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CHARACTERISTICS OF GEM OF
THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible
to high market volatility than securities traded on
the Main Board and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors of Great
World Company Holdings Ltd (the “Company”)
collectively and individually accept full
responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange for
the purpose of giving information with regard
to the Company. The directors of the Company
having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the
information contained in this report is accurate
and complete in all material respects and not
misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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HIGHLIGHTS

Turnover was approximately
HK$168,978,000 and HK$254,357,000
for the three months and six months
ended 30 September 2019 respectively,
compared with the turnover of
approximately HK$11,516,000 and
HK$51,752,000 for the corresponding
periods of last year.

Loss attributable to owners of
the Company was approximately
HK$5,729,000 and HK$7,590,000
for the three months and six months
ended 30 September 2019 respectively,
versus the loss attributable to owners
of the Company of approximately
HK$6,071,000 and HK$7,335,000 for
the corresponding periods of last year.

The board of directors does not
recommend the payment of an interim
dividend for the six months ended 30
September 2019 (six months ended 30
September 2018: Nil).
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MANAGEMENT DISCUSSION AND
ANALYSIS

MARKET OVERVIEW

AdVvertising Business

Online Mobile Advertising Business

The People’s Republic of China (“PRC")
remains the world’s largest contributor
for new ad revenue. Mobile advertising
accounts for 70% of digital advertising
and has occupied the absolute mainstream
of the market. Marketers’ demands from
display ads evolve from simple exposure
display to accurate targeting based on big
data.

According to eMarketer report “Digital
Ad Spending 2019, regardless of the
PRC economic slowdown and the trade
war with the US, total media ad spending
will increase 14.6% in 2019. The report
forecasts that digital ad spending in the
PRC will grow 22% in 2019, accounting
for 69.5% of paid media outlays. It is
also to be noted that mobile ad spending
will grow 25.7% in 2019 and that social
platforms are important for nearly seven in
10 marketers in the PRC.
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Facebook generates vast majority of its
revenue from advertising in the first half
of 2019, making around USD31.54bn
for the six months ended 30 June 2019,
and this occupies 98.66% of its total
revenue. On the other hand, as for another
tech giant in the PRC, Tencent Holdings
Limited (“Tencent”), its total revenue
recorded in the first half of 2019 was
RMB174.29bn (USD24.62bn). The online
advertising revenue was RMB29.79bn
(USD4.21bn), even though the advertising
revenue was only 17% of Tencent’s total
revenue, the segment revenue is up 20%
by value comparing with same period in
2018. The PRC online advertising market
showed a much vibrant growth potential.
In October 2018, Tencent announced a
major reform of its strategic organizational
upgrade as when Tencent stepped into the
second stage of the Internet, the Industrial
Internet era. Tencent consolidated all of its
advertising operations into a new business
line, Advertising and Marketing Services
(AMS), to focus and bring greater value to
advertisers, making them a very valuable
strategic partner.
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Baidu Inc. (“Baidu”), Alibaba Group
(“Alibaba”) and Tencent (collectively
“BAT"”), along with Sina and Sohu,
will capture nearly two-thirds of digital
advertising outlays in the PRC in 2019. In
this fast-growing market, emerging players
like ByteDance, JD.com and Meituan are
starting to draw advertisers’ attention.

Railroad Advertising Business

Railroad advertising in the PRC is a
relatively new advertising platform that
has experienced rapid growth in recent
years. Railroad advertising mainly
comprises printed media, station and
carriage advertising platforms through the
railway network in the PRC. China Railway
Corporation (“China Railway”), plans to
invest a total of 6,800km of new track
in 2019, a 45% increase from 2018, in
an attempt to complete its strategic goal
of building a nationwide high-speed rail
network to catch its schedule to build a
total of 30,000km of high-speed railway
lines by 2020. In 2018, China Railway
serviced 3.37bn passengers, an increase
of 9.4% compared to 2017 (3.04bn
passengers).

China Railway is consolidating its position

as the most crucial means of transports in
the PRC.
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Forestry Business

The Group’s major forestry products during
the year 2018 and 2019 included seedling of
Xanthoceras Sorbifolia (“Xanthoceras”) (X B R ),
poplar and Cistanche deserticola (“Cistanche”)
(B # &), Xanthoceras, a kind of oil-bearing
crop, is an oilseed tree and is endemic specie
in the PRC which has been identified as a major
woody energy plant for biodiesel production and a
replacement of crude oil.

However, the low crude oil price environment
in the recent years and the expected low crude
oil price in the coming years have resulted in
decrease in market demand for oil-bearing crops.

Cistanche is a valuable herbal drug in Chinese
herbal medicine which has been linked to
numerous health benefits including but
not limited to enhancing immune function,
improving the circulatory system and defying
ageing, antioxidative, anti-inflammatory, and
neuroprotective properties. Furthermore,
Cistanche has been added to the category of
consumable food for trial production in 2018
according to the Letter from National Health and
Family Planning Commission of the PRC (Bl &
HEFTTEZETE (F) E ) promulgated by the
National Health and Family Planning Commission
of the PRC (REARANMBEENABERZE
E&). Cistanche is a valued-added tax exempt
agricultural product according to the PRC Value-
added Tax Provisional Regulations (FFE A K &
M BB E TR E TR HBI).
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General Trading Business

Looking back to the first half of 2019, the global
economic growth slowed down dramatically.
Although the PRC’s economy has made steady
progress, the downward pressure increased
in face of the complex and changing external
environment, especially the uncertainties
surrounding the Sino-US trade dispute. The
entire consumer electronics market was weak.
In particular, the overall sales volume of the
smartphone market was still in a slump due to
the lack of clear stimulators.

According to the report issued by International
Data Corporation, the global shipment volume of
smartphones in 2018 decreased by approximately
4.1% from that in 2017 to approximately 1,400
million units. Among which, the shipment
volume of Chinese smartphone brands reached
approximately 360 million units in total,
contributing to approximately 25.7% of the
market share.

On the other hand, the global retail sourcing and
procurement market was valued at USD2,782.2
million in 2017 and is forecasted to witness
a CAGR of 11.6% during 2018-2023. Rising
demand for centralized procurement, and
growing need for increased visibility in supply
chain, are the key factors driving the market
growth. Besides, the increasing focus on digital
transformation would propel the market growth in
the coming years.
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Property Business

Due to the Price-cap policies, the PRC’s property
price has been relatively flattish and stable with
most cities in the first half of 2019. On the back
of weaker market sentiment and slower economic
growth, it is expected residential property prices
as well as sales forecast in the PRC will remain
stable in the second half of 2019, despite the
risk of policy tightening.

BUSINESS REVIEW

AadVvertising Business

Online Mobile Advertising Business
Shenzhen Zhixunpai Information
Technology Company Ltd. (“Shenzhen
Zhixun), a subsidiary of the Company,
maintains a close collaboration with BAT as
well as a multitude of mainstream media.

Reference is made to the announcement
of the Company dated 3 June 2019 in
relation to Shenzhen Zhixun was granted
a certificate by a subsidiary of Tencent
for acting as its only recommended
service agent for the advertisement for
real estate industry in the Guangdong A
District (including Chaozhou, Dongguan,
Heyuan, Huizhou, Jieyang, Meizhou,
Shantou, Shanwei and Shenzhen). In any
event the customers would like to place
an advertisement in Tencent’s proprietary
advertising and media platforms for real
estate industry in the Guangdong A District,
including Tencent Social Ads, Tencent
News, Tencent Sports, Wechat and QQ,
etc, the customers have to procure from
Shenzhen Zhixun.
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Our proprietary advertising platform
and technologies help media publishers
monetize their traffic through displays of
advertisements on the one hand, and help
advertisers maximize the effectiveness of
their advertising delivery on the other hand.

The factors that drive success in this
business primarily include (i) having a
large pool of advertisers as customers,
(ii) close collaboration with third-party
media publishers particularly BAT, that are
attractive to our customers, and (iii) an in-
house team with strong digital marketing
know-how and advanced technical
capabilities.

Leveraging on its big data and information
technology capabilities, the network
coverage of its established media base
and close collaboration with the media,
particularly BAT, Shenzhen Zhixun acts
as a one-stop solutions provider rendering
mobile advertising and media services
to the customers by identifying and
matching the suitable online media and
advertisement inventories from the media
publishers which are third-party media and
advertising platform operators.
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Railroad Advertising Business

With high and growing passenger traffic
in the High Speed Rail, the Group has
seized the opportunity to utilise such great
exposures to provide the customers with
an advertisement and media platform, to
display their advertisement across the PRC.

The main businesses of this segment
include: (1) Guangzhou Railway Magazine
called “Guang Tie Yue Xing”; (2) Guang
Tie Yue Xing magazine WeChat mini-
program, which can be used to promote
products and increase magazine traffic; (3)
a WeChat eCommerce platform to sell and
market goods and products.

We are the only railway magazine operator
of China Railway Guangzhou Group Co.,
Ltd. (“CRGG"”). Guangzhou Railway has
serviced over 470 millions of passengers in
2018. The railway routes cover 26,000km
of rail track, including: Guangzhou,
Shenzhen, Hong Kong, Changsha, Wuhan,
Zhengzhou, Shijiazhuang, Beijing,
Lanzhou, Xi'an, Chongqing, Chengdu,
Guilin, Nanning, Guiyang, Kunming, Hefei,
Nanjing, Hangzhou, Shanghai, Nanchang,
Jinhua, Wenzhou, Fuzhou, Xiamen and
other developed cities in the Pearl River
Delta.
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With the continuous growth in the PRC
economy and the PRC Government’s plan to
continue developing the high-speed railway
network, our management expects that the
passenger traffic of the high-speed railway
network and the railway sector will continue
to increase. Compared with the traditional
printed media, as the sole magazine
publisher within the CRGG, we are in an
unique position to build an efficient media
platform for the Railway management, the
merchants and the passengers to interact,
share information and channel traffic. Our
management believes that we will benefit
from a dominant presence in the on-board
printed media business in the high-speed
railway network in the PRC.

The Group will leverage the traffic channeled by
leading media provider such as Tencent and the
CRGG and its team to explore the development
opportunities in both online and offline
advertising and media platforms so as to expand
its advertising business.

For the six months ended 30 September 2019,
revenue of approximately 155,834,000 was
generated from the provision of advertising media
services.
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Forestry Business

The Group has been managing and operating its
forestry business by continuously monitoring the
market potentials of different forestry products
which are compatible with the Group’s seedling
technology and forestry area, evaluating and
adjusting the Group's forestry product portfolio
from time to time. The research and development
function of the Group carries out researches on
the prevailing forestry products in the market and
participates in the seminars and conferences to
share the latest information and development of
the forestry industry from time to time so as to
identify suitable types of forestry products with
growth potential for cultivation. As the Group’s
seedling technology can be applied on a large
variety of forestry products, including oil-bearing
corps and commercial crops. The Group has the
flexibility to adjust its forestry product portfolio
in response to changing market demands and
trends. As discussed in the “Market Overview”
above, there are sufficient marked potentials for
growing Cistanche, hence, the Group has started
to focus on the cultivation of Cistanche with
increase in use of its forestry area.

The Group will continue to operate and develop
its forestry business by (i) closely monitoring the
market trends and conditions of forestry products
in order to identify suitable types of plants with
growth potential for cultivation when opportunity
arises; (ii) further research and development
of existing and new forestry products; (iii)
close collaboration with the breeding research
bases; (iv) continuing to explore the business
opportunities in forestry products trading so as to
diversify the income stream; and (v) continuing to
explore the possibility to acquire further interests
in Zhifeng Holdings Limited as disclosed in the
circular of the Company dated 20 September
2018.
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For the six months ended 30 September
2019, revenue of approximately 35,943,000
was generated from the sales of the forestry
products. The Group expects more revenue will
be generated from sales of Cistanche and other
forestry products, after the transitional period of
the adjustment of the forestry product portfolio.

General Trading Business

The Group provides a one-stop supply chain
solution for the market-driven customers providing
them with the most cost-effective solutions to
meet their procurement needs. The Group offers
a wide range of bespoke services and solutions
including product bundle optimization, ordering
and sourcing, customs clearance and logistics
management to help the customers to seek the
finest procurable options in the market based
on the customers’ respective specifications.
The products offered by the Group include
smartphones, mobile tablets, other electronic
devices and accessories, electronic components,
batteries and uninterruptible power supplies.
In addition to the sourcing network of the trade
partners, the Group relied on the experience and
expertise of its management team to grow this
business significantly. The management team
monitors continuously the market potentials of
a wide range of industry to optimise its product
portfolio and solicits new customers to develop
the markets in Southeast Asia and Africa.
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The overall economy and smartphone market are
expected to remain challenging in the second
half of this financial year while the power source
industry as well as the optical components
industry have seen a significant growth. The
Group has started to explore the power source
industry that comprises a wide range of
batteries, from dry cell to advanced lithium, and
power supplies to diversify further its product
portfolio. The Group will proactively explore
new investment opportunities in order to further
diversify its activities to strengthen and broaden
the revenue bases by introducing different lines
of products and marketing channels to extend its
trading business and development in upstream
and downstream supply chain.

For the six months ended 30 September 2019,
revenue of approximately HK$62,091,000
was generated from the sales of information
technology products.
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Property Business

The Group owns a property which comprises a
residential and commercial development site with
a site area of approximately 3,111.96 square
meters (“sq.m.”) located at Leshan City, Sichuan
Province, the PRC. The property has a gross
floor area of approximately 28,251.82 sq.m.
(in inclusive of a basement floor) and comprises
4 portions with different functions, namely
residential, commercial, basement car park and
facilities.

The leasing of the commercial portion of the
property has commenced and the Group expects
to commence the selling programme of part
of the residential portion of the property and
the leasing of certain residential portion of the
property and/or basement car park area when
the property market appears to revive with loose
policy environment.

For the six months ended 30 September 2019,
revenue of approximately HK$489,000 was
derived from short term leasing of the commercial
portion of the property.
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OUTLOOK

Entering into 2019, the global economy is facing
a slowdown risk after a strong recovery in the
last two years. The PRC economy is still in a
critical stage of adjustment and this process will
be prolonged. The trade dispute between the US
and the PRC will continue to cause volatilities
and uncertainties on the Group’s businesses. The
recently announced resumption of trade talks
and halt on imposing additional import tariffs
temporarily removed the threat of having more of
the Group’s businesses affected.

The geopolitical and economic climate around
the world will remain uncertain and challenging
in the immediate future. Of particular concern
are the escalation of the US trade conflicts with
the PRC and other major economies for their
potential adverse impacts on global trade flows
and investor sentiment. Separately, the evolving
global financial conditions amid the market
increasingly expected that US interest rates
would rise faster than earlier expected. Hong
Kong as a major economic and trading city in
Asia is not immune from the uncertainties about
the global economies. The Group’s long-term
profitability and business growth are affected by
the volatility and uncertainty of macroeconomic
conditions, and uncertain economic outlook
and political conditions of Hong Kong, the
Mainland of the PRC, US and Asia countries.
Nevertheless, the Group will continue to
strengthen its efforts in marketing, enhance the
production quality, reinforce internal controls
and implement stringent control over the costs in
order to respond to the challenging global market
conditions and achieve business growth of the
Group.
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In order to hedge these uncertainties and its
consequences, the Group has taken advantage
of its strategic position in the industry to look for
opportunities upstream and downstream of the
value chain to secure a larger share of the profit
and leverage its extensive experience.

The Group is also hedging these risks by
diversifying the product structure of the supply
chain service, by leveraging its extensive sourcing
network to extend to provide solutions for other
high demand products, taking into account
volume, risk and profit. For instance, the Group
has started the trading of batteries as well as
power supplies. The Group has also started
investigating optical components as well as a
wider range of battery products, including 18650
lithium batteries.

Uncertainties in the global trade landscape will
continue to affect the supply chain over the
next few years. The migration of production out
of the PRC is not only driven by tariff increases
but also the country’s push to transform from a
manufacturing exporter into a high-tech service
provider. While trade talks are ongoing, we
believe the production migration out of the PRC
will continue regardless of any deal, as retailers
want a more diversified supply chain network.

16 Great World Company Holdings Ltd ttt K¥ZRERA

REPZETREMREER - &
SECAAAETEERIBUEEE
BETHTENEHS  UEER
RaEMDEREREEEER -

AEEREEHE BEEEABEE
TEHEZERBER AT HTE
o BELEHEERENERE
B URANAHEEZRBRARAH
S ERERBHEARTR - fla0
FEFECHBEBSHURERES - &
SEETERBREXLETHURE

EMERER  EPEIE18650

BB -

AREF  HEEESEZIZRE
ZRBTABTE - L EFHEN
TERNMEZMEERIED - AP
BAORAREEHORBERLSSH
BRRBRMUBEAH - BEEZHH
T HREZERFEEBES T
LM HEERZ  RMURDERERE
BEHTELSHE  THES?
FAEA 505 o



We will continue to invest into the development
of online sales channels to cope with changing
consumer shopping habits and tap opportunities
from the growth of online retail. We will also
maintain our long-term strategy of further
developing our brands and global distribution
network as well as investing in global supply
chain, advertising business, and other high
growth potential businesses. Different funding
sources in the market will be considered from
time to time with a view to strengthen the
Company'’s capital base.

RISK FACTORS
Market Risk

2019 has been so far a year of uncertainty. The
world economy has been maintaining a modest
growth but its momentum has slowed down.
The economic environment, inflation level and
monetary policy of all major economies have been
greatly diverse. The exchange rate of USD to RMB
breached 7 this year, resulting from the influence
of multiple factors such as the escalation of the
trade tensions and the deleveraging in the PRC.

The global economy has witnessed a series of
trade disputes between the PRC and the US
since 2018, which evolved into a full-fledged
trade war. With threats of further tariffs and
retaliation, the tension between the PRC and
the US inevitably intensifies. Consequences for
the global economy and for trade volume are
straightforward and felt, resulting in disruptions
to the global supply chain. This could result in
revenue volatility for the general trading business
segment in which the supply chain solution for
electronic components could suffer from the
global economic cooldown and tariffs, that force
stakeholders to further diversify their sourcing
network.
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Natural Risk

The ability to harvest Xanthoceras Sorbifolia,
poplar seeding and Cistanche deserticola,
and the growth of plants may be affected by
unfavourable local weather conditions and natural
disasters. Weather conditions such as floods,
droughts, cyclones and windstorms and natural
disasters such as earthquakes, fire, disease,
insect infestation and pests are examples of
such events. The occurrence of severe weather
conditions or natural disasters may diminish
the supply of plants available for harvesting, or
otherwise impede the logging operations or the
growth of plants, which in turn may have an
adverse effect on the Group’s forestry business.

Compliance with Laws and Regulations

Our business is subject to the PRC laws and
regulations, including without limitation sale
of goods and services, trade descriptions,
intellectual property, product safety, food safety,
personal data privacy, insurance, dutiable
commodities, product eco-responsibility,
telecommunications and broadcasting,
competition, listing and disclosure, and corporate
governance.

The Board paid attention to the Group’s policies
and practices on compliance with all significant
legal and regulatory requirements essential
to is business operations. In addition to the
management team’s experience and expertise,
the Group would also seek professional advice
from its external legal advisers and consultants
to ensure that transactions and business to
be performed by the Group are in compliance
with applicable environmental policies, laws
and regulations. During the six months ended
30 September 2019, as far as the Company is
aware, it has complied in all material respects
of the laws or regulations that have a significant
impact on the Group’s business and operation.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 September 2019, the Group's cash
and bank deposits amounted to approximately
HK$18,964,000 which has decreased by
approximately 41.48% when comparing with
the cash and bank deposits of approximately
HK$32,405,000 as at 31 March 2019.

As at 30 September 2019, the Group had net
current assets of approximately HK$102,047,000
(31 March 2019: HK$111,003,000).

Most of the trading transactions, assets and
liabilities of the Group were denominated in
Hong Kong dollars, United States dollars and
Renminbi. The Group adopted a conservative
treasury policy with almost all bank deposits
being kept in Hong Kong dollars or in Renminbi
of the PRC operating subsidiaries to minimise
exposure to foreign exchange risks. The Group
is closely monitoring the movement of the
foreign currency rate and will consider hedging
significant foreign currency exposure should the
need arise. As at 30 September 2019, the Group
had no foreign exchange contracts, interest or
currency swaps or other financial derivatives for
hedging purposes.
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The share capital of the Company as at 30
September 2019 is as follows:

ARARARZEBE-NAFRA=THZ
RAWT :

Number of
shares Amount
BRGEE -l
‘000 HK$’000
F & FExT
Authorised SEERA 30,000,000 300,000
Issued and fully paid BERITRAZRA 2,368,936 23,689

No new shares of the Company were allotted
and issued during the six months ended 30
September 2019.

GEARING RATIO

The Group’s gearing ratio, which was defined as
the ratio of net debt (borrowings less cash and
cash equivalents) to equity, was approximately
119% as at 30 September 2019 (31 March
2019: 81%).

The increase in gearing ratio as at 30 September
2019 as compared to that of 31 March 2019 is
mainly attributable to the decrease in cash and
bank deposits.

CONTINGENT LIABILITIES

As at 30 September 2019, the Group did not
have any material contingent liabilities (31 March
2019: Nil).

20 Great World Company Holdings Ltd ttt K¥ZRERA

RBEZZE-AFAA=ZTHLR
B8R » A0 EBE R 2 & BITH R
e

BEXRRELR
FEECEXAEBLERDRAERE
BFEEEERRERREEEY)
HEDRZEXR - RZZE-IFNA
=+BEHABLII%(ZE—LE=
B=+—H :81%) °

REZB-NFAA=ZtHZEAXE
BHEREZZ-AF=ZA=1+—H
BN ERZHRRERRTE

x=h 3=b
TR ©

HREE
REZEB-NAFHhA=1+H A&E
TEEFNEASIREEB(ZZT-N
F=ZA=t—H:#8) -



EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2019, the Group had
approximately 82 employees (31 March 2019:
70 employees). The Group reviewed employees’
remuneration from time to time and salary
adjustment was normally made on an annual
basis. Special adjustment based on length of
service and good performance could be made at
any time when warranted. In addition to salaries,
the Group provided employees’ benefits such as
medical insurance and provident fund. Share
options and bonuses were also available to
employees of the Group at the discretion of the
directors of the Company (the “Directors”) and
depending upon the financial performance of the
Group.

RESULTS OF OPERATIONS

For the six months ended 30 September 2019,
the Group recorded a turnover of approximately
HK$254,357,000, representing an increase of
approximately 391.49% as compared with a
turnover of approximately HK$51,752,000 for
the corresponding period of last year.

Loss attributable to owners of the Company
was approximately HK$7,590,000 for the six
months ended 30 September 2019, which
was approximately 3.47% higher than the loss
attributable to owners of the Company incurred
for the corresponding period of last year of
approximately HK$7,335,000.
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RESULTS

The board of directors of Great World Company
Holdings Ltd (the “Company”) presents the
financial information of the Company and its
subsidiaries (the “Group”), comprising the
condensed consolidated statement of profit
or loss, condensed consolidated statement of
profit or loss and other comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows of the Group for the three months and
six months ended 30 September 2019 and the
condensed consolidated statement of financial
position of the Group as at 30 September 2019,
all of which are unaudited and in condensed
format, (collectively referred to as the “Unaudited
Condensed Financial Statements”) along with
selected explanatory notes and comparative
information as follows:
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CONDENSED CONSOLIDATED EHHGEEER
STATEMENT OF PROFIT OR LOSS
(Unaudited) (Unaudited)
(REEH) (REEH)
Three months ended Six months ended
30 September 30 September
BENAZTALZEA  BEAASTALAAER
2019 2018 2019 2018
ZE-N\E | ZE-N\E | ZF-hE | ZE-N\E&
Notes HK$'000 HK$'000 HK$'000 HK$'000
Wit FEn Fan Tan Tin
Turnover e 2 168,978 11,516 254,357 51,752
Cost of sales HERK (165,193) (11,473) (249,421) (51,468)
Gross profit il 3,185 43 4,936 284
Other revenue Htlis 2 5 - 3 39
Loss arising from changes in EMEELATEED
fair value less costs to sell of HLERAEEZ
biological assets EE (1,509) (2,160) (305) (852)
Selling and distribution costs HERDHAK (355) (47) (413) (60)
Administrative and other operating  {TBR HHEBH X
expenses (7,176) (3,494) (11,082) (6,631)
Finance costs BERK (665) (600) (1,295) (1,175)
Loss before tax BRAEEE 4 (5,915) (6,258) (8,136) (8,395)
Income tax credit FrEsiRg 5 104 97 205 201
Loss for the period rHEER (5,811) (6,161) (7,931) (8,194)
Loss for the period attributable to: S TS AHEEE
Owners of the Company KAREEA (5,729) (6,071) (7,590) (7,335)
Non-controlling interests FERER (82) (90) (341) (859)
(5,811) (6,161) (7,931) (8,194)
Basic and diluted loss per share ~ SREAREEFE HK(0.24) | HK(0.26) HK(0.32) |  HK(0.31)
6 cents 4L | cents ML | cents L | cents L
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CONDENSED CONSOLIDATED A REREMEE
STATEMENT OF PROFIT OR LOSS =&
AND OTHER COMPREHENSIVE
INCOME
(Unaudited) (Unaudited)
(REEER) (RBEH)
Three months ended Six months ended
30 September 30 September
BEAA=tHL=MA BZhA=THLAMER
2019 2018 2019 2018
SE-AF | ZEONF | ZR-AF | SEO0R
HK$'000 HK$'000 HK$'000 HK$'000
TAn Tén TAn Tén
Loss for the period RHEEE (5811) (6,161) (1,931) (8,194)
Other comprehensive loss: Hh2EEE:
Items that may be reclassified HEREBHIIA
subsequently to profit or loss BHZER
- Exchange differences arising on -REHRESNER
translation of foreign operations EEZERER
during the period (7,197) (6,817) (9,431) (19,512)
Other comprehensive loss FEBEMEEES
for the period, net of tax MkHE (7,197) (6,817) (9,431) (19,512)
Total comprehensive loss for the period ~ AH B2 EHBAE (13,008) (12,978) (17,362) (27,706)
Total comprehensive loss attributable to: b\ FEME 2 ERBLLE
Owners of the Company FARERA (11,980) (11,562) (15,624) (23,073)
Non-controlling interests FERER (1,028) (1,416) (1,738) (4,633)
(13,008) (12,978) (17,362) (27,706)
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CONDENSED CONSOLIDATED ARG E BB R R
STATEMENT OF FINANCIAL
POSITION
(Unaudited) (Audited)
(REER) (RER)
30 September 31 March
ABA=Z+R =ZBA=+-B
2019 2019
—E-NE —E-NE
Notes HK$'000 HK$'000
Hiz TER TER
Non-current assets kRBEE
Right-of-use assets FHEEE 9 9,827 5,692
Property, plant and equipment ME BERZE 10 5,071 6,511
Investment property RENE 11 55,932 59,649
Goodwill [EES 12 = -
Biological assets ENMEE 13 40,266 42,346
111,096 114,198
Current assets RBEE
Biological assets EMEE 13 3,617 3,626
Properties held for sale BEHENE 14 84,123 89,617
Trade and other receivables BUEDRREMERTE 15 165,099 141,382
Cash and bank deposits BEeREBTER 16 18,964 32,405
271,803 267,030
Current liabilities REBEE
Trade and other payables ERERRAMESRE 17 (62,925) (61,465)
Amounts due to directors ENESHE 18 20,716 (6,576)
Amounts due to related companies  FE{BE A AFIBE 18 (52,196) (55,673)
Amounts due to non-controlling B ERERTIE
interests 18 (2,162) (2,098)
Convertible notes EESES 19 (31,489) (30,215)
Income tax payable R FEHt (268) -
(169,756) (156,027)
Net current assets REBEEFE 102,047 111,003
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(Unaudited) (Audited)
(REER) (BER)
30 September 31 March
AA=+R =ZA=+-H
2019 2019
“Z-NE —E-NE
Notes HK$'000 HK$'000
Hiz TERr TEn
Non-current liabilities krBEE
Amount due to a shareholder B —2RRTIE 18 (69,414) (69,414)
Lease liabilities HEERE (2,930) -
Deferred tax liabilities EEFEEE (18,701) (20,137)
(91,045) (89,551)
Net assets EEFHE 122,098 135,650
Capital and reserves RARFHE
Share capital B A 20 23,689 23,689
Reserves e 45,077 59,019
Equity attributable to owners RATHEE NELER
of the Company 68,766 82,708
Non-controlling Interests FiERER 53,332 52,942
Total equity B 122,098 135,650
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN

BHRGEEREBR

EQUITY
Attributable to owners of the Company
ANRREARL
Convertible Share Non-
Share Share  notesequity options ~ Translation Other  Accumulated controlling
capital ~ premium reserve Teserve Teserve Teserve losses Total  inferests Total
TERRE
kA& ROEE BREE BREEE EXGE HbEE  2hEE &t FERER &3t
HK$000  HK$'000  HK$000  HK$000  HK$'000  HK$'000  HK$'000  HKS'000  HK$000  HK$'000
T TER  THn  TER  TEr TR TEr  TAn  THEm TER
At 1 April 2018 (audited) R=E-N§mA-H
(E&H) 23689 233339 13454 11513 7334 - (178623) 110706 47750 15845
Total comprehensive loss BRREEEAR
for the period, net of tax NBHE - - - - (1573) - (713%)  (23073)  (4633)  (27,706)
At 30 September 2018 RZE-NEAA=1A
(unaudited) (RE%H) 23689 233339 13454 11513 (8,404) - (185958) 87,633 43117 130750
At 1 April 2019 (audited) R-E-1EMA-A
(E#H) 23680 23339 13484 11513 (3,642) - (195645 82708 52042 135650
Total comprehensive loss for BRAERELE
the period, net of tax MRBE - - - - (803 - (1590)  (15624)  (1738)  (17362)
Non-controlling interests FERER
- increase in equity interest -REEKBLARE
In existing Subsidiaries i - - - - - 1682 - 1682 (1682) -
— acquisiton of new -HESHELE
subsidiaries - - - - - - - - (241) (247)
- increase in share capital of -BEHBLRNRA
an existing subsiciary £ - - - - - - - - 4051 4,057
At 30 September 2019 RZE-AEARZTH
(unaudited) (REEH) 23689 233339 13454 1513 (11,676) 1682 (203235 68,766 53332 12209
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

HRGEHRERE
(Unaudited)
(REER)

Six months ended 30 September
BEAA=THLEAMEA

2019 2018
“E-NE —E-N\E
HK$'000 HK$'000
TER TEx
Net cash used in operating activities REEBFERZ
ReFE (5,014) (11,714)
Net cash used in investing activities REEBFRACRESFE (5,499) (2,516)
Net cash used in financing activities BEXBFACRSTE (2,215) (5,285)
Net decrease in cash and BeRREEEYZ
cash equivalents YR8 (12,728) (19,515)
Cash and cash equivalents at 1 April RUB—-HAZBRER
ReZEEY 32,405 59,116
Effect of foreign exchange rate changes EZX#H v & (113) (325)
Cash and cash equivalents at RAA=+RAZEER
30 September BeZEEY 18,964 39,276
Analysis of cash and cash equivalents RAB=+B2EER
at 30 September: HeZENIHT:
Cash and bank deposits ReERBITER 18,964 39,276
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NOTES TO THE UNAUDITED
CONDENSED FINANCIAL
STATEMENTS

1.

Basis of preparation

The Unaudited Condensed Consolidated
Financial Statements have been prepared
in compliance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”
(“HKAS 347) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and
in accordance with the applicable disclosure
provisions of Chapter 18 of the Rules Governing
the Listing of Securities on GEM of The Stock
Exchange of Hong Kong Limited.

The accounting policies and methods of
computation adopted in the preparation of the
Unaudited Condensed Consolidated Financial
Statements are consistent with those applied for
the Group’s annual financial statements for the
year ended 31 March 2019.

The preparation of the Unaudited Condensed
Consolidated Financial Statements in conformity
with HKAS 34 requires management to make
judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

In the current period, the Group has adopted
all the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the
HKICPA that are relevant to its operations and
effective for its accounting year beginning on
1 April 2019. HKFRSs comprise Hong Kong
Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations. The
adoption of these new and revised HKFRSs did
not result in significant changes to the Group’s
accounting policies and results reported for the
current or prior accounting periods.
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30

Basis of preparation (Continued) 1. RAEE (F)
The Group has not applied the new and revised AEEIWARKACEMER RE
HKFRSs, which have been issued and are not yet BT R BT EBMBERE
effective, but is in the process of assessing their A HEREFHEHEHEAEEE
impact on the Group’s results of operations and EXEBRMBRRZFE -
financial position.
The financial information are unaudited but MRERKRLER  BELASR
have been reviewed by the Company’s audit RABREEEEH -
committee.
Revenue 2. W &
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 September 30 September
BEAA=THL=@EA HBEAA=T+HLAHEA
2019 2018 2019 2018
ZE-hE | ZE-\E | ZB-NF | ZB-N\F
HK$'000 HK$'000 HK$'000 HK$'000
TEn FEx TER TEn
Turnover EEH
Operating lease rental income TeRgERSMA 231 179 489 306
Sales of forestry products HEERHE 35,026 - 35,943 -
Sales of information technology HEENREER
products 5,578 11,337 62,091 51,446
Provision of mobile RUEBBESEE
advertising media 128,143 - 155,834 -
168,978 11,516 254,357 51,752
Other revenue Htb iz
Bank interest income RTRS WA 5 - 12 3
Sundry income HEBA - - 11 36
5 - 2 39
Total revenue WEEE 168,983 11,516 254,380 51,791
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Segment information

The Group manages its businesses by divisions,
which are organised by a mixture of both
business lines (products and services) and
geography. In a manner consistent with the way
in which information is reported internally to
the Group’s most senior management for the
purpose of resource allocation and performance
assessment, the Group has presented the
following four reportable segments.

The Group’s operations and reportable segments
under HKFRS 8 are as follows:

FEBzEBREREAS (ER
KR R @& 5 R0 EWELT
EE -AEEARREQRSERE
AERAMEHERLUETERD
BRRBMEARAE-B2ZA
KERTHIET2HRDEP -

RIEE B BIREERE
FEBEZKEEBRAZERDH
Ul

Property business

Forestry business

MEXK

General trading business

—REHXK

Advertising business

Property investment and development, operating and
managing residential and commercial properties
MERERBREUREEREBETERFAYE

Research and growing of forestry products for clean energy
sector, cultivation, promotion and application of agricultural
technologies

MERBRAANBRZRERTEZMEER BEE AR
X FE AR R EE R

Sales of information technology products

HEEMBMRER

Provision of mobile advertising media services

REUBEESRERYE

Management monitors the results of the Group’s
operating segments separately, for the purpose of
making decisions about resource allocation and
assessment of the Group’s performance. Segment
performance is evaluated based on reportable
segment results, which is a measure of adjusted
profit or loss before tax. The adjusted profit or
loss before tax is measured consistently with
the Group’s profit or loss before tax except that
unallocated income, finance costs and expenses
are excluded from such measurement.

EEEIRERAEERES R
ZEE URERIERAEER
REPFEFELRE - 2BRETD
BU2WMI M2 XETE HR
KRRAERBANENIBEEZHE
Tk BRARDEUWA - BERA
REXTWAZEHEN KR
B RBE AT FI SR8 18 L A SR @ BR
BADEN RSB ER R B -
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Segment information (Continued) 3. DEER (F)

All assets are allocated to reportable segments REEBRAIBMEEEEN AT

other than goodwill and unallocated corporate BEENBEAZH/RAIL ©

assets.

All liabilities are allocated to reportable segments MREMFEH - TEREE - E

other than income tax payable, convertible notes, EBEEERRAIBEEERE

deferred tax liabilities and unallocated corporate HNoFEEEIMETZRI I -
liabilities.

These segments are managed separately as WEDHABITERE » FIER

they belong to different industries and require EHERRETITRE  M2HE

different operating systems and strategies. There B W EM 2R, Bz BALME
were no sales or other transactions between those THEFHMRS - AEEAZ2
reportable segments. Information regarding the HwAMBERRIIMT :

Group’s reportable segments is presented below:

(@  Segment revenue, profit or loss, assets, (a8 DM B BE -
liabilities and other selected financial BEERAEMBTHEEN
information

(Unaudied) (Unauited)
(7E8H) (xE%%)
Three months ended 30 September 2019 Sik months ended 30 September 2019
BECE-AEAAZTRLZEA BZ-E-AEAAZTRLAER
General General
Property Forestry trading ~ Advertising Property Forestry tading ~ Advertising
business husiness business husiness Total husiness business husiness business Toal
WEEE  MERR -REEEE  REER gt DEEE MEER -REEEE  BEER i
Hk§ 000 HK$'000 Hk§000 HK$'000 Hk§ 000 HK$'000 Hk§ 000 HK$'000 Hk§ 000 HK§1000
TEL T#n TEL T#n TEL T#n T#L TEn TEL T#n
Revente fom extemal - RENSEF 2
customers 163 pAll 35,026 5578 128,143 168978 489 B 62091 155,834 294351
Bank nterestincome. &7+ HEHA - - - - - 1 - - 1
losarisngfon ~ £HEEATE
changesinfaindlie  EBHLE
ksscoststosellof  FAE£Z
biologcal assets BE - (1,509) - (1.509) (305) - - (305)
Amotiaton of FREERRY
rightof-use assels - - - - - - (142) (142)
Depreciaton of property, 1% + BER
Pentand equipment - RETE 1) ] - “ 1] (6) - - ®
Totd pofitlossof ~ T2HRAER/
reportale segments  (58) 68 n (1210) 80 (120) (418) 159 (3383) 0 8 (242
Tota asset of PES ViR
reportablesegments  EEBE 140,186 101,739 46,314 8031 36,336 140,186 101,739 46,374 18037 366,336
Totol libiltesof  T2HAFER
reportable segents 48 (73,965) (20,761) (4.445) (62863 (162,034) (73,965) (20,761) (4445) (62863 (162,034)
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3.

Segment information (Continued)

(@) Segment revenue, profit or loss, assets,

liabilities and other selected financial

information (Continued)

(Unaudited)
(REFR)
Threg months ended 30 September 2018
BE-R-NEAAZTELZEA

@

7 EER ()
e - Bk BE

BEEREMEEHHEHN
(#%)

(Unaudited)
(72840

Sixmonths ended 30 September 2018
BECT-NEAAZTALAEA

Landscaping Landscaping
and and
earthock General earthock General
Property Forestry ~ engineering trading Property Forestry ~ engineering trading
business~ business  business  business Total business  business  business  business Total
LA REELR
tRFIE 1RAIE
NERR HEER  ERRR -REERE gt NEEE  NEER  ERER -RENER it
HKS000  HKFOOD  HKS000  HKSO0O  HKSO00  HKSO00  HKSOOO  HKFOOO  HKS000  HK$O000
TR TER T TER T TER T TER TEn TER
Reienue fomertemal -~ RESSEEZ
customers 6 179 - - 11331 11516 306 - - 51446 51,752
Bank interestincome. 847+ FEHA - - - - - - 2 - - 2
Loss arising from EHEELTR
chengesinfarelle  ZHELE
ksseosistoselof  AABLER
biologial assts - (2,160) - - (2,160) - (852) - - (852)
Amotisatonof and £ ERERE
use rights - (2 - - (22 - (42 - - #2)
Depreciation o poperty,  41%  BER
pantandequpment  RERE 1) (14 (167) - (182) 2 (30) (352) - (384)
Toto pofitlosslof ~ TEHAFER/
repotablesegments  (E8) 8% 8 300) (3%) 20 (668) 80) (554) (663) 1% Ln)
Totlasels of D viE-vA
reootadlesegnents  EESE 145763 106,127 8067 13868 23825 145763 106127 8067 13868 213825
Totalliabltes of PE Vi
epotablesegments 45 (77,164) (7.216) (9440 (L7113 (105533)  (77,164) (7.216) (94400  (11713)  (105,533)
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3.

Segment information (Continued)

b) Reconciliations of reportable segment

3. DEER (E)
(b) A2#HS W - B

revenues, profit or loss, assets and BEREEZHEK
liabilities
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 September 30 September
HEAAZTHL=MEA BENA=THILAEA

2019 2018 2019 2018

ZB-NE | ZE-N\E | ZB-NE | ZE-N\F

HK$'000 HK$'000 HK$'000 HK$'000

T TEL T TiEn

Revenue s

Total revenue for reportable 2RI BB

segments 168,978 11,516 254,357 51,752

Consolidated turnover GEEER 168,978 11,516 254,351 51,752

Profit or loss B&

Total profit/(loss) for reportable 7 2R 87|,/

segments (BB 88 (418) (668) (2,427) (1,173)

Unallocated corporate income ~ RABRERA 5 - 2 39

Unallocated corporate expenses &2 B AEE X (5,502) (5,590) (5,732) (7,261)

Consolidated loss before tax GARTAER (5,915) (6,258) (8,136) (8,395)
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3.

Segment information (Continued) 3.

b) Reconciliations of reportable segment

7 EER ()

(b) AE2EHEWK - R

revenues, profit or loss, assets and BEREMEZHER (B)
liabilities (Continued)
(Unaudited) (Audited)
(REER) (fEER)
30 September 31 March
hB=+B =ZB=+—H
2019 2019
—E-hEF —E-hEF
HK$’000 HK$’000
FERT FET
Assets EE
Total assets for reportable EWMIEEE
segments wiE 366,336 273,825
Unallocated corporate ﬁﬁ TtEEE
assets 16,563 107,403
Consolidated total assets REEEHE 382,899 381,228
Liabilities =R
Total liabilities for A2 sBAaE
reportable segments FabE] (162,034) (105,533)
Unallocated corporate KoBEEERE
liabilities (98,767) (140,045)
Consolidated total liabilities #r& B E4A%E (260,801) (245,578)
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Loss before tax 4, BRBATE R
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 September 30 September
BEnAA=tHIL=MA BEAA=tHLAER
2019 2018 2019 2018
ZE-hE | ZE-\F | ZB-NF | ZE-N\F
HK$'000 HK$'000 HK$'000 HK$'000
FHx FET FET TEn
Loss before tax has been arrived at BB ATERE Mk
after charging: UTIER :
Staff costs (including directors’ EIRK(BEES
remuneration) He) 3,328 1,261 5,591 2,465
Cost of inventories sold FERERA 165,145 11,473 249,373 51,468
Amortisation of rights-of-use assets  ff FIEG E # 8K 402 - 535 -
Depreciation of property, NE - BERSE
plant and equipment E 548 1,230 1,066 1,444
Operating lease charges in respect of THREFELHE
land and buildings ika 20 476 40 969
Share-based payment expenses in BB AR 2 5L
respect of consultancy services RABEBEH
53 - - - -
Imputed interests on convertible THEREEZE
notes 78 643 600 1,260 1,175
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5.

Income tax credit 5. 8B R
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 September 30 September
BEnAA=tHIL=MA BEAA=tHLAER
2019 2018 2019 2018
ZE-hE | ZE-\F | ZB-NF | ZE-N\F
HK$'000 HK$'000 HK$'000 HK$'000
TEx Fix TaER TEn
Current tax: BIEBE
Hong Kong Profits Tax ERAEH = - - -
PRC Enterprise Income Tax FRE L EAEH - - @) 6
= - 3) 6
Deferred tax EREHIE 104 97 208 195
Income tax credit for the period KEMAEHER 104 97 205 201

Hong Kong Profits Tax is calculated at the
rate of 8.25% on the first tier of the estimated
assessable profit up to HK$2 million and at
the rate of 16.5% on the rest of the estimated
assessable profit for the three months and
six months ended 30 September 2019 (three
months and six months ended 30 September
2018: 16.5% on the estimated assessable
profit).

Under the Law of the People’s Republic of
China (“PRC”) on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate applicable to the PRC
subsidiaries is 25%.

No provision for current tax has been made for
the three months and six months ended 30
September 2019 and 2018 as the Group has no
assessable profit from its operations.

BE-Z-hAFhA=+HL
Z@EBRAEAR FGTE
BB E ZE T #B 2,000,000
BrmE BEBASHUABE
8.25% 1 & » M Az FERBR
Mz BT BBRBHUB
£165% (BE=-Z—-N\FhA
ZS+HLE=@EARAMEA 5
FERFURFIIR 16.5%) 5T H ©

RIFPENREME (THED
(hEIRSEFRBBIE) [REFRE
BikD) REEMGHEE A
B PEMEBARZEARER
25% °

HARAEEN &P LS EBER
ERBEN BREBE=Z2—-N
FR-ZE-NFAA=+AHL=
BARNEA NI EMEN AR B
e -

Interim Report 2019 —Z— W E R RS 37



6.

38

Basic and diluted loss per share 6. SREARBEEFA
The calculation of the basic loss per share is BRERBBRATHIENE .
based on the following data:
(Unaudited) (Unaudited)
(REEH) (REER)
Three months ended Six months ended
30 September 30 September
BEnAA=tHIL=MA BEAA=tHLAER
2019 2018 2019 2018
ZE-hE | ZE-\F | ZB-NF | ZE-N\F
HK$'000 HK$'000 HK$'000 HK$'000
FHx FET FET FEx
(i) Loss for the period attributable to (i) &2 T A ALY
owners of the Company BREE (5,729) (6,071) (7,590) (7,335)
'000 '000 '000 '000
TR TR’ TR TR
(ii) Weighted average number of (il) BBR
ordinary shares FARY 2,368,936 | 2,368,936 2,368,936 | 2,368,936
Diluted loss per share for loss attributable to the HATEEBREZSERTIRR
owners of the Company for the three months and EEAEREEME  MBE=
six months ended 30 September 2019 and 2018 EZ-NERZE-NFALA=T
were the same as basic loss per share because BE=@ARANBAKRAGEE
the impact of the exercise of share options and ANELBBE2EREEEEES
convertible notes are anti-dilutive. REKREIBMER
Interim dividend 7. FHIRR S

The Board does not recommend the payment of
an interim dividend for the six months ended
30 September 2019 (six months ended 30
September 2018: Nil).
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Acquisition of subsidiaries

On 18 June 2019, Green Apex Investments
Limited (the “Subscriber”), a wholly-owned
subsidiary of the Company, entered into a
subscription agreement (the “Subscription
Agreement”) with Junteng International Limited
(the “Target Company”) pursuant to which the
Subscriber agreed to subscribe for 51 shares of
the Target Company by contributing US$51 to
the Target Company (the “Subscription”) upon
completion of the Subscription. The Target
Company and its subsidiaries are principally
engaged in media related business which mainly
consists of the operation of the publication
of a rail magazine in China called /& #1517 .
The Subscription was completed on 13 August
2019. Upon completion of the Subscription,
the Subscriber holds 51% of the enlarged entire
issued share capital of the Target Company. As
such, the Target Company and its subsidiaries
(the “Target Group”) become subsidiaries of
the Company and the results of the Target
Group are consolidated into the consolidated
financial statements of the Group. Details of
the Subscription are set out in Company’s
announcement dated 18 June 2019.

WEEHE AT
RZZBE-AFXRA+NH 2E
REBRDA (TRBAD HERRE
BERERAR (TBEARDFTXL
REHE ((RBHED Bt
RBABERABIETRE
BEBOBEBERAAIESER
BEEQAASIRRD (RBE
H]) - BRABAREMBLARE
ERBHEBABESL (TERE
R B AR (RS AT) R
@)  RBFHER=-Z-H
FNATZEBRR -RBBER
B RBASEERQARKE
REBEBETRAEZ51% EHLt
ERARARHENBEAR (BRE
B EBAATZKBERE - M
EREEzREFRAHALER
ZHBRE -RBEBHEZFER
RARXBABR-ZT-NEFRA
TNABZRAE-

Interim Report 2019 —Z— W E R RS 39



40

Acquisition of subsidiaries (Continued) 8. WM F (&)
Assets acquired and liabilities recognised at the BETKARNERBEEERE
date of completion of the Subscription are as EREEEWNT -
follows:

HK$'000

FExT

Trade and other receivables FEUN BR TR R E th U FRIE 1,612
Cash and bank deposits RERIBITER 13
Trade and other payables EARRREMESTRIE (645)
Amount due to shareholders R RFRIE (1,313)
Total identifiable net liabilities AR & ERFE (333)

Excess of subscription money payable over

WehE B #7553 55 FE 1 SR8 L R

non-controlling interests and net liabilities BHEREZREZABEZHE
recognised as expenses on acquisition of the EFE
Target Group:

HK$’'000

FET

Subscription money payable EAREBRIE (1)
Non-controlling interests IR ER 247
Net liabilities recognised ERRBETFE (333)
Expenses 53 87
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Acquisition of subsidiaries (Continued)

8. WEBMEAXTE(H)

Net cash inflow on acquisition of the Target WBEEEBIENE 2 RAFE
Group

HK$'000

FExT

Subscription money payable EARBRIE -
Less: Cash and cash equivalents W TR e R

acquired HeZEY (12)

Net cash inflow RERNFEHE (12)

Included in the loss for the three months and
six months ended 30 September 2019, a loss
of approximately HK$246,000 is attributable to
the additional business generated by the Target
Group. Revenue for the three months and six
months ended 30 September 2019 includes
approximately of HK$51,000 generated from the
Target Group.

Had the acquisition been completed on 1
April 2019, the Group’s total revenue for
the three months and six months ended 30
September 2019 would have been approximately
HK$51,000 and HK$745,000 respectively,
and loss for the three months and six months
ended 30 September 2019 would have been
approximately HK$246,000 and HK$505,000
respectively. The pro forma information is for
illustrative purposes only and is not necessarily
an indication of revenue and results of operations
of the Group that actually would have been
achieved had the acquisition been completed
on 1 April 2019, nor is it intended to be a
projection of future results.

BE-_Z-—hhFhRA=+AHL
ZEARANEAZEIEERER
EEBASHEMEBELER
#246,0008 T - HE=-ZT— N
FAR=THLE=@ARKMEAR
ZHEBEEREBEEEENY
51,0008 7T ©

WEEEEER T —NFNA
—BREK AEBEE=Z—A
Eﬂﬂ =t+tHE=EARAKHE

Z I % 2 B 451,000
71:&745,000;%71: TMEBE=Z
—“AFEAA=ZTHE=Z@ARN
18 B 2 E5#E 145 2 Bl 9 246,000 8
7t} 505,00058 7T - EEZEFHE
MRA R —EXRRTBBEE
WER=Z—IEFENA—HREK
MAKEEEERNERRER
REEE TEBEAKRRES
HIFE A ©
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9. Right-of-use assets 9. EREEE

HK$’'000
FET
Cost: A
At 1 April 2019 (audited) RZZE—AFMA—B (KBER) 5,847
Additions =1 5,062
Exchange alignment B (364)
At 30 September 2019 (unaudited) R-ZZE-hEhB=1+H
(REFEZ) 10,545
Accumulated amortisation: Eg: 5ol
At 1 April 2019 (audited) R-ZZ—HAFWNA—B (KER) 155
Amortisation provided for the period 75 RS 4 88 13 445 575
Exchange alignment Rk (12)
At 30 September 2019 (unaudited) RZE—HhFENLBA=1+H
(REER) 718
Carrying amounts: BREE :
At 30 September 2019 (unaudited) RZ=ZZF—hEHLA=+H
(REEEX) 9,827
At 31 March 2019 (audited) R-E—-hAFE=B=+—H
(FRE%) 5,692
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Property, plant and equipment

10. #%E - BERSZHE

HK$’'000
FExT
Cost: A
At 1 April 2019 (audited) R=ZB-hFMA—H
(RRERZ) 10,782
Additions nE 6
Disposals HE -
Exchange alignment AR (656)
At 30 September 2019 (unaudited) R=ZEBE-HAEAA=TH
(REFEX) 10,132
Accumulated depreciation and R ERHESE
impairment loss:
At 1 April 2019 (audited) R-ZF-hEMA—H
(fRER) 4,271
Depreciation provided for the period AEARE T E R 1,066
Elimination on disposals R IR 8 -
Exchange alignment B R (276)
At 30 September 2019 (unaudited) RZE-NFhA=+H
(REEER) 5,061
Carrying amounts: IRMEE :
At 30 September 2019 (unaudited) R-ZZE-hERA=+H
(REEZ) 5,071
At 31 March 2019 (audited) R-E—hAF=A=+—8H
(R EZ) 6,511

Depreciation provided for the period amounted
to approximately HK$1,066,000 of which
approximately HK$39,000 has been charged
as expense as disclosed in note 10 and
approximately HK$1,027,000 has been included

in additions to biological assets as disclosed in

note 13.

BT ERHE LS 1,066,000
BT HH#39,0008TEF
HBI R (M 10 FrRE) -
M4 1,027,000 T2t AED
BEEZNE (MM 13FARE) ©
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Investment property 1. REWHE
HK$’'000
FERT
Fair value: AEE:
At 1 April 2019 (audited) R=ZB-hFMA—H
(RRERZ) 59,649
Exchange alignment B (3,717)
At 30 September 2019 (unaudited) R=ZEBE-HAEAA=TH
(REFEZ) 55,932

Investment property, which comprises portions
of commercial, basement car park and facilities
of a property located in the People’s Republic
of China held under medium-term lease to earn
rentals or for capital appreciation purpose, is
measured using the fair value model.

No fair value change on the investment property
was recognised in profit or loss for the three
months and six months ended 30 September
2019. The direct operating expenses for
the investment property are approximately
HK$36,000 and HK$74,000 for the three
months and six months ended 30 September
2019 (three months and six months ended 30
September 2018: HK$34,000 and HK$70,000)
respectively and the rental income generated
from the investment property are approximately
of HK$231,000 and HK$489,000 for the three
months and six months ended 30 September
2019 (three months and six months ended
30 September 2018: HK$179,000 and
HK$306,000) respectively.
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LABRENE £ B AR E BB L
RAEZEARANBEZYEZE
X -WEFESRREIND)
EAXFPEEXFE-

BE-_Z-NAFAA=1+HL=
BERANEABMERENEZD
FEHEHREZRI - BE=-ZF
—hWERAB=Z+THEZEARSRK
BRZRENECEELERX
2 B %9 £36,0005%8 7T K 74,000
BT (BE-Z-N\FLA=+
BiE=MA KA : 34,000
BrTKk70,000BT) RBEE-Z
—NEARB=+HLE=ZEAR
AEBZBRENMEREEZH
SWAD BB 231,000 TR
489,000 T (BREZE=-ZF—N\F
NWE=+BHLE=EARANEAR :
179,000 % 7t & 306,000 7T) ©



12.  Goodwill 12. HE

HK$’'000
FExT
Cost: A
At 1 April 2019 (audited) RZB—AFMNA— B (BFEX) -
Addition nE -
Disposal HE -
At 30 September 2019 (unaudited) R=ZEBE-HAEAA=TH
(REER) _
Accumulated impairment: ZEHRE -
At 1 April 2019 (audited) RZZ-AFWNA—-B (BER) -
Provision BE -
Elimination Eiikc| -
At 30 September 2019 (unaudited) RZE-NAFhA=+H
(REEER) -
Carrying amounts: IRMEE :
At 30 September 2019 (unaudited) R-ZZE-HAERA=+H
(CREEER) -
At 31 March 2019 (audited) R-E—-hAF=A=+—8H
(IRERZ) -
Goodwill acquired has been recognised and MEERNETS  TRBEEED
allocated for impairment testing purposes to the BRARSBEUTHESEESEN:
following cash generating unit:
- Yenbo Gain Group (Forestry business - REBNEE MEXEED
segment) =B)
The Group tests goodwill for impairment at the AEEREREHRETHER
end of each reporting period, or more frequently B R ETRBEREEY
if there are indications that goodwill may be BERERF - RIS SERSETRERIR -
impaired.
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Biological assets 13. 4£YEE

HK$'000
FExT
At 1 April 2019 (audited) RZE—HFMNA—A (BER) 45,972
Increase due to plantation R A 12 hn 2,117
Decrease due to harvest R ER W 2> (898)
Loss arising from changes AFEEBRHBERLTESE
in fair value less costs to sell ZEE (305)
Exchange alignment B AR (3,003)
At 30 September 2019 (unaudited) RZE—hFNLBA=1+H
(REFEZ) 43,883
Biological assets represent living plants and EYEERFEEYRIHEE
produce growing for sale, measured at fair value ZEER BERCHBRBESRE
less costs to sell by income approach based on AW A AR D FER SR
discounted cash flow model and analysed into: STEWSNA
(Unaudited) (Audited)
(REEER) (fEERZ)
30 September 31 March
hWA=+H =B=+—H
2019 2019
—E-NEF —ZE-NEF
HK$’000 HK$'000
FExT FET
Non-current portion FRBED 40,266 42,346
Current portion RENER D 3,617 3,626
43,883 45,972
Properties held for sale 14, BHEHEME
HK$’000
FET
At 1 April 2019 (audited) R-ZZ-HAFWNA—B (KER) 89,617
Additions wnE 90
Exchange alignment [k (5,584)
At 30 September 2019 (unaudited) R-ZE-hERA=1H
(REEZ) 84,123
Properties held for sale represent residential BELEVEEURPEARA
portion of a property located in the People’s MERZFHEHANSTE2NEZ
Republic of China and held under medium-term FEEBH -
lease.
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15.  Trade and other receivables

15, FEWARTN R E 4t FE WK IE

(Unaudited) (Audited)
(REER) (RRERZ)
30 September 31 March
AB=+HB =ZB=+—H
2019 2019
=E-AF | =T-RF
HK$’000 HK$'000
FERT FET
Trade receivables FE U BR TR 50,128 48,716
Less: Allowance for credit losses i : S &S ERE 129 129
49,999 48,587
Other receivables H fb e U FhE 4,740 35,406
Prepayments FESRIE 99,782 56,798
Deposits BE 10,578 591
165,099 141,382

Notes: Bat

(ii)

(iii)

Other receivables as at 31 March 2019
mainly included the consideration
receivable in respect of the disposal of
equity interest in certain subsidiaries to
Mr. Ng Wah Pang.

Prepayments mainly include the amounts
paid to suppliers for the procurement
of services and products in the ordinary
course of business. These amounts are
classified as current because the Group
expects the balances to be settled in
normal operating cycle within 12 months
after the reporting period.

Deposits mainly include rental deposit
of approximately HK$537,000, deposit
for water saving technology irrigation
system of approximately HK$6,076,000
and warranty deposit of approximately
HK$3,740,000 under an advertising
service agreement and the supplemental
advertising service agreement entered into
between Beijing Tencent Cultural Media
Company Limited and the Group.

iy R=ZFB-AF=ZA=1+-—
AMEMEWRERER
mREREE HES TH
B RR AR R U ACAE -

() EARAEBOERRNS
BRISBR R RB R R
ERmE T e
i BERES BARE -
B R T 4 8
W50 & R %1218 B
PatE B — AR R 0 o 1
e

(i) REFTEEFEHERS
#537,0008 T - Bk
ERREMAKZEH
6,076,000 % 7T & Beijing
Tencent Cultural Media
Company Limited 82 7K &
BRI LHESREHER
HWRBRBHRET 2RE
£#93,740,00058 7T ©
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Trade and other receivables (Continued)

The following is an aging analysis of trade
receivables, presented based on the invoice
date, which approximates the respective revenue
recognition dates and net of allowance for credit

15, FEWARSN R H it FE WK OR (A7)
T REBIRRZRR DT &
BRRAM(EZWERIEHE
M AHBKREEBERERS

losses:
(Unaudited) (Audited)
(REER) (fEER)
30 September 31 March
ALB=+HB =ZB=+—H
2019 2019
—Z-NF —ZE-NF
HK$’000 HK$’000
FERT FET
Within 3 months =Z@ARA 43,978 46,699
3 months to 6 months ZEBZEXER 4,179 1,888
Over 6 months HBiBNEA 1,842 -
49,999 48,587

The average credit period granted to customers is
6 months after an invoice has been sent out.

In determining the recoverability of receivables,
the Group considers if there is any change in
the credit quality of each receivable from the
date when credit was initially granted up to
the end of the reporting period. No impairment
was recognised as there was no indication of
significant change on their credit quality.
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16.  Cash and bank deposits 16. BRERBITHER
(Unaudited) (Audited)
(REER) (fEER)
30 September 31 March
hLB=+HB =ZB=+—H
2019 2019
—Z-NF —ZE-NF
HK$’000 HK$’000
F#Ex FET
Cash at banks and cash on hand $R{TIHRE&RFHEES 18,964 32,405
Hong Kong Dollar (“HK$") B (Erxl) 13,439 27,877
United States Dollar (“USD") ESA(ETA) 619 434
Renminbi (“RMB”) ARETARED 4,906 4,094
18,964 32,405

RMB is currently not a freely convertible currency

in the international market. The conversion of

RMB into foreign currencies and remittance of
RMB out of the PRC are subject to the rules
and regulations of the foreign exchange control

promulgated by the PRC government.

ARBERYFERTSERRL
BoE¥ - ARBHBEIINER
HARBELPERAZ T EBA
ez IMEEFRARERRR -
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17.  Trade and other payables 17. BEAERIREMGESRE

(Unaudited) (Audited)
(REER) (fEER)
30 September 31 March
hLB=+HB =ZB=+—H
2019 2019
—Z-NF —ZE-NF
HK$’000 HK$’000
F#Ex FET
Trade payables FESBRFX 5,331 48,204
Other payables Hitt A FE 10,437 10,939
Contract liabilities cHEaRE 44,199 1,376
Lease liabilities HEEE 1,620 -
Accruals EstE A 1,096 946
Deposits received eWizs 242 -
62,925 61,465

An aging analysis of the trade TR 2 RE

payables is as follows: DHWMT

Within 3 months =@BAR 4,610 47,925
3 months to 12 months =@AZE+=EA 569 -
Over 12 months BE+—@A 152 279
5,331 48,204

50 Great World Company Holdings Ltd ttt K¥ZRERA



17.

Trade and other payables (Continued)

Notes:

O]

(i)

Other payables mainly include (a)
the amounts due to an ex-director of
the Company and a director of the
Company’s subsidiaries of approximately
HK$2,500,000 and HK$1,892,000
(31 March 2019: HK$2,500,000 and
HK$1,692,000) respectively which
have no fixed repayment terms and are
unsecured and interest-free; and (b) the
balances payable in respect of planting
and construction costs of approximately
HK$1,890,000 and HK$2,697,000
(31 March 2019: HK$2,015,000 and
HK$2,876,000) respectively.

Contract liabilities represent advance
payments and deposits received from
customers in respect of the provision
of mobile advertising media services
giving rise to the start of contracts until
the revenue recognised on each relevant
contract exceeds the amount of the
advance payment and deposit. These
contract liabilities are classified as current
because the Group expects the balances
to be settled in normal operating cycle
within 12 months after the end of the
reporting period.

17, BAERRRE AR ()
Wizt -

() EHthESREZEEHE
(QENAKRQAFATES
REQAFAMBLARES
FIE S Bl # 2,500,000
%tk 1,892,000% T
(ZEBE-AE=ZA=+—
H :2,500,000% TR
1,692,000 T) » %%
REAEETEENRE
EEAREE  RODA
HEEREERN R ZE
1485 541,890,000
% Tk 2,697,000% T
(ZEBE-AE=ZA=+—
H:2,0150008 TR
2,876,000587T) °

BHNEBEEREHRED
EEHEERBmMEAETF
BENENRRT S A
BEEENHRRBES
EEZHEBEENRINY
HHEBEANRRITEEHE
Bl -ZEENEESE
AR FRAKEEE
MAERSRBERERR
REARNERE-—REE
BHEHENS -

(ii)
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Amounts due to directors/related companies/
non-controlling interests/a shareholder

The amounts due to directors/related companies/
non-controlling interests are non-trade nature,
unsecured, interest-free and regarded as
repayable on demand although there are no fixed
repayment terms.

The amount due to a shareholder is non-trade
nature, unsecured, interest-free and has no
fixed repayment terms. The amounts which the
shareholder has no intention to demand for
repayment within 12 months after the end of
the reporting period are classified as non-current
liabilities.

Convertible notes

The movements in the liability component of the
Company’s convertible notes are set out below:

18.

19.

ERES BELEFERE
&/ BRRXE

ZERNES BEQRFE
REDTERFEZME  EE
# RERBEEEEERY
BRRABRERMEE -

ENRRUERFESUE &
EH - 2EREETEERY - KR
RUBXRPAAERNBEHRR
TZEAREREN  AENE
DERFERBEE -

RERE

RABATBRRERBEZAERIE
BEIMT :

HK$'000

FET

At 1 April 2019 (audited) R-ZE-IEFWNA—H (BER) 30,215

Effective interest expense BERFEMX 1,274
At 30 September 2019 (unaudited) R-ZE-hERLA=1H

(REER) 31,489
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Convertible notes (Continued)

Convertible notes issued on 30 March 2015

On 30 March 2015, the Company issued zero
coupon convertible notes with an aggregate face
value of HK$110,000,000 (the “Convertible
Notes 2015") to not less than six subscribers who
are independent third parties. The Convertible
Notes 2015 are unsecured, non-interest bearing
and repayable upon maturity which is the fifth
anniversary of the date of issue. The holders of the
Convertible Notes 2015 have the right at any time
during the conversion period to convert the whole
or part of the outstanding principal amount of
the Convertible Notes 2015 into ordinary shares
of the Company at an initial conversion price of
HK$0.10 per share, which has been changed to
HK$0.08 per share with effect from 19 October
2015 as detailed in the Company’s announcement
dated 15 October 2015.

The Convertible Notes 2015 are compound
financial instruments containing two components,
liability and equity elements. The fair value of
the liability component was calculated using
the discounted cash flows method at a market
interest rate for the equivalent non-convertible
note. The effective interest rate of the liability
component on initial recognition is approximately
14%. The equity component, which was stated
at its fair value using the Binomial Tree Pricing
Model, is included in shareholders’ equity as
convertible notes equity reserve.

19.

R R IR ()
R-E-RF=ZA=1HRFZ
HEREE
R-—ZZE-—HFE=A=+AH"
AATBADLPRABBILE=
FRABARTEHEREEESR
110,000,000 T 2 EE A #&
REE(ZZ—RFBRRE
Bl —E-HFUHRREES
B REREBRITHBR
HEREFZRABABR =T
—HFEUBRREBSEABER
HpHER  BRRDSBRRES
RO.IOEBTH T —HEAHR
REEZHRH D RECR RS
RBRARDAZEBR  ZLH
CEFASR0.08EBT H=F
—REFETAT+hBREN F#E
HRAARBMA-Z—HE T+
BTHEBAZRQE -

—E-RFURREBEREESR
BEREZMBIZ2EEYHET
B-BEBIZAFEDIRRS
FURBRRE 2 HIHFRUFTR
RERERE -BEHIRER
BRAKIEBRFRNR14% - &
BED U EARREEEXR
DNFEHER FERTRREERE
BREETARRES
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20.

21.

54

Share capital 20. RB&
Number of shares Amount
R&G#E ¢H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REE®) (B8R (REER) (B&%)
30 September 31 March 30 September 31 March
ARA=+H ZA=+-H HhA=t+H =ZA=t-H
2019 2019 2019 2019
ZE-NE | ZE-NE | ZB-AE | ZB-0E
'000 '000 HK$'000 HK$'000
i Th TER TEn
Ordinary shares of HK$0.01 eacch ~ SREE0.018BTZ
ZER
Authorised EERK 30,000,000 | 30,000,000 300,000 300,000
Issued and fully paid ERTRBRRE 2,368,936 | 2,368,936 23,689 23,689
No new shares were issued during the six months RBZE-_ZE—-HAFEABA=1tHL
ended 30 September 2019. NER  BEBATHRAD ©
Reserves 21.  f#fE

The share premium account of the Company
is distributable to the owners of the Company
under the Companies Law (2013 Revision) of
the Cayman Islands subject to the provisions
of the Company’s memorandum and articles
of association and provided that the Company
will be in a position to payoff its debts as they
fall due in the ordinary course of business
immediately following the date on which the
dividend is proposed to be distributed.

The convertible notes equity reserve represents
the value of the equity component of unexercised
convertible notes issued by the Company with
related deferred tax recognised.
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21.

22.

Reserves (Continued)

The share options reserve represents the fair
value of the unexercised share options recognised
in accordance with the accounting policy adopted
for share-based payments.

The translation reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.

Other reserve represents difference between
the consideration paid and the equity interest
acquired in subsidiaries that do not result in a
change of control.

Related party transactions

(a) Remuneration for key management
personnel of the Group, including the
Company’s directors and certain senior
management staff, is as follows:

Fees, salaries and other benefits #14 - 8 R £ &7

(b) Amounts due to directors/related
companies/non-controlling interests/
a shareholder of the Company as at 30
September 2019 and 31 March 2019 are
disclosed in the condensed consolidated
statement of financial position; other
details are disclosed in note 18.

21.  #%EGE)
BREREBEREUARGHER
RRFARM B BRAER 2
RITEBREZ A FE -
ERREEEMEREGIER
MEBEREECERER -
E@ﬁﬁ%aﬁﬁﬁ&a%%m
BAARE(TEERETES
B)ZEERE -

2. BERFRS
(a) AEEXEEBAE (B

BARNRESBSRETER
EEAE) ZHFMUT :
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 September 30 September
HEAA=THL={A BEAB=THILAMER
2019 2018 2019 2018
ZB-NF | ZB-N\F | ZB-0F | ZE-N\F

HK$'000 HK$'000 HK$'000 HK$'000

T TiEn FHER TR

666 564 1,326 1,125
(b) M:E—RERH:+E

—E-hF=ZR=+-—
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SHARE OPTION SCHEME

The Company has adopted a new share option
scheme at the annual general meeting of the
Company held on 3 August 2012 (the “2012
Share Option Scheme”) which is valid and
effective for a period of 10 years commencing
on 3 August 2012, upon the termination of
the share option scheme adopted at the annual
general meeting of the Company held on 2 August
2002 (the “2002 Share Option Scheme”), under
which selected persons, such as the directors,
employees, customers or any individual business
or entity providing goods or services, may take up
options to subscribe for shares in the Company
subject to the terms and conditions stipulated in
the 2012 Share Option Scheme. The maximum
number of shares which can be granted under the
2012 Share Option Scheme may not exceed 10%
of the issued share capital of the Company at the
time of granting of the option or at the date of
approval by the shareholders in general meeting
where the limit is refreshed.
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No option was granted under the 2012 Share
Option Scheme during the six months ended 30
September 2019.

Movements in the number of share options,
granted under the 2012 Share Option Scheme,
outstanding and their related weighted average
exercise prices are as follows:

BEZZ-NAFNA=THLAKE
B HERE-ZT-—FERE
IR HBRE -

RE--—FBRESERA

HARITEBREZBEZSB R EM
MR IGTEENT

No. of underlying shares comprised in option

FTARRECERRAHA
Exercise Asat Granted Exercised Lapsed ~ Cancelled Asat
price 1 April during during during during 30 September
Participants Date of grant Exercisable period per share 2019 theperiod theperiod  theperiod the period 2019
RZE-1E H=g-1F
88\t REAS k& SREE BA-B  REARL REATE RERXN  REAEE  ARZ1R
Employees of the 4 February 2016 4 February 2016 - HK$0.264 77 33,600,000 - - - - 33,600,000
Group 6 January 2026
r20E8 ZE-REZRMR CE-AECRMBE
ZZIRE-AAR
Consultants 4 February 2016 4 February 2016 - HK$0.26478 78,400,000 - - - 78,400,000
6 January 2026
BR ZE-REZAMR ZE-AECARAZ
ZEoRE-AAR
112,000,000 - - - 112,000,000

Other than as disclosed above, no other share
option was granted, exercised, lapsed or cancelled
pursuant to the 2012 Share Option Scheme and
none of the Directors or chief executive of the
Company or their respective spouses or children
under 18 years of age were granted or exercised
any right to subscribe for any equity or debt
securities of the Company or any of its associated
corporations within the meaning of the Securities
and Future Ordinance (“SFQO").
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CORPORATE GOVERNANCE
PRACTICES

The Company has applied the principles in and
complied with the requirements of the Corporate
Governance Code (“CG Code”) as set out in
Appendix 15 of the Rules Governing the Listing
of Securities on GEM of The Stock Exchange of
Hong Kong Limited (the “GEM Listing Rules”)
throughout the six months ended 30 September
2019.

BOARD OF DIRECTORS

The Board comprised three executive Directors,
namely Mr. Zhang Yangiang, Ms. Yang Wei and
Mr. Guo Zhonghai (appointed on 9 August 2019),
one non-executive Director, namely Ms. Ng Mui
King, Joky (chairman of the Board), and three
independent non-executive Directors, namely,
Mr. Chung Koon Yan, Ms. Zhao Yongmei and Dr.
Yang Fuyu.

The Board is responsible for reviewing, evaluating
and finalising the Company’s strategies and
policies, annual budgets, business plans and
performance, and has full access to adequate,
reliable and timely information on the Group so
as to enable them to make a timely decision.
The Board also has the collective responsibility
for leadership and control of, and for promoting
the success of, the Group by directing and
supervising the Group’s affairs.
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BOARD COMMITTEES

The Board has established three committees in
accordance with the CG Code, namely the Audit
Committee, the Remuneration Committee and the
Nomination Committee. These committees are
provided with sufficient resources to discharge
their duties and are able to seek independent
professional advice when appropriate and upon
request.

AUDIT COMMITTEE

The Audit Committee comprised three
independent non-executive Directors, namely
Mr. Chung Koon Yan (chairman of the Audit
Committee), Ms. Zhao Yongmei and Dr. Yang
Fuyu. The Audit Committee meets with the
Group’s senior management regularly to review
the effectiveness of the internal control system
and the quarterly, interim and annual reports of
the Group.

NOMINATION COMMITTEE

The Nomination Committee comprised one
executive Director, namely Ms. Zhang Yangiang
(chairman of the Nomination Committee), and
two independent non-executive Directors, namely
Ms. Zhao Yongmei and Dr. Yang Fuyu. The
Nomination Committee reviews the composition
of the Board and nominates suitably qualified
candidates to the Board, if necessary.

REMUNERATION COMMITTEE

The Remuneration Committee comprised one
non-executive Director, namely Ms. Ng Mui
King, Joky, and two independent non-executive
Directors, namely Ms. Zhao Yongmei (chairman
of the Remuneration Committee) and Dr. Yang
Fuyu. The Remuneration Committee reviews and
determines the policy for the remuneration of
directors and senior management of the Group.

E=E2Z8T
EEECREBLEERTARY=
BEES WEKZEES FMHZE
EgRREEEEg -%EEEECE
ERHARERNBITRE 2B
B UTREERRRERERE
NEEER -

EREEE

EREESEHNEERE=EBLIY
TES (MEERLLE (FREE
BEF) HRBZIRBERE
1) BERZEEEHEAKES
REEEEH  RIEAEERIBE
BERABHORMREE - hHRFE

W& o

REZES
REZESHEAE—BHITES
(BRAREE (REEZEEERF))
RWEBMFNITES  BE%KE
ZrRBERELT -REEEER
NEFECARTNEERHDES
SREGERAE -

FMEES
FHEESERERE —SFHTE
EREBLITURBMEBLIFANIT
EE (RSt (FHEES
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INTERESTS OF DIRECTORS

As at 30 September 2019, the interests and
short positions of the Directors or chief executive
of the Company in the shares, the underlying
shares and debentures of the Company or any of
its associated corporations (within the meaning
of Part XV of the SFO which were required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
the Directors and chief executive of the Company
were taken or deemed to have under such
provisions of the SFO), required to be entered in
the register maintained by the Company pursuant
to section 352 of the SFO or which were notified
to the Company and the Stock Exchange pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules
were as follows:

LONG POSITION IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

EEER
R-ZZE-—hEhB=1+H EEF
ARAAEEBTBRAERAQATARE
FAEELIE(EERBFSRPE
1RBISEXVER) 2 B3 - MBI 1D
BEETPEEAREESRBEKRD
EXVEBETRESHIAMEARAQ T
REXfF(BRESREAQATAEE
THAEREESRBERIZS
BIXWEASEEREE RN
B) REBALXQRTREZHR
BERPIEI2RFE 2 ETM -
HERIBEGEM EHHERIES.46
5.67THRHMERD TR AT
HREENOT

FARRHREABROZRE

Number of ordinary shares of HK$0.01 each and
the underlying shares
BREEONBI2EBRRGREARGEE

Approximate

percentage
of the issued
share
Personal Corporate Total number capital of
Name of Director interest interest of shares the Company
RADE
28T
Bz
BEEps AR DR ER i 17 48 21 EER
Ms. Ng Mui King, Joky - 337,920,000 337,920,000 14.26%
REBLL (Note)
(M)
Note: Vo=

These shares are held by Gold City Assets Holdings Ltd.
of which Ms. Ng Mui King, Joky is the beneficial owner.
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Save as disclosed above, as at 30 September
2019, none of the Directors and chief executive
of the Company had interests and short positions
in the shares, the underlying shares and
debentures of the Company or any associated
corporation (within the meaning of Part XV of the
SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which the Directors
and chief executive of the Company were taken
or deemed to have under such provisions of
the SFO), required to be entered in the register
maintained by the Company pursuant to section
352 of the SFO or which were notified to the
Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES

Save as disclosed above, at no time during the
six months ended 30 September 2019 was
any of the Company or its subsidiaries a party
to any arrangements to enable the Directors or
chief executives of the Company (including their
spouses or children under 18 years of age) to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate.

BREXHEEEIN  RZZE—-HAEH
B=1H EERAQAETETH
AERARQ TS EEAEE LR (E
ERFSFRPEREGEXVE) 2
7 HERORESPHUEESR
EESRBERAEXVEETR
FEENHBHNEARRATRBERFT (B
REERAQXTEZETHAERE
EHERBERHIZEHRIEEER
RAEFEEZHERZIER)  RAH
AEXDBRBEESFRBEEHIE
32 FE 2B LM HRIEGEM
EHEBIES46E5.67KEHNE
AAARBRAZERRER

EEWERMO ZER

BREXIBEN A DB REMB
RARBEZZ-NFAA=T+H
1EREREMESERESRENR
P UHESHEALAETETHRA
B (BRARBIRFM 185 ZF LX)
AEBUWEARRAREMEMEA
EiEzRONEHMES -
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INTEREST OF SUBSTANTIAL
SHAREHOLDERS AND OTHER
SHAREHOLDERS

As at 30 September 2019, save as disclosed
below, so far is known to the Directors and chief
executives of the Company, no person (other than
a Director or a chief executive of the Company)
had an interest or short position in the shares
and underlying shares of the Company which
would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of
the SFO or were recorded in the register required
to be kept by the Company pursuant to section
336 of the SFO or, who is directly or indirectly,
interested in 5% or more of the issued share
capital of the Company.

LONG POSITION IN SHARES OF THE
COMPANY

FERRRHEMKRRES

RZZE-NFIRA=ZTH BKTX
WEEIN BEERARAETET
BAEMA  MEBEBEFAL (ES
FADBDEBITHAERMD RAE
NEROREERD T - BERE
BERPEHRMEXNVEFE2R3ID
BRNEQARQTRIKE  HEHA
RATRERZ R ERHIZE 336
BETFEERCMR2EEZNE
B NEESBEEAAQFTCH
TRAE% A L o

FRARDZRE

Approximate

Total number percentage of

of ordinary the issued

sharesof  share capital of

Name of shareholder Capacity Nature of interest HK$0.01 each the Company

SREE [ N

0012 EBRTREXZ

BRE®RE/ L8 E8) BEME EBRAH BHOBESL

Gold City Assets Holdings Ltd.  Beneficial owner  Corporate 337,920,000 14.26%
(Note 1)

Gold City Assets Holdings Ltd. B ##H A A7

(&t 1)

Mr. Huang Shih Tsai (Note 2)  Beneficial owner  Personal 155,000,000 6.54%

EHBEEL W72 BERERA (EPN
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Notes:

1. Gold City Assets Holdings Ltd. is a company
incorporated in the British Virgin Islands of which
the issued share capital is beneficially owned by
Ms. Ng Mui King, Joky, a non-executive director
of the Company.

2. The shares held by Mr. Huang Shih Tsai (“Mr.
Huang”) were allotted on 15 August 2011 as
partial consideration for the acquisition of 100%
equity interest in a company wholly-owned by Mr.
Huang.

COMPETING INTEREST

The Directors are not aware of any business
or interest of the Directors nor the controlling
shareholder of the Company (as defined in the
GEM Listing Rules) nor any of their respective
close associates that competes or may compete,
either directly or indirectly, with the business of
the Group or any other conflict of interest which
any such person has or may have with the Group
during the six months ended 30 September
2019.

PURCHASE, SALE OR REDEMPTION
OF SHARES

The Company had not redeemed any of its shares
during the six months ended 30 September
2019. Neither the Company nor any of its
subsidiaries had purchased or sold any of the
Company’s shares during the six months ended
30 September 2019.

Bz -

1. Gold City Assets Holdings Ltd.J3
REBELZHESEMRIL2ER
AE HEBTRABREAQFFE
HTEEREBZTIERES -

2. BUBRETEELEDFERG
R-ZZB-——SN\AtHAE:
EhEBE-—BRELELEER
NE100% REZ M RE -

B ES

BESHFA BE-F-NFhA
ETHIEANEAR  HEEEHAS
DEAEBRRR (EERGEM LT
A RWEREBCERHEALE
FHEASEEBEENBEERN
AREBRBR T 2 R EB I EE
FEAEERR A EMEMT

mER o

BE HEIEEDKRG

ARARBE-B-—NAEAA=T
Ak B8 R AR
AR ARREMNELDRBE
—E-AFAAS+HALAEAR
mEERADEARY -
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CODE OF CONDUCT FOR
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct
regarding the directors’ transaction in securities
of the Company. Having made specific enquiry
of all Directors, each of the Directors has
confirmed that he/she has complied with the
required standard of dealings as set out in the
adopted code of conduct regarding the directors’
securities transaction throughout the six months
ended 30 September 2019.

By order of the Board
Great World Company Holdings Ltd
Ng Mui King, Joky
Chairman

Hong Kong, 14 November 2019

As at the date of this report, the Board comprises
(i) three executive Directors, namely Mr. Zhang
Yanqgiang, Ms. Yang Wei and Mr. Guo Zhonghai;
(ii) one non-executive Director, namely Ms.
Ng Mui King, Joky; and (iii) three independent
non-executive Directors, namely Mr. Chung Koon
Yan, Ms. Zhao Yongmei and Dr. Yang Fuyu.
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