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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.
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This report, for which the directors (the “Directors”)
of BCI Group Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that, to the best
of their knowledge and belief the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive, and there are no other matters the
omission of which would make any statement
herein or this report misleading.

The board of Directors (the “Board”) is pleased to
announce the unaudited condensed consolidated
financial statements of the Group for the six
months ended 30 November 2019, together
with the unaudited comparative figures for the
corresponding period in 2018 as set out below.
Unless otherwise specified, terms used herein
shall have the same meanings as those defined in
the Company's prospectus dated 24 March 2017
(the “Prospectus”).
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Financial Highlights
BB E

The Group's revenue for the six months ended 30
November 2019 was approximately HK$30.0 million,
representing a decrease of approximately 24.1%
when compared with that of the corresponding
period in 2018.

The Group recorded a loss and total comprehensive
loss for the six months ended 30 November 2019
of approximately HK$11.2 million, while there was a
loss and total comprehensive loss of approximately
HK$13.2 million for the six months ended 30
November 2018.

The Board did not recommend payment of any

dividend for the six months ended 30 November
2019.
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Corporate Information
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Unaudited Condensed Consolidated Statement of Co

AREBEZERAESEZHE KA

For the three months and six months ended 30 November 2019 #Z2019411 A30H £ =1{& A &/~ & A

/4
0/

For the three months ended  For the six months ended

BETYIRMIL=MA
30 November 30 November 30 November 30 November

BETIIRHLAEA

2019 2018 2019 2018
20195 2018% 20195 2018F
1MA308 11A308 MA30R 1MA30R
Notes HK$ 000 HK$000 HK$ 000 HK$000
i &7 FEL &7 FEL
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(RE8%) (REE7) (REER) (REER)
Revenue s 2 13,265 18,380 29,958 39,496
Finance income BERA 3 97 78 210 362
Cost of inventories sold BERERA (3,030) (4,169) (6,659) (8,943
Other income and gains A RNz 107 192 229 229
Property rentals and related NERE RIEARX
€Xpenses (741) (6,573) (1,216) (13,750)
Advertising and marketing BERMSHRERY
expenses (2,285) (2,893) (4,767) (5,536)
Employee benefits expenses  EEEAIX (4.714) (5,512) (9,859) (11,685)
Depreciation neE (5,563) (978) (11,482) (1,878)
Other expenses AR (3,072) (5,099) (6,265) (11,021)
Finance costs RENA 4 (131) (247) (1,382) (445)
Loss before income tax B%Fﬁ SHAER (6,667) 6,821) (1,233) (13,181)
Income tax expense TERER 5 - - - (27)
Total comprehensive loss for M2 AREER
the period (6,667) 6,821) (1,233) (13,208)
Loss and total comprehensive B FATE(EHAEE
expenses for the period REERTEE:
attributable to:
— Owners of the Company S YNGIIZ 2PN (6,514) 6,628) (10,908) (12,770)
- Non-controlling interests —F R (153) (193) (325) (438)
(6,667) (6,821) (11,233) (13,208)
Loss per share attributable to VA RIHEE AFELG
owners of the Company GiRER
- Basic and diluted (HK cents) ~ —ZAREH (&(l) 7 (0.81) (0.83) (1.36) (160)
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Unaudited Condensed Consolidated Statement of Financial Position

AEEREH

& & B B R OR K

As at
"
30 31
November May
2019 2019
20194 20195'4E
11H30H 5H31H
Notes HK$000 HK$'000
HtaE FET F&T
(unaudited) (audited)
(REER) (fe8E%)
Non-current assets ERBEE
Property, plant and LERN BT
equipment . 8 11,422 12,933
Right-of-use assets FRAEEE 8 24,060 =
Prepayment for B2 - WS &
acquisition of property, RAETEN FE
plant and equipment 9 - 330
Other receivables and HAth jE W R TE K
deposits e 9 6,061 6,061
41,543 19,324
Current assets RENEE
Inventories FE 10 497 694
Trade and other 85 Rk EH AR
receivables IH 9 9,061 8,766
Financial assets at fair BATER ABS
value through profit or K REE
loss 11 8,225 12,991
Amounts due from a FEHSZ Fsﬁlséaﬂﬁi
related company 110 26
Cash and cash fﬁ%&iﬁﬁgfﬁw
equivalents . B 12 15,231 20,311
Restricted bank deposits R #I$R1TFER 13 13,265 9,473
46,389 52,261
Current liabilities ﬁf‘z
Trade and other payables Eﬁﬂﬁgﬁ
f/\ 14 16,945 16,463
Contract liabilities ARBEE 1,987 2,088
Bank Borrowings ﬁEf N 15 31,443 31,091
Amount due to a director B —BEEFIA 449 668
Current tax liabilities BVERTiIE & & 50 173
Lease liabilities HEAE 19,934 =
70,808 50,483
Net current (liabilities)/  #E (8&) ~
assets EEFE (24,419) 1,778
Total assets less current REEFBABEE
liabilities 17,124 21,102
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Unaudlted Condensed Consolldated Statement [

As at 30 November 2019 72019411 530H

As at
IS
30 31
November May
2019 2019
20194 20194
11H30H 5H31H
Notes HK$000 HK$'000
HtaE FET FEIT
(unaudited) (audited)
(RE&ER) (g EZ
Non-current liabilities EREBEE
Other payables Efth < 508 14 1,630 2,065
Loan from a shareholder —AREER 7,810 5,000
Lease liabilities HEAE 4,880 =
14,320 7,065
Net assets FEE 2,804 14,037
Equity bt
Share capital %N 16 8,000 8,000
Reserves & (3,092) 7816
Equity attributable PN/ T%ﬁ}\ﬁgtﬁ
to owners of the s
Company 4,908 15,816
Non-controlling interests FEPERR A (2,104) (1,779)
Total equity R 2,804 14,037
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Unaudited Condensed Consolidated Statement of Changes in Equity
AREBELREPEREERZ R T KR

For the six months ended 30 November 2019 # %2019 11 A30H 175 1E A

Attributable to owners of the Company

LN
Non-
Share Share  Accumulated controlling
capital premium loss# Total interests Total

Bx  BiE@  ZHERe & FERER it
HK$ 000 HK$ 000 HKS$ 000 HK$ 000 HKS000 HK$ 000
FEn FEr FEn FEr Fiér Fir

Balance at 1 June 2018 R2018%6A 184S

(audited) (&%) 8,000 56,525 (21,929 42,59 (1022 4574
Loss and total HRERREERY

comprehensive expenses 4%

for the period - - (12,770) (12,770) (438) (13,208)

Balance at 30 November 201811 A30RK)
2018 (unaudited) 6 (REEY) 8000 56,526 (34,699) 29,826 (1,460) 28,366

Balance at 1 June 2019 0196 A 1R

(audited] &8 (857 8,000 56,525 (48,709) 15,816 1,779) 14,037
Loss and total HAEERZERY

comprehensive expenses 238

for the period - - (10,908) (10,908) (325) (1,233)

Balance at 30 November 72019511 A30R K

2019 unaudited) &8 (FEER) 8,000 56,525 (59,617) 4,908 (2,104 2,804
# The total of these balances represents “reserves”  # ZE BB BREIERCE MRS
in the unaudited condensed consolidated statement BEERRRPH [ -

of financial position.
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For the six months ended 30 November 2019 & £2019F 11 H3OE¢/\1H

For the six months ended
BZETHAHLENEAR
30 November 30 November

12

2019 2018
2019118308 20184 11H30H
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REERZ) (REsEZ)
Net cash generated from/ REER TS
(used in) operating (FrR)B&FHE
activities 6,631 (4,223)
Net cash generated from/ BRETBME,
(used in) investing (FrR)BEeFE
activities 2,250 (7932)
Net cash (used in)/ nﬁﬁ}ﬁﬁl (FTH)
generated from financing FBREFH
activities (13,961) 102
Net decrease in cash and RERRESLEEY
cash equivalents WD R (5,080) (12,053)
Cash and cash equivalents HUBRSRRE
at beginning of the ZEY
period 20,311 33,508
Cash and cash equivalents HIXEERES
at end of the period =L 15,231 21,455
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Notes to the Unaudited Condehsed Consolidated Financial Statements

A & E % B

GENERAL INFORMATION,
BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability under the Companies
Law (as revised) of the Cayman Islands on 19
May 2016 and its registered office is located
at PO Box 1350, Clifton House, 75 Fort
Street, Grand Cayman KY1- 1108, Cayman
Islands. Its principal place of business in
Hong Kong is located at Basement, Ho Lee
Commercial Building, No. 38-44 D' Aguilar
Street, Central, Hong Kong. The shares of the
Company (the “Shares”) were listed on GEM
of the Stock Exchange by way of share offer
since 7 April 2017.

On 7 April 2017 (the “Listing Date”), a total
of 200,000,000 Shares of HK$0.01 each
were offered under the share offer, of which
100,000,000 Shares, representing 50% of the
total Offer Shares, were offered by way of
placing. The remaining 100,000,000 Shares,
representing 50% of the total Offer Shares,
were offered under the public offer.

The Company is an investment holding
company. The subsidiaries of the Company
are principally engaged in the operation of
clubbing, entertainment, restaurant business
and securities investment in Hong Kong.

1)
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For the six months ended 30 November 2019 & Z20194 11 A30H LE/X @ A
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Notes to the Unaudited Condensed Consolidated Finar

AREBRERAESPHR

For the six months ended 30 November 2019 & £2019%F 11 A30R 1L/~ & A

1)

GENERAL INFORMATION,
BASIS OF PREPARATION AND
ACCOUNTING POLICIES (CONT'D)

The unaudited condensed consolidated
financial statements for the six months
ended 30 November 2019 have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs")
(which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards (“HKASs"”) and interpretations)
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), accounting
principles generally accepted in Hong Kong
and applicable disclosures by the GEM
Listing Rules and the Companies Ordinance
in Hong Kong.

The unaudited condensed consolidated
financial statements for the six months ended
30 November 2019 have been prepared under
the historical cost basis.

The unaudited condensed consolidated
financial statements for the six months ended
30 November 2019 are presented in Hong
Kong Dollars (“HK$"”) which is the functional
currency of the Group, and all values are
rounded to nearest thousand's (“HK$'000”)
except when otherwise indicated.

The principal accounting policies used in
the preparation of the unaudited condensed
consolidated financial statements for the
six months ended 30 November 2019
are consistent with those applied in the
Company’s annual report for the year ended
31 May 2019, except for the adoption of new
and amendments to HKFRSs that affect the
Group and has adopted the first time for
the current period’'s unaudited condensed
consolidated financial statements.
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1)

Notes to the Unaudited Condensed Consolidated Financial Statements

A& E % E A&

& B R M

For the six months ended 30 November 2019 & Z20194 11 A30H LE/XE A

GENERAL INFORMATION,
BASIS OF PREPARATION AND
ACCOUNTING POLICIES (CONT'D)

In the current period, the Group has applied
all new and revised HKFRSs issued by
the HKICPA that are mandatorily effective
for the accounting period beginning on or
after 1 January 2019. The adopted HKFRSs
are consistent with those of the previous
financial year and corresponding interim
reporting period, except for the application of
HKFRS 16 “Leases” which is effective for the
Group's annual periods beginning on or after
1 January 2019.

Impact on adoption of HKFRS 16

HKFRS 16 introduces a comprehensive model
for the identification of lease arrangements
and accounting treatments for both lessors
and lessees. HKFRS 16 superseded HKAS 17
Leases and the related interpretations when
it becomes effective. HKFRS 16 distinguishes
lease and service contracts on the basis of
whether an identified asset is controlled by
a customer. Distinctions of operating leases
and finance leases are removed for lessee
accounting, and is replaced by a model where
a right-of use assets and a corresponding
liability have to be recognised for all leases
by lessees, except for short-term leases and
leases of low value assets.
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For the six months ended 30 November 2019 & £2019%F 11 A30R 1L/~ & A

1)

GENERAL INFORMATION,
BASIS OF PREPARATION AND
ACCOUNTING POLICIES (CONT'D)

Impact on adoption of HKFRS 16 (Cont'd)

The right-of-use assets is initially measured
at cost and subsequently measured at
cost (subject to certain exceptions) less
accumulated depreciation and impairment
losses, adjusted for any remeasurement of
the lease liability. The lease liability is initially
measured at the present value of the lease
payments that are not paid at that date.
Subsequently, the lease liability is adjusted
for lease and interest payments, as well as
the impact of lease modifications, amongst
others. For the classification of cash flows,
the operating lease payments of the Group
are presented as operating cash flows. Upon
application of HKFRS 16, lease payments in
relation to lease liability have been allocated
into a principal and an interest portion which
is presented as financing cash flows by the
Group.

The Group has initially applied HKFRS 16 at
1 June 2019 using the modified retrospective
approach. Under this approach, comparative
information is not restated. As disclosed in
the 2019 Financial Statements, the Group had
non-cancellable operating lease commitments
of approximately HK$38.1 million at 31 May
2019. Upon the application of HKFRS 16, the
Group recognised a right-of-use assets and a
corresponding liability in respect of all these
leases amounted to approximately HK$33.5
million and HK$34.7 million, respectively,
except those qualified for low value or short
term leases.
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1)

2)

Notes to the Unaudited Condeéed Consolidated Financial Statements

K& E % E B

e RRMEE

For the six months ended 30 November 2019 & Z20194 11 A30H LE/XE A

GENERAL INFORMATION,
BASIS OF PREPARATION AND
ACCOUNTING POLICIES (CONT'D)

Impact on adoption of HKFRS 16 (Cont'd)

Except for HKFRS 16, the Directors do
not anticipate that the application of other
new and revised HKFRSs have a material
impact on the Group's financial performance
and financial positions. The Group has not
adopted or early adopted the new and
revised HKFRSs (including their consequential
amendments) which are relevant to the
Group that have been issued but are not
yet effective in the preparation of these
unaudited condensed consolidated results.

The unaudited condensed consolidated
financial statements have not been audited
by the Company's auditor, but have been
reviewed by the Company’s audit committee.

REVENUE

The Group's principal activities are the
operations of clubbings, entertainment and
restaurant business in Hong Kong.

Revenue represents the amount received
or receivable from (a) the clubbing and
entertainment operations when (i) sales of
beverages were delivered; (ii) services were
provided or other products were delivered
(including tips, cloakroom fees, photobooth,
event rental income and service income from
an entertainment studio) to its customers;
(b) the restaurant operations when food and
beverage and other related services have
been rendered; and (c) entertainment income
when services have been rendered.

The Group's customer base is diversified
and no individual customer had transactions
which exceeded 10% of the Group's revenue
during the period under review.
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(BIEEMBEER) °
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REARRRIRBENERR S
MARREZZREEM -

Wz

REBENEZEBB/NEBL
EEAT IR RS

Y a4 (a) A ()R 2 P &5 AR
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THEPRHHEMRIRGEZE
Bk TR (BENE -
KIEFMER REEA IEH
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Notes to the Unaudited Condensed Consolidated Finar

AREBEREAGES Y B R R

For the six months ended 30 November 2019 & Z20194 11 A30H LE/X1E A

2) REVENUE (CONT'D) 2) Wz (/)
Revenue from the Group's principal activities NEEREIEEE AR Z XK
during the period under review is as follows: Wasan T

For the three months For the six months

ended ended
BZETSBEHLE=EA BZETSBEMLEAER
30 30 30 30
November  November November  November
2019 2018 2019 2018

20195 20184 20195 20184
11A30H 11 A30H 11A30H 11 A30H
HK$000 HK$'000 HK$000 HK$'000

FET AT FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (CREERZR) (REBR) (REEZR)

Revenue from: PATRIEE /)
Wiz

Clubbing and ST RIRE

entertainment =

operations
Net sales of beverage SR iHE F5E 9,569 12,824 21,820 25,963
Entrance fee ANZE 216 677 658 1,284
Sponsorship income EHA 438 477 535 1,089
Entertainment income  1RZEU5 A 1,054 1,052 2,368 2,116
Others Hit 388 458 708 806
______________________________________ 11,665 15483 ____ 26,089 _ ___ 31258
Restaurant operations ~ BE=E
Net sales of food and R &HKH

beverage HEFE 1,539 2,891 3,803 8,222
Others Hit 61 1 66 16
_______________________________________ 1600 2892 3869 _____ 8238
Total revenue BlE 13,265 18,380 29,958 39,496

18 &al Group Holdings Limited &PIEBE AR AR



3)

4)

Notes to the Unaudited Condensed Consolidated Financial Statements

AREBRHAGS U B E XM

For the six months ended 30 November 2019 # %2019 11 A30H 175 {E A

FINANCE INCOME 3) BEWA
For the three months For the six months
ended ended
BZTHHBIE=@A BZTHHBIEAEA
30 30 30 30
November  November November  November
2019 2018 2019 2018
20195 20184 20195 2018

1 A30H 11A30H 1 A30H 11A30H
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FAET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REFR) (REER) (REER)

Interest received from  BURIEAF(E

financial assets at FABER
fair value through TREE
profit or loss FIE 97 78 210 352
FINANCE COSTS 4) BERS
For the three months For the six months
ended ended
BETIABL=EA BETSRHLAEAR
30 30 30 30
November  November November  November
2019 2018 2019 2018
2019 20184 2019F 20184

11 A30H 11A30H 1 A30H 11A30H
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (CREER) (REER) (REEZ)

Interest on bank WITIER

borrowings 2 266 247 539 445
Interest on loans from  —ZKRER

a shareholder 7ll2 172 - 172 =
Interest on lease HEAR

liabilities b=y 293 - 671 -
Finance costs AR A 731 247 1,382 445

2019/20 Interim Report # Bk
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Notes to the Unaudited Condensed Consolldated Fma

For the six months ended 30 November 2019 & £2019%F 11 A30R 1L/~ & A

INCOME TAX EXPENSE

The Group is subject to income tax on profits
arising in or derived from Hong Kong, being
its principal place of business. The income
tax expense in the unaudited condensed
consolidated statement of comprehensive
income during the period under review

5) 5)

FrigBim X
AEBMBRNES (HEBE
Ei8) EERRATENF
BHAAEH - K EREARL
RIGELARRE ZERER
RSB IE -

represents:
For the three months For the six months
ended ended
BZTYHEBLE=/A BZETYBEMILEAER
30 30 30 30
November  November November  November
2019 2018 2019 2018
20195 20184 20195 20184
11 A30H 11A30H 1 A30H 11A30H
HK$000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REERZ) (REER) (REER)
Current income tax BIERFTETY - = = 27
Deferred tax EERE - = - =
Income tax expense AT HIFX = = = 27

Pursuant to the rules and regulations of
Cayman lIslands, the Group is not subject
to any taxation under the jurisdictions of
Cayman Islands.

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax
rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the
following day.

BCI Group Holdings Limited =FIEE AR A 7

RIEFSESHER AP -
Z’S%@ﬁﬂ\ﬁ/\sﬁxﬁ% j/f*%
IR AN AR B IE

R20184E3 218 » BB A
238l 2017ERK (1B5T)
(F75R) IEHIESR) ([1EHE
R])  H3| AFIER MRS -
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5)

6)

Notes to the Unaudited Condensed Consolidated Financial Statements

AREBRHAGS U B E XM

For the six months ended 30 November 2019 # %2019 11 A30H 175 {E A

INCOME TAX EXPENSE (CONT'D)

For the six months ended 30 November 2019
and 2018, Hong Kong Profits Tax is calculated
in accordance with the two-tiered profits tax
rates regime. Under the two-tiered profits
tax rates regime, the first HK$2,000,000 of
profits of qualifying corporation will be taxed
at 8.25%, and profits above HK$2,000,000
will be taxed at 16.5%. The profits of
corporations not qualifying for the two-tiered
profits tax rates regime will continue to be
taxed at 16.5% on the estimated assessable
profits.

DIVIDEND

No dividends were paid, declared and
proposed by the Company during the six
months ended 30 November 2019 and 2018.

5)

6)

Fri8Bim=< ()

HZ=2019F k201811 A
30BIEAMEA BEEFEH
TR BA S B R AR G T E o
BEANESHMAE & E%K
EE 128 25% T Rt B
2,000,000 7T &9 A E &
I #54%16.5% H B R 5L B B
2,000,000 7o & F) S B F -
THEEFEH RS E R
& 87 B A5 4 B 1216.5 % MY i
R BLAh TR AT -

’RE

REZE2019F K£2018F 11 A
308 LN EA - AR Bl B K
Bk REFRRMSRE -
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Notes to the Unaudited Condensed Consolidated Finar

AREBEREAGES Y B R R

For the six months ended 30 November 2019 & Z20194 11 A30H LE/X1E A

7) LOSS PER SHARE ATTRIBUTABLE 7)

TO OWNERS OF THE COMPANY

For the three months

RAREREAREEZR
B8

For the six months

ended ended
BEZTHHEBIL=MEA BEZT5HBIERMER
30 30 30 30
November  November November  November
2019 2018 2019 2018
20195 20184 20195 20184
11A30H 11 A30H 11B30H 11 A30H
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REBH) (REEEZ) (REER) (REER)
Loss attributable to VN/NGIEZ DN
owners of the EEEE
Company (HK$'000) (F%71) (6,514) (6,628) (10,908) (12,770)
Weighted average RARFEER
number of EXEBED
ordinary shares TR NiE
for the purpose of F198
calculating basic (FR&)
loss per share (in
thousands) 800,000 800,000 800,000 800,000

No diluted losses per share for the periods
was presented as there were no potential
ordinary shares in issue during the periods.

BCI Group Holdings Limited =FIEE AR A 7
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8)

Notes to the Unaudited Condensed Consolidated Financial Statements

AREBRHAGS U B E XM

For the six months ended 30 November 2019 # %2019 11 A30H 175 {E A

PROPERTY,
EQUIPMENT

During the six months ended 30
November 2019 (unaudited), the Group
acquired property, plant and equipment of
approximately HK$567,000 (six months ended
30 November 2018 (unaudited): approximately
HK$12,663,000).

During the six months ended 30 November
2019 (unaudited), the Group did not
written off and disposal any property, plant
and equipment (six months ended 30
November 2018 (unaudited): approximately
HK$1,129,000).

On the date of application of HKFRS16,
the Group recognised right-of-use assets
of HK$33,471,000 included in property,
plant and equipment and lease liabilities of
HK$34,665,000

PLANT AND 8)

Y% BERRE

REE2019%11 B30H (E/X
ER (REEZ) AEBERE
Y WE KR #E#567000
ot (B £20184%11 A30H
EAREA (REEREZ) : 4
12,663,000 7T ) ©

REZE2019411 A308 1k~
BA (REEZ) NEEW
EMERHETADE BB
R B (HZ=2018411 830
BIEA@EA (REEZR) - 4
1,129,000/ 7T ) °

TR FEFR B 7 B 75 3R 5 2E I 5B
165 B Hi - AEE BRI AY
¥ BEAREBENERAEEE
33,471,000 7T MEREES
&34,665,000/8 7T
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For the six months ended 30 November 2019 & Z20194 11 A30H LE/X1E A

9) TRADE AND OTHER RECEIVABLES 9) EZ K HhEWKE
As at
i
30 November 31 May
2019 2019
20194 2019%F
11 830H 5H31H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REERK) (&&#EZ)
Trade receivables B 5 I GRIE 2,959 2,747
Other receivables H fth B U R IE 4,225 4,188
Prepayments TEfRIE 1,349 1,506
Deposits & 6,589 6,716
Total “@Et 15,122 15,157
Less: Prepayments for YIS
acquisition of property, B K&
plant and equipment TETSRIE - 330
Other receivables and H fth fE U R IE
deposits (non-current K&
portion) (FEENEREB ) 6,061 6,061
Trade and other B 5 REAREKR
receivables KIE 9,061 8,766
Trade receivables B S EWRIE

Majority of the Group's revenue is attributable
to sales of food and beverages via cash and
credit card. There was no credit term granted

to the customers.

BCI Group Holdings Limited =FIEE AR A 7

AREBAFL D Wz TR B A
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREBRHAGS U B E XM

For the six months ended 30 November 2019 # %2019 11 A30H 175 {E A

9) TRADE AND OTHER RECEIVABLES 9) E S K H#ihfE WK IE

(CONT'D) (#8)

An ageing analysis of the Group's trade REBERBERNE FEIR
receivables at the end of the reporting FIE (HBREE) EREEAR
period, net of impairment, based on invoice EAR)BRER AT LN T

date is as follows:

As at
IS

30 November 31 May
2019 2019
20195 20194
11 A30H 5A31H
HK$000 HK$'000
FET TIBTT
(unaudited) (audited)
(REER) (EEZ)
0-30 days 0%£30H 773 1,306
31-60 days 31£60H 473 370
61-90 days 61%90H 144 267
91-180 days 91£180H 204 5156
Over 180 days HBiA180H 1,365 289
2,959 2,747
At the end of the reporting period, the AR & HI K - AN 5 [ A Bl 2 B
Group reviews receivables for evidence S S R ERIE  LREEB S
of impairment on both an individual and HIESRENR - B 5 E kI8
collective basis. Impairment losses in respect B RE B 18 DA B BR 71| BR - HE
of trade receivables are recorded using TS £2 B (= AL 2R IE N A A] B
an allowance account unless the Group is WE - AREEEEERE S

satisfied that recovery of the amount is JFE UL ZRTE Y o

remote, in which case the impairment loss is
written off against trade receivables directly.

2019/20 Interim Report F1 #i$R& 25
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For the six months ended 30 November 2019 & Z20194 11 A30H LE/X1E A

9) TRADE AND OTHER RECEIVABLES 9) E S K H#ihfEW K E

(CONT'D)
Other receivables

Included in the amount,

10) INVENTORIES

Beverage i/

balance of
approximately HK$3,398,000 and
HK$3,533,000 as of 30 November 2019 and
as of 31 May 2019, respectively, were loans
receivable which was secured by the assets
of the borrower, interest-free within the first
three years from the drawn down date and
had no fixed terms of repayment.

(#®)

Hfth B W Rk E
STAZKIBHR20195F 11
B30H &2019%5H31 8 &
o RI#)3,398, oooﬂén&
3,533,000/ T A JE IR E KL
BRANEEERA QTEHX
BfEstEaE =045 BEE
TEEHHE -

10) F8
As at
iy
30 November 31 May
2019 2019
20194 20194
11H30H 5H31H
HK$’000 HK$'000
FET FAET
(unaudited) (audited)
(REEER) (g2 %)
497 694

BCI Group Holdings Limited =FIEE AR A 7



Notes to the Unaudited Condensed Consolidated Fi

AREBRHAGS U B E XM

For the six months ended 30 November 2019 # %2019 11 A30H 175 {E A

1) FINANCIAL ASSETS AT FAIR 11) A FETF AEHEB

VALUE THROUGH PROFIT OR SRMEE
LOSS
As at
i
30 November 31 May
2019 2019
20194 20194
11A30H 5A31H
HK$000 HK$'000
FET F&r
(unaudited) (audited)
(REEER) (g %)
Debt securities held for BIEEEMNER
trading 3
— Listed debt securities — L EBES 8,225 12,991
The above debt investments as at 30 LM EKIKRER2019411A4
November 2019 and as at 31 May 2019 were 308 %2019%5H31H SR
classified as held for trading and were, upon BEEE UV HERER
initial recognition, designated by the Group AEEETERIEAFEFAR
as financial assets at fair value through profit mMEREE -
or loss.
As at 30 November 2019 and 31 May 2019, 72019411 A30H K%20194
all of these, financial assets at fair value 5A318  FTAELEEATE
through profit or loss were pledged to secure FFABENEREES T
the Group's short term bank borrowing (Note 1 RSB EERITE
15). K (HIEE15) ©

2019/20 Interim Report F1 #i$R& 27



Notes to the Unaudited Condensed Consolldated Fma

For the six months ended 30 November 2019 & £2019%F 11 A30R 1L/~ & A

12) CASH AND CASH EQUIVALENTS 12) RERBREEEY

28

As at
i

30 November 31 May
2019 2019
20194 2019%F
11 A30H 5H31H
HK$°000 HK$'000
FET FET
(unaudited) (audited)
(REER) (&&#EZ)
Cash and cash balances Re MRS ER 11,776 9,624
Time deposits TEHIER 3,455 10,687
Cash and cash equivalents R&KRIBEEEY 15,231 20,311

Cash and cash equivalents represented cash
at banks and in hand. Cash at banks earns
interest at floating rates based on daily bank
deposit rates. Short term time deposits are
made for varying periods of between one
day and three months depending on the
immediate cash requirements of the Group,
and earn interest at the respective short

RekReEEMEBITRET
BB |RITESRTARTT
T2 3R A 5 E Y JF BN 2 R ER
FB - 52 B E IF R HAMR i
—HE=Z@AALE RFAE
B ) BN 3R & B R E - IR
& B B B TE H A R A R R
ME - RITEHR KRB EIRFR

term time deposit rates. The bank balances FRAEE R I BT BN &2
and pledged deposits are deposited with RIFCEREYERTT
credit worthy banks with no recent history of
default.
13) RESTRICTED BANK DEPOSITS 13) ZREIBITER

Restricted bank deposits represented cash at
bank held by a subsidiary secured for bank
borrowing (Note 15).

BCI Group Holdings Limited =FIEE AR A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREBRHAGS U B E XM

For the six months ended 30 November 2019 # %2019 11 A30H 175 {E A

14) TRADE AND OTHER PAYABLES

14) EZRHEMENRE

As at
i

30 November 31 May

2019 2019

20194 20194

11H30H 5H31H

HK$'000 HK$'000

FHET FHEIT

(unaudited) (audited)

(REEERZ) (&%)

Trade payables B 5N 5RIE 2,600 3,106
Accruals and other Rt EAREM

payables FEfIRIE 15,925 15,422

Total st 18,575 18,628

Less: Current portion & BIEAES 16,945 (16,463)

Non-current portion SERNHAEE > 1,630 2,065

An ageing analysis of the Group's trade
payables at the end of the reporting period

AEERRERROE SN
FIHERNER B BN RIS T

based on invoice date is as follows: JONNE
As at
b

30 November 31 May
2019 2019
20195 20194
11A30H 5H31H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(RBEZX) (&%)
0-30 days 0£30H 1,201 1,550
31-60 days 31£260H 1,078 1,444
Over 60 days HiE60H 321 112
2,600 3,106

2019/20 Interim Report # Bk
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Notes to the Unaudited Condensed Consolidated Fi
* f‘i}; % */?( F%- EH " |=|

For the six months ended 30 November 2019 & £2019%F 11 A30R 1L/~ & A

14) TRADE AND OTHER PAYABLES 14) EZ R H B R B
(CONT’D) (%)
Accruals and other payables included FEET B R REMENKERE
provision of reinstatement and deferred rental BEREREERSHMXE
expense.
15) BANK BORROWINGS 15) RITHER
The Group's bank borrowings are analysed as REBRBRITERDTAT ¢
follows:
As at
n
30 November 31 May
2019 2019
20194 2019%F
11H30H 5H31H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REER) (&%)
Current B ER
Bank loan due for HER—ERNEER
repayment within one RITER
year (Notes (a), (b) & (FzE(a) ~ (b) B2
(c) (c)) 31,443 31,091
Notes: Haz

a) The bank borrowing of HK$21,548,000
and HK$21,196,000 were secured by debt
securities measured at fair value through
profit or loss placed by the Company and a
subsidiary in the bank. Interest is charged at
Hong Kong Interbank Offered Rate (“HIBOR")
+ 2.5% per annum for the six months ended
30 November 2019 and for the year ended
31 May 2019, respectively.

BCI Group Holdings Limited =FIEE AR A 7

a) $R1T1E 321,548,000/ 7T
21,196,000 T A A
NGID Y )= NGIRER @ik 5
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15)

Notes to the Unaudited Condensed Consolidated Financial Statements

AREBRHAGS U B E XM

For the six months ended 30 November 2019 #HZE2019411 A30H LE/< @A

BANK BORROWINGS (CONT’'D)
Note: (Cont'd)

b) The bank borrowing of HK$9,895,000,
bore interest at the rate of HIBOR +2.25%
per annum for the six months ended 30
November 2019.

The bank borrowing of HK$9,895,000, bore
interest at the rate of HIBOR +2.25% per
annum for the year ended 31 May 2019.

c) As at 30 November 2019 and 31 May 2019,
the restricted bank deposits of HK$13,265,000
and HK$9,473,000 were security of bank
borrowing, placed by a subsidiary in the
bank, respectively.

The above banking facilities of the loans
are subject to the fulfilment of covenants
relating to minimum requirement of pledged
debt securities and restricted bank deposits
and compliance of the bank’s administrative
requirements, as are commonly found
in lending arrangements with financial
institutions in Hong Kong. If the Company
and a subsidiary were to breach the
covenants, the drawn down facility would
become repayable on demand.

As at 30 November 2019 and 31 May 2019,
the bank borrowings were scheduled to repay
within one year or on demand.

15) RITHER ()

izt (#8)

b) #HZE2019F11 A30H Lk
& A - $R71& 549,895,000
BB BRTRAERE
INEE2 25E B

HZE2019F5A31HILF
&+ $R1785X9,895,0007%8
TIERBBRITRZERE M
FE2.25F:TE -

c) 2019411 A30H %2019
F5A318  WBRAR S
BT BUR SR 1T K 2R 1 87
1377¥5%13,265,000/8 7T &
9,473,000 7T BIRTTIEK
(=il

EREFNRITRERATEH
EEMERE KX R G R
TR R E K R EFIRTT
TTIRAR TE YR 5 R 18 77 AT HE
B MaERaTLNEAES
SREIEAT L EE B - i
NS =PNGI e
AR EREECRERRE -

72019411 A30H K&201945
HA318  BITEFEER—F
Rk ik BR(EE -

2019/20 Interim Report #F B3R

31



32

For the six months ended 30 November 2019 & £2019%F 11 A30R 1L/~ & A

15) BANK BORROWINGS (CONT'D) 15) BITER (&)
The Group regularly monitors the compliance AEBEEHEREEBETRE
with these covenants and the scheduled DEREHEEERNG
repayments of the loans and does not MU REIZBNEBE QR E
consider it probable that the bank will BETZERE RITIAK
exercise its discretion to demand repayment AREgTEANEEERE
for so long as the subsidiary continues K eMR2019F 11 A30H &
to meet these requirements. As at 30 201958318  NEEH
November 2019 and 31 May 2019, none mMERBBACRIBEN
of the covenants relating to drawn down e
facilities had been breached.

16) SHARE CAPITAL 16) HQZF
The following changes in the Company’s ARAN2018F6[1HE

authorised and issued share capital took
place during the period from 1 June 2018 to

2019$5)5]31 H&20194 11
H30H HEEERE & E#IT

31 May 2019 and 30 November 2019. REBIT °
Number of
shares HK$000
BHEE FET
Authorised, ordinary SREE0.01ETH
shares of HK$0.01 EESBER:
each:
As of 1 June 2018, 31 R2018F6H18 -
May 2019 and 30 20194F5A31H
November 2019 K2019%11 8
30H 10,000,000,000 100,000
Issued and fully paid, SREE0.01ETH
ordinary shares of ERTRARE
HK$0.01 each: B
As of 31 May 2019 and ®K2019F5A31H &
30 November 2019 201911 A
30H 800,000,000 8,000

BCI Group Holdings Limited =FIEE AR A 7



Management Discussion and Analysis

EEEBEFNRR DN

At present, the Group is operating (i) two night
clubs, namely Volar and Mudita (formerly known as
Fly); (ii) a sports-themed bar, namely Paper Street; (iii)
an entertainment studio, namely Maximus Studio;
and (iv) two restaurants focusing on Japanese-style
dishes under the proprietary “Tiger” brand, namely
Tiger San and Tiger Room.

BUSINESS REVIEW AND OUTLOOK

During the six months ended 30 November 2019
and up to the date of this report, the Group had
been principally engaged in the operation of
clubbing, entertainment and restaurant business in
Hong Kong.

Operation of clubbing and entertainment
business

During the period under review, the Group
strategically positioned two night clubs (namely,
Volar and Mudita (formerly known as Fly)), an
entertainment studio (namely, Maximus Studio) and
a sports-themed bar (namely Paper Street), to cover
different segments of the night lifestyle, clubbing
and entertainment market. Volar targets customers
with strong spending power and aims to provide
a premium clubbing experience to our customers;
Mudita (formerly known as Fly) aims to be a more
sophisticated high-end and contemporary bar with
no dance floor, offering a variety of entertainment
such as live band shows and international DJ's
performance; Maximus Studio is working to achieve
a lifestyle designed by our customers and is a place
to build the greatest self; while Paper Street aims
at providing a casual and comfortable environment
for its patronage. The revenue generated from the
operation of clubbing and entertainment business
decreased by approximately HK$5.2 million, or
approximately 16.5%, from approximately HK$31.3
million for the six months ended 30 November
2018 to approximately HK$26.1 million for the six
months ended 30 November 2019.

W ANEELE () MEE SR
Volar & Mudita ( BIFEFly ) & (ii)—FH
IE B BT Paper Street (i) — &
24 Maximus Studio ¢ & (iv) A
BAmE [Tiger | FHBAAHEENM
& EETiger San X Tiger Room °

¥BOERAIS

HZE2019911 A30H IE/NE A ME
EAREBH ASEEERNEBL
BT IR BT -

RESTRIRGEET

REEBAR - AEE SRR EER
(BMVolar K& Mudita (BIfEFly) ) ~ —
FIRZ4R 0 (BIMaximus Studio) &
—EEEE A (RlPaper Street)
KISTERIABER LR A4S - &7
MIREETH IR TR <B1 - VolarA &
HAENHEBREINEFAER AR
FilREEEZEZME%  Mudita (A1
WFly) EE AT AES KA - &
BERFEHSIEE EEENE
S M RE SRS RREEF
(3R B LR R E R BB DIFE) -
Maximus StudioB hZBMEF &
FIMEERR AEEREEARM
175 + M Paper Streetfl| § 7 AHEE
BARBARE RATEMNIRE &g
P R IR IS S Iz R B 22018
F1MHA0BIEARERL31.3EEET
WA KI5 2B BB ITEA16.6% =8,
Z2019F11 A30H 1E/~E A #26.1
ERcnt
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iscussion and Analysi
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Operation of restaurant business

During the period under review, the Company
owned two “Tiger” branded restaurants namely
Tiger San and Tiger Room which are casual dining
restaurants and aimed to provide a contemporary
Japanese dining experience in a relaxing
atmosphere for their customers.

The revenue generated from the operation of
restaurant business decreased by approximately
HK$4.3 million, or approximately 53.0%, from
approximately HK$8.2 million for the six months
ended 30 November 2018 to approximately HK$3.9
million for the six months ended 30 November
2019.

Outlook

Looking ahead, the uncertainties in the global
economy, in particular those arising from the
ongoing US-China trade tension as well as local
political turmoil (including but not limited to the
continuing social unrest in Hong Kong since late
June 2019), are likely to continue to affect the
consumption as well as the food and beverage,
lifestyle and entertainment industry in Hong Kong.
Hence, the overall business environment will
become more challenging in the forthcoming year
as the spending power and spending desirability of
the population in the community and the number
of tourists visiting Hong Kong are more likely to be
influenced inevitably.

In order to cope with these challenges, the Group
is prepared to strenghthen its market position by (i)
upgrading our club facilities on an as-needed basis
depending on the condition of our equipment and
facilities; (ii) refining business strategies to cope
with the continuing challenges; and (iii) enhancing
our operational efficiency and further strengthening
our cost control measures.
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The Group is committed to strengthen its core
capabilities to keep on improving its business
performance and operating results so as to cope
with these challenges and to present satisfactory
results and bring favourable returns to our
shareholders.

FINANCIAL REVIEW
Revenue

During the period under review, the Group's
revenue was generated from the operation of
clubbing and entertainment business and restaurant
business in Hong Kong. For the six months ended
30 November 2019, the Group was operating
two night clubs, one sports-themed bar, one
entertainment studio and two restaurants located
in Hong Kong.

The Group recognised its revenue from (a) the
clubbing and entertainment operations when (i)
the customer takes possession of and accepts
the beverage products; (ii) services when the
customer simultaneously receives and consumes
the benefits provided by the Group or other
products were delivered (including tips, cloakroom
fees, photobooth, event rental income and service
income from an entertainment studio) to its
customers; (b) the restaurant operations when the
customer takes possession of and accepts the
food and beverage products; and (c) entertainment
income when services have been transferred.
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The table below sets forth the breakdown of
the revenue of the clubbing and entertainment
operations and the restaurant operations for the
period under review:

iscussion and Analysis

TREHINEEHA LS TR IREE
EAREREES DN WA

For the three months ended For the six months ended
EETSIRML=BA BETSRELAEA
30 November 2019 30 November 2018 30 November 2019 30 November 2018
195113308 WIBENANA 195113308 WI8E11ANA
% of total % of total % of total % of total
HKSD00  revemue  HKS OO0 revenie — HKSO00  revenue  HKSOOD Tevenue
FaE el el [zt
AT -7 AT ant 7T i FET ant
(unaudited) (unaudited) (unaudited) (unaudited)
(7E%H) (£4027) (%E84) (727
Clubbing and entertainment 875
operations 28 11,665 819 15,488 843 26,089 811 31,258 791
Restaurant operations £ELE 1,600 121 269 157 3,869 129 8238 209
Total e 13,265 100.0 18,380 1000 29,958 1000 39,49 1000

The revenue generated from the operation of the
clubbing and entertainment business decreased
by approximately HK$5.2 million, or approximately
16.5%, from approximately HK$31.3 million for
the six months ended 30 November 2018 to
approximately HK$26.1 million for six months
ended 30 November 2019. Such decrease was
mainly due to a decrease in revenue generated
from Volar due to the uncertainties in the global
economy, in particular those arising from the
ongoing US-China trade tension as well as local
political turmoil (including but not limited to the
continuing social unrest in Hong Kong since late
June 2019) which resulted in the overall severe
weakening of consumer sentiment and spending in
the food and beverage, lifestyle and entertainment
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industry in Hong Kong as there was a significant
decline in the pedestrian traffic and tourist arrival
to Hong Kong and a reduction in the business
hours of our outlets during the reporting period
under review, which was partially offsetted by the
increase in revenue generated by Mudita (formerly
known as Fly), Paper Street and Maximus Studio.
The increase in revenue of these night club,
sports-themed bar and entertainment studio were
mainly due to the following reasons: (i) Mudita
(formerly known as Fly) had generated no revenue
during the period from July 2018 to August 2018
when it was temporarily closed for its renovation
and refurbishment while Mudita was under
full operation during the reporting period under
review; (ii) Paper Street was under full operation
during the reporting period under review while it
was only operating for less than four and a half
months during the comparable period in 2018 as
its was only opened on 20 July 2018; and (iii) the
customers at Maximus Studio had increased due
to the increased number of trainers who joined
the Group from other gyms during the six months
ended 30 November 2019.

The revenue generated from the operation of
restaurant business decreased by approximately
HK$4.3 million, or approximately 53.0%, from
approximately HK$8.2 million for the six months
ended 30 November 2018 to approximately HK$3.9
million for the six months ended 30 November
2019. Such decrease was mainly due to the
closure of Tiger Curry & Café on 7 August 2018
and Tiger Curry Jr. on 7 May 2019 as a result of
the non-renewal of the leases, of which these
two restaurants contributed approximately HK$4.1
million to the Group's revenue for the six months
ended 30 November 2018.
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Cost of inventories sold

The cost of inventories sold mainly represented
the cost of beverage and food ingredients used
in the Group's clubbing and entertainment and
restaurant operations. The major beverage and food
ingredients purchased by the Group include, but
is not limited to, champagne, frozen food, dried
food, etc.. The cost of inventories sold was one of
the components of the operating expenses which
decreased by approximately HK$2.2 million, or
approximately 25.56%, from approximately HK$8.9
million for the six months ended 30 November
2018 to approximately HK$6.7 million for the six
months ended 30 November 2019. Such decrease
was mainly due to the closure of Tiger Curry &
Café and Tiger Curry Jr., and was generally in line
with the decrease in revenue generated for the six
months ended 30 November 2019.

Property rentals and related expenses

Property rentals and related expenses primarily
represented the turnover rents of our clubs and
entertainment premises, restaurants premises
and office premises, property management fee
paid and government rates for our clubs and
entertainment premises, restaurants premises
and office premises. The property rentals and
related expenses were one of the components
of the operating expenses which decreased by
approximately HK$12.6 million, or approximately
91.2%, from approximately HK$13.8 million for
the six months ended 30 November 2018 to
approximately HK$1.2 million for the six months
ended 30 November 2019. Such decrease in
property rentals and related expenses was mainly
due to the adoption of HKFRS 16 during the
financial period beginning on 1 June 2019 where
the lease payments were offset against the lease
liabilities recognised in the consolidated statement
of financial position instead of charging to the
profit or loss as rental expenses for the six months
ended 30 November 2019.
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Advertising and marketing expenses

Advertising and marketing expenses primarily
consisted of advertising and promotional expenses
such as the cost of engaging resident and guest
DJs and the expenses incurred for engaging a
public relations company for the provision of
marketing and promotion services to the Group's
clubbing, entertainment and restaurant operations.
The advertising and marketing expenses decreased
by approximately HK$0.7 million, or approximately
13.9%, from approximately HK$5.5 million for
the six months ended 30 November 2018 to
approximately HK$4.8 million for the six months
ended 30 November 2019. Such decrease was
mainly due to the lesser expenses incurred for
public relation services and model fee during the
six months ended 30 November 2019.

Employee benefits expenses

Employee benefits expenses primarily consisted of
all salaries and benefits payable to all employees
and staff, including the Directors, headquarters staff
and operational staff in each outlet. The employee
benefits expenses decreased by approximately
HK$1.8 million, or approximately 15.6%, from
approximately HK$11.7 million for the six months
ended 30 November 2018 to approximately HK$9.9
million for the six months ended 30 November
2019. Such decrease was mainly due to the closure
of Tiger Curry & Café and Tiger Curry Jr. during the
reporting period under review.

Depreciation

Depreciation represented the depreciation charge
for property, plant and equipment, including,
among others, right-of-use assets, leasehold
improvements, furniture, fixtures and equipment.
Property, plant and equipment are depreciated
so as to write off their cost net of expected
residual value over their estimated useful lives on
a straight-line basis. The depreciation increased
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by approximately HK$9.6 million, or approximately
511.4%, from approximately HK$1.9 million for
the six months ended 30 November 2018 to
approximately HK$11.5 million for the six months
ended 30 November 2019. Such increase was
mainly due to the recognition of right-of-use assets
upon the adoption of HKFRS 16 during the financial
period beginning on 1 June 2019 and approximately
HK$9.4 million of right-of use assets were
depreciated during the reporting period.

Other expenses

Other expenses mainly represented security
expenses for the clubs, credit card commissions,
repairs and maintenance costs, promotional
expenses, cleaning expenses, and professional fee.
The other expenses decreased by approximately
HK$4.7 million, or approximately 43.2%, from
approximately HK$11.0 million for the six months
ended 30 November 2018 to approximately HK$6.3
million for the six months ended 30 November
2019. Such decrease was mainly due to (i) n

write off of property, plant and equipment for
the six months ended 30 November 2019 while
approximately HK$0.8 million of property, plant
and equipment was written off during the six
months ended 30 November 2018 as a result of
the renovation of our outlets; and (ii) the closure of
Tiger Curry & Café and Tiger Curry Jr. during the
reporting period under review.

Loss before income tax expenses

As a result of the cumulative factors discussed
above, the loss before income tax expenses
decreased from approximately HK$13.2 million
for the six months ended 30 November 2018 to
approximately HK$11.2 million for the six months
ended 30 November 2019.
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Loss and total comprehensive income for the
period

The loss and total comprehensive income
decreased by approximately HK$2.0 million, or
approximately 23.1%, from approximately HK$13.2
million for the six months ended 30 November 2018
to approximately HK$11.2 million for the six months
ended 30 November 2019. Such decrease was
mainly due to the closure of Tiger Curry & Café and
Tiger Curry Jr. during the reporting period under
review resulting in the decrease in the operating
cost. Besides, there was no write off of property,
plant and equipment during the reporting period
under review which also improved the results of
the Group. In addition, the Group had successfully
implemented costs saving strategies with positive
results. With the combined effect of the above,
the Group's loss and total comprehensive income
for the six months ended 30 November 2019 had
decreased and the performance of our operation
has improved as compared to the six months
ended 30 November 2018.

FINANCIAL POSITION

The Group funded its liquidity and capital
requirements primarily through cash inflows from
operating activities and bank borrowings. As at 30
November 2019, the Group’s total cash and bank
balances (including cash and cash equivalents
and restricted bank deposits) were approximately
HK$28.5 million (31 May 2019: approximately
HK$29.8 million). The current ratios (calculated
by current assets divided by current liabilities) of
the Group were at approximately 0.7 times and
1.0 times as at 30 November 2019 and 31 May
2019, respectively. The gearing ratios (calculated
by net debt divided by total equity) of the Group
were at approximately 383.6% and 44.9% as at 30
November 2019 and 31 May 2019, respectively.

HREBEREZEBALE

BEEEEHEARBEHREE2018F
1M A30BLEAREAMAIZ2EES
TLRAHI2. 0B BB ITLEL23.1%E
HZE2019411 A30R LA A ML
N2EBABT -BHERBRLEEZHR
Tiger Curry & CaféfTiger Curry
Jr A BIEER A BRI A ¥ BEUEIERK
AR o AN - P Bl R S B R B A
WEEYZE - B KR - A i MR F
NEBEE - LI NEEKINEIE
ARANENE RS - WES R - f
REZEMREERFE  FEEHZE
201911 A30R LN E A M Es 18 &
FERBRABEARY  MEERST
BEZE20185F11 A30B ILNEA A
FriRF -

B AR
REEFZFBEEITHNRSRA
MRTEFBENRBESREALE
Ske 72019411 A30H » AEER 4
RERBITEH (BERERRASSE
BV RZRHEITFR) BLI28.58
BE7T (201945A31H : 429.8F
BA7T) 2 2019411 A30H %2019
FH5A31MH  AEENRELE (&
RBEERARESBENE) DA
#90.74% %.1.01% - 2019411 A30H
K2019F5A31H  AEBNEEE
B R (REHFEBR BT
) DRI A%)383.6% 44.9% ©

2019/20 Interim Report #F ¥R &

41



42

AN

CONTINGENT LIABILITIES

As at 30 November 2019, there were no significant
contingent liabilities for the Group (31 May 2019:
Nil).

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 November 2019, the Group employed
92 employees (31 May 2019: 102 employees).
Staff costs of the Group (including Directors’
remuneration, wages, salaries and other benefits
and contribution to defined contribution pension
plans) amounted to approximately HK$9.9 million
for the six months ended 30 November 2019
(for the six months ended 30 November 2018:
approximately HK$11.7 million). The Group will
endeavor to ensure that the employees’ salary
levels are in line with the industry practice and
prevailing market conditions and that employees’
overall remuneration is determined based on
the employees’ qualifications and the Group's
performance.

SIGNIFICANT INVESTMENTS HELD

As at 30 November 2019, the Group held
approximately HK$8.2 million US$-denominated
short dated corporate bonds which were
classified as held for trading and were, upon initial
recognition, designated by the Group as financial
assets at fair value through profit or loss. Details of
the significant investments were disclosed in the
announcement of the Company dated 2 October
2017. Save as disclosed above, except for the
investment in its subsidiaries, the Group did not
hold any significant investment for the six months
ended 30 November 2019.

BCI Group Holdings Limited &FIEEAR A 7

iscussion and Analysis

HAREE

R2019%11 A30H » ARE®EI E(T

fAE KA EE (2019F5A318 :
) o

EERFMEE

R2019F11 B30H  AEEEHI2
%EE (20195 A31H : 102%E
B)-H=2019F11 A30H L/~ &
A AEBEWMBIRA (BEEEY
B T& #FHrekEMEMURRTE
HPCGRAREEMER) BL9.9E8H
7T (B Z20184F11 A30H IF/~EA -
WNTEEBL) - AEBEBZ I E
RIEENFHSKFRITEBHRIRIT
mR—% BEEBEEFHMBIERESR
MNEERAEENRIBEE

FsEARRE

MR2019%11 A30H  "NEEFEDN
8.2BEEBILUELTENKEAF
BF ZELREFPHEARBIEE
B WA NSRBI AEEIETE S
BEAFEFABRZENSREE -F
BEARENFBRARABEA
201710 A2EMRERNESE - B &
XETFEE SN B E2019%11 A30R
WENEA - BB R AR ES
REBIEHFEMENKE -



Management Discussion and Analysis

EEEBERNRR DN

DETAILS OF FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL
ASSETS

During the six months ended 30 November
2019, the Group currently does not have any firm
intention or specific plans for material investments
or capital assets.

FOREIGN EXCHANGE EXPOSURE

The Group's main operations are in Hong Kong
with most of its transactions are settled in HKD.
The Directors are of the opinion that the Group's
exposure to foreign exchange risk is insignificant.
During the six months ended 30 November 2019,
the Group did not hedge any exposure to foreign
exchange risk.

PLEDGE OF ASSETS

As at 30 November 2019, all of financial assets
at fair value through profit or loss with aggregate
value of approximately HK$8.2 million (31 May
2019: approximately HK$13.0 million) and restricted
bank deposits of approximately HK$13.3 million
(31 May 2019: approximately HK$9.5 million) were
pledged to secure short-term bank loan.

CAPITAL STRUCTURE

The shares of the Company were successfully
listed on GEM of the Stock Exchange on 7 April
2017. There has been no change in the capital
structure of the Company since then. The share
capital of the Company only comprises of ordinary
shares. Details regarding the maturity profiles
of debt for the six months ended 30 November
2019 are presented for the Group as disclosed in
Note 15 of the notes to the unaudited condensed
consolidated financial statements
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USE OF PROCEEDS

Based on the offer price of HK$0.34 per offer
share, the net proceeds from the Listing, after
deducting the underwriting commission and other
estimated expenses, amounted to approximately
HK$43.9 million.

On 11 May 2018, the Board resolved to change the
use of the net proceeds as set out in the section
headed “Future Plans and Use of Proceeds” in the
prospectus of the Company dated 24 March 2017
(the “Prospectus”). Details of the original allocation
of the net proceeds, the revised allocation of the
net proceeds, the utilisation of the net proceeds
as at 11 May 2018 and the remaining balance after
the revised allocation of the net proceeds were set
out in the announcement of the Company dated 11
May 2018 (the “May 2018 Announcement”).
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During the period from the Listing Date to 30
November 2019, the Group has applied the net

proceeds as follows:
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Adjusted allocation
of net proceeds

in accordance
with the adjusted
plan (as disclosed
in the May 2018

Amount utilised

B T BHEZE2019411 8308 1F
B AKBEE B RIEFEAE

Amount

Announcement) up asat  unutilised as at
to 30 November 30 November 30 November
2019 2019 2019
BZ2019511A30
ARELSHETE
(7 m2018554 HZ2019% #2019
DERRE) MR 11A308 1 11A308H
REFRLHELE EE)ikR REBAEE
HK$ million HK$ million HK$ million
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Continuing to expand and ~ EEEARSILHA
diversify the outlet KEEMPERE
network of the Group 188 10.3 85
Upgrading the club facilities 1R AEBINSFERHE
of the Group 16.1 8.5 76
Increasing marketing effort ~ MAAREEMLHENE
of the Group 37 37 -
Enhancing corporate image ~ IRAAEBMAER R
of the Group 1.0 1.0 -
General working capital of ~ AEE—R&ELEE
the Group 43 43 -
Total st 439 278 16.1
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The unutilised net proceeds from the Listing are
placed in the bank accounts of the Group in Hong
Kong.

The future plan and the planned amount of usage
of the net proceeds as stated in the adjusted
plan were based on the best estimation and
assumption of future market conditions at the
time of preparing the May 2018 Announcement
while the net proceeds were applied based on the
actual development of the Group's business and
the industry. An analysis comparing the business
objective stated in the Prospectus with the Group's
actual business progress is set out below:
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Business

objective and Actual business progress up to
strategy Business plan and activity 30 November 2019
XBEBERKR EBERED BZE20195 1M A30AMEBREKER

(1) Upgrade our club Renovate and refurbish Fly
facilities e Execute planned renovation at ® Renovation and refurbishment
Fly (currently known as Mudita)  of Fly (currently known as
Mudita) have been carried out
and completed in October

2018.
Renovate and refurbish Volar
e Set up project team e \We have set up a project
team and obtained quotation
e Engage contractors for the from various contractors and
renovation and refurbishment designers.
e Engage designers for the e No renovation and
concept of renovation and refurbishment of Volar
refurbishment have been carried out
as at 30 November 2019
e Carry out renovation and as the Company is still
refurbishment under negotiation with the

contractors and designers.
However, part of renovation
and refurbishment of Volar will
be carried out during the third
quarter period.

e Paper Street will be carrying
out a small renovation work
during the third quarter period
in order to enhance the
customers’ satisfaction.
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Business
objective and
strategy
XBEBERKR

M BFrEMRIE

(2) Continue to
expand and
diversify our
outlet network
for the clubbing
operation

Business plan and activity

EBEERES

iscussion and Analysis
AN &

Actual business progress up to

EEREHFlY

WMITETEIBIEFly (RS o
Mudita )

(& R EF Volar

X SZIE B B .
REABHETEERBN IR
RERHHIERE R TR
o)A .
EITEERBHTE

Establish sports-themed bars

Execute planned establishmente
of the first sports-themed bar

Explore opportunities with o
cooperation partners and
conduct feasibility studies for
the establishment our second
sports-themed bar

BCI Group Holdings Limited &FIEEAR A 7

30 November 2019
BZ2019F1MA30EMEBRERER

Fly (IR Mudita ) 248 & 83T
TRREEHRR - WER2018F10
GEEE

BMEKZIREER T EZR
B MERATBIEISIR(E -

F A A )R IF B P 7 N iR &
EIEERY - HA20194E11 A308 1)
REITVolarf RS R BIFT T2 -
SR » Volar®y &b o (& kFFE T
RERE=FEHRM#ET-

REEEERWE  Paper
StreetSMNE =FEHET—/NE
BETiE-

A sports-themed bar, namely
Paper Street, has been opened
on 20 July 2018.

We have set up a project team
and conducted a study of
potential locations regarding
the accessibility, visibility, size,
structure, the demographics
and rental trends for the
establishment of the second
sports-themed bar.



Management Discussion and Analysis

EEERNAE DN

Business

objective and Actual business progress up to
strategy Business plan and activity 30 November 2019
XBEBERKR EBERED BZE20195 1M A30AMEBREKER

(2) EBEEARZ UL FRESTRAE
FInE A EENFT o« HITHEIFREMESTRER « HFIMN20185F7 A20HFHR
JE —[EEEH T EIEE - Bl Paper
o SREAEBHNAIERERYE  Streete
HME - fRES T REEETH
TR o HMEMIIIER B WHLAKL
£ MEY T REE 2 BN
ENBREEN BIRER
B R B ARBERES

BEREFAHRE -
(3) Continue to Set up a standalone restaurant in
expand and Tsing Yi
diversify our e Execute planned establishmente A standalone restaurant in
outlet network of a standalone restaurant in Tsing Yi has been opened on
for the restaurant  Tsing Yi 16 December 2017
operations
Set up a standalone restaurant in
Sheung Wan
e Execute planned establishmente A standalone restaurant in
of a standalone restaurant in Sheung Wan has been opened
Sheung Wan on 15 June 2018.
Set up food court restaurants
e Set up a project team and e \We have set up a project
conduct a feasibility study team and conducted a study

of potential location regarding
pedestrian traffic, convenience,
demographics, size and
structure for the setting up of
a new food court restaurant.

2019/20 Interim Report # Hi¥k2& 49



50

Business

objective and Actual business progress up to
strategy Business plan and activity 30 November 2019
XBEBERKR EBERED BZ2019F 1M A30EMEREKER

(3) EREARZ L EEXKMAK—MELER
FRERELENI o MITTEIESXKAR —METE « HMER2017F128168ES

JE B KR — B ERE
ERFAR—MBIER o HFEMN2018F6F15HE iR
o HITHEIELRAR —MBIE RRMBIERE-
o RMTAIIIAR BB WK
FRERESER —HFERESEREELERN
o RXZIRE BB AETAITIES  ARE EME - AREE K
% T A TR R ©

PRINCIPAL RISKS AND IEZEEABRKIAHRERR
UNCERTAINTIES

There are certain risks involved in the operations of ~ ANSEEI&) 275 €& W & TRk - 7
the Group’s business. Set forth below are some of AEHAREBEKNEATFZENET
the major risks that could materially and adversely ~EZREREIILAT -

affect the Group.

1) In order to expand and diversify our outlet 1)  HFIBHINEBRREZED

network, we expect to establish more sports- FREEERE ZER  UEX
themed bars and set up more restaurants kZacBEmPIERLE - B
in Hong Kong. The food and beverage and BRRIREITENRFEE R
entertainment industry in Hong Kong is o B MIRE T A I B FTPIIE
highly competitive. Our ability to successfully X ZIERMR R T HEERZMR
open new outlets is subject to a number of B BEYESBEULE Nk
risks and uncertainties, including identifying AEBIRRET LA - RFFER
suitable locations and/or securing leases on 1S ER BT SO RRER - B
reasonable terms, timely securing necessary EHRESHEERAER - REFTHK
governmental approvals and licences, ability RENMEEIR SHRALH
to hire quality personnel, timely delivery in BEPHER RBESEHNHE
decoration and renovation works, securing ErEkFaRkMESRENTF
sufficient customer demand, securing & BRI AIAB AT P S FE B
adequate suppliers and inventory that EHRFHERBBEEMRR -
meet our quality standards on timely basis, F R FTPYE RAERETEIFTEE
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Management Discussion and Analysis

EEEBERNRR DN

reducing potential cannibalisation effects
between the locations of our outlets and
the general economic conditions. The costs
incurred in the opening of new outlets and
the expansion plans may place substantial
strain on our managerial, operational and
financial resources. As such, we cannot
assure that we can always operate the
expanded outlets network on a profitable
basis or that any new outlet will reach
the planned operating levels. If any new
outlet experiences prolonged delays in
breaking even or achieving our desired level
of profitability or operate at a loss, our
operational and financial resources could be
strained and our overall profitability could be
affected.

For each of the six months ended 30
November 2018 and 2019, our revenue
generated from Volar accounted for
approximately 62.9% and 54.6% of our total
revenue, respectively. Our success therefore
depends significantly on our ability to attract
beverage sales, entrance income and market
our other offerings under our “Volar” brand,
which in turn depends on, among other things,
the market perception and acceptance of the
brand. Negative publicity about our “Volar”
brand, the premises on which Volar operates
or its offerings, could materially and adversely
affect public perception of this brand. Any
significant operational or other difficulties in
the business of Volar may reduce, disrupt
or halt our operation and business at the
premises, which would materially and
adversely affect our business, prospects,
reputation, financial condition and results of
operation. Experiencing problems in operation
which result in the need to close down the
night club temporarily or permanently will
materially and adversely affect our results of
operations and financial condition.

2)

RPRAF REH P EE - &
BRUBEREKTEED -
Hit - #AEERBEELE
RPIEAM A — EME AT
RT3 P 5 5 BT ) 280K
o fEIHT PR BB RAEE
R FESEBR PR
B KTFEXBSELHE
AR RE 2 E IR FIR0 2 5E R
BERER UTHEHPE
BAMEESN -

HZE20184F KX2019F 11 A30
B1E&7NEA - VolarfT g Uk es
D RMEE MBI 462.9%
K54.6% ° E it - AN
BRARELBRRETIRES
R E R AL B WA K HE
4 [Volar | SRR E b TEXE AR
1%+ Mm% AE 71 BIEURF (KA
BiE) MENTISE R KR
E A/ [Volar ] @k - Volar
BB E RS EENER
WE RTHREBELARE
SRR E R o VolarE R E
fAEREEK AR A
B R BT SRR B R AT LIS FT
B8 MRS it E AR
WER- AR B2 BHEHRK
MRS EEEERNEARTF
Z-MEMEBLERNHEMS
DER KA RBRG EgT
BB PIR AT &8 B 48 R BT TSR
BREEATHFE -
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3)

4)

AN

As we lease or license all of the properties
on which our outlets operate, we are
exposed to the fluctuations in the commercial
real estate market. There is no objective
way for us to accurately predict the rental
rates in the commercial real estate market
in Hong Kong, and our substantial operating
lease obligations expose us to potentially
significant risks, including increasing our
vulnerability to adverse economic conditions,
limiting our ability to obtain additional
financing and reducing our cash available for
other purposes. Any non-renewal (whether
as a result of the landlord’s or licensor's or
our decision) or termination of any of our
lease or licence or substantial increased
rentals or licence fees could cause us to
close down the relevant outlet or relocate
to another site, depending on our business
needs or performance from time to time. In
such events, we could face a drop in sales,
write off leasehold improvements, and could
incur relocation costs for renovation, removal
and resources allocation, which could in turn
result in financial strain in our operations and
diversion of management resources.

For each of the six months ended 30
November 2018 and 2019, our purchases
from our largest supplier accounted for
approximately 51.1% and 55.3% of our total
purchases, respectively. WWe make purchases
from our largest supplier under individual
purchase order, and have not entered into
any long term contract with it. If our largest
supplier for any reason reduces the volume
supplied to us or cease to supply to us, we
will need to find alternative suppliers on
similar sale terms and conditions acceptable

BCI Group Holdings Limited &FIEEAR A 7

3)

4)

iscussion and Analysis

mRERPPMELEEREN 2
HBYEHREERSHFYE
HR M A EFET SR
e E e o 3 I3 M AE RE TR R
BEBEFHETHHEE KT
MEBL L wRf2ERE
BV E AR e R M E R E
RER BREERMESZT
MEBEAR R E -~ RS FAFIE
SRESNRRE B 8E 1 FUR D A
AANEMRENIRE o E[
TEROITET (THE
EEXAFFAANRBMEITR
D) R AIMER AL
HEFA RESRFATERK
e L RI9 AT AL G B P B B AR
RPE G EBERRE - RF
BPIRESEB T LRERERM
E-EZEBRT  RIIAI8E
EERHE R T B MIEEED
ERBEURTERERE K
N EIRBCE M E S RRERA -
EMEHRMNEEESER
NEBRERDEL

HZE20184F &20194F 11 A30
HIEEXNEAR  msEAEER
EREREE 2 5 BIME T PIEER
BEE4951.1% }55.3% ° H 1
RIEE R ET E R & A SR
EELIREE M ST
ERRHEL - W ABRER
A RT3 B R B P R 4 R
S TERRMEE - RIS
FEEMAEINBAUEES
R EARE SR RER -
W P AP AR BE R B 2 B R 4L FE



Management Discussion and Analysis

EEERNAE DN

to us. If we fail to do so in a timely manner,
the operations of our clubs will be interrupted,
our costs may increase and our business,
financial conditions, results of operations and
growth prospects may therefore be materially
and adversely affected.

To address the above risks and uncertainties,
the Directors will closely monitor the progress
of the expansion plan, to operate the expanded
network on a profitable basis. The Directors will
also continue to explore opportunities to diversify
our operation so that we could reduce our reliance
on Volar and the largest supplier. The Directors
will continue to review and evaluate the business
objective and strategy and make timely execution
by taking into account the business risks and
market uncertainties.

[ERIEz s L0 A=l
BRARE LT MR
B MBRR KEEER
BERASAEEMZIEAT

2R

REH LRBRETRERE EF
BB RIERA BIHEE - AT
ERHERTRELERRAK -BF
M ERRZ T BEREB O
1B - Jeimim D B AFIE Volar S S A HE &
PRI KRR - EEAS B M A
%5 B R ERES - WK EBERFER &
ST EERRREEHNTERB R
LTS o
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Disclosure of Additional Information

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 November 2019, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the "SFO")) which were
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they
are taken or deemed to have under such provisions
of the SFO) or required to be entered in the
register maintained by the Company pursuant to
Section 352 of the SFO or which were notified to
the Company and the Stock Exchange pursuant to
the required standard of dealings by the Directors
as referred to in Rules 5.46 to 5.67 of the GEM
Listing Rules, were as follows:

Long positions in the shares of the Company as
at 30 November 2019

EERBEITRAEBRARD
AN EABEE ARG - A5
gﬁ REEEPHEDS KX

MR2019F11A30R EERAAA]
R TA BRANA B sk & A {al45HE
FE(TERBBEMESTNERSH
FEIEWGN ([BEREAEHRE]) E
XVER) B ~ AR IR 1D R B E
HERIBEESF RS EPIEXVEIET
&8"* AENE AND A) B A P R A
KE (BIEREESRIBEED
E’Jﬁﬁaﬂmxﬁ—r%&“‘f’ﬁﬂﬁiﬁ'ﬁ%ﬁﬁ@
BmBAR)  HERARRRIRE
ﬁ%&,ﬁﬂaﬂﬂw%%z BEFEENER
gD EAR  HIBREGEMLET
A5 46 =5 67TIRATREETNR S
WSTAZAEA AN S A A) KB X P
=MORBIT

M2019F 11 A30 B R A QTR
WiFe

Number of Percentage of

Name Capacity/Nature of Interest shares  shareholding
] LR £:1:3:1 R EE BEESL
Mr. Ng Shing Joe Kester Interest in a controlled 371,520,000 46.44%

("Mr. Kester Ng")(Note 1) corporation
REBHESE ([REELE]) ZErE kR

(PHEET)
Mr. Ng Shing Chun Ray Beneficial owner 15,500,000 1.94%
RFERTE ERBEA
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Disclosure of Additional Information

Note:

1. Mr. Kester Ng beneficially owns 100% of the issued
share capital of Aplus Concept Limited. By virtue of
the SFO, Mr. Kester Ng is deemed to be interested
in 371,520,000 shares held by Aplus Concept
Limited.

Save as disclosed above, as at 30 November 2019,
none of the Directors and chief executive of the
Company has any interest or short position in the
shares, underlying shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which they are taken or deemed to have under
such provisions of the SFO) or required to be
entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which were
notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by
the Directors as referred to in Rules 5.46 to 5.67 of
the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATION

As at 30 November 2019, the interests and short
positions of substantial shareholders and other
persons (not being a Director or chief executive
of the Company) in the shares and underlying
shares of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the
Stock Exchange pursuant to Divisions 2 and 3 of
Part XV of the SFO or required to be entered in the
register maintained by the Company pursuant to
Section 336 of the SFO were as follows:

1. SRBECEEZHEAAplus
Concept Limited®) & 52 81T
o REFF KRB G - REBE
SHEWR A%B Aplus Concept
Limitedf7#%371,520,000% A& {7 #)

CEE
Fr EXXCPTHBEE SN 7A20194F11 A

308 MESEERARRESITHRA
BRARRISETMEEER (&
BEAEREEEMEXVES) B85 -
TR R EREFREBREZ SRR
HEIEFIEXVEE7 R8N IAME
EIN/NSI PSS B IR S EIR i S Y-}
(BEREEFARBEENNEBIIK
XA S ES AR A A R A
B HARALRRRIRIEE S X
BB E352{61F B M Z L A 1R
BRSAR  HIREGEM EMRA
F5.4625.67KFMEESHNZHMST
IZAETR AN AR R) K Bt 22 AT Y (R fr]

LA
MERR

FTERREREMALIRER
AR HABEEN RO RA
BROTPNERRAR

2019511 A30H  T2RRLE
AL (UFEERARARST
BAB ) RAR R REAMBEER
(EEAEHFEZPEHRPIFXVE) B
B tn K AR AR 0 o B 1R IR 8 5 S A
EIRGIEXVEE2 X3 A AME A
NE R R R R MOA R - AR
AR DRIRIEE 5 KB 1G5£336
BN ERMER AR NT
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Long positions in the shares as at 30 November

2019

Name

AR/ HA

Aplus Concept Limited
(Note 1) (FfizE1)
Ms. Louey Andrea Alice

(Note 2)
Bkt (ME2)
Mr. Chung Cho Yee, Mico
(Note 3)
ERE KA (MEE3)
Digisino Assets Limited
(Note 3) (HfizE3)
Earnest Equity Limited
(Note 3) (KizE3)
CSI Properties Limited
(Note 4)

Capacity/Nature of Interest
LR £:1:3:1

Beneficial owner
EnAA

Interest of spouse

BBt

Interest in controlled corporation

XL ER
Interest in controlled corporation
FAmES
Interest in controlled corporation
R EEER

Interest in controlled corporation

R2019F 11 A30BE RPN EFR

Number of Percentage of
shares  shareholding
BRHEEE BREBDHE
371,520,000 46.44%
371,520,000 46.44%
159,180,000 19.90%
159,180,000 19.90%
159,180,000 19.90%
159,180,000 19.90%
159,180,000 19.90%

EARRBEMERRRA ZErE kR

(Pr7E4)
Phoenix Year Limited (Note 5) Beneficial owner

(Pi7E5) ERBEA
Notes: N
1. The entire issued share capital of Aplus Concept 1.

Limited is wholly-owned by Mr. Kester Ng.
2.

2. Ms. Louey Andrea Alice is the spouse of Mr. Kester
Ng. By virtue of the SFO, Ms. Louey Andrea Alice
is deemed to be interested in the same number
of shares in which Mr. Kester Ng is deemed to be
interested under the SFO.

BCI Group Holdings Limited &FIEEAR A 7

Aplus Concept Limited® & #E2
BITRARRBELEREHES -

BERZ L RRMAE TR -
REEFRHEERD ket
WRAEAREBEHEEREBEESR
MEGHIRRAEBESENAREK
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Disclosure of Additional Information

3. Mr. Chung Cho Yee, Mico (“Mr. Chung”) owns
the entire interest of Digisino Assets Limited
("Digisino”) which in turn owns the entire interest
in Earnest Equity Limited (“Earnest Equity”).
Earnest Equity and Mr. Chung own approximately
47.87% and 0.03% of the entire issued shares
capital of CSI Properties Limited respectively.
Therefore, Mr. Chung, Digisino and Earnest Equity
are deemed to be interested in the same number of
shares held by CSI Properties Limited under SFO.

4. CSI Properties Limited is deemed to be interested
in the same number of shares held by Phoenix Year
Limited under the SFO.

5. The entire issued share capital of Phoenix Year
Limited is wholly-owned by CSI Properties Limited.

Save as disclosed above, as at 30 November
2019, the Directors are not aware of any interests
or short positions owned by any persons (other
than the Directors or chief executive of the
Company) in the shares or underlying shares of
the Company which were required to be disclosed
under Divisions 2 and 3 of Part XV of the SFO or
which were required to be entered in the register
maintained by the Company pursuant to section
336 of the SFO.

SHARE OPTION SCHEME

The Company has conditionally adopted a share
option scheme (the “Share Option Scheme”) on
14 March 2017. For the principal terms of the Share
Option Scheme, please refer to “Other Information
— 15. Share option scheme” in Appendix IV to the
Prospectus.

3. ErEA4E ([EXE])E
A Digisino Assets Limited
([Digisino | ) W22z - M
Digisinofl|# A Earnest Equity
Limited ([ Earnest Equity | ) /)
2 Eb#E2S - Earnest Equity M4E%E
EDRIERERNKBEIEARAD
R EBEITRALL7.87% K
0.03% ° Ft - RIFEH R E K
i - 485 4 ~ Digisino & Earnest
Equity# R & A BE AR SR IS B
BRDFAMEFEREE RO

25

4. RIBEH RIS GG & ARREE
EBRARWIR BB EPhoenix
Year LimitedFTi% 48R £ E B H 6
W o

5. Phoenix Year Limited#] 2 &f0 3%
TRARERRBEHEGRAAE
BHWA -

Fr bR R &SN A2019F 11 A
30H EFVTANMBEMAL (S
RARAREITERABRIN) RAR
AR SRR D R B R IEEH &
SR MIEXVEBE2 M3 B A T I’
ENTAESIAR  BREEER
HEEHFE336IFBRLARNRRFE
R B A TS AR

BT

AARR2017FE3 A 14 B B IEHFER
—IAMER TR ([ BT E]) -
EHEBRETENEBER  BF2H
RIEERM SR [ EMER —15.88
AT & -
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Disclosure of Additional Information

Up to the date of this report, no share option has
been granted, lapsed, exercised or cancelled by the
Company pursuant to such Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30
November 2019.

DIRECTORS'
CONTRACTS

For the six months ended 30 November 2019, no
Director had a significant beneficial interest, either
directly or indirectly, in any contract of significance
to the business of the Group to which the Company
or any of its subsidiaries was a party.

INTERESTS IN

DIRECTORS’ AND SUBSTANTIAL
SHAREHOLDERS' COMPETING
INTERESTS

For the six months ended 30 November 2019, save
as disclosed in the annual report for the year ended
31 May 2019, none of the directors or substantial
shareholders of the Company or any of their
respective close associates (as defined under the
GEM Listing Rules) has interest or engaged in any
business that compete or may compete with the
business of the Group, or have any other conflict of
interests with the Group.

BCI Group Holdings Limited &FIEEAR A 7
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HZE2019F11A308 IENAR - &
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EEREHNER

HZE2019F11A308 1-NE B - #
EEEHENMBERAR R SREEMR
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EERIERRNGFER
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Disclosure of Additional Information

DIRECTORS'
TRANSACTIONS

The Company has adopted written guidelines
regarding Directors’ securities transactions on
terms no less exacting than the required standard
of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. Having made specific
enquiries to all Directors, the Directors confirmed
that they have complied with the required standard
of dealings and the said guidelines regarding
Directors’ securities transactions during the six
months ended 30 November 2019.

SECURITIES

COMPLIANCE WITH CODE ON
CORPORATE GOVERNANCE
PRACTICES

The Directors consider that during the six months
ended 30 November 2019, the Company has
applied the principles and complied with all the
applicable code provisions set out in Appendix 15
— Corporate Governance Code to the GEM Listing
Rules.

AUDIT COMMITTEE AND REVIEW OF
ACCOUNTS

Pursuant to Rule 5.28 of the GEM Listing Rules,
the Company established an audit committee
(the "Audit Committee”) with written terms of
reference aligned with the provision of the code
provisions set out in Appendix 15 of the GEM
Listing Rules. The primary duties of the Audit
Committee are to review and supervise the financial
reporting process and internal control procedures of
the Group. As at the date of this report, the Audit
Committee comprises Mr. Wong Sui Chi (chairman),
Mr. Li Lap Sun and Mr. Ng Kwok Kei Sammy, all of
whom are independent non-executive Directors.

EZETEERS

RARBHRNERESETESFRS
WEMmMES HERTELGEM £
1R RIE5 4855 67 IKFTEHI R 5 W4T
EEER KRB ESIELARS
ik BEWER FHE2019F11A30
AIEAEAR HE—EEBTRI N
ZHER L EHERETELSRIH
83| -

EERA HZE2019%411 83081
NEAARF—EHERGEMLET
A8+ R EE AT RIFTER A
B SFE A A ST RS

EREESNRFHRE

ARARBEREGEM LM A E
b.28IRI I ERZEE ([BRER
gl HAEMBREGENTEGEMLE
T 45 B B 8% + T P < R ST A R
E-BERZRENEZREAEHK
EEAEENTBREBERAE
2HIRF - RAREAH BREER
EHBIYFRTEERERBSTE (£
B) FUHEERMBEEEES
B e
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Disclosure of Additional Information

The Audit Committee had reviewed the accounting
principles and practices adopted by the Group
and are of the view that the unaudited interim
report has been prepared in compliance with the
applicable accounting standard, the GEM Listing
Rules and other applicable legal requirements,
and that adequate disclosure has been made. The
condensed consolidated financial results of the
Group for the six months ended 30 November 2019
are unaudited, but have been reviewed by the Audit
Committee.

DIVIDEND

No dividend has been paid or declared by the
Company, or by any of the companies now
comprising the Group during the six months ended
30 November 2019.

MATERIAL ACQUISITION AND
DISPOSAL

The Group did not have any material acquisition or
disposal of subsidiaries or associates during the six
months ended 30 November 2019.

EVENT AFTER REPORTING PERIOD

The were no significant events occurred after the
six months ended 30 November 2019 and up to the
date of this report

PUBLICATION OF INTERIM RESULTS
AND INTERIM REPORT

This interim report is published on the Company's
website (www.bcigroup.com.hk) and the website
(www.hkexnews.hk) of the Stock Exchange.

The 2019/20 interim report of the Company
containing all the information required by the
GEM Listing Rules will be despatched to the
shareholders of the Company pursuant to Rule
18.03 of the GEM Listing Rules.
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