Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of
this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.
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INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 31 DECEMBER 2019
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RHREDE

CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

This announcement, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the "Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange
for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this announcement
is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would
make any statement herein or this announcement misleading.
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FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the six months ended 31
December 2019 is as follows:

° During the six months ended 31 December 2019, the Group
generated revenue of approximately HK$179.5 million, which
represented an increase of approximately 1.3% over the revenue
of approximately HK$155.3 million for the six months ended 31
December 2018.

e  The Group recorded a net loss of approximately HK$2.4 million for
the six months ended 31 December 2019 as compared to the net
profit of approximately HK$10.1 million for the six months ended 31
December 2018.

e  The Board does not recommend the payment of a final dividend for
the six months ended 31 December 2019 (2018: Nil).
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND OTHER #iik
COMPREHENSIVE INCOME

For the six months ended 31 December 2019

The board of Directors (the “Board”) is pleased to announce the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 31
December 2019, together with the unaudited comparative figures for the
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corresponding period in 2018 as follows: N
Six months ended Three months ended
31 December 31 December
BE+-A=1-H HE+-A=1-H
L~ {EA Lt=f8A
2019 2018 2019 2018
“E-hE 2N\ “E-NE —Z-N\E
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REER) (REEZ)
Notes HK$'000 HK$'000 HK$'000 HK$'000
i3 Fhr THL TiEn TiBn
Revenue Wi 4 179,506 155,331 91,419 78,060
Cost of services RIRA (158,192) (127,669) (81,873) (65,110)
Gross profi =7 21,314 27,662 9,546 12,950
Other income, gain and impairment ~~ Ef1RA - W RRfE 5 (8,705) 12 (6,031) 34
Selling and marketing expenses HERMGHERS (1,266) (1883 (637) (1282)
Administrative expenses THHEX (11,269) (11,530) (4,700) (5,156)
Finance costs BERK 6 (724) (1,466) (381) (208)
(Loss)/profit before taxation KA (58) /&7 7 (650) 12,89 (2,203) 6,338
Income tax expenses FERAY 8 (1,783) (2,747) (980) (1,287)
(Loss}/profit for the period BR(ER) /&7 (2,433) 10,148 (3,183) 5,048




Six months ended Three months ended
31 December 31 December
BZEt-R=1-H BET-R=1-H
IEA{EA IE={8A
2019 2018 2019 2018
“E-hE “E-N\F “E-RF “E-/\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBH) (REEER) (REER) (REEHE)
Notes HK$'000 HK$'000 HK$'000 HK$'000
53 ThEL FEL Thr THL
Other comprehensive (loss)/fincome ~ Ht 2@ (Hi8) /&
ltem that may be reclassified subsequently R # AT EH HEZ T
to proft or loss: EE
Exchange differences arising on BERNEBEEL
translating foreign operations ERER (140) (269) 143 @
Total comprehensive (loss)/income for  HIR2E (K1) /&
the period e (2573) 9,879 (3,040) 5,046
(Loss)fproft for the period attributable to:  FE(EE3R (518) /47 -
Owners of the Company KRAEBA (2,858) 10,083 (3,421) 5,026
Non-controling interests FERER (425) 65 238 22
(2,433) 10,148 (3,183 5,048
Total comprehensive (loss)income for the  [E(EEIRZ I (518) / iz
period attributable to: ko
Owners of the Company KRAEAA (2,998) 9,814 (3,278) 5,044
Non-controlling interests FERER 425 65 238 22
(2,573) 9,879 (3,040) 5,046
(Loss)/eamings per share Bik(EB) /&R
- Basic and diluted (HK cents) - ERREECE) 10 (0.53) 191 (0.63) 0.93




CONDENSED CONSOLIDATED STATEMENT OF fjBifGR& M BMRRR
FINANCIAL POSITION

As at 31 December 2019 RZF—NF+=—H=4—H

As at As at
31 December 30 June
2019 ) 2019
R=ZZB—-N&E R-ZT—NF
+=A=+—H ~A=1H
(Unaudited) (Audited)
(REERK) (E®'IZ)
NO’EeS HK$’00_0 HK$\'OOﬁO
BisE FExT FET
Non-current assets HRBEE
Property, plant and equipment ME - WELRE 11 73,531 4,774
Intangible assets myEE - -
Goodwill @%@ 2,932 2,932
Restricted bank deposits SR HIERITIE K 2,044 8,634
Deposits paid for purchase of property, BEI% - BiE &
plant and equipment BECRE - 16,310
Right-of-use assets HREEE 2,250 -
80,757 32,650
Current assets REEE
Inventories FE 579 670
Trade receivables = e e 13 67,632 57,364
Deposits, prepayments and e - ENFIER
other receivables H b el FIE 4,306 4,399
Loans and interest receivables R E TR F S 14 108,692 124,557
Restricted bank deposits SR BRI TIE K 7,384 6,235
Cash and cash equivalents Be MRS HEY 37,957 53,809
Current tax recoverable AU e BN EARE 18 - 740
226,550 247,774
Current liabilities REAE
Trade payables BHENFIE 15 18,231 14,198
Accruals, deposits received and other JEFTE M ~ BHUZE &
payables H 5K 16 30,373 32,174
Bank borrowings RITHER 23,894 -
Obligations under finance leases RRE S A 17 51
Current tax payable BHEAFE 718 8,030 7,129
Lease liabilities HEAE 1,394 -
81,939 53,552
Net current assets REBEEFE 144,611 194,222
Total assets less current liabilites BEERGBEE 225,638 226,872
Non-current liabilities kRBEME
Bond (£t 17 9,732 9,669
Obligations under finance leases BB E AR - -
Deferred tax liabilities ELEHIEAE 984 873
Lease liabilities MEAE 885 -
11,611 10,542
NET ASSETS EEFE 213,757 216,330
Capital and reserves EARR#E 18
Share capital R 5,400 5,400
Reserves 1 206,921 209,919
Total equity attributable to owners Z<2 B HE A FE{L R
of the Company e 212,321 215,319
Non-controlling interests FEIERR 1,436 1,011
TOTAL EQUITY A 213,757 216,330




UNAUDITED CONDENSED CONSOLIDATED RREEXMHGSEZBHR
STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2019

BEr—FE—NF+-A=+—Hi A

Attributable to owners of the Company

KRR AEE
Non-
Share Share Other  Contribution Exchange Accumulated controlling
capital premium reserve surplus reserve losses Total interests Total
B BAEE HitfE #NBH EXRE iR @it FERER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TEr FEx Fhr TER FEn Fhn Fhr TEr FEn
(note (a)) (note (b))
(GEE) (Hf3E(b)
At1 July 2019 (audited) R-B-n&EtA-H
(B&%) 5,400 198,524 1,000 21,400 (505) (10,500) 215,319 1,011 216,330
Changes in equity for the period: BREREE
(Loss)/profit for the period B (ER)/ i8R - - - - - (2,858) (2,858) 425 (2:433)
Exchange differences on EREE-RESINER
translation of financial statements of foreign 2EBHRE
operations - - - - (140) - (140) - (140)
Total comprehensive (loss)/income RNRE(BE) asaE
for the period - - - - (140) (2,858) (2,998) 425 (2573)
At 31 December 2019 (unaudited) R-B-n&F+-A=1-H
(REEH) 5,400 198,524 1,000 21,400 (645) (13,358) 212,321 1,436 213,757
For the six months ended 31 December 2018 BE T \F+_HA=1+—HI~MEH
Attributable to owners of the Company
RARER AR
Convertible Non-
Share Share Other  Contribution bonds  Exchange Accumulated controlling
capital premium reserve surplus reserve reserve losses Total interests Total
B e
A RAEE Etofife BARER Gt Ex G ZitbE &t ERER @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$:000 HK$'000 HK$:000 HK$ 000 HK$000 HK$'000
Tax TEr TR TR TR TER TEr Thx Thr ThL
(note (a)) (note (b)) (note (c))
(i3t (M3 (0) (M)
At1 July 2018 (audited) RZE-/\§tA-A
(f&%1) 2700 154500 1,000 21,400 6,129 (225) (35,1080 150398 % 150,433
Changes in equity for 2018; RIZ-\FR&EY:
Profit for the period BREF - - - - - - 10,083 10,083 65 10,148
Exchange differences on tranglation (B 5 £~ EENE
of financial statements of foreign BEBRE
operations - - - - - (269) - (269) - (269)
Total comprehensive income forthe ~ HiR2 LR
period - - - - - 4oty (2509) 9,814 65 9,879
Issue of shares pursuant to the rights ~ REEHRETRE
issue 2,700 45,900 - - - - - 48,600 - 48,600
Transaction costs for the rights issue R RFHKA - (1,876) - - - - - (1,876) - (1,876)
Release upon redemption of the BEARESRER
convertible bonds - - - - (6,129 - 6,129 - - -
2,700 44,004 - - (6,129) - 6,129 46,724 - 46,724
At 31 December 2018 (unaudited) ~R=F-NE+=A=1+-H
(REBEH) 5,400 198,524 1,000 21,400 - (494) (18894) 206,936 100 207,036




Notes:

(@)

The amount represents the difference between the nominal amount of
shares issued by the Company and the aggregate amount of share capital
of subsidiaries acquired under common control pursuant to the group
reorganisation (the “Reorganisation”) in preparation of the listing of the
Company’s shares on the GEM (“GEM”) of the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 17 June 2013.

The amount represents the amounts due to shareholders capitalised before
the listing of the Company’s shares on the GEM of the Stock Exchange.

The amount represented the unexercised equity component of the
convertible bonds issued by the Company on 21 August 2017. During the
three months ended 30 September 2018, the balance of this reserve was
released upon redemption of the convertible bonds by the Company on 20
August 2018.
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2019

AEBLEAGESRTRER

BE—FE—NF+-A=+—Hi 1A

Six months ended

31 December

BE+=-A=1+—RHLI~EAB

2019 2018
—E-NF —ETN\F
(Unaudited) (Audited)
(REEER) (Fezz)
HK$’000 HK$’000
FEx FAET
Net cash generated from/(used in) RETEBMES(FTA)
operating activities & /55 11,019 (40,143)
Net cash used in investing activities KB EHFTRR S T8 (24,313) (3,091)
Net cash used in financing activities BEEBFTARIR ST (2,415) (3,448)
Net decrease in cash and cash Re kReEFEBMRM L FE
equivalents (15,709) (46,682)
Cash and cash equivalents at the REVaR e RESEEY
beginning of period 53,809 117,491
Effect of foreign exchange rate HNEBSE R F B
changes (143) (270)
Cash and cash equivalents REIRARE KRS EEY
at the end of period 37,957 70,539




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 31 December 2019

1. GENERAL INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 31 May 2012. The
registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The principal place of business is located at Office A, 12/F,
Tower A, Capital Tower, No. 38 Wai Yip Street, Kowloon Bay, Hong
Kong.

The Company had its primary listing on the GEM of the Stock
Exchange on 17 June 2013. The Company’s principal activity
is investment holding and the principal activities of its principal
subsidiaries are the provision of environmental cleaning services.

2. BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the applicable
disclosures required by the GEM Listing Rules.

The principal accounting policies used in the unaudited condensed
consolidated financial statements are consistent with those adopted
in the preparation of the Group’s annual financial statements for the
year ended 30 June 2019, except for the accounting policy changes
that are expected to be reflected in the annual financial statements
for the year ended 30 June 2020. Details of such changes in
accounting policies are set out in note 3.

The Group has not applied the new and revised HKFRSs which
have been issued but are not yet effective. The Group is currently in
the process of making an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to state whether
they would have a material impact on the Group’s results and
financial position.

The unaudited condensed consolidated financial statements have
not been audited by the Company’s auditors, but have been
reviewed by the Company’s audit committee.

AEBELERGE U BERRME

ZE-NFFA=F—HINEA

—REHR

ARV -_E——FFEA=Z+—HERM
EREFMATAEREERAT o K
A A B 5T 1 9 E R [ 7 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ° 7%
NAMEELEME N EBNEERE
H38R B R LAB12IBAE ©

ARRR ZE—=F XA+ HEREH
RFAGEM LT « KRR EBRKHIRE
2 T ERMBARNEERB AR
HIRFBRRTS -

BB

AEECERG LM BBRREREETES
A Ag ([BESFMAE ) BRHEZEE
SR ERE 345 P I @ E | GEM
ETRRITRE 2 ER B EMRER o

ARBZERGEVBRRAAZEIES
ARRERAEAREEE—T-NFRA
=T REFEZFEPBERERARMNE —
B HEFEE_S_EFAA=THLE
FEZEFEMHRERROESAHRRE
BRON - @EIRREE) 2 FHITHMNHITES

A E R E MR R R AR HTRT
REERIR AU BRELER - REERIE
AHE AR MBI BB S 2R
28 MR RBEH AR TR LAEIERT
BEMBRELENSEHAEERELR
BIRRERE AT E

REEZERFRE BB HRRL KRB AR
REMERZ  BEEAARRERZESRE
# o



CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new or amendments to
HKFRSs that are first effective for the current accounting period of
the Group:

e HKFRS 16, Leases (‘HKFRS 16”)

e HK(IFRIC)-Int 23, Uncertainty over Income Tax Treatments

° Amendments to HKAS 28, Long-term Interests in Associates
and Joint Ventures

e Amendments to HKFRS 9, Prepayment Features with Negative
Compensation

e Annual Improvements to HKFRSs 2015-2017 Cycle,
Amendments to HKFRS 3, Business Combinations

e Annual Improvements to HKFRSs 2015-2017 Cycle,
Amendments to HKAS 12, Income Taxes

e Annual Improvements to HKFRSs 2015-2017 Cycle,
Amendments to HKAS 23, Borrowing Costs

The adoption of these new or amendments to HKFRSs does not
have any significant financial effect on the Group’s unaudited
condensed consolidated financial statements except for the
adoption of HKFRS 16.

HKFRS 16 Leases

From 1 July 2019, the Group has initially adopted HKFRS 16 which
replaces HKAS 17 Lease and introduces a single, on-balance sheet
accounting model for lessees. As a result, the Group, as a lessee,
has recognised right-of-use assets representing its right to use the
underlying asset and lease liabilities representing its obligation to
make lease payments. Lessor accounting under HKFRS 16 remains
similar to the accounting under the HKAS 17 Lease.
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Definition of a lease

Previously, the Group determined at contract inception whether
an arrangement was or contained a lease under HK(IFRIC)-Int 4
Determining Whether an Arrangement contains a Lease. The Group
now assesses whether a contract is or contains a lease based on
the new definition of a lease. Under HKFRS 16, a contract is, or
contains, a lease if the contract conveys a right to control the use of
an identified asset for a period of time in exchange for consideration.

On transition to HKFRS 16, the Group elected to apply the practical
expedient to grandfather the assessment of the transactions and
contracts that were previously identified as leases under HKAS 17
Lease. Therefore, the definition of a lease under HKFRS 16 has
been applied only to contracts entered into or changed on or after 1
July 2019.

At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract to
each lease and non-lease component on the basis of their relative
stand-alone prices.

As a lessee

As a lessee, the Group previously classified leases as operating
or finance leases based on its assessment of whether the lease
transferred substantially all of the risks and rewards of ownership.
Under HKFRS 16, the Group recognises right-of-use assets and
lease liabilities for their leases, i.e. these leases are on-balance
sheet.

However, the Group has elected not to recognise right-of-use assets
and lease liabilities for leases of low-value assets and short-term
leases (i.e. where the lease term is 12 months or less). The Group
recognises the lease payments associated with these leases as an
expense on a straight-line basis over the lease term.

Significant accounting policies

The right-of-use asset is initially measured at cost, and subsequently
at cost less any accumulated depreciation and impairment losses,
and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the
lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Group’s incremental borrowing
rate. Generally, the Group uses its incremental borrowing rate as the
discount rate.
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The lease liability is subsequently increased by the interest cost
on the lease liability and decreased by lease payment made. It is
remeasured when there is a change in future lease payments arising
from a change in an index or rate, a change in the estimate of the
amount expected to be payable under a residual value guarantee, or
as appropriate, changes in the assessment of whether a purchase
or extension option is reasonably certain to be exercised or a
termination option is reasonably certain not to be exercised.

The Group has applied judgement to determine the lease term for
some lease contracts in which it is a lessee that include renewal
options. The assessment of whether the Group is reasonably certain
to exercise such options impacts the lease term, which significantly
affects the amount of lease liabilities and right-of-use assets
recognised.

Transition

At transition, for leases classified as operating leases under HKAS
17, lease liabilities were measured at the present value of the
remaining lease payments, discounted at the Group’s incremental
borrowing rate as at 1 July 2019. Right-of-use assets are measured
at an amount equal to the lease liability, adjusted by the amount of
any prepaid or accrued lease payments — the Group applied this
approach to all other leases.

The Group used the following practical expedients when applying
HKFRS 16 to leases previously classified as operating leases under
HKAS 17.

-  Applied the exemption not to recognise right-of-use assets
and liabilities for leases with less than 12 months of lease term,
from the date of initial application of HKFRS 16;

—  Excluded initial direct costs from measuring the right-of-use

asset at the date of initial application;

—  Used hindsight when determining the lease term if the contract
contains options to extend or terminate the lease; and

—  Measured the lease liabilities at the date of initial application

of HKFRS 16 by using a single discount rate to a portfolio of
leases with reasonably similar characteristics.
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Impacts on condensed consolidated interim financial
information

I.

Impacts on transition

On adoption of HKFRS 16, the Group recognised the lease
liabilities in relation to lease which had previously been
classified as ‘operating lease’ under the principles of HKAS 17
Leases. This liabilities were measured at the present value of
the remaining lease payments, discounted using the lessee’s
incremental borrowing rate as of 1 July 2019. The incremental
borrowing rate applied to the lease liabilities on 1 July 2019
was 5.13%.

HEBGE PR BERNZE

> [[ EF B2 288
BETE

RERB BB HRE LR F165
% AEBECHREAREEEGE
AFEI7TRBEENRRIDBERIEEHE
EIMHERREERE - ZAER
HRTHENROREE - WERAA
HARBE-T-NF LA —BrE
BREFNEER - R-_T—-NFLA
—HERNEE R ERIEEETRAN R
7$5.13% °

HK$’000
FET
Operating lease commitment disclosed as at RZE-NFRA=THEEN
30 June 2019 KB R 4,320
Lease liabilities recognised as at 1 July 2019, RZE-NFEA—BERNEE
discounted using the incremental borrowing A FRESERFIRER
rate 3,273
Of which are: Hr
Current lease liabilities BT EaE 2,015
Non-current lease liabilities JERNERFHE B E 1,258
3,273

The associated right-of-use assets were measured at an
amount equal to the lease liabilities, adjusted by the amount
of any prepaid or accrued lease payments relating to that
lease recognised in the unaudited condensed consolidated
statement of financial position immediately before the date of
initial application of HKFRS 16.

Impacts for the period

As a result of initially applying HKFRS 16, in relation to the
leases that were previously classified as operating leases,
the Group recognised a right-of-use assets of approximately
HK$2,250,000 and lease liabilities of approximately
HK$2,279,000 respectively as at 31 December 2019.

Also in relation to those leases under HKFRS 16, the Group
has recognised depreciation charges and finance costs,
instead of operating lease payments. During the six months
ended 31 December 2019, the Group recognised depreciation
charges of approximately HK$1,023,000 and finance costs of
approximately HK$73,000 respectively from these leases.
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SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the chief operating decision maker, which are used
to make strategic decisions including resources allocation and
assessment of segment performance.

The segments are managed separately as each business offers
different products and services and requires different business
strategies. No operating segments identified by the chief operating
decision- maker have been aggregated in arriving at the reportable
segments of the Group. The following summary describes the
operations in each of the Group’s reportable segments:

Environmental and  Provision of environmental and cleaning

cleaning services in Hong Kong, Shanghai,
Shenzhen, the People’s Republic of China
(the “PRC”)

Money lending Provision of money lending business in Hong
Kong under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong)

Investments Investments in financial assets

The chief operating decision maker assess the performance of the

operating segments based on a measure of reportable segment

results. This measurement basis excludes central administrative
and other costs including directors’ emolument, impairment loss on
other receivables, other operating expenses and finance costs.
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Revenue

Turnover represents the aggregate of service income from
Environmental and Cleaning and Money Lending.

An analysis of the Group’s turnover is as follows:

Wz

ERERRARER MENRFEA R
e

REEERBOWMT

Six months ended Three months ended
31 December 31 December
BE+=-A=+—H BE+=-A=+—H
1E}1E B IE=@EA
2019 2018 2019 2018
—E-hEFE T N\F ZZEB-hAF Z=-N\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) CREER) CREFER) CREER)
HK$’000 HK$’000 HK$’000 HK$’'000
FTHExT TET FHET FET
Service income from RIBROFRIREUA
Environmental and Cleaning 169,414 144,057 87,069 72,448
Interest income from HEF 2 WA
Money Lending 10,092 11,274 4,350 5,612
179,506 155,331 91,419 78,060

The following is an analysis of the Group’s revenue and results by

reportable segments:

Six months ended 31 December 2019

AR BRI HE D E
T

BE—Z-NF+=ZA=+—HIKEA

Environmental Money
and cleaning lending Total
RERER mE At

(Unaudited) (Unaudited) (Unaudited)

(REEEX) (RIEER) (REER)

HK$’000 HK$’000 HK$’000
FET FEx FExT

Reportable segment revenue REMBEFHNTRE

from external customers o EBURL R 169,414 10,092 179,506
Reportable segment profit/(loss) A k&2 #8%F, (E518) 5,907 (3,573) 2,334
Unallocated corporate KABMEEWA (BAX)

income/(expense)
Other income EAbA 10
Central administrative costs AR RITBUR AR (2,344)
Finance costs BhE A (650)
Loss before taxation BRE AT BB (650)
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Six months ended 31 December 2018 HE_Z—\F+A=+—HIEA
Environmental Money
and cleaning lending Total
R RER & wmEt
(Unaudited) (Unaudited) (Unaudited)
(RgeEZ) (REeEZ) (REgeE=z)
HK$’000 HK$'000 HK$’000
FAET FAT FAT
Reportable segment revenue R BN EPEF I AR &
from external customers oW 144,057 11,274 155,331
Reportable segment profit Al ¥ 0 &0 a A 9,941 5,870 15,811
Unallocated corporate KAOBMEERA(FIX)
income/(expense)
Other income E U A 1
Central administrative costs FRRITEU AR (1,460)
Finance costs BB R (1,457)
Profit before taxation BRBE AT 12,895
Segment assets and liabilities PHEEREE
As at 31 December 2019 Asat 30 June 2019
W=B-AETZA=T-H RZEF-NERA=TAR
Environmental Money Environmental Money
and cleaning lending Total  andcleaning  Investments lending Totdl
REREZ HE H I %E it iz
(Unaudited)  (Unaudited)  (Unaudited) (Audited) (Audited) (Audited) (Audited)
(K80  (REEK)  (REER) (E%8) (§27) (F27) (%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Tén TEn Tk Tir Tir Fir
Assets gE
Segment asses PHEE 117,754 116,367 234,121 111,672 - 125,337 237,009
Unallocated corporate assets AORPEEE 73,186 42675
307,307 219,684
Liabilties 1
Segment liabilties HHEE (53,774) (4,799) (58,573) (48,801) 9 (3,356) (62,166)
Unallocated corporate liabilfies AOELEERE (34,077) (11,188)
(93,550) (63,354)
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For the purpose of monitoring segment performance and allocating

resources between segments:

e all assets are allocated to reportable segments other than
corporate assets. Goodwill and intangible assets are allocated
to reportable segments; and

e all liabilities are allocated to reportable segments other than
corporate liabilities and bond.

OTHER INCOME, GAIN AND IMPAIRMENT

s MBEREECHEEIHRSED
BERI) - BEREREED

AREDE &

s MBRAGBEAREFRED B ({?

BEREFRIN)

5. HttlA - W& KRE

Six months ended
31 December

MRI|ENED BREDEER

TS
fic

H M

e

Three months ended
31 December

BE+=-A=+—H BZ+=-A=+—H
1ERfE A IE=1@EA
2019 2018 2019 2018
—E-AFE ZT-N\F ZZB-hFE Z—N\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEERZR) (REER) CREB®R)  CREER)
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FExT FBT
Other income: Hug A -
Interest income FEUA 112 57 88 34
Gain on disposal of property, HEWE « BE MR
plant and equipment e 50 - 50 -
Sundry income FEIEUA 13 55 11 -
175 112 149 34
Other gain: Hibzs -
Reversal of impairment B e ERE R
allowance for BB
loan receivables 2,700 - 2,700 -
2,700 - 2,700 -
Other impairment: HitpiE :
Impairment allowance for FERER
loan receivables BIERE (11,580) - (8,880) -
(11,580) - (8,880) -
(8,705) 112 (6,031) 34
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6. FINANCE COSTS 6. MERAEK

Three months ended
31 December

Six months ended
31 December

BE+=-A=+—H BE+=-A=+—H
1IERfE A IE=@A
2019 2018 2019 2018
—EBE-NEFE ZE-N\F ZE-hAF Z)N\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(CREER) (REER) CGREE®R) CREER)
HK$’000 HK$’000 HK$’000 HK$’'000
FET FAET FHET FHIT
Interest on bank borrowings ~ $R1TfE IR 2 K& 237 - 141 -
Interest on lease liabilities HEBGBEZHME 73 - 33 -
Effective interest on the bond &% 2 B FI&
(Note 17) (M5E17) 413 408 207 204
Effective interest on the AgRES B
convertible bonds FLE - 1,050 - -~
Finance charges on REHEAEIET
obligations under ZHEER
finance leases 1 8 - 4
724 1,466 381 208

7. (LOSS)/PROFIT BEFORE TAXATION 7. BRBLAT(ER),EF

(Loss)/profit before taxation has been arrived at after charging: BEAI(E1E), JRFENBR TS E

Three months ended
31 December

Six months ended
31 December

BEt+=-A=+-—H BE+=-A=+—H
1E}1E B IE=@EA

2019 2018 2019 2018
—E-hEFE —T-N\F ZZE-hAF Z-N\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) CREFER)  CREE®R) CREFZ)
HK$’000 HK$’000 HK$’000 HK$’000
FET THET FHET FET

Amortisation of intangible | A E
assets - 56 - 28
Depreciation of property, plant ¥12 « FiE &

and equipment R E 1,571 736 817 370
Depreciation of right-of-use ~ {FREEEITE
assets 1,023 - 512 -
Cost of consumable goods ~ SEFEMRAA 2,767 1,961 1,303 975
Staff costs including Directors’ 8 TA(BIEES
emoluments: M) -
Salaries and wages HehIE 87,430 73,195 44,642 36,331
Allowances and others AR K HoAth 870 1,534 250 497
Contributions to defined JE SR RGRIRGT &
contribution retirement plans  EJ itk 2,894 2,421 1,494 1,226
91,194 77,150 46,386 38,054
Minimum lease payments KEHEIE &K
under operating leases HENK 2,832 2,044 1,829 1,038
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8. INCOME TAX EXPENSES 8. FiIBHAX

Three months ended
31 December

Six months ended
31 December

BE+t=-A=+—H BE+t=-A=+-—H
WEREA WE=@A
2019 2018 2019 2018
—EB-NEFE E-N\F ZE-AF Z)N\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEX) (Rig&FZ) (RBERK) (REEEZ)
HK$’000 HK$’000 HK$’000 HK$’000
FHET FHET FHET FHT
Current tax: BIEATHIE -
Hong Kong Profits Tax BENEH
— Current period provision — AHAR#E 1,264 2,512 572 1,185
— Under-provision in —BEFEREE
previous years T 84 - 84 -
Current tax: BIEATHIE -
PRC EIT RIS
— Current period provision — AHIRRE 304 310 201 310
1,652 2,822 857 1,495
Deferred tax EREF IR 131 (75) 123 (208)
Income tax expenses TS 1,783 2,747 980 1,287

Hong Kong profits tax for the six months ended 31 December 2019
and the three months ended 31 December 2019 has been provided
for at the rate of 8.25% for the first HK$2,000,000 estimated
assessable profits and 16.5% for estimated assessable profits
above HK$2,000,000 for the group entity qualified for the two-tiered
profits tax rates regime introduced pursuant to the Inland Revenue
(Amendment) (No. 7) Bill 2017. For group entities not qualifying for
the two-tiered profits tax rates regime, the provision for Hong Kong
profits tax for the six months ended 31 December 2019 and the
three months ended 31 December 2019 was provided for at the
rate of 16.5%.

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits of the Hong Kong subsidiaries of the Group for
the six months ended 31 December 2018 and three months ended
31 December 2018.

PRC Enterprise Income Tax (“EIT”) is calculated at 25% of the
estimated assessable profits of PRC subsidiaries of the Group for
the six months ended 31 December 2019 and 2018 and the three
months ended 31 December 2019 and 2018.
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10.

Under the PRC tax law, profits of the Group’s subsidiaries in the
PRC (the “PRC subsidiaries”) derived since 1 January 2008 is
subject to withholding income tax at rates of 5% or 10% upon
the distribution of such profits to foreign investors or companies
incorporated in Hong Kong or for other foreign investors,
respectively.

At 31 December 2019 and 30 June 2019, no deferred tax liabilities
have been recognised in respect of tax that would be payable on the
unremitted profits of the PRC subsidiaries derived since 1 January
2008 as the directors of the Company is in a position to control the
dividend policies of the PRC subsidiaries and no distribution of such
profits is expected to be declared from the PRC subsidiaries in the
foreseeable future.

DIVIDENDS

The Board does not recommend the payment of any dividend for
the six months ended 31 December 2019 (six months ended 31
December 2018: HK$NIl).

(LOSS)/EARNINGS PER SHARE

The calculation of basic and diluted (loss)/earnings per share is
based on the following:

Six months ended
31 December

10.

REFBEVE - AEEHEKERR(F
BMELAR DB —ETNF-A—HEL
B3 A ZE R 0 Ik B B A T ANRIIR B A B
MEB ML R RIS HEMEIIMNTEE
IR 53 BRI 5% 31 10% TEHI PS5 ©

R-B-NF+=A=T—ARZE-A
FRA=ZTH UEFE-FTZTN\F—A
— B A I 28 )R B i

= AT 45 ] o B B R R R AR R BRI TR
FEMERRTNERA R AREIRDBEH
B Al

3=
EFETHARBE_T-AF+-A
=+ —BIEAEARMETRE (BE=
T \F+ZA=+—BIAEA  TH
7T) °

BROER) BRI

AHHEESRERREE(EE), BRI
T BB AER

Three months ended
31 December

BE+=-A=+—H BE+t=-A=+-—H
EAEA IE=@A
2019 2018 2019 2018
—E-NEF —F-N\F —E-hEF —E-N\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBRZ) (CREFER) CREE®R)  CREFZ)
HK$’000 HK$’000 HK$’000 HK$’'000
FHET FAT FHRT FiBT
(Loss)/earnings (BR) &7
(Loss)/profit for the period ATEHSREARREE
attributable to owners of the  (E548), /B FIFF{E
Company for the purposes ~ FIEVAR R EIHEAE A
of basic and diluted (loss)/ ~ FEMEEAR (E518),
earnings per share il (2,858) 10,083 (3,421) 5,026
’000 ‘000 ’000 ‘000
F® T T Fi%
Number of shares R EE
Weighted average number  FTESREA MEE
of ordinary shares for the (E518) /BHFE
purpose of basic and diluted A2 & @A HN4E
(loss)/earnings per share S 540,000 529,274 540,000 540,000
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11.

12.

On 9 July 2018, the Company completed the rights issue (the “Rights
Issue”) for issuing 270,000,000 ordinary shares of the Company at
a subscription price of HK$0.18 per ordinary share on the basis of
one rights share for one share of the Company held. Immediately
after the completion of the Rights Issue, the total number of shares
of the Company in issue was raised from 270,000,000 shares to
540,000,000 shares.

The weighted average number of ordinary shares for the purpose
of basic and diluted loss per share for the six months ended 31
December 2018 has been adjusted for the issuance of shares upon
the Rights Issue.

The convertible bonds are not included in the calculation of the
diluted earnings and loss per share as they have anti-dilutive effect
on the basic earnings and loss per share for the six months ended
31 December 2018 and the three months ended 31 December
2018.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 December 2019, the Group
acquired items of property, plant and equipment with aggregate
cost of approximately HK$70,335,000 (six months ended 31
December 2018: approximately HK$302,000) and items of property,
plant and equipment which were fully depreciated were disposed of
(six months ended 31 December 2018: Nil).

GOODWILL

Impairment tests for CGUs containing goodwill

11.

12.

RZZE—-NFEtANHE  AAFUEHE
B—BRARBRMERE —JREBRESL B
AELFREEROASHE THRBERT
270,000,000 A A A E @A - STk EEA%
(TR ) - ZEREHRRTKE - AQFE
1T IR 1D 428 H 270,000,000 % A% 17 18 =
540,000,0000% 8% 5 ©

AEEE-—T - \F+_A=1+—HLRX
& A SR EARN R B R A A R E @k
IR E LR ARIR PR BT TROBR (D 1 T
PABEE o

B2 \F+_A=1+—H1NEA
MEE—E- N\F+-A=1+—HIL=@
A EEEREERR REEW AT KA
BEES  REAZSEHFHERALR
FIREEEERMERE -

LE N

REE-_T—hEFE+-_A=+—8I1~E
A+ A& E B4R A #70,335,000 7% 7T
(BE-Z— \F+_-_A=1+—HL@
A #9302,0008 L) BAT ETWE
BERE&EFEER  TEHEBRBINED
m¥E  BELEEEE (EHE_Z—N\F
+=—A=+—HItEAR : &) -

HE

BERENREELEWRENR

PPS Shanghai
BH R
HK$'000
FAT
Carrying amount BREE
As at 1 July 2019 (Audited) and RZZE-—NFtA-REEZ) X
31 December 2019 (Unaudited) ZE-NFTZA=T—RCREEZ) 2,932

Note: As at 30 June 2019, the recoverable amount of the PPS Shanghai
CGU is determined based on the value-in-use calculation under
the income approach, which includes the discounted cash flows
sourced from the financial budgets approved by the management
covering a five-year period, and the post-tax discount rate of
approximately 15.1% that reflects current market assessment of
the time value of money and the risks specific to the PPS Shanghai
CGU. As there have been no material adverse changes in the
key assumptions used in the value-in-use calculation of the PPS
Shanghai CGU since 30 June 2019 that would cause the carrying
amount of the PPS Shanghai CGU to exceed its recoverable
amount, the Group would test the goodwill allocated to the PPS
Shanghai CGU annually for impairment, or when if there are any
indications that the goodwill allocated to the PPS Shanghai CGU
might be impaired.
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13. TRADE RECEIVABLES

The following is an ageing analysis of trade receivables, presented
based on the invoice date:

13. EZ EBWFRIEA

REZAH25IME P RUGRIERE DT
LI

As at As at

31 December 30 June

2019 2019

R=Z—NI%F RZZ—NF

+=-—B=+—H ~NA=+H

(Unaudited) (Unaudited)

(REEERK) (CREEEZ)

HK$’000 HK$’000

FET FAT

0-30 days 0&30H 45,969 43,965
31-60 days 31260H 13,461 9,097
61-90 days 61290H 6,501 2,833
Over 90 days HRiBO0H 1,701 1,469
67,632 57,364

Generally no credit period is granted to the Group’s customers.
Service fee from Environmental and Cleaning are due upon the
presentation of the invoices. The above is an ageing analysis of
trade receivables presented based on the invoice date.

The Group’s policy for impairment loss on trade receivables is
based on an evaluation of collectability and ageing analysis of the
receivables which requires the use of judgement and estimates.
Provisions are applied to the receivables when there are events or
changes in circumstances indicate that the balances may not be
collectible. The management closely reviews the trade receivable
balances and any overdue balances on an ongoing basis and
assessments are made by management on the collectability of
overdue balances. As at 31 December 2018 and 30 June 2018,
no allowances for bad and doubtful debts in respect of the trade
receivables had been made.

The amount of trade receivables that are past due but not impaired is
the same as above ageing analysis of trade receivables.

Receivables that were past due but not impaired relate to a number
of independent customers that have a good track record with the
Group. The management believes that no impairment allowance is
necessary in respect of these balances as there have not been a
significant change in credit risk and the balances are still considered
fully recoverable. The Group does not hold any collateral over those
balances.
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14. LOANS AND INTEREST RECEIVABLES 14. BWERKFIE

The Group’s loans and interest receivables arise from the money REBMEKRER LT BT IEEKTE
lending business. o
As at 31 December 2019 As at 30 June 2019
R=ZB-NAFE+=A=+—8H RZZE-NF A=1H
(Unaudited) (Audited)
(REER) (&%)
Loan Interest Loan Interest
portion portion Total portion portion Total

mRBS RRBS @ HuEs Fems @
HK$000 HK$000 HK$000 HK$000 HKEO000 HK$000
F#n TR FER  TET TR TET

Secured loans by: AT B IBEEIR
EHRER
- mortgage — 145 10,902 - 10,902 6,902 64 6,966
—personal and corporate —{EL A R A RIHER
guarantees 67,578 1,092 68,670 88,778 1,755 90,533
— personal guarantees — B AR KRR
and shares charge R 27,200 - 27,200 - - -
Unsecured loans BEMER 10,800 - 10,800 26,800 258 27,058
116,480 1,092 117,572 122,480 2,077 124,557
Impairment allowances B (8,880) - (8,880) - - -
107,600 1,092 108,692 122,480 2,077 124,557
Loans receivable are interest-bearing at rates ranging from 10.0% to JENE FIZFFE N F10.0%224.0%(=
24.0% (30 June 2019: 10.2% to 24.0%) per annum and repayable E—NAFRNAZTH : 10.2%%224.0%)5t
on maturity date under the terms in contractual agreements or on B WAAREBSERARE OBHEER
demand in writing by the Group or the borrowers. ETHEIE B ZEMERKEE -
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Ageing analysis

Ageing analysis is prepared based on contractual due dates:

AR AT

RS RIBASNZIHARER

As at 31 December 2019 As at 30 June 2019
R-E-AE+=F=+-H RZZ-NERA=TH
(Unaudited) (Audited)
(REBEK) (=)
Loan Interest Loan Interest
portion portion Total portion portion Total
Exir RFEBD @i By FEHS st
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
FTHERT FHERT FTHERT FEL FEL FEL
Carrying value: EEE:
- Current (not past due) —HE(xaH) 79,702 500 80,202 102,480 1,213 103,693
—Lessthan 1 monthpastdue ~ —#@H LR —(EA - 9 9 20,000 504 20,504
- 110 3 months past due —-BH—F={8A 36,778 583 37,361 - 360 360
116,480 1,092 117,572 122,480 2,077 124,557
Impairment allowances: ERE
- Current (not past due) — B (REH) - - - - - -
~ Less than 1 month past due - oR—EA (8,880) - (8,880) - - -
- 1to 3 months past due -RH-Z={1A - - - - - -
(8,880) - (8,880) - - -
107,600 - 108,692 122,480 2,077 124,557

The Group seeks to maintain strict control over its outstanding loans
and interest receivables to minimise credit risk. Overdue balances
are reviewed regularly by the directors of the Company.

Receivables that were past due but not impaired relate to a number
of individual borrowers that have a good track record with the
Group. Based on past experience, the directors of the Company
were of the opinion that no provision for impairment on these loan
and interest receivables was necessary as there had not been
a significant change in credit quality that these loan and interest
receivables were still considered fully recoverable.

The individually impaired loans and interest receivables which are
secured by personal guarantees and/or a shares charge over
shares in the borrower related to the borrower and guarantors that
are in financial difficulties and only a portion of the loan and interest
receivables is expected to be recovered.
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15. TRADE PAYABLES

15. EZEIRIE

The following is an ageing analysis of trade payables: Z S ENFIBRE AT -
As at As at
31 December 30 June
2019 2019
R-Z—NF RZZE—NF
+=—BA=+—H ~NA=TH
(Unaudited) (Unaudited)
(REEZX) (RE&FEZ)
HK$’000 HK$’000
FHET FHT
0-30 days 0£30H 17,214 13,918
31-60 days 31£60H 772 151
61-90 days 61%290H 114 40
Over 90 days HB3E90H 131 89
18,231 14,198

16. BANK BORROWINGS 16. RITER

As at As at
31 December 30 June
2019 2019
R-ZE—NEF RZZE—NF
+=A=+-—H ~NA=1+H
(Unaudited) (Audited)
(REBHEZR) (f&E=Z)
HK$’000 HK$'000
FET FHEIT
Secured bank instalment loans BEEPRITHEER 23,894 -

() The secured bank instalment loans are denominated in HKS,
carried at variable interest rates with reference to the prime rate
of the bank minus 2.25% to 2.65% and repayable on demand.

(o) The secured bank instalment loans are secured by the first
legal charges of the properties of the Group with carrying
values of approximately HK$66,342,000 as at 31 December
2019 and the corporate guarantees from the Company and a
subsidiary of the Group.
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17. BOND 17. &%
As at As at
31 December 30 June
2019 2019
R=-Z—I%F RZZE—h&F
+=HA=+—8H ~A=+A
(Unaudited) (Audited)
(REER) (fe==Z)
HK$’000 HK$’000
FEx FAET
Unlisted corporate bond EETRRIES 9,732 9,669

On 20 November 2014, the Company issued an unlisted corporate
bond at a principal amount of HK$10,000,000 which is unsecured,
bears a fixed interest rate of 7% per annum and is fully redeemable
by the Company after 7 years from the issue date at its principal
amount of HK$10,000,000.

The effective interest rate of the unlisted corporate bond is
approximately 8.52%.

The movement of the unlisted corporate bond is set out as below:

R-ZE—mNE+—A-+H » KAFET
K4 4 ¥ /10,000,000/8 LRI FE LA
AES ZEFAEER  REEMNEE
F7% st B HETHHEEFEALARD
A Al E AR € £ %810,000,00078 TR H B
@ °

FEMRREHFERF R 58.52% °

FEMRBEZZEHEIIOT :

HK$’000

FBT

Amortised cost as at 30 June 2019 (Audited) RIE—NERNA=Z+HESHAAR(EEZR) 9,669

Interest charged FE S H 413

Interest included in other payables T AE M ER FIBRF S (350)
Amortised cost as at 31 December 2019 RZE—NF+ZA=1T—808

(Unaudited) B AN (RIS Z) 9,732
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18. SHARE CAPITAL 18. BRA&

Authorised and issued share capital EERERBITRA
Number of
shares Amount
RHEE x|
000 HK$’000
Fi% FHT
Authorised: ERE
Ordinary shares LR
At 1 July 2019 of HK$0.01 each RZE—hFLtH—H

(Audited) and 31 December 2019 of FRREEO.01B T (AT &
HK$0.01 each (Unaudited) RZE—NF+ZA=+—H
HRXTEEO0.01/B T (RAEEZ) 10,000,000 100,000
Issued and fully paid: ERITRHE :
Ordinary shares =gl
At 1 July 2019 of HK$0.01 each RZZE—hFtA—AEkE
(Audited) and 31 December 2019 of BO.01BT(KEEZ) R
HK$0.01 each (Unaudited) RZZE—h&F+=-—A=+—H
BREEO.OE T (REER) 540,000 5,400
19. OPERATING LEASE COMMITMENTS 19. KEHEHAIE
The Group as lessee AEBEEREBA
At the end of each reporting period, the Group had commitments RERERR - XEBEETAHEECER
for future minimum lease payments under non-cancellable operating BT R RRIEREFIRAESIRBER
leases which fall due as follows: U
As at As at
31 December 30 June
2019 2019
R-ZE—IF RZZE—NF
+=ZBA=+—H ~NA=+H
(Unaudited) (Audited)
(REER) (Jegz)
HK$’000 HK$’000
FHERT FAET
Within one year —FK 686 3,238
Within two to five years “ERFA 59 1,082
745 4,320
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20.

The Group is the lessee in respect of a number of office premises,
warehouse and staff quarter which were previously classified as
operating leases under HKAS 17 Lease. The Group has initially
applied HKFRS 16 using the modified retrospective approach.
Under this approach, the Group adjusted the opening balances at
1 July 2019 to recognise lease liabilities relating to these leases (see
note 3). From 1 July 2019 onwards, future lease payments, except
for leases of low-value assets and short-term leases, are recognised
as lease liabilities in the statement of financial position in accordance
with the policies as set out in note 3.

SHARE OPTION SCHEME

The Company conditionally operates a share option scheme (“Share
Option Scheme”) for the purpose of attract, retain and reward the
eligible persons and to provide the eligible persons an incentive or
reward for their contribution to the Group and by enabling such
persons’ contribution to further advance the interests of the Group.
The Share Option Scheme was adopted on 28 May 2013 and shall
be valid and effective for a period of ten years commencing from
the date of adoption, after which period no further options will be
offered or granted but the provisions of the Share Option Scheme
shall remain in full force and effect in all other respects with respect
to options granted during the life of the Share Option Scheme.

The eligible persons of the Share Option Scheme include directors,
consultants or advisers and any other person who has contributed
to the Group (the “Eligible Persons”).

The subscription price of the share options shall be a price
determined by the board of directors and shall be at least the
highest of (i) the closing price per share as stated in the Stock
Exchange’s daily quotation sheet on the offer date; (i) the average of
the closing prices per share as stated in the Stock Exchange’s daily
quotation sheets for the five business days immediately preceding
the offer date; or (jii) the nominal value of the share.

An offer shall remain open for acceptance by the Eligible Person
concerned for such period as determined by the board of directors,
being a date not later than ten business days after the offer date
by which the Eligible Person must accept the offer or be deemed
to have declined it, provided that no such offer shall be open for
acceptance after the tenth anniversary of the date of adoption of the
Share Option Scheme or after the Share Option Scheme has been
terminated in accordance with the provisions of the Share Option
Scheme.

A share option may be exercised in accordance with the terms of
the Share Option Scheme at any time during a period to be notified
by the Board to the grantee which the Board may in its absolute
discretion determine, save that such period shall not be more than
ten years from the date of acceptance of the offer (subject to the
provisions for early termination in accordance with the Share Option
Scheme).
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The amount payable by the grantee to the Company on acceptance
of the offer shall be a nominal amount to be determined by the
Board.

The maximum number of shares of the Company (the “Shares”) in
respect of which the share options may be granted under the Share
Option Scheme is not permitted to exceed 10% of the Shares in
issue at the date of the annual general meeting of the Company
on 27 November 2019 at which the Company passed an ordinary
resolution to refresh the maximum number of the Shares which may
be issued upon exercise of all the share options to be granted under
the Share Option Scheme.

The maximum number of the Shares in respect of which share
options may be granted under the Share Option Scheme together
with any options outstanding and yet to be exercised under the
Share Option Scheme and any other share option schemes of the
Company in issue shall not exceed 30% (or such higher percentage
as may be allowed under the GEM Listing Rules) of the total number
of the Shares in issue from time to time.

The total number of shares issued and to be issued upon exercise
of the share options granted to each Eligible Person (including
both exercised and outstanding options under the Share Option
Scheme) in any twelve-month period must not exceed 1% of the
issued share capital of the Company. Where any further grant of the
share options to an Eligible Person would result in excess of such
limit shall be subject to the approval of the shareholders at general
meeting with such Eligible Person and his associates abstaining
from voting.

As at 31 December 2019, the total number of shares of the
Company available for issue under the Share Option Scheme was
54,000,000 shares, representing approximately 10% and 10% of
the Shares in issue as at 31 December 2019 and 14 February 2020,
being the date of this Interim results announcement, respectively.

During the six months ended 31 December 2019 and up to the date
of this interim results announcement, the Company had not granted
any share options under the Share Option Scheme.
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21. CONTINGENT LIABILITIES 21. FRAE

(a) Performance bond (a) BHRE

As at As at

31 December 30 June

2019 2019

R=-E—NF R-Z—NF

+=A=+—H ~NA=+H

(Unaudited) (Audited)

(RIEER) (fe#==Z)

HK$’000 HK$’000

FET FAET
Guarantees on performance bonds in  BLERIE ME B IR
respect of environmental and BHRARED

cleaning service contracts PR 14,034 14,810

The Group had bankers’ guarantees on performance bonds
issued for due performance under several environmental and
cleaning service contracts of the Group’s environmental and
cleaning services business in Hong Kong.

As at 31 December 2019, the restricted bank fixed deposits of
approximately HK$9,428,000 (30 June 2019: approximately
HK$14,869,000), the properties with carrying values of
approximately HK$66,342,000 (30 June 2018: HK$Nil) and
the corporate guarantee from the Company and a subsidiary
of the Group were pledged to banks as security for (i) bank
facilities of approximately HK$24,372,000 (30 June 2019:
HK$14,810,000) granted to the Group; and (ii) bankers’
guarantees on performance bonds issued.

The effective period of performance bonds is based on the
service period and the contract terms as specified in these
environmental and cleaning service contracts. The performance
bonds may be claimed by customers if services rendered
by the Group fail to meet the standards as specified in these
environmental and cleaning service contracts.

30

AEERZBEITAKENEEHIR
BB RRIGEBNE TIRIELFR
RIS & K PT 3 B A RFEIRHLRTT
PEiR -

RZE-—NF+ZA=+—H8 ¥R
HIIER 1T 7E BA1F 50 499,428,000/ 7T (=
T—NFNA=1+H : 414,869,000
Bt) - BREE A A66,342,0008 7T
—ZE-N\EXNA=TH: THEIT)N
I AR RN B R AEE—RHHTB A
AR RERBEMTIRIT - 1EA()
BPAREEMIRTITRIE £124,372,000
BLT(ZE—AFNAZTH:
14,810,000/ 7T ) + K (i) 8 B 4UIR
B IRITRIRAIEIR -

JB KIIRE 2 B RUEARR TR I3 AR 7% HATE]
KZERFESBERBAHDTANSG
HIGRMIE - AR B ARG R
REERERENBERGAHETH
MR - AP R R RBELIRE



(b) Litigations - Employees personal injuries

During the reporting period, the Group may from time to
time be involved in litigations concerning personal injuries by
its employees or third party claimants. In the opinion of the
directors, the Group had no any significant contingent liabilities
arising from these litigations as all potential claims made by
these employees and third party claimants are accounted for
in the unaudited condensed consolidated financial statements
and covered by insurance protection.

22. RELATED PARTY TRANSACTIONS

Except as disclosed elsewhere in the unaudited condensed
consolidated financial statements, the Group had the following
material transactions with its related parties during the reporting
periods.

(@)

The total emoluments payable to key management personnel
during the six months ended 31 December 2019 and 2018 and
the three months ended 31 December 2019 and 2018 were
approximately HK$2,046,000, HK$1,462,000, HK$1,023,000
and HK$495,000 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS OVERVIEW

Environmental and Cleaning Services

The Group is principally engaged in the provision of environmental
services in Hong Kong and the PRC, which include the provision of
cleaning and related services for (i) public area and office cleaning
services which involve cleaning of public areas, carpets, floors, toilets,
changing rooms, lifts and escalators and emptying of garbage bins at
commercial buildings and their tenants, residential complexes, shopping
arcades, hotels and public transport facilities such as airport, ferries,
ferry terminal, cargo and logistics centre and depots; (ii) overnight
kitchen cleaning services mainly at private club and hotels; (i) external
wall and window cleaning services; (iv) stone floor maintenance and
restoration services; (v) pest control and fumigation services; (vi) waste
management and disposal solutions which mainly involve collection,
transportation and disposal of household waste, construction waste and
trade waste and sales of recyclable waste such as paper, metal and
plastic waste collected during our operations; (vi) housekeeping services
where we provide housekeeping services to carry out professional daily
housekeeping and cleaning services at local boutique hotels, hostels
and serviced apartments; (viii) secure and confidential waste destruction
for commercial clients; (ix) sanitation solution for yacht; (x) cleaning and
waste management solution for renovated apartment; and (xi) airline
catering support services.

Money Lending Business

The Group conducted its money lending business in Hong Kong and in
the PRC.

BUSINESS REVIEW

Environmental and Cleaning Services in Hong Kong

Compared to the revenue of approximately HK$129.4 million for the
six months ended 31 December 2018, the Group’s revenue from
the environmental and cleaning services in Hong Kong increased by
approximately HK$25.9 million to approximately HK$155.3 million for the
six months ended 31 December 2019 mainly due to several new service
contracts in the commercial sector awarded by the Group.
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Results

Nevertheless, our environmental and cleaning business in Hong Kong is
facing a challenging and difficult market due to the fierce competition in
the pricing and the intense labor supply upon the implementation of the
Statutory Minimum Wage (the “SMW”) in Hong Kong which was adjusted
upward by 8% in May 2019. The operating profit from the environmental
and cleaning services in Hong Kong decreased by approximately HK$4.2
million from approximately HK$9.0 million for the six months ended 31
December 2018 to approximately HK$4.8 million for the six months
ended 31 December 2019.

Environmental and Cleaning Services in Shanghai, the PRC

Due to loss of several small service contracts during the three months
ended 30 September 2019, the revenue from the Shanghai Operations
decreased by approximately HK$0.6 million to approximately HK$14.1
million. Nevertheless, the Shanghai Operations has implemented
more efficient working flows and stringent cost control procedures,
the operating profit from the Shanghai Operations increased by
approximately HK$0.2 million to approximately HK$1.1 million for the six
months ended 31 December 2019.

Money Lending Business

As at 31 December 2019, the Group granted several loans in the
aggregate principal amount of approximately HK$116.5 million (30
June 2019: approximately HK$122.5 million) to independent third party
borrowers with interest bearing at rates ranging from 10%-24% (30 June
2019: 10.2%-22%) per annum. The interest income from the money
lending business for the six months ended 31 December 2019 amounted
to approximately HK$10.1 million (2018: approximately HK$11.3 million).

The net operating loss of approximately HK$3.6 million from the money
lending business for the six months ended 31 December 2019 as
compared to the net profit of approximately HK$5.9 million for the six
months ended 31 December 2018 is primarily due to (i) recognition
of impairment allowance for a loan receivable based on the Group’s
assessment of the latest repayment history and the financial information
of the corresponding debtor; and (i) decline in the interest income during
the period.

OUTLOOK

Environmental and Cleaning Services in Hong Kong

The Group was successful in renewing and securing a number of new
material environmental services contracts in the commercial sector. We
believe that these contracts shall be used as the backbone to support
our Group’s business growth. As such, we have demonstrated our ability
to provide large scale environmental and cleaning services, and we
have also strengthen our reputation as one of the largest environmental
services providers in Hong Kong.
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Labor market competition Hong Kong has intensified with the upward
adjustment in May 2019. The Group is also facing higher labor turnover
rate in the environmental services industry as more labor tend to work
in other less laborious industries such as the security guard service
industry under the same SMW rate. To offset the increase in labor costs,
the Group is striving to transfer most of the increased labor costs to our
customers and implement more efficient working flows and stringent cost
control procedures. The Group is closely monitoring the labor turnover
rate and regularly reviews our remuneration package in order to maintain
sufficient labor force and cope with the changing environment. We would
continue to enhance the quality of services by providing training to our
front line staff.

Looking forward, we would strengthen our marketing effort in hope
to expand our market shares in the commercial, transportation and
residential sectors and continue to consolidate our resources to focus
on high value customers to bring in additional revenue by cross-
selling other cleaning and waste management services to our existing
customers. We believe this strategy may not only improve our revenue
per customer but also increase our profit margin as we could leverage
our existing manpower to perform services at location where we already
have presence. We would explore other new environmental and cleaning
services to expand our service scope to enable customers to use
the Group as a one-stop cleaning contractor. We would continue to
streamline our operations in order to simplify and improve our operation
efficiency. We believe that our success in serving different sectors will
further build up the confidence for new clients to select our cleaning
services in the coming future.

Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating experience
possessed by the existing management of the Shanghai Operations,
the additional capital injection made by the Group and the management
and operating skills provided by our Group, the Shanghai Operations
is expanding as expected. The Shanghai Operations has been
implementing the same quality control and training program as the same
in Hong Kong. The management of the Shanghai Operations will also
refine its marketing strategies in order to attract more new customers to
utilize our cleaning services in Shanghai, PRC. The Shanghai Operations
is believed to be another major source of income and profit of the Group
in the coming financial years. Through the experience of the Shanghai
Operations, it is believed that the Group would accelerate its expansion
of the environmental and cleaning services into the PRC.

Money Lending Business

The global operating and economic environment is expected to be
challenging and unstable due to the fierce international trading disputes as
well as the downward pressure on the global economic growth. In view
of the uncertain economic outlook, the Group will pursue opportunities
and growth in a cautious manner with a high standard of risk and credit
management which ensures that the existing loans portfolio and new
loans granted by the Group are carefully assessed and controlled in
accordance with the Group’s stringent credit policies.
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FINANCIAL REVIEW

Revenue

For the six months ended 31 December 2019, the Group reported a
total revenue of approximately HK$179.5 million (six months ended
30 September 2019: approximately HK$155.3 million), representing
an increase of approximately 15.6% mainly attributable to (i) the net
effect of increase in the revenue from the environmental and cleaning
services business in Hong Kong by approximately HK$25.9 million to
approximately HK$155.3 million for the six months ended 31 December
2019 (three months ended 30 September 2019: approximately
HK$129.4 million) as several new service contracts in the commercial
sector awarded by the Group; (ii) decrease in the revenue for the
Shanghai Operations by approximately HK$0.6 million for loss of several
small service contracts; and (i) decrease in the interest income from the
money lending business by approximately HK$1.2 million for decline in
the loans granted to the borrowers during the period.

Finance Costs

The finance costs of the Group for the six months ended 31 December
2019 decrease by approximately HK$0.8 million to approximately
HK$0.7 million (2018: approximately HK$1.5 million) was mainly due to
the net effect of: (i) the decrease in the interest expense of approximately
HK$1.0 million on the convertible bonds which were redeemed in August
2018; and (i) recognition of interest expenses on the bank borrowings of
approximately HK$0.2 million during the period.
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DISCLOSURE OF ADVANCE TO ENTITIES UNDER
RULE 17.22 OF THE GEM LISTING RULES

Included in the Group’s loans receivables of HK$116.5 million as at 31
December 2019 are a loan of HK$29,000,000 granted to the below
independent third party under the ordinary course of the Group’s money
lending services which exceed 8% of the assets ratio as defined under
rule 19.07(1) of the GEM Listing Rules as at 31 December 2019.

The details of such loans are disclosed under rule 17.22 of the GEM
Listing Rules as below:

BREGEM LT RAE17.22(4%FE M@

ERZX

REBR - Z—NF+_A=+—HHEKE
3£116,500,000 8 TBIER_E—NLF+H
=T —HETEAEERERE —MRBEFUAT
WL E = HREIGEM TR BIZE19.07(1) AT
FIEHE E L R8% £ 5 /529,000,000/8 7T HY

A
BN e

BHEEZNFISEEGEM FHEEIE17.221%
WEMT :

Outstanding
principal
amount
of the loan
Loan as at
Date of Name of amount 31 December Interest rate
announcements the borrower granted 2019 perannum  Guarantees Repayment terms
RZZ-NE
+=A=t-8
gl BN
AERH ERABRE, A EReE AEELSE ENE ER BRER
HK$'000 HK$'000
FAR FAR
8 November 2017, Asian Champion 30,000 29,000 22%  Personal guarantees executed by the The Borrower shall pay interest
8 November 2018 and Industrial Limited below independent third parties: accrued on the loan on a monthly basis
31 May 2019 and shall repay the total outstanding
- Mr. Liao Libo, who owns 40% principal amount of the Loan together
equity interest of Asian Champion  with any outstanding interest accrued
Industrial Limited; and thereon on 7 November 2022
- Mr. Cheung Wing Chuen, who
owns 60% equity interest of Asian
Champion Industrial Limited.
Corporate guarantee executed by
KB RENHESRAF, whichis
owned as to 80% by Mr. Liao Libo
I L UGE BEREXERAA 30,000 29,000 2% AATBUE=AETHEARR BHRATES AXEREER TR

—Z2-\&+—ANH
k=ZT-NE -
EA=1+-H

ER-Z-_—F+—-ALRABEER
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BIUREE R Rk
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RIGHTS ISSUE

On 11 April 2018, the Company announced its proposal to raise not less
than HK$48.6 million before expenses by way of a rights issue by issuing
270,000,000 rights shares on the basis of one rights share for every
one shares held by the qualifying shareholders at a subscription price of
HK$0.18 per rights share (the “Rights Issue”). 173,024,800 rights shares
are underwritten by Lamtex Securities Limited and Mr. Yu Shaoheng (“Mr.
Yu”), the controlling shareholder of the Company under the GEM Listing
Rules, the chief executive officer of the Company and the executive
director of the Company, pursuant to the underwriting agreement dated
11 April 2018 (the “Underwriting Agreement”) entered into between the
Company with each of Lamtex Securities Limited and Mr. Yu subject to
the terms and conditions set out in the Underwriting Agreement.

The Rights Issue was completed on 9 July 2018. The Rights Issue raised
approximately HK$46.7 million after deduction of expenses by issuing
270,000,000 rights shares.

The Company intends to apply the net proceeds from the Rights Issue
as to (i) approximately HK$37,700,000 will be utilized for the Group’s
existing businesses, in particular the money lending business; and (ii)
approximately HK$9,400,000 will be utilized for potential investment
opportunities as and when identified by the Group and/or for general
working capital of the Group.

Details and results of the Rights Issue are set out in the announcements
of the Company dated 11 April 2018 and 5 July 2018, the circular of the
Company dated 11 May 2018, the resolution set out in the notice of the
extraordinary general meeting dated 11 May 2018 and the prospectus of
the Company dated 12 June 2018.

CONVERTIBLE BONDS

Pursuant to the subscription agreement and the supplemental extension
letter dated 15 June 2017 and 16 August 2017 respectively, Wui
Wo Enterprise Limited (the “Subscriber”) has conditionally agreed to
subscribe for and the Company has conditionally agreed to issue the
zero coupon convertible bonds in the principal amount of HK$50 million
(the “Convertible Bonds”), which entitle the Subscriber to convert the
Convertible Bonds into a maximum of 128,205,128 conversion shares
at the conversion price of HK$0.39 per conversion share (as adjusted
by the share consolidation completed on 26 July 2017 and the Rights
Issue completed on 9 July 2018) during 1 year commencing from the
date of the completion of the subscription of the Convertible Bonds (the
“Subscription”). The principal amount of the Convertible Bonds of HK$50
million payable by the Subscriber is satisfied by cash. The Subscription
was approved by the shareholders of the Company at the extraordinary
general meeting of the Company held on 26 July 2017 and completion
of the Subscription took place on 21 August 2017 (the “Issue Date”) with
the net proceeds of approximately HK$49.2 million received.
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No Convertible Bonds had been converted up to 20 August 2018, being
the maturity date of the Convertible Bonds.

The Company fully redeemed the Convertible Bonds on 20 August 2018.

Liquidity, Financial Resources and Capital Structure

The shares of the Company is listed on the GEM of the Stock Exchange.
The Company’s share capital comprises only ordinary shares.

During the six months ended 31 December 2019, the Group had
financed its operations and capital requirements through operating cash
flows and bank borrowings.

As at 31 December 2019, the Group had cash and cash equivalents of
approximately HK$38.0 million (30 June 2019: approximately HK$53.8
million). The decrease is mainly due to the net effect of (i) acquisition of
the properties as the new office of the Group in Hong Kong; (i) repayment
of the loans from the borrowers under the money lending business; and (iii)
net cash inflows from the Group’s operating activities.

As at 31 December 2019, the Group had net current assets of
approximately HK$144.6 million (30 June 2019: approximately HK$194.1
million) and current ratio of approximately 2.8 times (30 June 2019:
approximately 4.62 times) which remain strong and healthy.

As at 31 December 2019, the total debt of the Group were approximately
HK$33.6 million (30 June 2019: approximately HK$9.7 million) which
include obligations under finance leases of approximately HK$0.02 million
(30 June 2019: approximately HK$0.05 million), the unlisted corporate
bond of approximately HK$9.7 million (30 June 2019: approximately
HK$9.7 million) and bank borrowings of approximately HK$23.9 million
(80 June 2019: Nil). The gearing ratio of the Group (calculated by dividing
total debt by total equity) as at 31 December 2019 was approximately
15.8%, representing an increase by 11.3% from 4.5% as at 30 June
2019. The significant increase was mainly due to increase in the bank
borrowings for the acquisition of the properties as the new office of the
Group in Hong Kong.

The Board is of the opinion that the Group is in a strong and healthy
financial position and has sufficient resources to support its operations
and meet its foreseeable capital expenditures and expansions.
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Charges on the Group’s Assets

As at 31 December 2019, the Group had obligations under finance
leases of approximately HK$0.02 million (30 June 2019: approximately
HK$0.05 million), of which approximately HK$0.02 million (30 June 2019:
approximately HK$0.05 million) was repayable within one year. Such
obligations under finance leases were secured by the relevant motor
vehicles.

As at 31 December 2019, the Group had bank deposits of approximately
HK$9.4 million (30 June 2019: approximately HK$14.9 million) pledged to
banks as security for bankers’ guarantees on performance bonds issued
and banking facilities granted to the Group.

As at 31 December 2019, the Group had properties with carrying values
of approximately HK$66.3 million charged to the bank as security for
bank borrowings, bankers’ guarantees on performance bonds issued
and banking facilities granted to the Group.

Foreign Exchange Exposure

During the period, major portion of the Group’s operations are located
mainly in Hong Kong with most of the Group’s transactions, assets and
liabilities are denominated in Hong Kong Dollars. The Group is exposed to
foreign currency risk due to the exchange rate fluctuation of RMB against
HK$ arising from the our environmental and cleaning services business
and money lending business in the PRC. The results of our operations
in the PRC are translated from RMB into HK$ at the exchange rates
approximating the rates ruling at the dates of the transactions while their
financial items are translated from RMB into HK$ at the closing rate ruling
at the end of the reporting period, the resulted exchange differences are
recognised as other comprehensive income and accumulated separately
in equity in the translation reserve of the Company and will be reclassified
to profit or loss until the disposal of interests in such operations.
Fluctuation of RMB against HK$ is moderate to the Group during the
period. The Group will review and monitor its currency exposure from
time to time, and when appropriate hedge its currency risk.

Contingent Liabilities

Save as disclosed in the note 21 to the unaudited condensed
consolidated financial statements, the Group had no other material
contingent liabilities as at 31 December 2019 and 30 June 2019.
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Information on Employees

The Group had 1,195 employees as at the end of the period. The Group’s
remuneration practices are in line with the prevailing market practice and
are determined on the basis of performance, qualification and experience
of individual employee. The Group recognises the importance of a good
relationship with the employees by providing competitive remuneration
package to the employees including salaries, allowances, insurance,
discretionary bonus, and training for human resources upskilling. Total
staff costs and related expenses (including Directors’ remuneration) for
the six months ended 31 December 2018 increased by approximately
18.2% to approximately HK$91.2 million over that for the same period in
previous year. The increase is mainly due to the increase in the number
of staff of the Group’s environmental and cleaning services business
in Hong Kong as a result of several new cleaning services contracts
awarded by the Group during the period.

Significant Investments Held, Material Acquisitions and
Disposals of Subsidiaries, and Future Plans for Material
Investments or Capital Assets

There were neither significant investments held by the Group as at 31
December 2019 nor material acquisitions or disposals of subsidiaries
made by the Group during the six months ended 31 December 2019.

Capital Expenditure

For the year ended 30 June 2019, our capital expenditures mainly
included acquisitions of properties located in Hong Kong, motor vehicles
and plant and equipment amount to approximately HK$70.3 million.
These capital expenditures were funded by funds generated from our
operating activities and bank borrowings.

SHARE OPTIONS SCHEME

The Share Option Scheme was adopted and approved by shareholders
of the Company on 28 May 2013 and shall be valid and effective for a
period of ten years commencing from the date of adoption. The summary
of the Share Option Scheme is set out in the note 20 to the unaudited
condensed consolidated financial statements.
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DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

Save as disclosed below, as at 31 December 2019, none of the Directors
and the chief executive and their respective associates had or was
deemed to have any interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporations
(within of the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)), which were required (a) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have under such provisions of the SFO); (b) pursuant to Section 352
of the SFO, to be entered in the register referred to therein; or (c) to be
notified to the Company and the Stock Exchange pursuant to Rules 5.46
to 5.68 of the GEM Listing Rules.
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Percentage of

Name of the Total number total issued

company in which of ordinary  Long/short share capital

Name of Shareholder interest is held Capacity shares  position in the Company

EERRF

RESPEEESR 2He R

BRRH®E HARAR &t LERAY HE/%KA REBSH

Mr. Yu Shaoheng The Company Beneficial owner (Note) 356,536,631  Long 64.91%
RRTRE /NG BaBsAN) HE

Note:  Mr. Yu Shaoheng is the son of Mr. Yu Weiye and the step-son of Ms.  Miit: HRATEEAREELENRTRIES X

Mui Fong.
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 31 December 2019, no person other than
certain Directors or chief executive of the Company had any interests
or short positions in the shares, underlying shares and debentures of
the Company as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO, or
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or who were directly or indirectly
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of
any member of the Group.
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Percentage of
Name of the Total number total issued
company in which of ordinary  Long/short share capital
Name of Shareholder interest is held Capacity shares  position in the Company
L YN
REREEER 2HE BT
RREA NARER 5t LERAYH HB/ %R RAB AL
Mr. Yu Weiye The Company Beneficial owner 54,431,400  Long 10.08%
REERE /NG ERERA i)
Ms. Mui Fong The Company Interests of spouse 54,431,400  Long 10.08%
st /N (Note 1) e
T @R ()
Note B 5

1. Ms. Mui Fong (“Ms. Mui”) is the wife of Mr. Yu Weiye. Ms. Mui is deemed to
be interested in 54,431,000 Shares owned by Mr. Yu Weiye in accordance
with the Securities and Futures Ordinance.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this announcement, none of the Directors and their
respective associates including spouses and children under 18 years of
age was granted by the Company or its subsidiaries any right to acquire
shares or debentures of the Company or any other body corporate, or
had exercised any such right during the reporting period.

PURCHASE, SALE OR REDEMPTION OF THE SHARES

During the reporting period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the shares.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, the Company was
not aware of any non-compliance with such required standard of dealings
and its code of conduct regarding securities transactions by Directors
during the six months ended 31 December 2019.

COMPETING INTERESTS

During the reporting period and up to date of this announcement, none of
the Directors, controlling shareholders and their respective associates as
defined under the GEM Listing Rules is interested in any business which
competes or is likely to compete, directly or indirectly, with the business
of the Group.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of corporate
governance in order to uphold the transparency of the Group and
safeguard interests of the shareholders.

The Company has applied the principles and code provisions in the
Corporate Governance Code and Corporate Governance Report (the
“Code”) as set out in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with the Code
and the GEM Listing Rules for the six months ended 31 December 2019
and up to the date of this announcement, except for the deviations of the
following Codes.

()  Under the Code provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. During the period under review and up to
the date of this announcement, the chairman of the Board and the
chief executive officer of the Company is performed by the executive
Director, Mr. Yu Shaoheng. The Company considered that under
the supervision of its Board and its independent non-executive
Directors, a balancing mechanism existed so that the interests
of the Shareholders were adequately and fairly represented. The
Company considered that there was no imminent need to change
the arrangement.
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(i)  The Code provision A.4.1 stipulates that all non- executive Directors
should be appointed for a specific term, subject to re-election.
Currently, all non-executive Directors, including the independent
non-executive Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and re-election
of directors in the articles of association of the Company. Since their
appointment will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those set out in the Code.

REVIEW BY THE AUDIT COMMITTEE

The Company’s audit committee consists of three members, namely Mr.
Kwong Tsz Ching, Jack, (chairman of the audit committee) and Mr. Wong
Hiu Fong and Mr. Meng Enhai, all being independent non-executive
Directors.

The Company’s audit committee has reviewed with the management of
the Group the financial and accounting policies and practices adopted by
the Group, its internal controls, risks management and financial reporting
matters and the above unaudited condensed consolidated financial
statements of the Group for the six months ended 31 December 2019;
and is of the opinion that the preparation of the unaudited condensed
consolidated financial statements complied with the applicable
accounting standards and that adequate disclosures have been made.

By order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 14 February 2020
As at the date of this announcement, the Board of the Company
comprises two executive Directors, Mr. Yu Shaoheng and Mr. Lai Tin

Ming and three independent non-executive Directors, Mr. Kwong Tsz
Ching, Jack, Mr. Wong Hiu Fong and Mr. Meng Enhai.
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