WERIBER (F)

(a) 2MEEmKHES(E)

E2—F/\FNA=FH

2018 LEX1EA
Design and
procurement
Fitting out o furnishings
and and related
engineering products Wines Financial
services services  merchandising services Total
Rtk
RER  RBEER
IRRH% REERRE SHEE SRR @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL FET TAT TAL
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REEH) (REEH) (REER)
Segment revenue AHlE 5,739 4,823 199 1,737 12,498
Segment profit/(loss) AHER/ (B8 (4,936) (1,681) 20 753 (5,844)
Other income, gains and losses  E 14N + 3z | 5 1 384
Central administrative costs R RITRA A (5.954)
Finance costs HERK (84)
Loss before tax il (11,498)

The accounting policies of the operating
segments are the same as the Group’s
accounting policies. Segment profit/(loss)
represents the profit/(loss) earned by each
segment without allocation of certain
other income, gains and losses, central
administrative costs (including directors’
emoluments) and certain finance costs.
This is the measure reported to the CEO
for the purposes of resource allocation and
performance assessment.

M‘*“*BZE# R
B &5t BERAR - 2 A
@%‘/(Eﬁ?ﬁ)hﬂin fic
ETHMEA  WaE R E
B ORRITBAE (B
E=ZM) RETREK
K2 &5 ERATERER 2 8 A
S (BE) Ut Thm T B
A2 WA D LB IR AT
HRRzEBEE-
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REVENUE AND SEGMENT INFORMATION 4. WERIHBER (E)
(continued)

(b) Segment assets and liabilities (b) PWEERES

The following is an analysis of the Group’s

assets and liabilities by reportable and

operating segment:

UNTRAEEEENRAR
1Al 2 i S 2 ) BRE
Z M

As at 30 September 2019 R-E-NEAF=+H
Design and
procurement
Fitting ot of furnishings
and and related Leasing of
engineering products construction Wines Financial
services services equipment  merchandising services Total
Rt R
%8R RBEER e
IREE  HEEREH BERE EEEE EHER it
HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
Tn T Fin T#n Tn T
(REEH) (EFH) (%EFH) (*EFH) (RE%EH) €34 23]
Segment assets AREE
Non-current assets oz
Plant and equipment BERRE 1 134 13573 5 - 13723
Right-of-use assets FRELE - - 5902 - - 5902
Goodwil AR 1,867 = = = 854 2,11
Intangible assets EVEE - - - - 18,738 18,738
1,878 134 19,475 5 19,502 41,084
Current assets AR 819 1,651 3,864 4017 6,523 16,874
Segment assets PHEE 2,697 1,785 23339 4,022 26,115 57,958
Unallocated: FAE:
Cash and bank balances ReRBIER 18,379
Others £y 40,482
Total assets per condensed ~ EHEG AR
consolidated statement of ~ HAKEELE
finandial position 116,819
Segment liabilities 2BEE
Non-current libilties Fraak
Deferred tax liabilities EXHERR - - - - 3,09 3,092
Lease labiltes BEAR - - 2450 - - 2450
- - 2450 - 3,002 5542
Current liabiities ok 1,283 831 3,659 3,041 60 8,874
Segment liabilties PHEE 1,283 831 6,109 3,04 3,152 14416
Unallocated: AR
Others it 10,882
Total liabilties per condensed  EHG AR 7
consolidated statement of A% S EEE
finandial position 25,298
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4.

REVENUE AND SEGMENT INFORMATION

(continued)

(b) Segment assets and liabilities
(continued)
As at 31 March 2019

hEkoBEN (H)

(b)

THEERERE (F)

R-FE-NF=ZH=1—H

Design and
procurement
Fitting out of furnishings
and and related Leasing of
engingering products construction Wines Finanial
senvices senvices equipment  merchandising senvices Total
Fit Rk
XER RBEER HE
IERRE  EEERRE BERR H B3 SREH 3t
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tk Tt Fitn TEn Tk Tk
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(%H) (%%) (8%%) (%H) (#%%) (8%%)
Segment assets SBEE
Non-current assets FragE
Plant and equipment BERZE 31 40 5,398 16 = 6,128
Goodwill K 1867 - - - 854 i
Intangble assets &R EE - - - - 18,738 18,738
2179 402 5398 16 19,592 21,581
Curtent assefs LR 6103 3298 8053 6,257 602 973
Segment assels HHEE 828 3700 13451 6,273 25614 57,320
Unallocated: AR
Cashand bank belances ~~ R&R&E#H 27,009
Others Efh 31,759
Total assets per condensed ~ EEHAHE
consolidated statementof  HEREXEELE
finandial position 116,088
Segment liabilities SHEE
Non-current liabiliies ek
Deferred tax iabilities EEREak 63 - - - 309 3,155
63 = = = 3,002 3,155
Curtent libltes nARE 4259 862 51 n 50 5,444
Segment liabilies HHEE 43 862 251 n 3142 8,599
Unallocated: FHE:
Others £t 3076
Totalliablties per condensed  R&AH %
consolidated statement of  HREEELE
financial position 11,675




4. REVENUE AND SEGMENT INFORMATION
(continued)
(b) Segment assets and liabilities
(continued)
For the purpose of monitoring segment
performance and allocating resources
between segments:

e all assets are allocated to reportable
segments other than certain plant
and equipment, certain right-of-
use assets, investment property,
certain prepayments, deposits and
other receivables and cash and bank
balances as these assets are managed
on a group basis.

e all liabilities are allocated to reportable
segments other than certain accrued
expenses and other payables, certain
lease liabilities, income tax payable
and certain deferred tax liabilities as
these liabilities are managed on a
group basis.
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5.

OTHER INCOME, GAINS AND LOSSES

5. HitA BERERE

For the three months For the six months
ended 30 September ended 30 September
BEAAZTALZAA BEAASTHLERER
2019 2018 2019 2018
Zg-nF ZT-\E 0 ZE-AFE ZIO)F
HK$'000 HK$'000 HKS'000 HK$'000
TEr ThL TER ThT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REBH)  (REER) (REEH) (REER)
Bank interest income RITHERA 58 1 % 2
Reversal of expected credit loss in EUERESEE
respect of loan receivables EigER 115 - 115 -
Reversal of expected credit loss in ERE 57 BEEE
respect of trade receivables EiEER - - 15 =
Rental income GEELON 191 180 377 30
Exchange gain e 1" 4 11 4
Net gain on disposal of plant and HERRRRETNE
equipment - 92 129 9
Gain on disposal of subsidiaries HENBARKE
(note 19) (fi#19) 3 - 3 -
Sundry income RENA 1 = 16 571
319 277 740 1,039
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FINANCE COSTS 6. RERAE
For the three months For the six months
ended 30 September ended 30 September
BEAR=THL=MA BEAR=THLAMEA
2019 2018 2019 2018
“E-NE E-0\% “E-NE ZF-\%
HK$'000 HK$'000 HK$'000 HK$'000

T#n Thr THr i
(unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (REER) (REEH) (REEH)

Interest on: KT EEZHE:
— Secured bank borrowings wholly -BREER2EEER
repayable beyond five years LERSORE - 28 = 8
- Finance lease -HERE - = = 1
- Lease liabilties -HEER 193 - a -

193 28 an 84
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7.

LOSS BEFORE TAX 7.

Loss before tax has been arrived at after

BR B AT B 1R
BB AIEIR NG, (GTA)

charging/(crediting): TF)&IE:
For the three months For the six months
ended 30 September ended 30 September
HEAA=TALZAA BEAA=tALERER
2019 2018 2019 2018
g R\ ZE-nf CR)\E
HK$'000 HK$'000 HK$'000 HK$'000
Thn Tin ThL Tin
(unaudited) (unaudited) (unaudited) (unaudited)
(REBH)  (REER) (REEH) (REEH)
Salaries and wages included in HEeRIE(BENHE
cost of sales RAH) 39 130 531 187
Salaries and wages included in HERIE (BERAR
administrative expenses; RxF):
Directors' emoluments (including EEMe (RERE
contribution to defined HRRRER
contribution retirement benefits HE+)
scheme) 1,150 1,188 2,34 2316
Salaries, wages and other benefits #¢ TEREMER
(excluding directors' emoluments) (PEREESH) 1,503 3583 3214 6,343
Contribution to defined contribution ~ REAFRIKEH 32l
retirement benefits scheme #R(TaEES)
(excluding directors) 53 85 " 187
2,945 4,986 6,203 9,033
Cost of inventories sold FERERT 6,070 49 10,065 3951
Auditor's remuneration T - - - -
Depreciation of plant and equipment ~ BERFXENE (42
(Note 3) 1119 553 2,045 1,104
Depreciation of right-of-use assets [FREAENE 1,340 = 2,786 =
Allowance for expected creditlosson ~ ZRENEHAL(EE
trade receivables BRRE 18 - 219 s
Witten off of trade and other ECYENSGES b
receivables 3 35 31 35
Minimum lease payments under EBRAZMECAER
operating leases in respect of office  HIEME (#i2h)
premises (Note b) 504 1,733 1,008 313
Gross rental income less outgoings ~ EWAEEE T (163) (148) (318) (301)




LOSS BEFORE TAX (continued) 7.

Note:

a. Depreciation of plant and equipment for
six months ended 30 September 2019
amounted to approximately HK$693,000
(six months ended 30 September 2018: Nil)
was included in cost of sales.

b. According to HKFRS16 Leases, payments
associated with short-term leases and
leases of low-value assets are recognised on
a straight-line basis as an expense in profit
or loss. Short-term leases are leases with a
lease term of less than 12 months.

INCOME TAX EXPENSE 8.

The major components of income tax expense in
the condensed consolidated statement of profit
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or loss and other comprehensive income are: =%
For the three months For the six months
ended 30 September ended 30 September
BEAAZTALZRA BEAAZTHLREA
2019 2018 2019 2018
B0 ZE\E ZB-pE ZB)E
HK$'000 HK$'000 HKS'000 HK$'000
Tén TR Thr Tin
(unaudited) (unaudited)  (unaudited) (unaudited)
(REEK)  (REE%)  (RE8R)  (REER)
Current tax: SDEE
Hong Kong profits tax BRAER - - - -

Deferred tax BRERE -




INCOME TAX EXPENSE (continued)

No Hong Kong Profits Tax has been provided as
the Group has no estimated assessable profits
for the six months ended 30 September 2019
and 2018.

Pursuant to the rules and regulations of the
British Virgin Islands (“BVI"), the Group is not
subject to any income tax in the BVI.

No Singapore Corporate Tax has been provided
as there is no estimated assessable profit for
both periods.

The PRC corporate income tax in respect of
operations in Mainland China is calculated
at the applicable tax rates on the estimated
assessable profits for the period based on
existing legislation, interpretations and practices
in respect thereof.

The PRC tax law imposes a withholding tax
at 10%, unless reduced by a tax treaty, for
dividends distributed by PRC subsidiaries to its
immediate holding company outside the PRC
for earnings generated beginning on 1 January
2008.

No PRC corporate income tax has been provided
as there is no estimated assessable profit for
both periods.
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LOSS PER SHARE 9. BRER
The calculation of the basic and diluted loss per RARHBEANEBGHERARES
share attributable to the owners of the Company ZEBREBBR T EIRTHE -

is based on the following information:

Loss for the period AEEE R
For the three months For the six months
ended 30 September ended 30 September
BEAAZTALZRA BEAR=THLAEA
2019 2018 2019 2018
I5-0E —E-)\E ZE-hE 505
HK$'000 HK$'000 HK$'000 HK$'000

Thr Thn THr Thr
(unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REEER) (REEH) (REER)

Loss for the purpose of basic and HEREAREESE

diluted loss per share s BB (6,310) (739) (12,862) (11,498)
Number of shares BHEE
For the three months For the six months
ended 30 September ended 30 September
BEAB=THL=MA BEAAZTALAEA

2019 2018 2019 2018
ZE-AF 0 ZE-\8 ZB-pE ZR)E
‘000 '000 ‘000 '000
Tk Th Tk Th

(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEH) (REEH) (REEH)

Weighted average number of ordinary ~ StERER RESHER
shares for the purpose of basic iz ERRMA
and diluted loss per share NEFIH 435,600 363,000 435,600 363,000
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9.

10.

LOSS PER SHARE (continued) 9. BRERB (&)
For the three months For the six months
ended 30 September ended 30 September
HEABZTRLZMEA BEAAZTRLAER
2018 2019 2018
Z5-0E —E-)\E ZE-hE 505
HK cents HK cents HK cents HK cents
Al Bl Bl
(unaudited) (unaudited) (unaudited) (unaudited)
(RE&K)  (REE%)  (REBR)  (REER)
Basic and diluted EAREE (1.45) (2.04) (2.95) 3.17)

Since there were no potential dilutive shares in
issue during the six months ended 30 September
2019 and 2018, basic and diluted loss per share
are the same for both periods.

INTERIM DIVIDENDS

The Directors do not recommend the payment
of an interim dividend for the six months ended
30 September 2019 (six months ended 30
September 2018: Nil).

10.

HRRBE_Z—NAFE=_F
—NFAA=+HLIENEAH
MAMEETE D HTR
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11. PLANT AND EQUIPMENT, INVESTMENT

PROPERTY AND RIGHT-OF-USE ASSETS
During the six months ended 30 September
2019, the Group spent approximately
HK$10,719,000 (six months ended 30
September 2018: approximately HK$66,000) on
additions to plant and equipment.

During the six months ended 30 September
2019, plant and equipment with net book
value of approximately HK$39,000 (six months
ended 30 September 2018: HK$38,000) was
disposed with a gain amounted to approximately
HK$129,000 (six months ended 30 September
2018: approximately HK$92,000) was recorded.

During the six months ended 30 September
2019 and 2018, there was no addition or
disposal of investment property.

During the six months ended 30 September
2019, the Group recognised right-of-use assets
amounted to approximately HK$17,987,000 in
accordance with HKFRS 16.
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12. LOAN AND INTEREST RECEIVABLES 12. ERERKFIE
30 September 31 March
2019 2019
“E-hE -nE
fAB=+H =A=1+-8
HK$'000 HK$'000
TET TR
(Unaudited) (Audited)
(REER) (B&%)
Current e 6,442 5,962
Non-current ERE - =
6,442 5,962
Analyzed as: AWWT:

With one year —FR 6,442 5,962
6,442 5,962
Loan receivables BRER 6,300 6,000
Interest receivables JEMF| 2 211 146

Less: Allowance for expected credit i : FEEIZ EE 1B &5
losses (69) (184)
6,442 5,962

The Group's loan and interest receivables, which
arise from the money lending business in Hong
Kong, are denominated in Hong Kong dollar.
Loan receivables are unsecured, interest-bearing
and are repayable with fixed terms agreed with
the Group’s customers. The maximum exposure
to credit risk at each of the reporting dates is
the carrying value of the receivables mentioned
above.

AEBERKERENSRERN
HRRBUEENER XA
TeAHE < B W E SRS SRR
AR EAKEE S #EN
B EHRAEE - NEHRSH
HIFFEERRRAEERR B
STt 7 M R TR O B T



12. LOAN AND INTEREST RECEIVABLES

(continued)

Loan receivables were neither past due nor
impaired as at 30 September 2019. Loan and
interest receivables that were past due were
not impaired as at each of the reporting dates.
Regular reviews on these loans are conducted
by the management based on the historical
information about counterparty default rate,
latest status of these loans and the latest
available information about the borrowers. There
had not been a significant change in credit
quality and these balances were considered fully
recoverable.

Movement in the Group's allowance for
expected credit loss is as follows:
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. BRERRAE (F)

BREFRR=_FT—hFENLA
=+ HREBRTERE R
BEHERH BHREKERR
MEBBARRE - ERERER
MOBNENBEEN ZF
B R SR AR B B T B B
ARENEZEETETE
HEZ - FEHEYEBEARN
Bl 4 -

ANEBBHEEFERECE
T

30 September 31 March
2019 2019
ZE-NF —Z-hF
AR=tE =ZA=f-A
HK$'000 HK$'000
TEx TET
(Unaudited) (Audited)
(REERK) (BE%)
At beginning of the period/year WEBY/E4 (AT EEFIR)
(previously stated) 184 -
Adjustment upon application of REREBN KRG ER
HKFRS 9 FORMEIEL 2 AR - 242
At beginning of the period/year RERH),/ 4 (I Ei)
(restated) 184 242
Reversal of allowance for expected ~ ¥EHA {2 & B 18 B B [
credit losses (115) (58)
At end of the period/year REX/FR 69 184
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13. INVENTORIES 13. &

30 September 31 March
2019 2019
“E-hE —T-NEF
hA=+H =A=1+-8
HK$'000 HK$'000
TER THET
(Unaudited) (Audited)
(REER) (B&%)

Fine and rare wines held for resale, — #{EHEXE » BARK A58k
at cost 959 975

14. TRADE AND OTHER RECEIVABLES 14. EZREMEKRRE

30 September 31 March
2019 2019
“Z-hE —T-NF
fAB=t+H =A=1+-8
HK$'000 HK$'000
TER AT
(Unaudited) (Audited)
(REBER) (B&%)
Trade receivables B SR FE 8,582 12,952

Less: Allowance for impairment of il : B S EMERERE
trade receivables (4,445) (4,329)
Net trade receivables B HRUKEFE 4,137 8,623

Deposit, prepayment and e BEFERARERDR

advance to suppliers 5,338 10,498
Other receivables Hi e a 750 91
Total trade and other receivables B R EMENGRIESRS 10,225 19,212




Interim Report 1 Hi 3} & 2019/2020 51 &—

14. TRADE AND OTHER RECEIVABLES 14. EFRHEMBKFEE (F)

(continued)

The Group allows an average credit period AEERNEESEPRHEAR
ranging from 30 to 180 day to its trade H30=180B T E 2 FH 2 E
customers. The following is an aged analysis Ho- A TRARMEHARZESR
of trade receivables net of allowance for BE(EREE 2 WamEREH
impairment of trade receivables presented based )25 2 E S EKHKRIAD
on the invoice date, which approximates the HRE 5 EKFIBREREZ
respective revenue recognition dates, at the end BRER D AT -

of the reporting period.

30 September 31 March
2019 2019
“E-hE —ZNE
fAA=+E  =A=1+-A
HK$'000 HK$'000
TiEx TEx
(Unaudited) (Audited)
(REERK) (8&EZ)
Within 30 days 30B A 3,433 7,933
More than 30 days but within HiB30BBR0A MR
90 days 201 690
More than 90 days but within R0 RER180B LA
180 days 450 -
More than 180 days but within HBiB180 A2 13650 AR
365 days 53 -
More than 365 days iB365A - =

4,137 8,623
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14. TRADE AND OTHER RECEIVABLES

15.

(continued)
The movement in the allowance for impairment

14. ESREMBEWHKER (F)

B 5 o HoAth B Y SR IRR (B B 1

of trade and other receivables is set out below: ZEEBMAT
30 September 31 March
2019 2019
“B-NE —E-nE
fAA=+R  =A=+-A
HK$'000 HK$'000
TER TR
(Unaudited) (Audited)
(REER) (EE%)
At the beginning of the period/year ~ FAH84] /4] 4,329 4,889
Allowance for expected credit losses B2 {E E BB E 204 93
Amount written off as uncollectible 7~ A 4 [ B 34 - (653)
Disposal of subsidiaries HEMBAR (88) =
At the end of the period/year WX/ FR 4,445 4,329
CONTRACT ASSETS AND CONTRACT 15. GHEEREGHNERE
LIABILITIES
(a) Contract assets (a) EHEE
30 September 31 March
2019 2019
“Z-hf —Z-NF
AR=tE =ZA=f-AH
HK$'000 HK$'000
TEx THT
(Unaudited) (Audited)
(RBER) (BE%)
Provision of fitting out and REEBRIERBMER SRS
engineering services and REBRERAEERRS
provision of design and
procurement of furnishings
and related products
services 752 5,170




15. CONTRACT ASSETS AND CONTRACT

LIABILITIES (continued)

(a) Contract assets (continued)
The contract assets primarily relate to the
Group’s rights to consideration for work
completed but not yet billed at the end of
the reporting period. The contract assets
are transferred to trade receivables when
the rights become unconditional.

Retention receivables are included in
contract assets until the end of the
retention period as the Group’s entitlement
to the final payment is conditional on
the Group’s work satisfactorily passing
inspection.

(b) Contract liabilities

Interim Report 1 Hi 3§ & 2019/2020 53 &—

15. SHNEERBHNERE (H)

(a) AWEE(H)
BHEETRANASE
EARHmEHRE THKE
ARBEHRETRENORED
A - aEENE B
A B EGRFEAE S
e KA

ERIRE S BEEENE
EFEERBHER B
B E BB A REEF
HORNAEEN TERS
HEMBRRE -

(b) EHEME

30 September 31 March
2019 2019
“E-hE —ZNE
AA=+E  =A=1+-A
HK$'000 HK$'000
TiEx FiEx
(Unaudited) (Audited)
(REERK) (&%)
Provision of fitting outand ~ REFERTERHM
engineering services and REZHREEREA
provision of design and HHE RS
procurement of furnishings
and related products services 511 109
The contract liabilities primarily relate to BREBFEHBRER

the advanced consideration received from
customers, for which revenue is recognised
based on the progress of the provision of
related services

MRERRER K
s RBIR A B RS 6
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16. CASH AND BANK BALANCES 16. RERBITHEER

The carrying amounts of cash and bank balances Re R|ITHERZREERT

are denominated in the following currencies: 5 EEFIE
30 September 31 March
2019 2019
—Z-hF ZE-0F
fAA=tE ZA=t-H
HK$'000 HK$'000
T FHET
(Unaudited) (Audited)
(REER) (BER%)
HK$ BT 17,365 22,592
RMB ARE 787 469
uss e 7 2,310
Singapore Dollars (“SGD") IR TT 150 1,638
18,379 27,009
The conversion of RMB-denominated balances 1A RIS 45 84 4R R INIE D 1%
into foreign currencies and the remittance of I EINERITRER RIS E
such foreign currencies denominated bank HREY - R 3 ST R B AT St ANE
balances and cash out of the PRC are subject BB B 2 AR AR Bl KR AR -

to relevant rules and regulation of the foreign
exchange control promulgated by the PRC
government.



17. TRADE AND OTHER PAYABLES
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17. ESREMENRKE

30 September 31 March
2019 2019
“E-hE ZE-NF
AA=+E =A=1+-A
HK$'000 HK$'000
T FHT
(Unaudited) (Audited)
(REER) (8&EZ)
Trade payables BHENR 4,430 3,379
Receipt in advances KA 185 206
Accrued expenses and other payables fE&F 5% & E fofE (T HE 2,680 4,504
7,295 8,089

Less non-current portion: HIERBE L -
Other payables (Note) HitERFE (i) - (470)
7,295 7,619

Note. Non-current portion of other payables
represents the consideration payable for
the acquisition of a subsidiary during the
year ended 31 March 2019.

i BN RIRR IERE) A
ERBE-_T-NF=
A=t+—HALFEKRE—
P8 & R R A (RAE
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17. TRADE AND OTHER PAYABLES (continued) 17.
The following is an aged analysis of trade

18.

payables presented based on the invoice date at

B RHEMEMNRE(E)
NTRRBREMREZEZAY
25 BESRNREZ Rk D

the end of the reporting period. #
30 September 31 March
2019 2019
—Z-hF ZE-0F
fAA=tE ZA=t-H
HK$'000 HK$'000
T FHET
(Unaudited) (Audited)
(REER) (BER%)
Within 30 days 30A A 3,622 2,557
More than 30 days but within B30 ABH90H AR
90 days - -
More than 90 days HiB90A 808 822
4,430 3,379
SHARE CAPITAL 18. B&
Number of
ordinary
shares Share capital
EERYA BRA
‘000 HK$'000
Tk TR
Issued and fully paid: BTV BE
As at 1 April 2018 R=F—-N\FmA—A 363,000 154,851
Issue of new shares under placing, ~ ELE# M MERF R FHHA
net of transaction costs (Note) (Hiit) 72,600 14,036
As at 31 March 2019 (audited) R-E-AE=A=1+-H
and 30 September 2019 (RERR=Z-NF
(unaudited) NAZ+H (REER) 435,600 168,887




18. SHARE CAPITAL (continued)

Note: On 1 November 2018, the Group and
a placing agent entered into a placing
agreement, pursuant to which the
Group has appointed the placing agent
to procure altogether not less than six
independent placees for placing up to an
aggregate of 72,600,000 placing shares
at a placing price of HK$0.20 per placing
share (the “Placing”). The closing price
per share on that date was HK$0.21.
Details of the Placing were set out in an
announcement of the Company dated
1 November 2018 and 26 November
2018. The net proceeds of the placing
is intended to be used for the purchase
of construction equipment for leasing
purpose. These new shares were issued
under the general mandate granted to the
directors at an annual general meeting of
the Company held on 7 September 2018.

19. GAIN ON DISPOSAL OF SUBSIDIARIES
On 30 August 2019, the Group entered into
a disposal agreement with an independent
third party, pursuant to which, the Group (i)
disposed of its 100% equity interest in Wonder
Express Development Limited and its subsidiaries
("Wonder Express”), indirect wholly owned
subsidiaries of the Company; and (i) assigned
a shareholder’s loan of approximately HK$26.3
million in full owing from Wonder Express to the
Group for a cash consideration of HK$450,000.
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18. BA& (&)

FRZE-NEFE+—A—
B AEESERERIEE]
VEEEHH B AL
BEEZERERERES
HANDRINBBI AR A
R G IRELE (5 0.20/8 7T
Bl &4 5 %72,600,000
BEE®RNHD ([EE S
BH]) - BRKMEATRK
0218 - ZEEEE Y
HBERARARBHE=
Z-NF+—A—HEZ
T N\F+—HA=+X<HAH
ZRENBLEBRIE
FEERANEEEERE
EMEZ A - ZEHkm
TIRBER =T —N\FNA

+ AR BRBEAR
FEF BT
7o

19. HEMWBQRAWE

RZE-—AENA=+H"
AEBE-—BIE=FF
I HEEmE - &L
NEE AR € K {450,000
7 JL (i) i & Wonder Express
Development Limited } £ [ &
A 7 ([Wonder Express |)
RAREZEEZENBARR]
Z100% B AN #E a5 ¢ B (i) 7 BX
#:EWonder ExpressfE I A&
M 2 P& R B 5 4926,300,000/%
=

57

o—



(continued)

19. GAIN ON DISPOSAL OF SUBSIDIARIES 19.

The major classes of assets and liabilities of

Wonder Express as at 30 August 2019 were as
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HEMBE QR WE (8)

Wonder Expressi® —Z — JL4F
NA=Z+HEZFEEERERE

follows: BRI
HK$'000
FET
(Unaudited)
(REEFEZ)
Plant and equipment Wes Rz 258
Right-of-use assets ERAREE 341
Trade and other receivables B 5 &k HAb e U FRIE 448
Cash and bank balances Re RIBITHE 143
Trade and other payables %%&E‘r&ﬁéﬁm (367)
Lease liabilities HEAR (313)
Deferred tax liabilities EERIEARE (63)
Amount due to the Group AL BEFRIB (26,287)
(25,840)
Assignment of amount due HEENAEERE
to the Group 26,287
447
Gain on disposal of subsidiaries & B A Al e 3
Consideration RE 450
Satisfied by: BT A RE:
Cash B 450
Net cash inflow arising on the HEEMEEZBHSFRARDT :
disposal is as follows:
Consideration settled in cash MBReX N ZRE 450
Cash and bank balances disposed HEZRE RIRITARR (143)

307




20. CONTINGENT LIABILITIES

21.

On 9 December 2015, a supplier filed a
statement of claim for cost dispute of
approximately HK$1,000,000 against a
subsidiary of the Group. During the six months
ended 30 September 2019, the claim was
settled with costs recognised in the condensed
consolidated statement of profit or loss.
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20. HAREE

RZZE—RAFE+=AhB —
HEEEBIBEER A FZHA
SE-EHRBARELE —He
FE 49 41,000,000 7T 2 R &
BREEZ-REE-_T—NFN
A=+tRHIEAEAMSME ZR
EARBRAFEBRREER

B & R AR -
COMMITMENTS 21. AiE
(a) Capital commitments (a) BAREE
The Group had the following capital REBNMEMREUAT
commitments as at the end of the reporting B AEYE:
period:
30 September 31 March
2019 2019
ZE-hE —ENF
fAA=+AE =A=1+-A
HK$'000 HK$'000
TR TR
(Unaudited) (Audited)
(REERZ) (85%)
Contracted but not provided for: EHEMEERZ: 3
- Acquisition of construction - BEEZERE
equipment 5,957 11,152
- Development of construction - RERER
equipment management EERAG
system 125 125
6,082 11,277

59
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21. COMMITMENTS (continued) 21. &g (E)
(b) Operating lease commitments (b) RBEHERIE
The Group as lessee AEEFHEBARHEA
The Group had commitments for future AEER=ZZT—NF=H
minimum lease payments under non- =t+—BEEBRAREYME
cancellable operating leases in relation to kBB NI HENHEE
office premises and warehouse as at 31 B SRR 2 A R
March 2019 and commitments for future BENT RRZZT—H
minimum lease payments under non- FNAA=THBEBE@EREEAE
cancellable operating leases in relation to EREEEEEREZT
short-term leases and leases of low-value AT HEH B E 1 P S 2R
assets as at 30 September 2019, falling due EEXNKEEERNK
as follows: BHE R
30 September 31 March
2019 2019
—Z-hF ZE-0F
fAA=+E =A=1+-A
HK$'000 HK$'000
T FHET
(Unaudited) (Audited)
(REER) (BER%)
Within one year —FR 575 8,517
In the second to fifth years inclusive S -EERE
(ERMEREEN) - 10,774

575 19,291
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21. COMMITMENTS (continued) 21. &iE (&)
(b) Operating lease commitments (b) EEHEERE (&)
(continued)
The Group as lessor AEEFERHEA
At the end of the reporting period, the RIEHR REEDHE
Group had contracted with tenants for the HPRMERRRKEES
future minimum lease payments in relation NRETZLE A B EER
to premises, falling due as follows: NN
30 September 31 March
2019 2019
“E-hE ZE-0F
AA=+E  =A=1+-A
HK$'000 HK$'000
TR TEx
(Unaudited) (Audited)
(REERK) (&%)
Within one year —FR 401 351
In the second to fifth years inclusive S -EERFE
(ERMEREEN) 11 17
412 368
The Group leases its investment properties AEBIZEEHEERY
under operating lease arrangements, with HEREWSE BHFH
leases negotiated for terms ranging from BZE=F AWM RN
two to three years. The terms of the leases —REBEERBEP R MRE
generally also require the tenants to pay & WRHREERAT
security deposits and provide for periodic HIERNTEHAEES -

rent adjustments according to the then
prevailing market conditions.
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22. RELATED PARTY TRANSACTIONS
During the Period, the Group entered into the

following transactions with related parties:

(a)

(b)

License to use a property granted to a
related company

The Company licensed a right to use an
office property at nil consideration under a
license agreement with a related company
of which a director, Mr. Liu Rongsheng has
significant influence. Pursuant to the terms
of agreement, the related company shall
bear the cost incurred for using the office
property and both parties can terminate the
license by immediate notice.

Compensation of key management
personnel

The remuneration of key management
personnel of the Group during the six
months ended 30 September 2019 and
2018 is as follows:

22,

BEIRS
REREA - NEE R ETE
TTWMTRS:

(a) PM—XAREQFARMLME
iR/ E e
REE-REEERA
(BRI REKLEREE
PN-Z- N I VAPAE Y
W3 AR E AEE A A
REEEER-BARAE
W2 o IRIB L M R RN
BERBSEEER Y
XMEAZER MK
€275 7 LA BR300 4% 1L 5
BRiL

(b) TEEEAENHE

REE-Z-—NFR=Z
—N\FAA=ZTHINE
A AEEFEERAEB
ZEHEMAT

For the six months
ended 30 September
BEAR=tTHLREA

2019 2018
“E-hE “Z-N\F
HK$'000 HK$'000
TER TR
(unaudited) (unaudited)
(REEZ) (REERZ)

Salaries, allowances and other ¥4 - 28 R E &7
benefits 3,377 3,803

Contributions to retirement RINEFIE B0

benefits scheme 80 65
3,457 3,868




23.

24.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The fair value of financial assets and financial
liabilities are determined in accordance with
generally accepted pricing models based on
discounted cash flow analysis.

The Directors consider that the carrying amounts
of financial assets and financial liabilities
recorded at amortised cost in the unaudited
condensed consolidated financial statements
approximate their fair value due to their
immediate or short-term maturities.

COMPARATIVE FIGURES

Certain comparative figures have been
reclassified to conform with the current interim
period presentation.
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23.

24,

EMIAZAVEE

TREERBBRZAFETIR
BUMBRBE S RED T AER
ZAREBERAEE -

EZRA NAREZENRLE
BB IR P IR E R AR AR
ZEBMEERSBABERRE
ﬁ&ﬁ%ﬁﬂ%*ﬂﬁ%ﬁ@
NFERE

/\/\

BB
EFUERTEE EHENG
A EER 2 2 5IER
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MANAGEMENT DISCUSSION AND ANALYSIS

Royal Century Resources Holdings Limited (the
“Company”) and its subsidiaries (collectively the
“Group”) are principally engaged in (i) provision of
fitting out and engineering services comprising design
and fitting out services and other engineering works
and maintenance services, (ii) provision of design
and procurement of furnishings and related products
services, (iii) leasing of construction equipment which
was developed and established during the year ended
31 March 2019 with operation commenced in the
current period, (iv) sourcing and merchandising of fine
and rare wines and (v) provision of financial services
business comprising securities advisory services,
securities dealing and brokerage services, asset

management services and money lending.

During the current period, the money lending
segment has been consolidated into the financial
services segment in order to concentrate the resources
of the similar financial services activities and reflect
a more appropriate co-related nature of the related
financial services. The management considered that
the change in segment disclosure better and clearly
reflects our business development and structure, and
helps the shareholders or the potential investor better
understand the Group's revenue structure.
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EEEBNWRIN
CEARERARAR ([AAR])
&Eﬁ% A (FBIAEE])E
EREBONRERERIERBERE
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&*ﬁfﬁ%uuﬂfﬁ% (i ERERE
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EHHEBEE - EEERROR
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FINANCIAL REVIEW

Revenue

Breakdown of revenue by types of business is as
follows:
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B
W a5
Wakiz R B AL S D | T

For the six months
ended 30 September
BEAR=THLREA

2019 2018
—E-0E —FNE
HK$'000 HK$'000
TR FET
(Unaudited) (Unaudited)
(REER) (REER)
Fitting out and engineering services RERIERBUA
income 2,561 5,739
Design and procurement of furnishings & it REFERER
and related products services income ERERRBYUA 600 4,823
Rental income from leasing of HERERBELHEBA
construction equipment 327 -
Sale of fine and rare wines EEETON 10,292 199
Interest income from money lending MEFMSKA 371 1,737
14,151 12,498




—@ 66 Royal Century Resources Holdings Limited IZZ &R R B R 2 a8

Breakdown of revenue by geographical locations is as Y zEiR i@ U A 5840 ¢
follows:
For the six months
ended 30 September
BEAR=tHLXEA
2019 2018
“Z-hfE —E-N\F
HK$'000 HK$'000
TR FAT
(Unaudited) (Unaudited)
(REERK) (REER)
Hong Kong B 14,151 7,754
Malaysia BRAD - 4,744
14,151 12,498
The total revenue for the six months ended 30 A&£EHZ=Z—_ZT—NAFNLA=1+H
September 2019 of the Group was approximately  IE75{E A 2 42Uz 49 414,200,000

HK$14.2 million (six months ended 30 September
2018: HK$12.5 million) which represents
approximately HK$1.7 million or 13.2% increase as
compared to the last corresponding period.

Due to the decrease in number of projects of both
fitting out and engineering services and design and
procurement of furnishings and related products
services when compared with last corresponding
period, revenue generated from these two segments
decreased from last corresponding period’s
aggregate amount of approximately HK$10.6 million
to approximately HK$3.2 million for the current
reporting period.

Against the business performance of both fitting out
and engineering services and design and procurement
of furnishings and related products services, the total
revenue of the Group for the current period reported
improvements, mainly due to the commencement of
the leasing of construction equipment business and
growth of the sourcing and merchandising of fine and
rare wines business.

BT (BE-_E—N\FNLA=+H
1E 7518 A ¢ 12,500,000 7T) @ B E
REREF R AR H0491,700,0007%8 7T
513.2% °

HREERIEBRE AKRE:
&M%fzﬁ BRABERRSE A

BHHEBRL ZMMED A
FEZH& BEAFRBAZBELY
10,600,0007 7T K@ R L E AR5
HAfE 493,200,000/ 7t ©

ERERTRRSE A RRRE
BREMEEERRB 2EBRE
T AEEAHRH B E A NRE -
TERALGMRSB T HERERESR
BREHXBERBIERME



The leasing of construction equipment business
segment has successfully commenced its operation,
but only recorded rental income of approximately
HK$0.3 million during the current period due to
the unanticipated and adverse economic impact
from the sudden outbreak of social unrest and an
ongoing series of unstable activities in Hong Kong.
Among the 7 existing leasing contracts, the demand
schedule and project progress of 2 relatively large
contracts with expected aggregate monthly rental
of approximately HK$0.4 million were regretly and
finally postponed. Nevertheless, the Group has been
in close contact and communication with the existing
customers, and accordingly, around 480 tons of
scaffolding equipment had been delivered and leased
out subsequent to the end of the reporting period
as compared with around 180 tons of scaffolding
equipment delivered at the end of the reporting
period.

Through successfully re-structuring of the operation
and re-activation of the sourcing and merchandising
of fine and rare wines business in last quarter of
last year, the Group has developed and maintained
a stable and substainable relationship with its
customers and suppliers. The segment recorded
revenue of approximately HK$10.3 million for the six
months ended 30 September 2019, compared with
last corresponding period of approximately HK$0.2
million.

The revenue from money lending amounted to
approximately HK$0.4 million for the six months
ended 30 September 2019, with a decrease of
approximately HK$1.3 million from last corresponding
period of approximately HK$1.7 million due to
reduction in loan portfolio of the current reporting
period.
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ﬁh@ymﬁﬁﬁﬂﬁﬁﬁﬂﬁe
BRINBIG L E BEERESSR
E%Wﬁ?@@%&*%WT%m
B S B P 75 SR B oK 7B HR K T A B 48
EEE AHEEZSHESKAY
#%300,0008 7T - ERBEHLNHHEE
ERF - MHEHEKEE R EH
& A4 4% #%400,0008 T £ F
FETEI &I B # 8 S AR E R i
Bo@ENL AEE-—HHEHRAR
FREEBEBE ER BN RK
= H R 1% B R A I T 494800
R AERRERHRTRAH
180MA 28 2% #

KRREFENFTERNERE
E-WBRBEBEHEEBER K
SEEEIEPREERELIL
MR TE A RENBER B
HE_ZT—NLFNALAZTHLER
EBRAEBME ZoBHEEWRENR
10,300,000 7t REF R H A
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Gross profit/(loss) for the period

For the six months ended 30 September 2019, the
Group recorded a gross profit of approximately
HK$0.9 million (six months ended 30 September
2018: HK$3.9 million). Gross profit/(loss) by types of
business is as follows:

AHEEF,(8)
BHE-Z-hhFNLA=THLE
R NEEE5 EF45900,0007%
T(BE-Z-NEAA=THLL
7~ A 3,900,000 7T) « EF
(B)IREBEBERNE ST :

Gross profit/(loss)
for the six months
ended 30 September

BENA=TH
EREAER/ (8)
2019 2018
“Z-hE —T-N\F
HK$'000 HK$'000
TER FAET
(Unaudited) (Unaudited)

(REER) (REER)

Fitting out and engineering services RERIERS
Design and procurement of furnishings and 3% &t RIREBERE K
related products services HHEER RS

Leasing of construction equipment HERERRE

Sourcing and merchandising of fine and ~ E/E&
rare wines
Money lending WE

421 1,066
283 1,024
(366) N/A
227 47
371 1,737

936 3,874




The gross profit of both fitting out and engineering
services and design and procurement of furnishings
and related products services was decreased by
approximately HK$1.4 million (in aggregate) resulting
from (i) the decrease in the overall number of
completed projects during the current period; and
(i) increase in direct material cost in a waterproofing
project.

A gross loss of approximately HK$0.4 million was
recorded from leasing of construction equipment
for the six months ended 30 September 2019. The
Group has strategically offering attractive pricing
to new customers in the initial stage of business
development in order to establish the customer base
and relationship with the customers. The depreciation
of the construction equipment also attributed to
the gross loss recorded for this segment as the
construction equipment have not been fully leased
out at the commencement of the business.

The gross profit from sourcing and merchandising
of fine and rare wines increased by approximately
HK$0.2 million for the six months ended 30
September 2019 due to the increase in sales amount
as compared with the last corresponding period.

The gross profit from money lending decreased by
approximately HK$1.3 million from last corresponding
period of approximately HK$1.7 million to the
current period of approximately HK$0.4 million due
to reduction in the loan portfolio during the current
period.
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g & T2 RIS A KR 5t R IREB R
BERAERERRBEHERE LR
#71,400,0007% 7T+ JR A 2 ()R BB R
AHEZERBEAHNHE RS &
(iN—1EFG KT8 B 9 B MR AN 38
hne

BE_ZT-NAFNAA=THLKE
A ﬁhk““%%ﬁ%%momo
BT - AREREBZRNBRIH
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B URYRFPERNMERZPHNE
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Loss for the period

Whilst there was a drop in the gross profit for the
period of approximately HK$3.0 million as mentioned
above, the Group’s overall administrative expenses
decreased by approximately HK$2.2 million or
approximately 13.5% from last corresponding
period of approximately HK$16.3 million to
approximately HK$14.1 million for the six months
ended 30 September 2019. Such decrease was
mainly attributable to the Group’s implementation
of stringent control and streamline of the operations
which resulted in decrease of staff costs of
approximately HK$2.8 million.

As a result, loss for the six months ended 30
September 2019 was approximately HK$12.9
million (six months ended 30 September 2018:
HK$11.5 million), representing an increase in loss of
approximately HK$1.4 million.

BUSINESS REVIEW AND PROSPECTS

Provision of fitting out and engineering services
The Group had 3 brought forward fitting out and
engineering projects (2 fitting out projects and 1
waterproofing project) and 11 new fitting out projects
totalling 14 projects (six months ended 30 September
2018: 21 projects), of which 9 fitting out projects and
1 waterproofing project have been completed during
the current period (six months ended 30 September
2018: 17 fitting out projects). As a result, there were
4 fitting out projects in progress as at 30 September
2019, all of which are in Hong Kong.

The Group mainly provided fitting out services to
commercial institutions and residence end-users and
further extended its scope of services to include
the waterproofing works and maintenance and to
date, the Group has been invited by several existing
and potential customers to submit several tenders
regarding to the provision of waterproofing works
and maintenance services during the current period.
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However, due to the recent outbreak and
development of the social unrest and unstable
activities in Hong Kong, numerous construction
projects including infrastructure construction projects
and building repair and maintenance projects
have been suspended or postponed which affects
the operation and performance of the fitting out,
engineering and related services. The Group has
encountered fierce competition in relation to the
tendering as the peer competitors were eager to
bid the tenders with a lower margin strategy under
the uncertain economic environment in Hong Kong.
Nevertheless, the Group will continue to seek for
and submit potential waterproofing work and
maintenance service tenders.

Subsequent to the end of the reporting period, the
Group has further awarded two waterproofing works
and maintenance projects, including 1 from the
Housing Authority. Furthermore, despite the short
term impact from the recent social unrest resulting in
business and consumer confidence waning, the Group
believes the impact to be manageable in the near
term. With the recent government initiatives unveilled
in the 2019 Policy Address on 16 October 2019, it
is expected to bring a continuous driving force to
the construction and related industry and economic
development.

In face of the keen competition of fitting out and
engineering services, the Group has actively sought
for business opportunities by exploring for new
customers and new projects in order to strengthen
its customer and revenue base for maximization of
the return to the shareholders and the value of the
Group.
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Provision of design and procurement of
furnishings and related products services

The Group had 2 brought forward projects in
progress as at 30 September 2019, all of which are in
Malaysia.

During the current period, the Group has provided
showroom display facilities and received several orders
in relation to the furnishings and related products at
the end of the current period and the Group expects
the orders will be completed in the coming quarters.

The Group will further integrate its expertise and look
for business opportunities together with the fitting
out projects.

Leasing of construction equipment business

The leasing of construction equipment business
segment was developed as a natural expansion
of and ancillary to the existing principal business
of the Group in last year. The business segment
successfully and gradually commenced its operation
and recorded rental income during the current
period. As at the date of this report, the Group
has received approximately 1,100 tons of the
scaffolding equipment and 7 leasing contracts have
been entered. The Group has gradually delivered
the scaffolding equipment according to the demand
schedule and project progress of the customers during
the six months ended 30 September 2019.
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It was a pity that the development of the leasing
of construction equipment business has been
unexpectedly slow down during the current period
due to the sudden outbreak of the social unrest
and unstable activities in Hong Kong. According to
the Standard & Poor’s rating portfolio, real estate
and infrastructure industries are the most likely
and directly affected in the short term. Therefore,
certain of the infrastructure construction works or
projects have been postponed and even temporarily
held. Accordingly, the leasing and delivery of the
scaffolding and related equipment has been affected.

Nevertheless, the Group is actively in contact and
communication with the existing customers to
arrange the delivery schedules and coordinate with
the revised project plan of the customers. Subsequent
to the end of the reporting period, approximately
40% of the scaffolding equipment has been leased
out and delivered to the customers. The Group
expects apart from certain inventory which has to be
retained by the Group for replacement of orders from
time to time, all of the existing scaffolding equipment
will be leased out in the coming quarter and in turn
will generate a significant increase in the revenue
from this segment.

To achieve the objective of promoting economic
growth through infrastructural development, the
Hong Kong government has been increasing its
infrastructure investment over the past few years.
The Group expects that the positive growth of the
construction industry will favour the development
of our leasing of construction equipment business
at the same time. The Group expects the leasing of
construction equipment business will further enrich
the income stream to the revenue of the Group.

Interim Report # # £ & 2019/2020

BENZ AREBLEHFHR
RIBENEE N AIBE - NHREE
REEBNHEERBINE R
BRELBANFAES FBHEM
EMRmTEREAEEEHAR

E'JET&?ZE At - R B S e
I%:E_JZIEEE?EZT’E EE R

o Et - R KRR BOEE K
xﬁEﬁ%g°

BEML AKREDEBHARA R
FREBENER ULHFZXER
BRI R P E TR H)IA B 5t 8
171038 © ¥R HIRIR - £940% 01
RBRBEHARRXNEEL A&
B TR R A R B SR EE AR
REBOE D EFIN AAMRRE

HRTFE2E8EE Bt Z o
HEE A BRE IR IR A -

REBERZRRNHKERER &
B BT EEBE T INE
BRE-AEBEFEHEEROIEEY
ERRAFMAMNREMAZROEE
BERBEHK - ASEEHEERZ
ERBEBBE-HEEAKE L
o 25 IR ©

73

o—



Sourcing and merchandising of fine and rare
wines

During the current period, the Group has developed
and maintained a stable and substainable relationship
with its customers and suppliers and securing
recurring orders therefrom. The Group has been
actively in identification of suppliers and more
potential customers to sustain the development of
this business. Accordingly, the Group has satisfactorily
increased its revenue during the period. The Group
expects the wine merchandising business will
continue to attribute a stable and solid income stream
to the Group.

Financial services business

The Group’s money lending maintained a loan
portfolio with principal amount of approximately
HK$6.3 million as at 30 September 2019 as
compared with principal amount of approximately
HK$23.5 million as at 30 September 2018. The
Group recognized an aggregate interest income of
approximately HK$0.4 million for the six months
ended 30 September 2019 (six months ended 30
September 2018: HK$1.7 million).
income was narrowing in line with the reduction in

The interest

loan portfolio.

The Group continues to adopt a prudent management
approach to carry out the financial services business in
order to minimize its credit risk exposure and ensure
a healthy development in its money lending, securities
advisory services, securities dealing and brokerage
services and assets management services business
while proactively exploring and seeking for high
creditworthiness customers to have steady revenue
base.
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Other business development

Besides the above business development, the Group
is proactively seeking for business opportunities and
exploring new investment opportunities in order to
further diversify the principal activities of the Group to
strengthen and broaden its revenue base. The Board
believes the expansion of business segments will
bring the Group to a new chapter which will further
foster the development of the Group into a successful
conglomerate.

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 September 2019,
the Group financed its operations by its internal
resources. As at 30 September 2019, the Group
had net current assets of approximately HK$21.9
million (31 March 2019: HK$50.6 million), including
cash and bank balances of approximately HK$18.4
million (31 March 2018: HK$27.0 million). The
current ratio, being the ratio of current assets to
current liabilities, was approximately 2.5 times as at
30 September 2019 (31 March 2019: 7.5 times). The
decrease in the current ratio during the six months
ended 30 September 2019 was mainly attributable
to payment for acquisition of scaffolding equipment
and recognition of the lease liabilities arising from
the initial application of HKFRS 16 during the current
period.
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CAPITAL STRUCTURE AND GEARING

The capital of the Group comprised only ordinary
shares. There was no movement in the share capital
of the Group during the six months ended 30
September 2019. Total equity attributable to owners
of the Company amounted to approximately HK$91.5
million as at 30 September 2019 (31 March 2019:
HK$104.4 million).

As at 30 September 2019,
borrowings comprised of lease liabilities of
approximately HK$14.1 million (31 March 2019: Nil).
The Group's gearing ratio, calculated by dividing total

the Group's only

borrowings by total equity, was approximately 15.4%
(31 March 2019: Nil). The increase in the gearing ratio
during the six months ended 30 September 2019 was
mainly attributable to the recognition of the lease
liabilities arising from the initial application of HKFRS
16 during the current period.

USE OF PROCEEDS FROM PLACING OF NEW
SHARES UNDER GENERAL MANDATE

Reference is made to the announcements issued by
the Company on 1 November 2018 and 26 November
2018 in relation to the placing of new shares under
general mandate.

On 1 November 2018, the Group and a placing agent
entered into a placing agreement, pursuant to which
the Group has appointed the placing agent to procure
altogether not less than six independent placees for
placing up to an aggregate of 72,600,000 placing
shares at a placing price of HK$0.20 per placing share
(the “Placing”). The closing price per share on that
date was HK$0.21.
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The Placing was completed on 26 November 2018
with gross and net proceeds of approximately
HK$14.5 million (equivalent to HK$0.20 per
placing share) and HK$13.8 million (equivalent
to approximately HK$0.19 per placing share),
respectively. The Company intended to use all the

net proceeds as to approximately HK$13.8 million for

the purchase of construction equipment for leasing

purpose.

Planned use of
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INTERIM DIVIDEND

The Directors do not recommend the payment of
an interim dividend for the six months ended 30
September 2019.

FOREIGN EXCHANGE EXPOSURE

The operations of the Group are mainly conducted in
Hong Kong dollar (“HK$"), Singapore dollar (“SGD"),
Renminbi ("RMB"”) and United States dollar (“US$")
and its revenue, expenses, assets, liabilities and
borrowings are principally denominated in HK$, SGD,
RMB and US$.

The Group does not enter into any instrument on the
foreign exchange exposure. The Group will closely
monitor exchange rate movement and will take
appropriate activities to reduce the exchange risk.

CHARGES ON GROUP ASSETS
As at 30 September 2019 and 31 March 2019, the
Group did not pledge any of its assets.

SIGNIFICANT ACQUISITION AND DISPOSAL
Save as disclosed in note 11 and 19 to the condensed
consolidated financial statements, there has been
no significant acquisition and disposal of assets or
subsidiaries of the Group during the six months ended
30 September 2019.

CONTINGENT LIABILITIES

Save as disclosed in note 20 to the condensed
consolidated financial statements, the Group did
not have any other contingent liabilities as at 30
September 2019.

COMMITMENTS

Save as disclosed in note 21 to the condensed
consolidated financial statements, the Group did
not have any other commitment as at 30 September
2019.
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EMPLOYEES AND REMUNERATION POLICIES
As at 30 September 2019, the Group employed 27
(30 September 2018: 36) employees. The Group
continues to maintain and upgrade the capabilities of
its workforce by providing them with adequate and
regular training. The Group remunerates its Directors
and employees mainly based on industry practices and
individual's performance and experience. On top of
regular remuneration, discretionary bonus and share
options may be granted to eligible staff by reference
to the Group’s performance as well as individual’s
performance.

Total remuneration for the six months ended 30
September 2019 (including Directors’ emoluments
and salaries to staff and Directors including MPF
contributions) was approximately HK$5.0 million (six
months ended 30 September 2018: HK$9.0 million).
The decrease in the remuneration was mainly due to
the decrease in the number of employees.

OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 September 2019, none of the Directors
or the chief executive of the Company (the “Chief
Executive”) have the interests and short positions in
the shares of the Company (the “Shares”), underlying
Shares and debentures of the Company or any
associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO"))
as recorded in the register required to be kept under
section 352 of SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed
issuer as referred to in Rule 5.46 of the GEM Listing
Rules.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2019, so far as is known to
the Directors and the Chief Executive and based
on the public records filed on the website of the
Stock Exchange and records kept by the Company,
the interest and short positions of the persons or
corporations (other than the Directors and the Chief
Executive) in the Shares or underlying Shares as
recorded in the register required to be kept under
section 336 of the SFO were as follows:

RARETERRRROREBRD
h2EERKE
E-NFNAA=1+RH HES

REZITRABMA RIBEER
@ik T 2 AR R AR RR
Ttk THALSER (EER
FETBABRIN RRD R
BOPHEBCLHENBRIEZFLHE
1&GIE336KBAFTEZERMAZ
Eam KRBT

Long position in ordinary shares of the Company RARATZERZFE
Approximate
percentage
Capacity/Nature of Number of of the issued
Name of shareholder interests in capital Shares held Shares
HERTRHZ
RR#E G/ REERLE FERHHE BRES
Time Vanguard Holdings Limited (Notes 1) Beneficial owner 50,000,000 11.48%
Time Vanquard Holdings Limited (#77%7) ERBEEA
China Huarong International Holdings Limited ~ Interest of a controlled corporation 50,000,000 11.48%
(Note 1)
hEERBARERERAR (M1 REBHEE 25
Huarong Real Estate Co., Ltd. (Note 1) Interest of a controlled corporation 50,000,000 11.48%
ERELEREMALNA (M) REEHEE 2 BE
China Huarong Asset Management Co., Ltd. Interest of a controlled corporation 50,000,000 11.48%
(Note 1)
hEEREEEERAARAR (H21) REEHEE 25
Mr. Wang Shengdong Beneficial owner 45,484,000 10.44%
TERESE ERERA
Hong Kong ChaoShang Group Limited Beneficial owner 35,188,000 8.08%

ERAREEBRAR

E5EAA



Notes:

1. 50,000,000 Shares are registered in the name
of Time Vanguard Holdings Limited, which is
wholly-owned by China Huarong International
Holdings Limited (“Huarong International”).
Huarong International is a jointly-owned as
to 11.9% by Huarong Zhiyuan Investment &
Management Co., Ltd. (“Huarong Zhiyuan”)
and 88.1% by Huarong Real Estate Co., Ltd.
(“Huarong Real Estate”). Each of Huarong
Zhiyuan and Huarong Real Estate is wholly-
owned by China Huarong Asset Management
Co., Ltd. (“China Huarong"”). Accordingly, each
of Huarong International, Huarong Real Estate
and China Huarong is deemed to be interested
in the relevant Shares under the SFO.

Save as disclosed above, as at 30 September 2019,
there was no person or corporation (other than the
Directors and the Chief Executive) who had any
interest or short position in the Shares or underlying
Shares as recorded in the register of interests required
to be kept by the Company under section 336 of the
SFO.

OTHER INTERESTS DISCLOSEABLE UNDER THE
SFO

Save as disclosed above, so far as is known to the
Directors, there was no other person who had interest
or short positions in the Shares and underlying Shares
that is discloseable under section 336 of the SFO.

Interim Report # # £ & 2019/2020

Wit

1. 50,000,0000% B 17 73 & i
M Time Vanguard Holdings
Limited® T 7% A &) @3 1 B 2
A FRIER B R A A ([ 7
BRI 2EHE -ERMBEKH
ERWERBREEBEREEA
AI(TZERBUR])1511.9% &
EMEXEEREMCT LA ([EE
BEHX] )8 1%ERKEE -
ERBEREREEXZAHT
EEpmEEETE AR ([PEE
BDEEER B FFE
BRoEREERPEERSS
BEEH R AERDIHE AR
ERAIR D B as o

BREXPEEEN RZFE-AF
NA=+H HEEMALIEE
(BEREETHABRIN RO
S ARRA IR0 o BB (A LSRN R IR
#F 5 M E R FE336/F AR A A
FEZECMAZEEIRR

BEESRAERAETHES S
o2

B EXFTREES  REEHA B
2 24 A RORRAD TR ABRAR 15 o 1
R B % 5 15 ) 5336 1478
FHEZ EAIAR

81

*—



SHARE OPTION SCHEME

The share option scheme enables the Company to
grant options to any full-time or part time employee
of the Company or any member of the Group (the
“Eligible Participant”) as incentives or rewards for
their contributions to the Group. The Company
conditionally adopted a share option scheme (the
“Scheme”) on 30 June 2014 whereby the Board are
authorised, at their absolute discretion and subject
to the terms of the Scheme, to grant options to
subscribe for the Shares of the company to the
Eligible Participant, The Scheme will be valid and
effective for a period of ten years commencing from
the date of adoption of the Scheme.

Upon acceptance of an option (the “Option”) to
subscribe for shares granted pursuant to the Scheme,
the Eligible Participant shall pay HK$1.00 to the
Company by way of consideration for the grant. The
Option will be offered for acceptance for a period
of 21 days from the date on which the Option is
granted. The subscription price for the Shares subject
to Options will be a price determined by the Board
and notified to each participant and shall not be less
than the highest of: (i) the closing price of the Shares
as stated in the Stock Exchange’s daily quotations
sheet on the date of grant of the Options, which must
be a day on which trading of Shares take place on
the Stock Exchange (the “Trading Day”); and (ii) the
average closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheets for the 5
Trading Days immediately preceding the date of grant
of the Options.
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The Company shall be entitled to issue options,
provided that the total number of Shares which may
issue upon exercise of all options to be granted under
the Scheme does not exceed 10% of the Shares in
issue on the Listing Date. The Company may at any
time refresh such limit, subject to the shareholders’
approval and the issue of a circular in compliance with
the GEM Listing Rules, provided that the total number
of Shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under all the share option schemes of the Company
does not exceed 30% of the Shares in issued at the
time. An option may be exercised in accordance
with the terms of the Scheme at any time during a
period as the Board may determine which shall not
exceed ten years from the date of grant subject to the
provisions of early termination thereof.

As at the date of this report, the total number
of Shares available for issue under the Scheme is
30,000,000 Shares representing 10% of the issued
shares immediately after the completion of the Listing
of the Shares on 18 July 2014 and representing
6.89% of the issued Shares as at 30 September 2019.

Since the adoption of the Scheme, no share option
has been granted by the Company.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

At no time during the six months ended 30
September 2019 was the Company or any of its
subsidiaries a party to any arrangements to enable
the Directors to acquire benefits by means of the
acquisition of shares in the Company or any other
body corporate. At no time during the six months
ended 30 September 2019 had the Directors and the
Chief Executive (including their spouses and children
under 18 years of age) any interest in, or been
granted, or exercised any rights to subscribe for the
shares (or warrants or debentures, is applicable) of the
Company and its associated corporations (within the
meaning of the SFO).
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for
dealing in securities of the Company by the Directors
in accordance with Rules 5.48 to 5.67 of the GEM
Listing Rules. No Director has dealt in the shares
of the Company during the six months ended 30
September 2019. Following specific enquiry by the
Company, all Directors confirmed that they have
complied with such code of conduct throughout the
six months ended 30 September 2019.

PURCHASE, SALE OR REDEMPTION OF SHARES
During the six months ended 30 September 2019,
neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company's
securities.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements were entered into by
the Group or existed during the six months ended 30
September 2019.

SUFFICIENCY OF PUBLIC FLOAT

From information publicly available to the Company
and within the knowledge of the Directors, during the
six months ended 30 September 2019, the Company
has maintained the public float required by the GEM
Listing Rules.
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COMPETING INTERESTS

During the six months ended 30 September 2019 and
up to the date of this report, a Director’s interests in
any business apart from the Group's business, which
competes or is likely to compete, either directly or
indirectly, with the Group’s business that need to be
disclosed pursuant to Rule 11.04 of the GEM Listing
Rules were as follows:

Director
B

Name of company

NEER

Nature of business

EBHE
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Nature of interests

BinE

Mr. Chan Chi Yuen Hong Kong ChaoShang Group
Limited (formerly, Noble Century
Investments Holdings Limited)
("HK ChaoShang") and its
subsidiaries

EEAEEEARAA
(ABCRREZRARAR)

[ERHE]) REAWBAT

REELE W&

Mr. Liu Rongsheng China Ocean Fishing Holdings

Limited (“China Ocean”) and its

subsidiaries
BlEERE PR REERERAR &
(B RENBAR

As the Board is independent to the boards of directors
of the abovementioned companies, the Group is
capable of carrying on its business independently
to, and at arm’s length, from the business of those
companies.

Save as disclosed above, none of the Directors was
interested in any business (apart from the Group's
business) which competed or was likely to compete,
either directly or indirectly, with the business of the
Group during the six months ended 30 September
2019.

Money lending business

%

Money lending business

%

Executive director and chief
executive officer of HK
ChaoShang

BEABZBTEER
BEE S

Chairman, executive director
and chief executive officer
of China Ocean
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CORPORATE GOVERNANCE PRACTICES

The Board considers that incorporating the elements
of good corporate governance in the management
structures and internal control procedures of the
Group could balance the interests of the shareholders,
customers and employees of the Company. The Board
has adopted the principles and the code provisions
of the Corporate Governance Code (the “"CG Code”)
contained in Appendix 15 of the GEM Listing Rules
to ensure that business activities and decision making
processes are regulated in a proper and prudent
manner. In accordance with the requirements of the
GEM Listing Rules, the Company has established
an audit committee, a remuneration committee, a
nomination committee and a compliance committee
with specific written terms of reference. During the six
months ended 30 September 2019, the Company has
complied with the CG Code as set out in Appendix 15
to the GEM Listing Rules.

To the best knowledge of the Board, the Company
had complied with the code provisions in the CG
Code during the six months ended 30 September
2019.
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CHANGES IN INFORMATION OF DIRECTOR

Mr. Chan Chi Yuen had resigned as an independent
non-executive director of China Baoli Technologies
Holdings Limited (stock code: 164) on 18 September
2019 and an executive director of Great Wall Belt
& Road Holdings Limited (stock code: 524) on 18
October 2019.

AUDIT COMMITTEE

The audit committee of the Company (the "“Audit
Committee”) currently comprises three independent
non-executive Directors and is chaired by Mr. Chan
Chiu Hung Alex. The other members are Mr. Wu
Zhao and Mr. Lam Cheok Va. The primary duties of
the Audit Committee are to review and supervise the
Group's financial reporting process, risk management
and the internal control systems of the Group.

The Audit Committee had reviewed the unaudited
consolidated results of the Group for the six months
ended 30 September 2019 with the management
in connection with the compliance of the applicable
accounting standards, the requirements under the
GEM Listing Rules and other applicable legal or
disclosure requirements.
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FORWARD LOOKING STATEMENTS

There can be no assurance that any forward-looking
statements regarding the business development of
the Group set out in this Management Discussion
and Analysis or any of the matters set out therein
are attainable, will actually occur or will be realised
or are complete or accurate. Shareholders and/or
potential investors of the Company are advised to
exercise caution when dealing in the securities of the
Company and not to place undue reliance on the
information disclosed herein. Any holder of securities
or potential investor of the Company who is in doubt
is advised to seek advice from professional advisors.

By Order of the Board
Royal Century Resources Holdings Limited
Chan Chi Yuen
Chairman

Hong Kong, 8 November 2019

As at the date of this report, the executive Directors
are Mr. Chan Chi Yuen (Chairman), Mr. Liu Rongsheng
(Chief Executive Officer), Mr. Wang Jun and Mr.
Zhang Weijie; the non-executive Director is Mr. Tsang
Kei Cheong; and the independent non-executive
Directors are Mr. Chan Chiu Hung Alex, Mr. Wu Zhao
and Mr. Lam Cheok Va.
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