Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of
this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.
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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this announcement.

This announcement, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information
contained in this announcement is accurate and complete in all material
respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this

announcement misleading.
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UNAUDITED QUARTERLY RESULTS

The board of Directors (the “Board”) is pleased to announce that the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the three months ended 30
September 2019, together with the unaudited comparative figures for the
corresponding period in 2018, as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the three months ended 30 September 2019
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Three months ended

30 September
BZhA=+H
IE=@A
2019 2018
—E-NF —E-N\F
(Unaudited) (Unaudited)
(REEZX) (RigEZ)
Notes HK$’000 HK$'000
MIEE FHET FAT
Revenue Was 4 88,087 77,271
Cost of services BRAG R AN (76,319) (62,558)
Gross profit EH 11,768 14,713
Other income and impairment HALWA FRE 5 (2,674) 78
Selling and marketing expenses SHE R IGHERERY (629) (601)
Administrative expenses TR (6,569) (6,324)
Finance costs BhE KA (343) (1,306)
Profit before taxation B AR B & 6 1,553 6,560
Income tax expenses e 7 (803) (1,460)
Profit for the period HE R 750 5,100




Three months ended

30 September
BEAA=T+H
IH={@A
2019 2018
—E-NF —E)N\F
(Unaudited) (Unaudited)
(REEERX) (CREEEZ)
Notes HK$’000 HK$'000
FaE FET FiET
Other comprehensive income Hib 2wk
Item that may be reclassified HAERJGEEF DR
subsequently to profit or loss: B ZIHE -
Exchange differences arising on BMEBINEBESE
translating foreign operations 2R TR (283) (267)
Total comprehensive income HREHEIKREAE
for the period 467 4,833
Profit for the period attributable to: FEAG BAA A A -
Owners of the Company ViN/NEIEZEWN 563 5,057
Non-controlling interests IR 2 187 43
750 5,100
Total comprehensive income FEMRHEARZEE
for the period attributable to: WestBEE -
Owners of the Company ZIN/NCIEZ SN 280 4,790
Non-controlling interests IR = 187 43
467 4,833
Earnings per share BRAET
— Basic and diluted (HK cents) —EAR K EE GBI 10 0.10 0.98




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

FEBZERGES MG TR

For the three months ended 30 September 2019 HE2—FE—NFNAA=1HIF=1EA

GENERAL INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 31 May 2012. The
registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The principal place of business of the Company is located
at 24/F., SUP Tower, 75-83 King’s Road, North Point, Hong Kong.

The Company had its primary listing on the GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 17 June
2013. The Company’s principal activity is investment holding and
the principal activities of its principal subsidiaries are (i) the provision
of environmental cleaning services in Hong Kong and People’s
Republic of China (the “PRC”); and (ii) the provision of money
lending services.

BASIS OF PREPARATION

The unaudited condensed consolidated results have been prepared
in accordance with accounting principles generally accepted in Hong
Kong which include Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations (collectively,
“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosures required
by the GEM Listing Rules. The principal accounting policies used
in the first quarterly unaudited condensed consolidated results are
consistent with those adopted in the preparation of the Group’s
annual financial statements for the year ended 30 June 2019,
except for the accounting policy changes that are expected to be
reflected in the annual financial statements for the year ended 30
June 2020. Details of such changes in accounting policies are set
out in note 3.

The Group has not applied the new and revised HKFRSs which
have been issued but are not yet effective. The Group is currently in
the process of making an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to state whether
they would have a material impact on the Group’s results and
financial position.

The unaudited condensed consolidated results have not been
audited by the Company’s auditors, but have been reviewed by the
Company’s audit committee.

—REHR

ARV -_E——FFEA=Z+—HER
EREFMAX Y AEREERAT o K
A A B 5T 1 9 = R [ 7 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ° 7%
NAMEEL XM N EBILAREE
75-835R kA MR AE241E o

ARBMR-_T—=FAT+LtHERES
BBARXZRARDE(BAT])GEM
£ e ARBNMEBEHRIEER - E
TIEMBRARNEIRERRNINEBE R
REE ARFAE (T E D REREFRR
1% R(ijRftE &R -

mBLEXE

AEBEZERGEXECRETEARE
ARA(BRREEGNMAE ([ BAER
BiAE DR e BB BRELER - FE
SRPEA MR (RHE A BEMBREE
A1) RGEM_E T A Rl 2 18 P 3 B2 4R E 4R
8o E-FERKECHRLREEEMA
ZEBRGHHRERRAKHEEE_F
—NERA=ZTRHIEFEZFERBERE
FERE—2 - EFEABE—T_TFX
A=tTHLEFEZFERBRE RN S
SRR E BRI - I BRBRBES 2
TBEHBHIRES ©

R 5% 30 S AR AR B 1 R AR FTET
MBETEBHHRELER - AEEBRIE
B E IR RIETT BB R E LR
2R R RBER AL SRR RER]
BV BHRELNEEHARNEEREALE
BN ERRE AT E

AEBZERFEEEL RBARR AR
AR - ECHARBIBEREZESEN



CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new or amendments to
HKFRSs that are first effective for the current accounting period of
the Group:

e HKFRS 16, Leases (‘HKFRS 16”)

e HK(IFRIC)-Int 23, Uncertainty over Income Tax Treatments

e Amendments to HKAS 28, Long-term Interests in Associates
and Joint Ventures

e Amendments to HKFRS 9, Prepayment Features with Negative
Compensation

e Annual Improvements to HKFRSs 2015-2017 Cycle,
Amendments to HKFRS 3, Business Combinations

e Annual Improvements to HKFRSs 2015-2017 Cycle,
Amendments to HKAS 12, Income Taxes

e Annual Improvements to HKFRSs 2015-2017 Cycle,
Amendments to HKAS 23, Borrowing Costs

The adoption of these new or amendments to HKFRSs does not
have any significant financial effect on the Group’s unaudited
condensed consolidated results except for the adoption of HKFRS
16.

HKFRS 16 Leases

From 1 July 2019, the Group has initially adopted HKFRS 16 which
replaces HKAS 17 Lease and introduces a single, on-balance sheet
accounting model for lessees. As a result, the Group, as a lessee,
has recognised right-of-use assets representing its right to use the
underlying asset and lease liabilities representing its obligation to
make lease payments. Lessor accounting under HKFRS 16 remains
similar to the accounting under the HKAS 17 Lease.
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Definition of a lease

Previously, the Group determined at contract inception whether
an arrangement was or contained a lease under HK(IFRIC)-Int 4
Determining Whether an Arrangement contains a Lease. The Group
now assesses whether a contract is or contains a lease based on
the new definition of a lease. Under HKFRS 16, a contract is, or
contains, a lease if the contract conveys a right to control the use of
an identified asset for a period of time in exchange for consideration.

On transition to HKFRS 16, the Group elected to apply the practical
expedient to grandfather the assessment of the transactions and
contracts that were previously identified as leases under HKAS 17
Lease. Therefore, the definition of a lease under HKFRS 16 has
been applied only to contracts entered into or changed on or after 1
July 2019.

At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract to
each lease and non-lease component on the basis of their relative
stand-alone prices.

As a lessee

As a lessee, the Group previously classified leases as operating
or finance leases based on its assessment of whether the lease
transferred substantially all of the risks and rewards of ownership.
Under HKFRS 16, the Group recognises right-of-use assets and
lease liabilities for their leases, i.e. these leases are on-balance
sheet.

However, the Group has elected not to recognise right-of-use assets
and lease liabilities for leases of low-value assets and short-term
leases (i.e. where the lease term is 12 months or less). The Group
recognises the lease payments associated with these leases as an
expense on a straight-line basis over the lease term.

Significant accounting policies

The right-of-use asset is initially measured at cost, and subsequently
at cost less any accumulated depreciation and impairment losses,
and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the
lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Group’s incremental borrowing
rate. Generally, the Group uses its incremental borrowing rate as the
discount rate.
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The lease liability is subsequently increased by the interest cost
on the lease liability and decreased by lease payment made. It is
remeasured when there is a change in future lease payments arising
from a change in an index or rate, a change in the estimate of the
amount expected to be payable under a residual value guarantee, or
as appropriate, changes in the assessment of whether a purchase
or extension option is reasonably certain to be exercised or a
termination option is reasonably certain not to be exercised.

The Group has applied judgement to determine the lease term for
some lease contracts in which it is a lessee that include renewal
options. The assessment of whether the Group is reasonably certain
to exercise such options impacts the lease term, which significantly
affects the amount of lease liabilities and right-of-use assets
recognised.

Transition

At transition, for leases classified as operating leases under HKAS
17, lease liabilities were measured at the present value of the
remaining lease payments, discounted at the Group’s incremental
borrowing rate as at 1 July 2019. Right-of-use assets are measured
at an amount equal to the lease liability, adjusted by the amount of
any prepaid or accrued lease payments — the Group applied this
approach to all other leases.

The Group used the following practical expedients when applying
HKFRS 16 to leases previously classified as operating leases under
HKAS 17.

- Applied the exemption not to recognise right-of-use assets
and liabilities for leases with less than 12 months of lease term,
from the date of initial application of HKFRS 16;

—  Excluded initial direct costs from measuring the right-of-use
asset at the date of initial application;

—  Used hindsight when determining the lease term if the contract
contains options to extend or terminate the lease; and

—  Measured the lease liabilities at the date of initial application
of HKFRS 16 by using a single discount rate to a portfolio of
leases with reasonably similar characteristics.
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Impacts on condensed consolidated interim financial
information

I

Impacts on transition

On adoption of HKFRS 16, the Group recognised the lease
liabilities in relation to lease which had previously been
classified as ‘operating lease’ under the principles of HKAS 17
Leases. This liabilities were measured at the present value of
the remaining lease payments, discounted using the lessee’s
incremental borrowing rate as of 1 July 2019. The incremental
borrowing rate applied to the lease liabilities on 1 July 2019
was 5.13%.
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—HERNEEaENIESEHFE
55.13%

HK$'000
FAT
Operating lease commitment disclosed as at RIZZE-—NFERNA=THERD
30 June 2019 REHE A 4,320
Lease liabilities recognised as at 1 July 2019, RZZE-NFLA—BBRRANEHES
discounted using the incremental borrowing rate & - (ERE S AR ELLIR 3,273
Of which are: Hr
Current lease liabilities BNEpfE A& 2,015
Non-current lease liabilities JERNERTHE B E 1,258
3,273

The associated right-of-use assets were measured at an
amount equal to the lease liabilities, adjusted by the amount of
any prepaid or accrued lease payments relating to that lease
recognised in the consolidated statement of financial position
immediately before the date of initial application of HKFRS 16.

Impacts for the period

As a result of initially applying HKFRS 16, in relation to the
leases that were previously classified as operating leases,
the Group recognised a right-of-use assets of approximately
HK$2,761,000 and lease liabilities of approximately
HK$2,779,000 respectively as at 30 September 2019.

Also in relation to those leases under HKFRS 16, the Group
has recognised depreciation charges and finance costs,
instead of operating lease payments. During the three months
ended 30 September 2019, the Group recognised depreciation
charges of approximately HK$512,000 and finance costs of
approximately HK$40,000 respectively from these leases.
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SEGMENT INFORMATION

Information reported to the chief operating decision maker for
the purposes of resource allocation and assessment of segment
performance focuses on types of services provided.

The Group’s operating and reportable segments under HKFRS 8
are as follows:

Environmental and Provision of environmental and
Cleaning cleaning services in Hong Kong and

Shanghai, the PRC

Money Lending Provision of money lending business in

Hong Kong and the PRC

Information regarding the Group’s reportable segments is presented
below:

Revenue

Turnover represents the aggregate of service income from
Environmental and Cleaning and Money Lending.

An analysis of the Group’s turnover is as follows:
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Three months ended

30 September
BZAB=1+H
IE=M@A
2019 2018
—E-hF —E-)N\F
(Unaudited) (Unaudited)
(REBHEZR) (REgEZ)
HK$’000 HK$’000
FET FAT
Service income from Environmental RIB RO RIREUA

and Cleaning 82,345 71,609
Interest income from Money Lending BEF B WA 5,742 5,662
88,087 77,271




5. OTHER INCOME AND IMPAIRMENT

5. Hfttlx ARRIE

Three months ended

30 September
BZEhA=+H
IE=@A
2019 2018
—E-NF —E-N\F
(Unaudited) (Unaudited)
(REEER) (RigEZ)
HK$’000 HK$'000
FHET FAET
Other income: HMug A -
Interest income F 2 U A 24 23
Sundry income ESAE PN 2 55
26 78
Other Impairment H MR E
Impairment allowance for a loan receivable JEW E FURE B (2,700) -
(2,700) -
(2,674) —
6. FINANCE COSTS 6. BERA
Three months ended
30 September
BEhRA=+H
FH=M@A
2019 2018
—E-hEF —E-N\F
(Unaudited) (Unaudited)
(RBEZR) (RigFEZ)
HK$’000 HK$'000
FHET FAET
Interest on bank borrowings RITERZHE 96 -
Interest on lease liabilities HEBBEZHNE 40 -
Effective interest on the bond BH 2 BRHME 206 204
Effective interest on the convertible bonds Al RRE S 2 BEFILE - 1,097
Finance charges on obligations under finance ~ FETERIETE N 2fE &R
leases 1 5
343 1,306
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7. PROFIT BEFORE TAXATION 7. BRBIADER
Profit before taxation has been arrived at after charging: BRIBIATR M2 F0BR 5% 18 -
Three months ended
30 September
BEhA=+H
IE=@EA
2019 2018
—E-hF —E-N\F
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$’000 HK$’'000
FHET FiBT
Amortisation of intangible assets B A EHE - 28
Depreciation of property, plant and equipment ~ #1% - RE N REITE 752 366
Depreciation of right-of-use assets ERREEENE 512 -
Cost of consumable goods SHREmRAAR 1,503 1,106
Staff costs including Directors’ emoluments: BINRA(BIFESEHMH) -
Salaries and wages FehTE 43,808 37,641
Long service payment REIRG S 109 6
Allowances and others AL K HA 106 124
Contributions to defined contribution TE R FGRIRET BRI AR
retirement plans 1,499 1,277
45,522 39,048
Minimum lease payments KEHER THIE
under operating leases HEFAE 1,004 1,005
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8.

INCOME TAX EXPENSES

8. FEHRX

Three months ended

30 September
BEAA=1+H
IE=1@EA
2019 2018
—E-NF —E-N\F
(Unaudited) (Unaudited)
(REEER) (RigEZ)
HK$’000 HK$'000
FET FAET
Current tax: RIERTHIE -
Hong Kong Profits Tax BN G
— Current period provision — ZNHAR A 692 1,327
PRC EIT PR EFTSH
— Current period provision — ZHAR A 103 -
795 1,327
Deferred tax EERIE 8 133
Income tax expenses s 803 1,460

Hong Kong Profits Tax is calculated at the rates of 8.25% and
16.5% of the estimated assessable profits of the Hong Kong
subsidiaries of the Group for the three months ended 30 September
2019 and 2018.

The provision for PRC Enterprise Income Tax (“PRC EIT”) is
calculated at 25% of the estimated assessable profit of each
individual PRC subsidiary for the three months ended 30 September
2019 and 2018.

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax of
the respective tax jurisdictions.

DIVIDENDS

The Board does not recommend the payment of any dividend for
the three months ended 30 September 2019 (three months ended
30 September 2018: HK$NIl).
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10. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share is based on

. BRER

AHEERERREERNE T A TR

the following: BERE
Three months ended
30 September
BZEhA=+H
IE=@EA
2019 2018
—E-hF —E-NF
(Unaudited) (Unaudited)
(REER) (REg&EZ)
HK$’000 HK$’000
FET FiBT
Earnings Z%
Profit for the period attributable to owners FHE SR EAR R EE R R P A
of the Company for the purposes of basic AN B A AL HAR R A
and diluted earnings per share 563 5,057
’000 ‘000
T Fi%
Number of shares B EE
Weighted average number of ordinary shares 5 & &I E 2R K 58 2 7 Fr 3 A
for the purpose of basic and diluted earnings 2 E BT 8
per share 540,000 518,548

On 9 July 2018, the Company completed the rights issue (the “Rights
Issue”) for issuing 270,000,000 shares of the Company on the basis
of one rights share for one share of the Company held. Immediately
after the completion of the Rights Issue, the total number of shares
of the Company in issue was raised from 270,000,000 shares to
540,000,000 shares.

The convertible bonds are not included in the calculation of the
diluted earnings per share as they have anti-dilutive effect on the
basic earnings per share for the three months ended 30 September
2018.
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11. UNAUDITED CONDENSED CONSOLIDATED 11. A B ERSESEZS TR
STATEMENT OF CHANGES IN EQUITY

For the three months ended 30 September 2019

BE_ZFE—NFAHA=+HI=1AHA

Attributable to owners of the Company

ARRHEEAERE
Non-
Share Share Other Contribution Exchange Accumulated controlling
capital premium reserve  surplus  reserve losses Total interests Total
BE  RHBE HitHE SARR EXRE RSB BEt FERES @t
HK$000 HK$'000 HK$000 HK$000 HK$'000 HK$000 HK$000 HK$000 HK$'000
TER TER TER TER TER TER TET TR TER
(note (a)) (note (b))
(Hiak(a)  (B¥aE(b))
At 1 July 2019 (audited) R-Z-NEtA—AH
(BER) 5400 198,524 1,000 21,400 (505)  (10,500) 215,319 1,011 216,330
Changes in equity for the ~ HIAEZHEE
period:
Profit for the period BREA - - - - - 563 563 187 750
Exchange differences on X EE-REBNER
translation of financial 2B B®RE
statements of foreign
operations - - - - (283) - (283) - (283)
Total comprehensive income £ % f Uiz 1838
for the period - - - - (283) 563 280 187 467
At 30 September 2019 RZZ-NEAAZTH
(unaudited) (REER) 5400 198,524 1,000 21,400 (788)  (9,937) 2155599 1,198 216,797
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For the three months ended 30 September 2018

74

P EF-NFAA=ZFHIF=EA

Attributable to owners of the Company

AUNGIE 2PN
Convertible Non-
Share Share Other  Contribution bonds Exchange Accumulated controlling
capital premium  reserve  surplus  reserve  reserve losses Total  interests Total
AR ES
BA BiDEE Hthl#E SARSR s EXRE ZHBBE B EERER @R
HK$'000 HK$000 HK$000 HK$000 HK$000 HKE000 HKE000 HKE000 HKE000 HKE000
Thxr TET FEx TEx FExr  TEx  FEr  TEx  TErT AR
(note (@)  (note (b))  (note (c))
(Fizk@) (ko)  (PsEC)
At 1 July 2018 (audited) R-Z-NEtA—-AH
(BER) 2,700 154,500 1,000 21,400 6,129 (225)  (35,106) 150,398 35 150,433
Changes in equity for the  HIAEZ#E) :
period:
Profit for the period HBREF - - - - - - 5,067 5,067 43 5,100
Exchange differences on X EE-REENER
translation of financial HHER
statements of foreign
operations - - - - - (267) - (267) - (267)
Total comprehensive income iR 2 E Mz 2%
for the period - - - - - (267) 5,057 4,790 43 4,833
Issue of shares pursuant BERARE TR
to the Rights Issue 2,700 45,900 - - - - - 48,600 - 48,600
Transaction costs for the HRZ HHA
Rights Issue - (1,876) - - - - - (1,876) - (1,876)
Release upon redemption BRI AR ESERR
of the convertible bonds - - - - (6,129) - 6,129 - - -
2,700 44,024 - - (6,129) - 11,186 51,514 - 51,557
At 30 September 2018 R=Z-NERA=1H
(unaudited) (REER) 5400 198,524 1,000 21,400 - (492)  (23,920) 201,912 78 201,990
Notes: B
(@ The amount represented the difference between the nominal amount @ ZEEAARQADEITROOEERR

of shares issued by the Company and the aggregate amount of share
capital of subsidiaries acquired under common control pursuant to the
group reorganisation (the “Reorganisation”) in preparation of the listing
of the Company’s shares on the GEM (“GEM”) of the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 17 June 2018.

The amount represented the amounts due to shareholders capitalised
before the listing of the Company’s shares on the GEM of the Stock
Exchange.

The amount represented the unexercised equity component of the
convertible bonds issued by the Company on 21 August 2017. During
the three months ended 30 September 2018, the balance of this
reserve was released upon redemption of the convertible bonds by the
Company on 20 August 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS OVERVIEW

Environmental and Cleaning Services

The Group is principally engaged in the provision of environmental
services in Hong Kong and the PRC, which include the provision of
cleaning and related services for (i) public area and office cleaning
services which involve cleaning of public areas, carpets, floors, toilets,
changing rooms, lifts and escalators and emptying of garbage bins at
commercial buildings and their tenants, residential complexes, shopping
arcades, hotels and public transport facilities such as airport, ferries,
ferry terminal, cargo and logistics centre and depots; (ii) overnight
kitchen cleaning services mainly at private club and hotels; (iii) external
wall and window cleaning services; (iv) stonefloor maintenance and
restoration services; (v) pest control and fumigation services; (vi) waste
management and disposal solutions which mainly involve collection,
transportation and disposal of household waste, construction waste and
trade waste and sales of recyclable waste such as paper, metal and
plastic waste collected during our operations; (vi) housekeeping services
where we provide housekeeping services to carry out professional daily
housekeeping and cleaning services at local boutique hotels, hostels
and serviced apartments; (viii) secure and confidential waste destruction
for commercial clients; (ix) sanitation solution for yacht; (x) cleaning and
waste management solution for renovated apartment; and (xi) airline
catering support services.

Money Lending Business

The Group conducted its money lending business under the money
lenders licences granted by the licensing court in Hong Kong and in the
PRC.

BUSINESS REVIEW

CONTINUING OPERATIONS

Environmental and Cleaning Services in Hong Kong

Compared to the revenue of approximately HK$64.2 million for the
three months ended 30 September 2018, the Group’s revenue from
the environmental and cleaning services in Hong Kong increased by
approximately HK$11.2 million to approximately HK$75.4 million for the
three months ended 30 September 2019 mainly due to several new
service contracts in the commercial sector awarded by the Group.
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Results

Nevertheless, our environmental and cleaning business in Hong Kong
is facing a challenging and difficult market due to the fierce competition
in the pricing and the intense labor supply upon the implementation of
the Statutory Minimum Wage (the “SMW?”) in Hong Kong which was
adjusted upward by 8% in May 2019. The profit from our environmental
and cleaning services in Hong Kong decreased by approximately HK$2.5
million from approximately HK$4.3 million for the three months ended 30
September 2018 to approximately HK$1.8 million for the three months
ended 30 September 2019.

Environmental and Cleaning Services in Shanghai, the PRC

Due to loss of several small service contracts during the three months
ended 30 September 2019, the revenue and the operating profit from
the Shanghai Operations decreased by approximately HK$0.4 million
and HK$0.2 million to approximately HK$7.0 million and HK$0.4 million
respectively.

Money Lending Business

As at 30 September 2019, the Group granted several loans in the
aggregate principal amount of approximately HK$121.7 million (2018:
approximately HK$107.9 million) to independent third party borrowers
with interest bearing at rates ranging form 10%-24% (2018: 10%-22%)
per annum. The money lending business became one of the sources
for the Group’s profit. The interest income from the money lending
business for the three months ended 30 September 2019 amounted to
approximately HK$5.7 million (2018: approximately HK$5.7 million).

The net loss of HK$0.2 million from the money lending business for the
three months ended 30 September 2019 as compared to the net profit
of approximately HK$2.2 million the three months ended 30 September
2018 is primarily due to recognition of impairment allowance for a loan
receivable based on the Group’s assessment of the latest repayment
history and the financial information of the corresponding debtor.

OUTLOOK

Environmental and Cleaning Services in Hong Kong

The Group was successful in renewing and securing a number of new
material environmental services contracts in the commercial sector. We
believe that these contracts shall be used as the backbone to support
our Group’s business growth. As such, we have demonstrated our ability
to provide large scale environmental and cleaning services, and we
have also strengthen our reputation as one of the largest environmental
services providers in Hong Kong.
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Labor market competition Hong Kong has intensified with the upward
adjustment in May 2019. The Group is also facing higher labor turnover
rate in the environmental services industry as more labor tend to work
in other less laborious industries such as the security guard service
industry under the same SMW rate. To offset the increase in labor costs,
the Group is striving to transfer most of the increased labor costs to our
customers and implement more efficient working flows and stringent cost
control procedures. The Group is closely monitoring the labor turnover
rate and regularly reviews our remuneration package in order to maintain
sufficient labor force and cope with the changing environment. We would
continue to enhance the quality of services by providing training to our
front line staff.

Looking forward, we would strengthen our marketing effort in hope
to expand our market shares in the commercial, transportation and
residential sectors and continue to consolidate our resources to focus
on high value customers to bring in additional revenue by cross-
selling other cleaning and waste management services to our existing
customers. We believe this strategy may not only improve our revenue
per customer but also increase our profit margin as we could leverage
our existing manpower to perform services at location where we
already have presence. We would explore other new environmental and
cleaning services to expand our service scope to enable customers to
use the Group as a onestop cleaning contractor. We would continue to
streamline our operations in order to simplify and improve our operation
efficiency. We believe that our success in serving different sectors will
further build up the confidence for new clients to select our cleaning
services in the coming future.

Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating experience
possessed by the existing management of the Shanghai Operations,
the additional capital injection made by the Group and the management
and operating skills provided by our Group, the Shanghai Operations
is expanding as expected. The Shanghai Operations has been
implementing the same quality control and training program as the same
in Hong Kong. The management of the Shanghai Operations will also
refine its marketing strategies in order to attract more new customers to
utilize our cleaning services in Shanghai, PRC. The Shanghai Operations
is believed to be another major source of income and profit of the Group
in the coming financial years. Through the experience of the Shanghai
operations, it is believed that the Group would accelerate its expansion of
the environmental and cleaning services into the PRC.

Money Lending Business

The global operating and economic environment is expected to be
challenging and unstable due to the fierce international trading disputes as
well as the downward pressure on the global economic growth. In view
of the uncertain economic outlook, the Group will pursue opportunities
and growth in a cautious manner with a high standard of risk and credit
management which ensures that the existing loans portfolio and new
loans granted by the Group are carefully assessed and controlled in
accordance with the Group’s stringent credit policies.
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FINANCIAL REVIEW

Revenue

For the three months ended 30 September 2019, the Group reported
a total revenue of approximately HK$88.1 million (three months ended
30 September 2018: approximately HK$77.3 million), representing
an increase of approximately 14% mainly attributable to the net
effect of increase in the revenue from the environmental and cleaning
services business in Hong Kong by approximately HK$11.2 million to
approximately HK$75.4 million for the three months ended 30 September
2019 (three months ended 30 September 2018: approximately HK$64.2
million) as several new service contracts in the commercial sector
awarded by the Group.

Finance Costs

The finance costs of the Group for the three months ended 30 September
2019 decrease by approximately HK$1.0 million to approximately
HK$0.3 million (2018: approximately HK$1.3 million) was mainly due to
the decrease in the interest expense of approximately HK$1.0 million on
the convertible bonds which were redeemed in August 2018.

Material Capital Expenditure

PPS Success Limited, an indirectly wholly-owned subsidiary of the
Company, (the “Purchaser”) and Great Maker Limited, an independent
third party, (the “Vendor”) entered into the provisional agreement and
the formal sale and purchase agreement on 24 May 2019 and 31 May
2019 respectively, pursuant to which the Purchaser agreed to purchase
and the Vendor agreed to sell the Office A, 12th Floor, Tower A, Capital
Tower, No. 38 Wai Yip Street, Kowloon, Hong Kong (the “Property”)
at a consideration of approximately HK$57.2 million (the “Property
Acquisition”) which would be financed by a combination of (i) the internal
resources of the Group and (i) a bank mortgage financing.

The Group is going to move its head office and the principal place of the
interior renovation of Hong Kong to the Property after the completion of
the Property. The Property Acquisition is considered by the Directors to
be beneficial to the Group as it is expected to (i) provide more spacious
area of self-owned office to cater for the Group’s future development and
(i) provide capital appreciation potential to the Group.

The Property Acquisition was completed on 22 July 2019. Details of the
Property Acquisition are set out in the announcements of the Company
dated 24 May 2019 and 30 July 2019 and the circular of the Company
dated 17 June 2019.
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DIVIDEND

The Board does not recommend the payment of any dividend for the
three months ended 30 September 2019.

RIGHTS ISSUE

On 11 April 2018, the Company announced its proposal to raise not less
than HK$48.6 million before expenses by way of a rights issue by issuing
270,000,000 rights shares on the basis of one rights share for every
one shares held by the qualifying shareholders at a subscription price of
HK$0.18 per rights share (the “Rights Issue”). 173,024,800 rights shares
are underwritten by Lamtex Securities Limited and Mr. Yu Shaoheng (“Mr.
Yu”), the controlling shareholder of the Company under the GEM Listing
Rules, the chief executive officer of the Company and the executive
director of the Company, pursuant to the underwriting agreement dated
11 April 2018 (the “Underwriting Agreement”) entered into between the
Company with each of Lamtex Securities Limited and Mr. Yu subject to
the terms and conditions set out in the Underwriting Agreement.

The Rights Issue was completed on 9 July 2018. The Rights Issue raised
approximately HK$46.7 million after deduction of expenses by issuing
270,000,000 rights shares.

The Company intends to apply the net proceeds from the Rights Issue
as to (i) approximately HK$37,700,000 will be utilized for the Group’s
existing businesses, in particular the money lending business; and (ii)
approximately HK$9,400,000 will be utilized for potential investment
opportunities as and when identified by the Group and/or for general
working capital of the Group.

Details and results of the Rights Issue are set out in the announcements
of the Company dated 11 April 2018 and 5 July 2018, the circular of the
Company dated 11 May 2018, the resolution set out in the notice of the
extraordinary general meeting dated 11 May 2018 and the prospectus of
the Company dated 12 June 2018.
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CONVERTIBLE BONDS

Pursuant to the subscription agreement and the supplemental extension
letter dated 15 June 2017 and 16 August 2017 respectively, Wui
Wo Enterprise Limited (the “Subscriber”) has conditionally agreed to
subscribe for and the Company has conditionally agreed to issue the
zero coupon convertible bonds in the principal amount of HK$50 million
(the “Convertible Bonds”), which entitle the Subscriber to convert the
Convertible Bonds into a maximum of 128,205,128 conversion shares
at the conversion price of HK$0.39 per conversion share (as adjusted
by the share consolidation completed on 26 July 2017 and the Rights
Issue completed on 9 July 2018) during 1 year commencing from the
date of the completion of the subscription of the Convertible Bonds (the
“Subscription”). The principal amount of the Convertible Bonds of HK$50
million payable by the Subscriber is satisfied by cash. The Subscription
was approved by the shareholders of the Company at the extraordinary
general meeting of the Company held on 26 July 2017 and completion
of the Subscription took place on 21 August 2017 (the “Issue Date”) with
the net proceeds of approximately HK$49.2 million received.

No Convertible Bonds had been converted up to 20 August 2018, being
the maturity date of the Convertible Bonds.

The Company fully redeemed the Convertible Bonds on 20 August 2018.

SHARE OPTION SCHEME

The share option scheme was adopted and approved by shareholders
of the Company on 28 May 2013 and shall be valid and effective for
a period of ten years commencing from the date of adoption (the
“Share Option Scheme”). The total number of shares of the Company
available for issue under the Share Option Scheme was 54,000,000
shares, representing 10%, 10% and 10% of the Shares in issue as at
30 December 2018, being the date of passing the resolution to refresh
the share option scheme limit of the Share Option Scheme at the annual
general meeting, 30 September 2019 and 14 November 2019, being the
date of this announcement, respectively.

During the three months ended 30 September 2019 and up to date of

this announcement, the Company had not granted any share options and
no outstanding share options under the Share Option Scheme.
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DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

Save as disclosed below, as at 30 September 2019, none of the
Directors and the chief executive and their respective associates had
or was deemed to have any interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporations (within of the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ”)), which were required (a) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO); (b)
pursuant to Section 352 of the SFO, to be entered in the register referred
to therein; or (c) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules.
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Name of the Total number of in the Company

company in which Capacity in which ordinary shares or  Long/short as at the Latest

Name of Director interest is held interests are held underlying Shares  position Practicable Date
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Mr. Yu Shaoheng (Note) The Company Beneficial owner 350,536,631 Long 64.91%
REZRENE) YN ERERA iR

Note: Mr. Yu Shaoheng is the son of Mr. Yu Weiye and the step-child of Ms. Mui ~ [ff3T : SB=LEAFEELENRTFRIGE L+

Fong.
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 30 September 2019, no person
other than certain Directors or chief executive of the Company had
any interests or short positions in the shares, underlying shares and
debentures of the Company as recorded in the register of substantial
shareholders maintained by the Company pursuant to Section 336 of
the SFO, or which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or who were directly
or indirectly interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general
meetings of any member of the Group.
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Name of the Total number total issued

company in which of ordinary  Long/short share capital

Name of Shareholder interest is held Capacity shares  position in the Company
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Mr. Yu Weiye The Company Beneficial owner 54,431,400  Long 10.08%
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Ms. Mui Fong The Company Interests of spouse (Note) 54,431,400  Long 10.08%
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Note: Ms. Mui Fong (“Ms. Mui”) is the wife of Mr. Yu Weiye. Ms. Mui is deemed ~ Mfist : BF L ([BztT ) AREEXECZZTF -

to be interested in 54,431,400 Shares owned by Mr. Yu Weiye in
accordance with the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this announcement, none of the Directors and their
respective associates including spouses and children under 18 years of
age was granted by the Company or its subsidiaries any right to acquire
shares or debentures of the Company or any other body corporate, or
had exercised any such right during the reporting period.

PURCHASE, SALE OR REDEMPTION OF THE SHARES

During the reporting period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the shares.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, the Company was
not aware of any noncompliance with such required standard of dealings
and its code of conduct regarding securities transactions by Directors
during the three months ended 30 September 2019.

23

BEEHRBEED  BZ IR ARRE
%5 A 35 B §954,431,400 B8 B 10 R R B

Ny
ZS o
m

EEREROIESFHER

BARERREESIN  RBREHA - FEFER
BHEZBNBEAL(BREBRI8EIATH
FROBMBESAARXEMBLARR T AR
BARR R SR E A B R0 B {0 s B 5 A (E A
RN JREITER AR R o

BE  HEIRERH

RIEIA - AR R HEAINE R A ERE
B - HEBEOERARD

ESETRESRINRTER

RRBERNBBEFTETESFR HMIRTE
B BRAGHEGEM ETIRBIFE5.4816EF
5.671GFTHMRE X HIZLEREE - KR
ESERRESHRE  BRARAMA  RE=E
—E-NAFHALA=ZTHILE=EAR  WEEHEE
REMBERPEEREFTETEFR HMIR
SPERIMEEIRIBMN



COMPETING INTERESTS

During the reporting period and up to date of this announcement, none of
the Directors, controlling shareholders and their respective associates as
defined under the GEM Listing Rules is interested in any business which
competes or is likely to compete, directly or indirectly, with the business
of the Group.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of corporate
governance in order to uphold the transparency of the Group and
safeguard interests of the shareholders.

The Company has applied the principles and code provisions in the
Corporate Governance Code and Corporate Governance Report (the
“Code”) as set out in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with the Code
and the GEM Listing Rules for the three months ended 30 September
2019 and up to the date of this announcement, except for the deviations
of the following Codes.

()  Under the Code provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. During the period under review and up to
the date of this announcement, the chairman of the Board and the
chief executive officer of the Company is performed by the executive
Director, Mr. Yu Shaoheng. The Company considered that under
the supervision of its Board and its independent non-executive
Directors, a balancing mechanism existed so that the interests
of the Shareholders were adequately and fairly represented. The
Company considered that there was no imminent need to change
the arrangement.

(i)  The Code provision A.4.1 stipulates that all non-executive Directors
should be appointed for a specific term, subject to re-election.
Currently, all non-executive Directors, including the independent
non-executive Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and re-election
of directors in the articles of association of the Company. Since their
appointment will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those set out in the Code.
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REVIEW BY THE AUDIT COMMITTEE

The audit committee consists of three members, namely Mr. Kwong Tsz
Ching, Jack, (chairman of the audit committee), Mr. Wong Hiu Fong and
Mr. Meng Enhai, all being independent non-executive Directors.

The audit committee has reviewed with the management of the Group
the financial and accounting policies and practices adopted by the
Group, its internal controls, risks management and financial reporting
matters and the above unaudited condensed consolidated results of the
Group for the three months ended 30 September 2019; and is of the
opinion that the preparation of such results complied with the applicable
accounting standards and that adequate disclosures have been made.

By order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 14 November 2019
As at the date of this announcement, the Board of the Company
comprises two executive Directors, Mr. Yu Shaoheng and Mr. Lai Tin

Ming and three independent non-executive Directors, Mr. Kwong Tsz
Ching, Jack, Mr. Wong Hiu Fong and Mr. Meng Enhai.
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