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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of Polyfair Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief the information contained in this report is accurate and complete in
all material respects and not misleading or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

AREBLERGSEERAMGEARAR

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

ETE S

EZeMASTH AR RENBE AR (5B
[R&E@]) & =2019F9A308 1t 7~ B ([
EHHEDOARACEREREAER  ER
2018F AWM ALEZLERBEFTOAT :

Interim Results

The board (the “Board”) of Directors is pleased to announce the
unaudited condensed consolidated results of the Company and
its subsidiaries (collectively the “Group”) for the six months ended
30 September 2019 (the “Reporting Period”), together with the
unaudited comparative figures for the corresponding period in
2018 as follows:

Six months ended 30 September

B Z9AH30H L <fEA
2019 2018
20194 20184
Notes HK$’000 HK$'000
Bt THER FE T
(Unaudited) (Unaudited)
(REZ) (R EZ)
Revenue W &5 4 154,729 107,070
Cost of sales i & X AR (144,077) (97,085)
Gross profit E 7 10,652 9,985
Other income, gain and loss Hap A - Wz kB8 5 65 245
Administrative expenses TERAX (6,742) (8,180)
Finance costs A& KA 6 (2,844) (2,538)
Profit (loss) before taxation B 7 B & A (B 18) 7 1,131 (488)
Taxation I8 8 2,146 (10)
Profit (loss) for the period HE 5 A (5 48) 3,277 (498)
Other comprehensive expenses Hih2HHEX
Item that may be reclassified HiEnpt B 7 HE B
subsequently to profit or loss: I -
Exchange difference arising on BEBINEEESD
translation of foreign operation [ 5 =58 (2) (79)
Other comprehensive expenses for  Hi A E 4th 2 H BT 52
the period (2) (79)
Total comprehensive income HAZ2EmEA ()85
(expenses) for the period 3,275 (577)
HK cents HK cents
&1l AL
Earnings (loss) per share — basic BRAEFN(EBE) - EX 10 0.41 (0.06)

Interim Report 2019/20 HHAsE 3
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Unaudited Condensed Consolidated Statement of

Financial Position

AREERERE S M BRI R

At 30 September 2019
#2019 9H30H

At At
30 September 31 March
2019 2019
201945 20194
9A30H 3A31H
Notes HK$’000 HK$’000
M = FET FH&E T
(Unaudited) (Audited)
(REER) (LT %)
Non-current assets ERBEE
Property, plant and equipment ) U S 11 1,145 1,372
Deposits Eirgia 472 472
Financial assets at fair value BAFEFAERN S
through profit or loss BEE 10,023 10,023
Right-of-use assets EREEE 2,337 =
Deferred tax assets EERIBE E 609 609
14,586 12,476
Current assets REEE
Contract assets BHEE 12 128,070 104,564
Trade receivables B 5 WGk IE 13 32,312 23,616
Prepayments, deposits and other TENRIE - &E R EAM
receivables & W 3k 18 714 2,640
Tax recoverable Al Y [B] 7% 18 1,019 1,013
Pledged bank deposits EERBITER 32,231 32,141
Bank balances and cash RITHEHBR LIRS 3,287 14,791
197,633 178,765
Current liabilities REAEE
Trade and other payables B 5N H e R IE 14 40,934 32,425
Tax payable &S B IR 196 =
Bank borrowings AT B X 15 104,050 97,363
Lease liabilities HEERE 1,916 -
147,096 129,788
Net current assets RBEEFE 50,537 48,977
Non-current liabilities kRBEE
Lease liabilities HERE 484 -
484 -
Net assets EEFRE 64,639 61,453
Capital and reserves EXRFEE
Share capital fi% 7 16 8,000 8,000
Reserves i 1 56,639 53,453
Total equity ERAE 64,639 61,453

Polyfair Holdings Limited BE1ZERARAH




Unaudited Condensed Consolidated Statement of
Changes in Equity
AREREHGEREREE X

For the six months ended 30 September 2019
#H £2019F9H308 1E <& A

Attributable to owners of the Company

capital of the Company issued as consideration of acquiring
Polyfair Construction & Engineering Limited (“Polyfair HK”) and the
issued share capital of Polyfair HK on 19 January 2018 pursuant
to a group reorganisation.

ARRHEB AR
Share Share Other Translation Retained
capital premium  reserve reserve profits Total
BA BROEE Hit@EE RERE REEHN @t
HK$'000 HK$'000 HK$000 HK$'000  HK$'000 HK$000
TErL TExT TER TEL FTExL TE=x
(Note)
(B 7%
At 31 March 2018 (Audited) R2018%E3A31R (K E#&) 8,000 37,915 3,000 100 20,783 69,798
Adjustments upon adoption of  RIRE BB TS S &R

HKFRS 9 FORBRE - - - - (1,706)  (1,706)
At 1 April 2018 (Restated) R201854 1B (B E ) 8,000 37,915 3,000 100 19,077 68,092
Loss for the period HAEE - - - - (498) (498)
Other comprehensive expenses ~ HAE M2 EH S

for the period - - - (79) - (79)
Total comprehensive expenses A ZHEAXAE

for the period - - - (79) (498) (577)
At 30 September 2018 720185F9A30R (R EEK)

(Unaudited) 8,000 37,915 3,000 21 18,579 67,515
At 31 March 2019 (Audited) 1201937318 (B FHK) 8000 37915 3,000 K 12496 61453
Adjustments upon adoption of  RIRE BB TS S &R

HKFRS 16 E165% F FH = - - - - (89) (89)
At 1 April 2019 (Restated) R2019F 4518 (RE ) 8,000 37915 3,000 42 12,407 61,364
Profit for the period B35 A - = = = 3,277 3,277
Other comprehensive expenses ~ HAE M2 EH S

for the period - - - (2) - (2)
Total comprehensive (expenses) HAZE(FAX)KWALHE

income for the period - - - (2) 3,277 3,275
At 30 September 2019 720195 9A30R (R EFK)

(Unaudited) 8,000 37,915 3,000 40 15,684 64,639

Note: Other reserve represented the difference between the share MaE: HbfEEER2018%F1 5198 AR RRIE

SEHEAZTERKRBERERTES
RAR(HEZERBDMRENRAEE
BEBCDETRAZEANEZSE -
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Unaudited Condensed Consolidated Statement of

Cash Flows

AEBEREAPRGRSRERER

For the six months ended 30 September 2019

B ZE20199F9A30H 1L /<@ A

Six months ended 30 September

B Z9H30R L AMEA
2019 2018
2019% 20184
Notes HK$°000 HK$’000
M 5% FET FA& T
(Unaudited) (Unaudited)
(REEZ) (REgEEZ)
Net cash used in operating activities & & /EB)FTAE € F 58 19 (14,345) (12,678)
Net cash used in investing activities & EFBFTAR & F58
Interest received 24 FE 97 64
Acquisition of property, plant and BEWE  WERREE
equipment (48) (174)
Placement of pledged bank FAEERRITEK
deposits (90) (10,063)
(41) (10,173)
Net cash from (used in) financing BMEEBE (A HAE
activities g
New bank borrowings raised B ER 1T B K 299,846 211,593
Repayments of bank borrowings EREBITER (293,159) (225,693)
Finance costs paid for bank loans RITERRIRITELH
and bank overdrafts B R & B AR (2,786) (2,538)
Payments of lease liabilities and HE 8B RN ERE
interests (987) -
2,914 (16,638)
Net decrease in cash and cash RERBESFEMRD
equivalents F R (11,472) (39,489)
Cash and cash equivalents at the HUNBESRREEFEY
beginning of the period 14,791 64,313
Effect of foreign exchange rate INEEREREMNFE
difference (32) (71)
Cash and cash equivalents at the HARMRSRASEEY
end of the period 3,287 24,753
Analysis of cash and cash ReRREeEEBYWHIT
equivalents:
Bank balances and cash RITHEBR MR 3,287 24,753

Polyfair Holdings Limited BE1ZERARAH




Notes to the Unaudited Condensed Consolidated

Financial Statements

ABELE RS MWK

General Information

The Company was incorporated and registered as an
exempted company with limited liability in the Cayman
Islands under the Companies Law Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands
on 25 May 2017 and its shares have been listed on GEM
of The Stock Exchange of Hong Kong Limited with effect
from 23 February 2018 (the “Listing Date”). Its controlling
shareholder is C.N.Y. Holdings Limited (“CNY”), a company
incorporated in the British Virgin Islands (the “BVI”) and is
held as to 83% by Mr. Chow Mo Lam (“Mr. Chow”) and 17%
by Mr. Yu Lap On Stephen (“Mr. Yu”). The address of the
Company’s registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands.

The Company acts as an investment holding company and
its subsidiaries are principally engaged in construction
and engineering business. The Company and all of the
subsidiaries are collectively referred to as the “Group”.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HKS”).

Other than those subsidiaries established in the People’s
Republic of China (the “PRC”) whose functional currency is
Renminbi (“RMB”), the functional currency of the Company
and its remaining subsidiaries are HK$.

All values are rounded to the nearest thousands (“HK$'000”)
except when otherwise indicated.

For the six months ended 30 September 2019
#H £2019F9H308 1E <& A

— R
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

Basis of Preparation

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34”) “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and with the applicable
disclosure requirements of Chapter 18 of GEM Listing Rules.

The condensed consolidated financial statements do not
include all the information required for a complete set
of Hong Kong Financial Reporting Standards (“HKFRSs”)
financial statements and should be read in conjunction with
the Group’s annual consolidated financial statements for the
year ended 31 March 2019.

The unaudited condensed consolidated financial statements
for the six months ended 30 September 2019 have not been
audited by the Company’s independent auditors, but have
been reviewed by the audit committee of the Company (the
“Audit Committee”).

Significant Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for financial
assets at fair value through profit or loss and in accordance
with HKFRSs issued by HKICPA.

Other than changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 September 2019 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2019.

Polyfair Holdings Limited BE1ZERARAH
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Notes to the Unaudited Condensed Consolidated Financial Statements

Significant Accounting Policies (continued)

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for
the annual period beginning on or after 1 April 2019 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 16 Leases

HK(IFRIC) — Int 23 Uncertainty over Income Tax

Treatments

AEERE PRSP HERRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

TEEHEE)

ERHIBREVBERESEAUR
BEEMBRELENBETE

RAREHE AEBEEXEAT
SIREE GFTEI A S B ML N2019%F
4A1B 3k 2 18 B 46 B 4 FZ A 08 1 A4
MHFRI B BM B RELE RB B
BmEERETAR  UEEASED
RN R E

BEMBREER  HE

Amendments to

Plan Amendment, Curtailment or

HKAS 19 Settlement
Amendments to Long-term Interests in Associates
HKAS 28 and Joint Ventures
Amendments to Annual Improvements HKFRSs
HKFRSs 2015 = 2017 Cycle

Except as described below, the application of these new and
amendments to HKFRSs did not have any material impact on
the Group’s condensed consolidated financial statements.

F1657

BB (BREBRE MEHEENTHE
#ZEZE®)- T
ZRE23%

ERGHENER  HEEBT BR%
(BETA) ®E

BBGFENFERTE REEAFAREE
CHES) CEMRBESR

BN REER BERBRELES
(BETA) 2015F £20174F

BEEFEE

BRTXPrat &N - RAHEIEEYH
BELENRFBMHERELEAEFT AN
HAEENERAGEMBERRLEML
MEBRTE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

3. Significant Accounting Policies (continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
“Leases”

The Group has applied HKFRS 16 for the first time
in the current interim period. HKFRS 16 superseded
HKAS 17 “Leases” (“HKAS 177), and the related
interpretations.

3.1.1 Key changes in accounting policies
resulting from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of
the contract are subsequently changed.

10 Polyfair Holdings Limited BEERERAE
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELHERGEUBRRME

For the six months ended 30 September 2019
#H 220199 9A308 1E /<& A

3. Significant Accounting Policies (continued) 3. FTEGTBR(E)

3.1 Impacts and changes in accounting 3.1 Fgﬁﬁﬁ}%ﬂﬂﬁiﬁ%—’%ﬁﬂ%
policies of application on HKFRS 16 1655 [HE W ERS
“Leases” (continued) BEREE (&)
3.1.1Key changes in accounting policies BINEREBMBREER

resulting from application of HKFRS 16 F16HEF RN EEG S
(continued) RSB (E)
As a lessee ERAME A

Short-term leases and leases of low-value
assets

The Group applies the short-term lease
recognition exemption to leases that have
a lease term of 12 months or less from the
commencement date and do not contain a
purchase option. Lease payments on short-
term leases and leases of low-value assets are
recognised as expense on a straight-line basis
over the lease term.

Right-of-use assets

Except for short-term leases and leases of low-
value assets, the Group recognises right-of-use
assets at the commencement date of the lease
(i.e. the date the underlying asset is available
for use). Right-of-use assets are measured
at cost, less any accumulated depreciation
and impairment losses, and adjusted for any
remeasurement of lease liabilities.

M E RIEIEEESE
HE

AEBERHEHASHMBKA
HIEFH 12 AA AT S
BEREENHERARE
HEEmARL - EHHE
ENEEEEERENHE
ERENE ORI E
RS e

EHEEE

AEERBEERFRSRB B
HEEERAHRERZR)
RERBREE BHHEE
REEBEEEMERI
EREEERKARME
il R &H 37 & MORUE B B
E UYREERENEM
ENTEFRLAR -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

3. Significant Accounting Policies (continued)

3.1

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (continued)

3.1.1Key changes in accounting policies

resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Right-of-use assets (continued)
The cost of right-of-use asset includes:

. the amount of the initial measurement of
the lease liability;

. any lease payments made at or before
the commencement date, less any lease
incentives received;

. any initial direct costs incurred by the
Group; and
. an estimate of costs to be incurred by

the Group in dismantling and removing
the underlying assets, restoring the site
on which it is located or restoring the
underlying asset to the condition required
by the terms and conditions of the lease.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and
the lease term.

The Group presents right-of-use assets
as a separate line item on the condensed
consolidated statement of financial position.

12 Polyfair Holdings Limited BEIERERAT
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELHERGEUBRRME

For the six months ended 30 September 2019

3. Significant Accounting Policies (continued)

3.1

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (continued)

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Leasehold land and building

For payments of a property interest which
includes both leasehold land and building
elements, the entire property is presented as
property, plant and equipment of the Group
when the payments cannot be allocated reliably
between the leasehold land and building
elements.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 “Financial Instruments”
("HKFRS 9”) and initially measured at fair value.
Adjustments to fair value at initial recognition
are considered as additional lease payments and
included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the
Group recognises and measures the lease
liability at the present value of lease payments
that are unpaid at that date. In calculating the
present value of lease payments, the Group
uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit
in the lease is not readily determinable

B ZE20199F9H30H 1k /<@ A

3. XEEHBEA)

3.1

FEREEMBHRELEDS
1653 HE WK ERESR
HER 2 ()

BAIMEREBMBHREER
BT RNEEG
HER &1 (&)

ERABRANE)
HE LM RET

REeHELTHREFTT
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ERBARERNEE LR
BFITRZMEA 55D A
B BEEDEZINAAE
BHYmE  BEMKE -

AIREEE &%

ENMAROBAERSR
BEBY G @ EEREIR
(£ TE(FEHHRSE
ZRFIFEDARR - MIFR
NFEFE - RNTHER
BHAFENRAERRER
BONEERE - LFFARE
AREENRA -

HEERE
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

3. Significant Accounting Policies (continued)

3.1

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (continued)

3.1.1Key changes in accounting policies

resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Lease liabilities (continued)

The lease payments include:

. fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

. variable lease payments that depend on an

index or a rate;

. amounts expected to be paid under
residual value guarantees;

. the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

. payments of penalties for terminating a

lease, if the lease term reflects the Group
exercising the option to terminate.

Variable lease payments that reflect changes in
market rental rates are initially measured using
the market rental rates as at the commencement
date. Variable lease payments that do not depend
on an index or a rate are not included in the
measurement of lease liabilities and right-of-
use assets, and are recognised as expense in
the period on which the event or condition that
triggers the payment occurs.

14 Polyfair Holdings Limited BEEIERERAT

3. FEETHE(HE)

30 EAEEAMBHREERNSE
1655 HE INKERS
HER 25 (5H)

BSAIMEREBMBHREER
BT RNEEG
HER &1 (&)

ERABRANE)
HEEE (&)
HEREBRE:

. EERBBEEE
.IE/TAIE\) B AE A
JEWESEE:

. BARKE -—BHEH
¥ b 3 i) AT T & R
18

. BEREEEESE
i 27

- AEESEMEST
EHBEEERNT
B8 R

. A2\ TH & ey &SR (R
HHRRAEETE
RIDRERE) -

REBMEHAS L XESHH
A& HE RV F AR
MBS mEEE =R
AE U THORNE—IA
BEI XN E2RER
BEAGFARERERER
BEENED UINE
EEBRRENSHAER
HEHRER AR -



Notes to the Unaudited Condensed Consolidated Financial Statements

AEELHERGEUBRRME

For the six months ended 30 September 2019

3. Significant Accounting Policies (continued)

3.1

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (continued)

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Lease liabilities (continued)

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.

The Group remeasures lease liabilities (and
makes a corresponding adjustment to the related
right-of-use assets) whenever:

. the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

. the lease payments change due to changes
in market rental rates following a market
rent review, in which cases the related
lease liability is remeasured by discounting
the revised lease payments using the initial
discount rate.

B ZE20199F9H30H 1k /<@ A

3. FEEFHE(HE)

3.1

FEREEMBHRELEDS
1653 HE WK ERESR
HER 2 ()

BAIMEREBMBHREER
BT RNEEG
HER &1 (&)

ERABRANE)
HEERE(E)

WEM RS RS AR
5 51 2 R T B FOBE
i -

ETIBERT AEEE
EXNtEHEAE (LMERE
HEEHREREEE)

- HEGRFHEHHZE
LTI E IR
AP R B (FE U 1E R
T REHFEED
EREERT IR
FREETHEER
B tmEHTEAR
BEEAE)-

- MHEFEAMSEE
HESTHHEE X
HE)im k& (15
AT ERMPIFE
ENBAREBITNEE
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

3. Significant Accounting Policies (continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (continued)

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Lease modifications

The Group accounts for a lease modification as
a separate lease if:

. the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

. the consideration for the leases increases
by an amount commensurate with the
stand-alone price for the increase in
scope and any appropriate adjustments
to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELHERGEUBRRME

For the six months ended 30 September 2019

3. Significant Accounting Policies (continued)

3.1

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (continued)

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)
Taxation

For the purposes of measuring deferred tax
for leasing transactions in which the Group
recognises the right-of-use assets and the
related lease liabilities, the Group first
determines whether the tax deductions are
attributable to the right-of-use assets or the
lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12 Income
Taxes requirements to the leasing transaction
as a whole. Temporary differences relating to
right-of-use assets and lease liabilities are not
recognised at initial recognition and over the
lease terms due to application of the initial
recognition exemption.

B ZE20199F9H30H 1k /<@ A

3. FEETHE(HE)

3.1

FEREREMBHRELEDS
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

3. Significant Accounting Policies (continued)

3.1

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (continued)

3.1.2Transition and summary of effects

arising from initial application of HKFRS
16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(FRIC)-Int 4 “Determining whether
an Arrangement contains a Lease” and not
apply this standard to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to the date
of initial application.

For contracts entered into or modified on or after
1 April 2019, the Group applies the definition of
a lease in accordance with the requirements set
out in HKFRS 16 in assessing whether a contract
contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date
of initial application, 1 April 2019. Any difference
at the date of initial application is recognised
in the opening retained profits and comparative
information has not been restated.

18 Polyfair Holdings Limited BEERAR AT
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Notes to the Unaudited Condensed Consolidated Financial Statements

3. Significant Accounting Policies (continued)

3.1

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (continued)

3.1.2 Transition and summary of effects
arising from initial application of HKFRS
16 (continued)

As a lessee (continued)

When applying the modified retrospective
approach under HKFRS 16 at transition, the
Group applied the following practical expedients
to leases previously classified as operating
leases under HKAS 17, on lease-by-lease basis,
to the extent relevant to the respective lease
contracts:

elected not to recognise right-of-use assets
and lease liabilities for leases with lease
term ends within 12 months of the date of
initial application;

il excluded initial direct costs from
measuring the right-of-use assets at the
date of initial application;

iii. used hindsight based on facts and
circumstances as at date of initial
application in determining the lease term
for the Group’s leases with extension and
termination options.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of
approximately HK$3,329,000 and right-of-use
assets of approximately HK$3,276,000 at 1 April
2019.

AEELHERGEUBRRME

For the six months ended 30 September 2019
#H 220199 9A308 1E /<& A

3. FEETHE(HE)

30 EAEEAMBHREERNSE
1655 HE INKERS
HER 25 (5H)

BI2ERERAEBUBRE
EAF16 K NBEER
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X JE FE B BB R 1218
AREmrHEERER
TREEEREES
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

3. Significant Accounting Policies (continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (continued)

3.1.2 Transition and summary of effects
arising from initial application of HKFRS
16 (continued)

As a lessee (continued)

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of
initial application. The weighted average lessee’s
incremental borrowing rate applied is 4.2%.

3.

TEEHEE)

3.1

FERERBMBHRELEDS
1655 HE N ERE
HER 2 ()

BI2ERERAEBUBRE
EAF16 K NBEER
ST EPm(E)

R EBANE)

REREMDBAREER
ENEENEHERER
AEBEEERAABEEEE
BRERERB BRI
B A X - B FE R A A TE
A D4 1 IR 5 5 SRR K

R4.2% °
At 1 April
2019
R20194
4A1H
HK$’000
FHET
Operating lease commitments disclosed 201943310 # & A &£ &
as at 31 March 2019 8 A 4,020
Less: Recognition exemption B ERHE -CHES
- short-term leases (481)
3,539
Lease liabilities discounted at relevant 2 AE B R 1L i SR R AT IR A
incremental borrowing rates HEBE (210)
Lease liabilities relating to operating R2019F4AMHERERE B
leases recognised upon application of B R 5 R E 165 R E R
HKFRS 16 as at 1 April 2019 NEEHEFMNEERE 3,329
Analysed as PaR)iw =]
Current it &) 1,876
Non-current TR B 1,453
3,329
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEERE PRSP HERRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

3. Significant Accounting Policies (continued) 3. FTEGTBR(E)

3.1 Impacts and changes in accounting 31 ERAEAMBREEDSE
policies of application on HKFRS 16 1655 [FE INFERER
“Leases” (continued) BEREE (&)

3.1.2 Transition and summary of effects SN2 XRERAERMKERE
arising from initial application of HKFRS ZAFE16RNBEER
16 (continued) TEBm(E)

As a lessee (continued) ERAMEANE)
The carrying amount of right-of-use assets as at R2019F4A18 ® £ 3 4
1 April 2019 comprises the following: EEFEBERE:
HK$’000
THET
Right-of-use assets relating to operating B2 5% J& F3 & 8 01 75 3R &5 2 8
leases recognised upon application of FIRFEERNELHEE
HKFRS 16 FENEREEE 3,276
By class: R R -
Office N 3,276
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

3. Significant Accounting Policies (continued)

3.2 Impacts and changes in accounting
policies of application of other new and
amendments to HKFRSs

3.2.1 Significant changes in significant
judgements and key sources of
estimation uncertainty

The following are significant judgements relating
to application of HKFRS 16 for consideration, the
list is not exhaustive:

Lease term

In determination on lease term of contracts with
renewal options, the Group applies judgement
to determine the lease term for lease contracts
in which it is a lessee that include renewal
option. The assessment of whether the Group
is reasonably certain to exercise such options
impacts the lease term, which significantly
affects the amount of lease liabilities and right-
of-use assets recognised.

Incremental borrowing rate

In determination on incremental borrowing rate,
the Group applies judgement to determine the
applicable rate to calculate the present value of
lease payments. The incremental borrowing rate
of the Group applies, which significantly affects
the amount of lease liabilities and right-of-use
assets recognised.

The directors of the Company do not anticipate that
the application of the other new and amendments to
HKFRSs will have a material effect on the condensed
consolidated financial statements in the foreseeable
future.
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Notes to the Unaudited Condensed Consolidated Financial Statements

Revenue and Segment Information

Revenue represents income received or receivable from
provision of construction contract work.

The Group’s operating activities are attributable to a single
operating segment focusing on provision of construction
contract work. This operating segment has been identified
on the basis of internal management reports prepared in
accordance with accounting policies conform with HKFRSs,
that are regularly reviewed by the chief operating decision
maker (“CODM”) (i.e. being executive directors of the
Company). The CODM regularly reviews revenue analysis by
relevant types of properties for which construction contract
work is provided, and considers them as one single operating
segment since all revenue of the Group is generated from
one single line of business. Other than revenue analysis, no
operating results and no other discrete financial information
are available for the assessment of performance.

The CODM reviews the profit for the period of the Group
as a whole to make decisions about resource allocation.
No analysis of segment assets or segment liabilities is
presented as they are not regularly provided to the CODM.
The operation of the Group constitutes one single operating
segment under HKFRS 8 “Operating Segments” and
accordingly, no separate segment information other than
entity level information is prepared.

An analysis of the Group’s revenue are as follows:

AEELHERGEUBRRME

For the six months ended 30 September 2019
#H 220199 9A308 1E /<& A

W = K 7 2B &
KRR HREANTRME K E
&L PN

AEENKEEEHRASTREHRRE
EANTIENE—REDH - KE
DEMIRBERTEE W B RS EL
VBB RBREHIECEIELLERESE
(AIARRRMITES)EREHOAE
BEBERN T ERERKERE
RHEBESHIENHEEMERERE
HEMK SO UHERSE—K
SO RAZASE®AAE W ES
KEE—XK - RSSO - BHE
REXAREMENMHEHATRR
APfERI o

FEQUARRERBENALEY
#9795 - A 17 B B OR 5 B O R
o R EEMAEEEEREE
RHSBEELH HABNHN - B
b 2 S A R A - REE B
BERABSRMEHH] ALEH
EWHE— RS BAK  FUhE
BEANERN  TEREBELS
EH o

REBWKRE MM T

Six months ended 30 September

B Z9H30H L~ fEA
2019 2018
20194 20184
HK$’000 HK$°000
FET FHET
(Unaudited) (Unaudited)
(REEEZR) (R EZ)

Recognised over time: BiE BF P T 3R

Residential properties FEMEHE 25,709 63,665
Commercial properties EEX/ES 129,020 43,405
154,729 107,070
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

4. Revenue and Segment Information (continued) 4. Wz R 5 HE R (FE)

All revenue during each of the reporting period is derived AEBEREHNMBEREHRESR
from customers in Hong Kong. All the Group’s provision of BEP AKBEEAZF (FERE
construction services are made directly with customers BRERNNMEZRD (BEMEE
which are mainly property developers (including subsidiaries EEONBAR) &K EEADE)RER
of property developers) and main contractors from the EREERE -

private sector in Hong Kong.

Information about major customers EBEXEEFNER
Revenue from customers contributing over 10% of total REBAGLEBBASEEZWE=10%
revenue of the Group during the period are as below: MEFHKZEET :

Six months ended 30 September

B Z9H30H L<fEA
2019 2018
20194 20184
HK$’000 HK$’000
TET THIT
(Unaudited) (Unaudited)
(REEER) (RE& %)
Customer Al BEPA 32,056 19,666
Customer B2 ZFB? N/AT B A4 42,064
Customer C? =P Ce 86,615 33,444
Customer D? ®PD? 22,880 N/AZS & 4
L Revenue from commercial properties and residential L REBEDWEREEMELSHNITR
properties contract works. 7y Uz o
2 Revenue from residential properties contract works. 2 KEFEWHEEOIEN K ©
3 Revenue from commercial properties contract works. @ KREBEDEAGDN IR -
4 Revenue from these customers was less than 10% of the 2 REZERPHW &= D REAZ I
total revenue for the period. #= B910% ©
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEERE PRSP HERRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

5. Other Income, Gain and Loss 5. Htlw A - REREE
Six months ended 30 September

H ZE9H30H Ik A A
2019 2018
2019%F 20184
HK$’000 HK$’000
FET FHE T
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest income A B A 96 219
Exchange (loss) gain PE N (B HE) ke (31) 26
65 245

6. Finance Costs 6. RLERAK

Six months ended 30 September

B Z9H30H 1k & A
2019 2018
20194 20184F
HK$’000 HK$°000
TET THE T
(Unaudited) (Unaudited)
(REER) (REEZ)

Interest on bank loans and bank RITERRRITEZF B

overdrafts 2,786 2,538
Interest on lease liabilities HEaERE 58 -
2,844 2,538
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

7. Profit (Loss) before Taxation

7. BRBAER (BR)

Six months ended 30 September

B Z9H30R L K{EA
2019 2018
2019% 20184
HK$°000 HK$'000
THER FAETT
(Unaudited) (Unaudited)
(REFEXR) (REgeEZ)
Profit (loss) before taxation has been B & Al ia F (B 18) Jh A 1 B
arrived at after charging: AT &BERBEN:
Directors’ remuneration A 2,670 2,547
Other staff costs Hf 8T A 16,057 12,643
Retirement benefit schemes AE M E TVE AR RAE
contributions for other staff 80 3 1,228 1,264
Total staff costs BT A4z 19,955 16,454
Auditor’s remuneration 1% 2R B & 500 500
Depreciation of property, plantand ¥ % - ER X ETE
equipment 265 174
Depreciation of right-of-use assets  ff FAEEENE 939 =
Short-term lease rentals in respect HEHAENENESHHEE
of rented premises He 233 =
Operating lease rentals in respect of AR EMENEERE
rented premises e - 967
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELHERGEUBRRME

For the six months ended 30 September 2019
#H 220199 9A308 1E /<& A

8. Taxation 8. BiE
Six months ended 30 September
B Z9H30R L KMEA
2019 2018
20194 20184
HK$°’000 HK$'000
FEx FH& T
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
The tax (credit) charge comprises: MIE(HER)ZLBE:
Current tax BN AR % 18
Hong Kong Profits Tax B BT 191 =
PRC Enterprise Income Tax RE XS 5 10
196 10
Tax refund from prior years FREBTFERNERR
Hong Kong Profits Tax BEMEH (2,342) -
(2,146) 10

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2,000,000 of profits
of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2,000,000 will be taxed at 16.5%. The
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

For the six months ended 30 September 2019 and 2018,
Hong Kong profits tax of the qualified entity of the Group
is calculated in accordance with the two-tiered profits tax
rates regime. The profits of other Group entities in Hong
Kong not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at the flat rate of 16.5%.

For the six months ended 30 September 2019, the Group
received a tax refund of approximately HK$2.3 million, which
was arisen from prior years.

No provision for taxation in other jurisdictions has been
made as the Group has no operation outside Hong Kong and
the PRC.

M2018F 38218 » HEB L E T B B
2017 % 5 (BRI (E75) G Hl E =
(TEZR]) HFS|AMBHFIBRHE -
ZERN2018FIABHEE AWM A
FE TR BAAIZFRAT - BRI
MBHIFERE  AEREEETRS
2EERB TTHAISHIE X A8.25% ©
E2E BB AR R 16.5% B F ©
TRHEMEHFHFNCGHEERNERE
B2 A 0% ) 4 4B 1216.5% 1) 2] — T R
i o

#H 220194 KX 2018F9A30H 1k /< &
A RAEEEERERENEBNEH
BERRSFEHEETE - XEBH T
FHEMRHFESHEERNEMES
BN &G B IR16.5% /8 — i X
BEL o

MNEE2019F98308 1L/~ A » K&
B U 2R B 38 F F E /M 492,300,000%
TOIRFR ©

AR AEBESEEBRPERINER -
A It N 4 B E fh 5] A R A B TE AR
B o
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

9. Dividends

No dividends were paid, declared and proposed by the
Company since its incorporation.

The Directors do not recommend the payment of a dividend
for the six months ended 30 September 2019 (Six months
ended 30 September 2018: Nil).

10. Earnings (Loss) Per Share

The calculation of the basic earnings (loss) per share
attributable to owners of the Company is based on the
following data:

10.

=
AN ) 6 L FE R AR S A SR AR A -
R R R AE A AR B

EFTRARBE2019F9A30A 1L~
18 A IR 1R & (81 2201849 30 Lk
NEA ) -

FREMN(BR)

ARRBEAEANREERERAN (B
BITREBATEEE:

Six months ended 30 September

#H FZ9H308 L A 1E B
2019 2018
20194 20184F
HK$’000 HK$’000
THER FHET
(Unaudited) (Unaudited)
(REEZK) (R EZ)
Profit (loss) for the period A ETFRERNEAR (EE)
attributable to owners of the MEMNARRREE AEMNL
Company for the purpose of basic B 5 A (E548)
earnings (loss) per share 3,277 (498)

Six months ended 30 September

EZ9A30RLLA<MEA
2019 2018
2019 20184
Number of shares g
Weighted average number of ordinary BLaTESREARNEF (EE)
shares for the purpose of basic 5 & 8 AR i T
earnings (loss) per share 800,000,000 800,000,000

For the six months ended 30 September 2019 and 2018, no
diluted earnings (loss) per share were presented as there
were no potential ordinary shares in issue.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEERE PRSP HERRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

11. Property, Plant and Equipment "N V¥ BERRE
During the Reporting Period, the Group acquired property, MRS - A& BB A 448,000
plant and equipment of approximately HK$48,000 70 (B 220184 9A30H L/~ @l A : &9
(Six months ended 30 September 2018: approximately 174,00078 TC) I % ~ B K& o

HK$174,000).

12. Contract Assets 12. EHNEE
At At
30 September 31 March
2019 2019
20195 20194
9A30H 3H31H
HK$°000 HK$'000
FTEx FH& T
(Unaudited) (Audited)
(REEZX) (&= =)
Construction contracts EEAN 128,832 105,326
Less: Impairment allowance for ECL & : BEIE BB BB R E
BB (762) (762)
128,070 104,564
The contract assets relate to the Group’s right to BRBEEEARNEEFE A AL A
consideration for work completed and not billed because the REMNIREKRRENENER -
rights are conditioned on the Group’s future performance. REZERNBARAE B A RREK
The contract assets are transferred to trade receivables I o BRI B (FREHEBRIN
when the rights become unconditional other than passage i aRNEEEBREESRIKIE -
of time.
Included in carrying amount of contract assets comprises 20194 9H30H - X EERKREE
retention money receivables of HK$25,017,000 as at 30 B 15 E AR B £25,017,000% TT °

September 2019.
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AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

13.

Trade Receivables

Trade receivables represent the amounts receivable, after
deduction of retention money, for construction services
which usually fall due within 14 to 30 days after the work
is certified, except for several credit worthy customers to
whom an extended credit period would be granted. Retention
money is usually withheld from the amounts receivable for
work certified. 50% of the retention money is normally due
upon completion of construction services and the remaining
50% portion is due upon finalisation of construction
accounts.

The aged analysis of trade receivables based on invoice date
is as follows:

13.

BZRWRE

EHRERBRINRERESRNEK
BERBHE BEREARIIZER
ERIGEIORRNEH  HEETEER
HMEFPERRREEHRN - RE
TBEERCRIENTEELEFIES
WIEM - EPE0%MRE  —RER
HERGTAREE - MEKRS0%ARN
EERBEHERRERFEE -

B5RWHREREZZAHELANR
BROMMWT

At At

30 September 31 March

2019 2019

R2019%F R 20194F

9H30H 3H31H

HK$°000 HK$'000

FTET FAET

(Unaudited) (Audited)

(RBEZ) (RE=Z)

Within 30 days 30HA 26,318 19,578
31 to 90 days 31&E90H 5,319 1,764
Over 90 days 90R K E 675 2,274
32,312 23,616

As at 30 September 2019, the carrying amount of
trade receivables from contracts with customers is
HK$32,312,000, net of impairment loss of HK$2,803,000.

As at 31 March 2019, the carrying amount of trade
receivables from contracts with customers is
HK$23,616,000, net of impairment loss of HK$2,803,000.
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R2019F9A30H - EEAXNE SR
FIEMEREE 532,312,000 7T © EH
B 30 & 8 (B &5 $82,803,0007%8 JT °

MR2019E3A31H » BRF AN B S EW
HRIEHBREE 423,616,000/ 7T » B
B 30 & 8 (B &5 $82,803,0007%8 JT °



Notes to the Unaudited Condensed Consolidated Financial Statements

13. Trade Receivables (continued)

As at 30 September 2019, the management of the Group
closely monitors the credit quality of trade receivables. All of
the trade receivables, that is neither past due nor impaired,
is considered to be of good credit quality based on historical
repayment from the customers.

Included in the Group’s progress payments receivables
balance are debtors with an aggregate carrying amount
of HK$675,000 (as at 31 March 2019: HK$2,274,000) at 30
September 2019 which are past due for which the Group
has not recognized an allowance for doubtful debts because
there has not been a significant change in credit quality and
the amounts are still considered recoverable. The Group
does not hold any collateral over these balances.

Ageing of trade receivables which are past due but not
impaired:

13.

AEERE PRSP HERRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

B S EWREGE)

20194 9H30R  AEBEEREE )
ERZORBABENEFEELER - ERN
EEFMBTERLE  BEAMINE
BENEHNESERKRIBEHEREE
EERGT o

M2019F9H30H « NEBE A EUEE
K4S B B 1 BR T 48 (B &675,0000 T
(R 2019438318 : 2,274,000 7T) HY
FEWER S REEEH  mMAE
BV ERLERREREE RAASH
EEHERABEREHRZZIHIEAMDN
WRAAWE - AEBEYW ERZELE
B EEMERR -

EaHBERBENESE K FEN R

A
H -

At At

30 September 31 March

2019 2019

R2019%F R 20194F

9H30H 3H31H

HK$°000 HK$'000

FTET FAET

(Unaudited) (Audited)

(RBEZ) (RE=Z)

Over 90 days Q0B M E 675 2,274
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AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

14. Trade and Other Payables 14. ES R HMWENSFIE
At At
30 September 31 March
2019 2019
R2019%F 20194
9A30H 3H31H
HK$’000 HK$°000
FEx FH& T
(Unaudited) (Audited)
(REEZX) (BEZ)
Trade payables 2 5B IE 27,379 21,576
Retention payables — amount payable ENRBE - HAR —FRA
within one year SRRkl 4,539 4,537
Retention payables — amount payable EJ{REB& - BR —F1&
after one year W& 3,356 1127
Accrued charges FEETE H 5,528 5,149
Other payable H th JE S SR8 132 36
40,934 32,425
The credit period of trade payables is 30 to 60 days. 2 S ENRIBEREE R A30E608 °
The following is an aged analysis of trade payables based on LTARREHEER  EHEMK
the invoice date at the end of the Reporting Period: EREBEEZHHEDORER DT
At At
30 September 31 March
2019 2019
20195 20194
9AH30H 3H31H
HK$°000 HK$'000
THER FAET
(Unaudited) (Audited)
(REFEXR) (EZ)
Within 30 days 30B A 24,702 16,341
31 to 60 days 31£260H 2,253 4,695
671 to 90 days 61290H 373 60
Over 90 days 90H M E 51 480
27,379 21,576
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15. Bank Borrowings

AEERE PRSP HERRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

15. R 1T E

At At
30 September 31 March
2019 2019
R2019%F F20194F
9A30H 3H31H
HK$’000 HK$'000
THET FET
(Unaudited) (Audited)
(REEX) (&= =)
Bank loans RITER 96,552 89,528
Bank overdrafts RITEX 7,498 7,835
104,050 97,363
The carrying amounts of the above A EEREREE AR AT
borrowings repayable*: Hiff (R :
- On demand or within one year -HRERKF—FR 101,750 94,463
- Within a period of more than one - —FU EFERFEA
year but not exceeding two years 1,200 1,200
— Within a period of more than two -MFENAEEBRAFA
years but not exceeding five
years 1,100 1,700
104,050 97,363
* The amounts due are based on scheduled repayment * RS NIEEBEERBERAN
dates set out in the loan agreements. Sz HEAE -
At At
30 September 31 March
2019 2019
R20194 20195
9H30H 3H31H
HK$’000 HK$'000
THERT FAET
(Unaudited) (Audited)
(REEX) (&= =)
Comprising: ECE
Amount due within one year shown —FREEWLS R RE B
under current liabilities & e IR 101,750 94,463
Amount that are not repayable AN RS H R E R R
within one year from the end FF—ERNEEERSER
of the Reporting Period but TRERERERIE
containing a repayment on
demand clause 2,300 2,900
104,050 97,363
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AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

15. Bank Borrowings (continued) 15. R ITE (&)
Variable-rate bank loans comprises: FERITEREIE
At At
30 September 31 March
2019 2019
R2019%F R 20194F
9A30H 3H31H
HK$’000 HK$°000
T FHET
(Unaudited) (Audited)
(REFE®) (&%)
Secured bank loans (note (a)) BEEARTER (K@)
HK$ bank loans at bank’s lending RIBITHEBEERNE
prime rate (“Prime Rate”) less (T EBFEFZE])R2.00%
2.00% to 2.75% (31 March 2019: £2.75% (201943 A31
Prime Rate less 2.00% to 2.75%) H:&REENXRE2.00%
per annum £2.75%) W F F L5 B/
BITIRITER 2,483 20,962
HK$ bank loans at Hong Kong REBRITRAZEFSM
Interbank Offered Rate (“HI-BOR”) 2.50% Z£3.25% (20194
plus 2.50% to 3.25% (31 March 3A318 : BB RITEER
2019: HIBOR plus 2.50% to 3.25%) B.02.50% £3.25%) B F
per annum FIREFTBERBITIRITE R 90,569 63,799
93,052 84,761
Unsecured bank loan (note (b)) 23K 4R 17 B :KX (BT 3£ (b))

HK$ bank loan at HIBOR plus 3.25% & & & E TR ZEHFE M
(81 March 2019: HIBOR plus 3.25%) 3.25% (201943 A318 :

per annum EBRITRFEFRE NN
3.25%) B F F| & B Y
BILIRITE R 3,500 4,767
96,552 89,528
Secured bank overdrafts (note (a)) BEEARTES (M E@Q)
HK$ bank overdrafts at Prime Rate R ZEE X F1.15% =
less 1.15% to 1.80% (31 March 1.80% (201943 A31H :
2019: Prime Rate less 1.15% to =B BN EFH1.15% =
1.80%) per annum 1.80%) ) 4F F| E 5 B Y
WILIRITE X 7,498 7,835
104,050 97,363
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AEELHERGEUBRRME

For the six months ended 30 September 2019

15. Bank Borrowings (continued)

Notes:

a)

As at 30 September 2019, the secured bank loans and
bank overdrafts are secured by the pledged bank deposits
of HK$32,231,000, trade receivables of HK$28,297,000,
contract assets of HK$16,517,000 and financial assets at fair
value through profit or loss (“FVTPL") of HK$10,023,000 and
properties held by a director of the Company and companies
controlled by a director of the Company or his close family
and secured by corporate guarantees of the Company.

As at 31 March 2019, the secured bank loans and bank
overdrafts are secured by the pledged bank deposits
of HK$32,141,000, trade receivables of HK$22,694,000,
contract assets of HK$14,666,000 and financial assets at
FVTPL of HK$10,023,000 and properties held by a director
of the Company and companies controlled by a director of
the Company or his close family and secured by corporate
guarantees of the Company.

The secured bank loans carry effective interest rates ranging
from 2.38% to 5.16% (31 March 2019: 2.38% to 4.78%) per

annum.

The bank overdrafts carry effective interest rate ranging from
3.58% to 4.23% (31 March 2019: 3.58% to 4.23%) per annum.

The unsecured bank loan is guaranteed by the Government
of The Hong Kong Special Administrative Region under Small
and Medium Enterprises (“SME”) Loan Guarantee Scheme
or/and The Hong Kong Mortgage Corporation Limited under
SME Financing Guarantee Scheme. The unsecured bank
loan carries effective interest rate at 5.16% (31 March 2019:
4.78%) per annum.

B ZE20199F9H30H 1k /<@ A

15. R 1T E K (&)

B 2

a)

R20199F9A30H © H & # & 17
ERXKBITEINAEEHIEIT
5£32,231,000%8 7T+ B 5 E K
X I828,297,0008 T A H & E
16,517,000/ 7T « I A FEFABZE
# & B & B 10,023,00058 7T A R AR
Al—REFERBHAAR —BEFHH
FEBEGO AR M EEERR
WIARRAB KR RAIEREER -

S

R201943H31H © £ & # R 17
BRERBITEINE EHRT
7£32,141,000% 7T * B 5 B K
X JH22,694,000% 7t - A BB E
14,666,000/ 7T * AT EFTAEBZE
B4 B & B 10,023,000/ 7T A R AR
Al—BEENAARR —BESRH
BEBEGH AR YEEERR -
WARAB A ABERIEER -

EN)

ERFRTERNDEBREMN RN
T2.38% £5.16% (201943 A318 :
2.38% & 4.78%) °

RITHE T WERFF RN T3.58%
%4.23% (201943 A31H : 3.58% &
4.23%) °

ERBIRTERBEBERTHE
BIR B2 E BR BT SISk
REBZBESFAR AR BIEFR )
TEBERERTEER - EEIPE
TERMERFF X E5.16% (2019
F£3A318 : 4.78%) °
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AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

16. Share Capital 16. BRZA
Number of
shares Amount
& H -]
HK$°000
THE T
Authorised: JEE
At 31 March 2019 (Audited) and R2019F3A31H (KL F %)
30 September 2019 (Unaudited) K 20199 H308 (R &
(HK$0.01 each) %) (& B% T {80.017%5 1) 800,000,000 8,000
Issued and fully paid: BEETRHR:
At 31 March 2019 (Audited) and R2019F3A31H (KL F %)
30 September 2019 (Unaudited) K 20199 H30H (R &
(HK$0.01 each) #%)(Z R AEE0.01% JT) 800,000,000 8,000
17. Contingent Liabilities 17. BREE
The Group provides guarantees in respect of the surety AEENETEEGOANEFRPAT &
bonds in favour of the customers of certain construction AREMREBRBEER - ZZERD
contracts. Details of these guarantees are set out follows: HEMAT
At At
30 September 31 March
2019 2019
A20194 R 20194F
9A30H 3A31H
HK$’000 HK$'000
FET FH& T
(Unaudited) (Audited)
(REER) (T %)
Surety bond issued in favour of NEFPAZm ANBLNER
customers 1R 5 10,245 10,245
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AEERE PRSP HERRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

18. Related Party Transactions 18. BBt A R 5
Key management personnel compensation TEEBAEWHE

Six months ended 30 September

B Z9H30RLLAEA

2019 2018

2019% 20184F

HK$°000 HK$’000

THT FH&T

(Unaudited) (Unaudited)

(REEX) (RE&EZ)

Salaries and other short-term e &k EAM R BHE A
benefits 2,364 2,250
Retirement benefits scheme ROK AR A 5T &I 45 5K

contribution 18 27

2,382 2,277
As at 30 September 2019, properties held by a director of M2019F9H30H * AR R —RBE S
the Company and companies controlled by a director of rETHARG —RESHHEBIE
the Company or his close family members were pledged SRR E TYWEEER £
to secure bank loans of HK$86,853,000 (31 March 2019: /98,052,000 JL(201943H31H :
HK$56,892,000) out of total secured bank loans of 84,761,000/ 70) B H R 1T E K 42
HK$93,052,000 (31 March 2019: HK$84,761,000) as set out in 28R 86,853,0007% 7 (20194 3318 :
note 15. These properties were also pledged to secure surety 56,892,000 7o) R 17 & 5 A A (10
bonds of HK$10,245,000 given by bank as at 30 September MizE15FTE) - WEMETEER -
2019 and 31 March 2019 as disclosed in note 17. 7 FR2019F9H30H & 20194 3H31H

B 4R 17 1R {1 /910,245,000 JT = H 1
REIEH (M F17FTH E) ©
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AEELRE PRSP HRRME

For the six months ended 30 September 2019
#H £20199F9H308 1E /<@ A

19. RBATER (FBE) B

19. Reconciliation of Profit/(Loss) before

38 Polyfair Holdings Limited BEERARAT

Taxation to Net Cash Used in Operations FFAREFENYEER
Six months ended 30 September
#H EZ9H30R L A 1E A
2019 2018
20194 20184
HK$’000 HK$'000
THER FAET
(Unaudited) (Unaudited)
(REEZK) (R EZ)
Profit/(loss) before taxation BREB AT (B 1E) 1,131 (488)
Adjustments for: BLTFIEE B A 8%
Premium charged on life insurance ~ AZRBRERE
policies - 115
Depreciation e 265 174
Finance costs & AR 2,844 2,538
Interest income A B A (96) (219)
4,144 2,120
Operating profit before working HEEEZBAMNLE R
capital changes
Increase in trade receivables H 5 e W I 1 0 (8,696) =
Decrease (increase) in prepayment, FEfIFRIE - &RE& M EMEK
deposits and other receivable FRIAE A (1 0) 1,886 (3,397)
Decrease in right-of-use assets EREEERRD 939 =
Increase (decrease) in trade and B 5 Ik H h & 5k I8 38 AN
other payables Rt ) 10,888 (20,136)
Increase in retention receivables JE W (R B & 12 A0 - (3,288)
Increase in progress payment JE LR 3 JE 3R 38 N
receivables - (2,989)
(Increase) decrease in contract BHEE M) R
assets (23,506) 15,022
Cash used in operations KEFTHIR & (14,345) (12,668)
PRC Enterprise Income tax paid ENHFBECEMRSH - (10)
Net cash used in operating activities &2 /EE)FTHAE ¢ F58 (14,345) (12,678)




Management Discussion and Analysis

BUSINESS REVIEW

We are a subcontractor that provides facade and curtain wall
works solutions in Hong Kong. Our solutions are customised to
meet the technical specifications and performance requirements
of our customers. We generally provide both design and build
services in our projects, ranging from developing designs,
conducting structural calculations, preparing shop drawings,
sourcing and procuring building materials, arranging for building
material logistics and installation works, project management to
post-project completion services. We engage subcontractors to
perform the installation work from time to time.

As at 30 September 2019, the Group had 7 projects in progress
with a total original contract sum of approximately HK$519.3
million. Total revenue of approximately HK$112.7 million was
recognised during the Reporting Period.

During the Reporting Period, we were awarded one new project,
namely Kai Tak KT1K, with a total contract sum of approximately
HK$200.0 million.

Subsequent to the Reporting Period, we were awarded one new
project, namely HKFYG, with a total contract sum of approximately
HK$15.4 million.

OUTLOOK

The demand for facade and curtain wall works is driven by
construction of residential and commercial buildings. The
development of residential buildings in Hong Kong has been a
major driver of facade and curtain wall works and the number grew
from 17,791 new units in 2017 to 20,968 new units in 2018.

Another driver for the facade and curtain wall works industry is
office buildings in Hong Kong where the Hong Kong Government
puts effort in developing areas like Kowloon East as new business
areas. According to The Hong Kong Property Review 2019
compiled by the Rating and Valuation Department, completions of
Grade A offices were 178,500 m? in 2018, representing a slide of
4% from 2017. Majority of the new developments came from Kwun
Tong and Eastern district, contributing 77% of the Grade A office
completions. These buildings included both installation of curtain
wall systems as the envelop system above the podium and the
works for the building entrance, lobby and the associate stores.

EEE WA

EHORE

BMRETBRHIIGE LB R ITREERT
RN ERE - - RFNBROIRDABRESR
FPERMMRERIEEERMER - BT
B /5 P e 18 B IR (a2 £ IR 7S - B
PR ETTHEBHE  BEBETIE Y
BREBEEME  REREMBOYDR
Re®#TR BHEEERBETIERE -
BT THZEOEBRETLEERETR -

M2019F9[30H » AEEB7EAEREIER -
MEEYBEELELHASIAELT - N R
EHMERANARFINAEINIBEEBT -

REERRE  RMES—EHEE - BEVE
KTIK » @88 %% &20008 &8 7TT °

RmEBHE®EZ  RMBES—EHEE - &
HKFYG * @R B4 B15.48 8B T °

Bl =
HINBRERIERNERETEAFERD
X¥EFERIRTY BETEEFHHE
B—EANMELEBEBIENTIEHHRE
2 M2017F M17,7911E 7 B (7 12 & £ 2018
F 120,968 FENL -

HEIIMNERERIRTENS —AEBERES
BHMART MEBSBRFEB OB NLE
REHBEEEATAERE - RBEMY
XGHESRENC(EBWERE2019) - 2018
FHREBETIENENXE A178,500F 7K -
B2017F T#a% - TERBERLZREE
BHNRER HFRETEEXNENTI% © Z
CEFIRELRERRREAGIEAFTENA LD
E#ER UARBFAOD - KRERBBEEH
IR
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Management Discussion and Analysis
EEEFWED N

Notwithstanding the negative impact from the economic slowdown
driven by the PRC’s macro-economic conditions, the Group
remains optimistic about its core business as the management
believes that there is a market for quality facade and curtain wall
works in Hong Kong. The Group will further strengthen its sales
effort, closely monitor the status of the projects and carefully
control the cost of sales as to expand its customer base and
achieve sustainable business growth and long-term benefits to its
shareholders. We aim to be more competitive so as to compete for
more sizeable and profitable projects.

FINANCIAL REVIEW
Revenue

The total revenue of the Group increased by approximately
HK$47.6 million or 44.4% from approximately HK$107.1 million
for the six months ended 30 September 2018 to approximately
HK$154.7 million for the six months ended 30 September 2019.
Such increase was mainly attributable to the contribution from
revenue of two sizable projects, namely Yeung Uk Road and
Yue Man Square, increased by approximately HK$50.8 million
from approximately HK$37.4 million for the six months ended
30 September 2018 to approximately HK$88.2 million for the six
months ended 30 September 2019.

Cost of Sales

The Group’s cost of sales primarily consisted of building material
costs, subcontracting charges, staff costs and other direct costs.
The cost of sales increased to approximately HK$144.1 million
for the six months ended 30 September 2019 from approximately
HK$97.1 million for the six months ended 30 September 2018,
representing an increase of approximately 48.4%. The Group’s
cost of sales increased along with the growth in revenue for the
six months ended 30 September 2019.
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1547EEAT FEHFARBEERKE
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FIHIOBIE AN AWM MN374B8EA TG K
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by approximately HK$0.7
million from approximately HK$10.0 million for the six months
ended 30 September 2018 to approximately HK$10.7 million for
the six months ended 30 September 2019. Despite the increase
of the Group’s gross profit, the Group’s gross profit margin
decreased from approximately 9.3% for the six months ended 30
September 2018 to approximately 6.9% for the six months ended
30 September 2019, representing a decrease of approximately 2.4
percentage points. The decrease was due to the facts that (i) the
gross profit margin of new projects were lower than the projects
for the six months ended 30 September 2018 as a result of the
intense competition in the market and other market players may
submit tenders with lower price; and (ii) additional sub-contracting
costs incurred when carrying out certain projects.

Other Income, Gain and Loss

Other income, gain and loss decreased by approximately HK$0.2
million for the six months ended 30 September 2019 mainly due
to depreciation in the exchange rate against RMB.

Administrative Expenses

Administrative expenses of the Group decreased by approximately
HK$1.5 million from approximately HK$8.2 million for the
six months ended 30 September 2018 to approximately
HK$6.7 million for the six months ended 30 September 2019.
Administrative expenses consisted primarily of staff costs and
Directors’ emoluments, depreciation, legal and professional
fee, rental expenses and other administrative expenses. The
decrease was mainly attributable to the decrease in staff costs of
approximately HK$1.4 million due to the decrease in unsuccessful
tendering cost during the period.

EEENWES N

EMNRENE

AEBEHERNAEE2018F9H30H 1E R
MANVOCEES T ENIITEEBTE
#H E2019F 98301 1E <@ A #1078 875
T o BERNEENENBRIGM  EXRE
BHEFERE E2018F9830H 1E /<@ A
#499.3% [ & = #H £2019F9A30H IE /<A A
#96.9% * THL24FEHE - REHROTH
HEMBI R EMTISREATEUEERR
2E  EYHBEEMNENETRE 2201849
A30BIEAMBAEER: k()BT HE THEHER
EENEIIND BERAME -

HtA - WmRkEE

B E2019F9H308 IE /@ A - HibUg A~
WHEERRLHN02EEE T HEEH
REAREREXEZETE -

TR X

AEENTHRAXBEE2018F9H30R 1L
NERKS2EEAE TR AN SEEELE
B £2019F9A30R L~ A A 9678 B /&
T THAZFERBEEIKRARE FH
® E EAELREXER HeRXKkHE
fITEB Y - ITHRHAZ KD EZE IR E
NARERERARD - EIRARD
LBEBAETT -
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Management Discussion and Analysis
EEEFWED N

Finance Costs

Finance costs increased from approximately HK$2.5 million for the
six months ended 30 September 2018 to approximately HK$2.8
million for the six months ended 30 September 2019. The increase
in finance costs was mainly attributable to the increase in bank
borrowings to finance our business.

Taxation

The income tax credit for the six months ended 30 September
2019 was approximately HK$2.1 million as compared to the income
tax expenses of approximately HK$10,000 for the six months
ended 30 September 2018. Such change was mainly attributable
to the tax refund of approximately HK$2.3 million arisen from prior
years.

Profit (loss) for the Period

Profit for the six months ended 30 September 2019 was
approximately HK$3.3 million as compared to the loss of
approximately HK$0.5 million for the six months ended 30
September 2018. Such change was mainly attributable to the
increase in the income tax credit of approximately HK$2.1 million
and the decrease in administrative expenses of approximately
HK$1.5 million for the six months ended 30 September 2019.

LIQUIDITY AND FINANCIAL RESOURCES

On 283 February 2018, the Shares were listed on GEM of the Stock
Exchange to raise gross proceeds of approximately HK$56 million.
Details of the use of proceeds are set out in the paragraph headed
“Use of Proceeds” in this report.

Except for the proceeds raised from the Listing, the Group’s
capital expenditure and daily operations during the six months
ended 30 September 2019 were mainly funded by cash generated
from its operations and external borrowings.

Cash and bank balances as at 30 September 2019 was
approximately HK$3.3 million, decreased by approximately
HK$11.5 million when compared with approximately HK$14.8
million as at 31 March 2019. Such change was mainly attributable
to a net result of: (i) the cash used in daily operation of
approximately HK$14.3 million; and (ii) new bank borrowings raised
(net) of approximately HK$6.7 million.
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Management Discussion and Analysis

The pledged deposits, including both the non-current and
current portions, as at 30 September 2019 was approximately
HK$32.2 million, increased by approximately HK$0.1 million when
compared with approximately HK$32.1 million as at 31 March
2019, as a result of the interests generated from pledged deposits.

As at 30 September 2019, the Group had outstanding borrowings
of approximately HK$101.8 million repayable within one year (as
at 31 March 2019: HK$94.5 million) and outstanding borrowings
of approximately HK$2.3 million repayable after one year (as at
31 March 2019: HK$2.9 million). The Group’s borrowings were
denominated in HK$.

The current ratio of the Group as at 30 September 2019 was 1.3
times as compared to that of 1.4 times as at 31 March 2019. The
gearing ratio, being the net debt (defined as bank borrowings less
cash and cash equivalents and pledged bank deposits) divided by
net debt plus total equity at the end of the period, increased from
approximately 45.1% to approximately 51.5% as at 31 March 2019
and 30 September 2019, respectively.

CAPITAL STRUCTURE

The shares of the Company were successfully listed on GEM of the
Stock Exchange on 23 February 2018. There has been no change
in the capital structure of the Group since then. The share capital
of the Group only comprises of ordinary shares.

As at 30 September 2019, the Company’s issued share capital was
HK$8.0 million and the number of its issued ordinary shares was
800,000,000 of HK$0.01 each.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed in the Prospectus and this report, the Group did
not have other plans for material investments or capital assets as
at the date of this report.
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Management Discussion and Analysis
EEEFWED N

PLEDGE OF ASSETS

As at 30 September 2019, the Group’s bank deposits with carrying
amounts of approximately HK$32.2 million (as at 31 March 2019:
HK$32.1 million), trade receivables of approximately HK$28.3
million (as at 31 March 2019: HK$22.7 million), contract assets
of approximately HK$16.5 million (as at 31 March 2019: HK$14.7
million) and the financial assets at FVTPL of approximately
HK$10.0 million (as at 31 March 2019: HK$10.0 million) were
pledged to secure certain letters of guarantee facility and banking
facilities respectively, granted to the Group.

CAPITAL COMMITMENTS
As at 30 September 2019 and 31 March 2019, the Group did not

have any significant capital commitments.

CONTINGENT LIABILITIES

The Group provides guarantees in respect of the surety bonds in
favour of the customers of certain construction contracts. Details
of these guarantees are set out as follows:

EEEH

201956 9HA30H - AEBE R EREEEL
32.28 & /8 ;L (R2019F3A31H: 3216 &
BIL)MRITER - BZEWIELN 28388
BT (2019 3A31H : 227A&E L) A
HEEHN16.58 8B T (R2019F3A4318 -
1478 8B L) RIEAFEFABZNESRE
E #910.08 & % 7T (20194 3H31H : 10.0
BEEL) UWEAREBEEE THERR
BHHURBTRHBOER -

BAREE
M201949A30H K 201943A31H » NEE
WEEMERERFSE -

HA A B
REBENETREEGANTERLPAYZ AR
EERBRBEER ZEFEROFEIR
T

At At

30 September 31 March

2019 2019

R20194 20194

9H30H 3A31H

(Unaudited) (Audited)

(REEZK) (&%)

HK$ million HK$ million

BEBRT BEETT

Surety bond issued in favour of NEPAE R ABEHNEERE

customers 10.2 10.2

Save as disclosed herein, there is no other contingent liabilities BRAMEMBEEIN  XEEBLTMER

that the Group is aware of.
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Management Discussion and Analysis

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS

There were no significant investments held, acquisitions or
disposals of subsidiaries and affiliated companies by the Group
during the Reporting Period. Saved as disclosed in the Prospectus,
the Group did not have other plans for significant investments,
acquisitions and disposal of subsidiaries as at 30 September
2019.

EXPOSURE TO EXCHANGE RATE FLUCTUATION

The majority of the Group’s businesses is in Hong Kong and is
denominated in HK$, RMB and US$. As no material monetary
assets or liabilities were denominated in foreign currencies, the
Group is of the opinion that its exposure to foreign exchange rate
risk is limited. Thus, the Group currently does not have a foreign
currency hedging policy. However, the management monitors
foreign exchange exposure closely and will consider hedging
significant foreign currency exposure should the need arise.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2019, the Group had 89 (as at 31 March
2019: 87) employees. During the Reporting Period, total staff cost
(including Directors’ emoluments) were approximately HK$20.0
million (for the six months ended 30 September 2018: HK$16.5
million). The remuneration package offered to our employees
generally included basic salaries, bonuses and other cash
allowances or subsidies. The Group determines the salary of
our employees mainly based on each employee’s qualifications,
relevant experience, position and seniority. The Group conducts
annual review on salary increase and promotions based on the
performance of each employee. The Group provides on-the-job
training to our employees and sponsors certain employees to
attend training courses.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group mainly carries out its business in Hong Kong. To the
best of the Directors’ knowledge, the Group has complied with all
relevant laws and regulations in Hong Kong during the period.
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Management Discussion and Analysis

EEENWES N

PRINCIPAL RISK AND UNCERTAINTIES

The Group believes that the risk management practices are
important and uses its best effort to ensure it has sufficiently
mitigated the risks present in our operations and financial position
as efficiently and effectively as possible.

- Changes in the cost of building materials and staff as well
as the subcontracting fees may result in cost overrun, which
could materially affect our results of operation and financial
performance;

- The Group may face difficulties in refinancing or increase in
cost of financing;

- Mismanagement or delay of our projects will materially
affect our reputation and also our financial performance as
penalties and/or additional costs may be incurred;

- Cash flow of our projects may fluctuate;

- We rely on subcontractors to complete our projects.
Underperformance by our subcontractors or unavailability
of subcontractors may adversely affect our operations,
profitability and reputation; and

- Our success significantly depends on the key management
and our ability to attract and retain additional facade and

curtain wall design team staff.

For other risks and uncertainties facing the Group, please refer to
the section headed “Risk Factors” in the Prospectus.
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Management Discussion and Analysis
EEENWES N

COMPARISON OF BUSINESS OBJECTIVES WITH XK EERHERXKERNLR

ACTUAL BUSINESS PROGRESS

An analysis comparing the business objectives as set out in REEEMHEFEFHERNEERN ETMAMR
the Prospectus with the Group’s actual business progress for (B12018F2 H23H) £ 2019F9A30B HifE &Y
the period from the Listing Date (i.e. 23 February 2018) to 30 ERERERNLEBEDMOT

September 2019 is set out below:

Business objectives up to 30 June 2018 as
set out in the Prospectus
BRERERFIHEE201856H30H
ALENXBBEE

Actual business progress up to 30 September 2019
E£2019F9A30B R LM

To strengthen our financial positions to capture emerging business opportunities

BE BRI B AT LI 12 3T

Earmark for settling upfront costs of three new
projects and one potential project

BPAXN=EHEE k—EEEHEB AN AR

Earmark for satisfying the surety bond requirement
of one of the new projects
BRUABRT—EFEENEERIER

Approximately HK$9.2 million was used to settle the upfront
costs of the projects, namely Yue Man Square, Wing Kin
Road and Yeung Uk Road where as the first payment of
Yeung Uk Road was received in July 2018.

WOEBRBETERANEEEE (AIMEY - kB LGEE)
WIERNKA  MBEBOHEZMRENR2018F7AKE -

The Group satisfied the surety bond requirement of the new
project in December 2018.
AREECER2018F12ABITHEENERREZENK
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Management Discussion and Analysis
EEEFWED N

Business objectives up to 30 June 2018 as
set out in the Prospectus
RERERFIHEE201856A30H
ALENXBBER

Actual business progress up to 30 September 2019
EZE2019%F9A308 A LK

To expand our operation teams, offices and office equipment

BABANELBE - BAERPLRE

Recruit and pay the staff costs of up to 18
additional full-time staff

HEEFZ2I8E2BRETI RIMNEBIKA

Rent and pay the management fees of an extra
office in Hong Kong
REBBENEE-—RPLRERINERE

Decoration, fixtures and furniture of the extra office

in Hong Kong

FERIMRRENERE - BKE RERM

Purchase office equipment including, among others,
the license of a design software

BERORE HPBRERFEEOERE
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The Group recruited the 18 additional full-time staff to
explore new business opportunities and handle new
projects.

AEECDERIBEEHE T UMBHERLEEHREE -

The Group rented an extra office at a different floor in the
same building in March 2018.
REEDR2018FIAER—BFNTEZERINEE

WA

The Group rented an extra office at a different floor in the
same building. The decoration was completed in April
2018.

AEBEHER-BFOITEAEERINEE—HRAE - K
& B R2018F4AFTRK °

After the completion of the new office renovation in April
2018, the Group bought office equipment to support the
expansion of our operation.

R20M8F4AFMAETRETKE  AKECEBENLRE
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Management Discussion and Analysis

USE OF PROCEEDS

The Company has raised gross proceeds of approximately HK$56.0
million through share offer upon the Listing. After deducting the
listing expenses, the net proceeds were approximately HK$28.2
million.

The actual net proceeds from share offer was different from the
estimate net proceeds of approximately HK$34.2 million as set out
in the Prospectus.

The Group adjusted the use of proceeds in the same manner
and in the same proportion as shown in the Prospectus, which
is (i) approximately 51.4% of the net proceeds, representing
approximately HK$14.5 million, would be used for strengthening
our financial position to capture emerging business opportunities,
including settling upfront costs of new projects and satisfying
the surety bond requirement of the projects, (i) approximately
39.8% of the net proceeds, representing approximately HK$11.2
million, would be used for expanding our operation teams,
and (iii) approximately 8.8% of the net proceeds, representing
approximately HK$2.5 million, would be used for working capital
and other general corporate purposes.

EEENWES N
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Management Discussion and Analysis
EEEFWED N

Analysis of the utilisation of the net proceeds from the Listing Date B LM BAEEEZE2019F9A8308 AL FTE

up to 30 September 2019 is set out below: RIEFENREINHINWOT -

Adjusted use Planned Actual
of proceeds use of use of
in the same net proceeds net proceeds

manner as up to up to
stated in the 30 September 30 September
Prospectus 2019 2019

REBRER HE2019% HE2019%
FIEEHEREKN 9A30HALK 9A30RALMH
FRAEN FEREFE MEREFEHE
Fr 8 IE A& sTEI A% ERAE
(HK$ million) (HK$ million) (HK$’ million)
(BE®8AT (BE®8AT (BE®8AT

Strengthening our financial N 58 K P9 &9 B % iR
position: o

- Settling upfront costs of three - ¥N=EFEBEEMNTE

new projects AR 7R 9.2 9.2 9.2
- Satisfying the surety bond - BITHRERINEBR

requirement of Yue Man Square & B K 5.3 5.3 5.3
Expanding our operation teams R PI A a E E B 11.2 9.8 9.8
General working capital —REEES 2.5 2.3 2.3
Total Bt 28.2 26.6 26.6
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2019, the interests or short positions
of the Directors and the chief executive of the Company or
their respective associates in Shares, underlying Shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which are required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO, including interests and/or short positions which they are
deemed or taken to have under such provisions of the SFO, or as
recorded in the register required to be kept pursuant to section
352 of the SFO or as otherwise notified to the Company and the
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules
were as follows:

(@) Interests in Shares of the Company

Other Information

Hi & ¥

EERBETRAERKNG -
EROREEINEZRKXR

M2019F9H30H  ARFBEEFENEBITH
A B EE B E B AR R sk EH AR B
FE(ERRBHFRBAEKGIEXVE) &k
- HEROREEED  BEREESK
HEIE B EXVERE 78D 2 /A M & AN QA
MSRXFNEE AR (BREESREES
LREEEMNOBEE X EEIESERRE
BEHEZR /AR AERAREES
LEIEIEPIEI2HEBEFEN T MR
AR KR ERGEM ET R A 85,46 £5.67
BB ST ARNA T R AT AR & ok
BEANNT

(@) RAEDARGHER

Percentage of

Long/short Number of shareholding in
Name of Director Capacity Position Shares held the Company
RADTH
EEpgs g% BE/ KR FEROEE REBDLL
Mr. Chow Mo Lam Interest of controlled Long position 600,000,000 75%
BB MRk & corporation HE Shares fotel
REtEEgR 600,000,000
B (#152)
Note: M3

600,000,000 Shares are directly held by CNY, a company
incorporated in the BVI with limited liability, which is owned by Mr.
Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr. Yu
are executive Directors. By virtue of the SFO, Mr. Chow is deemed
to be interested in the 600,000,000 Shares held by CNY. Each of Mr.
Chow, Mr. Yu and CNY is regarded as a controlling shareholder of
the Company.

600,000,000 0% f% 7 B3 7k B8 (— i) 12 3L & B
TEEEMKINERATEERE M
KEBEEERREEDREAE3%L1T7%
B o BEERREEDRPTESR - R
BEESMHEGR  BEEREFERKE
#76 #9600,000,0008 Xty HEF 22 » A
TE - RAELERKBEEERBE/ARFDN
FERAR -
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(b) Interests in shares of the associated (b) RAQTHE LERMDHWER
corporation of the Company

Percentage of
shareholding in

Name of associated Long/short Number of  the associated
corporation Name of Director Capacity Position shares held corporation
REBEEH
HEEEEE EEpnE 514 BR/ %R s R HE RERDL
C.N.Y. Holdings Limited ~Mr. Chow Mo Lam Beneficial owner Long position 83 shares "ot 83%
KEERARAT BRI & ERBEAA ) 83 )
C.N.Y. Holdings Limited Mr. Yu Lap On Stephen Beneficial owner Long position 17 shares (Mo 17%
KBERERAF RURKHE EREAA e 17
Note: Bt & -
600,000,000 Shares are directly held by CNY, a company 600,000,000/ e fp BBk B (—HRRBE
incorporated in the BVI with limited liability, which is owned by Mr. THESHMRIMERAG)EERFE M
Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr. Yu XEBBREALERREEDRIEASI%KX17%
are executive Directors. By virtue of the SFO, Mr. Chow is deemed Ewm o AEERREENRAITES - B
to be interested in the 600,000,000 Shares held by CNY. Each of Mr. BEAFALEBEGRD  BEEREER KR
Chow, Mr. Yu and CNY is regarded as a controlling shareholder of ¥ #600,000,000 R iR HE A i#Em © &
the Company. SE - REERKEZTEERRBEARAN

ZRAR R -

Save as disclosed above, as at 30 September 2019, none Br £ SCATHE R & AN - 20199 9A30
of the Directors or the chief executives of the Company or H BEARFRESA&EZa{THASR
their respective associates had any interests and short FRESENBMEARERABI S EE
positions in the shares, underlying shares, convertible notes MEEEB ARG - HEEKRG - TR
or debentures of the Company or any of its associated REBRNEREETR - HER2019F9A4
corporations as recorded in the register maintained by the SORERAARRAREBEESLHER
Company pursuant to section 352 of the SFO or otherwise B 36216 17 & 09 & 52 fift A9 1F () 4 &5
notified to the Company and the Stock Exchange as at 30 XA  HBITMEARNRE REBZAT
September 2019. RE = AR o
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H it & #

SUBSTANTIAL SHAREHOLDERS’ INTERESTSAND FERERAKRMOHEZRAXAE
SHORT POSITIONS IN SHARES

Save as disclosed in the paragraph headed “Directors’ and Chief BAHZEEERERTBRABRES - A
Executives’ Interests and Short Positions in Shares, Underlying Bl REEZENER R B —BRTEE
Shares and Debentures” in this report, as at 30 September 2019, FHHN 0 FR2019F9A30H » AR AIE M =
so far as it was known to any Directors or chief executive of EXERITHRABMA  BREZFHFRBEK
the Company, the following interests of which would fall to be BIEXVEBE2RID AR BEOREZE - S
disclosed under Divisions 2 and 3 of Part XV of the SFO, or who EFEEAEERBARREETRAS%
were deemed to be directly or indirectly interested in 5% or more AR ABBESRBAEGRAE
of the issued capital of the Company, or which were recorded in 3GIEETFTENESE MR SRR
the register of interests required to be kept under Section 336 of HEMEARAGMEZIOT

the SFO or have notified to the Company were as follows:

Percentage of
Number of shareholding in

Name of shareholders Capacity Long/short position Shares held the Company
RADEH

RREB A L) BE/ KA RO HE BREBED L

C.N.Y. Holdings Limited  Beneficial owner ™ Long position 600,000,000 Shares ™t 75%

KBERAR AR EmER AWE 1B 600,000,000/ 7

Ms. Hau Pak Sui Interest of spouse ™2 Long position 600,000,000 Shares M2 75%

ZAEX L A 8 4 21 (72 e 600,000,000/ ##2)

Notes: Pt 5T -

1. 600,000,000 Shares are directly held by CNY, a company 1. 600,000,000/ e Bisk B (—RH R R BRE

incorporated in the BVI with limited liability, which is owned by Mr. ZESAMKINBRATEEIZE M
Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr. Yu XEBBAEALERRIEEDRIEASI%KX17%
are executive Directors. By virtue of the SFO, Mr. Chow is deemed Hwm o ARERREEVRATES - B
to be interested in the 600,000,000 Shares held by CNY. Each of Mr. BEALEBEGRY  BEEREERKE
Chow, Mr. Yu and CNY is regarded as a controlling shareholder of ¥ #600,000,000f xR A= © &
the Company. fE - REERKEZTEERRBARTN

PERR B BR o
2. Ms. Hau Pak Sui is the spouse of Mr. Chow and she is deemed to be 2. BESZTARALENREB  BEZEHFR

interested in the 600,000,000 Shares, in which Mr. Chow is deemed BEKMEEERBALEEWEREGER
interested by virtue of the SFO. #9600,000,000f8 B P HE B = ©
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Save as disclosed above, and as at 30 September 2019, the
Directors were not aware of any persons (who were not Directors
or chief executives of the Company) who had an interest or short
position in the share capital of the Company which would fall to
be disclosed under Divisions 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the SFO, to
be entered in the register referred to therein.

DIRECTORS’
INTERESTS

For the six months ended 30 September 2019 and up to the date
of this report, the Directors were not aware of any business or
interest of each of the Directors, or the controlling shareholders
of the Company and their respective close associates (as defined

INTERESTS IN COMPETING

under the GEM Listing Rules) that competes or may compete,
either directly or indirectly, with the business of the Group and
any other conflicts of interest which any such person has or may
have within the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Reporting Period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard”). Having made
specific enquiry with all the Directors, all the Directors confirmed
that they have complied with the Required Standard during the
Reporting Period.

SHARE OPTION SCHEME

The Group had adopted a share option scheme for the purpose
of providing incentives and rewards to participants for the
contribution of the Group. Up to 30 September 2019, no share
option had been granted.
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CORPORATE GOVERNANCE

During the Reporting Period and up to the date of this report,
the Company has applied the principles and code provisions in
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules. During the six months
ended 30 September 2019, to the best knowledge of the Board,
the Company has complied with all the applicable code provisions
set out in the CG Code.

COMPLIANCE ADVISER’S INTEREST

As at 30 September 2019 and the date of this report, as notified by
the Company’s compliance adviser, First Shanghai Capital Limited
(the “Compliance Adviser”), except for the compliance adviser
agreement dated 29 May 2019 entered into between the Company
and the Compliance Adviser, neither the Compliance Adviser
nor its directors, employees or its close associates (as defined
under the GEM Listing Rules) had any interests in relation to the
Company which is required to be notified to the Group pursuant
to Rule 6A.32 of the GEM Listing Rules.

AUDIT COMMITTEE

The Company established the Audit Committee on 25 January
2018 with written terms of reference in compliance with Rules
5.28 to 5.33 of the GEM Listing Rules and paragraph C.3 of the CG
Code as set out in Appendix 15 to the GEM Listing Rules. The Audit
Committee comprises three independent non-executive directors:
Dr. Lung Cheuk Wah, Mr. Ng Ka Lok and Mr. Wong Chi Yung. Dr.
Lung Cheuk Wah was appointed to serve as the chairman of the
Audit Committee.

The primary duties of the Audit Committee are to make
recommendations to the Board on the appointment and dismissal
of external auditor, review the financial statements and the
information and provide advice in respect of financial reporting
and oversee the internal control procedures of the Company.
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Other Information

Hitg#

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 September 2019 and this interim result and is of the
view that such statements and report have been prepared in
compliance with the applicable accounting standards, the GEM
Listing Rules and other applicable legal requirements, and the
adequate disclosure had been made.

By order of the Board

Polyfair Holdings Limited

Chow Mo Lam

Chairman and Executive Director

Hong Kong, 11 November 2019

As at the date of this report, the executive Directors are
Mr. Chow Mo Lam (Chairman), Mr. Yu Lap On Stephen (Chief
Executive Officer) and Mr. Wong Kam Man, and the independent
non-executive Directors are Dr. Lung Cheuk Wah, Mr. Ng Ka Lok
and Mr. Wong Chi Yung.

This report will remain on the “Latest Company Announcements”
page of the GEM website at www.hkgem.com for at least 7 days
from the date of its posting and on the Company’s website at
www.polyfaircurtainwall.com.hk.
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