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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE "STOCK EXCHANGE")

GEM has been positioned as a market designed fo accommodate small and mid-sized companies to which a higher
investment risk may be affached than other companies listed on the Main Board. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
fraded on GEM may be more susceptible to high market volatility than securities tfraded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities fraded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this
report, make no representation as fo its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company (the "Directors”) collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive and there are no other matters the omission of which would make any statement herein
or this report misleading.

BERBEXIMAMAT (B GEM 2B e
GEMMER - BAML R MEER L2 AMSEREREBR 2H /N EATRE—ALT2TE - GEREEMT RS
ERSATZBERR - UREBEEENLEBE S FHRERE -

HARCEM EM AR EERT/NEARF EFCEMEB 2 EF AL ERNBRIMEINREE 2EFAIRAZ TS KRR - [
RELZRIEECEMEBEZES @A MBE LTS °

BEXGLEEMBERATDRBEIMARNBE 2ATHTEE  HEEEERTBE TN EREMABH  LHABRTHEI
AR E 2 A HEM D AR MELKE GEALEFARM S| R EMIRRAEEFMEE -

AHENERTIERCEM LR 2 HEMTE - EEREAHAARANEN  ARANER((EF]) BRAAREHNENK
RNERMAERHEE EFEFL A EENK  BHRAREMHIEAE  ABREFBENESEE NI EEOELERTHE
BRERGRMFFEND - EXBEREMEMEER - RASHABELEMBEMRAELRS -



CONTENTS A

3 UNAUDITED CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
RAEEZEREA TR BER

11 NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
ERRAR & M ISR M

34 REVIEW OF OPERATIONS
FE5EE

41 REPORT OF THE DIRECTORS
BEFEEHE

——

/

4

Sino Vision Worldwide Holdings Limited | 2019/20 INTERIM REPORT



UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

The board of directors (the "Board”) of Sino Vision Worldwide
Holdings Limited (the "Company”) announced the unaudited
condensed consolidated interim results of the Company and its
subsidiaries (the "Group”) for the three months and six months
ended 31 December 2019 (“the Period”) together with the
unaudited comparative figures for the corresponding periods in
2018 as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

AEELREHPGS PR BER

MEBEREEAERAR (ARADEER ((ES
BEM RKRABAREMBAR((HAEEDBE=
E-NFET-A=1T—RHIE=EA RNEA (TR
B ZAKEBZEARETRES  EREE-F
—NFRPAREZZLBRHFIT

FRGRSEER A2 E KSR

For the six months ended
31 December
BZE+-A=t-HIL~MEA

For the three months ended
31 December
BZ+-A=t-HIL=MA

2019 2018 2019 2018
—2-AfF | —T-N\f | =B AF _—T-N\F
Notes HK$'000 HK$'000 HK$'000 HK$°000
i TR FEL TERT TEL
(Unaudited)  (Unaudited) ' (Unaudited) (Unaudited)
(REER) REE%Z)  (REER) (REER)
CONTINUING OPERATIONS BESEXY
REVENUE /9N 3 32,680 41,495 78,199 99,961
Cost of sales and services HERRBRA 6 (22,609) (33,608) (56,660) (68,985)
Gross profit £ 10,071 7,887 21,539 30,976
Other income and gains Hip WA KMz 6,238 10,934 1,934 11,172
Reversal of impairment loss under BOBAEEHEEA T 2HE
expected credit loss model, net g 58 342 - 1,168 -
Selling and distribution costs WERHEAA (3.974) (8,363) (1.351)  (17.438)
Administrative and other expenses THREMER (17.493) (20,724) (36,905) (48,159)
Fair value loss on contingent ENSAREZATESE
consideration payable - am - (335)
Share of loss of an associate NG S (@) - @) -
Finance costs RERA 5 (3.334) (3,021) (6,650) (6.672)
LOSS BEFORE TAX RBATATR 6 (8.154) (13398)  (26,272) (30,456)
Income tax expense FEHER 7 (216) (235) (308) (1.087)
LOSS FOR THE PERIOD FROM AHBREBESEER
CONTINUING OPERATIONS ZE# (8,370) (13,633) (26,580) (31.543)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE INCOME

ERGeREREMbEEmBER (F)

(CONTINUED)
For the three months ended  For the six months ended
31 December 31 December
HET-A=+-HL=R BE+-A=+-BL~EA
2019 2018 2019 2018
“B-nF -—T-\F | ZB-NF _—T)\F
Notes HK$’000 HK$'000 HK$'000 HK$'000
it TER TET TET TET
(Unaudited)  (Unaudited) | (Unaudited) (Unaudited)
(REER) (REER)  (REEKR) (REER)
DISCONTINUED OPERATION
Loss for the period from AHRRBRIELEER
discontinued operation 9 (1) (8,875) (49) 9.479)
LOSS FOR THE PERIOD (8.381) (22,508) (26,629) (41,022)
Loss atfributable fo:
Owners of the Company (4.802) (20,569) (20,038) (35,680)
Non-controlling inferests (3,579) (1,939) (6,591) (56,342)
(8.381) (22,508) (26,629) (41,022)
LOSS PER SHARE ATTRIBUTABLE TO ARAEBRERFEA
ORDINARY EQUITY HOLDERS OF THE
COMPANY 10
Basic and dilufed (Hong Kong cents) EARREE (BL)
- Loss for the period (0.16) (0.67) (0.65) (1.21)
- Loss from continuing operations (0.16) (0.38) (0.65) (0.89)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT fBAZEBEEREMEEKERK (E)
OR LOSS AND OTHER COMPREHENSIVE INCOME

(CONTINUED)
For the three months ended For the six months ended
31 December 31 December
BE+t-A=+—-HBL=BAR HBEt-A=t-HLXMEA
2019 2018 2019 2018
ZE-NF —Z-)\F “E-NEF —E-N\E
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR
(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited)
(REEXK) (REERZ) (REEK) (REERZ)
Loss for the period AHEEE (8.381) (22.508) (26,629) (41,022)
Other comprehensive income to be Hit2ERREAE
reclassified to profit or loss in subsequent BREEMIEAER
period:
- Exchange difference arising on ~BIRENEBREE L
translation of foreign operations EREE 326 96) (358) (1,340)
TOTAL COMPREHENSIVE INCOME rHB2EKRAR
FOR THE PERIOD (8,055) (22,604 (26,987) (42,36)

Total comprehensive income atfributable fo: B/ 2 R 4% :

Owners of the Company ARAEBA (4.488) (20,665) (20,540) (36,851)
Non-controlling inferests R iEE (3.567) (1,939) (6.447) (5.511)
(8,055) (22,604) (26,987) (42,362)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

BE RN

BAF IR R

31 December 30 June
2019 2019
—E-NEF —ZT-hEF
+=ZHA=+—H NAZ=1H
Notes HK$'000 HK$'000
B 5E FET FHET
(Unaudited) (Audited)
(REEFRZ) (& EZ)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Wz WERERE 3,198 4,995
Right-of-use assets EREEE 2,436 -
Goodwill (EES 11 82,377 82,377
Other intangible assets HinmEEE 5,430 5,836
Interests in an associate NS 742 793
Loan and interest receivables FEWE TR KT ERR 12 - 8,057
Deferred tax assets REFRIBEE 2,773 2,991
Total non-current assets EmBEELTE 96,956 105,049
CURRENT ASSETS REBEE
Inventories FE 1,102 161
Trade receivables FEUE SRR 13 3,905 12,480
Loan and interest receivables JE U B R B BBR K 12 87,799 85,595
Prepayments, deposits and other FENFIE Rk
receivables H b W 5R0E 56,784 59,022
Financial assets at fair value through A FEF AEZEZ
profit or loss CRIEE 17 24,424 31,621
Cash and cash equivalents Re kRS EEEH 33,172 24,587
Total current assets MENEEREE 207,186 213,466
CURRENT LIABILITIES REBEE
Trade payables ERESER 14 23,439 21,583
Other payables and accruals HMENRIEREGER 14,498 14,340
Contract liabilities EHBE 14,122 10,887
Tax payables FERRIE 1,344 3,196
Lease liabilities HEAE 1,848 -
Convertible bonds AamRES 121,688 -
Total current liabilities mEBEEE 176,939 50,006
NET CURRENT ASSETS RBEERE 30,247 163,460
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CONDENSED CONSOLIDATED STATEMENT OF f§EA4RE MR & (&)
FINANCIAL POSITION (CONTINUED)

31 December 30 June
2019 2019
—E-NF —ZT-hEF
+=HA=+—H NA=1H
Notes HK$'000 HKS$'000
{hr=d FET FHET
(Unaudited) (Audited)
(REER) (fEEZ)
NON-CURRENT LIABILITIES ERBEE
Convertible bonds amRES - 116,363
Lease liabilities HEBE 620 -
Total non-current liabilities EmB A BEETE 620 116,363
Net assets EEFE 126,583 152,146
EQUITY e
Equity atftributable to owners of the RATHEB ARIEER
Company
Share capital [N 15 30,661 30,661
Reserves e 98,558 117,834
129,219 148,495
Non-controlling interests SRR & (2.636) 3,651
Total equity A 126,583 152,146
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CONDENSED CONSOLIDATED STATEMENT OF CASH fBAZAERERER
FLOWS

For the six months ended
31 December
BE+-—A=1+—HLAKEA

2019 2018
—E-hEF =T )\F
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEEZR)
NET CASH FLOW FROM OPERATING ACTIVITIES & ZEBRAEREKREFEHR 10,405 4,094
NET CASH FLOW FROM/ (USED IN) INVESTING REFEFE(FFA)
ACTIVITIES REREFHE 780 (8.000)
NET CASH FLOW USED IN FINANCING BETEBIARERERE
ACTIVITIES (2.285) -
NET INCREASE/(DECREASE) IN CASH AND ReRBESESEBEEEM
CASH EQUIVALENTS (R 35 8,900 (3,9006)
CASH AND CASH EQUIVALENTS AT HUzBEERBELEEEH
BEGINNING OF THE PERIOD 24,587 43,046
EFFECT OF FOREIGN EXCHANGE RATE ExggsvE FE
CHANGES, NET (315) ®)
CASH AND CASH EQUIVALENTS AT END OF BRZHERASEHEER
THE PERIOD 33,172 39,135
ANALYSIS OF BALANCES OF CASH AND RePBRSEEEBERERR
CASH EQUIVALENTS ZaM
Cash and bank balances e RIRTTHEH 33,172 39,135
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

A1 July 2019 (Aucied) RoFNE
tA-A
(g27)
Loss for e period HHER
Eichange differences BN RR
arising on franslafion EL7EHZE
of foreign operations
Total comprehensive AEH2ENE
income for the period a8
Acquistion of a subsidiary E-THELA
Eoitysetied share RAEEBRERS
opfion arrangements
Lapse of share opfions BRERN

A 31 December 2019 (Unoudited) R=%-1%
+2A=1-B
(KiEEH)

ERGEEEE R
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (CONTINUED)

Aftrioutable fo owners of the Company

ERGREREF B (4

)

KRAEEARE
Convertiole
bonds Treasury Share  Invesiment  Exchange Non-
Share Share equity  Confriouted share option  revaluation fluctuofion Other - Accumulated confroling Total
capital premium resene surplus resenve resenve resenve resenve resene losses Total inferests equiy
BES ERRf Eigs
Rx  KhEE  EaEE  f9RR Bk BRERE REEMER B EMBE  ZHEE At FBREE  BAUE
HKS'000 HKS 000 HKS 000 HKS'000 HKS'000 HKS 000 HKS 000 HKS 000 HKS 000 HKS'000 HKS 000 HKS 000 HKS 000
Thn Tin T T Tin TR Thn Th Th Thn Tin T T
At1July 2018 (Audted) H=F-N\%F
2762 23871 37804 77,008 352 561 - (1,850) (834) (208243 197,375 15,842 028207
Loss for the period - - - - - - - - (35,680) (35,680) (5:342) @1.022)
Exchange differences
arising on translafion
of foreign operations - - - - - 11n) 11m) (169) (1,340)
Totol comprehensive  AHH2ENE
income forthe period £ - - - - - (11mn) (35,680) (36,851) (5511) (92.302)
Fouiysetiiedshare  BRABEERERH
opfion arangements - - - - 1,760 1760 - 1760
Isueofsharesupon  REETEREF
conversion of
convertible bonds 289 40433 (9.861) - - - 3341 - 34N
At 31 December 2018
(Unaudited)
30661 304,304 26,033 71,068 352 7451 - (3021) 634)  (439%3) 195,755 10331 206,086
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

CORPORATE AND GROUP INFORMATION

The Company was a limited liability company incorporated in the
Cayman Islands on 15 March 2000 under the Companies Law of the
Cayman Islands and changed its domicile fo Bermuda with limited
liability on 21 August 2015. The shares of the Company were listed
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 2 August 2000.

The registered office of the Company was located at Clarendon
House, 2 Church Streetf, Hamilton HM11, Bermuda.

The principal place of business of the Company was located at Unit
9, 28/F, W50, 50 Wong Chuk Hang Road, Wong Chuk Hang, Hong
Kong.

At the beginning of the Period, the Group is principally engaged in
(i) e-commerce and provision of online sales platform; (ii) money-
lending business; and (iii) intellectual property ("IP") rights licensing
and international IP development, media integrated marketing
and distribution agency and frading of sports and related products
business.

BASIS OF PRESENTATION

These unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Inferim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (*"HKICPA"), the
applicable disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the "GEM Listing Rules”). They have been
prepared under the historical cost convention, except for financial
assets at fair value through profit or loss, which have been measured
at fair value.

Other than changes in accounting policies resulting from
application of new and amendment to HKFRSs, the accounting
policies adopted in the preparation of the unaudited condensed
consolidated financial statements for the Period are consistent with
those adopted by the Group in its annual financial statements for the
year ended 30 June 2019.

In the Period, the Group has adopted the following new standards
and interpretation to HKFRSs which are pertinent to the Group's
operations and effective for accounting periods beginning on or
after T July 2019:

HKFRS 16 Leases
HK (IFRIC) - Int 23 Uncertainty over Income Tax Treatments

Amendments to Prepayment Features with Negative
HKFRS 9 Compensation

Amendments to Plan Amendment, Curtailment or
HKAS 19 Setftlement

Amendments to Long-term Interests in Associates and
HKAS 28 Joint Ventures

Amendments fo Annual Improvements to HKFRSs 2015 -
HKFRSs 2017 Cycle

A AR S B 35 SRR B 5E

REAIREEER

ARAR _EREF=-ATHARBREFRE AR
FEREHBEEMULREREETAR  IR=F
—HAFNA -+ HBMEARENBERAALA
TR ARAROR-_ZZTENA_BETEH
ARGMARAT ([BFH])GEM L -

AN R 7] & it it = B 2 R Clarendon House, 2
Church Street, Hamilton HM11, Bermuda °

ARBEREEMIBETBRIMTILAIMTILESOHR
W50 28189 % o

RAEREY) - NEEEZRE () B FEBRIEHAS
FHETA  ()EEXES i) MHERE ([H0H
EAE) B R E R A B R - B AR A S B
EROEREREEES RIEMAMES -

REREELEREA N BBRE TR EE S G T
D (EERHAAG]) Wiz LG LA (F
EEEER]) FIMRRENBRE] - BEAF
2 8 R BB A R X BT GEME % £ 7 )
(TGEM LT R8I )) MR « Bt 5 & TR B A
ERE - HRATEHARRZ SREEDEAT
{3t e -

REERNEEHBREERREETAMEEZ
BRI BEREFI  MEUAPH AL BZEREE
M HEREAEA I BR  EAKEREEE
E_T-NFARAAZTHELEFEZFENBHRRE
FrERAE B3 -

RAHRHE  AEEFEAT TR =_F-hFLH—
Hek 2 ZFBE ST SRR EAEEEBKE W
M BB TSR 2 A R

ERUBREERNEI6HE HE

&5 (ERFBHRE2E SRR R
RE®)-ABFE20HR THEE NE

BRMBREERE IR EAAMENEE
CHES AT

BB EAFE195% FHEUERT - FBR
CHES REE

BB G HERIE 2855 REERRREE D
CHEN F RS

EBVBREEN(BITA) BEMBEREER
—E-AFE-ZE
—tFEHCFEE
e
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BASIS OF PRESENTATION (CONTINUED)

Except for the HKFRS 16 mentioned below, the application of all
other new and amendments to HKFRSs in the current period has had
no material impact on these unaudited condensed consolidated
financial statements.

The Group applied HKFRS 16 with a date of initial application on 1
July 2019. As a result, the Group has changed its accounting policy
for lease contracts as detailed below.

HKFRS 16 Leases

HKFRS 16 supersedes HKAS 17 Leases, HK (IFRIC)-Int 4 Determining
Whether an Arrangement contains a Lease, HK (SIC)-Int 15
Operating Leases-Incentives and HK (SIC)-Int 27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. HKFRS
16 infroduced a single, on-balance sheet accounting model for
lessees. As a result, the Group, as a lessee, has recognised right-of-
use assets representing its rights fo use the underlying assets and
lease liabilities representing its obligation to make lease payments.

The Group has applied HKFRS 16 using the modified retrospective
approach, under which the cumulative effect of initial application is
recognised in accumulated losses at 1 July 2019. Accordingly, the
comparative information presented for 2018 has not been restated -
i.e. it is presented, as previously reported, under HKAS 17 and related
interpretations. The details of the changes in accounting policies are
disclosed below.

(a) Definition of a lease

Previously, the Group determined at contract inception
whether an arrangement was or confained a lease under HK
(IFRIC)-Int 4 Determining Whether an Arrangement contains
a Lease, the Group now assesses whether a contract is or
contains a lease based on the new definition of a lease. Under
HKFRS 16, a contract is or contains a lease if the contract
conveys a right o control the use of an identified asset for a
period of fime in exchange for consideration.

On fransition to HKFRS 16, the Group elected to apply the
practical expedient to grandfather the assessment of which
transactions are leases. It applied HKFRS 16 only fo contracts
that were previously identified as leases. Contracts that were
not identified as leases under HKAS 17 and HK (IFRIC)-Int 4
were not reassessed. Therefore, the definition of a lease under
HKFRS 16 has been applied only to contracts entered into or
changed on or after 1 July 2019.

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in
the confract fo each lease and non-lease component on the
basis of their relative stand-alone prices. However, for leases
of properties in which it is a lessee, the Group has elected not
to separate non-lease components and will instead account
for the lease and non-lease components as a single lease
component.

Sino Vision Worldwide Holdings Limited | 2019/20 INTERIM REPORT
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2. BASIS OF PRESENTATION (CONTINUED)
HKFRS 16 Leases (CONTINUED)

®)

As a lessee
The Group leases certain properties for office purpose.

As a lessee, the Group previously classified leases as
operating or finance leases based on its assessment of
whether the lease transferred substantially all of the risks and
rewards of ownership. Under HKFRS 16, the Group recognises
right-of-use assets and lease liabilities for all leases.

The recognised right-of-use assets relate to properties as
following:

2. REEEHE)
ERMBEREEAE16HEE (5

®)

TERAEEA
AEEREE TOERENRREMRE

EREBA AREBEREESAEEEH
P A #E 2 BRED D AR K 3R 2 7P
REENBAKLHEXRMERE - REE
BUBMELERNE 165 - AEBRAAEE
EREREAEREAERRG -

CHERZEREEELTIMEAR -

Balance as at
RT5 B8z ek

31 December 1 July

2019 2019

—E-h#&E —ET-hF

+=A=+—H +tHA—H

HK$’000 HK$'000

FERT FAET

Right-of-use assets EREEE 2,436 3,385
Significant accounting policies FEETHE

The Group recognises a right-of-use assets and a lease liability
at the lease commencement date. The right-of-use asset
is inifially measured at cost, and subsequently at cost less
any accumulated depreciation and impairment losses, and
adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of
the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease
or, if that rate cannot be readily determined, the Group’s
incremental borrowing rate. Generally, the Group uses its
incremental borrowing rate as the discount rate.

The lease liability is subsequently increased by the interest
cost on the lease liability and decreased by lease payment
made. It is remeasured when there is a change in future lease
payments arising from a change in an index or rate, a change
in the estimate of the amount expected o be payable under
a residual value guarantee, or as appropriate, changes in
the assessment of whether a purchase or extension option is
reasonably certain fo be exercised or a fermination option is
reasonably certain not to be exercised.

The Group has applied judgement to determine the lease
term for some lease contracts in which it is a lessee that
include renewal options. The assessment of whether the
Group is reasonably certain to exercise such options impacts
the lease term, which significantly affects the amount of lease
liabilities and right-of-use assets recognised.

AEBREERS R BHERERAEEENRE
ERE - ERAREENTHKATE B
BARER 2T E RORERB R E - X
HEEABEZE TENEEHAE -

HEEENRRBPITRE RN 2EE
NRzBErE  YEREETMRESZH
K (%M R REESET - AERAAREE
ZIBEERME) MR - — KM F - AERER
FEIE B ERA RAERBEBRE

HEEBELARZEEEEZFSRAENR
BREERHEENFRD - EHEBKH X Z
BEARKREEMNREREE  RISEERER
BT RBRNERMGEE X (ER) &
BETEHRRD ST T AT
LEETABMBE N TITEZFHE
RIS E

REEE FE AT A E H R E &R
AZBDHERK (RIFERRE) 2HEH -
HASERTAEMBEITEEMEEREL
At eTERER  KMARFECHERE
BREREREEEC S -

2019/20 HHE | HEEHEZERERAF

13



2. BASIS OF PRESENTATION (CONTINUED) 2. mBLEXE (1)
HKFRS 16 Leases (CONTINUED) EBVBREENE1657HEE (B
(b)  As alessee (CONTINUED) by EREMEAE)
Transition AE
Previously, the Group classified office property leases as B AKBRESEGTERIE 17 55
operating leases under HKAS 17. The leases typically run for a AEVEHRESEAKEHE - %EHES
period of one to three years. BERH—Z==F-
At transition, for leases classified as operating leases under RBER - BRBEB B EAE175HD
HKAS 17, lease liabilities were measured at the present value BhRiEEREZRENS HEARE fﬁ%T
of the remaining lease payments, discounted at the Group’s HEMNRZREFE  WRBEAEER
incremental borrowing rate as at 1 July 2019. Right-of-use —NF+A—BZEEERFER - fﬁﬁﬁ
assets are measured at either: EEERNTAAGE
- their carrying amount as if HKFRS 16 had been applied = HIREE (BOEBMBREERNE
since the commencement date, discounted using the 165 E BRI B ERER) - KA
lessee’s incremental borrowing rate at the date of initial A AR IR B B2 18 & tE KA
application - the Group applied this approach to its EHEITHMIR — AEBEHEKAME
largest property lease; or HERRBULTE K
- an amount equal to the lease liability, adjusted by the = BERHEEBBZEHE  WIREMEM
amount of any prepaid or accrued lease payments - kB FE MRS REEL AR —
the Group applied this approach to all other leases. NEBUBEMEEEAILTE -
The Group used the following practical expedients when AEEREBERBESGTLERNE 7R
applying HKFRS 16 to leases previously classified as operating BREEHECHERAT BV REELR
leases under HKAS 17. F16RERBTIEREER X
- Applied the exemption not to recognise right-of-use = HEEHIN12ER 2 HERREA
assets and liabilities for leases with less than 12 months EREAEEENRBEZHRE
of lease term.
- Excluded initial direct costs from measuring the right-of- = RAF R BBt 2 AEEERM
use asset at the date of initial application. MR E A o
- Used hindsight when determining the lease term if the = MENBEERKRIETAERIERE -
contract contains options to extend or terminate the AIREEHERREREETE -
lease.
On fransition to HKFRS 16, the Group recognised additional RBEZEEBM B RELERE 165 - AE
right-of-use assets and additional lease liabilities, recognising EmREIMEAREEEREIEEAR A
the difference in accumulated losses. The change in REFEREREE - @t BREHH _-_FT
accounting policy affected the following items on the —NFE+A— EIZ?'%EE?V?E\EM%#/R?ET@
condensed consolidated statement of financial position as at HEEK 2 AT o
1 July 2019 is summarised below.
1 July
2019
—E-NF
+tA—H
HK$"000
FET
Assets BE
Right-of-use assets FREEE 3,385
Liabilities afE
Lease liabilities HEaR 3,385
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2. BASIS OF PRESENTATION (CONTINUED) 2. mBLE%E (4H)
HKFRS 16 Leases (CONTINUED) ERMBREEREI16FHEE (&)
(¢) Impacts of condensed consolidated financial statements (©) MRGEMBRRITE
Impact on transition BEZZE
When measuring lease liabilities for leases that were classified ,?Mj“%Eﬁ%&;ﬁfﬂi%;%ﬂﬁﬁg%ﬁi%é%ﬂ%
as operating leases, the Group discounted lease payments Z’i%%? - EA; 2 ;hﬁtﬁ —Az#8
using its incremental borrowing rate at 1 July 2019. EERUES RS
1 July
2019
—E-NF
+tA—8
HK$"000
FAET
Operating lease commitment at 30 June 2019 REBEESMBRRARER_Z-NF
as disclosed in the Group's consolidated NAZTRAZEEREAE
financial statements 3.479
Discounted using the incremental borrowing rate AR =ZZE—NLF+A—H
at 1T July 2019 ZIBEEHAEER 3,385
Lease liability recognised as at 1 July 2019 R-Z-NFLtA-BHBEAZHEAE 3,385
Of which are: EhaE:
Current lease liabilities mEEEAE 1,724
Non-current lease liabilities ERBHERE 1,661
3.385
Impacts for the period BN E

As a result of initially applying HKFRS 16, in relation to the
leases that were previously classified as operating leases, the
Group recognised approximately HK$2,436,000 of right-of-use
assets and approximately HK$2,468,000 of lease liabilities as
at 31 December 2019.

Also in relation to those leases under HKFRS 16, the Group
has recognised depreciation and finance costs, instead
of operating lease expense. During the six months ended
31 December 2019, the Group recognised HK$987,000 of
depreciation charges and HK$75,000 of finance costs from
these leases.

HRMIFEATEMBRELERFE 165 - 3
BESEAKEHELEENS - AEER
“E-NAF+ A=+ HBRAERAREE
#)2,436,00078 T R HHE A {54 2,468,00078
5T o

UEON  BREBM B RELEAE165RA T A
EME AEBERRBTERBEKRE
FERBEMERNT BE_T—NF+=
A=+—HIEREAR  AEERAZSHE
Z Y& % 987,000 7 7T K B & A 48 75,000
BT e
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& REVENUE 3t 'ON
An analysis of the Group’s revenue is as follows: REFBZIWMADTOTR :

For the three months ended
31 December
BEt+-A=+—-HL=EA BE+=-A=+—-BLXEA

For the six months ended
31 December

2019 2018 2019 2018
—Z-hFE —T)\F  Z=B-AF —ZT-N\F
HK$°000 HK$'000 HK$’000 HK$'000
FExT FHET FExT FHET
(Unaudited) (Unoudﬁed) (Unaudited) (Unaudited)
(RBER) (RgEZ) (RBERK) (RigEZ)
Revenue: WA
Continuing operations: FEREER
E-commerce and provision of BT R RIS
online sales platform HEFAE 15,165 25,238 31,611 69,353
Interest income arising from 1%%%?%2%@ BIA
the money lending business 2,610 1,852 5,135 3,919
IP rights licensing and international FRE XN
IP development, media PR
integrated marketing and FE - HEBGA
distribution agency and trading B R D IHAE
of sports and related products LREBEEHR
business EE R 14,905 14,405 41,453 26,689
32,680 41,495 78,199 99,961
Discontinued operation: BRPR T
Provision of property management REMEEE RYE
and property agency services RIZRR 7 (H77#9)
(Nofte 9) - - - 30
32,680 41,495 78,199 99,991
Timing of revenue recognition WA TERE 2 B/
For the three months ended  For the six months ended
31 December 31 December
BE+-A=+—-HL=EA BE+=-A=+—-BLXEA
2019 2018 2019 2018
—E-hF —E-N\F —E-hF —E-N\F
HK$°000 HK$'000 HK$°000 HK$'000
FHET FHET FxT FHET
(Unaudited) (Unaudited) [(Unaudited) (Unaudited)
(RBER) (REEZ) (RBER) (RigEZ)
Continuing operations: 2 4 4 e
Sales of goods through its on-line RE-SHEZEBHE -
sales platform at a point in time HEFAHEER 15,165 25,238 31,611 69,353
Franchise income arising from E—BREANEE
IP rights licensing, services B ERREEL
income arising from infernational R - BIRR
IP development and media R EER IR
integrated marketing business FEEHEREE Y
fransferred over time PR WA 2,036 5,208 6,254 16,272
Distribution agency and trading of RE—FER HE
sports and related products at a LEEEBRIEBR
point in time ah 12,869 9,197 35,199 10,417
Interest income transferred over E—REEANEE
fime BIA 2,610 1,852 5,135 3.919
32,680 41,495 78,199 99,961
Discontinued operation: RIEAE ST
Property management and agency £ —BEEREE Y
services transferred over time FERRRERS = - = 30
32,680 41,495 78,199 99,991
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OPERATING SEGMENT INFORMATION

The Group was principally engaged in (i) e-commerce and provision
of online sales platform, (ii) money lending business; and (iii) IP
rights licensing and infernational IP development, media integrated
marketing and distribution agency of sports and related products
business.

For management purposes, the Group is organised into business
units based on their nature. There are three reportable operating
segments as follows:

(a) E-commerce and provision of online sales platform;
(b) Money lending business; and

(¢) IPrights licensing and international IP development, media
integrated marketing and distribution agency of sports and
related products business.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment (loss)/
profit, which is a measure of adjusted loss before tax from confinuing
operations. The adjusted loss before tax is measured consistently
with the Group's loss before tax from continuing operations except
that interest income, finance costs, or gain/(loss) from financial
assets at fair value through profit or loss, as well as head office and
corporate expenses are excluded from such measurement.

Segment assets exclude financial assets at fair value through profit
or loss and unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.

AEEEFEREOBFEHERIRER LHEFE
(i) (EEZER ¢ R (iii) &0 35 2 v 3 0 o B PR AN sk EE
- HRESEHURHREES RAEMEA D
ES/ )

APEER AEEEEMTARESET B
20T = (A 2 A5 3

() BFEBREEMBLHETA
() (EEEE: R

(c) HMBERRERBFEAZERRIE  REK
BEHARDHRIEESH RAMAMET -

EREBEEAEBNEEDHEE  UERE
IRBLE R BRI E BIERK - FHAE D BREE - T
WA 2W/AH (BE) BAGH - D EREHE
REEBZRHATKARERE - st ERTATKRHE
BESIRE - BB B RS T 2 R AE 1R
— B0 HERBWA  BEKARBRAFEFARR
ZeMBEZ W (BR)  ZRAHBREEMX
ATNFEER -

DREEYEBERERATEFABGZEREEN
ADBHEAREEEE RERZEEENREE
EHEE -

N

DHEBEYEBERADEABREXAE  RAR
ZEREDREBERER

aur
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4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. KEFWER (FE)
Period ended 31 December 2019 BE-_Z—NE+=-A=+—HLHHE

Segment revenue pix O
Segment other income AHEMEA
Segment results ARMEE

AAMEMBAR
Unallocated other income and gains 4
Unallocated expenses AAMZER
Loss from operations LERE
Finance costs BENK
Loss before fax RRATER
Income fox expenses FEHER
Loss for the period AEREBR
Segment assets AHEE
Unallocated assets KAk EE
Total assets BEE
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4

OPERATING SEGMENT INFORMATION (CONTINUED)

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure
Unallocated capifal expenditure

Depreciation and amortisation
Unallocated depreciation and
amortisation

AHEER
AOEZEE

BER

ERRAX
AR ZEREX

REREH
RABZTEREH

4,

REFBEN (H)

2019/20 FHIHE | FHEERERARATF]
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4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. ReEsIER (B
Period ended 31 December 2018 HE-ZT—- N\FT-A=+—HILHHE
Discontinued
Continuing operations operation
BREE2ER BIHEERRK
P rights
licensing and
international IP
development,
media
integrated
marketing and Provision
E-commerce distribution of property
and provision agency and management
of online Money frading of and property
sales lending sporfs and agency
platform business  related products services
segment segment business segment Total
ABERRER
BAMER
R¥ - REga
ZHARAH iR YES
BYEBR REREE EER
R$AL EHREERR NERR
HEFRNH EEEBAH £ fR7% 7 3 b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TRL TEL FEL TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
Segment revenue pix O 69,353 3919 26,689 30 99,991
Segment other income AHEMEA 10,630 3 290 28 10,951
Segment results AHMEE (10,898) 3,906 4,395 (9.508) (12,105)
RAREMBMAR
Unallocated other income and gains -~ & 249
Unallocated expenses KR ER (21,436)
Loss from operations 2ERE (33,292)
Finonce cosfs RERK (6,672)
Loss before fax BRaEE (39,964)
Income fax expenses EHER (1,058)
Loss for the period TERER (41,022)
Segment assets AHEE 55310 89,355 128,413 805 273,883
Unallocated assefs KOEZEE 87,670

Total assets BEE 361,553

20 Sino Vision Worldwide Holdings Limited | 2019/20 INTERIM REPORT



4. OPERATING SEGMENT INFORMATION (CONTINUED)

4. REIBEN(E)

Discontinued
Continuing operations operation
FELEED RIEBERE
P rights
licensing and
infernational IP
development,
media
integrated
marketing and Provision
E-commerce distribution of property
and provision agency and management
of online Money frading of and property
sales lending sports and agency
platform business  related products services
segment segment business segment Total
ABEERER
RABER
HE - HERa
2HARAH Rftmz
EFEBR REREE EBR
RE#BLE EYRAEAR NERE
HETFEDH EEXBA T % R 5 3 @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET T FET FET TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RgER) (REER) (RgER) (REER)
Segment liabilities AHEE 34,542 - 7,185 13 41,740
Unallocated liabilities KRk AR 113,727
Total liabilities Baf 155,467
Capital expenditure BRRR 61 - 892 - 953
953
Depreciation and amortisation NEREH 132 - 1,706 40 1,878
Unallocated depreciation and RAMZITEREH
amortisation 468
2,346
Impairment of goodwil HERE - - 26,205 8,158 34,363
Reversal of confingent BEENSARE
consideration payable - - (26,205) - (26,205)

2019/20 HHE | HEEHEZERERAF

2]



4.  OPERATING SEGMENT INFORMATION (CONTINUED) 4. REFBEN(A)

Geographical information b EE R
(@)  Revenue from external customers (@ REIMNBEREZBA
The revenue information is based on the location of the WABRIRE P ihE D
customers:
Period ended 31 December 2019 (Unaudited) BE-Z-NE+ZA=+-HLHH
(RIEHER)

Segment revenue: ABYA:
Confinuing operations: RESERE:
E-commerce and provision EFEBRRHELHE
of online sales platform Ta
Money lending business EEEH

Prights lcensing and infemational ~ MIEEERERER N
P development, mediaintegroted  ERREIE BG4S
markefing and distribution agency  MRAEREREE
and frading of sports and related EBRABARER

products business
Period ended 31 December 2018 (Unaudited) BE—_F- \F+-_A=1t—HILLHEMH
(REEZ)
North South
America America Afica Europe Asia Oceania Consolidoted
JEH EEY M B il KEM &b
HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000
FEn Tin Thn Thn Fin Thn Fin
Segment revenue: ABYA:
Confinuing operations: HESERE:
E-commerce and provision EFEBRRHELHE
of online sales platform Ta 8,371 8,636 523 44,004 5014 2805 69,353
Money lending business FEEH - - - - 3919 - 3919

Prights lcensing and infemational B EEREREE M
P development, mediaintegroted  ERREIE ERALH
markefing and distribution agency ~ MRAEREREE
and frading of sports and related EHRAEARER

products business - - - - 26,689 - 26,689
8,371 8,636 523 44,004 35,622 2,805 99,961
Discontinued operation: fHEEzH:
Provision of property management  RENZEERNERE
ond property agency services i - - - - 30 - 30
8,371 8,636 523 44,004 35,652 2,805 99,991
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5.

FINANCE COSTS

5. ®ERE

For the three months ended For the six months ended
31 December 31 December

BE+=-A=+—HL=@EA BE+=-A=t+—-HLEXEA

2019 2018 2019 2018
—E-AF T )N\F —E-hF —T-N\F
HK$°000 HK$'000 HK$°000 HK$'000
FET FiET FET FHTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REgE=R) (REERK) (REgE=R)

Imputed inferest expenses on AHBRES 2 HEFE
convertible bonds 53 3,299 3,021 6,575 6,672
Inferest on lease liabilities HEABZHME 35 - 75 -
3,334 3.021 6,650 6,672

LOSS BEFORE TAX

Loss before tax is arrived at after charging/(crediting):

6. RBRBAIEE
KRB ATEB RN GEA) THISE & E
For the three months ended For the six months ended

31 December 31 December
BE+t-A=+—HL=EA BE+=-A=+—HBLXEA

2019 2018 2019 2018
—E-hF —E-N\F —E-hF —E-N\F
HK$'000 HK$'000 HK$'000 HK$'000
FxT FHET FxT FHET
(Unaudited) (Unaudited) [(Unaudited) (Unaudited)
(RBER) (REEEZ) (RBER) (RigEZ)
Cost of sales and services $HE MRS
Cost of sales $HE R A 21,927 23,345 55,307 57,956
Cost of services BR 75 X 2N 682 10,263 1,353 11,029
22,609 33,608 56,660 68,985
Technical expenses included in ATAREBERZ
“Cost of sales” in the consolidated [SHER AN iy
statement of profit or loss TR 2 632 1,938 1,427 3,090
Depreciation of property, plant and M - BEREETE
equipment
Continuing operations SR TS 331 490 728 962
Discontinued operation BRP TS - 15 - 40
Amortisation of other infangible A ST & FE O
assets 198 360 396 834
Depreciation of right of use assets EREEERE 494 - 987 -
Minimum lease payments under T REFLEHEE
operating leases in respect of land Tz H&EBERK
and building - 1,436 - 3,080
(Loss)/gain on disposal of property, — H&EME - HE k&
plant and equipment 2 (B8) (94) 314 311 314
Fair value (gain)/loss on financial BRAFEAABRZ
assets at fair value through TREEATE
profit or loss, net (M=) /518 - FE (6.126) 255 (4.724) 3,533
Loss on disposal of financial assets HERATFEFAER
at fair value through profit or loss ZEREE R 481 3,502 3,504 4,793
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6.

LOSS BEFORE TAX (CONTINUED)

6. ERBLATESIA ()

For the three months ended
31 December

BE+-—A=t+—HL={EA

For the six months ended
31 December

BE+t=-—A=t+—HLXEAR

2019 2018 2019 2018
—E-hF —E-N\F —E-hF —E-N\F
HK$°000 HK$"000 HK$°000 HK$"000
FHET FHET FHT FHTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (RIEER) (REEEZ)
Auditors’ remuneration A% 24 B 5 B 275 237 550 761
Impairment loss on goodwill BEREEE - 34,363 - 34,363
Continuing operation FEREED = 26,205 = 26,205
Discontinued operation RIS R - 8,158 - 8,158
Staff costs BIRA
Wages and salaries IERF® 6,667 6,495 10,842 15,004
Housing allowances 5=zl 150 63 300 171
Equity-settled share option R A 4 H BB AR R B 2
expenses 1,264 - 1,264 614
Net pension scheme contributions RINGFTEMEFFRE 383 604 792 2,011
8,464 7,162 13,198 17,800
Equity-settled share option expenses, BN 4% & B LRI 7
non-staff costs portion EETRAZHD - - - 1,146
Foreign exchange loss, net HNE 1R F R 274 540 591 1,359
Reversal of the provision of litigation & [E1 7 72 M &2 & F
and legal fee B - (10,363) - (10,363)
Reversal of contingent consideration Bl &+ s A K (B
payable - (26,205) - (26,205)
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7.

INCOME TAX EXPENSE

FrisBiE A

For the three months ended For the six months ended

31 December 31 December

BE+=-A=+—HL=@EA BE+=-A=t+—-HLEXEA

2019 2018 2019 2018
—E-AF T )N\F —E-hF —T-N\F
HK$'000 HK$'000 HK$'000 HK$'000
FHxT FHAT FET FAT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) ORigER) | (REER) (REER)

Income tax (credit)/expense RHEAMEH (ER),/

for the current period: B :
Profits tax - Hong Kong FEH-FS = @7) - -
Profits tax - Elsewhere TS —HibibE 2) 252 90 1,067
Deferred tax RIERIA 218 20 218 20
Total tax charged TIEL HaER 216 235 308 1,087

Hong Kong Profits fax has been provided at the rate of 16.5% on the
estimated assessable profits for the Period (six months ended 31
December 2018: 16.5%).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

DIVIDENDS

The Board does not recommend the payment of interim dividend for
the Period (six months ended 31 December 2018: Nil).

BB S BRI < hat BRI BFIAT X 16.5%
AREEBEEZ - N\FT_A=1t—HLXE
A :165%) °

AEEREMLREEZ AR ZBMNHIE  ERIE
PR 2 RAED] RERED - ZEARBER
SRR 2 AT R o

’RE
EEgU TEBREAHENTHRE (BE_F
—NF+-A=+—BILRER : &) -
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9. DISCONTINUED OPERATION 92 BRI

In the period of the six months ended 31 December 2019, the Group REBZE_T-—NAF+-A=+—BIEXEAHH -
has ceased the operation of the provision of property management AEERDKRIFRUMEETERMERERGL L
and property agency services and the segment has been included BERZD BRI B IEEEET -

as discontinued operation.

The unaudited results of the discontinued operation included in the FTARHEBRENRIEEEEB 2 REEREEHR
loss for the period are set out below: HEE

For the three months ended For the six months ended

31 December 31 December
BE+t-A=+—HL=EA BFE+=-A=+—HBLEXEA
2019 2018 2019 2018
—E-NF —E-)N\F —E-hF —E-N\E
HK$’000 HK$'000 HK$’000 HK$"000
FHET FHET FHET FH&T

(Unaudited)  (Unaudited)  (Unaudited) = (Unaudited)
(REEER) (REE#EZ) (RIS EX) (REE#EZ)

Revenue ON - - - 30
Cost of sales $HE R A - - = -
Gross profit EH - - - 30
Other income and gains HAth W A R W zm - - - 28
Administrative and other expenses TRREME R an (8,904) (49) (9.566)
Loss before tax BRI E R an (8,904) (49) (9.508)
Income tax credit FigBiiE % - 29 - 29

Loss for the period from discontinued — ZNHAR 3k B 48 (AR & %75

operation Z R an (8.875) (49) (9.479)
Loss attributable to owners of the RARGHEE AEG

Company =t an (8,875) (49) (9.479)
The net cash flow incurred by the KIS S EB BB

discontinued operation are as BemEFREOT -

follows:

Operating activities REED 295 (3.579) 279 B.111)

Investing activities REED - - - -

Financing activities BERE (278) - (248) -
Net cash inflow/ (outflow) BamAS (i) Z8 17 (3.579) 31 3,111)
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10.

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY 10.

HOLDERS OF THE COMPANY

The calculations of basic and diluted loss per share are based on:

For the three months ended
31 December

BE+-—A=t+—HL={EA

ARAREERESZRFEARGEZERER

BREAREEBEBRIZATEEFH

For the six months ended
31 December

BE+t=-—A=t+—HLXEAR

2019 2018 2019 2018
—E-_NF —ZT-)N\F | ZB-AF ~—T-N\F
HK$°000 HK$'000 HK$°000 HK$"000
FER FHAT FHBxT FHTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBERK) (RigE=Z) (RBERK) (RigEZ)
Loss attributable to ordinary equity ARRERARERTEA
holders of the Company PGB (4.802) (20,569) (20,038) (35,680)
Attributable to: AT A
Continuing operations FHEREET (4.791) (11,694) (19.989) (26,201)
Discontinued operation BRI RS an (8.875) (49) (9.479)
(4,802) (20,569) (20,038) (35,680)
Numbers of shares
RHEAB
For the three months ended For the six months ended
31 December 31 December
BE+-A=+—HL=EA BFE+=-A=+—HBLXEA
2019 2018 2019 2018
ZEB-hF —E-N\F —E-hEF —E-N\F
Number of shares: RIDEE -
Weighted average number of AU EERERER
ordinary shares in issue during the ZHRERTERR
period used in the basic loss per hnHE 15 81
share calculation 3,066,070,496 3,066,070,496 | 3,066,070,496 2,946,347,749

No adjustment has been made to the basic loss per share amounts
presented for the three months and six months ended 31 December
2019 and 2018 in respect of a dilution as the impact of the share
options and convertible bonds outstanding had an anti-dilutive
effect on the basic loss per share amounts presented.

RE ©
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11. GOODWILL

11.

Goodwill is allocated to the Group’s cash generating units ("CGU")
that are expected to benefit from that business. A summary of

goodwill by each reporting operating CGU is presented below: ESHEEMEEINMAT ¢
31 December 2019 30 June 2019
—E-AF —E-NF
+=A=+—H ~NA=+H
HK$’'000 HK$'000
FTERT FHET
(Unaudited) (Audited)
(REER) (F&E%)
Money-lending business BEEK 1,000 1,000
IP rights licensing and international FRE IR R BB A E
IP development, media infegrated BAZS  EEBRA LUK
marketing and distribution agency DHEREREEEHR
and trading of sports and related HHRA A mE
products business
- arising from the Sense Media —H=BERKESEEmEE
acquisition 72,729 72,729
- arising from the Strong Network — A Strong Network U % 5 18
acquisition mESE 8,648 8,648
82,377 82,377
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12.

LOAN AND INTEREST RECEIVABLES

12. EWRERRFSRM

31 December 2019 30 June 2019
—E-hF —T-hnE
+=—A=+—H ~NA=+H
HK$'000 HK$'000
FHET FAET
(Unaudited) (Audited)
(REBER) (18&E=%)
Loan receivables FE U B RBR 3K 107,031 115,655
Inferest receivables FE W F B BR R 3,214 1,692
Impairment BB (22,446) (23,595)
Net carrying amounts BRTEDFE 87.799 93,652
Less: Current portion of loan and B ERER R BERRZ
interest receivable nBHBS (87.799) (85,595)
Non-current portion of loan and EWE R ERRZ
inferest receivable ERBEHBD - 8,057

Loan and interest receivables represent outstanding principals and
interest arising from the money lending business of the Group. All of
the loan receivables are entered with contractual maturity within 6
months to 12 months. The Group seeks to maintain strict control over
its loan and interest receivables in order to minimise credit risk by
reviewing the borrowers’ financial positions.

The loan receivables are interest-bearing at rates mutually agreed
between the contracting parties, ranging from 8% to 12% per
annum. As at 31 December 2019, loan receivables were unsecured.

The loan and interest receivables at the end of the reporting period
are analysed by the remaining period to contractual maturity date
as follows:

R E R R A B BR R IE AN SR lfﬁgiﬁﬁﬁﬁiz

H AR E AR S R A E o FiE SRR E S

BRFRFTET

SHEHENFROEAEI2EAR - ZJSﬁljij

AR BRI P2 1) L R B AR B ) BUBR AR

EBRESRE

RAZEBEARR - AR EEERE -

W& R

BRI ETi’JEZFaﬂEEWJ;EZ?‘Ji)A:F

F8RE12%atE - N=—F—NFF+-_A=+—H

FERE K

AR A AR o

RBEHR  BREARZP AR TR E 2 EK

BEREAERR AT -

31 December 2019

30 June 2019

—E-hF T—NF
+=HA=+—8H ~NA=+H
HK$’000 HK$"000
FEx FET
(Unaudited) (Audited)
(REEEXK) (&%)
Receivable: e R IE
Within 3 months =BEAA 39,345 18,583
3 months to 1 year =EAAE—F 48,454 67,012
Over 1 year il —F - 8,057
87,799 93,652
Less: Current portion of loan and B ERER R BERRZ
interest receivables mENEL S (87.799) (85,595)
Non-current portion of loan and FERE R R BERZ
inferest receivables ERBBH - 8,057
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13. TRADE RECEIVABLES

13. EREZERX

31 December 2019 30 June 2019

—E-hF —T-hnE

+=A=+—H NA=+H

HK$'000 HK$'000

FHET FAET

(Unaudited) (Audited)

(REBER) (B E%)

Trade receivables FEWE 5 BR K 6,465 15,059
Impairment B (2.560) (2.579)

3,905 12,480

An ageing analysis of trade receivables as at the end of the

RBEHR  REXZAHFEZRRE SRR

reporting period, based on invoice date, is as follows: BRECHITAAT -
31 December 2019 30 June 2019
—E-NF —E-NF
+=BA=+—H NA=+H
HK$'000 HK$"000
FTET FAET
(Unaudited) (Audited)
(REBEK) (&%)
0-30 days 0-30K 814 10,582
31-60 days 31-60 % 534 -
61-90 days 61-90K 387 737
91-180 days 91-180K 2,170 1,161
3,905 12,480

14. TRADE PAYABLES

An ageing analysis of frade payables as at the end of the reporting
period, based on invoice date, respectively, is as follows:

14. EFESERX
RNBEHR  BREXEAPAEZRNEZRRZ
BREC DTN -

31 December 2019 30 June 2019

—E-hF —E-NF

+=A=+-8 ~A=+H

HK$°000 HK$’'000

FTERT FAET

(Unaudited) (Audited)

(RBER) (&ER)

0-30 days 0-30K 22,743 11,355
31-60 days 31-60 K - 4,017
61-90 days 61-90 % - 4,074
91-180 days 91-180k 152 1,592
Over 180 days BB 180K 544 545
23,439 21,583
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15. SHARE CAPITAL 15. R#&

(Unaudited)
(CREEEZ)
Number of shares Nominal value
fig 17 2 B H1E
Note HK$'000
B 5 FiET
Authorised: SEE
Ordinary shares of HK$0.01 RZE—-\FLtA—HK
each as at 1 July 2018 and 31 —E-NF+=A
December 2018 =+—AZ8K
H{E0.01 B Tz LAk 10,000,000,000 100,000
Issued and fully paid: ERTRHAR:
Ordinary shares of HK$0.01 each R=—Z—N\FtA—HzZ
as at 1 July 2018 FRRMAE0.01 B LAk 2,776,215,424 27,762
Issue of shares upon REB AR ESR
conversion of convertible BITHR G
bonds (a) 289,855,072 2,899
Ordinary shares of HK$0.01 each R=Z—N\&+=A
as at 31 December 2018 =+—AZ8K
H{E0.01 BTz LAk 3.066,070,496 30,661
(Unaudited)
(REER)
Number of shares Nominal value
BB E HE
HK$'000
FET
Authorised: SETE
Ordinary shares of HK$0.01 R=ZZE-—hFtA—AHK
each as at 1 July 2019 and —ZT-NF+=A
31 December 2019 =t+—HZ8K
HEQ0.01 Bz Eimhk 10,000,000,000 100,000
Issued and fully paid: ERTRHAR:
Ordinary shares of HK$0.01 RZE-NFLtA—BR=F
each as at 1 July 2019 and —hNF+=ZA=+—H2Z
31 December 2019 BAREE.C BT
T 3.066,070,496 30,661

Note: HfeE -

(@) On 14 September 2018, principal amount of HK$40,000,000 @ RZF-NFAA+OBE AR
of the 1st Tranche Lockup CB (as defined in the circular 40,000,0007% 7T 2 58 — #E 52 & A AR 8 55
of the Company dated 18 July 2017) was converted into (EERRARAIBMA—F—+tF+tA+/\R
289,855,072 new shares of the Company at the conversion (3 ) B IR (E SR 0.138 BT HBR /A
price of HK$0.138 per share. ‘A 7] 289,855,072 B H A A0

2019/20 HHE | HEEHEZERERAF 31



32

16. SHARE OPTION SCHEME

The movement of number of share options under the share option
scheme during the six months period ended 31 December 2019 is as

16. MBRETE
ATFREBEE—Z-NF+-A=+—BILXERH
BIRIEREAR I B 2 BAEHA 2 &

follows:
Number of share options
BREHE
Outstanding
Outstanding Granted Lapsed as at
Name or category as at during during 31 December Date of grant of  Exercisable period of  Exercise price of
of participant 1 July 2019 the Period the period 2019 share options share options share options*
RZZ-NF RZB-NF
SRELED tA-A t=A=t+-H
FEER HARITE AHEERT AHBAX i RAT REBRERD BREZTES BREZTRE"
HKS per share
BRET
Directors
=
Mr. Al Kuiyu (c) 25,000,000 - - 25,000,000 12 February 2018 12 August 2018 to 027
PESSEIC)) —Z-)\fZA+=H 11 February 2020
“Z-\FNAtZHZE
“F-ZFZA+-AH
Employees (a) 50,000,000 - (25,000,000) = 25,000,000 12 February 2018 12 August 2018 to 027
§I(a) —Z-\FZA+=H 11 February 2020
—Z-)\FNA+ZHE
—Z-TE-A+-H
Employees (b) - 100,000,000 - 100,000,000 4 December 2019 4 December 2019 fo 0.15
BI(b) ZZ-NFTZAMA 3 September 2023(c)
“E-NFTZANAZE
ZZZ=FNAZH(0)
Other 147,000,000 - - 147,000,000 12 February 2018 12 August 2018 to 027
participants (a) —T-N\F-A+=H 11 February 2020
Hit 358 % (a) —Z-\FN\A+=BE
—Z-T5-A+-H
222,000,000 100,000,000 (25,000,000) 297,000,000
* The exercise price of the share options is subject to N HERRE 2 AT E AR T AR B I TALNR » sk

adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

(@) The closing price of the shares of the Company immediately
before the date on which these share options were granted
was HKS$0.26 per share.

(b) The closing price of the shares of the Company immediately
before the date on which these share options were granted
was HKS$0.13 per share.

(¢) The first 12.5% of these share options shall become
exercisable from 4 December 2019 to 3 December 2021; and
the remaining 87.5% of these share options shall be divided
info 7 equal batches of 12.5% share options and each batch
shall vest on the st day of every three months starting from 4
March 2020; each batch of 12.5% share options shall become
exercisable within 2 years from the date when the share
options become vested.
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16.

17.

18.

SHARE OPTION SCHEME (CONTINUED)

All the existing share options of the Company are vested upon
granting. Forfeiture of share options are recognised with an
adjustment to the reserves of the Company.

In the current interim period, share options were granted on 4
December 2019. The fair value of the options determined at the date
of grant using the Binomial model was HK$5,639,000.

The following assumptions were used to calculate the fair values of
share options:

Grant date share price HK$0.13
Exercise price HK$0.15
Expected life two years

Expected volatility 70.19% to 75.67%
Dividend yield nil
Risk-free interest rate 1.53% to 1.64%

The Binomial model has been used to estimate the fair value of the
options. The variables and assumptions used in computing the fair
value of the share options are based on the directors’ best estimate.
Changes in variables and assumptions may result in changes in the
fair value of the options.

FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value hierarchy

The following table illustrates the fair value measurement hierarchy of
the Group’s financial instruments:

Assets measured at fair value

16.

17.

MBI RES & ()
ARARZAAERBREREDRNELRRE - 2z
REARHE T T HERR - WH AR R 2 B R EL R o

NAPEEGRE BREDR_F-NF+ AR
R - NRERHEA-EAEAEE 2 BREZ
‘A8 55,639,000/ 7T ©

ATEBREZ X TFEREERATRR :

R B2 RE 01387

TTE(E 0.15% 7T
TRHFH kS

8 HR R 08 70.19% £75.67%
e =

#2313 /1”.\53%§1 .64%
IS T R AR 2 AT - 5 SRR
ATEFAZ BYRBEDHENEE 2 REEH -
SHRBR 2 LY EBBBED T ERE -

ERMIANFE
AFEER
TRIRAEIEMTANATETEEL

BATEFENEE

Fair value measurement using

AVEFERR
Quoted prices in active markets ~ Significant observable inputs  Significant unobservable inputs
(level 1) (level 2) (level 3) Total
REBTRRE(E-H) EXTBRBARE (526) EATUBREAEE(2=4) E
31 December 30June 31 December 30June | 31 December 30June | 31 December 30 June
2019 2019 2019 2019 2019 2019 2019 2019
“5-N0F “E-0F Z5-0F “E-0F “5-0E ZE-0F Z5-0E i3
t=A=t-B  AA=tR [+=A=t-B  ~AZtR t=BSt-A  #~AZTA [t2ASt-H AACHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000
TR L TR TiEn TR T TR AL
(Unaudited) (Audited) - (Unaudited) (Audited) ~ (Unaudited) (Audited) ~ (Unaudifed) (Audied)
(REEH) (&E%) (REEH) (@z7) (RB%H) (&27) (RBEH) (&%)
Assefs measured at fairvalue  ZAFEFBHEE
Financiol assets af fair value RYETAERL
fhrough profit or loss SREE 24,44 31,621 - - - - 24,424 31,621
EVENTS AFTER THE END OF THE REPORTING PERIOD 18. W{EHREBEE

There is no significant event after the end of the reporting period.

BEMRRL EEEERNER -
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REVIEW OF OPERATIONS

FINANCIAL REVIEW

REVENUE

During the Period, the Group recorded an unaudited
consolidated revenue of approximately HK$78,199,000
(six months ended 31 December 2018: approximately
HK$99,961,000), representing a decrease of approximately 22%.

The consolidated revenue of the Group was mainly contributed
by the revenue of (i) the e-commerce business of approximately
HKS$31,611,000; (ii) the money lending business of approximately
HK$5,135,000; and (iii) franchise income arising from IP rights
licensing, international IP development, media integrated
marketing, and distribution agency and trading of sports and
related products of approximately HKS41,453,000.

The intense competition in the e-commerce industry has led to a
decline of revenue of the Group, which outweighed the income
growth and confribution from the money-lending business and
new businesses of the Group.

GROSS PROFIT AND GROSS PROFIT MARGIN

The gross profit dropped from approximately HK$30,976,000
during the corresponding period in last year to approximately
HK$21,539,000 during the Period, representing a drop of
approximately 30%, while the gross profit margin remained
relatively stable at approximately 28%, representing a decrease
of approximately 3% as compared to the corresponding period of
last year.

SELLING AND DISTRIBUTION COSTS
The expenses mainly atfributable to e-commerce business. The
drop in the expenses was resulted from (i) the decrease in sales
volume of e-commerce business; (ii) decrease of transportation
cost due to change in sales mix; and (iii) adoption of fiscal
austerity policies during the Period.

ADMINISTRATIVE AND OTHER EXPENSES

The decrease in the expenses was mainly attributable to lesser
general administrative expenses incurred by adoption of fiscal
austerity policies.

FINANCE COSTS

The finance costs during the Period amounted to approximately
HK$6,650,000 (six months ended 31 December 2018:
approximately HK$6,672,000). The finance costs mainly include
the imputed interest expense of the convertible bonds in issue.
The amount of finance cost during the Period remained stable
when compared with the corresponding period in last year.
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FINANCIAL REVIEW (CONTINUED)

LOSS FOR THE PERIOD

The Group recorded a loss of approximately HK$26,629,000 during
the Period, representing a decrease of approximately 35% as
compared with that of the corresponding period in last year of
approximately HK$41,022,000.

BUSINESS REVIEW

O]

an

E-COMMERCE

The Group engaged in the business of e-commerce mainly
through its B2C foreign trade e-commerce on-line sales
platform, namely DX.com. The e-commerce business of
the Group has been adversely affected by the increasingly
intensifying competition within the e-commerce industry in
recent years. The Group’s platform recorded a continuous
decrease in revenue from approximately HK$69,353,000 for
the same period last year to approximately HK$31,611,000
for the current period.

To cope with the adverse business environment, the Group
has adopted fiscal austerity policies to control its cost and
extended the range of its trading products. Further, the
Group will continue to develop its back-end system and
optimise shopping process.

MONEY-LENDING

During the Period, the revenue of the Group’s money-
lending business amounted to approximately HK$5,135,000
(2018: approximately HK$3,919,000), representing an
increase of approximately 31% as compared to that of the
corresponding period of last year. The Group offered loans
to clients at an interest rate ranging from 8% to 12%. The
Group will continue to maintain a balanced portfolio, and
review its loan portfolio so as fo control the risks of debt
default.

B 5=l R ()

<5 1 A 3

7SR E R AR HIR 1S 518 40 26,629,000 7T + B
F R #14941,022,00078 T LL R A 49 35% -

e 4a)-

O

an

ETEK
AEBNETFEHEFREERNEETESE
HEHEFADX.comUBEEHEE AR
M IR B ESTEREBEME
AEBEFEBEEBEAMZE TR ZE -
AEENFRRAFE TSR  BEFRBY
69,353,000/8 7T T Bk = A H5 1 49.31,611,000
PETT

REHETHNERRE  AEEEHRRUBE
BIREAZESERAS  WRARZEMEE -
o AEBESEEZRERE R REL

REBmAZ -

BE

REAPBA AEEZEBEEBESH
5,135,000 7T (== — )\ : 473,919,000 7%
TOVWA - REFE AL INAI31% - REE @
BEPRHEER  FMENF8%E12% - A&EH
BHEBEFDENES REBRERES AE
i B 52 A L -
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BUSINESS REVIEW (CONTINUED)

qan

IP RIGHTS LICENSING AND INTERNATIONAL IP
DEVELOPMENT, MEDIA INTEGRATED MARKETING AND
DISTRIBUTION AGENCY AND TRADING OF SPORTS AND
RELATED PRODUCTS BUSINESS

The Group marched info the IP rights licensing and
international IP development and the media integrated
marketing business upon the completion of the acquisition
of Sense Media Group Limited (fogether with its subsidiaries,
the “Sense Media Group”). The Sense Media Group
positioned itself as a comprehensive operation platform
for IP rights, specialising in media integrated marketing
business, including provision of integrated marketing,
planning and design service for brands. It capitalises on
the abundant resources available within the Greater China
region and the strong operational flexibility of the Company,
and conducts product design and commercial operation in
respect of licensed IP rights and brands. Sense Media Group
is also a pioneer of the “Intellectual Property + Augmented
Reality + Food & Beverage” business concept in China. Its
licensed IP rights “Le Petit Chef” and "‘Dinner Time Story":
Marco Polo”, were licensed out to various users and had
generated new business opportunities and revenue to the
Group. During the Period, the revenue of approximately
HK$11,743,000 (2018: approximately HK$3,891,000) was
generated for the Group from the Sense Media Group. The
increase in revenue is mainly attributable to the increase
in income from the trading of the sports related products
business due fo the Group’s efforts to diversify its income
and customer base.

Further, in January 2018, the Group acquired (the "Strong
Network Acquisition”) Strong Network International
Limited (together with its subsidiaries, the "Strong Network
Group”), a service provider for distribution agency, sales
and marketing channel of licensed IP products, with its
distribution channel within the PRC through engagement
with various cooperation partners which cover different
provinces of the PRC. In addition, the Strong Network
Group commenced its business of distribution agency
of sports goods in February 2018. During the Period,
the Strong Network Group contributed a fotal revenue
of approximately HK$29,710,000 (2018: approximately
HK$22,798,000) fo the Group.
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PROSPECT

The Group continued to explore different business opportunities
both within and outside the field of e-commerce, money-lending
and IP rights related businesses to widen its business scope,
diversify its income stream and enhance its reputation.

As affected by domestic economic downturn, the weakening
of consumption power and the intense industry competition,
our e-commerce business recorded a decrease in revenue
and profit for the Period. However, the Group will confinue
implement various measures, to improve efficiency and control
cost and to broaden its income source. Strong Network Group
maintained its position as the key integration of downstream
distribution channels and actively explored other opportunities in
agency and channel distribution businesses, while Sense Media
Group focused on the sourcing and procurement of IP with the
capabilities to disseminate ifs IP portfolio within certain major cities
in the People’s Republic of China (*PRC"), and at the same fime
seek for new categories of IP agency distribution business. The
progress achieved by Strong Network Group and Sense Media
Group in the IP rights licensing and distribution business during the
Period is encouraging and made due contributions to the Group's
revenue.

The Group continued to cooperate with David Cheng Autosport
Limited (of which the founder, Mr. David Cheng, is the founder
and racing driver of the 24 hours of Le Mans race champion team
in 2017 - Jackie Chan DC Racing), and heavily involved in the
propaganda, promotion and planning activities for Mr. David
Cheng and his team, including butf not limited fo IP development
and operation rights of Mr. David Cheng. The Group will confinue
to explore the possibility of incorporating the existing IP related
business with Mr. David Cheng to create more new commercial
potentials, develop potential new retail market and explore new
commercial value of IP.

The Board believes that the outlook of licensed IP rights is still
promising with huge potential for development, in particular,
by leveraging on the development of internet fechnology and
adapting to the relevant domestic consumer industries. Being a
pioneer and practitioner in the IP commercialisation industry will
benefit the financial performance of the Group and the Group’s
commencement of operations in the areas of media integrated
marketing and distribution agency of sports goods will further
diversify the sources of income of the Group.

Looking ahead, in respect of the e-commerce business, the Group
will strive to control its costs and expand its clientele in order fo
maintain its competitiveness, while at the same time minimizing
the adverse impact of the commercial infringement cases on
such business.

A=
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PROSPECT (CONTINUED)

The Board is of the view that the new measures and acquisitions
have laid a solid foundation for the diversification and further
development of the Group’s business which benefit the long-ferm
development of the Group. The Group will continue to widen its
clientele and source of income to generate fruitful returns for its
shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by infernally
generated cash flow and proceeds from issuance of convertible
bonds.

As at 31 December 2019, the consolidated shareholders’
equity, current assets and net current assets of the Group
were approximately HK$126,583,000 (as at 30 June 2019:
approximately HK$152,146,000), HK$207,186,000 (as at 30 June
2019: approximately HK$213,466,000) and HK$30,247,000 (as at
30 June 2019: approximately HK$163,460,000) respectively.

In respect of the Group’s total current assets, frade receivables
and loan and interest receivables (net of provision for doubtful
debts) accounted for approximately 44.3% (as at 30 June
2019: approximately 45.9%) whilst cash and cash equivalents
accounted for approximately 16.0% (as at 30 June 2019:
approximately 11.5%). As at 31 December 2019, the Group'’s cash
and cash equivalents amounted to approximately HK$33,172,000
(as at 30 June 2019: approximately HK$24,587,000).

The Group’s cash and cash equivalents were denominated in
Hong Kong dollars, Pound Sterling, Euro, Renminbi, Canadian
dollars, Swiss Franc, Australian dollars, Japanese Yen, Mexican
Peso, Russian Ruble, Thai Baht and United States dollars.

As at 31 December 2019, there was no bank or other borrowings
(as at 30 June 2019: Nil), and there was no revolving loan facility
from other financial institution (as at 30 June 2019: Nil).

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENTS

(1) The Group did not make any material acquisition or disposal
of subsidiaries during the six months ended 31 December
2019.
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MATERIAL ACQUISITIONS, DISPOSALS AND

SIGNIFICANT INVESTMENTS (CONTINUED)

(I) SIGNIFICANT INVESTMENT

The Directors consider that investment with a market value
that account for more than 5% of the Group’s total assets as
at the end of the reporting period as significant investment,

Iy EARE

the details of which as at 31 December 2019 are set out

ERBBEE HESEREARE (A)

EEZRR MEEFESERREHRZEE
EBB%h ZIREBREARE R-_ZE—A
Fr-A=t—BZEBFBRIIMT :

below:
Percentage Percentage
to fo
the Group’s the Group's
Market audited audited
value total assets Market value total assets
as at as at as at as at
31 December 31 December 30 June 30 June
Description of investment 2019 2019 2019 2019
hAEEH HREHE
RZE—hEF RZZ—NF
R=ZZF—NE +=ZA=+—H RZZE—N%F ANA=1H
+=—HA=+-—H ZREGBEE NAZTHE ZEBRBEE
REMI 2 & ZEIL 2 T{A ZBED
HK$'000 HK$'000
FERT FHT
Financial assets at fair value
through profit or loss
BAFTEGTABRZEMERE
Unlisted fund investment, at fair value
SEEMESKE  EATFE 18,626 6.12% 14,624 4.59%
GENERAL —MREE

The Group will contfinuously and closely monitor the performance
of its investments and the market trend.

Regarding the Group’s financial assets at fair value through
profit or loss, a fair value gain of approximately HK$1,220,000
was recorded during the Period (2018: loss of approximately
HK$8,326,000), which consisted of (i) fair value gain of
approximately HK$4,724,000 due to change in fair value and (ii)
fair value loss of approximately HK$3,504,000 recognised upon
disposal.

Save for the above, the Company had no other significant
investments and material acquisitions or disposals during the
Period.

FEERBERINEERERRETSBE -

WA - AEE S RATESABS SREE
28 A FEY 41,220,000 7 (B —N\F : 6
18478,326,000/87T) - K 03E () RATFEEZHE
H 7 AFAE U S #94,724,0003 7T K (i) & & 55 7R
2 AT A58 3,504,000 7% «

B batsh - AQ R AR A A W AR E S
RIRERBEBRPERHERE -
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GEARING RATIO

As at 31 December 2019, the gearing ratio of the Group as a
ratio of net debt divided by the total capital plus net debt was
approximately 50% (as at 30 June 2019: approximately 46%). Net
debt includes the amount of frade payables, other payables and
accruals, and convertible bonds less the amount of cash and
cash equivalents.

CAPITAL STRUCTURE

The Group mainly finances its operation with infernally resources
and proceeds from various fund raising. The Group continued to
exert stringent control over treasury policies.

On 14 September 2018, principal amount of HK$40,000,000 of the
1st Tranche Lockup CB (as defined in the circular of the Company
dated 18 July 2017) was converted into 289,855,072 new shares of
the Company at the conversion price of HK$0.138 per share.

CONTINGENT LIABILITIES

As at 31 December 2019, the Group did not have any significant
contingent liabilities.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro and United States dollars.

In accordance with the Group’s conservative treasury policy, the
Group had not entered any forward contract for hedging during
the Period. The Group will keep on monitoring the foreign currency
risk and consider any tool for hedging if necessary.

As at 31 December 2019, the Group has no outstanding forward
exchange contracts (as at 30 June 2019: Nil).

DEPLOYMENT ON HUMAN RESOURCES

During the Period, there is no material change in respect of the
number of staff of the Group from the information published
in the annual report of the Company for the year ended
30 June 2019. Staff remuneration is reviewed once a year,
or as the management considers appropriate. Changes in
remuneration are based on a range of factors including the
Group’s performance, the competitiveness of remuneration with
the external market, and individual employee’s performance
during the Year. Employees were entitled to fixed remuneration,
with discrefionary bonus and other benefits including medical
insurance, mandatory provident fund, share options and all other
necessary training.
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REPORT OF THE DIRECTORS

DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE "SFO")

A.

DIRECTORS AND CHIEF EXECUTIVES

As at 31 December 2019, the interests of the Directors
and the chief executives of the Company in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as
otherwise nofified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors
of the Company as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:

1. Interests in shares of the Company
No such interest was reported by the Directors.

2. Interests in underlying shares of the Company (physically
settled equity derivatives)

EFERS
RiERE = R MERA (585 Kk A& KA )

SEXVEP I R
A EERIEFRAE

RZZB-NAF+ZRA=+—B KRRAES
R EZITHRABRAR R E AR R HAH
(E&RBHREERPIEXVEL) 2By - 8
MR RESTEEALARRBARER S
K B 1601 55 352 1617 B 2 B re Mz (R (AT 4
g 0 HRIE GEM LR RIS 5.46 (RFTE AL
AESETREZAERERNERARAR
B 22 P 2 (] s 20 TS

1. REXARGZER

2. REQREBERG 2 EE (RURTRAELT
4£TH)

Number of
underlying shares
in respect of

Percentage
of the underlying
shares over the

the Share Company’s issued
Name of director Capacity options granted share capital*
ERHBREYR HERDERAT
EEnR g7 ZHERGEE ERTRABSL*
Mr. Ai Kuiyu Beneficial owner 25,000,000 0.8%
(nofte (1))
NEFh4E EmEB A (B @)
Note HtaE -

0) Details of the above share options as required fo be
disclosed by the GEM Listing Rules have been disclosed
in note 16 above.

* The percentage represents the number of underlying
shares inferested divided by the number of issued
shares of the Company as at 31 December 2019.

Save as disclosed above, as at 31 December 2019, none
of the Directors nor the chief executives of the Company
had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as
ofherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors
of the Company as referred to in Rule 5.46 of the GEM Listing
Rules.

() LHIZGEM EHRAIREERE
TR SEE A E XM 16 3 -

. ZE DR A R 2 AR RO &
BERAERBRZZE—-NAF+=-A
=+ —HZEBHTRMNHEE -

BEXHRBEEEN R_T-NFE+_A
=t—H ARAEEFRETETHRABHE
MNARBHEEMEBEE (EEREH KLY
BEPIEXVED) Z Bt - R RES T
BAZES AR RBIREE S N E P15 352
GTUFEzECMAZEFAESEIAR
HiRIECEM _E MR RIS 5.46 IRFAE AR B E
EETEEZRERERNE AR RER
P2 E A ETORR -
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE "SFO™)

(CONTINUED)

B.  SUBSTANTIAL SHAREHOLDERS

As af 31 December 2019, the following parties had infterests
of 5% or more in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

(1) Ordinary shares of the Company

RIEF S5 RERP ([FHRAEMRG D)
EXVE R ERER ()

B. FERR
RZZB-NF+=ZA=+—H ATALRE
EH LB IRPIZE B IGEREARBFEZE
FEMATRER AR RGN KRR O T ES
5% A £ 2 #Ezm

Number of Percentage of
Name of substantial Long position/ ordinary shares issued share
shareholder Capacity Short position interested capital*
BREEZZ HEBRTRA
TERRER -3 BEKE EEREE B
Great Capital (H.K.) Beneficial owner Long 198,288,000 6.47%
Limited ERBEAA HE (note (i)
BE(EE)ARAF (Brzt @)
Swift Success Interest of controlled Long 198,288,000 6.47%
Enterprises Limited corporation HE (note (1))
REthEE R (Brzt @)
Mr. XIA Boyu Interest of controlled Long 198,288,000 6.47%
BEEFRE corporations HE (note (i)
Rt EE R (B1zt (@)
Beneficial owner Long 69,264,000 2.26%
EnBEAA a0y
Sense Capital Beneficial owner Long 882,639,072 28.79%
Investment | Limited ERBEAA HE (nofe (i)
(H17E (i)
Sense Media Group Interest of controlled Long 882,639,072 28.79%
Holdings Limited corporations HE (nofte (i)
ZEGEE RS (H&t (i)
Mr. WANG He Interest of controlled Long 882,639,072 28.79%
EMFEE corporations Sy (nofte (i)
REGEE RS (H&t (i)
Beneficial owner Long 21,920,000 0.71%
EnBERA Sy
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE "SFO")

(CONTINUED)

B. SUBSTANTIAL SHAREHOLDERS (CONTINUED)
(1) Ordinary shares of the Company (CONTINUED)

Notes:

®

(i

These 198,288,000 shares of the Company were
held by Great Capital (H.K.) limited, a corporation
wholly controlled by Swift Success Enterprises Limited
which was in turn wholly controlled by Mr. XIA Boyu.
Accordingly, Swift Success Enterprises limited and Mr.
Xia were deemed fo be interested in these shares of
the Company held by Great Capital (H.K.) Limited
pursuant fo Part XV of the SFO.

These 882,639,072 shares of the Company were held
by Sense Capital Investment | Limited, a corporation
wholly conftrolled by Sense Media Group Holdings
Limited which was controlled as to 35% by Mr. WANG
He. Accordingly, Sense Media Group Holdings Limited
and Mr. Wang were deemed to be interested in all
shares and underlying shares of the Company held by
Sense Capital Investment | Limited pursuant fo Part XV
of the SFO.

The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 31 December 2019.

RIEF S5 RERD ([FHRAEMRG )
EXVE R ERER ()

B. FERR(E)
() AXTLER (R
Wizt -

() AR F%%198,288,000 8 K15
BE(BEB)ARAAFAE - BE
(&%) BB 2R 7 ASwift Success
Enterprises Limited & & #2 #l &9
75 - Swift Success Enterprises
Limited Bl g B F £ 4 2 E 2 -
Et - RBE HF R ERGIEXVER
Swift Success Enterprises Limited
BREBRRNES (BB)GRAA
BENARRZEROFHEEER -

(i) ADA)%%882639,072 M 4 @
Sense Capital Investment | Limited
A ' Sense Capital Investment
| Limited /& Sense Media Group
Holdings Limited & & & #l #) 5%
» Sense Media Group Holdings
Limited Bl 88 & #f 5t 4 45 1 35% 1
o Bt - ARBE HF RS EHIE XV
#B + Sense Media Group Holdings
Limited K& F 5t 4 #% 18 /& R Sense
Capital Investment | Limited A /)
RNARIFNAB RS KBRS %A &

P

fm

’ %A AR A 2 EmR AR
BERUARAR-_ZF-NF+-A
=+ HZEHTRMNHEE -
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE "SFO™)
(CONTINUED)

SUBSTANTIAL SHAREHOLDERS (CONTINUED)

Underlying shares of the Company - unlisted derivatives
(convertible bonds)

FERR ()
AARMEBERED - F ETITETR (TRRE

RIEF S5 RERP ([FHRAEMRG D)
EXVE R ERER ()

Number of Percentage of
Name of substantial Long position/ ordinary shares issued share
shareholder Capacity Short position interested capital*
BEERZ HEBITRE
TERRER 14 R/ KR EERHE Ao

Sense Capital Beneficial owner Long 217,391,304 7.09%
Investment | Limited ERBEA A =) (Note (i)
(W& @)

Sense Media Group Inferest of controlled Long 217,391,304 7.09%
Holdings Limited corporation =) (Note (1)
REhlEEE R (W& @)

Mr. WANG He Inferest of controlled Long 217,391,304 7.09%
IR corporation HE (Note (i)
R hlEEE R (W& @)

Excel Action Global Beneficial owner Long 552,486,187 18.02%
Limited ERBEA A HE (Nofte (i)
(Wiet i)

VSTECS Holdings Limited  Interest of controlled Long 552,486,187 18.02%
BHENERAR AR corporations HE (Note (i)
A EE R (B2 (i)

Mr. LI Jialin Inferest of controlled Long 552,486,187 18.02%
FEMESE corporations =y (Note (i)
REhlEEE R (B2 (i)

Ms. LIU Li Inferest of controlled Long 552,486,187 18.02%
fFiL+ corporations HE (Note (i)
Rt EEE R (Ha2 (i)
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE "SFO")

(CONTINUED)

B.  SUBSTANTIAL SHAREHOLDERS (CONTINUED)

Underlying shares of the Company - unlisted derivatives
(convertible bonds) (CONTINUED)

2

Noftes:

®

(i

These 217,391,304 underlying shares of the Company
were held by Sense Capital Investment | Limited, a
corporation wholly controlled by Sense Media Group
Holdings Limited which was controlled as to 35% by Mr.
WANG He. Accordingly, Sense Media Group Holdings
Limited and Mr. Wang were deemed fo be interested in
all shares and underlying shares of the Company held
by Sense Capital Investment | Limited pursuant to Part
XV of the SFO.

These 552,486,187 underlying shares of the Company
were held by Excel Action Global Limited, a corporation
wholly controlled by VSTECS Holdings Limited which
was jointly controlled as to 40.7% by Mr. Li Jialin and
his spouse, Ms. Liu Li. Accordingly, VSTECS Holdings
Limited, Mr. Li Jialin and Ms. Liu Li were deemed to be
inferested in these underlying shares of the Company
held by Excel Action Global Limited pursuant to Part XV
of the SFO.

The percentage represents the number of underlying
shares interested divided by the number of issued
shares of the Company as at 31 December 2018.

Save as disclosed above, as at 31 December 2019, so far as is
known to any Director or chief executive of the Company, no
person had registered an interest or a short position in the shares
or underlying shares of the Company that was required to be
recorded under Section 336 of the SFO.

RIEF S5 RERD ([FHRAEMRG )
EXVE R ERER ()

B. FERR(E)
(2 AATEBRE-%EHHETR (TRRE
%) ()
Wit -

() ADFZZE217,391,304 8 48 B A
1 B Sense Capital Investment
| Limited# & ' Sense Capital
Investment | Limited /& Sense
Media Group Holdings Limited &
EEHIEAE - Sense Media Group
Holdings Limited Bl 3 = 5t 4 4% il
5% - At BIEZFRHE
EBIZEXVEB - Sense Media Group
Holdings Limited & F % & #48 /R 7
Sense Capital Investment | Limited
AR R AR RAERER G
B -

(i)  AAF)ZRE552,486,187 A8 R R 5
fi Excel Action Global Limited #
A * Excel Action Global Limited %
FEEERERBRARZEE /A
CEAERERERARAIBRFE
o A e H R 18 21T 2 1 R4
40.7% W o FL - BEEHFRHPE
RBIEXVE  BAERZEREBRA
A FEMEERBFZ TR R/R
Excel Action Global Limited # A ¢
RARZERBROPHEE S -

! % A LR P A R 2 AR REAR (0 8K
BERUARBAR-_F—N\F+_A
=+ HZEBHTRMNHEE -

B EXPEEN R_F-NF+_HA=+—H"
BARREFHEBTHRABMANBLEEMAL
BEELARER 7 LB RPIZE 336 16 T AR
RRBEDHAREEA P 2w AR ©
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DIRECTORS' RIGHTS TO ACQUIRE SHARES

At no time during the Period were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any Directors or their respective spouse or
children under 18 year of age, or were any rights exercised by
them : or was the Company, or any of its subsidiaries a party to
any arrangement fo enable the Directors to acquire such rights in
any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public as af
the date of this report.

LITIGATION

During the Period, no member of the Group is involved in any
litigation or arbitration of material importance.

DIRECTORS' INTERESTS IN A COMPETING BUSINESS

None of the Directors and controlling shareholders of the
Company has an interest in a business which competes or may
compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing Director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be
in possession of unpublished inside information of the Group are
also subject to compliance with guidelines with no less exacting
terms than those set out in the rules. No incidence of non-
compliance was noted for the Period.
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CORPORATE GOVERNANCE
The Company has compiled with the code provisions of the
Corporate Governance Code (the "CG Code”) setf out in
Appendix 15 of the GEM Listing Rules throughout the Period,
except for the following deviation:

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.

To achieve clear division of responsibilities between the
management of Board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separation of duties for the Chairman and Chief
Executive Officer of the Company (as stipulated under the Code
Provision A.2.1 of the CG Code). However, after the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 September 2016, Mr. POON Man Sum, the ex-
chairman of the Board, had taken up the function as Chief
Executive Officer of the Company for a fransitional period
commencing on 18 May 2017 and since his resignation with
effect on 11 June 2019, Mr. Al Kuiyu, the Chairman of the Board,
has temporarily taken up the function as Chief Executive Officer
of the Company, and this represented a deviation from the
code provision A.2.1 since then. The Group has been looking for
suitable candidate fo fill for the post of Chief Executive Officer.

AUDIT COMMITTEE

The Company set up an Audit Committee (the *“Committee”) with
written terms of reference in compliance with the requirements
of the GEM Listing Rules. The primary duties of the Committee are
to review and provide supervision over the financial reporting
process and risk management and internal control systems
of the Group. The Committee comprises three independent
non- executive Directors, Ms. LIU Pui Shan (Chairman of the
Committee), Mr. LOU Sai Tong and Mr. YEUNG Wing Nam. The
information contained in the Group's interim report for the Period
has not been audited but has been reviewed by the Committee,
who was of opinion that such report compiled with the applicable
accounting standards, the GEM Listing Rules and the applicable
legal requirements and that adequate disclosures had been
made.
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DIRECTORS

As at the date of this report, the executive Directors are Mr. Al
Kuiyu, Mr. HUANG Qing and Mr. LO Pak Ho, and the independent
non-executive Directors are Ms. LIU Pui Shan, Mr. LOU Sai Tong and
Mr. YEUNG Wing Nam.

By order of the Board
Al KUIYU
Chairman

Hong Kong, 11 February 2020
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