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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small & medium sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other characteristics of
the GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given that the companies listed on the GEM are generally small & medium sized
companies, there is a risk that securities traded on the GEM may be more susceptible to
high market volatility than securities traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the securities traded on
the GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this report.

This report, for which the directors (the "Directors”) of SK Target Group Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on the GEM of the Stock Exchange of Hong Kong Limited
(the "GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief, the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would make any
statement herein or this report misleading.
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Corporate Information
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Corporate Information
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Interim Results
chEfZELS

The board of Directors (the "“Board”) of the
Company is pleased to present the unaudited
condensed consolidated results of the Company
and its subsidiaries (collectively referred to
as the "Group”) for the six months ended
30 November 2019 (the “Interim Financial
Statements”) together with the unaudited
comparative figures for the corresponding period
in 2018 as follows:
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REZLBET

Ccondensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income
BAGSEERE 2 EEER

For the three months and six months ended 30 November 2019 HE T~ AF+—A=1+HI=EA R EA

Three months ended Six months ended
30 November 30 November
8Z+-A=tHL={ER #E+-A=tAL~ER
2019 018 2019 18
“8-1f —E-1E
Note RM'000 ! RM'000
iz ToF 2 TRE
(unaudited) (unaudited)
(REER) (R4 (REER)
Revenue WA 5 6,782 6,620 13,654 14,939
Cost of sales HEMA (4,639) (5,007) (9,294) (11,261)
Gross profit =7 2,143 1,613 4,360 3,678
Other income A 197 79 449 334
Administrative expenses TBEX (2,715) (1,706) (5,072) (4,025)
Selling and distribution expenses #& Rk A#HF % (275) (237) (533) (547)
Finance costs RERK 6 (58) (3) (113) (8)
Loss before taxation BHAER (708) (254) (909) (568)
Taxation i 8 (273) (113) (531) (301)
Loss for the period BRER 7 (981) (367) (1,440) (869)
Other comprehensive loss items £ BT EFHHEE
that may be reclassified BENEMEZEEE
subsequently to profit or loss: B8 :
Exchange differences arising BN EBBREELNEL
on translation of foreign =
operations (34) 8 (14) 234
Total comprehensive loss for N2 AEEAR
the period (1,015) (359) (1,454) (635)
Loss per share BRER
— Basic (RM cents) —EE(lLE) 9 (0.16) (0.06) (0.23) (0.14)

HEIIRE 2019 « BREBARAR 5



Condensed Consolidated Statement of Financial Position
LSRR R

As at 30 November 2019 R —ZE—HhE+—A=+H

30 November
2019
—E-nE
+-A=+8

RM'000

T&F
[OTLETT [ )) (audited)
(REER) =)

Non-Current Assets
Property, plant and
equipment
Investment property
Right of use assets
Deferred Tax Assets

Total Non-Current Assets

current Assets

Inventories

Receivables, deposits and
prepayment

Right of use assets

Amount owing from ultimate
holding company

Amount owing from a
shareholder

Tax recoverable

Short-term bank deposits

Cash on hand and at bank

Total Current Assets

Current Liabilities

Payables and accrued
charges

Leased liabilities

Tax payable

Net Current Assets

Total Assets Less Current
Liabilities
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4,700 4,854
376 381

32 —
1,960 74
7,068 5,309
1,565 1,780
14,217 13,501
2,702 —
14 9
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209 527
9.140 6,034
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29,403 30,406
36,471 35,715




Condensed Consolidated Statement of Financial Position
LRSI BRI R

As at 30 November 2019 R —ZE—HhE+—A=+H

30 November 31 May
2019 2019
—B-hE nE
+—A=+H AA=+—H

RM'000 RM’000
FoE 2%
(unaudited) (audited)
(REER) (BER)

Non-Current Liabilities ¥ RH&aM®E

Leased liabilities HEa’ 2,210 281
Deferred tax liabilities FREHBEEE 281 —
Total Non-Current EFHEEEE

Liability 2,491 281
Net Assets BEE 33,980 35,434

capital and Reserves BRAR &

Share capital &N 15 3,382 3,382
Share premium A& 15 4 B 19,891 19,891
Other reserve Efbf#EE 8,579 8,579
Translation reserve TE 5 R (597) (583)
Retained profits R =T 2,725 4,165
Total Equity A 33,980 35,434

HEIIRE 2019 « BREBARAR 7



condensed Consolidated Statement of
Changes in Equity
EHAG SR EER

For the six months ended 30 November 2019 & EZ —Z—AF+— A=+ HILNEA

Share Share Other  Translation Retained
capital premium reserve
n (&

o Attt
RM'000 1 RM000

4% s Fo%

At 31 May 2018 (audited) H=F—1\%

A=
(L&r) 3,382 19,891 8,579 (974) 6,814 37,692

Loss for the period e - - - - (869) (869)
Exchange differences BONEBHREES
arising on translation MESESR

of foreign operations - - - 234 - 234
Total comprehensive loss  EiR 2 E 1B
for the period ot - - - 234 (869) (635)

At 30 November 2018 RZZ-N\E
(unaudited) +-A=1+H
(RiEER) 3,382 19,891 8,579 (740) 5,945 37,057

Share Share Other Translation Retained
capital  premium reserve reserve profits
& 3 Hibfki 3781 REEH

RM'000 RM'000 RM'000 RM'000

FoE  FAE  TeE

At 31 May 2019 (audited) R=Z—H%F

AA=1+-H
(E2R) 3,382 19,891 8,579 (583) 4,165 35,434
Loss for the period e - - - = (1,440) (1,440)

Exchange differences BONEBHREES
arising on translation MERZER

of foreign operations - - — (14) — (14)
Total comprehensive loss ~ #R2EEE
for the period B - - = (14) (1,440) (1,454)

At 30 November 2019 RZT-NE
(Unaudited) +-A=+8
(RiEER) 3,382 19,891 8,579 (597) 2,725 33,980
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Condensed Consolidated Statement of Cash Flows
HRGEHSRER

For the six months ended 30 November 2019 & —Z—AF+— A=+ HI~EA

Six months ended
30 November
BE+—A=+HIE/EA
2019 2018
—EB-hE —T-N\F

RM’000 RM’000
FoE Fou
(unaudited) i
(REHE)

Net Cash Used In Operating (& EEFMARLIFE

Activities 665 (5,358)
INVESTING ACTIVITIES & EE
Interest received B UFIE 209 19
Purchase of property, plant BEMZE  BEREE

and equipment (306) (878)
Advanced to a shareholder BEE ST = (4)

Net Cash Used In Investing BEFBMARELFRE

Activities (97) (863)
FINANCING ACTIVITIES BEEE
Finance costs paid BRE R AR (113) (8)
Repayment of leased liabilities (EEMREEE (1,202) —

FEARE 2019 o RBEMARAT 9



Condensed Consolidated Statement of Cash Flows
ARG SRERER

For the six months ended 30 November 2019 & E —Z—AF+— A=+ HILNEA

Six months ended
30 November
BE+—A=+HIE/EA

2019 2018
—B-hE —E-N\F
RM’000 RM’'000
F&5 FL5
(unaudited) (audited)
(REBEE) )
NET CASH USED IN MEEHFARSFE
FINANCING ACTIVITIES (1,315) (8)
NET DECREASE IN CASH HEREE%EYD
AND CASH EQUIVALENTS B iBE (747) (6,229)
CASH AND CASH HYEERIALEEY
EQUIVALENTS AT
BEGINNING OF PERIOD 20,943 21,476
Effects of exchange EHERENEE
differences (88) 908
CASH AND CASH HREERIRLEEYE

EQUIVALENTS AT END OF
PERIOD REPRESENTED

BY 20,108 16,155
Short-term bank deposits EHESRITIE 9,140 1,018
Cash on hand and at bank FHENFETRS 10,968 15,137
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Notes to the Condensed Consolidated

Financial Statements
BEAG S M FERRMEE

For the six months ended 30 November 2019 #Z -~ Z—hFE+—A=+HIt/,~EA

1.

GENERAL INFORMATION

The Company is a public limited company
incorporated in the Cayman Islands and its
shares are listed on the GEM of The Stock
Exchange since 19 July 2017. The Company
was incorporated in the Cayman Islands
as a private limited liability company on
28 October 2016. The addresses of the
Company's registered office in the Cayman
Islands and headquarters and principal
place of business in Malaysia are P.O. Box
1350, Clifton House, 75 Fort Street, Grand
Cayman KY1-1108, Cayman Islands and
18, Jalan LP 2A/2, Taman Lestari Perdana,
43300 Seri Kembangan, Selangor Darul
Ehsan, Malaysia, respectively. The principal
place of business in Hong Kong is Room
101, 1/F, Chung Nam Building, 1 Lockhart
road, Wanchai, Hong Kong.

Merchant World Investments Limited
("Merchant World”), a limited company
incorporated in the British Virgin Islands
("BVI"), is the immediate and ultimate
holding company of the Company. Mr. Loh
Swee Keong, is the ultimate controlling
party of the Company who wholly owns
Merchant World.

The Company is an investment holding
company and the principal activities of the
Group are manufacturing and trading of
precast concrete junction boxes, trading
of accessories and pipes and provision of
mobile crane rental and ancillary services
in Malaysia, Japanese catering service and
sourcing service of materials in Hong Kong.

1.
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Fort Street, Grand Cayman
KY1-1108, Cayman Islands
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Lestari Perdana, 43300 Seri
Kembangan, Selangor Darul
Ehsan, Malaysia° BB EE%&
EHEMRBE B EFEERET
SEREAE1E101E -

Merchant World Investments
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¥ N SRR A B) o Loh Swee
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Notes to the Condensed Consolidated

Financial Statements
EER4R & I TSR R M5

For the six months ended 30 November 2019 #& ==

2.

12

BASIS OF PREPARATION AND
PRESENTATION

The unaudited consolidated financial
statements of the Group for the six
months ended 30 November 2019 have
been prepared in accordance with the
International Financial Reporting Standards
("IFRSS”) issued by the International
Accounting Standards Board (the “IASB")
and the applicable disclosure requirements
of the GEM Listing Rules.

The accounting policies and methods of
computation used in the preparation of the
Interim Financial Statements are consistent
with those adopted in the annual report for
the year ended 31 May 2019 (the “2019
Annual Financial Statements”),
except for the adoption of the new and
revised IFRSs which are effective for the
financial year begin on or after 1 June 2019.
The adoption of the new and revised IFRSs
had no material effect on how the results
and financial position for the current
or prior accounting periods have been
prepared or presented. Accordingly, no
prior period adjustment has been required.
The Interim Financial Statements do not
include all the information and disclosures
required in the annual financial statements
and should be read in conjunction with the
2019 Annual Financial Statements.

The Interim Financial Statements have
been prepared on the historical cost basis,
except for certain financial instruments
that are measured at fair values. The
Interim Financial Statements are presented
in Malaysian Ringgit (“"RM"), which is also
the functional currency of the Company. All
values are rounded to nearest thousands
(RM'000), unless otherwise stated.
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Notes to the Condensed Consolidated

Financial Statements
EER4 & I TSR R EE

For the six months ended 30 November 2019 #Z -~ Z—hFE+—A=+HIt/,~EA

3.

APPLICATION OF NEW AND
AMENDMENTS TO IFRSS
Application of new and
amendments to IFRSs

In the current period, the Group has
applied, for the first time, the following
new and amendments to IFRSs issued by
the IASB which are mandatory effective
for the annual period beginning on or after
1 June 2019 for the preparation of the
Group’s condensed consolidated financial
statements:

IFRS 16 Leases

IFRIC 23 Uncertainty over Income

Tax Treatments

Amendments to
IFRS 9

Prepayment Features
with Negative
Compensation

Plan Amendment,
Curtailment or
Settlement

Long-term Interests in
Associates and Joint
Ventures

Annual Improvements
to IFRSs 2015 — 2017
Cycle

Amendments to
IAS 19

Amendments to
IAS 28

Amendments to
IFRSs

Except as described below, the application
of the new and amendments to IFRSs in the
current period has had no material impact
on the Group's financial performance and
positions for the current and prior periods
and/or on the disclosures set out in
these unaudited condensed consolidated
financial statements.

3.

FE FA ¥ AT B 4% 15 3T B BR Rt
W EER

P PR 7 BT Bt 48 1€ 5T [ B B4 35
WEER
RERBHE - AEBEEERE
AT mEReEAEES
ML R —F—NFRA—R
8 2 1% 5 46 1O 4 2 HA P 08 1 A
R R AT I AL E 7T BB B 5 3R
SR UAREAEE A
FAMBEWEK

ARpHRE M2
ERIZE165%

ARMBRE  AENEENTE
2EZ8® EiE
FRFRE

BRMBRS  AEABENREN
ERZE 9% EREE
CHES

BRERHER AR R
F195E (& BfE
)

BAReEl  REEAARSE
FRF(E EORAER
AIA)

ARyBHRE  HRMEREER
85T “E-RFEC
) TLFEHN

FRENE

BT XA - R E AT
F& R AT I 418 7T BRR B 715 3R
&R AN EBERE TR &
38 1 B O B %5 3R R e
SERERREZBARS Y
BHREABORBEL BB

@,
=

FHIERE 2019 « HBEBEERAT 13



Notes to the Condensed Consolidated
Financial Statements

A4 S M BRI
For the six months ended 30 November 2019 #Z - Z—hFE+—A=+HIt/,~EA
3. APPLICATION OF NEW AND 3. ERAWMITREETRERRM
AMENDMENTS TO IFRSS HmEERDN(E)
(CONTINUED)
Application of new and AR REEITERRE
amendments to IFRSs EREHERI(#F)
(Continued)
3.1 Impacts and changes in 3.1 EREBRHEREENE
accounting policies of 16 EHABHEHBFZ
application on IFRS 16 Leases HEHEE)

REBE B XA E BT HH
JE A B BR B IS R B RIS
1655 - BIBR B 75 & &
Bl 165 IR B BE & 5

The Group has applied IFRS 16 for the
first time in the current period. IFRS
16 superseded IAS 17 Leases and the
related interpretations.

14

3.1.1. Key changes in accounting

policies resulting from
application of IFRS 16
The Group applied the
following accounting policies in
accordance with the transition
provisions of IFRS 16.

Definition of a lease

A contract is, or contains, a
lease if the contract conveys
the right to control the use
of an identified asset for a
period of time in exchange for
consideration.

For contracts entered into or
modified on or after the date
of initial application, the Group
assesses whether a contract
is or contains a lease based
on the definition under IFRS
16 at inception or modification
date. Such contract will not be
reassessed unless the terms
and conditions of the contract
are subsequently changed.

SK TARGET GROUP LIMITED e INTERIM REPORT 2019
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Notes to the Condensed Consolidated
Financial Statements

AR S I TSR R s
For the six months ended 30 November 2019 #Z -~ Z—hFE+—A=+HIt/,~EA
3. APPLICATION OF NEW AND 3. ERAWMITREETRERRM
AMENDMENTS TO IFRSS HmEERN(E)
(CONTINUED)
Application of new and AR REEITEREMHE
amendments to IFRSs EREHERI(#])
(Continued)
3.1 Impacts and changes in 3.1 EREBRHEREENE
accounting policies of 16 BEHEFHEZ
application on IFRS 16 Leases HEHEE (1E)

(Continued)

3.1.1. Key changes in accounting 3.1.1. fE 7 BT R BT 75 3 &5

policies resulting from ERFE 165955/ 82
application of IFRS 16 SR FEEE)
(Continued) (%)

As a lessee EBREAN
Allocation of consideration to SEREEELMA
components of a contract KE 5

For a contract that contains a RESHEHKI
lease component and one or ok —IA %I
more additional lease or non- HINEE LI EEE
lease components, the Group HRBOME LM
allocates the consideration 5 ASEREMR
in the contract to each lease EHEKE D e EE
component on the basis of the BB RIEEE
relative stand-alone price of HERE D H BB
the lease component and the BEEBEHORE
aggregate stand-alone price of HEEZHEEHEK
the non-lease components. 7o e

As a practical expedient, leases ERRITHER S
with similar characteristics are B AEEE
accounted on a portfolio basis B TE B B S R

when the Group reasonably
expects that the effects on the
financial statements would not
differ materially from individual
leases within the portfolio.

M BRBESNE
—HEMNETK
o BB BLUSE
MEERHEEEE
N
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Notes to the Condensed Consolidated
Financial Statements

L e g
For the six months ended 30 November 2019 #Z - Z—hFE+—A=+HIt/,~EA
3. APPLICATION OF NEW AND 3. ERAMITREETERM

AMENDMENTS TO IFRSS HREER(E)

(CONTINUED)

Application of new and AR REEITERRE

amendments to IFRSs EREHERI(#F)

(Continued)

3.1 Impacts and changes in 3.1 EREBRHEREENE
accounting policies of 16 EHABHEHBFZ
application on IFRS 16 Leases HEHEE) (1E)
(Continued)

3.1.1. Key changes in accounting 3.1.1. fE A7 B R BT 75 3 &5

16

policies resulting from ERE 16595/ 5.2
application of IFRS 16 SR FEEE)
(Continued) (&)

As a lessee (Continued) 1EBREAN (1)
Allocation of consideration IREREZESEHHAE
to components of a contract pkEB (88)
(Continued)

Applies practical expedient and EAR A TR %
includes non-lease components 0 5 FF T & A A
in right-of-use assets/lease FEAEHEE E
liabilities S HHEAE

The Group also applies practical AREBIERAAT

expedient not to separate
non-lease components
from lease component, and
instead account for the lease
component and any associated
non-lease components as a
single lease component.

Excludes non-lease
components

Non-lease components
are separated from lease
component on the basis of their
relative stand-alone prices.
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Notes to the Condensed Consolidated
Financial Statements
BEAG S M FERRMEE

For the six months ended 30 November 2019 #Z -~ Z—hFE+—A=+HIt/,~EA

3.

APPLICATION OF NEW AND

AMENDMENTS TO IFRSS

(CONTINUED)

Application of new and

amendments to IFRSs

(Continued)

3.1 Impacts and changes in
accounting policies of

application on IFRS 16 Leases

(Continued)

3.1.1. Key changes in accounting

policies resulting from
application of IFRS 16
(Continued)

As a lessee (Continued)
Short-term leases and leases of
low-value assets

The Group applies the short-
term lease recognition
exemption to leases of assets
that have a lease term of
12 months or less from the
commencement date and do
not contain a purchase option.
It also applies the recognition
exemption for lease of low-
value assets. Lease payments
on short-term leases and
leases of low-value assets are
recognised as expense on a
straight-line basis over the
lease term.

Right-of-use assets

Except for short-term leases
and leases of low value
assets, the Group recognises
right-of-use assets at the
commencement date of
the lease (i.e. the date
the underlying asset is
available for use). Right-of-
use assets are measured at
cost, less any accumulated
depreciation and impairment
losses, and adjusted for any
remeasurement of lease
liabilities.

3. ERWMITREESITEERM
HEWEEN ()

FE PR 3 BT % 4% {2 2T B B Bt 365
WELER (W)

3.1 BREEHBHSENE
16 RBERHEFBFEZ
HEHEE(E)

3.7.7. JE FH B B B 75 &
ERIFE 16555 2.
BiHKEF B E
(#&)
EBEBEANE)
EHAE MEEE
EEME
AEERARER
HiRRAT A B 12
&8 AT AR
BIEBEIREEDN
BENHERRS
M EmREAR -
AEEFFHIEBEE
BENHSER®E
D% - RS
MEBEEEME
MBEENZIIRE
BN A B R ATER
AR

ERREE

B re HiH & R K (E
BEEEEEH K
SERNEERMIRZ
H(BI#H B & & 7]
HEM2H)®ER
EREEE - £/
B BRI (T
] 25T & KB E
BEETE - WA
EREMEAMERN
FHEFHRE -
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Notes to the Condensed Consolidated
Financial Statements

A4 S M BRI
For the six months ended 30 November 2019 HZE - —hE+—A=+H1-<EA
3. APPLICATION OF NEW AND 3. ERAWMITREETRERRM

AMENDMENTS TO IFRSS HmEERDN(E)

(CONTINUED)

Application of new and ERAHTREESITREEEE

amendments to IFRSs RESER(])

(Continued)

3.1 Impacts and changes in 3.1 EBHERHEHEEENSE
accounting policies of 16 EHABHEHBFZ
application on IFRS 16 Leases HEHEE) (1E)
(Continued)

3.1.1. Key changes in accounting 3.1.1. fE A7 B R BT 75 3 &5
policies resulting from ERE 16595/ 5.2
application of IFRS 16 SR FEEE)
(Continued) (&)

As a lessee (Continued) 1EBREN (1)
Right-of-use assets (Continued) FRAEEEE)
The cost of right-of-use asset A& E /KA
includes: BIE
. the amount of the initial . BRETEM
measurement of the lease EBERM
liability; k-l
. any lease payments J =
made at or before the % 2 Al AT {E
commencement date, ﬁﬂ’]&ﬁfﬁ
less any lease incentives & FOR
received; e lkEE
B
. any initial direct costs J RNEBEFFE
incurred by the Group; R =GR
and ¥ B B K
PN
. an estimate of costs J AN SRR
to be incurred by the HIFHREE
Group in dismantling and b M B A
removing the underlying EERME
assets, restoring the site & E T
on which it is located or #h 25 sk ¥ A8
restoring the underlying W& EMIE
asset to the condition ZHERKRK
required by the terms and KGR
conditions of the lease. TE B R 5P
BRI

18
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Notes to the Condensed Consolidated

Financial Statements
BEAG S M FERRMEE

For the six months ended 30 November 2019 #Z -~ Z—hFE+—A=+HIt/,~EA

3. APPLICATION OF NEW AND 3. ERAMITREETEERM
AMENDMENTS TO IFRSS HmEERN(E)
(CONTINUED)

Application of new and ERAHITREESITREEEE

amendments to IFRSs RESER ()

(Continued)

3.1 Impacts and changes in 3.1 EREBRHEREENE
accounting policies of 16 BEHEFHEZ
application on IFRS 16 Leases HEHEE (1E)
(Continued)

3.1.1. Key changes in accounting 3.1.1. fE 7 BT R BT 75 3 &5
policies resulting from ERE 16595/ #.2
application of IFRS 16 SR FEEE)
(Continued) (%)

As a lessee (Continued) 1EBREN (1)
Right-of-use assets (Continued) FREEE (&)
Right-of-use assets in which AEBSERETR
the Group is reasonably HEERESE
certain to obtain ownership EXFEBEHH B B E P
of the underlying leased BEMNEREEE
assets at the end of the EHB A=A
lease term is depreciated AF SRR
from commencement date B DAl A%
to the end of the useful life. BEFRESZR
Otherwise, right-of-use assets iy 5 ] {5 FR 4F A B
are depreciated on a straight- MElzEzREE
line basis over the shorter of FHRITE -

its estimated useful life and the

lease term.

Refundable rental deposits REHSES
Refundable rental deposits EfNARERSE
paid are accounted under © THAR IR B PR B 15
IFRS 9 Financial Instruments WMEEREIH &
and initially measured at fair BT A ARIL Y2
value. Adjustments to fair BEAFEFE R
value at initial recognition are M HEREH AT
considered as additional lease Bz ABRWR AR
payments and included in the SN E R R FT A
cost of right-of-use assets. FRAEEEMNA -
The Group presents right-of-use AEBEFEAEERE
assets as a separate line item EFRBEBIERR
on the consolidated statement 4RA BB R R R R
of financial position. 275
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Notes to the Condensed Consolidated
Financial Statements

A4 S M BRI
For the six months ended 30 November 2019 HZE - —hE+—A=+H1-<EA
3. APPLICATION OF NEW AND 3. ERAWMITREETRERRM

AMENDMENTS TO IFRSS HWEEN(E)

(CONTINUED)

Application of new and ERAHTREESITREEEE

amendments to IFRSs RESER(])

(Continued)

3.1 Impacts and changes in 3.1 EREBRHEREENE
accounting policies of 16 EHABHEHBFZ
application on IFRS 16 Leases HEHEE) (1E)
(Continued)

3.1.1. Key changes in accounting 3.1.1. fE A7 B R BT 75 3 &5
policies resulting from ERFE 1655/ 82
application of IFRS 16 SR FEEE)
(Continued) (&)

As a lessee (Continued) 1EBREAN (1)
Lease liabilities HEAE

At the commencement date of REERE A
a lease, the Group recognises REBEZZBR
and measures the lease liability NOBEENRERE

20

at the present value of lease
payments that are unpaid
at that date. In calculating
the present value of lease
payments, the Group uses the
incremental borrowing rate
at the lease commencement
date if the interest rate implicit
in the lease is not readily
determinable.

The lease payment includes
fixed payments (including in-
substance fixed payments) less
any lease incentives receivable.

After the commencement date,
lease liabilities are adjusted by
interest accretion and lease
payments.
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Notes to the Condensed Consolidated
Financial Statements

EERERS M TEHRRMEE
For the six months ended 30 November 2019 HZ=—Z—hF&+—A=+H1~EA
3. APPLICATION OF NEW AND 3. ERAMITREETEREM

AMENDMENTS TO IFRSS B EEN(E)

(CONTINUED)

Application of new and FE FH ¥ 5T B 48 & BT B B Bt 355

amendments to IFRSs mELER(E)

(Continued)

3.1 Impacts and changes in 3.1 BHABBEHMEREZENE
accounting policies of 16 RHEBHEHBRFEZ
application on IFRS 16 Leases HEHEE (1E)
(Continued)

3.1.1. Key changes in accounting 3.1.1. f& 5 B BR B 7% 7 &5
policies resulting from ERE 1655202
application of IFRS 16 E G E-T
(Continued) (%)

As a lessee (Continued) 1EBRIEN(E)
Lease liabilities (Continued) HEEEUE)
The Group remeasures WEEXTE

lease liabilities (and makes a
corresponding adjustment to

mh B
m A
i}
ok
g

\r

s

)

TH

=

=3
ﬁ‘i\%r“”‘
EE T D X5
hE e

the related right-of-use assets) FREEE

whenever: FEFEE)

. the lease term has . HEBAE M
changed or there is a BE L ITE
change in the assessment BEEER
of exercise of a purchase B BTl 8 A
option, in which case 1 £ it
the related lease liability ST #H
is remeasured by HEAE
discounting the revised @R E
lease payments using a 2 {4 B A
revised discount rate at £ & AT b
the date of reassessment. % Bf 3R 4K

B
il &2 ¥ &

=T

. the lease payments .
change due to changes
in market rental rates
following a market rent
review/expected payment

2

W 2 57 2 I A R EE ST mB 0t S KD el BT B S S T ke
8 Sk 3t

=
7 iE!
B m
i /
5 R
under a guaranteed ENNRCE:!
residual value, in which KEEMm
cases the related lease e
liability is remeasured by i B R
discounting the revised 18 B3
lease payments using the BEEA
initial discount rate. 75 B 3 &
! s 5]
BRI

At o
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Notes to the Condensed Consolidated
Financial Statements

BHRSGR S B RRMEE
For the six months ended 30 November 2019 HZE - —hE+—A=+H1-<EA
3. APPLICATION OF NEW AND 3. ERAWMITREETRERRM

AMENDMENTS TO IFRSS HWEEN(E)

(CONTINUED)

Application of new and ERAHTREESITREEEE

amendments to IFRSs EREEXER) (1)

(Continued)

3.1 Impacts and changes in 3.1 EREBRHEREENE
accounting policies of 16 EHABHEHBFZ
application on IFRS 16 Leases HEHEE) (1E)
(Continued)

3.1.1. Key changes in accounting 3.1.1. fE A7 B R BT 75 3 &5
policies resulting from ERFE 1655/ 82
application of IFRS 16 SR FEEE)
(Continued) (#)

As a lessee (Continued) 1EBREAN (1)
Taxation A

For the purposes of measuring RETEREERE
deferred tax for leasing BRERAEEE
transactions in which the LiEEEEaEZ
Group recognises the right- MERHZELER

22

of-use assets and the related
lease liabilities, the Group first
determines whether the tax
deductions are attributable to
the right-of-use assets or the
lease liabilities.

For leasing transactions in
which the tax deductions
are attributable to the lease
liabilities, the Group applies IAS
12 Income Taxes requirements
to right-of-use assets and lease
liabilities separately. Temporary
differences relating to right-of-
use assets and lease liabilities
are not recognised at initial
recognition and over the lease
terms due to application of the
initial recognition exemption.
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Notes to the Condensed Consolidated
Financial Statements
BEAG S M FERRMEE

For the six months ended 30 November 2019 #Z -~ Z—hFE+—A=+HIt/,~EA

3.

APPLICATION OF NEW AND

AMENDMENTS TO IFRSS
(CONTINUED)
Application of new and
amendments to IFRSs

(Continued)
3.1 Impacts and changes in
accounting policies of

application on IFRS 16 Leases

(Continued)

3.1.2 Transition and summary of

effects arising from initial
application of IFRS 16

Definition of a lease

The Group has elected the
practical expedient to apply
IFRS 16 to contracts that were
previously identified as leases
applying IAS 17 and IFRIC
4 Determining whether an
Arrangement contains a Lease
and not apply this standards
to contracts that were not
previously identified as
containing a lease. Therefore,
the Group has not reassessed
contracts which already existed
prior to the date of initial
application.

For contracts entered into
or modified on or after 1
June 2019, the Group applies
the definition of a lease
in accordance with the
requirements set out in IFRS 16
in assessing whether a contract
contains a lease.

3. ERWMITREESITEERM
HEWEEN ()

FE PR 3 BT % 4% {2 2T B B Bt 365
WELER (W)

3.1 BREEHBHSENE
16 RBERHEFBFEZ
HEHEE(E)

3.1.2 B K JEH BT 7%
R ERIE 16 %89
BIERFTELSZ
Zpe
HEMTESR
AEEBEEAT
BB HE  BAER
JiE FB B % & A AE A
F17 R MBI B 5

tREZEER
ARRRBETLH
ELEEHE#R
ARENALHER
B 5% B 75 5 25 #E R
F165% 0 M &Y
LRI KRB BE
FHENEHER
R A &K
EEWEEHTG
R E X ER B ERT
BEREMNEY -

R ZFE—NEFEAR
A—B&z1#%3:
SIEETH A KT
= AEERTE
AHREREHE
B 1R 1% B B B 75 TR
AR 165 FrEL
MRTEREAHEER
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Notes to the Condensed Consolidated
Financial Statements

A4 S M BRI
For the six months ended 30 November 2019 #Z - Z—hFE+—A=+HIt/,~EA
3. APPLICATION OF NEW AND 3. ERAWMITREETRERRM
AMENDMENTS TO IFRSS HmEERDN(E)
(CONTINUED)
Application of new and AR REEITERRE
amendments to IFRSs EREHERI ()
(Continued)
3.1 Impacts and changes in 3.1 EREBRHEREENE
accounting policies of 16 EHABHEHBFZ
application on IFRS 16 Leases HEHEE) (1E)

(Continued)

3.1.2 Transition and summary of 3.1.2 B X JEFH EIBR A 7%

24

effects arising from initial
application of IFRS 16
(Continued)

Definition of a lease
(Continued)

The Group has applied IFRS
16 retrospectively with the
cumulative effect recognised at
the date of initial application,
1 June 2019. Any difference at
the date of initial application
is recognised in the opening
retained profits and comparative
information has not been
restated.

When applying the modified
retrospective approach under
IFRS 16 at transition, the Group
applied the following practical
expedients to leases previously
classified as operating leases
under IAS 17, on lease-by-lease
basis, to the extent relevant to
the respective lease contracts:
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Notes to the Condensed Consolidated
Financial Statements

B S MR RM

For the six months ended 30 November 2019 #Z -~ Z—hFE+—A=+HIt/,~EA

3. APPLICATION OF NEW AND
AMENDMENTS TO IFRSS

(CONTINUED)

Application of new and
amendments to IFRSs

(Continued)

3.1 Impacts and changes in

3.

FE R #5T B 48 05 3T B B it
HEWEEN ()

FE PR 3 BT % 4% {2 2T B B Bt 365
WELER (W)

3.1 BREEHBHSENE

accounting policies of

application on IFRS 16 Leases

(Continued)

16 RBERHEFBFEZ
HEHEE(E)

3.1.2 Transition and summary of
effects arising from initial
application of IFRS 16
(Continued)

Definition of a lease
(Continued)

elected not to recognise
right-of-use assets and
lease liabilities for leases
with lease term ends
within 12 months of the
date of initial application;
and

excluded initial direct
costs from measuring the
right-of-use assets at the
date of initial application.

On transition, the Group has
made the following adjustments
upon application of IFRS 16:

The Group recognised lease
liabilities of RM2,522,000
and right-of-use assets of
RM2,522,000 at 1 June 2019.

3.1.2 B K JEH BT 7%
R ERIE 16 %89
BIERFTELSZ
EE(E)
HEMTER(E)

Gy
8

3 & e

\
T/

mh b & Sy
w2 R

RGN
RS E N

7 B O I

i 7

\
L

B A & A7)
FEHERA

RIBIEN - A
E R R BB
A 16318
PR AT % -

RZF—NFRA
—H - AEEER
2,522,000 % H#7H
&8 1E%2,522,000
SEHMEREER
EE o
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Notes to the Condensed Consolidated
Financial Statements

MR & A TSR R
For the six months ended 30 November 2019 HZE - —hE+—A=+H1-<EA
3. APPLICATION OF NEW AND 3. ERAMITREETERM

AMENDMENTS TO IFRSS HREERN(E)

(CONTINUED)

Application of new and FE FH %7 5T B 48 & BT B B B 355

amendments to IFRSs mEER(E)

(Continued)

3.1 Impacts and changes in 3.1 EBHABEMEHREENE
accounting policies of 16 HEHN B RFEZ
application on IFRS 16 Leases HEHEE ()
(Continued)

3.1.2 Transition and summary of 312 féx JE 5 B B BT 7%
effects arising from initial ZERIE 165589
application of IFRS 16 ﬂ)ﬁ“ﬁﬁﬁ%i&ﬂﬁ%
(Continued) EE(E)
Definition of a lease HEMTEE(E)
(Continued)

When recognising the lease REEREADER
liabilities for leases previously wEHENHEE
classified as operating E’ﬁﬂ‘fﬁf iSRVIN
leases, the Group has applied SEEEAREX
incremental borrowing rates of FERAB Hﬂ*ﬁ S
the relevant group entities at EEMIEEETRA
the date of initial application. = o FTEH E’JjJ 1
The weighted average lessee’s Jit’j%k%ﬁ/\i =28

incremental borrowing rate

FHNEEBLE5 -

applied is 4.5%.

Operating lease A—E—NFAEA

commitments disclosed =+ H¥EEHN

as at 31 May 2019 (T RO 2,541
Lease liabilities discounted A BIEEERFIEX

at relevant incremental MIENHEEE

borrowing rates 2,522
Lease liabilities as at RZZE—NhFNA

1 June 2019 —BAmiEEaE 2,522
Analysed as ST

Current Bl HR 1,307

Non-current JEENHA 1,215

2,522
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Notes to the Condensed Consolidated

Financial Statements

EER4 & I TSR R EE

For the six months ended 30 November 2019 #Z —Z—hF+—A=1+H1L/<XEA

3. EAMITREETERM
IR R (])

FE PR 3 BT % 4% {2 2T B B Bt 365

3.

APPLICATION OF NEW AND
AMENDMENTS TO IFRSS
(CONTINUED)

Application of new and

amendments to IFRSs

(Continued)

3.1 Impacts and changes in
accounting policies of
application on IFRS 16 Leases
(Continued)

3.1.2 Transition and summary of
effects arising from initial
application of IFRS 16
(Continued)

Definition of a lease
(Continued)

The carrying amount of right-
of-use assets as at 1 June 2019
comprises the following:

Right-of-use assets
relating to operating
leases recognised upon
application of IFRS 16

By class:
Properties

HEZERI(

)

3.1 BREEHBHSENE
16 RBERHEFBFEZ
HEHEE(E)

3.1.2

RIERBERMERE
HERE 16 571
RREEHESR
R EREEE

IR
LUES

B K FE A B BR 87 7%
R ERIE 16 %89
BIERFTELSZ
EE(E)
HEMTER(E)
R-ZT—hFENA

—BEREEEN
FHEEEFETIE
18 :

Right-of-
use assets
EREEE

RM’000
FoE

2,522

2,522

2,522

2,522

FHEIIRE 2019 © HBREEMARAF
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Notes to the Condensed Consolidated

Financial Statements
EER4R & I TSR R M5

For the six months ended 30 November 2019 #& ==

4.

28

ESTIMATES

The preparation of Interim Financial
Statements requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of
assets and liabilities, income and expense.
Actual results may differ from these
estimates.

In preparing these Interim Financial
Statements, the significant judgements
made by management in applying the
Group’s accounting policies and the key
sources of estimation uncertainty were
the same as those that applied to the 2019
Annual Financial Statements.

REVENUE AND SEGMENTAL
INFORMATION

Information reported to Mr. Loh Swee
Keong, the Director of the Group, being the
chief operating decision maker (“CODM"),
for the purposes of resource allocation
and assessment of segment performance
is based on the following reportable and
operating segments identified under IFRS 8
Operating Segments:

(@ Manufacturing and trading —
manufacturing and trading of precast
concrete junction boxes;

(b)  Other building materials and services
— trading of accessories and pipes
and provision of mobile crane rental
and ancillary services; and

() Japanese catering services —
provision of Japanese catering
services.

(d) Sourcing services — provision of
sourcing services.

No operating segments identified by the
CODM have been aggregated in arriving at
the reportable segments of the Group.
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Notes to the Condensed Consolidated
Financial Statements

BIRGRSMBHRRMEE
For the six months ended 30 November 2019 #Z -~ Z—hFE+—A=+HIt/,~EA
5. REVENUE AND SEGMENTAL 5. WARSBEHGE)
INFORMATION (CONTINUED)
Segment revenues and results DB AR ERE
Six months ended 30 November 2019 B2 —F—NF+—HA=1H
(unaudited) LENMEA (RAEER)
Manufacturing  Other building Japanese
and materials catering sourcing
trading  and services services services
KfhRs
HERES WHREE HA%E RERE
RM'000 RM'000 RM'000 RM'000
G L H 4% 4%
Revenue BA
External sales HaE 10,082 1,961 1,521 84 13,654
Inter-segment APREE
sales 3,403 358 - - 3,761
Segment revenue HEBA 13,485 2,319 1,527 84 17,415
Elimination #H (3.761)
Group revenue ELE0N 13,654
Segment result PEES 3213 22 885 40 4,360
Administrative 0
eXDenses (5,072)
Selling and distribution &R FX
£Xpenses (533)
Finance costs BERA (113)
Other income EfghA 449
Loss before taxation ~ BHAIEE (909)
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Notes to the Condensed Consolidated
Financial Statements

EEALR S I FE IR R s

For the six months ended 30 November 2019 #Z —Z—hF+—A=1+H1L/XEA

5. REVENUE AND SEGMENTAL 5. WARDHBEE(E)
INFORMATION (CONTINUED)
segment revenues and results S AR KR (HE)
(Continued)
Six months ended 30 November 2018 HE2—ZF—)\F+—HA=+H
(unaudited) LEANTEA (RAEEZ)

Manufacturing ~ Other building Japanese
and materials catering
trading and servi SErvices

Revenue WA

External sales e 9,580 3834 1,55 14,939

Inter-segment sales HHEEE 3120 575 - 3695
Segment revenue HHBA 12,700 4409 1525 18,634
Elimination ik (3,495)
Group revenue EBUA 14,939
Segment result priE 2,500 28 950 3678
Administrative expenses R (4,025)
Sellng and distribution expenses  ERAEER (47)
Finance costs HERK 8
Other income EsA 31
Loss before taxation RiEE (568)
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Notes to the Condensed Consolidated

Financial Statements
EER4 & I TSR R EE

For the six months ended 30 November 2019 #& =%

5.

REVENUE AND SEGMENTAL
INFORMATION (CONTINUED)
Segment revenues and results
(Continued)

Segment results represents the profit
from each segment without allocation of
administrative expenses, listing expenses,
selling and distribution expenses, finance
costs, other income, fair value change of
financial assets at fair value through profit
or loss and taxation. This is the measure
reported to CODM for the purposes of
resource allocation and performance
assessment.

Inter-segment sales are charged at

prevailing market rates with discount given
for certain bulk purchase.

FINANCE COSTS

Three months ended
30 November
#Z+-A=1THL={EA

2019
F-nE

—NF+—A=1TRHIXEA

5.

RM'000
Fo#
(unaudited)
(KiEEH)

Interest expense on: THI B BRFE

(unaud\ted)

WARSEHEH(E)
SEB AR R (E)

DR Ty IR R 0 B 1T R B
X EmREX HERDHFA
i‘@§ﬁ$ HAUWA -~ &
REFEFABENSREERN
NFEE @&ﬁﬁm%ﬁ%m
A e AR ERDERKRIR
%%H%ﬁﬁ%%%ﬁﬁ%&
RANGETE -

7> #R 3K & A& AT IS5 R K R
AT RAREREBR TN

L S

Six months ended
30 November
BE+-A=THL"EAR

2018 2019

“T0\F ZB-hE

00 RM'000
F4% F4#
(unaudited)

(REEH)

By
Other facilities Hitgh g 1 1 1 4
commitment fees e 2 2 5 4
Leased liabilities interest ~ MEEEF S 55 — 107 -
58 3 113 8
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Financial Statements

RBAER S AT R M =t

For the six months ended 30 November 2019 #Z - Z—hFE+—A=+HIt/,~EA
LOSS FOR THE PERIOD

7.

Loss for the period has been arrived at

after charging/(crediting):

7. HIAEE

HAEBERING,(GEA) AT

BIARIER

Three months ended
30 November

Six months ended
30 November

#F+-A=t+HL=MEA 8Z+-A=1HL7~EA
2019 2019
—F-1E —F-1F
RM'000 RM'000
F4E ToE
(unaudited) (unaudited)
(REEH) (REEH)
Auditor remuneration ikl 178 127 356 252
Cost of inventories RERINEE
recognised as an KA
expense 3,412 3,683 6,925 7,701
Staff costs, excluding BIMA T
Directors' EEER
remuneration:
— Salaries, wages —#5 18R
and other EiER
benefits 1,226 1,214 2,532 2,661
— Contribution to 1 -UN
EPF =3 55 93 148 196
1,281 1,307 2,680 2,857
Minimum lease U EBENRERE
payments on: %
Factory IH - 120 - 240
Crane RE# 4 4 4 8
Shop EE - 161 - 328
Staff accommodation EIRS 5 5 10 10
Office equipment BOERE 4 6 6 8
Depreciation on: ATEBRE
Property, plant and nE - BER
equipment B 294 173 460 334
Investment property REnE 3 3 5 o
Amortisation of right of ~ FREEEHH
Use assets 779 - 1,436 -
Unrealised loss/ REREAEE/
(gain) on foreign (zs)
exchange 15 113 75 (673)
Interest income FIBMA (138) (10) (209) (19)
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Financial Statements

MHEAG & R SRR &t
For the six months ended 30 November 2019 #Z —Z—hF+—A=1+H1L/<XEA
8. TAXATION 8. WIm
Three months ended Six months ended
30 November 30 November
#EZt-A=t+HL=EA H®E+-A=tHLREAR
2019 2018 2019 2018
F-1F )\ ZB-A&E )%
RM'000 RM'000 RM'000 RM'000
T4E T4E £
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REEH) 7)) (REEE)  (REER)
Malaysia corporate ERESREMENR
income tax:
Current period R EE 13 531 301
Deferred tax: EERE :
113 531 301

Malaysia corporate income tax rate is
calculated at the statutory tax rate on the
estimated assessable profits for each of
the assessable period.

Note:

Under the Income Tax Act, 1967 of Malaysia,
small and medium sized enterprises in Malaysia
with paid-up capital amounting to RM2,500,000
or less are subject to income tax at the rate of
18% and 17% for the periods ended 30 November
2018 and 30 November 2019, on chargeable
income amounting to RM500,000 or less. For
chargeable income in excess of RM500,000, the
corporate income tax rate is 24% for the periods
ended 30 November 2018 and 30 November 2019
respectively.

EREG AR ER S
SR MR A0 i B RB AR
AR o

Wi

BIESRAGDT—NAEFMEH
o BEZZE-N\Ft+—A=+
Ak-—_FT—AF+—A=+AHL
HE REREADEAHZBRAE
2,500,000 % & 8k A T B AR/ NRU A 2
B RIREER18% R 17% &S A
500,000% 7 8% A T Ey fE AR B Uk A
BN FT S B o Z= 1A #E # 500,000 %
THEZIHEEA  HE-_ZT—N\F
+—A=+BER=ZZE—NE+—A
=+HIEHE  CEMSREERS
B A 24% o
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Notes to the Condensed Consolidated

Financial Statements

EEALR S I FE IR R s

For the six months ended 30 November 2019 #Z -—Z—h&E+—A=+H1L~EA

9. LOSS PER SHARE 9. BREIE
The calculation of the basic loss per share FREREEBTRE T 7 8iE
is based on the following data: 8

34

Three months ended
30 November
8#EZ+-A=1+HIL=HEA

Six months ended
30 November
8EZ+-A=1HI~EAR

2019 2018
-1 ZT)\f
RM'000 RM'000

/?ft:l SR
) (unaudited)
) (REER)

2018
—E-N\E

(0.06) (0.23)

2019
—E-NE
RM'000
ToE
(unaudited)
(REER)
Loss for the purpose ARGTERRT
of calculating basic BB AR
loss per share for the FREREEN
period attributable Bl
to the owners of the
Company (0.16)
Number of
shares
ki3 B
Weighted average number MG EERER
of ordinary shares Eﬂﬁﬁ@tLﬂx
for the purpose of METFHH

calculating basic loss

per share 620,000,000

Number of
shares
W"\ rz/

Number of  Number of
shares

HV n ‘tz/

shares
k&

620,000,000 620,000,000 620,000,000

No diluted loss per share information
has been presented for the six months
ended 30 November 2018 and 2019 as the
Company has no potential ordinary shares
outstanding during both periods.
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Notes to the Condensed Consolidated
Financial Statements

EEASR S I FE IR R s

For the six months ended 30 November 2019 #Z —Z—hF+—A=1+H1L/<XEA

10. DIVIDEND 10. B2
The Board does not recommend the He—_ZT—-NF+—HA=+H
payment of a dividend for the six months IEARER EFSVEEZRR
ended 30 November 2019 (30 November HERE(ZZE—NF+—A=+
2018: Nil). H:&E) -

11. RECEIVABLES, DEPOSITS AND 1. BlERE - ZERAMR
PREPAYMENT

30 November
2019
ZE-hE
+—HA=+H

RM'000

F4E
(unaudited) (unaudited)
(REER) (REFEZ)

Trade receivables B 5 WA 16,063 10,060
Less: Allowance for doubtful & = RERE &
debts (256) (129)
15,807 9,931
Other receivables H WA 2,063 2,755
Deposits Ze 1,185 746
Prepayments SEANEN 105 69
19,160 13,501
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Notes to the Condensed Consolidated

Financial Statements
EER4R & I TSR R M5

For the six months ended 30 November 2019 #& ==

11.

12.

36

RECEIVABLES, DEPOSITS AND
PREPAYMENT (CONTINUED)

The amounts due from trade debtors are
unsecured, do not carry any interest and
the credit term granted by the Group
ranges from 30 to 120 days.

The following is an aged analysis of trade
receivables (net of allowance for credit
losses) presented based on the invoice
date.

1-30 days 1230H
31-60 days 31E60H
61-90 days 61290 H
91-120 days 91£%120H
More than 120 days 120 B E

—hE&E+—

11.

A=+RI1IXEHA

BRRE - ReRRAMGR

(#&)

U S EARRIMA T
A REAE TS

)|?so¢nzoao

NTAREZARNZ2INES
FEUFECRIEE BB ERE) K
BRER AT ©

30 November 31 May
2019 2019
—E-hE —ZT-NF
+—HA=+H ER=+—H
RM’'000 RM'000
FoF 5
(unaudited) (unaudited)
(REER) (REFEZ)
4,471 3,373

2,323 1,264

1,434 1,037

1,111 296

6,468 3,961
15,807 9,931

AMOUNTS OWING FROM
ULTIMATE HOLDING COMPANY
AND A SHAREHOLDER

The amount owing from the ultimate
holding company is non-trade nature,
unsecured, interest free and repayable on
demand.

The amount owing from a shareholder is
nontrade nature, unsecured, interest free
and repayable on demand.
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Notes to the Condensed Consolidated
Financial Statements
EER4 & I TSR R EE

For the six months ended 30 November 2019 #Z -~ Z—hFE+—A=+HIt/,~EA

13.

14.

SHORT TERM BANK DEPOSITS
Short-term bank deposits of the Group
have an average maturity ranging from 1
to 3 months. The average interest rates
of deposits of the Group are ranging from
2.19% to 3.60% and ranging from 2.70% to
3.70% per annum as at 31 May 2019 and
30 November 2019 respectively. Included in
the short-term bank deposits are amounts
totaling RM1,034,000 and RM1,140,000
that have been pledged to secure general
banking facilities granted to the Group as
at 31 May 2019 and 30 November 2019
respectively.

PAYABLES AND ACCRUED
CHARGES

Trade payables B 5 ENFIA
Accrued charges fEFTEH
Other payables Hofth FEF IR
Advance from customers HE#HN

13. HHIRTER
AEBEBGBHBRITHEFRFEHIEH
HENT123EA - RZF
—hLEFRAR=T—HEZZ
— L& +—A=Z+H8 4%
BEFRzFAEMNES BN
F2.19% = 3.60% % 2.70% =
3.70% ° FHARTT I B HE D Bl
R-ZE—AFRA=+T—"8K
ZE-NEFE+—A=+HER
AEERR FASE®E 2 —RIIRT
e 2 #4%81,034,0005 %
1,140,000 %% -

14. BRBEREHER

30 November 31 May
2019 2019
—E-N0E —ZT-NEF
+—A=+H ER=+—H
RM’'000 RM'000
Fo&H °F
(unaudited) (unaudited)
(REER) (REEZ)
3,674 4,087

1,383 1,645

1,157 616

472 13

6,686 6,361
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Notes to the Condensed Consolidated
Financial Statements

BHRSGR S B RRMEE

For the six months ended 30 November 2019 #Z - Z—hFE+—A=+HIt/,~EA

14. PAYABLES AND ACCRUED 14. BAREARENERE)
CHARGES (CONTINUED)
The following is an aged analysis of trade LWTAREZZAHZINES
payables presented based on the invoice JERT R BRER 24T o
dates.

30 November 31 May
2019 2019
=®-nE  —TAF
+—HA=+H AR=+—8H

RM’000

FoF
(unaudited) (unaudited)
(REER) (REEZ)

1-30 days 1230H 1,223 1,628
31-60 days 31260H 1,057 1,665
61-90 days 61Z290H 807 698
91-120 days 91E120H 439 89
Over 120 days 1208 £ 148 7

3,674 4,087
The average credit period on purchases BENTFHEERARIETS
of goods is 30 to 75 days. The Group has A N"EBRBUBRERE R
financial risk management policies in place BURATERATE B FIAH T
to ensure that all payables are settled EEHRALS -

within the credit timeframe.
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Notes to the Condensed Consolidated
Financial Statements
EER4 & I TSR R EE

For the six months ended 30 November 2019 #Z -~ Z—hFE+—A=+HIt/,~EA
15. SHARE CAPITAL

15. &%

Number of
shares
(3=

Share capital

B
HK$'000
Fi57

‘000
TR

RM'000

AL
~< A

16.

Ordinary shares of FHREE.01ET

HK$0.01 each B
Authorised: EE
At31May 2019 and at R-ZT—N4%F
30 November 2019 FA=+—HK
RZZ—NEF
+—A=+H 10,000,000 100,000
Issued and fully ERTRARE :
paid:
At 31 May 2019 and at R=-Z— &
30 November 2019 EFA=+—Hk
RZZ—N&F
+—A=+H 620,000 6,200 3,382

All ordinary shares issued during the period
rank pari passu with the then existing
ordinary shares in all aspects.

Pursuant to the written resolutions passed
by the shareholders of the Company on 27
June 2017, the Company has conditionally
adopted a share option scheme. No option
was granted as at the date of this report.

EVENT AFTER REPORTING
PERIOD

There are no significant events which have
taken place subsequent to 30 November
2019.

16.

AEAMBEITH AR BARY &
ERRALTBRESTEESR
GES::fiva

BRERARBRER_-ZT—LF
NAZTEHBBNEERG
o ARBEEGRERA A
BIRER S - RAREBH
BUER TR -

BREMERSER

RZFE—-NF+—-HA=1tHRK
WA BREI °
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Management Discussion and Analysis

ERETRRE ST

BUSINESS REVIEW AND OUTLOOK
The Group manufactures and sells precast
concrete telecommunication junction boxes
and precast concrete electrical junction boxes
under the brand of “Target” in Malaysia (the
“Manufacturing and Trading Business”).
The Group’s precast concrete junction boxes
are used in (i) telecommunication and electrical
infrastructures upgrade and expansion works;
and (ii) construction projects in Malaysia. They
are buried underground to deter tampering
and are used to house and protect a junction
with telecommunication and electrical utility
connection and distribution access points from
weather, changing elevation underground and
provide easy access for maintenance.

The Group has been a registered supplier
or approved supplier of various notable
telecommunication companies such as Celcom
Axiata Berhad (“Celcom”) and Telekom
Malaysia (“Telekom”) since 2008 and the
registered supplier of Tenaga National Bhd.
("“TNB”), the only electric utility company
in Malaysia since 2012. Hence, the Group's
precast concrete junction boxes can be used in
infrastructure or construction projects involving
telecommunication companies and TNB.

For the six months ended 30 November
2019, the revenue of the Group decreased by
approximately 8.6% due to the decrease in the
revenue generated from the Manufacturing and
Trading Business.

EBOERRESE
AEEBRERATRERES
[Target) MR TRRUR S T EEEF
ERBEERITENZEEE((HER
BOS%¥)) AEENBERER LT
BERaBERNEXRAEMONEERE
NERABREETIR  R)EE
HE - ZEESESEEN T AR 1E
BE  URAERERREREER
BENREEENEGIAR DS HRE
A AR RAMTIZESEENY
2 WIRMHBESEEE -

AEBAEZZN\FRASZRANEL
T2 (40 Celcom Axiata Berhad
([celcom]) F Telekom Malaysia
([Telekom |)) 9 =t 4 f& 75 sk 3R
HER WRBZS—ZF1A
Tenaga National Bhd. ([TNB ] » 52k
e —WENRABEEAR) M
g - Bt - AEEBEE R
TERKITARS REEDFRTINB
REFESEEIEE o

BE_Z-NAF+—HA=1TBILXE
Ao REBEOWRAIRD48.6% T
HREGE N B B EBEITE S AR
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Management Discussion and Analysis

ERERE S

Moreover, other factors which include labour
shortage, dependency on foreign workers, and
the rising production and transportation costs
may exert pressure on the Group’s business
operations. Nevertheless, the Group remains
cautiously optimistic about the overall business
prospects

FINANCIAL REVIEW

Revenue

The revenue decreased from approximately
RM14.9 million for the six months ended 30
November 2018 to approximately RM13.7 million
for the six months ended 30 November 2019,
representing a decrease of approximately 8.6%.
Such decrease was mainly due to the decrease
of the revenue generated from the trading of
accessories and pipes and the provision of
mobile crane rental and ancillary services.

For the manufacturing and trading of precast
concrete junctions boxes business, the revenue
remained relatively stable and slightly increased
by approximately 5.2%, from approximately
RM9.6 million for the period ended 30 November
2018 to approximately RM10.1 million for the
period ended 30 November 2019.

For the trading of accessories and pipes and the
provision of mobile crane rental and ancillary
services business, the revenue decreased by
approximately 48.9%, from approximately RM3.8
million for the period ended 30 November 2018
to approximately RM2.0 million for the period
ended 30 November 2019. The decrease was
mainly caused by the decrease in sales of scrap
iron and pipes.

SN - B TREER ~ RIS AR EE
FBBKA L EEMERA LA
SEMEBEZEMES - Rifn - &
SEDHEBEBARHERLBE
o

Bt 5 E1RE
L ON
WABRBE-ZT-N\F+—H=1H
EREAKI49BESERIEEE
—NEFET—A=THIEREAL
1B7HBSE  KiIgHI8.6% - AR
PIHEERRNEHEREBESIARE
TP EERBEREERBAE
EH A TBRAREL -

RERERLTESENRERE ¥
BmE WAL ESEBERAEE
—E-N\FE+—A=+HILHREHND
6BEBSHEMEMNS2%EEHE

- NE+—A=+H LSRN
10.1658SE -

MEGREBESHURREEZHAL
ERBERREREESEME - WA
HEE-_ZT— N \F+—A=+tHLH
FHL38EEST R KL% E
HE_ZT—-NF+—A=+H1LHH
NH20B88BSEH - BERL HIEE
FREEE B B E TRRATEL -
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Management Discussion and Analysis

ERETRRE ST

For the Japanese catering services, the revenue
remained relatively stable and slighty increased
by approximately 0.1%, from approximately
RM1,525,000 for the period ended 30 November
2018 to approximately RM1,527,000 for the
period ended 30 November 2019.

The Group is exploring opportunities in
diversification of business risk with a view to
maximise returns to the Group and shareholders
of the Company as a whole in the long run.
The Group has expanded into sourcing services
and generated approximately RM84,000 for the
period ended 30 November 2019.

Cost of sales and Gross Profit

Costs of sales mainly consists of (i) cost
of raw materials and trading products; (ii)
manufacturing overheads; (iii) direct labour; (iv)
crane hiring costs and (v) food costs. The cost
of sales decreased from approximately RM11.3
million for the six months ended 30 November
2018 to approximately RM9.3 million for the six
months ended 30 November 2019, decrease of
approximately 17.5%. Such change was mainly
attributable to the decrease in sales of trading
of other building materials for the six months
ended 30 November 2019.

The Gross Profit increased from approximately
RM3.7 million for the six months ended 30
November 2018 to approximately RM4.4 million
for the six months ended 30 November 2019.

Administrative expenses

Administrative expenses of the Group increased
by approximately RM1.0 million or 26.0% from
approximately RM4.0 million for the six months
ended 30 November 2018 to approximately
RM5.0 million for the six months ended 30
November 2019.

MEAZEEMS - WARBEYET
tTHEE-_ZTE—N\F+—A=+H
1F BRI 491,525,000 % & BE (42 Hn 49
0I%EBE -_FT—NE+—HA=1+H
1FHARS 491,527,000 45 ©

AEBERRZ T(CEBRR 2 #
g UHMREAXAEERARAR
BRREREARZEDR -HE—F
—NEFE+—A=1THILHE  ~&£E
ERERERERYE  XEEWALD
84,0002 °

SHERARERN
HERATEBRIEONEMERE S
EmRA G (NVREER: (I EES
&) s (iv) R E A A A A X (v) B 5K
Ko HERARBEE " T—NF+—
AZ+HILERNEAHNIEESS
BALEHE-_ZT-—NAF+—A=+
BIEANERGIIEEST  [REH
175% - BB HETEZHREEC
T-hE+—A=+HIEXNEANZ
SEMEMHE TFRTE -

EFBHBE-_ZT-/\F+-—A=+
BIEABANITEESHEZHE
—Z-NAF+—A=FTRHLERNEARY
LABBSHE o

TBRX
REENTRATHEZE T —\F
+—AZ+HLEAREANLIOEES
HEMN10BESEH 826.0% =&
EZFE-NF+—A=F+RHLENEAR
H5.0EELT °
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ERETRRE S

The Group’s administrative expenses mainly
consisted of salaries, welfare and other benefits,
rent and rates, general office expenses,
depreciation and professional service fees. The
increase was mainly attributable to the increase
in staff costs and amortisation of right of use
assets.

Selling and distribution expenses
Selling and distribution expenses of the Group
decreased slightly by approximately RM14,000
or 2.6% from approximately RM547,000 for
the six months ended 30 November 2018 to
approximately RM533,000 for the six months
ended 30 November 2019.

The Group’s selling and distribution expenses
mainly consisted of salaries, welfare and other
benefits for sales and marketing staff and
travelling and entertainment expenses. The
selling and distribution expenses remained stable
when compared to last year same period.

Loss for the period

The Group recorded a net loss of approximately
RM1.45 million for the six months ended 30
November 2019 due to the net effect of (i)
the increase in the administrative expenses
incurred by the Group for the six months ended
30 November 2019; (ii) the decrease in revenue
of the Group for the six months ended 30
November 2019; and (iii) the slight decrease in
the cost of sales of the Group for the six months
ended 30 November 2019.

AEBNTHRHAXIZEREFE @&
MEEMBEN - HeRZMm - — R
REFAX  ERFEXREE - 215
MHEERNBETRAREREELE
52 -

HERDEHMX
AEEMHEERSHEHRAYXHAEE =
E-NE+—A=+BIEXNEALD
547,000% & B #UR 4 £914,000%
EH26%EHE_ZE—NFE+—A
=+ HIEANEAH533,00056F °

AEBHERDHEAX T EBEHE
ETsHRE TN T - @A REM
BRA R ZIR NIRRT - HERD
HRXBREFRMERRE -

HimEsiE
AEERBE_T-NET—A=1
BHIEREASSFBEN1458E8S
T TIRRA T BIENFZE T
WBE-Z-AF+—A=tHLERX
1B A AL B E AR TTERFESIE N ¢ (i)
BE_ZT-NAF+—A=THLAE
RAARSBEHRARD - Rz —
ZE-NFE+—A=THILEREAXE
BRSHERAE TR o
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ERETRRE ST

SIGNIFICANT INVESTMENTS HELD
During the six months ended 30 November
2019, the Company did not have any significant
investments held.

MATERIAL ACQUISITIONS AND
DISPOSALS, AND PLAN FOR
MATERIAL INVESTMENT OR
CAPITAL ASSETS

There were no material acquisitions and
disposals of subsidiaries and affiliated companies
during the six months ended 30 November 2019.
There is no specific future plan for material
investments or capital assets as at the date of
this report.

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 November 2019, the Group's cash
and cash equivalents was approximately
RM20.1million (31 May 2019: approximately
RM20.9 million).

As at 30 November 2019, the Group’s had no
borrowings (31 May 2019: Nil).

As at 30 November 2019, the Group’s current
ratio was 4.12 (31 May 2019: 5.8), which is
calculated based on the total current assets
divided by the total current liabilities. The gearing
ratio was nil as at 30 November 2019 (31 May
2019: Nil), which is calculated based on the total
interest-bearing loans divided by the total equity.

The Directors consider that the Group’s financial
position is sound and strong. With available bank
balances and cash and bank credit facilities, the
Group has sufficient liquidity to satisfy its funding
requirements.

RAEEXRE
BE_T-NAF+-A=1THILXMHE
A ARRBEFATAEARE

EXKBRHE - LREXER
ENEFFERTE

BE_ZT-NF+—A=1TBLLAHE
A BEZEEANBARREEQ
AMEARE R HEEE - RARE
BE HMIEBEBRRERERABEENS
EARNRGE -

REEERMBER

R-_ZE—NF+—A=1+8 £&£E
NEEMBREEEYWHAE201EE
S$E(CZEZ-AEFERA=1+—H: 4
209EHEBSHEH) -

RZZE-AF+—-—A=+H K&
BUrEEX(ZZE-—NAFRA=1T—
B ) e

R-Z—NF+—A=1+H8 ~&EE
HREtE R ALI12E(ZE—-AEhR
A=+—H8 :581%) ' NIEBREE
ERNERDEETE - R=2ZF— A1
F+—A=+8 EXxBELXAT
(ZE—AERA=1+—8:Z) ]}
BB B ERG AR AR FEEE o

EERAXRENTHRREBRS
X o BHARNRIEBRARADR
RIT1EHAME - AR EREE TR
DELLBRHESLRE -
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ERERE S

CAPITAL STRUCTURE

There has been no change in the capital
structure of the Group during the period. The
share capital of the Group only comprises of
ordinary shares.

As at 30 November 2019, the share capital
and equity attributable to owners of equity
of the Company amounted to approximately
RM3.4 million and approximately RM30.6 million
respectively (31 May 2019: RM3.4 million and
RM32.1 million respectively).

CAPITAL COMMITMENTS

As at 30 November 2019, the Group had no
capital commitments in respect of the acquisition
of property, plant and equipment (31 May 2019:
Nil).

BEXRE
AEE A AR AR RS -
7% £ (8 6 AR AN DA B R ALK o

RZFE-NAF+—A=+8 " &x2Qa
FRAEER AN BIERR AN R IR D R4 A
3AEESERYHNAEESET( =
T-NFERBE=+—8: DhlA34
BESERNIEESE) ©

BEAxRiE
R-F—hF+—A=18 " stk
ME- BELERBENS  AEBEY
ﬁﬁ$§%@ffﬂiﬁﬂi+*
B:E) -
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ERETRRE ST

DIRECTORS’ AND CHIEF
EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY
AND ASSOCIATED CORPORATIONS
As at 30 November 2019, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) (i) as required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and/or short positions
which they are taken or deemed to have under
such provisions of the SFO), or (ii) as required to
be recorded in the register required to be kept
by the Company pursuant to Sections 352 of the
SFO, or (iii) as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:

Ordinary Shares of the Company

Name of
Director/Chief
Executive

Capacity/Nature
of Interest

EE TETH
AB#E

S, HERME

Mr. Loh Swee Keong Interest in controlled

(Note 2) corporation
Loh Swee Keongst 4  ZIEHlAE#ED
(PffFsE2)

EERFETHAEBREAAT
R AHEE A E 8RR - HE R G
RRHEENERRXE

—hE+—A=+8  &AQAF
é%&z TRABRARRSE
FEAEEEE(EE R E %&%“%
%%AHMMhT - MBS S ERE

A () IR 1K RE %&%fuw
%XV$%7&8A*Mﬂ@$
Bk 22 FT H9 4 25 MF(a%mﬁﬂ
N EAE (&0 B B G S E sk
EBRBNERSRSKRE) - H(i)A
RERARAIREESLEE KRS
INEEENECMES AR -
ok (i) AR 5 GEM _E T 4R Rl 58 5.46 (& F
Lim%ﬁAé%tﬁi%Mﬁmﬂ
AEJE NS AN A) N B A2 BT R i 2 KAk
BT

Percentage of
the Company’s
issued share

Number of capital as

shares at 30 November

interested 2019

EEAT]

NREZF—NhE

+—A=+H

e EETREAE DL

238,620,000 (L) 38.49%
(Note 1)
(fFsE)
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Notes:

(1) The letter (L) denotes the person’s long interest
in the Shares.

) Merchant World Investments Limited is a
company incorporated in the BVI and is wholly-
owned by Mr. Loh Swee Keong. Mr. Loh Swee
Keong is deemed to be interested in all the
Shares held by Merchant World Investments
Limited for the purpose of the SFO.

Save for disclosed above, as at 30 November
2019, none of the Directors and chief executive
of the Company had any interests or short
positions in any shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) (i) as required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and/or short positions
which they are taken or deemed to have under
such provision of the SFO), or (i) as required
to be recorded in the register required to be
kept by the Company pursuant to Section 352
of the SFO, or (iii) as otherwise notified to the
Company and the Stock Exchange pursuant to
the required standard of dealings by Directors of
the Company as referred to in Rule 5.46 of the
GEM Listing Rules.

XFE(D)RRZA TR H 4

) Bt

2) Merchant World Investments
Limited B — RN EB R LB S
BXSZHIAT] - 7 Loh Swee Keong
EEREHER - REZHFLBEK
il - Loh Swee Keong 4R A
7 Merchant World Investments
L\i/mited%ﬁﬁ’q%%ﬂﬁfﬁqﬂ%‘ﬁ%

< o

E\

fr EXFTEBEEN R NF
t—A=1TH BEEFRARAL
EITHA BRA QA e H AL A HHH

B(EZEREHRBAEERPIEXVER)
IR - AR S EEES -
A ()R B 5 R HE R % XV B
F7 R8N ABME AN R A] R B P
WIE R SAR (BRRERF K
HEGRIIBERIEXREREERR S
BRI ER R SOKR) k(i)
ARV ARARIEES MR E K
17128 352 177 E M & RL i RO (E AT HE 2
sk A - (i) R 95 GEM LR A3
546 P AR REEETRHHR
TERAEA MG AR A KB 32 P (AR
REEFOXA -
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SUBSTANTIAL SHAREHOLDERS' FTERFREMATREAAT
AND OTHER PERSONS’ INTERESTS B R AR BA R iy B HERS Rk B

AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 November 2019, the following persons
(other than the Directors or chief executive
of the Company) had interests and/or short
positions in the shares and underlying shares of
the Company which would fall to be disclosed of
the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or as required to

RZF-NF+—A=1tH  UTA
T(EERARFEIBTHRABRN)
RAR B RARBRD FHERE
Er LB GROIEXVERE 2 K37 E
s AM AN R BB AR S R S0%
B BTN RIERE 77 MR RG]
EIHEATHFENESCMAER R

be recorded in the register required to be kept SABEWT :
under Section 336 of the SFO were as follows:
ordinary Shares of the Company ¥ /NG )

Percentage of the
Number of Company's issued
Capacity/Nature of shares share capital as at
Interest interested 30 November 2019
HEATNE-HE
) +-A=t+H
St/ ERNE ERRHBHE ERTRFER
Merchant World Investments Limited Beneficial owner 238,620,000 (L) (Note 1) 38.49%
Merchant World Investments Limited ~ EZEEA (H3E1)
Ms. Woon Sow Sum (Note ?) Interest of spouse 238,620,000 (L) 38.49%
Woon Sow Sum 2+ (Hi3E2) [
Greater Elite Holdings Limited Beneficial owner 122,980,000 (L) 19.84%
Greater Elite Holdings Limited ERBAA
Mr. Law Fung Yuen Paul (Note 3) Interest in controlled 122,980,000 (L) 19.84%
_corporation
BERAE(3) ZEHEERER
Ms. Cheng Lai Wah Christina (Note 4)  Interest of spouse 122,980,000 (L) 19.84%
Cheng Lai Wah Christina Z-(fifit4)  EfEfEs
Mr. Fung Tak, Andrew Beneficial owner 58,856,000 (L) 9.49%
BELE ExBEA
Ms. Lo Pui Chu, Amy (Note 5) Interest of spouse 58,856,000 (L) 9.49%
BB (HES) [
Mr. Fung Hong, Albert Beneficial owner 55,804,000(L) 9.00%
BREE ExBEA
Ms. Cho Ka Lai‘(\note 6) Interest of spouse 55,804,000(L) 9.00%
LRBRL(ME6) [
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Notes:

(1) The letter (L) denotes the person’s long interest
in the Shares.

(2) Ms. Woon Sow Sum is the spouse of Mr. Loh
Swee Keong and is deemed, or taken to be
interested in all Shares in which Mr. Loh Swee
Keong has interest under the SFO.

) Greater Elite Holdings Limited is a company
incorporated in the BVI and is wholly-owned by
Mr. Law Fung Yuen Paul. Mr. Law Fung Yuen
Paul is deemed to be interested in all the Shares
held by Greater Elite Holdings Limited for the
purpose of the SFO.

(4) Ms. Cheng Lai Wah Christina is the spouse of Mr.
Law Fung Yuen Paul and is deemed, or taken to
be interested in all Shares in which Mr. Law Fung
Yuen Paul has interest under the SFO.

(5) Ms. Lo Pui Chu, Amy is the spouse of Mr. Fung
Tak, Andrew and is deemed, or taken to be
interested in all the Shares in which Mr. Fung
Tak, Andrew has interest under the SFO.

(6) Ms. Cho Ka Lai is the spouse of Mr. Fung Hong,
Albert and is deemed, or taken to be interested
in all the Shares in which Mr. Fung Hong, Albert
has interest under the SFO.

Save for disclosed above, as at 30 November
2019, the Company has not been notified by any
person (other than the Directors or the chief
executive of the Company) who had, or was
deemed to have, interests or short positions in
the shares or underlying shares of the Company
which would fall to be disclosed to the Company
and the Stock Exchange under provisions of
Division 2 and 3 of Part XV of the SFO or as
required to be recorded in the register required
to be kept by the Company under Section 336 of
the SFO.

BisE -
(1) EXFEL)RTRZALTRERG L
Ao

(2)  Woon Sow Sum Z+4&Loh Swee
Keongst A W Bl B - BIBFE H &
BB &M - AR ASE fER Loh
Swee Keongst B RENFTE
DA -

(3)  Greater Elite Holdings Limited &
—FRABRAESEMAZOHD
Al WHAERBREEZEHRE - R
BREFRABHKO - ZRREE
AR AF B Greater Elite Holdings
Limited £ 8 8 & 5D AR 19 o #E A 4

m °

(4)  Cheng Lai Wah Christinaz £+ A&
ERREENRS  REIZHFRBH
BIEH - R R EERERIR
EERBERDOMEROPHERE

T °

(6) ERMXLLRSERENRE R
BESMERD > RREARE
PRSI S B R AT A B
hEAEL -

© EREXLABEEEZEE B
% R S D) - R AT
PR B 3 4 2 B R 2 0 P 5 PR
A M -

R EXFBEEN R_T—NF
T—A=1TH  ARRABSEEM
AL (EBERXARRTIEZITHRAER
SMRAR B R SARBE B P - B
BRERSHEEREEZ LG GD
FEXVEPEE 2 }2 370 B GRSARA A A
NEERZ PR R SORA - KA
BRARBREESLMEGIE
3B IGRAF BN B RMAERIORE
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CHARGE ON GROUP'S ASSETS

As at 30 November 2019, the Group had
bank deposits pledged with banks totalling
approximately RM1.1 million (31 May 2019:
approximately RM1.0 million). These deposits
were pledged to secure general banking facilities
granted to the Group.

FOREIGN CURRENCY RISK

Since a substantial amount of income and profit
of our Group is denominated in Malaysian Ringgit
("RM"), any fluctuations in the value of RM
may adversely affect the amount of dividends,
if any, payable to the Shares in HK$ to our
Shareholders. Furthermore, fluctuations in the
RM’s value against other currencies will create
foreign currency translation gains or losses and
may have an adverse effect on our Group’s
business, financial condition and results of
operations. Any imposition, variation or removal
of foreign exchange controls may adversely
affect the value, translated or converted into
HK$, of our Group’'s net assets, earnings or
any declared dividends. Consequently, this
may adversely affect our Group's ability to pay
dividends or satisfy other foreign exchange
requirements. The Group will monitor its foreign
currency exposure closely and will consider
hedging significant foreign currency exposure
should the need arises.

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
November 2019 (six months ended 30 November
2018: Nil).

FREHEEZEKR
RZF-NF+—-—A=1+H A%
EEMTRONBITEFRAHLOR
1MBEESE (- NFAA=1—
B M1.0B8SE) ZEERIE
ARESRTAKEN —RIRITAE
PEHIER -

s L B

A 7N 52 B R AR 0 W A K R IA B
XATSHE(SHFDAE <HE
B EE S Al R H LB TTRTHE
Bt B9 e A AR BB, (10 ) & BRI AKX
THFE - BE  SHAEMEEDN
BEKE S & E £ IMNEE Wtk B
1B WA SN ARENES - B
AR R 8 & S AEEP AR - (A7
SNEE B B B BBV RERRR 1T T
SHRAKRERNFEE - BFSEM
EEIREBHREN BB THEE
ERATRZE - it EAEEHR
S BURAS BB 3 B B b S E 7 SR Y
BENER AR E - AEBEKE I E
ZEONEREER - W BN E B
BARIMNE R o

iR E
BE—Z—AF+—AZ+ALXAE
A SFgIE2RRAPHRS
(HE-Z-N\F+—-—A=+ALRX
fBA: &) -
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 November 2019, we had 92 employees
who are located in Malaysia and the Hong
Kong Special Administrative Region. The Group
generally recruits employees from the open
market by placing recruitment advertisements.
The Group entered into individual labour
contracts with each of the employees in
accordance with the applicable labour laws
of Malaysia and the Hong Kong Special
Administrative Region, which cover matters such
as wages, employee benefits and grounds for
termination. The remuneration package that the
Group offers to the employees includes salary,
bonuses, allowances and medical benefits. In
general, the Group determines an employee'’s
salary based on each employee’s qualifications,
experience and capability and the prevailing
market remuneration rate. The Group has
designed and implemented a review system to
assess the performance of our employees once
a year, which forms the basis of our decisions
with respect to salary adjustments, bonuses and
promotions.

PRINCIPAL RISK AND
UNCERTAINTIES

Operational risk

The Group’s operation is subject to general
economic and market risks which may affect
the competition and profitability of construction
projects. The Group's key risk exposures are
summarised as follows:

(@  Fluctuation in the prices of our major raw
materials may have adverse impacts on
the Group's financial results;

18 & F S BN 3%

ANE-NF+—A=1+H " &MA
92 % B BB RAD: REBFHITTER
- AREBEEBTIEBHEBESN
AHMBRBEES - KEERES K
AR REBFITHRENERSEE
pliagxEERI M ERNSE T AL

ERRETE - EERNLKLEER
EE2H ARERAREE RN
EEEHFE A RBREER
Mo —RME  AEERRERRE
WER - KRNMENALERHNTS
HHOKTEERENH T - AKED
Rt hEE—EEZHE - ASLER
RI|GFEIT RS - B
o RE A REHEMAER
FEHRE o

FERABRAEEERR

EE R
REFENEES A BREEIAR
Mh%&%ﬂ PN ERLE N TS

o NSRBI R Y 3 Z &R it 1a
T :

E 2RI RHEAR K E AT s E A
E%Wﬁ%iﬁﬁ$ﬂ%

(@)

lﬂl@ i H
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(b) The Group’s revenue is mainly derived
from the manufacturing and sale of precast
concrete junction boxes to its customers
for infrastructure upgrades and expansion
work for construction projects, which are
nonrecurrent in nature and there is no
guarantee that the customers will place
new business purchase orders; and

() The Group’s cash flow position may
deteriorate owing to a mismatch between
the time of receipt of payments from its
customers and payments to its suppliers
if the Group is unable to manage its cash
flow mismatch properly.

For other risks and uncertainties facing the
Group, please refer to the section headed “Risks
Factors” in the prospectus of the Group dated 6
July 2017 (the “Prospectus”).

Financial risks

As a manufacturer of precast concrete junction
boxes, the Group has to purchase raw materials
from its suppliers from time to time based on its
procurement policy. The Group relies on cash
inflow from its customers to meet its payment
obligations to our suppliers. The Group’s cash
inflow is dependent on the prompt settlement of
its payments. The Group is exposed to credit risk
and liquidity risk.

USE OF PROCEEDS FROM THE
SHARE OFFER

The shares of the Company were listed on
19 July 2017 on the GEM by Share Offer (the
"Listing”). The Offer Price was HK$0.28 per
Offer Share. The net proceeds received by the
Company from the Share Offer, after deducting
underwriting fees and other expenses, were
approximately HK$29.6 million.

() AEBHPRATIZREAEP
REREEEENEZTR
MEHFEBEMBERTIRERER
HERRRRLERS BT
R R P2 B EBIRBAT
Bk

© MAKEREZXZEERSRA
EBHENER  ARENHRS
mE A R B UL B & P AN R
S ) {H 8 72 1 7K 3R B D R B
AL o

B B 7 &= B e 10 At el B K AR TE
A% #F2HAREAHR-_T—+t
FLARNBNBERER((BRER))
[RBRER]—E -

FA %5 B

R —HKERRR T RRIBER
AEBEBREERBBOR T A&
BERBRME - ARBEBERE TS
MRS RANEITAHERNKOE
I o NEENIREIRABURR H R A
BN - AEEHREERR MR
BoRkg -

B4y 35 EFF R RIEN AE

RRRBHR - E—tF AT
B AR & A AEGEM LW (ML
W)  BEBREREEMN 0288
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The net proceeds from the Listing have not HZEARE B @ FHERIEFRE
been fully utilised up to the date of this report in = HARBIEI B EBREELER | AHF
accordance with the proposed applications set  #I[ & {5 B E P15 RIB S 58 | — i FT &
out in the section “Net Proceeds from The Share ®#tEREESEFA - TEHIEE
Offer” of the announcement “Offer Price and  ZA#k&E B EAPTSRIB FREM BB R E
Allotment Results”. The table below lists out the — FIEMR °

applications of the net proceeds and usage up to

the date of this report.

During the review period, the Group has applied REEEHRE @ NEBED IR T XEBBAHM
the net proceeds as follow: SRR

Amount Unutilised

Net proceeds utilised up to  balance up to
from the 30 November 30 November
share offer 2019 2019
EE-E-1% EHE-EF-0%¥

RIpBERS +-A=+H +-A=+H
ENER ] EBREE RERLELR
HKS million HKS$ million HKS$ million
TEET BRET BEET

Expansion of production capacity BB T BAER

through
() expanding our Selangor () BEXREHEREE: 7.0 35 35
Plant; Note iz b&d
(i) completing the (i) TRELHAHK 73 13 6
establishment of our new BofRE R Note fif7 c&d
Kulaijaya Plant; and
(il recruiting new staff (i) MEHET 26 05 2.1
Notefffite
Acquisition of a parcel of land in ~ WiEE S R Fas d EhE) IR 8.4 — 84
Southern Malaysia Note ffi & f
Expansion of our business vertically ZRHFEAELERLE 27 - 27
in the supply chain of the precast  BATTEMMHERER Note Fifit g
concrete junction box industry RERMOES
through mergers and acquisitions
Expansion of our sales and BAHERMSHERN 08 05 03
marketing team Note fifzEh
General working capital —ReEEe 038 038 —
Total & 296 66 230
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=R ECY

The unused Listing proceeds have been
deposited in licensed banks in Malaysia and
Hong Kong.

A sum of approximately HK$3.5 million has not
been utilised as at 30 November 2019. The Group
intends to use up this sum for expanding our
Selangor Plant by 30 November 2020.

A sum of approximately HK$6.0 million has
not been utilised as at 30 November 2019. The
Group will use up this sum for completing the
establishment of the New Kulaijaya Plant by 30
November 2020.

In view of the dropping in revenue in the
manufacturing and trading of precast concrete
junction boxes segment, the management of the
Group have a reservation view over the current
timetable to expand the Group’s production
capacity. The Group will closely monitor both the
internal and the external factors and will decide
on the expansion of production capacity in due
course.

A sum of approximately HK$2.1 million has not
been utilised as at 30 November 2019. The Group
intends to use up this sum by 30 November
2020.

A sum of approximately HK$8.4 million has not
been utilised as at 30 November 2019. The Group
intends to use up this sum by 30 November
2020.

A sum of approximately HK$2.7 million has not
been utilised as at 30 November 2019. The Group
intends to use up this sum by 30 November
2020. As at 30 November 2019, the Directors had
not identified any acquisition target.

A sum of approximately HK$0.3 million has not
been utilised as at 30 November 2019. The Group
intends to use up this sum by 30 November
2020.

BisE
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The Directors will constantly evaluate the
Group’s business objectives and will change
or modify plans against the changing market
conditions to ascertain the business growth of
the Group.

As at the date of this report, the Directors do not
anticipate any change to the plan as to the use
of proceeds.

CONTINGENT LIABILITIES
The Group had no contingent liabilities at the
balance sheet date.

CORPORATE GOVERNANCE
PRACTICES

Under the code provision A.2.1 of the Corporate
Governance Code (the “CG Code"), the roles of
chairman and chief executive officer should be
separate and should not be performed by the
same individual. The division of responsibilities
between the chairman and chief executive
officer should be clearly established.

Mr. Loh Swee Keong (“Mr. Loh") is the
chairman of the Board and the chief executive
officer of the Company. In view of Mr. Loh has
been operating and managing the operating
subsidiaries of the Group since 1993, the
Board believes that it is in the best interest
of the Group to have Mr. Loh taking up both
roles for effective management and business
development. Therefore, the Directors consider
that the deviation from the CG Code provision
A.2.1 is appropriate in such circumstances.

Save as disclosed above, for the six months
ended 30 November 2019, in the opinion of the
Directors, the Group has complied with the code
provision of the CG Code.

EEMFEMEAEENEKBRR
b 5 ] R A B 3 4 ) T O BB B S B 2
FHEl - DRRARENEBILR o

RS B8 - EERA SRR
RO BIS T & MR A2 E -
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AEBRAERBEREH ABELA
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EEELRER

RECEERTA([EEERTA )
TFREXEA211E - EFRITHE
BMBBETED X AEHEFR—A
THEE - TR ETRARZEBGEH
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Loh Swee Keongst 4 ([Loh3E4 |)
BRAARESSEIRBITHRES - &
RlohEE - QN =FR—HLE
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EE {5 - /A Loh %k 4 T M E AL
NERAERNERREBEEF
EAEENREMNZ - At - EER
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BEZBER T BRI -

fREXFIRBEEIN  BE_T—NF
T—A=1TRILREA EFRA-
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SHARE OPTION SCHEME

The purpose of the Share Option Scheme is to
attract and retain the best available personnel,
to provide additional incentive to employees
(full time and part time), or any member of the
Group, including any Executive, Non-executive
Directors and Independent Non-executive
Directors, advisors, consultants of the Group.

The Company conditionally adopted the Share
Option Scheme on 27 June 2017 whereby the
Board is authorised, at its absolute discretion
and subject to the terms of the Share Option
Scheme, to grant options to the Eligible
Participants to subscribe for the shares of the
Company. The Share Option Scheme will be valid
and effective for a period of ten years from the
date of the grant of option.

The maximum number of shares in respect of
which options may be granted under the Share
Option Scheme and any other share option
schemes of the Company must not in aggregate
exceed 10% of the total number of shares
in issue upon the date of the shares of the
Company listed on the GEM, being 62,000,000
shares (or such numbers of shares as shall result
from a subdivision or a consolidation of such
62,000,000 from time to time) (the “Scheme
Limit"). Subject to shareholders’ approval in
general meeting, the Board may (i) renew this
limit at any time to 10% of the shares in issue as
at the date of the approval by the shareholders
in general meeting; and/or (ii) grant options
beyond the Scheme Limit to Eligible Participants
specifically identified by the Board.

RE xRt 2
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The number of shares which may be issued
upon exercise of all outstanding options granted
and yet to be exercised under the Share Option
Scheme and any other share option scheme of
the Company at any time shall not exceed 30% of
the shares in issue from time to time. No options
shall be granted under any schemes of the
Company (including the Share Option Scheme) if
this will result in the limit being exceeded.

The total number of shares issuable upon
exercise of the options granted under the Share
Option Scheme and any other share option
schemes of the Company to each Participants in
any twelve months period shall not exceed 1% of
the shares in issue. Any further grant of options
is subject to shareholders’ approval in general
meeting with such Eligible Participants and his
associates abstaining from voting.

An option may be exercised in accordance with
the terms of the Share Option Scheme at any
time during a period as the Board may determine
which shall not exceed ten years from the
date of grant subject to the provisions of early
termination thereof.

An offer for the grant must be accepted not less
than five business days from the date on which
the Option is granted. The amount payable
by the grantee of an option to the Company
on acceptance of the offer for the grant of an
options is HK$1.

Pursuant to the Share Option Scheme, the
participants may subscribe for the shares of the
Company on exercise of an option at the price
determined by the Board provided that it shall
be at least the highest of: (i) the closing price
of the shares as stated in the Stock Exchange’s
daily quotation sheet on the date of grant, which
must be a trading day; (ii) the average of the
closing prices of the shares as stated in the
Stock Exchange’s daily quotation sheets for the
five trading days immediately preceding the date
of grant; and (iii) the nominal value of the share.
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During the six months ended 30 November
2019, other than the share option scheme is set
out above, the Company did not enter into the
other equity-linked agreement, nor did any other
equity-linked agreement exist during the period
under review.

As at 30 November 2019, no share option has
been granted, exercised, lapsed or cancelled
under the Share Option Scheme of the Company.

COMPLIANCE WITH RELEVANT
LAWS AND REGULATIONS

During the six months ended 30 November 2019
and up to the date of this report, the Group has
compiled with the relevant laws and regulations
that have a significant impact on the operations
of the Group.

DIRECTORS' RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Other than as disclosed under the section
“Share Option Scheme” and "Directors’ and
chief executives' interests and short positions
in shares, underlying shares and debentures of
the company and associated corporations”, at
no time during the period was the Company,
its or any of its holding companies or any of
its subsidiaries a party to any arrangement to
enable the Directors and the Chief Executives
(including their spouses and children under
18 years of age) to hold any interests or short
positions in the shares, or underlying shares,
or debentures of the Company or its associated
corporations (within the meaning of PART XV of
the SFO).
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DIRECTOR’S SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct
regarding securities transactions by the Directors
on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67
of the GEM Listing Rules. The Company had also
made specific enquiry of all the Directors and
all Directors confirmed that they have complied
with the required standards of dealings regarding
securities transactions by the Directors during
the six months ended 30 November 2019 to the
date of this report.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company's listed securities for the six months
ended 30 November 2019.

DIRECTOR’S INTEREST OF
COMPETING BUSINESS

During the six months ended 30 November
2019, the Directors confirm that none of the
controlling shareholders or Directors and their
respective close associates (as defined in the
GEM Listing Rules) is interested in any business
apart from the business operated by the Group
which competes or is likely to compete, directly
or indirectly, with the Group’s business or any
other conflicts of interest which any such person
has or may have with the Group.

AUDIT COMMITTEE

The Group has established an Audit Committee
with written terms of reference in compliance
with Rules 5.28 to 5.33 of the GEM Listing Rules
and paragraph C.3 of the Corporate Governance
Code and Corporate Governance Report as set
out in Appendix 15 to the GEM Listing Rules. The
duties of the Audit Committee are to primary
review the financial statements of the Company
and oversee the internal control and risk
management procedures of the Company.
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The Audit Committee currently consists of three
members namely, Mr. Yau Ka Hei, Mr. Chu Kin
Ming and Mr. Ma She Shing Albert. The chairman
of the Audit Committee is Mr. Chu Kin Ming.

The Audit Committee has reviewed the
accounting principles and policies adopted
by the Group and the unaudited condensed
consolidated financial statements of the Group
for the six months 30 November 2019 and is of
the opinion that such statements complied with
applicable standards, the GEM Listing Rules and
that adequate disclosure had been made.

INTEREST OF THE COMPLIANCE
ADVISER

As notified by Ever-Long Securities Company
Limited ("Ever-Long"), the compliance adviser
of the Company, except for the compliance
adviser agreement entered into between the
Company and Ever-Long dated 17 April 2019,
neither Ever-Long nor any of its close associates
(as defined in the GEM Listing Rules) and none
of the directors or employees of Ever-Long had
any interest in the share capital of our Company
or any member of our Group (including options
or rights to subscribe for such securities, if any)
which is required to be notified to our Company
pursuant to Rule 6A.32 of the GEM Listing Rules
as of 30 November 2019.

By Order of the Board

SK Target Group Limited
Loh Swee Keong
Chairman

Hong Kong, 10 January 2020

As at the date of this report, the Board
comprises one Executive Director, namely, Mr.
Loh Swee Keong, and three Independent Non-
executive Directors, namely, Mr. Yau Ka Hei, Mr.
Chu Kin Ming and Mr. Ma She Shing Albert.
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