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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange of Hong Kong Limited take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Prime Intelligence Solutions Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars give in compliance with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange for the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of which would make any statement herein or this
report misleading.

BEEBMEXZMARQA ([BXFT]) GEMBEFE

GEMMEM AR NMEARRH-—ELTHTS  UEATHLBEAEBRIAMLTHARATERSREAR - FEREERBBRENZ
ERRMETAR ARKBFHEHAFZRESFELRERE -

HRGEMETAREEAT/INELE  EGEMEENESFTHEENBIMEREENBSFAZIRANTERDER  BFTREREE
GEMEENESEESRBEENTS -

ERRGLEEMBRATNREEHARIMARARAEARRENABHIEE  HEERM S TELE R BEREMER - WHRRTHEISHE
A 2 APk A A AR 0 A AR AR S R KRR L B A A T 5 B E R R A B A -

RRERBEREHZICGEMBE S EMRAFEMRMEBELSHEMNERERAR([RAADWEN  ARFNES((EE ) ERAREH
AR EREERBEE - EFEH YIS EERR - HARBENRALREE  ARESMHEEMAEA MY EEETE - WERGSMGF
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARERHAGEREERAMEEKER

The Board of Directors (the “Board”) of Prime Intelligence Solutions Group ~ EXREsERREEER AT ((RAT)NESS ([EEE))
Limited (the “Company’) is pleased to present the unaudited condensed TRAREUTARAREMBAR (SKEAEH]) EHE
consolidated results of the Company and its subsidiaries (collectively referred  20194E 12 A 31 B 1F =18 A K& SLIE A KRS B ERALR A 2
to as the “Group”) for the three and nine months ended 31 December 2019 4 @ #E 2018 E R IR K ER ML EZ L BE T ¢
together with the unaudited and audited comparative figures for the
corresponding periods in 2018 as follows:

Three months ended Nine months ended

31 December

BZ12A31HLENEAR

31 December
BZ12A31 A=A

2019 2018 2019 2018
20194 2018%F 2019 20184
Notes HK$’000 HK$’000 HK$’000 HK$’'000
HizE FRT FHET FHET FET
(unaudited) (unaudited) ~ (unaudited) (unaudited)
(REERK) (REEEZ) (REER) (REFIZ)
Revenue s 12,684 11,656 38,113 37,113
Cost of sales HEM A (7,428) (6,235) (21,192) (18,920)
Gross profit EF 5,256 5,421 16,921 18,193
Other income H A 235 233 698 537
Selling and distribution costs SHE R AR (1,767) (2,140) (4,142) (4,890)
Administrative expenses THAX (4,934) (5,602) (17,139) (15,659)
Loss from operation RELE ZFE (1,210) (2,088) (3,662) (1,819)
Finance costs R IDN (49) ®) (168) (28)
Loss before tax BREIATE R (1,259) (2,096) (3,830) (1,847)
Income tax expense Frisfifx (250) (65) (720) (364)
Loss for the period HNEE (1,509) (2,161) (4,550) 2,211)
Other comprehensive income HiRHMEHENE
for the period net of tax: HIBRHLIE ¢
Item that may be reclassified to  AJfEEF D IEFE 155
profit or loss: ZIEA -
Exchange differences on REGINET IR 2 [B K Z5E
translating foreign operations 27 4 2 (283)
Total comprehensive income QAT #HEHE AEMWN
for the period attributable to  HIA WS &8
the owners of the Company (1,482) (2,157) (4,548) (2,494)
Loss per share (cents) FREEE (1)
— Basic — ®HX (0.19) 0.27) (0.57) 0.28)
— Diluted — (0.19) 0.27) (0.57) (0.28)

ELHEREEEAERAR/ E=FEEERE 2019




Unaudited Condensed Consolidated Statement of Changes in Equity

ARBERERGESERZEDR

Foreign
currency
Share Share Merger Legal translation  Retained Total Total
capital  premium reserve reserve reserve profits reserve equity
HMERE
BRE  ROBE ANEE  EERE ®wE REEN aiE aER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAR FAR SRC FAR FAT SRC FAR FEL
Balance at 1 April 2018 R2018F4B1H
(audited) HEAEE (BE%) 8,000 51,682 17,079 12 2 22,040 90,815 98,815
Total comprehensive income B2 E U 5858
for the period (unaudited) (REER) - - - - (283) 2,211) (2,494) (2,494)
Balance at R2018F12831H
31 December 2018 HEAEE (REER)
(unaudited) 8,000 51,682 17,079 12 (281) 19,829 88,321 96,321
Balance at 1 April 2019 R2019F4 818
(audited) HEREE (KER) 8,000 51,682 17,079 12 (271) 18,393 86,895 94,895
Impact on initial application of ~ &R FERE BB iR
HKFRS16 (unaudited) RRE165EHFE
(RigER) = = = = = (106) (106) (106)
Balance at 1 April 2019, R20195 4 A1 BKIEAE
as restated (unaudited) (E5)) (RIEEHR) 8000 51,682 17,079 12 @71) 18287 86789 94,789
Total comprehensive income B2 E M 51858
for the period (unaudited) (REE#ERZ) - - - = 2 (4,550) (4,548) (4,548)
Balance at R2019F 128318
31 December 2019 MR (REER)
(unaudited) 8,000 51,682 17,079 12 (269) 13,737 82,241 90,241
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R MR

GENERAL INFORMATION

The Company was incorporated in the Cayman lIslands as an exempt
company with limited liability under the Companies Law (as revised) of
the Cayman Islands on 16 October 2015. The address of its registered
office is P.O. Box 1350, Clifton House, 75 Fort Street, Grand Cayman,
KY1-1108, Cayman Islands. The address of its principal place of
business is located at Unit A, 6/F TLP132, Nos. 132-134 Tai Lin Pai
Road, Kwai Chung, New Territories, Hong Kong. The Company’s
shares are listed on GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) since 14 February 2018 (the “Listing”).

The Company is an investment holding company. The principal activities
of its subsidiaries are sales of biometrics identification devices and other
devices and accessories and provision of auxiliary and other services.

BASIS OF PRESENTATION AND PREPARATION OF

FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements of the
Group for the three and nine months ended 31 December 2019 are
unaudited but have been reviewed by the audit committee of the
Company (the “Audit Committee”). The unaudited condensed
consolidated financial statements were approved for issue by the
directors of the Company (the “Directors”) on 10 February 2020. The
unaudited condensed consolidated financial statements have been
prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRSs”) which in collective term includes Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (‘HKAS”) and
Interpretations issued by Hong Kong Institute of Certified Public
Accountants (the “HKICPA”), accounting principles generally accepted
in Hong Kong and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”).

The unaudited condensed consolidated results have been prepared
under the historical cost convention. The unaudited condensed
consolidated results of the Group for the three and nine months ended
31 December 2019 do not include all the information and disclosures
required in the annual financial statements of the Group and should be
read in conjunction with the consolidated financial statements of the
Group for the year ended 31 March 2019 (the “2019 Consolidated
Financial Statements”). Except as described in paragraph headed
“Changes in accounting policy and disclosure” below, the accounting
policies and methods of computation used in the preparation of the
unaudited condensed consolidated results are consistent with those
used in the 2019 Consolidated Financial Statements.

ZEENREBRERAR / E=ZFEEEKE 2019

—REHR
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BASIS OF PRESENTATION AND PREPARATION OF

FINANCIAL STATEMENTS (continued)

Changes in accounting policy and disclosures

The following new and amended standards and interpretations are

mandatory for the first time for financial year beginning 1 April 2019:

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation

HKFRS 16 Leases

Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures

HK(IRIC)-Int 23 Uncertainty over Income

Tax Treatments

Annual Improvements
2015-2017 Cycle

Amendments to HKFRS, HKFRS 11,
HKAS 12 and HKAS 23

Except as described below for HKFRS 16, the adoption of above new
and revised standards has had no significant financial effect on the
unaudited condensed consolidated third quarterly financial information.

HKFRS 16 “Leases” replaced HKAS 17 and three related
Interpretations.

Upon the adoption of HKFRS 16, at the commencement date of the
lease, the lessee recognises a “lease liability” and a corresponding
“right-of-use” asset. After initial recognition of this asset and liability, the
lessee recognises interest expense accrued on the outstanding balance
of the lease liability, and the depreciation of the right-of-use asset,
instead of the current policy of recognising rental expenses incurred
under operating leases on a systematic basis over the lease term. As a
practical expedient, the lessee can elect not to apply this accounting
model to short-term leases (i.e. where the lease term is 12 months or
less) and to leases of low-value assets, in which case the rental
expenses continue to be recognised on a systematic basis over the
lease term.

HKFRS 16 primarily affects the Group’s accounting as a lessee of
premises which are classified as operating leases in previous year. The
application of the new accounting model leads to an increase in both
assets and liabilities and to impact on the timing of the expense
recognition in the consolidated statement of profit or loss over the
period of the lease.

2.

Notes to the Condensed Consolidated Financial Statements

B AR S B S R ML
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R MR

2. BASIS OF PRESENTATION AND PREPARATION OF 2.
FINANCIAL STATEMENTS (continued)
Changes in accounting policy and disclosures (continued)
HKFRS 16 has been applied modified retrospective approach, with the
cumulative effect of initial application recognised as an adjustment to
the opening balances of retained profits as at 1 April 2019. Comparative
information has not been restated. In addition, the Group elected the
practical expedient for not applying the new accounting model to short-
term leases and leases of low-value assets and not to perform a full
review of existing leases and apply HKFRS 16 only to new contracts.
Furthermore, the Group has used the practical expedient to account for
leases for which the lease term ends within 12 months from the date of
initial application as short-term lease.

Upon the initial application of HKFRS 16, the Group measured the
rights-of-use assets as if HKFRS 16 had always been applied by using
the incremental borrowing rate at initial application date and the opening
balances of lease liabilities and the corresponding right-of-use assets
has been adjusted as at 1 April 2019.

The following table summarises the impact, net of tax, of transition to
HKFRS 16 on the opening balances of retained profits:

Recognition of interest of lease liabilities and
depreciation of right-of-use assets

BRAHEEENFERERAEEENTE

MBERRVEBRAEREE (FH)

S BEREBEENEE (H)

TR B RELENE16RERAKLBITENE &
REMN R FEERBYREENN 201954 A1
BE AR EE  LREBL T UES - B
E - AREERATHREERETERNEHEAE
BHMREREEEEENEE W AYRBHEEET
EHEZLEEMBTBMBRELNE1RENA
2o ttsh - REEBEER AT EAREEH
M ERER AR 1208 A AM B E SRR HE
=

AERERESNBREEAE 6%  ARME
P& R S B IR 2 R AR - (5
ERM BRSNS 6HEIERER  MEEE
EE A RABEE FEAEE R 201945 18
A -

R B AR R E E B W R RIS 16 5% 4R B ik
M EI AR E (BRHIR) -

Impact of
adopting
HKFRS 16

on opening
balances
RABERMBRE
RIS 16 57
MAEBRNTE
HK$'000

FHET

REBEF
R2019F4 A1HK

Retained profits
Impact at 1 April 2019

Other than the recognition of lease liabilities and right-of-use assets, the
Group expects that the transition adjustments to be made upon the
initial adoption of HKFRS 16 will not be material. However, the expected
changes in accounting policies as described above could have a
material impact on the Group’s financial statements from 2019
onwards.

EZBEMBRERERRR/ F=FEEERE 2019
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R ML

3. REVENUE 3. W&
Revenue represents the invoiced values of goods sold and services WaiEmEEmRIRHIRBNBERE - ARREHRN
rendered, after allowances for returns and discounts during the AR E RITNERNEEE -

reporting periods.

Three months ended Nine months ended
31 December 31 December

BZE12A318L=EA BZ12A31HLEAEA
2019 2018 2019 2018
20194 20184 2019 20184
HK$’000 HK$’'000 HK$’000 HK$'000
THET THETT THET FAET
(unaudited) (unaudited) ~ (unaudited) (unaudited)

(REERZ) (RIEER) (REER) (RIEEZ)

Sales of biometrics identification HEEMHEERIESR -

devices, security products R R H AL B
and other accessories 8,290 7,107 25,998 24,288
Provision of auxiliary and RERE R H AR
other services 4,394 4,549 12,115 12,825
12,684 11,656 38,113 37,113
Three months ended Nine months ended
31 December 31 December
BZE12A318L=1EA BZE12A31HLEAEA
2019 2018 2019 2018
20194 20184 2019 20184
HK$’000 HK$’'000 HK$’000 HK$'000
THET THETT THET FAET
(unaudited) (unaudited) = (unaudited) (unaudited)

(REER) (RIEER) (REEER) (RIEEZ)

Products and services transferred A% —Rr 22 H

at a point in time o MR 10,346 8,478 30,029 26,864
Services transferred over time BE B TR R B AR 7S 2,338 3,178 8,084 10,249
12,684 11,656 38,113 37,113
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R MR

4. OTHER INCOME

4,

Hpl A

Three months ended

31 December
BZ12A31AL=EA

Nine months ended
31 December

BZ12A31BLEAEA

2019 2018 2019 2018

2019 F 2018 4F 2019 F 20184

HK$’000 HK$’000 HK$’000 HK$’000

THET FHAT FET FHT

(unaudited) (unaudited) ~ (unaudited) (unaudited)

(REER) (REgE%) (REFER) (REEEZ)

Interest income IS ON 230 202 608 482
Gain on disposals of property, HEWE - BE R&ERE

plant and equipment - - 20

Others Efh 31 920 35

235 233 698 537

ErE R EBARAT/ S TEEMTE 2019 9




Notes to the Condensed Consolidated Financial Statements

B AR S B S R ML

5.

10

INCOME TAX EXPENSE

Three months ended
31 December
BZ12A31 A=A

FriS®iBA

Nine months ended
31 December
BZ12A31ALAEA

2019 2018 2019 2018
2019 F 20184F 2019 20184
HK$’000 HK$’000 HK$’000 HK$'000
THET FHAT FET FHT
(unaudited) (unaudited) =~ (unaudited) (unaudited)
(REER) (REEEZ) (REBEFZX) (REEEZ)
Provision for the period: HR B -
Hong Kong Profits Tax FEFEH 250 65 720 364
250 65 720 364

Hong Kong Profits Tax is provided at 16.5% (three and nine months
ended 31 December 2018: 16.5%) based on the estimated assessable
profits arising in or derived from Hong Kong.

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which
introduces the two-tiered profits tax rates regime. The Bill was signed
into law on 28 March 2018 and was gazetted on the following day.
Under the two-tiered profits tax rates regime, the first HK$2 million of
profits of the qualifying group entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will continue to
be taxed at a flat rate of 16.5%.

For the Group’s subsidiary established and operated in the PRC is
subject to PRC Enterprise Income Tax at the rate of 25.0% (three and
nine months ended 31 December 2018: 25.0%). No PRC Enterprise
Income Tax has been provided for the three and nine months ended 31
December 2019 (three and nine months ended 31 December 2018: Nil)
as the Group’s PRC subsidiary either did not generate any assessable
profits or has sufficient tax losses brought forward to offset against its
assessable profits generated during the reporting periods.

For the Group’s subsidiary established and operated in Macau is
subject to Macao Complementary Tax, under which taxable income of
up to MOP600,000 (2018: MOP600,000) is exempted from taxation
with taxable income beyond this amount to be taxed at the rate of 12%
(2018: 12%). No provision for Macao Complementary Tax has been
made for the three and nine months ended 31 December 2019 and
2018 as the Group’s subsidiary operated in Macau did not generate
any assessable profit for the three and nine months ended 31
December 2019 and 2018.

ERNEBHE RN EBEENGHERBE IR XK
16.5% (B 22018 F12 AT HIE=EA LK NEA :
16.5%) 7R ©

201843 A21H » BB ELBIB2017 FRB(E
) (B7THRMEHIER((HRAIER]) - SIAFEH®
TF o EHIEREHR2018F 3 A28 HHEBR AERE -
WHBBIEBRTIE « BBEFESRMAS - &ERE
EEEE2A S8BT HEME1Z8.25% BT REMT
1 - MERB2 8888 FEZ 16.5% BH R 84
I8 - AEAFEH MR EBNEETZNEFE
M1 17 16.5% M — T RERTHIE -

REE B R B S S & B A B8R T 3% 25.0%
(HZE2018F 12 A1 AILLE=AARNMEA : 25.0%)
NP B ZEFTST - BlE2019F 12 A31 HIE=1A
ARNERRNBERPECEMSEHR (B E20184F
12A31BIE=@AARNER : &) HRAKREER
AP B BB R B HA R £ HA 79 I 48 AE AR P ER B v Al
HEEBIEEE R K ERTURET] o

ZNER [ AR P BK ST S A A O PR B A R BB AR AR
7 T 8 #8 600,000 8 FI # (2018 4F : 600,000
RPIB)MERBBATER LM MBA
600,000 2 P9 ¥ &) f& &R Bt U A Bl 2 12% (2018 4 -
12%) BBt R BN BIIE o A ZNER BRI AL & B I
BARNEZ2019F k2018F 12 A31 HIL =@ A
K N6 A I 4 E AR R BURE T MR EE 2019
F£ % 2018412 A 31 BIE =18 A RAME A &R
FIFTISH TR ©
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R MR

6. LOSS FOR THE PERIOD 6. HIRERE
Three months ended Nine months ended
31 December 31 December

BZE12A318L=EA BZ12A31HLEAEA
2019 2018 2019 2018
20194 20184 2019 20184
HK$’000 HK$’'000 HK$’000 HK$'000
THET THETT THET FAET
(unaudited) (unaudited) ~ (unaudited) (unaudited)

(REER) (RIEER) (REER) (RIEEZ)

Depreciation E
— Owned assets —BBEE 189 233 636 738
— Right-of-use assets — ERREEE 576 - 1,585 -
Staff costs (including Directors’ BTN (BEESHE)
emoluments)
— Salaries, bonus and allowances — #4 ~ JE4L - 8L
and other benefits in kind NEMEYNE 5,798 8,542 17,342 15,676
— Commission — s 112 158 381 543
— Retirement benefits scheme — BRIRERIE B
contributions 320 379 969 873
6,230 9,079 18,692 17,092
Cost of inventories sold BEEFERAR 5,381 4,512 14,422 14,019
Foreign exchange losses, net [ 5B F 58 12 31 132 173
Gain on disposals of property, HEME - BB RERERE
plant and equipment - - = 20
Auditor’s remuneration ZE AN & 205 125 492 399
7. DIVIDEND 7. BRE
No dividend was declared or paid during the three and nine months ARG EREZE2019F 12 A31 AL = A R AME
ended 31 December 2019 (three and nine months ended 31 December AR S (B E2018F 12 A31 HIE=1EA
2018: Nil). RAER : #&) -
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R ML

On 18 January 2018, written resolution of the shareholders of the
Company was passed to conditionally approve and adopt a share
option scheme (“Share Option Scheme”) to recognise and motivate
the contributions that eligible participants have made or may make to
the Group.

The Share Option Scheme adopted by the Company on 18 January
2018 will remain in force for a period of ten years from its effective date
to 17 January 2028. Particulars of the Share Option Scheme of the
Company are set out in Appendix IV to the Company’s prospectus
dated 30 January 2018 (the “Prospectus”).

No share option has been granted by the Company under the Share
Option Scheme since its effective date and up to the end of the
reporting period.

8. LOSS PER SHARE 8. BREE
(@) Basic loss per share (a) BRELREE
The calculation of the basic loss per share is based on the BRERNBEDENUATHIEFE -
following:
Three months ended Nine months ended
31 December 31 December
BZE12A318L=EA BZ12A31HLEAEA
2019 2018 2019 2018
20194 20184 2019 20184
HK$’000 HK$’000 HK$’000 HK$'000
FTHET FHTT FET FET
(unaudited) (unaudited) ~ (unaudited) (unaudited)
(REER) (REEEZ) (REBER) (REEEZ)
Loss for the purpose of ETESRERE B EE
calculating basic loss
per share (1,509) 2,161) (4,550) 2,211)
Number of shares BREEE
Weighted average number of R EEREREEN
ordinary shares for the TR &
purpose of calculating basic
loss per share 800,000,000 800,000,000 = 800,000,000 800,000,000
(b) Diluted loss per share (b) EEREHER
No diluted loss per share to be presented as the Company did WA 2B REEEE - DRARFRE
not have any dilutive potential ordinary shares outstanding during Z2019F R2018F 1231 BIL=HA kA
the three and nine months ended 31 December 2019 and 2018. 8 B 3 A AL A e e S FEAE 7] B 3 MR
SHARE OPTION SCHEMES 9. BRRHESE

201841 A18H  AARIREEEMAARE BB
VA G R A RS AR A s 21 ([ BB AR A =T 21 1) BA
KB RHEAEER2REHASECEH S ATaE L

ARFR20184F 1 A 18 HIRMAM BB TS g £ 4
WA EAZE2028F 1 A7 B IE +F AR R -
RNARBREBNFBHEN AR B A2018F
1 A30 AMBIER (TBRER]) MR -

BAERAMEREERENR - AR AEEREEK
Rt B KRB ARAE -
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Management Discussion and Analysis

BEREN WD

OVERVIEW

The Group is a provider of biometrics identification solutions in Hong Kong,
Macau and the PRC. The Group derives revenue from the following business
activities: (i) sales of products which include biometrics identification devices,
and other devices and accessories; and (i) provision of auxiliary and other
services. The Group’s biometrics identification devices have one or more of
the following functions: (i) face identification; (i) fingerprint identification; (iii)
finger vein identification; (iv) hand geometry identification; and (v) iris
identification. The revenue of the Group for the nine months ended 31
December 2019 was approximately HK$38.1 million, representing an increase
of approximately 2.7% from approximately HK$37.1 million for the nine
months ended 31 December 2018. The increase in revenue was mainly
because the increase in sales of biometrics identification devices and other
accessories as compared with the corresponding period in 2018.

Revenue represents the invoiced values of goods sold and services rendered,
after allowances for returns and discounts during the reporting periods.

Three months ended

HZ12A31BIL=EA

BE

AEBAES  RPIRFENEDFEHEIE RS RERE
e NEEFBU TEREDEE T  (()ERBEEREE
MEBHAEEAREMET RREG RHREHREERH
AR - REBEMEMBEBREEE —EA LT
BE - (VABRERR ¢ ()FEAGER ¢ (i)IEERIRR ¢ (VEFHER
FWITE#A - E2019F 12 A31HIEAEA - KAEH
W EL R3BAIEEST BEIE2018F 12 A31HIEN
BAKS7T1AEB TN 2.7% - WREINEBEREY
FEEGRIHE B K AR AL R A0 85 B 822018 E R RS AN o

et EE R MR HERE - ERHE ALKk
RERFTMEOERE -

Nine months ended
31 December
BZ12A31ALAEA

31 December

2019 2018 2019 2018
2019 F 20184F 2019 F 20184
HK$’000 HK$’000 HK$’000 HK$'000
FHET FHAT FERT FHT
(unaudited) (unaudited) =~ (unaudited) (unaudited)
(REGER) (REEEZ) (REER) (REEEZ)
Sales of biometrics identification SHEEYHHERER -
devices, security products 1RZZEE G N B A B
and other accessories 8,290 7,107 25,998 24,288
Provision of auxiliary and other services 2L E & E b iR 7% 4,394 4,549 12,115 12,825
12,684 11,656 38,113 37,113
ERE M R ERARAT/ $FEEERE 2019 13



Management Discussion and Analysis

BEEN WD

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was costs of inventories sold. The
Group’s costs of inventories sold increased by approximately 2.9% to
approximately HK$14.4 million for the nine months ended 31 December 2019
as compared to the same period last year. The gross profit margin dropped
from approximately 49.0% for the nine months ended 31 December 2018 to
approximately 44.4% for the nine months ended 31 December 2019. The
gross profit also dropped from approximately HK$18.2 million for the nine
months ended 31 December 2018 to approximately HK$16.9 million for the
nine months ended 31 December 2019. The decrease in gross profit margin
and gross profit was mainly due to the decrease in gross profit of handheld
devices.

Expenses

Staff costs for the nine months ended 31 December 2019 were approximately
HK$18.7 million (nine months ended 31 December 2018: approximately
HK$17.1 million), representing an increase of approximately HK$1.6 million as
compared with that of last year, which was mainly due to the salary increment
during the period.

Administrative expenses for the nine months ended 31 December 2019 was
approximately HK$17.1 million (nine months ended 31 December 2018:
approximately HK$15.7 million), representing an increase of approximately
HK$1.4 million as compared with the last corresponding period, which was
mainly due to the increase in staff costs.

Loss for the Period

The Group incurred a net loss of approximately HK$4.6 million for the nine
months ended 31 December 2019, as compared with a net loss of
approximately HK$2.2 million for the nine months ended 31 December 2018.
The increase in net loss was mainly due to (i) the increase in staff costs; and (i)
the drop in gross profit margin.

The Board does not recommend the payment of dividends for the nine months
ended 31 December 2019.

HENETREF

REBRBHHEEXNAREEFERAE - BLE2019F 12 A
31TAIEAMEA AEBEHEEGFER AR AT RN
29%EH144E BRI EFERHEZE2018F12 A31H
1EUE B #149.0% 8 > =8 £2019F 12 A31 HIE @A
4944.4% - EF|INEEZE2018F 12 A31 HIENEAL18.2
BEALREHE2019F12A31HIENEAAN16.9EE
BT e EMEREFRDOEEZHRFIREBENEMNEE -

B

HZE2019F12A31BIENER  EIKRAKNRBI18TES
BT (EHZE2018F 12 31 AL AEA : 171 BEBT) -
BRRFEMN16EEET  E2HNBARTSIGN -

HE2019F 12 AT HENEA  THRAXHNAITIESE
BIT(EZE2018F 12 A31 HILA@A : 916578 EHETT) »
BEFRBEMOI14BEST  TEERBIARE AT
g(c

BREsE

BHZE2019F 12 A31 BIENER - REBEEFERL46
BEBIL MEZ2018F 12 A31 AL VAR EEEAYD
22EEBTT  FBBIGMIIEZHR() B TRAEM ; Ki)
EFE TR -

EFESTEZREE2019F 12 A31 BILE AR E -

14 Prime Intelligence Solutions Group Limited / Third Quarterly Report 2019



Management Discussion and Analysis

BEREN WD

Outlook

The ordinary shares of HK$0.01 each (the “Shares”) of the Company have
been successfully listed on GEM on 14 February 2018. The Board considers
that such public listing status will allow the Company to gain access to the
capital market for corporate finance exercise, assist the Company in the future
business development, enhance the Group’s corporate profile and recognition
and strengthen the Group’s competitiveness.

Looking forward, the Group plans to generate further growth in existing
business by strengthening its marketing capabilities and expanding its product
portfolio through enhancing software development, with a view to further
enlarging its market share in Hong Kong and Macau and becoming one of the
active biometrics identification solutions providers in the PRC. As such, the
Group plans to utilise the net proceeds from the Listing by way of share offer
pursuant to the Prospectus on (i) launching of affordable locally manufactured
fingerprint identification devices as part of the expansion plan of the business
in Southern China; (ii) enhancing the quality of after-sale services and
strengthening of the operation support as part of the expansion plan of the
business in Southern Ching; (iii) improving its information technology system;
and (iv) setting up a new and separate software development center in the
PRC to further enhance and develop the Group’s software.

With the social events in the past few months and the latest spread of
coronavirus epidemic in Hong Kong, the Group plans to diversify its business
to maintain a healthy portfolio. Leveraging on the experience of the Directors,
we consider setting up new business lines including artificial intelligence
technology solutions, catering management and trade services.

EZBEMBRERERRR/ F=FEEERE 2019

]

AR FR0.01 BT ERR((BRE ) ER2018F2H 14
HEGEMA I LT - EFERA - LA EARRAF
AEATBETOERE ABARRNRRELLER - IR
AAREBNCER R RRZ AR IGRAEBRHSE N -

R - ALKEGEIE B IN0E H & 1AL ) K noa 8 Fe 3
BARERAS  E—TRREREED 5L FEX
REE BRI TS5 R R A R0E B A B A Y4 8 Al
RN RBERZ — o Bt - AEEFERBEBRERUR
NBETABALWAERIRFE A EHABEER &
RRESGEAKE  FRFEMRERLREBN D : (i)
eRERRBNEERMEEETER  FRAREMIEE
B —&b ¢ (i) BER BB RS R (VR P ERL—
BEFOBLRMFHEROAE - FRARABEREENHH
1 e

mMNEEREBANTEEMF BRI - AREE
ZICEET - SRRRNAS  BRESRNER  BMZ
BRUBEBEATEEMBRBRATER  EREENESHRBE
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 31 December 2019, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions in which they were taken or deemed to have under such
provisions of the SFO) or which were required pursuant to Section 352 of the
SFO to be entered in the register referred to therein, or which were required to
be notified to the Company and the Stock Exchange pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules were as follows:

Long positions
Ordinary share of the Company

EERBRETRAEBREQAREMEEREE
MR - HEROREEENESRAR

20196 12 A31 H » EERARAZESTHABRAAR]
SEMAAEEEE(CEERBLFARAERN ((EHRPEHK
Bl 1) EXVER) B RS - BRI RERER - HARIEES
REAEIEPIZEXVERE 7 5 8 9 BPA MG AR 5] KB 32 i)
Em AR (BEREREFSE LA EIEBEERE
SRR AN S RAR) - IRIEES R EIE (5015 352
HRBRSEZEXAETMANERRAR  KIRIE
GEM M #i BI% 5.46 £ 5.67 (R7B A& A X 5] KB 22 ey i
HRKBWT -

b
2o

Al B

Percentage of

Number of the Company’s
shares issued share
Name Capacity and nature of interest (note 1) capital
R#HEE MDA BB BT
=1 SO RERME (MI5E1) BRAEZBDL
Mr. Yuen Kwok Wai, Tony (“Mr. Tony Yuen”) (note 2) Interest of controlled corporation 366,000,000 (L) 45.75%
FrElfE st 4 ([BrB @ 54 ]) (et 2) RESEE R
Ms. Yuen Mei Ling, Pauline (“Ms. Pauline Yuen”) (note 2) Interest of controlled corporation 366,000,000 (L) 45.75%
e+ ([ER L)) (MizE2) REHEE R
Notes: Lik=3
1. The letter “L” denotes a long position in the shareholder’s interest in the share 1. BNFE L] REBREREARBREN TR -
capital of the Company.
2. Delighting View Global Limited (‘Delighting View”) directly holds 366,000,000 2. Delighting View Global Limited ([ Delighting View]) E# 54

Shares. As Delighting View is beneficially owned as to 85% and 15% by Mr. Tony
Yuen and Ms. Pauline Yuen respectively and Mr. Tony Yuen and Ms. Pauline Yuen
are parties acting in concert, each of Mr. Tony Yuen and Ms. Pauline Yuen is
deemed to be interested in all the Share held by Delighting View under the SFO.

366,000,000 f& B 17 » F 7 Delighting View % Bl f Bt B & %t 4
KBtER L+ EEHH85% K 15% + AbtEE &4 REtER
TtAE-BITPHAL  BUREES LB BrEELE
KBt sE35 2+ & B 148 & 7 Delighting View BT #5 A ) BT & %
DR R -
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Save as disclosed above, as at 31 December 2019, none of the Directors and
chief executive of the Company or their associates (as defined in the GEM
Listing Rules) had any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 ad 8 of Part
XV of the SFO (including interests or short positions which each of them has
taken or deemed to be taken under the provisions of the SFO); or which were
required, pursuant to Section 352 of the SFO, to be entered into the register
referred to therein; or which were required, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 December 2019, so far as is known to the Directors, the following
persons, not being Directors or chief executive of the Company had, or were
deemed to have, interests or short position in the shares or underlying shares
of the Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO; or which were recorded
in the register required to be kept by the Company under Section 336 of the
SFO; or who is directly or indirectly, to be interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company:

Long positions
Ordinary shares of the Company

B EATETEES  R20199F 128318 MEZEERAR
AIEEITRABSBEZBMEA (FHRGEM LA R
RARHEAETEE R (E&REF REEEHIEXVER)
BAR (D - MRS REEZ S - HAREESFRBERIIE
XVERE 7 R8N EAME AN R R R Z e kAR (B
FERBEFFRAERIEERKIRESBREFIRAEE
BRSO R) - HIREE FH R E 1R 0] 5 352 (AR 8RN
ZAEBIFTIE & R M AR R AR - SIREGEM LR AN
%546 % 5.67 (FEMGARN R RI A FIEER AR

FERRREMATREQXRDRG REBRSD
HO R 28 5K

MR2019F 12 A1 H  BESAAE  THAL(LIFESE
HARDFBRBITRA E) AR B 5 18R IR AD 7 % A =
WAR R ARIBRES RS RAIEXVEBE2 R 35 KX E
MDA BEOESEIAR RSN AR RIRIEE S K

BEGYIF 336 HATFENERMOERIAR  REEIH
BEHEAMSENRNEMNER TR ERABNBERAE L&

REERARRI IR AN E{E 5% sk A L ¢

B A
5y

Percentage of

Number of the Company’s
shares issued share
Name Capacity and nature of interest (note 1) capital
RH&HE HARQAF BT
=18 SR RERMEE (FF&ET) & A=
Delighting View (note 2) Beneficial owner 366,000,000 (L) 45.75%
Delighting View (Fff#£2) ERMAA
Super Arena Limited (“Super Arena”) (note 3) Beneficial owner 100,000,000 (L) 12.5%
Super Arena Limited ([ Super Arena ) (3£ 3) BEnEAA
Mr. Kor Sing Mung, Michael (“Mr. Kor”) (note 3) Interest of controlled corporation 100,000,000 (L) 12.5%
Kor Sing Mung, Michael %4 ([ Kor %4 |) (47 3) THEE R
EZREH B ERERAR/ B EEEERE 2019 17
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Notes:

1. The letter “L” denotes a long position in the shareholder’s interest in the share
capital of the Company.

2. As Delighting View is beneficially owned as to 85% and 15% by Mr. Tony Yuen
and Ms. Pauline Yuen respectively and Mr. Tony Yuen and Ms. Pauline Yuen are
parties acting in concert, each of Mr. Tony Yuen and Ms. Pauline Yuen is deemed
to be interested in all the Shares held by Delighting View under the SFO.

3. Super Arena directly holds 100,000,000 Shares. As Super Arena is beneficially
owned as to 70% by Mr. Kor, Mr. Kor is deemed to be interested in all the Shares
held by Super Arena under the SFO.

Save as disclosed above, as at 31 December 2019, the Directors are not
aware of any other person, other than Directors and the chief executive of the
Company who had, or was deemed to have, interests or short positions in the
shares or underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO or, which were recorded in the register required to be kept by the
Company under Section 336 of the SFO; or who is directly or indirectly, to be
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the
Company or options in respect of such share capital.

PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the nine months ended 31
December 2019.

Compliance Adviser’s Interests

As at the date of this report, save and except for (i) the participation of Ample
Capital Limited (the “Compliance Adviser”) as the sponsor and Ample Orient
Capital Limited as one of the underwriters and joint lead managers in relation
to the Listing; and (ii) the compliance adviser’s agreement entered into
between the Company and the Compliance Adviser dated 25 January 2018,
neither the Compliance Adviser, nor any of its directors, employees or close
associates (as defined in the GEM Listing Rules) had any interests in the
securities of the Company or any other companies of the Group (including
options or rights to subscribe for such securities) which is required to be
notified to the Company pursuant to rule 6A.32 of the GEM Listing Rules.

HXFH (LI RRBRRRERRRAIEROITFR -

—

2. 74 Delighting View 2 Bl BT BI{E e 4 Bt X KR L+ B
B85% K% 16% « BBlEEERMERZ T/ —HITHAL -
BUREEH RBEHEY - EELSERMERZ TS E W
71 Delighting View FT#5 8 & B8 B (0 R A 2 -

3. Super Arena B ##54 100,000,000 &A% © 174 Super Arena
M Kor e £ BB 70% + BURIEE H K& ES] - Kor b4
18 7 Super Arena TS B AT B IR P B A -

B ESCEESN  R2019612 A31 B » EBEI NHELM
Hi AT (EERARAERTHABRIN REQ B KRN
SRR P A AR A A IRIEE F RS KAIE XV
BWE2RIDTHEARA QN BB RSERAE - skatsk
EAZK’/}TffE%Em%&%ﬁfﬂﬂﬁlJ%%Gf BIFERETMEE

WYKE S E B S A M R R A 1B R 9 R AE
ANR B RA S E18 2 A 7] 48 Bl AR AN E 1B 5% sk A
ol A B AR AN B RS AR A o

BE HEIBEAQAF LHEE

AR RS ETAIK B A TEHEZ20196F12831 A EAEAR -
BMEEE - HEKBEREMARR LTES -

ERERER

RAREBRS  BROLSEBEARQF([ERER] - EA
REAN) REERFERAR AT (A R R EER
A28 EM R ARBERERERZABA2018
F1 A2 BMERERBEIN  GEERREEMNES -
BEXBZEZHEA(EERGEM EWBR]) W EA AR F K
REB A H AR R BEF A EMAEREGEM M8 Rl
BOARKEME AR AN ER (BEEREXREERZ
HERER])
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Competing Interests

The Directors confirm that as at 31 December 2019, none of the Directors, the
controlling shareholders of the Company and their respective associates (as
defined in the GEM Listing Rules) had any interest in any business which
competes or is likely to compete, directly or indirectly, with the business of the
Group or any other conflicts of interest with the Group.

COMPLIANCE WITH THE REQUIRED STANDARD OF
DEALINGS IN SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard of dealings (the “Required
Standard of Dealings”) as the code for securities transactions by the
Directors on the guidelines as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Further, the Company had made specific enquiry with all Directors and
each of them has confirmed his/her compliance with the Required Standard of
Dealings since the Listing up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Company endeavours to maintain high standard of corporate governance
for the enhancement of shareholders’ value and provide transparency,
accountability and independence. Except for the deviation from code provision
A.2.1, the Company had complied with the required code provisions set out in
the Corporate Governance Code contained in Appendix 15 to the GEM Listing
Rules (the “CG Code”) since the Listing and up to the date of this report.

Code provision A.2.1 of the CG Code stipulates that the roles of chairman and
chief executive officer should be separate and should not be performed by the
same individual. Mr. Tony Yuen is the chairman and the chief executive officer
of the Company. In view of Mr. Tony Yuen is one of the founders of the Group
and has been operating and managing the Group since June 1999, the Board
believes that it is in the best interest of the Group to have Mr. Tony Yuen
taking up both roles for effective management and business development.
Therefore the Board considers that the deviation from the code provision A.2.1
of the CG Code is appropriate in such circumstances.

EZBEMBRERERRR/ F=FEEERE 2019
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EBEWR - R2019F12A31 8 - BIEEE - AQARIERE
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AUDIT COMMITTEE

The Company has established the Audit Committee with written terms of
reference in compliance with rules 5.28 and 5.29 of the GEM Listing Rules
and code provisions C.3.3 and C.3.7 of the CG Code. The primary duties of
the Audit Committee are to review and supervise the financial reporting
process and internal control systems of the Group. The Audit Committee
comprises three independent non-executive Directors, namely Mr. Chung Billy
(chairman of the Audit Committee), Mr. Hui Man Ho, Ivan and Mr. Mui Pak
Kuen.

The unaudited condensed consolidated financial statements of the Company
for the three and nine months ended 31 December 2019 has been reviewed
by the Audit Committee. The Audit Committee is of the opinion that such
financial information complies with the applicable accounting standards, the
GEM Listing Rules and legal requirements, and that adequate disclosure have
been made.

By order of the Board
Prime Intelligence Solutions Group Limited
EZEENBEEFRAAE
Mr. Yuen Kwok Wai, Tony
Chairman

Hong Kong, 10 February 2020

As at the date of this report, the executive Directors are Mr. Yuen Kwok Wai,
Tony, Ms. Yuen Mei Ling, Pauline, and Ms. Sun Ngai Chu, Danielle; the non-
executive Director is Mr. Yam Chiu Fan, Joseph; and the independent non-
executive Directors are Mr. Hui Man Ho, Ivan, Mr. Chung Billy and Mr. Mui Pak
Kuen.

EREEE
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