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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”)
of Amuse Group Holding Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules’) for the purpose
of giving information with regard to the Company.
The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission
of which would make any statement herein or this
report misleading.

This report will remain on the Stock Exchange’s
website at www.hkexnews.hk, the GEM website
at www.hkgem.com, on the “Latest Company
Announcements” page for at least seven days
from the date of its posting. This report will also
be published on the Company’s website at
www.amusegroupholding.com.
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The board of Directors (the “Board”) of the Company ~ AAQAIEEG ([EEE]) RKASHARD A
is pleased to announce the unaudited condensed ~ MEMEBNAE (4 [AEE ) HE—F
consolidated results of the Company and its  —AFAA =1 HIF/NEAA ([ FHE]) 2
subsidiaries (collectively the “Group’) for the six months R EZGRHZ S LEERBE T )\
ended 30 September 2019 (the “Period”), together ~ FNLA="1THILXEA ((EF M) 21
with the comparative figures for the six months ended 0B - 52 % I8 I BN 18 A A 8 2 12 20
30 September 2018 {the “Corresponding Period”), B Zsk&M  HE L AR AIHIZEZE R
which have not been audited nor reviewed by the ([EBZZE S |)EZBLIE  FEH50
independent auditor but have been reviewed and T
approved by the audit committee of the Company (the
“Audit Committee”), are set out as follows:
UNAUDITED CONDENSED CONSOLIDATED AREREHGEAEEREMEMR
STATEMENT OF PROFIT OR LOSS AND [ &E]
OTHER COMPREHENSIVE INCOME
For the six months ended 30 September 2019 BZ_E—NEFENA=+HiF~1EA
Six months ended
30 September
BZAB=THLAER
2019 2018
Note)
“EB-NE “B)\F
(Bt
Notes HK$'000 HKS 1000
Wi Thx Fign
Revenue %5 4 108,892 81,819
Cost of sales HEMK (87,157) (62,514)
Gross profit £ 21,735 19,305
Other net income EtFRA 5 3,443 655
Selling expenses HERY (3,847) (3.249)
Administrative expenses IBRAX (16,353) (7,984)
Loss on deregistration of a subsiolary B -EnE
REAZBE (904) -
Listing expenses FWRAX - (2,487)
Valuation gain on Investment property REMERENR - 300
Profit from operations TG 4,074 6,540
Finance costs BENA 6(a) (192) (84)
Profit before taxation BHADEF 6 3,882 6,456
Income tax expense FIEHEY 7 (1,726) (1459)
Proft for the period R 7 2,156 4,997
Eamnings per share shat
- Basic and diluted (HK cents) —EAREE (B(L) 8 0.22 054
Profitfor the period Bl 2,156 4,997
Other comprehensive income for the period BNEEENE
ltem that may be reclassified REJENHEERRL
subsequently to profit or loss: BH
Exchange differences on translation of BERRRINNEAR
financial statements of subsidlaries BBaRC ERZE
outside Hong Kong . - 2
Release upon deregistration of a subsidiary R -EHE LA ER (26) -
Total comprehensive income for the period HAzANRER 2,130 4999
Note: The Group has initially applied HKFRS 16 at 1 April 2019 s AEEER - FHA—BFEAL
using the modified retrospective approach. Under this 1EBUB W= E R FEFRE BB B8RS %R
approach, comparative information is not restated. See ?;ﬁﬁ?ﬁ ARIEARFE  WEBIILLERER o
note 3. Jat3 °
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UNAUDITED CONDENSED AEERBHPESHERTE
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

At 30 September 2019 REZF-NFAA=FH
At At
30 September 31 March
2019 2019
(Note)
R=ZZB-HAE RZZT-IF
hA=+HB =A=+—8
(MF5E)
Note HK$’000 HK$’000
s FET FHETT
Non-current assets FRBEE
Investment property WEYE 9 - 10,300
Property, plant and equipment Y- BB R&E 9 21,716 15,991
Deferred tax assets FEEFEEE 28 28
21,744 26,319
Current assets RBEE
Inventories FE 3,655 2,633
Trade and other receivables B MhEMBWHRIE 10 67,019 49,599
Current tax recoverable A Wz [ B HA R 18 - 228
Bank deposits and cash WITFEREBES 11 111,028 110,970
181,702 163,430
Current liabilities REBAE
Trade and other payables B REMBMNRE 12 25,729 18,971
Bank loans RITER 3,702 6,374
Lease liabilities HEBE 3,020 -
Current tax payable FET BN HARL 1B 2,361 863
e iiiieiiciiiicieoieeeoeooo . 34812 . 26,208 _
Netcurrentassets = ABREERE 146890 187,222
Total assets less current HEERRBEE
liabilities 168,634 163,541
Non-current liabilities ERBEE
Deferred tax liabilities FEEFREAE 771 771
Lease liabilities HEEE 2,963 -
P, 3734 771
NET ASSETS EERE 164,900 162,770
Capital and reserves ERREE
Share capital LN 10,000 10,000
Reserves EE 154,900 152,770
TOTAL EQUITY R 164,900 162,770

Note: The Group has initially applied HKFRS 16 at 1 April 2019 Mt - REEER - NFENA—BERLE

using the modified retrospective approach. Under this BB WEEREREASBHREERE
approach, comparative information is not restated. See 1655 o IRIEAT A - WESF|LLERER -
note 3. RMIEES -
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UNAUDITED CONDENSED AEELEHPESEREER
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 September 2019 HE-—T—NFAA=FHIEA
Land and
buildings
Share Share  Exchange revaluation Merger  Retained Total
capital  premium  reserve  reserve reserve  eamings equity
HHRET

B BoEE  EiEE  EGEE  AKEE  RERW 46
HKSO0  HKS000  HKSO00  HKBOOD  HKSOO0  HKSOOD  HKSOWD
TEL  TET  TER  TETL TR TEL TR

Balanceat 1 Api 2018 RIF-)\ERA-ANER 4 - - 1242 129 69261 70632
Proft for the period el - - - - - 4997 4997
Other comprehensive income E2EhE - - 2 - - - 2
Total comprehensive income 2ENGEE - - 2 - - 4997 4999
Issue of shares Ekf 2500 85,000 - - - - 87500
Capltaisation ssue of shares Bih 2 ERlLER 7500 (7,500) - - - - -
Transacton costs drecty atrbutable  EfARAERERZFHE
toissue of shares - (10509 - - - - (10509)
Balance at 30 September 2018 RZE-\ENAZTRE
(Note) ga ) 10000 66991 2 1,042 19 7TA%8 152622
Balance at 1 April 2019 RZB-NEDBA-AKES 10000 66991 % 1,242 129 84382 162770
Proft for the period R - - - - - 2,156 2,156
Other comprehensive income A2ENE - - (26) = = o (%)
Total comprehensive income 2ENGEE - - (26) - - 2,156 2130
Release upon disposal of ainvestment i€ — R AN F 4 BE
property = - - (1,242 - 1,242 -
Balance at 30 September 2019 W=E-AFAR=TAN
53 10,000 66,991 - - 129 87,780 164,900

The balance represents amount less than HK$1,000. * EHRESTTE1,0008 7T °

Note: The Group has initially applied HKFRS 16 at 1 April 2019 Mz AEEER_ZE-NFNA-BERK

using the modified retrospective approach. Under this BB EEXERERSVBRE AR
approach, comparative information is not restated. See F16 MRBEAFE  WEEI|LRER -
note 3. RMIEES -
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UNAUDITED CONDENSED

AEBLHPRGARLRER

CONSOLIDATED CASH FLOW

STATEMENT
For the six months ended 30 September 2019 BE=—F—NFNA=FHINEA
Six months ended
30 September
BEAA=+RALEAEA
2019 2018
(Note)
—E-hF ZT-N\F
(MI5E)
Note HK$’000 HK$'000
BisE FET FHET
Net cash used in operating RETHFAARS
activities PR (2,901) (2,443)
Investing activities RETEH
Interest received BEFIE 577 157
Decrease/(increase) in bank REIEAR A3EA A E
deposits with original maturities ZRITFEIRL S
over three months (3% hn) 14,204 (44,000)
Proceeds from sale of investment ~ $5& 18 E VX5
property FIE 10,800 -
Payment for the purchase of BERB RER
equipment, furniture and fixtures HEENZK (3,658) (529)
Net cash generated from/ RETE B (FTA)
(used in) investing activities ReFE 21,923 (44,372)
Financing activities MEED
Repayment of bank loans BEBITER (2,672) (104)
Capital element of lease rental paid B &S 2
ERED (1,475) -
Interest element of lease rental paid B NHEEHE 2
FBEH (86) -
Listing expenses paid Eﬁtﬁﬁ-ﬁﬁ - (7,113)
Interest paid B F 2 (106) (84)
Proceeds from issuance of shares ?‘ﬁﬁﬁﬁﬁﬁ BFRE - 87,500
Net cash (used in)/generated mEEE (FrA) g
__from financing activities REFE @4339) ¢ 80,199 _
Net increase in cash and BeRELEEY
cash equivalents HFEE 14,683 33,384
Cash and cash equivalents HUORERREEEY
at the beginning of period 93,512 27,541
Effect of foreign exchange HEERBE T
rate changes (421) (897)
Cash and cash equivalents HARESRESEZEY
at the end of period 11 107,774 60,028

Note: The Group has initially applied HKFRS 16 at 1 April 2019
using the modified retrospective approach. Under this
approach, comparative information is not restated. See
note 3.
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 September 2019

1.

General information

The Company is incorporated in the Cayman
Islands with limited liability under the Companies
Law (as revised) of the Cayman Islands. The
address of the Company’s registered office is PO
Box 1350, Clifton House, 75 Fort Street, Grand
Cayman, KY1-1108, Cayman Islands.

The Company is an investment holding company.
The Group is principally engaged in design,
marketing, distribution and retail sales of toys and
related products.

The measurement basis used in the preparation
of the unaudited condensed consolidated financial
statements is the historical cost basis except that
the investment property is stated at fair value.
The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
(“HK$”) and all figures are rounded to the nearest
thousand (“HK$’000”) unless otherwise indicated.

Basis of preparation

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the GEM Listing Rules, including
compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for
issue on 14 November 2019.
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Basis of preparation (Continued)

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2019 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2020 annual
financial statements. Details of any changes in
accounting policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2019 annual financial consolidated
statements. The condensed consolidated interim
financial statements and notes thereon do not
include all of the information required for a full set
of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs”).

The interim financial report has not been audited nor
reviewed by the independent auditor but has been
reviewed by the Audit Committee.

The financial information relating to the financial
year ended 31 March 2019 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Statutory financial statements for the year ended
31 March 2019 are available from the Company’s
principal place of business. The auditors have
expressed an unqualified opinion on those financial
statements in their report dated 25 June 2019.
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Changes in accounting polices

The HKICPA has issued a new HKFRS, HKFRS 16,
Leases, and a number of amendments to HKFRSs
that are first effective for the current accounting
period of the Group.

Except for HKFRS 16, Leases, none of the
developments have had a material effect on how the
Group’s results and financial position for the current
or prior periods have been prepared or presented
in this interim financial report. The Group has not
applied any new standard or interpretation that is
not yet effective for the current accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the
related interpretations, HK(IFRIC) 4, Determining
whether an arrangement contains a lease, HK(SIC)
15, Operating leases — incentives, and HK(SIC) 27,
Evaluating the substance of transactions involving
the legal form of a lease. It introduces a single
accounting model for lessees, which requires a
lessee to recognise a right-of-use asset and a lease
liability for all leases, except for leases that have
a lease term of 12 months or less (“short-term
leases”) and leases of low value assets. The lessor
accounting requirements are brought forward from
HKAS 17 substantially unchanged.

The Group has initially applied HKFRS 16 as from
1 April 2019. The Group has elected to use the
modified retrospective approach and has therefore
recognised the cumulative effect of initial application
as an adjustment to the opening balance of equity
at 1 April 2019. Comparative information has not
been restated and continues to be reported under
HKAS 17.
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3.

12

Changes in accounting polices (Continued)
HKFRS 16, Leases (Continued)

Further details of the nature and effect of the
changes to previous accounting policies and the
transition options applied are set out below:

(@ Changes in the accounting policies
(i) New definition of a lease

The change in the definition of a lease
mainly relates to the concept of control.
HKFRS 16 defines a lease on the basis of
whether a customer controls the use of an
identified asset for a period of time, which
may be determined by a defined amount
of use. Control is conveyed where the
customer has both the right to direct the
use of the identified asset and to obtain
substantially all of the economic benefits
from that use.

The Group applies the new definition of
a lease in HKFRS 16 only to contracts
that were entered into or changed on or
after 1 April 2019. For contracts entered
into before 1 April 2019, the Group has
used the transitional practical expedient to
grandfather the previous assessment of
which existing arrangements are or contain
leases.

Accordingly, contracts that were
previously assessed as leases under
HKAS 17 continue to be accounted for
as leases under HKFRS 16 and contracts
previously assessed as non-lease service
arrangements continue to be accounted
for as executory contracts.
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3. Changes in accounting polices (Continued)
HKFRS 16, Leases (Continued)
Changes in the accounting policies (Continued)

(i) Lessee accounting

HKFRS 16 eliminates the requirement for a
lessee to classify leases as either operating
leases or finance leases, as was previously
required by HKAS 17. Instead, the Group
is required to capitalise all leases when it
is the lessee, including leases previously
classified as operating leases under HKAS
17, other than those short-term leases
and leases of low-value assets. As far
as the Group is concerned, these newly
capitalised leases are primarily in relation to
property, plant and equipment as disclosed
in note 15.

When the Group enters into a lease in
respect of a low-value asset, the Group
decides whether to capitalise the lease
on a lease-by-lease basis. For the Group,
low-value assets are typically laptops or
office equipments. The lease payments
associated with those leases which are not
capitalised are recognised as an expense
on a systematic basis over the lease term.

Where the lease is capitalised, the lease
liability is initially recognised at the present
value of the lease payments payable over
the lease term, discounted using the
interest rate implicit in the lease or, if that
rate cannot be readily determined, using
a relevant incremental borrowing rate.
After initial recognition, the lease liability is
measured at amortised cost and interest
expense is calculated using the effective
interest method. Variable lease payments
that do not depend on an index or rate
are not included in the measurement of
the lease liability and hence are charged
to profit or loss in the accounting period in
which they are incurred.
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3. Changes in accounting polices (Continued) 3.
HKFRS 16, Leases (Continued)
(@) Changes in the accounting policies (Continued) (@)

(i) Lessee accounting (Continued) (i)

14

The right-of-use asset recognised when a
lease is capitalised is initially measured at
cost, which comprises the initial amount of
the lease liability plus any lease payments
made at or before the commencement
date, and any initial direct costs incurred.
Where applicable, the cost of the right-
of-use assets also includes an estimate
of costs to dismantle and remove
the underlying asset or to restore the
underlying asset or the site on which it is
located, discounted to their present value,
less any lease incentives received.

The right-of-use asset is subsequently
stated at cost less accumulated
depreciation and impairment losses,
except for the right-of-use assets that
meet the definition of investment property
are carried at fair value.

The lease liability is remeasured when
there is a change in future lease payments
arising from a change in an index or
rate, or there is a change in the Group’s
estimate of the amount expected to be
payable under a residual value guarantee,
or there is a change arising from the
reassessment of whether the Group will be
reasonably certain to exercise a purchase,
extension or termination option. When the
lease liability is remeasured in this way, a
corresponding adjustment is made to the
carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been
reduced to zero.
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3. Changes in accounting polices (Continued)
HKFRS 16, Leases (Continued)

(@) Changes in the accounting policies (Continued)

(i)

(i)

Leasehold investment property

Under HKFRS 16, the Group is required
to account for all leasehold properties
as investment properties when these
properties are held to earn rental income
and/or for capital appreciation (“leasehold
investment properties”). The adoption of
HKFRS 16 does not have a significant
impact on the Group’s financial statements
as the Group previously elected to apply
HKAS 40, /nvestment properties, to
account for all of its leasehold properties
that were held for investment purposes as
at 31 March 2019. Consequentially, these
leasehold investment properties continue
to be carried at fair value.

Lessor accounting

The Group leases out the investment
property referred to in paragraph (a)(iii)
above as the lessor of operating leases.
The accounting policies applicable to the
Group as a lessor remain substantially
unchanged from those under HKAS 17.

Under HKFRS 16, when the Group acts
as an intermediate lessor in a sublease
arrangement, the Group is required to
classify the sublease as a finance lease
or an operating lease by reference to
the right-of-use asset arising from the
head lease, instead of by reference to the
underlying asset. The adoption of HKFRS
16 does not have a significant impact on
the Group’s financial statements in this
regard.

N CEERRERE AIRERERERAR

3.
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3. Changes in accounting polices (Continued)

16

HKFRS 16, Leases (Continued)

(b) Transitional impact

At the date of transition to HKFRS 16 (i.e. 1
April 2019), the Group determined the length
of the remaining lease terms and measured
the lease liabilities for the leases previously
classified as operating leases at the present
value of the remaining lease payments,
discounted using the relevant incremental
borrowing rates at 1 April 2019. The weighted
average of the incremental borrowing rates
used for determination of the present value of
the remaining lease payments was 2.95%.

To ease the transition to HKFRS 16, the Group
applied the following recognition exemption
and practical expedients at the date of initial
application of HKFRS 16:

(i) the Group elected not to apply the
requirements of HKFRS 16 in respect
of the recognition of lease liabilities and
right-of-use assets to leases for which
the remaining lease term ends within 12
months from the date of initial application
of HKFRS 16, i.e. where the lease term
ends on or before 31 March 2020; and

(i) when measuring the lease liabilities at the
date of initial application of HKFRS 16,
the Group applied a single discount rate
to a portfolio of leases with reasonably
similar characteristics (such as leases with
a similar remaining lease term for a similar
class of underlying asset in a similar
economic environment).
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3. Changes in accounting polices (Continued)
HKFRS 16, Leases (Continued)

(b) Transitional impact (Continued)

The following table reconciles the operating
lease commitments as disclosed in note 15 as
at 31 March 2019 to the opening balance for

SR BENE S ()
BERUBBEREAE16KHE] ()
b) BEZE ()
TR R —hFE=H
E-f—*EIZZ‘“%fﬂh&KTEEﬁiEA_
Z-NFUA-HE®RREES

lease liabilities recognised as at 1 April 2019: &2 HAY 45 65 2 $IBE -
1 April 2019
—NF
mMA—H
HK$'000
FHET
Operating lease commitments at 31 —NWF=R=+—H
March 2019 E’W EHEAERE 3,901
Less: commitments relating to leases B EERREAHEE
exempt from capitalisation: BRAEARE -
— short-term leases and other —REEE R HA
leases with remaining lease FlerTAEA R
term ending on or before T -TF
31 March 2020 =A=+—B2
A IEEREE (408)
Less: commitments relating to leases B BEAR_T—NF
contracted but not commenced MA—HHARMK
at 1 April 2019 HEE 2 A E (1,274)
2,219
Less: total future interest expenses W RRF BB 42)
Total lease liabilities recognised at RZT-NFHA—HBER
1 April 2019 WS R ERE 2,177

The right-of-use assets in relation to leases
previously classified as operating leases have
been recognised at an amount equal to the
amount recognised for the remaining lease
liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating
to that lease recognised in the consolidated
statement of financial position at 31 March
2019.

The Group presents right-of-use assets that
do not meet the definition of investment
property in ‘property, plant and equipment’
and presents lease liabilities separately in the
consolidated statement of financial position.

HEMOPRREHENEER
B EREEEDRBSNLER
THEABEERNSHER I
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3. Changes in accounting polices (Continued) 3. 23 HENSE (&)

HKFRS 16, Leases (Continued) EBMKREENE16RHE ] (F)
(o) Transitional impact (Continued) (o) BERE(H)
The following table summarises the impacts TRBAFENE BB REER
of the adoption of HKFRS 16 on the Group’s F16RE A K HIZ A M BRI
consolidated statement of financial position: K2

Capitalisation of
Carrying amount  operating lease  Carrying amount

at 31 March 2019 contracts  at 1 April 2019
R=B-hE R-B-hE
=ZA=t-H "efg mA-A
WREE  ANEREX HREE
HK$'000 HK$'000 HK$'000
TAR TAL TR
Line items in the consolidated ZHFMHE B EREEA
statement of financial Z16RFENGE
position impacted by the BERRRER
adoption of HKFRS 16:
Property, plant and equipment ~ #1% « BE KR 15,991 2177 18,168
Total non-current assets FRBEELE 26,319 2177 28,496
Lease liabilties (current) HERE(RE) - 1,618 1,618
Current liabilities REEE 26,208 1,618 27,826
Net current assets RBEEFE 137,222 (1,618) 135,604
Total assets less current BEERRDARE
liabilities 163,541 559 164,100
Lease liabilties (non-current) MEREGERE) - 559 559
Total non-current liabilities 3B EELE Il 559 1,330
Net assets EERE 162,770 - 162,770
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3. Changes in accounting polices (Continued) 3. 23 HENSE (&)

HKFRS 16, Leases (Continued) EBMKREENE16RHE ] (F)
(o) Transitional impact (Continued) (o) BEFE(E)
The analysis of the net book value of the RBEHRRBEZR BV B®R
Group’s right-of-use assets by class of EREAF16RE B - AEBEIEE
underlying asset at the end of the reporting HEERNES>OEREEER
period and at the date of transition to HKFRS MmFEIWET :

16 is as follows:

At At
30 September 1 April
2019 2019
iy »
—E-RF ZE-NF
hBA=+8 mA—H
HK$’000 HK$'000
FET FHET
Included in “Property, plant s+ AT¥% - E X
and equipment”: B
Ownership interests in R E R AT AR K
leasehold land and REELHRIEER®
buildings held for own use, BFHMAEER
carried at depreciated cost 11,645 11,787
Other properties leased B EXRIENIEE R
for own use, carried at HmAEmE
depreciated cost 5,795 2,177
17,440 13,964
Ownership interests in EATFEENNEE
leasehold investment KREMENTEEER
property, carried at fair
value - 10,300
17,440 24,264

—NEERURERS AREEEBRARA 19




3. Changes in accounting polices (Continued) 3. 23 HENSE (&)
HKFRS 16, Leases (Continued) EBMKREENE16RHE ] (F)

(c) Lease liabilities (c)

AEERBEBRIBECRE
BRI HmEERFE165% A HIME
ERERBAOIBMBANT

The remaining contractual maturities of the
Group’s lease liabilities at the end of the
reporting period and at the date of transition to
HKFRS 16 are as follows:

At 30 September 2019 At 1 April 2019
RZB-NEAAZTH RWZE-NEEA-H
Present value of Present value of
the minimum  Total minimum the minimum Total minimum
lease payments  lease payments  lease payments  lease payments
RERE RERE REHE REHE
ARRE EE L AHRE RE et
HK$'000 HK$'000 HK$'000 HK$'000
TER TiERL ThEL Fign
Within 1 year —F/ 3,020 3,148 1,618 1,657
After 1 year butwithin -~ —FEBRERA
2 years 1,988 2,042 559 562
After 2 years but within -~ W EBRER
5 years 975 984 - -
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2063 306 89 582
5,983 6,174 2,177 2,219
Less: total future interest  J&i : KA B85 %
expenses fak (191) 42)
Presentvalue of lease ~ MEAERE
liabilities 5,983 2,177
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4. Revenue and business segment
(@) Revenue

The principal activities of the Group are design,
marketing, distribution and retail sales of toys
and related products.

The Group’s revenue comprised the sales of
Original Design Manufacturing (‘ODM”) toys to

4. WEREEKDE
(a) Wz

AEENTERB AR TH
HE SHEMTEHETARMSE
BEm

$‘§IE’]Llﬁlm BIEHERRFH
E(ODMD A FHFFHEA

HEBRFFMARDHEN DT
B WREFZFHED AT :

license holders, sale of own licensed toys and
distribution of imported toys and is analysed
by principal activities as follows:

Six months ended

30 September

BEAA=1+RHIEAEA
2019 2018
—E-NF —ZT—)\F
HK$’000 HK$’000
FET FHET

Sales of ODM toys to license $HEODMITA T

holders LSEIRSEE DN 74,242 45,010
Distribution of imported toys DO A 21,994 30,956
Sales of own licensed toys HEARFT A 12,656 5,853
108,892 81,819

The Group’s customers are primarily
distributors based in Japan. The percentage
of revenue contributed by the Group’s five
largest customers for the Period amounted to
approximately 77% (the Corresponding Period:
78%). Further details regarding the Group’s
principal activities are disclosed below.

The Group manages its business by three
divisions, namely sale of ODM toys, sale of
own licensed toys and distribution of imported
toys. In a manner consistent with the way in
which information is reported internally to the
Group’s most senior executive management
for the purposes of resource allocation
and performance assessment, the Group
has identified the above three reportable
segments. No operating segments have been
aggregated to form the above reportable
segments.

FEENZTFEZRBERSHE -
FHENAEERAREPELN
W B AL RRITT% (EFERE :
78%) c EMRALETZEPNE
ZEHBER T XHE -

AREBR = #BERELER -
BI$4EODMIT A - & B RIFFT
MARDHENITTA - RRAE
HRERDERZRFERAEE
ERTHREREZMERNIER
Eﬁ REECHRA L=
B BEMELRLE D EIN
%&MLT B|ORD ©
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4. Revenue and business segment (Continued) 4. W3R #5526 ()

(a) Revenue (Continued) (a) Uz (%)
Information regarding the Group’s reportable BE_Z-NEFEZF—N\FA
segments as provided to the Group’s most A=+HBIERNEAR BRHoBRER
senior executive management for the purposes EoERBFEARNEEZRIT
of resource allocation and assessment of REBERUEBAEETZ®
segment performance for the six months DEE BRI EIT o
ended 30 September 2019 and 2018 is set
out below.
Distribution of Sales of
Sales of ODM toys imported toys own licensed toys Total
HEODMTA ARENTE HERRHHTA it
Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September
BEAAZTA BEMAZTR HEMRZTH BEMAZTR
It~fER AR It~fER AR
2019 2018 2019 2018 2019 2018 2019 2018
(Note) (Note) (Note) (Note)
ZE-pE 23

ZE-0F E-)\F ZE-NE CE)E ZE-AE DN
(Bit) (&) (i) (W)
HKS000  HKS000  HK§'000  HKS00  HKS000  HKSO00  HKS'000  HKSO000
TRn TEn TR TER TR TR TEm TEn

Revenue from extemal HPEPhE
customers 74,242 45010 21994 30956 12,656 583 108892 81,819
Inter-Segment revenue ABENE - - 4,85 405 147 3 11203 7962
Reportable segment revenue B Gl 74242 45010 26,850 35,181 25,003 9590 126,095 89,781
Reporiable segment profitfoss) ~ AIZEATEH/
(E%8) 2611 331 43 3827 (1,575) 924 1,535 8072
Deprection o the year ERfiE 1174 17 590 9 o8 T 4 199
Note: The Group has initially applied HKFRS 16 at M : AKREER_Z-NFHA—
1 April 2019 using the modified retrospective AfEARERENEEXEA
approach. Under this approach, comparative BAVBIRELERFE169 - 1R
information is not restated. See note 3. BARRE - WEES|LLERER -
Mg
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4. Revenue and business segment (Continued) 4. W3R #5526 ()

(b) Reconciliations of reportable segment (b) FA2F|H IBRFIE R
profit
Six months ended
30 September
BEhRA=1+HIEXREA
2019 2018
(Note)
—E-hE ZZT-N\F
(MFEE)
HK$°000 HK$’000
FTET FHET
Profit =
Reportable segment profit derived TR 2N & B IR
from the Group’s external BRI 2%/
customers baR= 1yl 1,535 8,072
Other net income EFA 3,443 655
Listing expenses Balirliab-3 - (2,487)
Finance costs Bl & B AR (192) (84)
Valuation gain on investment property 1% & ¥ 2 f B U % - 300
Loss on deregistration of a subsidiary 8 5 it — & b &8
DRI EE (904) -
Consolidated profit before taxation LAV AR F 3,882 6,456
Note: The Group has initially applied HKFRS 16 at M AEEER T —NFNA—
1 April 2019 using the modified retrospective AFERLEREREERER
approach. Under this approach, comparative BB BRELERNFE165 R
information is not restated. See note 3. BARRE  WESES|LLERER -
BFES .
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4. Revenue and business segment (Continued) 4. W3R #7526 ()

(c) Information about major customers (c) EEZEFHER
Revenue from customers during the Period NEEEAEBRZE10%HE
contributing over 10% of the Group’s revenue P s &g T -

are as follows:

Six months ended

30 September
BZEAA=1+RHLEXREA
2019 2018
—E-AFE ZZT-N\F
HK$°000 HK$’000
FERT FHET
Group’s largest customer AEERARFE 73,986 45,613
5. Other netincome 5. HMFKA
Six months ended
30 September
BEAA=+HLEXEAR
2019 2018
—ZE-AFE ZE-N\F
HK$°000 HK$'000
FERT FHET
Bank interest income |ITFLEHA 577 393
Net exchange loss GBS (36) (839)
Gain on disposal of a investment HE—BREMEZ
property Wz 500 -
Rental income S ON 114 120
Freight charge income BEIIA 1,022 414
Management fee income EBEEWA 890 468
Sundry income I A 376 99
3,443 655

24 Amuse Group Holding Limited  Interim Report 2019/20




6. Profit before taxation 6. PBRFLATRF

Profit before taxation is arrived at after charging: FRA A A TS HIBR A T S IR 18 E S
Six months ended
30 September
BEAA=+RHLEAEA
2019 2018
(Note)
—E-hAFE T N\F
(PF3E)
HK$'000 HK$'000
BT FHET
(a) Finance costs (a) RERA
Interest on bank loan and RITER K
overdrafts B FLE 106 84
Interest on lease liabilities HEBEZFE 86 -
192 84
(b) Staff costs (including directors’ (b) & L7
remuneration) (BEESHS)
Salaries, wages and other benefits 2 TER
H A E A 6,675 4,877
Contributions to defined TEFAMHFURIK
contributions retirement plans BTN 200 140
6,875 5,017
(c) Otheritems (c) EftigE
Depreciation of property, W - BE R
plant and equipment RIEITE B 2,405 1,959
Depreciation of right-of-use assets FRAEEECIE 1,797 -
Auditors’ remuneration %SRS 700 650
Impairment losses on trade B RW IR Z
receivables B EE 1,900 738
Note: The Group has initially applied HKFRS 16 at 1 April M AEEER_ZT—NLFOA—AFE
2019 using the modified retrospective approach. REESCERAEREREBME
Under this approach, comparative information is REEAFEI6E  RBEAFE I
not restated. See note 3. EmEILLEER - RIFES -
7. Income tax 7. FiBHt
Six months ended
30 September
BZEhRA=1+HIEXEA
2019 2018
—ZE-hAFE ZZE-N\F
HK$’000 HK$'000
FTEx FHET
Current tax — Hong Kong BIERIE — &8
Profits Tax FEH 1,726 1,469
Deferred tax EEREIE = (10)
1,726 1,459
The provision for Hong Kong Profits Tax is REHEHHE L BBFSHAE
calculated at 16.5% of the estimated assessable o A 158 8 5 R IR 5 & RE SR B R
profits for each of the reporting period. 16.5% 51 H o
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8. Earnings per share

The calculation of basic earnings per share is
based on the profit attributable to ordinary equity
shareholders of the Company of HK$2,156,000
(the Corresponding Period: 4,997,000)
and weighted average of 1,000,000,000
ordinary shares in issue during the Period
(the Corresponding Period: 917,582,418 shares).

The weighted average number of ordinary shares
is calculated as follows:

SRER
BREAREFNTHRERNPEAR AL
B 1 = % 3R E (5 % 1) 2,156,000 7% 7T
(EFFH - 4,997,000/ 7T) & E 3
77 38 A% HN4E S £5 2 1,000,000,000 &
(EERHE 917,582,418 ) 515 -

TR EETEMT

At 30 September
WRA=1H
2019 2018
—E-NF —B-N\F
Issued ordinary share at 1 April RMA—BHEET
Tmk 1,000,000,000 20,000
Capitalisation issue on 31 May 2018 RZZT—-N\FHA
=+—HEAXE
1T - 749,980,000
Effect of shares offer on 31 May 2018 RZZE—N\FHA
=+—HABRNEE
-7 - 167,582,418

Weighted average number of shares
at 30 September

RAA=+EH
RBAn IR 19 2

1,000,000,000 917,582,418

The capitalisation issue took place on 31 May
2018 is deemed to be completed on 1 April 2018
and the weighted average number of shares at 30
September 2018 have been adjusted accordingly.

There was no difference between basic and diluted
earnings per share as the Company did not have
any dilutive potential shares outstanding during the
Period and the Corresponding Period.
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9

Investment properties and other property,
plant and equipment

(@)

(b)

Right-of-use assets

As discussed in note 3, the Group has
initially applied HKFRS 16 using the modified
retrospective method and adjusted the
opening balances at 1 April 2019 to recognise
right-of-use assets relating to leases which
were previously classified as operating leases
under HKAS 17. Further details on the net
book value of the Group’s right-of-use assets
by class of underlying asset are set out in note
3.

During the six months ended 30 September
2019, the Group entered into a number of
lease agreements for use of retail stores, and
therefore recognised the additions to right-
of-use assets of $5,854,000. The leases of
retail stores contain variable lease payment
terms that are based on sales generated from
the retail stores and minimum annual lease
payment terms that are fixed. These payment
terms are common in retail stores in Hong
Kong where the Group operates.

Acquisitions and disposals of owned
assets

During the six months ended 30 September
2019, the Group acquired items of plant
and machinery with a cost of $3,658,000
(six months ended 30 September 2018:
$529,000).

Investment property with carrying amount
of $10,300,000 was disposed of during the
six months ended 30 September 2019 (six
months ended 30 September 2018: $Nil),
resulting in a gain on disposal of $500,000 (six
months ended 30 September 2018: $Nil).

N CEERRERE AIRERERERAR

9. REMERHMYE BERRE

(a)

(b)

FREEE

WA S AEEEE
RERB BT HRELEAE 16
5 ERAKEREEAREE S
T—hFENA—B 2SN
REFFREES ST EALSE
17D EREEHECHERH
ZIEREEE - AEEIREBRE
ERoEmERAEEEREF
BENEZFHBEEHAMES -

BHEZZT-NFAA=1+HILX
BR AEBIUZHAEBRETE
EEROAERZE  FmEiNg
AERAEEES854,00087TL - T
EEZ2HERREERTEEMS
HEMIEAENTIER MF
BEREREN B E T GER - &
EY MBI AEEBLEFEH
EENTEEMEATERER -

BERHEREREE

BHE-ZT-NAFhLA=+AHLE
ANER  REEREERE KA
) AR AN 5 3,658,00078 7T (B &= —
Z-NEFAA=Z+THILAMEA :
529,000/ 7T) °

B T8 & /4 10,300,000 7T 2 & &
MERBEZE-_ZT—hFLA=1
BiIEXEAREE (HE2=2—N\
FAA=ZTHIENEA - THT)
B E A4 H & W 500,000 7T
(BE_Z—)/\FALA=Z+HIEX
@A =&x) -
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10. Trade and other receivables

As of the end of the reporting period, the ageing
analysis of trade receivable (which are included in
trade and other receivables), based on the invoice
date and net of loss allowance, is as follows:

10. E5 R H M EW IR
RB|ERR - RIEFFRBHAMNGRE
BRENESREGKE GEABE SR
HAth U IR) BREC AT IA T

At At
30 September 31 March
2019 2019
R-B-hFE RZZT—hF
hA=+B =A=+—H
HK$’000 HK$’000
FET FHET
Less than 30 days LRA30H 9,323 8,652
31 to 60 days 31E60H 5,961 33
61 to 90 days 61290 H 2,483 840
Over 91 days i1 H 2,894 9,607
Trade receivables, net of loss allowance & 5 & Ug 3038 - 1k
EREE 20,661 19,132
Other receivables H b fE R IE 2,275 1,694
Deposits and prepayments e RIENRIE 44,083 28,773
67,019 49,599
11. Bank deposits and cash 1. RITEREES
Bank deposits and cash comprise: WITEFERRIRESBIE
At At
30 September 31 March
2019 2019
R-B-hE R-T—NF
hA=+8B ZA=+—H
HK$°000 HK$’000
FERT FHET
Cash at bank and on hand RITRFERS 57,505 56,512
Bank deposits with original maturities REEBE A3EA
within three months AR ZSRITFER 50,269 37,000
Cash and cash equivalents in the BRmE RS RE
condensed consolidated cash flow TAZBRER
statement ReEBY 107,774 93,512
Bank deposits with original maturities REHHEB=(EH
over three months ZIRITIER 3,254 17,458
111,028 110,970
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12.

13.

Trade and other payables 12. EZ R EMESRE

As of the end of the reporting period, the ageing RMERR BEEZEHNESE
analysis of trade payables (which are included in NFIEGIAE S R EMERNFE) IR
trade and other payables), based on the invoice BT :

date, is as follows:

At At
30 September 31 March
2019 2019

R-B-HF RZT-NF
AA=+HE ZA=+—H

HK$°000 HK$'000
FERT FHT
Less than 30 days D30 H 7,453 5,752
31 to 60 days 31 £260H 314 103
61 to 90 days 61290 H 493 1,289
Over 91 days but within one year BB BER—F A 21 427
Trade payables B S ENRIE 8,281 7,571
Contract liabilities X =R 13,301 6,751
Other payables and accrued expenses  H b & < 5038
FEEHFI X 4,147 4,649
25,729 18,971
Dividends 13. RE
No dividends were paid or declared by the HE_Z—-—NFLA=ZTHEKRZ=ZZ
Company or any of the subsidiaries during the —NFRA=ZFHIEAREAR  AQ7A
six months ended 30 September 2019 and 30 AT B A R RS K EIRAR S, ©
September 2018.
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14.Fair value measurement

15.

16.

30

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at 30
September 2019 and 31 March 2019.

Commitments

At 31 March 2019, the total future minimum lease
payments under non-cancellable operating leases
were payable as follows:

14.

15.

AFEE
R-B-AFAA=TAR-F—N
F=A=+-B  AREZBHRA
FiskM SR AMEEERLAFE
UREAZR -

i
RZB-AFE=A=+—R0 THH
HEEAEE TR FEREEN
BN

HK$'000

FiBT

Within 1 year —FR 2,558
After 1 year but within 5 years —FREARFRA 1,343
3,901

The Group is the lessee in respect of a number of
properties held under leases which were previously
classified as operating leases under HKAS 17.
The Group has initially applied HKFRS 16 using
the modified retrospective approach. Under
this approach, the Group adjusted the opening
balances at 1 April 2019 to recognise lease
liabilities relating to these leases (see note 3). From
1 April 2019 onwards, future lease payments are
recognised as lease liabilities in the consolidated
statement of financial position in accordance with
the policies set out in note 3.

Comparative figures

The Group has initially applied HKFRS 16 at 1 April
2019 using the modified retrospective method.
Under this approach, comparative information
is not restated. Further details of the change in
accounting policies are disclosed in note 3.

Amuse Group Holding Limited Interim Report 2019/20

16.

AEESZERBEERBZIVEZ
EBA-MEBEELNRESTESR
SEAFEITHROBREEHE - KK
BB EEREWRIG A E B
BIREERE165F - RIBFULTTE - A
SERARR -_T-AFHOA—-BZH
kS NERERZSHEECEE
BERKES) -8 NAF0A
— B RRBEE RN KRR EIM
HEERGAMBRRRERA/EE
BfE-

LBEF
AEEER-_T-NFHA-REA
KEdEWEEREREEVMBRE
HRIZEA6T - RIFATTE  WEET
LEAER - @ BREENE ZHS
WENHIFES -



MANAGEMENT DISCUSSION AND
ANALYSIS

Business review and outlook

The Group is principally engaged in design, marketing,
distribution and retail sales of toys and related
products.

Business Review

For the Period as compared to the Corresponding
Period, the Group’s revenue increased by approximately
33.1% while gross profit increased by approximately
12.6%.

Business in the sales of ODM toys to license holder

The Group’s revenue in the sales of ODM toys to
license holders increased by approximately 64.9% to
approximately HK$74,242,000 (the Corresponding
Period: approximately HK$45,010,000).

The increase in revenue from this segment was
primarily because the number of product item and sold
quantity were highly raised in the Period.

Business in the distribution of imported toys

The Group’s revenue in the distribution of imported
toys substantially decreased by approximately 29.0%
to approximately HK$21,994,000 (the Corresponding
Period: approximately HK$30,956,000).

The decrease in revenue from the distribution of
imported toys was mainly because two new high-end
robot figures were released and delivered in the
Corresponding Period.

Business in the sales of own licensed toys

The Group’s revenue in the sales of own licensed toys
increased by approximately 116.2% to approximately
HK$12,656,000 (the Corresponding Period:
approximately HK$5,853,000).

The increase in revenue from the sales of own licensed
toys was primarily because couple of high end figure
models were newly released in the Period, which
constantly provide stable revenue to the Group.

—N—EERURE

BB MR

EBOERESE
AEBEEERERG  THERE 2
ZEHEANBHER °

¥KEE
RAHE  AEEz KSR EFRBER
#4933.1% * EFIERH12.6% °

HEODMBTA FHFHEAXE

RNEBHEODMITAE FRHFIHFEAEAZK
7 38 R 4 64.9% Z A HAfE 49 74,242,000 7%
TC(EFRHE - #45,010,000%87T) °

WA AR B2 WaRIB 0Ty = B R E mIA
B#E R EHERAGEAREM -

DEENTAEE

ANEME DDA 2 WS KIE T4
29.0% Z #921,994,000% 7T (& 4 @ & :
#930,956,00078 7T) ©

DEECNTEZ WRR D D EERRESF

() H3 3 47 o 32 A<F M8 5 = S A R A AR Y
FER o
HEBRBFTAER

AEBMBEBRSIIAZ WSE NG
116.2% 2 AN Hi 8 49 12,656,000 78 7T (£ 4
R Ef : 495,853,000/87C) ©

HEBRFFMAZREENDEZHRL
% 55 i T PR AL 7 A BT BRI A
AEBRRSERTRE -
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Financial Analysis
Revenue

Revenue increased by approximately 33.1% to
approximately HK$108,892,000 for the Period from
approximately HK$81,819,000 for the Corresponding
Period. The increase in revenue was mainly due to the
increase in revenue from (i) sales of own licensed toys;
and (i) sales of the ODM toys in the Period.

Cost of sales

Cost of sales increased by approximately 39.4% to
approximately HK$87,157,000 for the Period from
approximately HK$62,514,000 for the Corresponding
Period. The increase of cost of sales is align with the
increase of revenue.

Gross profit

Gross profit increased by approximately 12.6% to
approximately HK$21,735,000 for the Period from
approximately HK$19,305,000 for the Corresponding
Period. The gross profit margin decreased to 20.0%
for the Period from approximately 23.6% for the
Corresponding Period due to the increase in sales
proportion of sale of ODM toys which has lower
gross margin in current period in the three reportable
segments.

Other net income

Other income increased by approximately 425.6%
to approximately HK$3,443,000 for the Period from
approximately HK$655,000 for the Corresponding
Period.

The increase was mainly due to (i) gain on disposal of

investment property, (ii) the additional freight charge
income, and (i) management fee income.
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W 25 /2= B R H9 49 81,819,000 7 JT 18 AN 49
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SHERA

$H & AR AR B 25 R [R H1 4962,514,000 78 TT 15
IN#939.4% Z= 78 HA R 4987,157,000 7% 7T °
SHE R AR Y S IE RFI D -

EF

= F| B & 4 [F 89 49 19,305,000 7% 7T 3 41
#912.6% = " B 921,735,000/ 7T ° E
FlRBEFREL23.6% B ERPELH
20.0% * JhE A $5E ODM I A /9 8545 tL 7
B MER =R 2®H PP EFEH
1K o

HAhFUA
H b W A BB & F R HA 49 655,000 7 7044 0
#9425.6% %= 78 #fE 49 3,443,000 7T ©
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Selling expenses

Selling expenses increased by approximately 18.4%
to approximately HK$3,847,000 for the Period from
approximately HK$3,249,000 for the Corresponding
Period, mainly due to (j) the increase of selling staff; and
(i) the increase of postage and delivery fee.

Administrative expenses

Administrative expenses increased by approximately
104.8% to approximately HK$16,353,000 for the
Period from approximately HK$7,984,000 for the
Corresponding Period. The increased expense was
mainly presented by (i) increasing in staff costs due to
increase in salary and number of staff; and (ii) additional
expense for the office in Mainland China.

Event after the reporting period

There is no significant event subsequent to 30
September 2019 which would materially affect the
Group’s operating and financial performance.

Liquidity, financial resources and funding

As at 30 September 2019, we had cash and bank
deposits of approximately HK$111,028,000 (31 March
2019: approximately HK$110,970,000), which were
cash at banks and on hand and bank deposits.

As at 30 September 2019, no bank deposit was
pledged (31 March 2019: nil).

As at 30 September 2019, the Group’s indebtedness
comprised bank loans of HK$3,702,000 (31
March 2019: HK$6,374,000) and lease liabilities of
HK$5,983,000 (31 March 2019: ni).

The Group’s gearing ratio, which is calculated by total
debt (defined as bank and other debts incurred not in
the ordinary course of business) divided by total equity,
was 0.06 times as at 30 September 2019 (31 March
2019: 0.04 times).

HERX

S5 7 X f & F A 89 49.3,249,0007% 7T 1%
BN #718.4% %= Z< HA & 49 .3,847,0005% 7T -
FERROEEE T X (i) BT R
EE AN -

THEAX

1T X B & F R HI 497,984,000 7t 1%
%I 104.8% Z= 7N HAE1 49 16,353,000 %8 7T ©
FISTEMEZ AR () E TRAE N BRE
A EARE T AZEM: RiFERA
AR EEINEL o

BREMRNER

R NFAR=THZ BN EELER
BHAEBELENYBRABEATE
EXRHEE-

REBES MEERREE
R-Z-AEAA=Z1THE #RMEEE R
$RITIFRA111,028,0008 7T (—E—H4E
=A=+—H8:#110,970,000/8 T) * &%
SRS RBECEEMARITHEESRFHER
& RIBITIER -

RZZE-NAFNA=TH - BEERER
RITFEF(ZF-NF=A=1—H )

R-ZE—-AhEHLA=Z+H NEEZE
%8 1E3,702,0008 T2 RITER (ZF
—hE=ZA=+—H : 6,374,000 T) &
5,983,000 T EBE(ZE—NF=
A=+—H %) -

R-ZZE-AEHLA=Z+H ANEEHE
AEEBELERRAEE(TEBILIITEEE
EBBRPELENRITREMER) BIA
WMEXFE B0BE (ZET—NE=A
=+—H:004fF) -
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Capital structure

As at 30 September 2019 and 31 March 2019, the
capital structure of our Company comprised issued
share capital and reserves.

Future plans for material investments and
capital assets

Save as disclosed in the prospectus of the Company
dated 18 May 2018 (the “Prospectus”), the Group
did not have other plans for material investments and
capital assets.

Material acquisitions and disposals of
subsidiaries and affiliated companies

During the Period, the Group did not have any material
acquisitions or disposals of subsidiaries and affiliated
companies (the Corresponding Period: nil).

Significant investments

As at 30 September 2019 , the Group did not hold any
significant investments (31 March 2019: nil).

Contingent liabilities

The Group had no material contingent liabilities as at
30 September 2019 (31 March 2019: nil).

Exposure to exchange rate fluctuation

Foreign currency risk refers to the risk that the fair
value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange
rates. The Group mainly operates in Hong Kong with
most of the transactions denominated and settled in
HK$.

During the Period, the Group’s exposure to foreign
currency risk primarily arose from certain financial
instruments including trade and other receivables, cash
and cash equivalents and trade and other payables
which are denominated in JPY, RMB and/or US$.
During the Period and the Corresponding Period,
the Group did not adopt any hedging strategy but
the management continuously monitored the foreign
exchange risk exposure on a case-by-case basis. The
Group did not use any hedging contracts to engage
in speculative activities during the Period and the
Corresponding Period.
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Charge on group’s assets

At 30 September 2019, the Group’s leasehold land
and building with an aggregate carrying value of
HK$6,510,000 were mortgaged to secure banking
facilities granted to the Group (31 March 2019:
HK$16,899,000).

Information on employees

As at 30 September 2019, the Group had 42
employees (31 March 2019: 44) working in Hong
Kong. Employees are remunerated according to their
performance and work experience. On top of basic
salary, commission, discretionary bonus and share
option may be granted to eligible staff by reference
to the Group’s performance as well as individual’'s
performance. The remuneration of the Directors for the
Period amounted to approximately HK$2,985,000 (the
Corresponding Period: approximately HK$1,556,000).

Interim dividend

The Board does not recommend the payment of interim
dividend for the Period (the Corresponding Period: Nil).

EEEERA
R-ZE—-AFHLA=1+H #LEEEA
6,510,000 TR AL BRE it RiEF
BB UWEEREEERNRTHRE
—ZE—-HhF=ZA=+—H 16,899,000
BIT) e

EBEEENER
RZZF—NFAA=+TH FEERES
ER42REE(ZE—NF=A=1+—8:
44%) - BEME IRBEFERENHRBERT
EEBHET - BRERT I K2ELE
EmEEREARRER 5EKBIINA
BEER TS - BISTEA RAEARE - A8
MMEEM S 4 42,985000% 7T (EFH
HA 491,556,000 7T) °

HHEIRE
BEEeTEARNAHHEOPHABRS (X
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Use of Proceeds

The ordinary share(s) of our Company (the “Shares”)
were listed on GEM on 31 May 2018. The net proceeds
from the Listing of our Shares on GEM (the “Listing”)
(after deducting the underwriting fees and related
expenses) amounted to approximately HK$58 million.
Up to 30 September 2019, the actual use of proceeds
and an unutilised proceeds were approximately
HK$23,387,000 and HK$34,513,000, respectively. The
proceeds from the Listing were applied as follows:

FIERERZ
ARmEEBR((RODR=ZZF—N\FAHA
=+—HEGEM LT - RMDHNGEM ETH
(LW FBHEFE(ENREHEER
KB %) 4 458,000,000 7T © &
E-F-NFEAA=1TE FAEREETE
FERARKERESRES AL A23,387,000 7%
7T % 34,513,000 7T ° £ FR 13 5B A
BT

Actual amount Unutilised
utilisedupto  balance as at
Total planned 30 September 30 September
amount to used 2019 2019
BE-2-1%
AA=+A  RZB-hE
LEERMN AA=+H
HEfERLEeE BEREE WAFERLEH
HK$'000 HK$'000 HK$'000
TET FTET THET
Expanding our product portfolio of BRERBINAER
own licensed toys Be 46,200 16,866 29,334
Enhancing our overseas distribution £ FHESN 5 #5484
network 3,600 2,792 808
Further strengthening our manpower ~ #—#1%38 A 1 &R 6,000 3,043 2,957
Further enhancing our information E-SHEBRARRER
technology system and performing RETEERE
warehouse renovation 2,100 686 1,414
Total st 57,900 23,387 34,513

The business objectives, future plans and planned use
of proceeds as stated in the Prospectus were based
on the best estimation and assumption of future market
conditions made by the Group at the time of preparing
the Prospectus while the proceeds were applied based
on the actual development of the Group’s business and
the industry.
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TERBRTREME
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Principal risks and uncertainties

The business operations and results of the Group
may be affected by various factors, some of which are
external causes and some are inherent to the business.
The principal risks and uncertainties are summarised as
follows:

Principal risks and uncertainties
facing the Group
AEEFfERZEIERBRRTABEE

Directors’ approach to addressing
these risks and uncertainties

ESREZSERRTHBERNT

Failure to obtain new orders could
materially affect the Group’s financial
performance
EEARSHAIERe W AREE &
%%ﬁ%ﬁéﬁwa

The Group relies on the performance
of senior management team
AEBEBESAEEEFNKER

Ineffective quality control over the
suppliers and products may result in
negative impact on the business and
operation of our Group

S FE R K% EE Y R A R R AT
RSB AEEMERREEEXT

F| 2z

We may be exposed to delays and/or
defaults of payments by our customers
which would adversely affect our cash
flows or financial results

B EEERTRR SHEL
NHREER  ZEREHEEMOER
EMBXMBREEEETHZE

Failure to renew existing license
rights and/or obtain new license
rights for our own licensed toys will
have adverse impact on financial
performance on our Group

RERHEMWBRFFITAERR

BAFRTRE R EUS B A R
HARKE PHERAEETNZE

The Group has constantly built up good relationships
with key customers and actively solicited new
customers
AEBE-—BHEHEIERPEYRIHBEFR  WKKE
MERPER

The Group has constantly provided training to senior
management team to enhance their performance
AEE-HREZITEREZEK  UKRER
EHRE

The Group has professional and well trained engineer
team to working closely and timely with suppliers
in order to maintain our product in high standard of
quality
REBREBEINREROEELETIZAMER - At
EALSEYEE UMMEFEMERNERER
S

The Group only offer credit period for customers with
long term relationship and well credit record. Most of
the customers are traded on cash basis

AEEEARERIBREREECHRINER
REEEH - ZHEPURERH

The Group has a dedicated team to work closely
with existing licenser, obtained outstanding results
in the joint events with the licensers. The Group
has kept up good relationship and also developing
new relationship with potential new licensers in the
market
AEBBEREFMEFERERITFABYEE &
HISFANBAEYTREHERR - AEEE
Wik R FEENRE - JRETIS EE BRI
ABRIAER
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Outlook

The Group will make steady progress in accordance
with the plans formulated before the Listing and its
actual operational conditions, so as to facilitate effective
implementation of the business objectives of the
Company and bring benefits from it.

The Board will proactively seek potential business
opportunities and explore the possibility to expand the
Group’s network not limited to ACG figure toys market,
that will broaden the sources of income of the Group
and enhance value to the shareholders.

In the future, the Board believes that the Group will
achieve another breakthrough in terms of its business
performance by leveraging on its advantages, in
particular with its wide variety of high-end toys product.
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OTHER INFORMATION

Interests and Short Positions of Directors
and Chief Executive in the Shares, Underlying
Shares and Debentures of the Company

As at 30 September 2019, the interests or short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQO”),
Chapter 571), which were required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or
deemed to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein,
or which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules relating to securities transactions
by directors to be notified to the Company and the
Stock Exchange, were as follows:

Nature of interest/

Hi & #

EERIETBAEBRAERDT
BRORERRETHESER)

B4
-}

Xl
2

ACE-NENLAZ+E  BERAAR
FEITHABRARR ST (B LE
(FEERFSTMEFHKBEKRD (Féﬁ
NEREEA]) EXVER) RIBR 5 - FERIAR D
REREFR  HAREBZFRIAEENE
—%%7&8ﬂﬁ/ﬁﬂﬁﬂv&7&mh<%
MNEZIAR (BREESREZEFLEE
e 19 5 B8 16 SC o 2 VR R A R
RE) - RARIRGE 5 I M0 B 16 1] 2 352 {5k
B S R ZGPIFTIE B e s oK A
SREFUEEETESLFRXFHHGCEM £
AL AISE 5.46 £ 5.67 (KA M & AR 7 R
RETHERSOAB T ¢

B)‘*l&l

Percentage of issued

Number of ordinary share capital of

Name of Director Holding capacity shares held the Company
ERATERT
EEpg 2R BRME/BRIHA FBEERYA RANE D
(Note 1)
(MI5E1)
Mr. Li Wai Keung (“Mr. Li") (Note 1) Interest of a controlled corporation 525,000,000 (L) 52.50%
FERgs ((FRE]) (HE1) XErEREs (Notes 2)
GEYS
Notes: B3
1. Mr. Li is wholly and beneficially interested in the said 1. ZTEABFBEETEEZEE QA Infinite
shares through his wholly owned Company, Infinite Force Force Holdings Ltd ([Infinite Force]) (AR
Holdings Ltd (“Infinite Force”), which is the beneficial owner T 525,000,000 f& f& 19 &) B 2= A A) 7 £
of 525,000,000 Shares. WA PR
2. The letter “L” denotes the person’s long position in the 2. FELIEZALTREMN Z1FE
Shares.
Save as disclosed above, as at 30 September 2019, & + X Fr i & % ﬁl\ RZZT—NFNA
none of the Directors or chief executive of the Company =+ H » 2 F AR 7 e T:I BZ AB ﬁﬂﬁi
had any other interest or a short position in the shares, R 7R A &) 8 £ E 17 MEECEE (EXRE
underlying shares or debentures of the Company or K HFE A EXVED) BBk - AR 15 3k
any of its associated corporations (within the meaning ERBERHEAREBAE NS KM E 352
of Part XV of the SFO) that was required to be recorded ~ {§HIIREBERE AL AT 7(?5 OE ki)
in the register kept by the Company under Section 352 T {a] H fib # J%Ti SOk B IR IEGEM £
of the SFO, or as otherwise notified to the Company R8I 5 5.46 1§78 % "‘EZIS ) K B A P 94T
and the Stock Exchange pursuant to Rule 5.46 of the ﬁﬁﬁﬂgfiﬁk (A o
GEM Listing Rules.
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Interests and Short Positions of Substantial
Shareholders in the Shares, Underlying Shares
and Debentures of the Company

As at 30 September 2019, person (other than the
directors of the Company) who had interests or short
positions in the shares and underlying shares of the
Company, being 5% or more of the Company’s issued
share capital, was recorded in the register required to
be kept under section 336 of the SFO were as follows:

FERRREDTRYD - HEBERDRE
EEFNEERKA

RZZE-NFNA=1TH BRERFES
S RIBFE S R EIRDIFEB6IRAT 7
BEZELMALE  HHEBEARADET
BN 6% 3 IA | 2 AN R B dn K AR B B D
ZREIORBRHANLERIIAT

Percentage of

Number of issued share

Nature of interest/ ordinary capital of

Name of Shareholders Holding capacity shares held the Company

R NEIEE- £y

BREREB EEEE 2RI B FREEREE RAENE DL

(Note 1)

(MI5ET)

Infinite Force (Note 1) Beneficial owner 525,000,000 (L) 52.50%
Infinite Force (FMi3E 1) EREEA (Notes 1, 2)
(KaE1-2)

Ms. Fong Wing Yan Interest of spouse 525,000,000 (L) 52.50%
(“Ms. Fong”) Bl (S (Notes 2, 3)
FREEzLE((HzL]) (Mt3E2 -~ 3)

Quasar Global Selection SPC Beneficial Owner 112,500,000 (L) 11.25%
Fund-Shenzhen Qianhai Glory Em#EH A (Note 4)
Fund SP (Note 4) (i3t 4) (Bi&E 4)

Beta Breakers Holdings Limited ~ Trustee 112,500,000 (L) 11.25%
(Note 4) (Mt 4) EFEA (Note 4)
(MH3E 4)
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Notes:

1. Infinite Force, a company incorporated in the British Virgin
Islands on 18 October 2016 and an investment holding
company, is wholly and beneficially owned by Mr. Li who
is the chairman and an executive Director of the Company.
Therefore, Mr. Li is deemed to be interested in the
525,000,000 Shares held by Infinite Force by virtue of his
100% shareholding interest in Infinite Force.

2. The letter “L” denotes the person’s long position in the
Shares.

3. Ms. Fong is the spouse of Mr. Li. She is deemed to be
interested in the Shares in which Mr. Li is interested under
Part XV of the SFO.

4. Beta Breakers Holdings Limited holds 112,500,000 shares
of the Company in trust for Quasar Global Selection
SPC Fund-Shenzhen Qianhai Glory Fund SP, who is the
substantial shareholder of the Company.

Purchase, sale or redemption of listed
securities of the company

The Company had not redeemed any of its ordinary
shares during the Period. Neither the Company nor
any of its subsidiaries had purchased or sold any of the
Company'’s ordinary shares during the Period.

Directors’ and controlling shareholders’
interest in competing business

None of the Directors, the directors of the Company’s
subsidiaries, the Company’s controlling shareholders,
or any of their respective close associates, as defined
in the GEM Listing Rules, has interest in any business
that competes or may compete, either directly or
indirectly, with the businesses of the Group or has any
other conflict of interests with the Group (other than
being a Director and/or a director of its subsidiaries and
their respective associates) during the Period.
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Directors’ securities transactions

The Company has adopted a code of conduct
regarding securities transactions by the Directors on
terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company had made specific enquiry of all
the Directors and the Company was not aware of any
non-compliance with the required standard of dealings
regarding securities transactions by the Directors during
the Period.

Interests of the compliance adviser

In accordance with Rule 6A.19 of the GEM Listing
Rules, the Company has appointed Ample Capital
Limited (“Ample Capital”) to be the compliance
adviser. As informed by Ample Capital, neither Ample
Capital nor any of its directors or employees or close
associates, has or may have, any interest in the
share capital of the Company or any member of the
Group (including options or rights to subscribe for
such securities), which is required to be notified to the
Company pursuant to Rule 6A.32 of the GEM Listing
Rules, except for the compliance adviser agreement
entered into between the Company and Ample Capital
dated 31 May 2018.

Share Option Scheme

The Company’s share option scheme (the “Share
Option Scheme”) was approved by a resolution of the
Company’s shareholders passed on 11 May 2018.
The principal terms of the Share Option Scheme, a
summary of which is set out in Appendix VI to the
Prospectus, are in compliance with the provisions
under Chapter 23 of the GEM Listing Rules.

As of 30 September 2019 and up to the date of this
report, there were no options granted, exercised,
lapsed or cancelled under the Share Option Scheme.
There was no outstanding share option not yet
exercised under the Share Option Scheme.
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Corporate governance practice

The Company has applied the principles and code
provisions in the Corporate Governance Code and
Corporate Governance Report (the “Code”) as set
out in Appendix 15 to the GEM Listing Rules. In the
opinion of the Board, the Company has complied with
the Code during the Period except for the deviation
from the code provision A.2.1 of the Code. Mr. Liis the
chairman of the Board and the chief executive officer of
the Company and he has been managing the Group’s
business and supervising the overall operations of the
Group since 2004. The Directors consider that vesting
the roles of the chairman of the Board and the chief
executive officer of the Company in Mr. Li is beneficial
to the management and business development of
the Group and will provide a strong and consistent
leadership to the Group. The Board will continue to
review and consider splitting the roles of the chairman
of the Board and the chief executive officer at a time
when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.
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Audit committee

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements for the six
months ended 30 September 2019 of the Group with
the management and is of the view that such unaudited
interim condensed consolidated financial statements
complied with the applicable accounting standards,
the requirements under the GEM Listing Rules and
other applicable legal requirements, and that adequate
disclosures had been made.

By order of the Board
Amuse Group Holding Limited
Li Wai Keung
Chairman and Executive Director

Hong Kong, 14 November 2019

As at the date of this report, the Board composition is
as follows:

Chairman and Executive Director:
Mr. Li Wai Keung

Executive Directors:
Mr. To Hoi Pan
Ms. Lee Kwai Fong

Independent non-executive Directors:
Ms. Chow Chi Ling Janice

Mr. Tung Man

Mr. Yu Pui Hang
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