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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the

securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole or any part

of the contents of this report.

This report, for which the directors (the “Directors”) of Mindtell
Technology Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any

statement herein or this report misleading.
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CHAIRMAN’S STATEMENT
ETEHREE

Dear Shareholders,

On behalf of the board of Directors (the “Board”) of Mindtell
Technology Limited (the “Company”), | am pleased to present to you
the annual report of the Company and its subsidiaries (collectively the
“Group”) for the year ended 30 November 2019.

REVIEW

The Group has provided system integration and computer related
services since 2006 and continuously diversified our business to
general trading services in relation to IT services and provision of
management advice and consultancy services regarding computer
softwares and information technology. The Group provided IT
services to both private and public sectors and our customers include
banks and financial institutions, government and statutory bodies,
education institutions, IT services firms, software principals and other

small and medium enterprises.

On 22 October 2018, the Group was successfully listed on GEM of the
Stock Exchange (the “Listing”). We are proud and excited to reach
this important milestone. It was also encouraging to note that there
was approximately 8.15 times over-subscription for the Company’s
shares offered to the public.

The net proceeds raised from the Listing has strengthened the
Group’s capital position, allowing the Group to progressively execute
the business plans as disclosed in the section headed “Future plans
and use of proceeds” of the prospectus of the Company dated 29
September 2018 (the “Prospectus”).

The Group’s revenue decreased by 59.2% from approximately
RM47.6 million for the year ended 30 November 2018 to
approximately RM19.4 million for the year ended 30 November 2019.
The implementation phase of the existing large-scale IT projects
of the Group have been substantially completed, resulting in the
decrease in revenue. And such decrease was primarily attributable
to decrease in revenue derived from the Group’s largest customer
from system integration and development services for the year
ended 30 November 2019, which contributed approximately 41.7%
(2018: 63.4%) of total revenue generated by the Group. Facing
increasing purchase costs and staff costs of IT specialists, the
gross profit margin decreased from approximately 50.8% for the
year ended 30 November 2018 to approximately 30.2% for the year
ended 30 November 2019. Because of the above, the profit for the
year (excluding non-recurring listing expenses) decreased from
approximately RM17.7 million for the year ended 30 November 2018
to approximately RM1.3 million for the year ended 30 November
2019.
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CHAIRMAN’S STATEMENT
TEHREE

OUTLOOK

Following the Listing, we are confident about our future prospects and
believe that the Listing would raise the Group’s brand awareness and
publicity on an international level and help to attract potential local
and international customers. To enhance the quality of our services
and expand our business, we actively pursue the following business
strategies: (i) to be a major IT solution provider to the Digital Free
Trade Zone in Malaysia; (ii) to capture new growth opportunities
through our successful product, Square Intelligence; (iii) leveraging
on the business networks of the Pre-IPO Investors to introduce IT
products in the PRC into Malaysia; and diversifying our service

offerings to our customers.

APPRECIATION

On behalf of the Board, | would like to express our sincere gratitude
to our shareholders, bankers, customers and business partners for
their support and trust placed in us. | would also like to thank our
staff for their tremendous effort and contribution. With our competent
management and professional teams, | believe the Group will

succeed in achieving our business goals.

Yours sincerely,

Chong Yee Ping
Chairman and Chief Executive Officer

Hong Kong, 27 February 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

BUSINESS REVIEW

The Group is an IT service provider based in Malaysia and principally
engaged in the design, procurement, installation and maintenance
of customised systems application for corporate customers. Our
services mainly include system integration and development
services, IT outsourcing services and maintenance and consultancy

services.

The successful listing of the Company’s shares (the “Shares”) on
GEM of the Stock Exchange on 22 October 2018 was an important
milestone for the Group, enhancing our capital strength and

reinforcing the Group’s resources for future development.

FINANCIAL REVIEW
Revenue

The Group’s revenue was derived from three principal sources,
namely, system integration and development services, IT outsourcing
services and maintenance and consultancy services which are

analysed in Note 4 to the consolidated financial statements.

For the year ended 30 November 2019, the Group recorded a
decrease in total revenue by approximately 59.2% to approximately
RM19.4 million (2018: approximately RM47.6 million). The decrease
in revenue was mainly attributable to the implementation phase of the
existing large-scale IT projects of the Group, including Project W (as
defined in the Prospectus), which have been substantially completed,

and thus the revenue contribution by these projects decreased.

The Group is currently going through its business cycle of bidding
for new projects. During the year ended 30 November 2019, its
resources were focused on completing existing engagements on
hand and tender bidding processes in order to secure future revenue

streams.

Details of changes in the revenue derived from system integration and
development services, IT outsourcing services, and maintenances and

consultancy services are analysed as below.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEBNWRTN

System integration and development services

For system integration and development services, the revenue
decreased by approximately 59.8% from approximately RM44.5
million for the year ended 30 November 2018 to approximately
RM17.9 million for the year ended 30 November 2019.

The decrease in revenue was mainly attributable to the decrease in
revenue recognised by Project W attributable to the Group’s largest
customer, Customer A as set out in Note 3 to the consolidated

financial statements.

The Group serves as a subcontractor of Customer A to implement
a system providing portal services that allow members of a social
security organisation in Malaysia to perform application, contribution,
claim and other related activities. Project W was commenced
in December 2016. For the year ended 30 November 2019, the
Group recognised revenue of approximately RM8.1 million (2018:
approximately RM30.2 million) from Project W. At 30 November 2019,
over 85% of Project W has been completed and has accounted for
aggregate revenue of approximately RM64.8 million and the whole

project is expected to be completed in or around July 2020.
IT outsourcing services

For IT outsourcing services, the revenue decreased by approximately
48.4% from approximately RM1.5 million for the year ended 30
November 2018 to approximately RM0.8 million for the year ended
30 November 2019. The decrease in revenue was mainly due to the

decrease in the number of IT outsourcing projects.
Maintenance and consultancy services

For maintenance and consultancy services, the revenue decreased
by approximately 51.0% from approximately RM1.6 million for the
year ended 30 November 2018 to approximately RM0.8 million for the
year ended 30 November 2019. The decrease in revenue was mainly

attributable to scaledown of projects by customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Gross profit and gross profit margin

The following table sets forth a breakdown of gross profit and gross

profit margin for the years indicated:

EARENR
TREJIFAREFEREENRENEZBA

Year ended 30 November
BE+—A=1tHLEE

2018

—ZF-N\F

RM’000 RM’000

B¥%Fr BEFT

Revenue Weas 19,428 47,581
Cost of services and materials sold BR %% & B E MBI AR (13,556) (23,430)
Gross profit EH 5,872 24,151
Gross profit margin ETES 30.2% 50.8%

The gross profit decreased by approximately 75.7%, from
approximately RM24.2 million for the year ended 30 November 2018
to approximately RM5.9 million for the year ended 30 November 2019.
The decrease in gross profit was consistent with the decrease in

revenue as set out above.

The gross profit margin decreased from approximately 50.8% for the
year ended 30 November 2018 to approximately 30.2% for the year
ended 30 November 2019. Such decrease was due to the decrease
in revenue outran the decrease in cost of services and materials sold
resulting from the increasing purchase costs and staff costs of IT

specialists for the year ended 30 November 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEBNWRTN

Administrative expenses

Administrative expenses increased by approximately 5.1% from
approximately RM4.4 million for the year ended 30 November 2018 to
approximately RM4.6 million for the year ended 30 November 2019.
The increase was primarily due to additional administrative expenses
including directors’ emolument and legal and professional fees after
the Listing.

Finance costs

The finance costs increased by approximately 25.0% from
approximately RM52,000 for the year ended 30 November 2018 to
approximately RM65,000 for the year ended 30 November 2019.
The increase was primarily due to increase in the number of motor

vehicles leased under finance leases.
Income tax expenses

The income tax expenses decreased from approximately RM2.4
million for the year ended 30 November 2018 to approximately
RM71,000 for the year ended 30 November 2019. The decrease
was mainly due to the decrease in profit of subsidiaries for the year
ended 30 November 2019, the profit of which is subject to Malaysia

corporate income tax.
Profit for the year

The profit for the year decreased by approximately 83.3% from
approximately RM7.9 million for the year ended 30 November 2018 to
approximately RM1.3 million for the year ended 30 November 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Excluding non-recurring listing expenses, the profit for the year
decreased by approximately 92.6% from approximately RM17.7
million for the year ended 30 November 2018 to approximately RM1.3
million for the year ended 30 November 2019, as analysed below:

WERIELEE LAY FERNBEEZ
—NFE+—A=1+HLEFE! @%%7,700,000
TR H02 6%EHE-_T—NFE+—A=+H
LIEFE#5H%1,300,0000T © AT ¢

Year ended 30 November
BEt+t—-A=tHLEE

2018

— N\

RM’000 RM’000

BT BT

Profit for the year F[E 5 F) 1,312 7,852
Add: Listing expenses m: EmAx — 9,805
1,312 17,657

The decrease in the profit was mainly attributable to the decrease in

revenue and gross profit as analysed above.

LIQUIDITY AND CAPITAL RESOURCES

At 30 November 2019, the total borrowings of the Group amounted
to approximately RM1.7 million (2018: approximately RM1.0 million)
which comprised interest bearing borrowings and obligations under
finance leases. Details on the effective interest rate and maturity
profile of the Group’s total borrowings are set out in Notes 21 and 22

to the consolidated financial statements.

At 30 November 2019, the gearing ratio of the Group was 5.1% (2018:
3.2%). Gearing ratio is calculated based on total borrowings divided

by total equity as at the end of the financial year.

At 30 November 2019, the Group’s net current assets amounted to
approximately RM27.3 million (2018: approximately RM30.7 million).
The current ratio of the Group was approximately 4.1 times (2018:

approximately 3.3 times).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

The Group’s operations are financed principally by revenue
generated from its business operation, available bank balances and
cash as well as interest-bearing borrowings. The Board will continue
to follow a prudent treasury policy in managing its bank balances and
cash and maintain a strong and healthy liquidity position to ensure
that the Group is well positioned to achieve its business objectives

and strategies.

CONTINGENT LIABILITIES

At 30 November 2019, the Group did not have any significant
contingent liabilities (2018: nil).

CAPITAL COMMITMENTS

At 30 November 2019, the Group did not have significant capital

commitments contracted but not provided for (2018: nil).

SIGNIFICANT INVESTMENTS HELD

At 30 November 2019, the Group did not have any significant

investments (2018: nil).

PLEDGE OF ASSETS

At 30 November 2019, the Group had obtained banking facilities
on issuance of bank guarantees granted by certain banks, which
were guaranteed by the restricted bank balances of approximately
RM708,000 (2018: approximately RM525,000) as set out in Note 18 to

the consolidated financial statements.

At 30 November 2019 and 2018, the interest-bearing borrowings
were secured by properties owned by the Group with aggregate net
carrying amount of approximately RM1.3 million as set out in Note

21(i) to the consolidated financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

PROSPECTS

The Group is confident about its future prospects and believes
that the Listing would enhance the Group’s brand awareness and
publicity on an international level and help to attract potential local
and international customers. To enhance the quality of services
and expand its business, the Group actively pursues the following
business strategies: (i) to be a major IT solution provider to the Digital
Free Trade Zone in Malaysia; (ii) to capture new growth opportunities
through its successful product, Square Intelligence; (iii) leveraging
on the business networks of the Pre-IPO Investors to introduce
IT products in the PRC into Malaysia, and diversifying its service

offerings to its customers.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

During the year ended 30 November 2019, the Group did not have
any material acquisitions and disposals of subsidiaries and affiliated

companies.

PRINCIPAL RISKS AND UNCERTAINTIES

The Board believes that all the major risk factors relevant to the Group
have already been disclosed in the section headed “Risk factors” of

the Prospectus. Please refer thereto for more information.

MINDTELL TECHNOLOGY LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEBNWRTN

FOREIGN EXCHANGE EXPOSURE

The Group has minimal exposure to foreign currency risk as most
of the business transactions, assets and liabilities are principally
denominated in Malaysian Ringgit and Hong Kong dollars. The
Group currently does not have a foreign currency hedging policy in
respect of foreign currency transactions, assets and liabilities. The
management monitors our foreign currency exposure closely and will
consider hedging significant foreign currency exposure should the

need arise.

USE OF PROCEEDS

The net proceeds raised by the Company from the placing and public
offer of the Company were approximately RM30.5 million (equivalent
to approximately HK$58.6 million) (based on the final Offer Price (as
defined in the Prospectus) of HK$0.62 per offer share adjusted by the
Downward Offer Price Adjustment (as defined in the Prospectus)).
The Company intends to apply the net proceeds on a pro-rata basis
for the purposes as disclosed in the section headed “Future Plans
and Use of Proceeds — Use of Proceeds” of the Prospectus and the
price reduction announcement dated 16 October 2018, which are as

follows:

— approximately RM3.05 million (equivalent to approximately
HK$5.86 million), representing approximately 10% of the net
proceeds, for strengthening our technical team by recruiting

more IT specialists
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

As

approximately RM18.3 million (equivalent to approximately
HK$35.2 million), representing approximately 60% of the
net proceeds, for purchase of hardware and equipment for
establishment of IT infrastructure for the provision of cloud

storage and cloud computing services

approximately RM6.1 million (equivalent to approximately
HK$11.7 million), representing approximately 20% of the net
proceeds, for research and development of advanced and

adapted versions of our Group’s existing IT products

approximately RM3.05 million (equivalent to approximately
HK$5.86 million), representing approximately 10% of the net
proceeds, as general working capital

at the date of this annual report, there were no changes of the

business plans from those disclosed in the Prospectus.

MINDTELL TECHNOLOGY LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEBNWRTN

As at 30 November 2019, the net proceeds had been utilised as

follows:

R-ZE—hEFE+—F=+H BEAMEHREF
GG N

Net Amount Amount
proceeds utilised unutilised
& =) RE A
REFH 28 ZeH
RM million RM million RM million
EEHSET EEEET EEHET
Strengthening our technical team by  HREEH Z & ARIEA
recruiting more IT specialists LA 05 $35 i 28] B 3.05 3.05 =
Purchase of hardware and equipment FEEREH REEAELEN
for establishment of IT infrastructure  BHRERERHE » femigf
for the provision of cloud storage TinfEF R E2mEE RS
and cloud computing services 18.30 1.02 17.28
Research and development of HHEAEEREFEMBIRE
advanced and adapted versions of Oh 2 3 B b K 3 FE AR
our Group’s existing IT products 6.10 4.34 1.76
General working capital —REEES 3.05 3.05 =
30.50 11.46 19.04
EMPLOYEE AND REMUNERATION POLICIES EERFMER

As at 30 November 2019, the Group had a total of 63 employees
(2018: 78) in Hong Kong and Malaysia. For the year ended 30
November 2019, total staff costs and related expenses of the Group
(including the Directors’ remuneration) were approximately RM8.0

million (2018: approximately RM7.0 million).

Employees’ remuneration is determined with reference to market
terms and the performance, qualifications and experience of
employees. Apart from the statutory retirement benefits and medical
benefits, the Group also provides trainings to employees to enhance

their knowledge and maintain the quality of our services.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

EEREREEE™[TMT

EXECUTIVE DIRECTORS

Mr. Chong Yee Ping (“Mr. Chong”), aged 39, the founder of the
Group, was appointed as the chairman of the Board, chief executive
officer and executive Director of the Company on 27 February
2018. He is mainly responsible for formulating the overall business
development strategy and planning; overseeing the Group’s
performance and management; and leading and representing the

Group in negotiation with potential business partners.

Mr. Chong is experienced in the field of system integration and
development as a software engineer. From 2003 to 2007, Mr. Chong
worked in iPower Berhad, a company engaged in system integration
based in Malaysia. In the past 11 years, Mr. Chong has been working
relentlessly to build up the Group. In particular, he has participated
in the development of NS3 and CUSTPRO, the two self-developed IT
products of the Group.

Currently, Mr. Chong serves as a director of C.I.S Integrated Sdn.
Bhd., which principally engages in provision of online home design

solutions.

Mr. Chong obtained a Bachelor’'s degree of Information Technology
majoring in software engineering with honours from Multimedia
University in Malaysia in May 2003. Subsequently, he completed
three IBM professional certification programs, which are IBM Certified
Specialist DB2 and IBM Certified Database Administrator respectively
in 2004 and IBM Certified System Administrator — Websphere
Application Server Network Deployment in 2006.

MINDTELL TECHNOLOGY LIMITED
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT
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EXECUTIVE DIRECTORS (continued)

Mr. Liu Yan Chee James (“Mr. Liu”), aged 49, was appointed as
an executive Director on 8 March 2018. He is also currently the

compliance officer and an authorised representative of the Company.

Mr. Liu has over 24 years of experience in finance and accounting.
He is currently and has been an executive director and the chief
executive officer of Asia Resources Holdings Limited (Stock Code:
0899) since April 2017 and August 2018 respectively. He is also
currently and has been the chief executive officer and an executive
director of Future Bright Mining Holdings Limited (Stock Code:
2212) since October 2018 and August 2019 respectively. He was an
independent non-executive director and the chairman of the audit
committee of Luen Wong Group Holdings Limited (Stock Code: 8217)
from March 2016 to December 2017. He was the sales director and
licensed representative of Tung Shing Securities (Brokers) Limited
during the period between September 2010 and October 2015, and
KGI Asia Limited and KGI Futures (Hong Kong) Limited during the
period between October 2004 to September 2010.

Mr. Liu obtained a Bachelor's degree of Commerce from Dalhousie

University in Canada in February 1994.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT
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NON-EXECUTIVE DIRECTORS

Mr. Siah Jiin Shyang (“Mr. Siah”), aged 40, was appointed as a

non-executive Director on 27 February 2018.

In 2005, he founded CSS MSC Sdn. Bhd., which focuses on, among
others, business intelligence and data warehousing, for enabling a
business to gather and analyse its data regarding specific function
areas such as finance, supply chain, human resources, sales and
marketing and customer service to provide historical, current and
predictive views of business operations and has been the chief
operating officer and a director thereof until his resignation in
February 2018. He was responsible for the operations and research
and development of CSS MSC Sdn. Bhd.. Mr. Siah is experienced in
the implementation of business intelligence, data warehousing and

banking solutions.

Currently, Mr. Siah is a director of C.I.S Integrated Sdn. Bhd. and
Rivermains Technology Sdn. Bhd..

Mr. Siah obtained a Bachelor’'s degree of Engineering (Mechanical)
with honours from University of Malaya in September 2002.
Subsequently, he received an ITIL Foundation Certificate in IT Service
Management in February 2005 and an ITIL Manager’s Certificate in IT

Service Management in September 2005.

MINDTELL TECHNOLOGY LIMITED
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT
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NON-EXECUTIVE DIRECTORS (continued)

Mr. Lam Pang (“Mr. Lam”), aged 50, was appointed as a non-

executive Director on 8 March 2018.

Mr. Lam has over 26 years of extensive experience in trading between
the PRC and Hong Kong, and property investment in the PRC.
He founded Stars (Holdings) Limited (now known as Stars Pacific
Limited), of which he has been the director and has been engaged
in trading business since 1992. He was the chairman of GOME
from December 2000 to April 2002 and an executive director from
September 2000 to May 2007. Afterwards, Mr. Lam was an executive
director of ILR&HEERM AR A (Shandong Jintai Group Co.,
Ltd), a listed company on the Shanghai Stock Exchange (Stock Code:
600385) which principally engages in gold and jewellery trading from
July 2007 to June 2013, and a director of Blossomhill Investment
Limited (formerly known as Special Fine Investment and Management
Limited) from December 2013 to October 2015. From 2015 to October
2019, Mr. Lam was the general manager of EEBEEMAEARA
Al (Hunan Fu Heng Construction Development Co., Ltd.), which is

principally engaged in infrastructure and property development.

Mr. Lam currently serves as the consultant of JRIITELG (LS
(Shenzhen Association of Chinese Traditional Culture Studies),
H R BRI & (E R ES@ERHE TEZ 8E (Health Science and
Technology Work Committee of China Association for Promoting
International Economic & Technical Cooperation) and fEl%&+ £2&

(China pre-Qin History Society).

Mr. Lam graduated from Pui Ying Secondary School in late 1980s.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

EEREREEE™[TMT

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chan San Ping (“Mr. Chan”), aged 54, was appointed as an
independent non-executive Director on 19 September 2018. He is the
chairman of the remuneration committee and a member of the audit

committee and nomination committee.

Mr. Chan was the partner of GrammyTech Limited from September
2003 to April 2013, and is the managing partner of EMP Partners
since May 2013. During the said periods, he has been responsible for
the management of the business for banking and finance recruitment
in Hong Kong and China. From July 1997 to September 2003, Mr.
Chan was the managing partner of Grammy Financial Institutions
Group Limited, and his main responsibility covered the management
of the senior level recruitment business for financial services industry
in Hong Kong and North Asia. These past and present positions
have given Mr. Chan around 25 years in recruitment of talents in the

finance industry.

Mr. Chan obtained a Bachelor’'s degree of Arts with honours, majoring

in business studies from City University of Hong Kong in 1988.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT
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INDEPENDENT NON-EXECUTIVE DIRECTORS

(continued)

Mr. Su Chi Wen (“Mr. Su”), aged 52, was appointed as an
independent non-executive Director on 19 September 2018. He
is the chairman of the nomination committee and a member of the

remuneration committee and audit committee.

Mr. Su has over 20 years of experience working in the IT industry. Mr.
Su has been the deputy IT director of C&C Joint Printing Co., (H.K.)
Ltd since January 2014 and was the project manager of C&C Joint
K.) Ltd from May 2005 to December 2013. Prior to
that, Mr. Su was the executive director of High-Growth (H.K.) Limited
from July 1997 to June 2000. From July 1995 to March 1997, Mr. Su

was the system consultant of System Management Consultancy Ltd.

Printing Co., (H.

Mr. Su was the founder of Sys Solutions Limited and Sys Solutions
Holdings Limited (now known as Enviro Energy International Holdings
Limited), a company formerly listed in GEM (Stock Code: 8182) since
February 2003 and subsequently transferred its listing from GEM
to the Main Board of the Stock Exchange (Stock Code: 1102) since
December 2010. From July 2000 to May 2004, he was the executive
director and chief executive officer of Sys Solutions Limited and Sys

Solutions Holdings Limited.

Mr. Su obtained a Bachelor's degree of Commerce, majoring in
marketing from Dalhousie University in Canada in 1995. He was
awarded a certificate of digital asset management by the Advanced
Printing Technology Centre (APTEC), a subsidiary of the Hong
Kong Printers Association in 2005. In 2014, Mr. Su received an
executive diploma in digital marketing from Hong Kong Management
Association and a certificate from China Business Executives

Academy Dalian.

BYEATES®)

BExEE(HEED 525 R-FT—N\F
NATNREZERBUIENTES - WAIRE
ZEEIFEURFHEZE S RERZEEKE -

BHREERBEMBMRTERBBB20F THEL
BRe#mELR _TNE-AR-BHEETER
A BRI (B )*ﬁ’ﬁE“ﬂZﬁﬂﬂﬁmﬂ,ﬁ%‘% :
YR -ZEZRFRAZE-T—=F+_HEETD
ERKBE EﬂF'J(%?;%)ﬁBEAﬁJZIEE%%EE o it

'ﬁm—nntitﬂﬂfiiiiﬁﬂﬁﬁ
(BB BRATZHELE - 3 ANTE
tﬂi—hﬂtﬁfﬂ'ﬁﬁﬁg BHERE

RRRZ AR -

B A RBARHE AR A R REGARHIE R AR
ARIREAIREBFIERAER AR ZBIPEA
FAMBIERERAREMBE ST =F_A%
EAGEML?ﬁ(H%ﬁﬁ%ﬁ 1 8182)  REM®KA =
—ZF+ = ARBRAIGEMEFE IR E (AR
f;z K5k 0 1102) » ﬁﬁé:ﬁﬁﬁitﬂz—%ﬁ
R AEFEGARHE AR A A R EGRRHR R
BRABIZHAITES RITHEH, -

BEEAR-NNEFRESNEABRSAAEZ
ERIBLEMN - TETIHEHE - FR_ZZTH
iﬁ%%EﬂﬂJﬂ&ﬁﬂTiﬁP/L\(?\}’éﬂﬂ%?ﬁﬁz—
RIMBAR) BB EEERIEE - N _FT—
FHELRSEEERERG S 2 85 *1#117
BOUBRR BB ES BB 2 EE -

2019 ANNUAL REPORT £ 3k

23

| e



24

BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT
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INDEPENDENT NON-EXECUTIVE DIRECTORS

(continued)

Ms. Ho Suet Man Stella (“Ms. Ho”), aged 48, was appointed as
an independent non-executive Director on 19 September 2018.
She is the chairman of the audit committee and a member of the

remuneration committee and nomination committee.

Ms. Ho has been the chief financial officer and the company secretary
of Hong Kong Resources Holdings Company Limited (Stock Code:
2882) since May 2017 and March 2018 respectively. From September
2007 to February 2017, Ms. Ho served as the chief financial officer
and company secretary of Paradise Entertainment Limited (Stock
Code: 1180). Prior to that, she was the financial controller and
company secretary of Linefan Technology Holdings Limited (now
known as China Eco-Farming Limited) (Stock Code: 8166) from May
2004 to September 2007. She was the financial manager of Recruit
Holdings Limited (now known as KK Culture Holdings Limited) (Stock
Code: 550) from November 2002 to August 2003 and the accounting
manager of Systek Information Technology Limited (now known as the
Dadi International Group Limited) (Stock Code: 8130) from October
2001 to November 2002. These past and present positions have
given Ms. Ho over 20 years of financial and accounting experience
and extensive experience of working in the listed companies in Hong

Kong.

Ms. Ho obtained a Bachelor’s degree in Accountancy with honours
from Hong Kong Polytechnic University in 1994. She was admitted as
a member of both The Association of Chartered Certified Accountants
and the Hong Kong Institute of Certified Public Accountants in May
1998 and May 2000 respectively.

MINDTELL TECHNOLOGY LIMITED
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SENIOR MANAGEMENT

Mr. Pang Hen Yong (“Mr. Pang”), aged 40, is the chief technology
officer of the Group. He joined the Group in December 2012 and is
responsible for all aspects of strategic IT planning, implementation,
and support as an integral component of the business plan. He is also
responsible for budgeting, design and support of all technological

issues of the Group.

Mr. Pang worked as the technical consultant for DKSH Holding AG,
also known as DiethelmKellerSiberHegner, a company listed on the
SIX Swiss Exchange (Stock Code: DKSH) from March 2007 to July
2011. From July 2011 to December 2012, he worked as the technical
consultant for GlaxoSmithKline plc, a company listed both on the
London Stock Exchange (Stock Code: GSK) and on the New York
Stock Exchange (Stock Code: GSK).

Mr. Pang obtained a Bachelor’'s degree of Information Technology
with honours from Universiti Tenaga Nasional in August 2003. He
received an ITIL Foundation Certificate in IT Service Management in
October 2012.

Mr. Chung Foo Shyn (“Mr. Chung”), aged 39, is currently
the project director of the Group since September 2013 and is
responsible for overseeing project implementation and project

management.

Mr. Chung was the project manager for Techbase Solution Sdn.
Bhd. from August 2012 to August 2013. He worked as the senior
IT specialist for iFAST Service Centre Sdn. Bhd. from May 2008 to
July 2011 and the senior java developer for Optegra Sdn. Bhd. from
November 2005 to May 2008.

Mr. Chung obtained a Bachelor’s degree of Computer Science,
majoring in software engineering, with honours from University of
Malaya in August 2004.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

EEREREEE™[TMT

SENIOR MANAGEMENT (continued)

Mr. Wong Puh Yih (“Mr. Wong”), aged 37, is the head of research
and development department of the Group. He was appointed as a
member of the technical team of the Group on April 2014. His main
responsibility includes: (i) development and design of product from
concept to specifications and implementation and (ii) coordination
with internal or external engineering teams on the new process and

equipment design, scale-up, capability improvement and validation.

Mr. Wong obtained an Associate Degree in Information Technology
from New Era College in 2006. He is certified as a Sun Certified
Programmer for the Java Platform in 2010. In 2014, he completed
two IBM professional certification programs, namely IBM Certified
Database Administrator and IBM Certified Database Associate in
2014,

Ms. Lam Yat Ting (“Ms. Lam”), aged 37, was appointed as the
company secretary of the Group on 8 March 2018.

Ms. Lam has over 10 years of experience in accounting and audit.
Currently, she was the executive director and company secretary of
Elegance Commercial and Financial Printing Group Limited (Stock
Code: 8391) from September 2018 to June 2019. She has been the
financial controller of Man Lee Management Limited, a subsidiary
of Asia Resources Holdings Limited (Stock Code: 899) since May
2018. From October 2016 to April 2018, she worked at New World
Facilities Management Company Limited, a subsidiary of New World
Development Company Limited (Stock Code: 17) where her last
position held was a finance manager. Prior to that, she worked at a
medium size C.P.A. firm from March 2008 to October 2016 where her

last position held was an audit manager.

Ms. Lam obtained a Bachelor’s degree of Business Administration in
Accountancy with honours from City University of Hong Kong in 2006.
She is admitted as a qualified accountant of the Hong Kong Institute

of Certified Public Accountants since January 2013.
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CORPORATE GOVERNANCE PRACTICES

The Company has adopted the principles and the code provisions
in the Corporate Governance Code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules.

During the year ended 30 November 2019, the Company had
complied with the CG Code, except for the derivation as stated

below:
Code Provision A.1.8

Under code provision A.1.8 in CG Code, the Company should
arrange appropriate insurance cover in respect of legal action
against its Directors. Before 19 February 2019, the Company has not
reached an agreement with an insurer and the insurance cover in
respect of legal action against the Directors has not been in place.
Since 19 February 2019, the Company has entered into a relevant

insurance policy.
Code Provision A.2.1

Pursuant to code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separated and
should not be performed by the same individual. The division of
responsibilities between the chairman and chief executive officer

should be clearly established and set out in writing.

Mr. Chong Yee Ping is currently the Chairman of the Board and the
Chief Executive Officer of the Company, responsible for formulating
the overall business development strategy and planning of the
Group. In view that Mr. Chong has been responsible for the overall
management of the Group since its inception, the Board believes
that it is in the best interest of the Group to have Mr. Chong taking
up both roles for effective management and business development.
The Board considers that the balance of power and authority,
accountability and independent decision-making under our present
arrangement will not be impaired, the reason being the diverse
background and experience of the other executive Director, non-
executive Directors and independent non-executive Directors.
Further, the Audit Committee has free and direct access to the
Company’s external auditors and independent professional advisers
when it considers necessary. Therefore, the Directors consider that
the deviation from code provision A.2.1 of the CG Code is appropriate

in such circumstance.
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In order to maintain good corporate governance and to fully comply
with code provision A.2.1 of the CG Code, the Board comprises
six other experienced and high-calibre individuals including one
other executive Director, two non-executive Directors and three
independent non-executive Directors who would be able to offer
advice from various perspectives. In addition, for major decisions of
the Group, the Company will consult appropriate Board committees
and senior management. Considering the present size and the
scope of business of the Group, we consider that it is not in the best
interest of the Company and the shareholders as a whole to separate
the roles of the chairman and the chief executive officer, because
the separation would render the decision-making process of the
Company less efficient than the current structure. Therefore, the
Board considers that the present arrangement is beneficial to and in

the interest of the Company and the shareholders as a whole.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the required standard of dealings set
out in Rules 5.46 to 5.67 of the GEM Listing Rules (the “Standard of
Dealings”), as the code of conduct regarding directors’ securities
transactions. Having made specific enquiries of all Directors, each
of the Directors has confirmed that he/she has complied with the
Standard of Dealings from the date on which the shares of the
Company are first listed on the Stock Exchange (the “Listing Date”)
and up to the date of this annual report.

MINDTELL TECHNOLOGY LIMITED
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BOARD OF DIRECTORS

At the date of this annual report, the Board consists of two executive
Directors, two non-executive Directors and three independent non-

executive Directors as follows:
Executive Directors

Mr. Chong Yee Ping (Chairman and Chief Executive Officer)

Mr. Liu Yan Chee James
Non-executive Directors

Mr. Siah Jiin Shyang
Mr. Lam Pang

Independent Non-executive Directors

Mr. Chan San Ping
Ms. Ho Suet Man Stella
Mr. Su Chi Wen

Biographical details of the Directors are set out in the section headed
“Biographies of Directors and Senior Management” of this annual

report.

RESPONSIBILITIES OF THE BOARD

The Board is responsible for the leadership and control of the
Group, and oversees the Group’s businesses, strategic decisions
and performance. The Board is primarily responsible for the overall
business plans and strategies of the Group, the implementation
of the Group’s policies and strategies, monitoring of the business
performance, internal controls and risk management as well as

supervision of the management of the Group.

The Board delegates daily management, administration and
operation of the Group to the management. The delegated functions
are reviewed by the Board to ensure that they accommodate the

needs of the Group.
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APPOINTMENT, RE-ELECTION AND RETIREMENT
OF DIRECTORS

The Directors have the power to appoint any person as a Director
either to fill a casual vacancy on the board or as an addition to the
existing board. Any Director appointed to fill a casual vacancy shall
hold office until the first general meeting of members after his/her
appointment and be subject to re-election at such meeting and any
Director appointed as an addition to the existing board shall hold
office only until the next following annual general meeting of the

Company and shall then be eligible for re-election.

In accordance with the Articles of Association of the Company (the
“Articles”), one-third of the Directors for the time being (or if their
number is not a multiple of three, then the number nearest to but not
less than one-third) shall retire from office by rotation at each annual
general meeting, provided that every Director shall be subject to
retirement at an annual general meeting at least once every three
years. The Directors to retire by rotation shall include any Director
who wishes to retire and not offer himself/herself for re-election.
Any further Directors so to retire shall be those who have been
longest in office since their last re-election or appointment but as
between persons who became or were last re-elected Directors on
the same day those to retire will (unless they otherwise agree among

themselves) be determined by lot.

DIVERSITY OF THE BOARD

The Company has adopted a board diversity policy to achieve board
diversity through the consideration of a number of factors, including
but not limited to gender, age, cultural and educational background,
professional experience, skills, knowledge and length of service. All
board appointments will be based on meritocracy, and candidates
will be considered against objective criteria, having due regard for

the benefits of diversity on the Board.

The Nomination Committee monitors the implementation of the board

diversity policy to ensure its effectiveness.
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NON-EXECUTIVE DIRECTORS

All non-executive Directors have been appointed for a fixed term.
Pursuant to the letters of appointment between the Company and
the non-executive Directors, the non-executive Directors have been
appointed for a term of three years commencing from the Listing
Date which may be terminated by either party by giving three months’
written notice. Every Director is subject to re-election on retirement by

rotation in accordance with the Articles.

The Company has complied with Rule 5.05 of the GEM Listing
Rules relating to the appointment of at least three independent
non- executive directors, with at least one of them have appropriate
professional qualifications or accounting or related financial

management expertise.

The Company has received from each of the independent non-
executive Directors an annual confirmation of independence pursuant
to Rule 5.09 of the GEM Listing Rules and considers the independent
non-executive Directors to be independent in accordance with the

independence guidelines set out in the GEM Listing Rules.

BOARD COMMITTEES
Audit Committee

The Company established an Audit Committee with written terms of
reference in compliance with Rule 5.28 of the GEM Listing Rules and
the paragraph C.3 of CG Code and Corporate Governance Report as
set out in Appendix 15 of the GEM Listing Rules. The Audit Committee
consists of three independent non-executive Directors namely Ms. Ho
Suet Man Stella, Mr. Chan San Ping and Mr. Su Chi Wen. Ms. Ho Suet

Man Stella is the chairman of the Audit Committee.

The primary duties of the Audit Committee are to assist the Board in
providing an independent view of the effectiveness of the Company’s
financial reporting process, internal control and risk management
system, to oversee the audit process and to perform other duties
and responsibilities as assigned by the Board. The Audit Committee
has reviewed with the management the accounting standards and
practices adopted by the Group, and discussing auditing, internal
control, risk management and financial reporting matters including
the review of annual results and financial statements for the year
ended 30 November 2019.
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Remuneration Committee

The Company established a Remuneration Committee with written
terms of reference in compliance with paragraph B.1 of the CG Code
and Corporate Governance Report as set out in Appendix 15 of the
GEM Listing Rules. The Remuneration Committee consists of three
independent non-executive Directors, namely Mr. Chan San Ping, Mr.
Su Chi Wen and Ms. Ho Suet Man Stella. Mr. Chan San Ping is the
chairman of the Remuneration Committee,

The primary duties of the remuneration committee include (but
without limitation): (i) making recommendations to the Directors on
the policy and structure for all remuneration of Directors and senior
management and on the establishment of a formal and transparent
procedure for developing policies on such remuneration; (ii)
determining the terms of the specific remuneration package of the
Directors and senior management; and (iii) reviewing and approving
performance-based remuneration with reference to corporate goals
and objectives resolved by the Directors from time to time.

Nomination Committee

The Company also established a Nomination Committee with written
terms of reference in compliance with paragraph A.5 of the CG Code
and Corporate Governance Report as set out in Appendix 15 of the
GEM Listing Rules. The Nomination Committee consists of three
independent non-executive Directors, namely Mr. Su Chi Wen, Mr.
Chan San Ping and Ms. Ho Suet Man Stella. Mr. Su Chi Wen is the

chairman of the Nomination Committee.

The primary function of the Nomination Committee is to, inter alia,
make recommendations to the Board to fill vacancies on the same.

NOMINATION POLICY

The secretary of the Company shall call a meeting of the Nomination
Committee, and invite nominations of candidates from the Board
members for consideration by the Nomination Committee. The
Nomination Committee may also put forward candidates who are
not nominated by the Board members. The factors which would be
used as reference by the Nomination Committee in assessing the
suitability of a proposed candidate for a director include, inter alia,
reputation for integrity, professional qualifications, skills, knowledge
and experience that are relevant to the Company’s business
and corporate strategy, willingness to devote adequate time to
discharge duties as a board member, diversity of the Board, and
such other perspectives appropriate to the Company’s business. The
Nomination Committee shall make recommendations for the Board’s
consideration and approval.
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BOARD MEETINGS

For a regular board meeting, at least 14 days’ notice will be given
to the Board members. For other board and committee meetings,
reasonable notices are generally given. An agenda and board
papers of the regular meeting are sent to all Directors in advance
within reasonable time and all Directors are free to contribute and
share their views at the meeting. Minutes of all board and committee
meetings are circulated to the Directors and open for inspection by
the Directors.

The Articles of the Company contains provisions requiring the
Directors to abstain from voting and not to be counted in the quorum
at meetings for approving any contract or arrangement or any other
proposal in which such Directors or any of their close associates have
a material interest.

During the year ended 30 November 2019, the attendance of the
Directors at the board meetings, committee meetings and general
meetings are summarised as follows:
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CORPORATE GOVERNANCE FUNCTIONS

According to code provision D.3.1 of the CG Code, the Board is
responsible for performing the corporate governance duties of the
Company.

The Board reviewed the Company’s corporate governance policies
and practices, continuous professional development of the Directors,
the Company’s policies and practices on compliance with legal and
regulatory requirements, the compliance of the GEM Listing Rules,
and the Company’s compliance with the CG Code and disclosure in
this Corporate Governance Report.

FINANCIAL REPORTING

The Directors acknowledge their responsibilities for the preparation of
the consolidated financial statements of the Group. In preparing the
consolidated financial statements for the year ended 30 November
2019, the Group has selected suitable accounting policies in
accordance with international accounting principles and applied
them consistently. A statement by the joint auditors of the Company
about its responsibilities for the financial statements is set out in the
independent joint auditors’ report contained in this annual report.
The Directors adopt the going concern approach in preparing the
consolidated financial statements and are not aware of any material
uncertainties relating to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern.

CONTINUING PROFESSIONAL DEVELOPMENT OF
THE DIRECTORS

Pursuant to the code provision A.6.5 under Appendix 15 to the
GEM Listing Rules, all Directors should participate in continuous
professional development to develop and refresh their knowledge
and skills. For the year ended 30 November 2019, all Directors
participated in continuing professional development regarding their
duties and responsibilities as a director of a listed company which
included reading materials and/or attending training courses.

The Company will from time to time provide briefings to all Directors
to refresh their duties and responsibilities. The Directors are also
encouraged to attend relevant training courses provided by legal
advisers and/or any appropriate institutions.
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COMPANY SECRETARY

Ms. Lam Yat Ting is the company secretary of the Company. Please
refer to the section headed "Biographies of Directors and Senior
Management” of this annual report for the biographical details of the
company secretary of the Company.

AUDITORS’ REMUNERATION

The Company engaged Mazars CPA Limited and Mazars LLP as its
joint auditors for the year ended 30 November 2019. The analysis of
the joint auditors’ remuneration for the year ended 30 November 2019
is set out as follow:
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RISK MANAGEMENT AND INTERNAL CONTROL B EE R AIPEE
The Board has responsibility for maintaining appropriate and effective EEeREEEAEEREERENZEABREEN
risk management and internal control systems of the Group. The NHEIERG - EFSRBZEZEETITHET

Board has delegated responsibility to the Audit Committee to review
the Group’s risk management and internal control matters annually.

For the year ended 30 November 2019, the Group did not have an
internal audit function as required under code provision C.2.5 of
the CG Code. The Company has engaged an external independent
internal control consultant to review the Group’s risk management
and internal control systems. The Audit Committee reviewed the
internal control review report issued by the external independent
consultant on the Company’s risk management and internal control
systems in respect of the year ended 30 November 2019 and
considered that they are effective and adequate. The Board assessed
the effectiveness of internal control systems by considering the
internal control review report and reviews performed by the Audit

Committee and concurred with them.
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THE SHAREHOLDERS’ RIGHTS TO CONVENE AN
EXTRAORDINARY GENERAL MEETING AND PUT
FORWARD PROPOSALS AT SUCH MEETING

Pursuant to Article 58 of the Articles of the Company, any one or more
shareholders holding at the date of deposit of the requisition not less
than one-tenth of the paid-up capital of the Company carrying the
right of voting at general meetings shall at all time have the right,
by written requisition to the Board or the secretary of the Company
at the principal place of business of the Company in Hong Kong, to
require an extraordinary general meeting to be called by the Board
for the transaction of any business specified in such requisition;
and such meeting shall be held within 2 months after the deposit
of such requisition. If within 21 days of such deposit the Board fails
to proceed to convene such meeting, the requisitionist(s) himself
(themselves) may do so in the same manner, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure
of the board shall be reimbursed to the requisitionist(s) by the

Company.

COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTORS

To ensure that the shareholders and potential investors are provided
with ready, equal and timely access to balanced and understandable
information about the Company, the Company has established

several channels to communicate with the shareholders as follows:

(i) corporate communications such as annual reports, interim
reports, quarterly reports and circulars are issued in printed
form and are available on the website of the Stock Exchange
at www.hkexnews.hk and on the website of the Company at

www.mindtelltech.com;

(i)  periodic announcements are published on the websites of the
Stock Exchange and the Company;

(iii) corporate information is made available on the Company’s

website; and

(iv) annual and extraordinary general meetings provide a forum for
the shareholders to make comments and exchange views with

the Directors and senior management.
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The Company keeps on promoting investor relations and enhancing
communication with the existing shareholders and potential investors.
It welcomes suggestions from investors, stakeholders and the public.
Enquiries to the Board or the Company may be sent by post to the

Company’s principal place of business in Hong Kong.

CONSTITUTIONAL DOCUMENTS

To comply with the GEM Listing Rules, the Company adopted the
amended and restated Memorandum and Articles of Association
of the Company on 19 September 2018 and it took effect on the
Listing Date. A copy of the amended and restated Memorandum
and Articles of Association of the Company is posted on the Stock
Exchange’s website at www.hkexnews.hk and the Company’s website
at www.mindtelltech.com. During the year, there has been no change

in the Company’s Memorandum and Articles of Association.
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The Directors are pleased to present this annual report and the
audited consolidated financial statements of Mindtell Technology
Limited (the “Company”) and its subsidiaries (collectively the

“Group”) for the year ended 30 November 2019.

PRINCIPAL ACTIVITIES

The Company is an investment holding company and its subsidiaries
are principally engage in the provision of system integration and
development services, IT outsourcing services and maintenance and
consultancy services. Details of its principal subsidiaries as at 30
November 2019 are set out in Note 14 to the consolidated financial

statements.

BUSINESS REVIEW AND FUTURE BUSINESS
DEVELOPMENT

The business review of the Group for the year ended 30 November
2019 and future business development of the Group are set out in
the sections headed “Chairman’s Statement” and “Management

Discussion and Analysis” of this annual report.

The risks and uncertainties that the Group may be facing are set out
in the section headed “Management Discussion and Analysis” of this
annual report. In addition, various financial risks have been disclosed

in Note 29 to the consolidated financial statements.

MINDTELL TECHNOLOGY LIMITED

wERAREYIMindtell Technology Limited ([ 4
RANDREMBAR(FE A5E)EBEE=Z
—NF+—A=+RHLFEZAFRREELL
BHB®wE

ARTRRERBAT - HHBARAEBRFR
HEGEERFERY - EBHIMIRBE K
HIERBERRE BBAER-_Z-AF+—A
ZTHFEMB AR HBRARGE M BREN
FE14 0

EBOERRREBRRE

AEERE_FT-NF+-A=ZTHLFREZE
BOBERAREGERENAFRI TERE IR
[ERE AT |ZE

REB TR EE 2 Afg R TR RHNEFR
[EREw R —66 - o - TRESEER
KRB B IRR M 2985 -



REPORT OF THE DIRECTORS
EEEWRE

SEGMENT INFORMATION

Details of segment information are set out in Note 3 to the

consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 30 November 2019 and
the financial positions of the Company and the Group as at that date
are set out in the audited consolidated financial statements on page

60 to 155 of this annual report.

DIVIDEND POLICY

The Company has adopted a dividend policy (“Dividend Policy”),
pursuant to which the Company may distribute dividends to the
shareholders of the Company by way of cash or shares. Any
distribution of dividends shall be in accordance with the Articles of
Association of the Company (the “Articles”) and the distribution shall

achieve continuity, stability and sustainability.

The recommendation of the payment of any dividend is subject to the
absolute discretion of the Board, and any declaration of final dividend
will be subject to the approval of the shareholders. In proposing any
dividend payout, the Board shall also take into account, inter alia,
the Group’s earnings per share, the reasonable return on investment
of the investors and the shareholders in order to provide incentive to
them to continue to support the Group in their long-term development,
the financial conditions and business plan of the Group, and the

market sentiment and circumstances.

The Dividend Policy will be reviewed from time to time and there is
no assurance that a dividend will be proposed or declared in any

specific periods.

The Board does not recommend the payment of final dividend for the
year ended 30 November 2019.

FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for the
last four financial years is set out on page 156 of this annual report.
This summary does not form part of the audited consolidated financial

statements in this annual report.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 30 November 2019, the revenue attributable
to the Group’s largest customer accounted for approximately
41.7% (2018: 63.4%) of the Group’s total revenue and the revenue
attributable to the Group’s five largest customers accounted for

approximately 91.0% (2018: 90.7%) of the Group’s total revenue.

During the year ended 30 November 2019, the costs incurred in
respect of the Group’s largest supplier accounted for approximately
39.8% (2018: 40.8%) of the Group’s total cost of services and
materials sold incurred and the costs incurred in respect of the
Group'’s five largest suppliers accounted for approximately 65.4%
(2018: 72.7%) of the Group’s total cost of services and materials sold

incurred.

None of the Directors or any of their close associates, or any
shareholder (who to the knowledge of the Directors own 5% or more
of the issued Shares of the Company) had any beneficial interest in
any the Group’s major customers or suppliers during the year ended
30 November 2019.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group during the year ended 30 November 2019 are set out in Note

12 to the consolidated financial statements.

SHARE CAPITAL

Details of movements in share capital of the Company during the year
ended 30 November 2019 are set out in Note 24 to the consolidated

financial statements.

DEBENTURES

The Company did not issue any debentures during the year ended 30
November 2019.

RESERVES

Details of movement in the reserves of the Group and the Company
during the year ended 30 November 2019 are set out in the
consolidated statement of changes in equity on pages 63 to 64 and in

Note 25(a) to the consolidated financial statements respectively.
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DISTRIBUTABLE RESERVES OF THE COMPANY

As at 30 November 2019, the Company’s reserves available for
distribution to the shareholders of the Company amounted to
approximately RM19.5 million.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

None of the Company or any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year
ended 30 November 2019.

PRE-EMPTIVE RIGHTS

There is no provisions for pre-emptive rights under the Articles or the
laws of the Cayman Islands, the jurisdiction in which the Company
was incorporated, which would oblige the Company to offer shares on
a pro-rata basis to its existing shareholders of the Company.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme (the
“Share Option Scheme”) on 19 September 2018. The purpose of the
Share Option Scheme is to grant an option to subscribe for shares
of the Company (the “Option”) to eligible persons as defined in the
Share Option Scheme (including, inter alia, directors, employees,
suppliers, customers and consultants of the Group) as incentives or
rewards for their contribution to the Group.

Unless otherwise cancelled or amended, the Share Option Scheme
will remain in force for a period of 10 years from the date of its
adoption on 19 September 2018. Since the adoption of the Share
Option Scheme and up to 30 November 2019, no Option has been
granted by the Company. As of the date of this annual report, the
Company had 39,000,000 shares available for issue under the Share
Option Scheme (representing 10% of the existing issued share
capital of the Company as at the date of this annual report). An option
may be accepted within 21 days from the date of offer. A sum of
HK$1.00 shall be payable on acceptance. Unless determined by the
Directors otherwise, there is no minimum holding period before it can
be exercised. The maximum entitlement of each participant and the
exercise price shall be in accordance with the GEM Listing Rules.
Details of the Share Option Scheme are set out in the paragraph
headed “Share Option Scheme” of the section headed “Statutory and

General Information” of the Prospectus.
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EQUITY-LINKED AGREEMENTS

Save and except for the Share Option Scheme as disclosed in the
paragraph headed “Share Option Scheme” above, no equity-linked
agreement that (i) will or may result in the Company issuing shares
or (ii) requires the Company enter into any agreement that will or
may result in the Company issuing shares, was entered into by the
Company during the year ended 30 November 2019 or subsisted at

the end of the year.

DONATION

During the year ended 30 November 2019, the Group did not make
any charitable donations (2018: Nil).

USE OF PROCEEDS

The net proceeds from the issue of new shares of the Company, after
deduction of underwriting fees and other expenses payable by the
Company in connection with the Listing, were approximately RM30.5
million. Details of the use of proceeds are set out in the section

headed “Management Discussion and Analysis” of this annual report.

DIRECTORS

The Directors of the Company during the year ended 30 November

2019 and up to the date of this annual report are as follows:
Executive Directors

Mr. Chong Yee Ping (Chairman and Chief Executive Officer)

Mr. Liu Yan Chee James
Non-executive Directors

Mr. Siah Jiin Shyang
Mr. Lam Pang

Independent Non-executive Directors

Mr. Chan San Ping
Ms. Ho Suet Man Stella
Mr. Su Chi Wen
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DIRECTORS

Biographies of the Directors are set out in the section headed
“Biographies of Directors and Senior Management” of this annual

report.

Pursuant to the Articles, one-third of the Directors for the time being
(or if their number is not a multiple of three, then the number nearest
to but not less than one-third) shall retire from office by rotation at
each annual general meeting, provided that every Director shall be
subject to retirement at an annual general meeting at least once every

three years.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service contract
with the Company for an initial term of three years commencing
from the Listing Date and shall continue thereafter unless and until
terminated by not less than three months’ notice in writing served
by either party on the other and is subject to termination provisions

therein and in the Articles.

Each of the non-executive Directors and independent non-executive
Directors has entered into a letter of appointment with the Company
for a term of three years commencing from the Listing Date which may

be terminated by either party by giving three months’ written notice.

None of the Directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with the
Company which is not determinable within one year without payment

of compensation, other than statutory compensation.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent non-
executive Directors a confirmation of independence pursuant to rule
5.09 of the GEM Listing Rules and considers all the independent non-
executive Directors to be independent.

REMUNERATION OF DIRECTORS AND FIVE
INDIVIDUALS WITH HIGHEST EMOLUMENTS

Details of the emolument of the Directors and five individuals with
highest emoluments are set out in Notes 7 and 8 to the consolidated

financial statements.
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DIRECTORS’ INTERESTS IN SIGNIFICANT
TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS OF SIGNIFICANCE

Save as disclosed in this annual report, no transaction, arrangement
or contracts of significance in relation to the Group’s business to
which the Company or any of its subsidiaries was a party and in which
a Director of the Company or an entity associated with him/her has or
had a material interest, whether directly or indirectly, subsisted at any

time during the year ended 30 November 2019.

PERMITTED INDEMNITY PROVISIONS

Pursuant to the Articles, every Director is entitled to be indemnified
out of the assets of the Company against all losses or liabilities which
he/she may sustain or incur in or about execution of duties of his/her
office or otherwise in relation thereto provided that such indemnity
shall not extend to any matter in respect of fraud or dishonesty

committed by the Director.

The Company has taken out and maintained directors’ liability
insurance since February 2019, which provides appropriate cover for

the Directors.

CORPORATE GOVERNANCE

The Board is of the view that save and except for the deviation from
code provision A.1.8 and A.2.1 of the CG Code, the Company has
met the code provisions set out in the CG Code and Corporate
Governance Report contained in Appendix 15 to the GEM Listing
Rules. A report on the principal corporate governance practices
adopted by the Company is set out in the section headed “Corporate

Governance Report” of this annual report.
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ENVIRONMENTAL PROTECTION

The Group recognises its responsibility to protect the environment
from its business activities. The Group has endeavored to comply
with the laws and regulations regarding environmental protection
and encourages environmental protection and promotes awareness

towards environmental protections among our staff and employees.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

During the year ended 30 November 2019, to the best of knowledge
of the Directors, there was no material breach of or non-compliance
with the applicable laws and regulations by the Group that has a

significant impact on the businesses and operations of the Group.

RELATED PARTY TRANSACTIONS

Details of the related party transactions undertaken by the Group are

set out in Note 28 to the consolidated financial statements.

CONNECTED TRANSACTIONS

During the year ended 30 November 2019, the Directors are not
aware of any related party transactions which constituted a non-
exempt connected transaction or continuing connected transaction of

the Company under the GEM Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS BEERFETBRAEBERET AR REEE
AND SHORT POSITIONS IN THE SHARES, ZEZRG EBRORESFZEZR
UNDERLYING SHARES AND DEBENTURES OF THE )

COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 November 2019, the interests and short positions of R-ZBE—NFE+—HA=+H EFFZRARFEE

the Directors and chief executive of the Company in the Shares, THRAEBRARAR REBEZE(EXREBE
underlying Shares and debentures of the Company and its associated PIES7T1EFE S RS GO B H REAEE])
corporations (within the meaning of Part XV of the Securities and EXV B) 2kt - HERND RESFF  HA(a)
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the HERBEBFRBERHEXVEE7 RS H N
“SFO”)), which were required (a) to be notified to the Company and KRBT 2 IR E + (b)) AR AR
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the BES R EBEEAIFEI521K AT RN ZIKFTIEZ
SFO; or (b) pursuant to Section 352 of the SFO, to be recorded in ErMAzERZIORE ()N BIEGEM LT
the register referred therein; or (c) pursuant to Rules 5.46 to 5.67 of FBIZE5 46 25.67 &AM E RN A M B X BT 2 #E
the GEM Listing Rules to be notified to the Company and the Stock EIRBWT ¢

Exchange, were as follows:

Long position in the shares or underlying shares of the Company: RAEXTRGIEEAROGZRER :

Name of Director Notes
BEEnS B =
Mr. Chong Yee Ping (1)
BEMWLLE

Mr. Siah Jiin Shyang (1)
WERFE S

Mr. Liu Yan Chee James

BBHEE

Mr. Lam Pang
RIS 5 A

46 MINDTELL TECHNOLOGY LIMITED

Percentage of
the Company’s

Capacity and Number of issued share
nature of interest shares interested capital

AR EHITRA
B RESEME BEEREREZROEE BHED
Interests of controlled corporation 196,560,000 (L) 50.4%

and person acting in concert
RIEEFERER R —BITE8AL

Interests of controlled corporation 196,560,000 (L) 50.4%
and person acting in concert

EEEEERNR -BITBAL

Beneficial owner 57,720,000 (L) 14.8%
ERBAA
Beneficial owner 38,220,000 (L) 9.8%
ERBAA
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

(continued)

Long position in the shares or underlying shares of the Company:
(continued)

Notes:

(1) Delicate Edge Limited is wholly and beneficially owned by Mr. Chong
Yee Ping whereas King Nordic Limited is wholly and beneficially owned
by Mr. Siah Jiin Shyang. Each of Delicate Edge Limited and King Nordic
Limited holds 98,280,000 Shares representing 25.2% of the total issued
share capital of the Company.

Mr. Chong Yee Ping and Mr. Siah Jiin Shyang are parties acting in
concert (having the meaning ascribed to it under the Takeovers Code)
as confirmed by them in writing. As such, each of Mr. Chong Yee Ping,
Mr. Siah Jiin Shyang, Delicate Edge Limited and King Nordic Limited is
deemed to be interested in 196,560,000 Shares held by Delicate Edge
Limited and King Nordic Limited in aggregate under the SFO.

2) The Letter “L” denotes as long positions in the shares of the Company.

Save as disclosed above, as at 30 November 2019, none of the
Directors and chief executives of the Company and/or any of their
respective associates had any interests and short positions in the
shares, underlying shares and debentures of the Company and/
or any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to Part XV of the SFO or
the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the paragraphs headed “Directors’
and chief executives’ interests and short positions in the shares,
underlying shares and debentures of the Company and its associated
corporations” and “Share Option Scheme” above, neither the
Company nor any of its subsidiaries or associated corporations was a
party to any arrangement to enable the Directors and chief executives
of the Company (including their respective spouse and children
under 18 years of age) to acquire benefits by means of the acquisition
of the shares or underlying shares in, or debentures of, the Company
or any of its associated corporations at any time during the year
ended 30 November 2019.

BEENTETHRAEREAATREHEE
EEzRG HERORESFCEER
RE )

REARROREERD ZRE : (&)

Mt

(1)  Delicate Edge Limited Bi#2 Bt £ 2 B &
#2H#EH - MKing Nordic Limited £ #1557 55 4
2 EERME - Delicate Edge Limited KKing
Nordic Limited# B #5598,280,000f8 17 - 14
AKRE]E EITRAAEFEL5.2% °
A EEE LA RF IS EEEER
EB—HTBALT (AYWETRIE T FZ5A
ZHE) o AUt - RIBFFRHEKA - 1285
SRS - #EEFESE 4L - Delicate Edge Limited
K King Nordic Limited% £ # 1% %R Delicate
Edge Limited®King Nordic Limited& #£#F5.2
196,560,000/ & 17 F # B #m °

(2) FEILIBEXRFRGFZRE -

BREXFIEREEN  RZZ—NF+—A=+
B HMEBEEENARATETBRAER HESL
B2HMEARANARSHETAEEEE(EE
RBEHFRHEEEMEXVE) 2K - HERD R
EHRHEAREIE SRS KFIE35215EH
RRBIE LR ZIEFTIE 2 S MRz Rk
A R EREF REHAERAIIEXVIBHLGEM £
MHRABEMEARA R KRBT 2 ERTAR °

EEBARDHES 2R
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REPORT OF THE DIRECTORS
EEEHRE

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as the Directors are aware, at 30 November 2019, the following
persons have or are deemed or taken to have an interest and/or short
position in the shares or the underlying shares of the Company which
would fall to be disclosed under the provisions of Division 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO.

Long position in the shares or underlying shares of the Company:

Capacity and

Name of Director Notes nature of interest
EEnE Mz SORERMEE
Delicate Edge Limited (1) Beneficial owner and person
acting in concert
EnlAAR—BITBIAL
King Nordic Limited (1) Beneficial owner and person

acting in concert

Mr. Liu Yan Chee James Beneficial owner

2R B/ EAE BERBEAA

Mr. Lam Pang Beneficial owner
MEE £ BEEAA
Notes:

(1) Delicate Edge Limited is wholly and beneficially owned by Mr. Chong
Yee Ping whereas King Nordic Limited is wholly and beneficially owned
by Mr. Siah Jiin Shyang. Each of Delicate Edge Limited and King Nordic
Limited holds 98,280,000 Shares representing 25.2% of the total issued

share capital of the Company.

Mr. Chong Yee Ping and Mr. Siah Jiin Shyang are parties acting in
concert (having the meaning ascribed to it under the Takeovers Code)
as confirmed by them in writing. As such, each of Mr. Chong Yee Ping,
Mr. Siah Jiin Shyang, Delicate Edge Limited and King Nordic Limited is
deemed to be interested in 196,560,000 Shares held by Delicate Edge
Limited and King Nordic Limited in aggregate under the SFO.

2) The Letter “L” denotes as long positions in the shares of the Company.

MINDTELL TECHNOLOGY LIMITED

TEROREAQRARG RERAR G 2%

94

BEEME

KRB

RZB-AE+—A=+H KT

ATRAR R A RABREAR (7 h B AR 1Rk
ERRERBEEZRMEEIIEXVEFE2RFES
D EBZ BRI AN R BIEE 2 A FOR A~ AT
BRIRIBEE S R E 4GOI FE 336 KR ERRER
AFEZBRREMzERIXR -

REAARDIEBARDZRA :

Percentage of
the Company’s

Number of issued share

shares interested capital
AT D BITRE

BEREZZROEE BRESH
196,560,000 (L) 50.4%
196,560,000 (L) 50.4%
57,720,000 (L) 14.8%
38,220,000 (L) 9.8%

(1

2)

Delicate Edge Limitedf 2 HIR L £ 5 B a
A '+ MKing Nordic Limiteddi @ t5 £ st £ 2 E &
# %A ° Delicate Edge Limited®King Nordic
Limited# [ #5 /98,280,000 i& 17 + 144 2 7]
EBITIREE#E25.2% °

FIERR A ERFBHELEZEER -
EE—HTBAT(AWETRITE TR 7%
ZHE) o At - RIBFHFRAEKA - t2H
MIEE -~ HEEFE L 4L - Delicate Edge Limited
K King Nordic Limited# & # #2 /& R Delicate
Edge Limited%King Nordic Limited& 25,2
196,560,000/ %17+ FEH ##2
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REPORT OF THE DIRECTORS
EEEWRE

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Save as disclosed above, as at 30 November 2019, the Company has
not been notified by any persons (other than the Directors or chief
executive of the Company) who had interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group were

entered into or in existence during the year.

COMPETING INTERESTS

None of the Directors and controlling shareholders of the Company
nor their respective associates (as defined under the GEM Listing
Rules) had any interest in any other companies as at 30 November
2019 which may, directly or indirectly compete with the Group’s

business.

DEED OF NON-COMPETITION

Mr. Chong Yee Ping, Mr. Siah Jiin Shyang, Delicate Edge Limited and
King Nordic Limited, being the controlling shareholders (as defined
under the GEM Listing Rules) of the Company, have entered into a
deed of non-competition dated 19 September 2018 in favour of the
Company (the “Deed of Non-Competition”). Details of the Deed of
Non-Competition was set out in the section headed “Relationship with

Controlling Shareholders” of the Prospectus.

The independent non-executive Directors of the Company have
reviewed the status of compliance and confirmed that all the
undertakings under the Deed of Non-Competition have been
complied with by Mr. Chong Yee Ping, Mr. Siah Jiin Shyang, Delicate
Edge Limited and King Nordic Limited up to the date of this annual

report.

FERORAEAQCTROREBRG 2
é&/AF (%)

frEXPIEESN  BEFEXLAAMBEAMEMBAL
(ARBEFHTETBRAERINR_Z—NF
T—A=THERBERAR *TH%’J?EJZH%EJ‘&%EP%
BRBESFIBEGIIEXVIBE2REINAZ
BXARARBREZREIAR - LRENR
BEFEHNERIIEBCHRREAHRARFE
ZBRRAMZ SRR

EEEHN

RER - BETIRFAEERAEEE
BEAMOEB 2 ERRITHRAL °

BT

F S

MEEELARAEEERABESACHE
AEBZBRGEMETRI R =T —NF+— A
=tB RYABEAREXBERIERBRE
F2EMEM AR A TR -

THRFRLE

BE M %A - B 88 %K £ - Delicate Edge
Limited & King Nordic Limited ( Bl Z 2 &)4% i%
BRR(EHXRGEMEMBRA B ZLBHA=T
—NFNATNBUEREAZHZAZTHFE
BAITBEFRIE]) - AETHRIFZBEZFEIRN
BRER [EPEARAR R 2 BR | —& o

ERERBY  RRARBUFHTEEER
BESPIE R MRE TR TE « MIBFERE
Delicate Edge Limited &King Nordic Limited
EESTHA DB FRIBIA N ZAGE
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REPORT OF THE DIRECTORS
EEEHRE

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and to the best knowledge of the Directors, the Company has
maintained sufficient public float under the GEM Listing Rules since
the Listing Date and up to the latest practicable date prior to the issue

of this annual report.

INTERESTS OF COMPLIANCE ADVISER

As at 30 November 2019, save as the compliance adviser agreement
entered into between the Company and VBG Capital Limited (“VBG”),
neither VBG nor its directors, employees or close associates had any
interest in relation to the Group which is required to be notified to the

Company pursuant to Rule 6A.32 of the GEM Listing Rules.

AUDITORS

The consolidated financial statements for the year ended 30
November 2019 were jointly audited by Mazars CPA Limited,
Certified Public Accountants of Hong Kong and Mazars LLP, Public
Accountants and Chartered Accountants of Singapore. A resolution
will be proposed at the forthcoming annual general meeting of the
Company to re-appoint Mazars CPA Limited and Mazars LLP as joint

auditors of the Company.

EVENTS AFTER THE REPORTING PERIOD

As from 30 November 2019 to the date of this annual report, save as
disclosed in Note 32 to the consolidated financial statements, the
Board is not aware of any significant events that have occurred which

require disclosure herein.

On behalf of the board

Mr. Chong Yee Ping

Chairman and Chief Executive Officer

Hong Kong, 27 February 2020

MINDTELL TECHNOLOGY LIMITED
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INDEPENDENT JOINT AUDITORS’ REPORT
B B I A% BT R

S M AZARS

To the members of
Mindtell Technology Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Mindtell
Technology Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 60 to 155, which
comprise the consolidated statement of financial position as at 30
November 2019, and the consolidated statement of profit or loss and
other comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements,

including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 30
November 2019, and of its financial performance and cash flows
for the year then ended in accordance with International Financial
Reporting Standards (“IFRSs”) issued by the International Accounting
Standards Board (the “IASB”) and have been properly prepared
in compliance with the disclosure requirements of the Hong Kong

Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("“HKSAs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). Our responsibilities
under those standards are further described in the “Joint Auditors’
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the Group
in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.

FHMindtell Technology Limited
ZHRRR
(RESFEFMAK 72 HERAE])

=z
=

RE R ZEME BRI ENEOREE1558
Mindtell Technology Limited([ & 2] |) & E
BAR(SAEAIESRE]) 2REHEHRE « iR
AUBBELER_T-—AFEF+—A=1tB2Z&
EHMBHRAE BEZALEFEZLGEEAEBERE
tEERRE REEaZBRREEHEERE
® o UREREMBREMTE - BEEESEBUR
BE -

AEEZBERA - RV BHRREREERE
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INDEPENDENT JOINT AUDITORS’ REPORT

BYBEZAEMNRE

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do

not provide a separate opinion on these matters.

REELEE

RRAR R BEN 2 EXRAE - FAREZERR
HEMBRAMRZGEVBREAMEERER
ZEE  RAEERERGAVBRRELAR
AEEREZEER  RATEHREEESTT
BREBR -

Key audit matter How our audit addressed the key audit matter
BREKREE BMRERFNAEEERBAREZSE

Revenue recognition

W75 &R

Refer to significant accounting policy and critical accounting estimate and judgement in Note 2 and the disclosures of

revenue in Note 4 to the consolidated financial statements.

REBEMFE2 TR R A BRRURBRE A5 RAEARMF4Z2 586

MR RIE K -

The Group recognised revenue of approximately  Our procedures, among others, included:

RM19,428,000 (2018: approximately RM47,581,000) from
the provision of system integration and development
services, IT outsourcing services and maintenance and a)

consultancy services for the year ended 30 November 2019.
EEEERREE_T—NF+—A=ZTHILEFEEZRMH
ERBERAERY - BB PR A K 4 1& K B
B IRTS 2 W25 40 55 #519,428,000TT (= FE— /N : H15#
47,581,0007T) °

52 MINDTELL TECHNOLOGY LIMITED

B2 EF (AR ERE)RE

obtaining an understanding of and assessing the
design, implementation and operating effectiveness
of the Group’s key internal controls over the contract
revenue recognition including the control over

recording work done, invoicing and cash receipts;

TERERE BEEEHAOKRRRZ ETERNEEE
(BRLCEZKIE  BERASWERZER)ZR
A MITRRERT AR

challenging the reasonableness of the basis and

assumptions of the estimated total contract costs;
BTN B EERREEREE

comparing actual total contract costs incurred to
estimated total contract costs of contracts completed
during the year, on a sample basis, to assess the

reasonableness of management’s estimation;
LR FANE TR ENMEE 2 BERE A AR5
RAGETE KA ERE - UTHERBECHFTRES
=2



INDEPENDENT JOINT AUDITORS’ REPORT

BYBEZBAMNBRE

KEY AUDIT MATTERS (continued)

Key audit matter (continued)
BRERSZE(E)

Revenue recognition (continued)

Wi R ()

Revenue from provision of system integration and
development services and consultancy services of
approximately RM16,593,000 and nil (2018. approximately
RM42,840,000 and RM946,000) respectively is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation using
input method as the Group’s performance does not create
an asset with an alternative use to the Group and the
Group has an enforceable right to payment for performance

completed to date.

R RAES KRB A REERE RS 2 W o 54 B
16,593,0007T R & (= F — /14 « 415 1842,840,0007T & %7
f5 946,000 ) BE 2 BITHBEBRANEEZERBER - A
WAKBERBEER  THER EXENBATAYRES
¥ BEEEAEAASMEE B BESEEARGIHMITE
AEGE S BRI FRIE o

We have identified the above matter as a key audit matter
because the amount involved is significant and management
used significant judgements and estimations to determine
the progress towards complete satisfaction of the

performance obligation at the reporting date.
HMER DA EBRERTEERER  RARSNER

BEX BEREERBESAHEAEAHBREFEESR
BITHERHNEETZERBR -

BAREXEEZ)

How our audit addressed the key audit matter (continued)
BARERPNIEEFRBERERSE(E)

d) performing arithmetical check on the schedule of
the calculation of the progress towards complete
satisfaction of the relevant performance obligation
under input method, on a sample basis, based on
the schedule prepared by the management with
information including contract sum, estimated total
contract costs and contract costs incurred (the
“Schedule”); and

REBEEBHNBZAOTE B NKEAREARE
MRAFRRCERR(ERER])  HETEDE
BEFEETHEE R RSE &

e) verifying key terms in contracts (including contract
sum, deliverables timetable and milestones),
estimated total contract costs and contract cost
incurred as set out in the Schedule, on a sample basis,
to the respective signed contracts, approved cost
budgets and relevant supporting documents of the

contract costs incurred respectively.

DRIMEZEERE RN 2 A OFRE - EFFE LKA
RBENAHRAEBEERZESH  KEUNARE
K ARRA S KIRRAN SR XX
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B B I % BT R

KEY AUDIT MATTERS (continued) BARERSE®)
Key audit matter (continued) How our audit addressed the key audit matter (continued)
BREZSE(E) BAAERTNANEEERAREZSE(E)

Loss allowance for expected credit losses (“ECL”) on trade receivables and contract assets

EZRUFAREHNEEZARIEEER([ARHEEER])ZERRE

Refer to significant accounting policy and critical accounting estimate and judgement in Note 2 and the disclosures of trade

receivables and contract assets in Note 15 and Note 16 to the consolidated financial statements, respectively.

RIEM 22 F 2 & BURIA R BR & 5HE G R AET A R D RIREM 15 R 16 2 6 M BARAKXEZRKKER AL
HERE -

At 30 November 2019, the carrying amount (net of loss Our procedures, among others, included:

allowance) of trade receivables and contract assets B> IR (B )R
amounted to approximately RM7.0 million and RM9.4 million,

respectively, represent 16.4% and 22.0% of the total assets @)  Obtaining management’s assessment of ECL on trade
of the Group, respectively. receivables and contract assets and assessed the

reasonableness of the key underlying information

RIZE-NAF+—HA=1+H BZREFERGHNEEZ
FREDFE (R BB EE) D BN A B E7008 T X F 1940

referenced by the management; and

BT HRlA BEEAESE16.4%522.0% - REEEEHRENERAS WAENEREEERY
STAE AT EIRE S MBS A A
R
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BYBEZBAMNBRE

KEY AUDIT MATTERS (continued)

Key audit matter (continued)
BRERSBE(E)

BAREXEEZ)

How our audit addressed the key audit matter (continued)
BN ERPNMEEERERRERESE(E)

Loss allowance for expected credit losses (“ECL”) on trade receivables and contract assets (continued)

ESRUFAREHNEEZAREEER([FAREEER]) ZERREE)

Management performed credit evaluations for the Group’s
customers and assessed ECL of trade receivables and
contract assets. These assessments were focused on the
customers’ settlement record and their current repayment
ability, and also adjusted for forward-looking factors
and took into account information specific to respective
customer as well as pertaining to the economic environment

in which the customer operated.

EREY BEBYEFEGTEMFE L EERKE
RAMAENBBEEER - 2SR E 2 EBATO O
B RAENZERES  LHH AR TR
RE B EEF 2 8 AR RE P A
HEBZES -

We have identified the above matter as a key audit matter
due to the significant amounts involved and the significant
judgements were made by the management in determining

the ECL on trade receivables and contract assets.
ZME#BA ERAFEERIEEZETE  RAALLEHE
BEX BEEEAMERBFERANEENTBHEES
BEREL EARHE -

b) assessing management’s judgement over the ECL
and creditworthiness of the customers by assessing,
on a sample basis, the available information, such
as background information of the customers,
concentration risk of customers, the Group’s actual
loss experience (our examination of the customers’
payment records during the current year and
subsequent to the end of the reporting period, as well
as the historical collection records), and the forward-

looking factors specific to the customers.

BB EATEREZER  NEFESRER  BF
BELERSE  BEPEdER - BS5EENER
BEE&R(BMNEAFERBEHARE  ARELE
Wi E R P 2 B A8 R B D EYHRIBENEE
HEE  FIAEREEHRHEEEERE,EENH
B o
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information included
in the 2019 annual report of the Company, but does not include
the consolidated financial statements and our joint auditors’ report

thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that

fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with IFRSs issued by the IASB, and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of the consolidated financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no

realistic alternative but to do so.

Those charged with governance are responsible for overseeing the

Group’s financial reporting process.

MINDTELL TECHNOLOGY LIMITED
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JOINT AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue a joint
auditors’ report that includes our opinion. This report is made solely to
you, as a body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility towards or

accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of

these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism

throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the

override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Group’s internal control.

BELBMBERGEEMBERRZEE
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JOINT AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required
to draw attention in our joint auditors’ report to the related
disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our joint auditors’ report. However, future events
or conditions may cause the Group to cease to continue as a
going concern.

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

MINDTELL TECHNOLOGY LIMITED
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INDEPENDENT JOINT AUDITORS’ REPORT
B B I A% BT R

JOINT AUDITORS’ RESPONSIBILITIES FOR THE BEZEMEERGRSMERRZER
AUDIT OF THE CONSOLIDATED FINANCIAL (&)
STATEMENTS (continued)

From the matters communicated with those charged with governance, HEBEEREBRALEET  BMAEWHLS
BUHARBSREUERRZERSAEE - AM
BB EIZEIE o RIS EHF IR RS+
HZEEE - BRIEEDISR I AR EZ
EXH REBHERAZELT @ HFECEE
BEEEMER AERREAEBHZRARA
BEHEZ M B EERS F HESER

we determine those matters that were of most significance in the
audit of the consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters
in our joint auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances,

we determine that a matter should not be communicated in our report

because the adverse consequences of doing so would reasonably i

be expected to outweigh the public interest benefits of such

communication.

Mazars CPA Limited Mazars LLP RERER(FB)EF BEAREEER

Certified Public Accountants, Public Accountants and MEBKAERA R CEES 2
Hong Kong Chartered Accountants of BB EE AT IR E AR

42nd Floor, Central Plaza Singapore B FEFEETAD

18 Harbour Road, Wanchai 135 Cecil Street BB EE 1858 1 N3% 069536 % [

Hong Kong #10-01 MYP Plaza HFIRES42E A AT 13555

27 February 2020 Singapore 069536 —T-THF MYPKE#10-01F

27 February 2020 =H =8 —E-FTF
=H=acE

The engagement director of The engagement partner of BEHENBIIEE BEEENBTBE
Mazars CPA Limited on the Mazars LLP on the audit ZEENRE 2P EE ZEEN RS 2 152
audit jointly resulting in this jointly resulting in this TFIR(FEH)==tED BREEEE =T
independent joint auditors’ independent joint auditors’ EREAR AR E=Y ===y -2
report is: report is: REZBEEEEZS BEEEA

Fong Chin Lung Tan Chee Tyan FRE PR+ H

Practising Certificate number: B G
P07321 PO7Z321 >
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
GEeEasREtEZERER

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

2019 2018
—E-hEF —T-N\F
Notes RM’000 RM’000
Hiat BT EFr
Revenue & 4 19,428 47,581
Cost of services and materials sold BR 75 & B & MR A (13,556) (23,430)
Gross profit EH 5,872 24,151
Other income E g A 5 390 324
Administrative expenses TBHAX (4,576) (4,352)
Finance costs AhE A 6 (65) (52)
Impairment loss on trade receivables — EUERIE 2 R A K518 (238) —
Listing expenses X — (9,805)
Profit before income tax BRFT SR ATRE R 6 1,383 10,266
Income tax expenses Frisfif X 9 (71) (2,414)
Profit for the year FEERERAN 1,312 7,852
Other comprehensive expenses Hitt2MEBAX
Item that may be reclassified Hin B 7 EE B
subsequently to profit or loss ZIEH
Exchange difference on translation of BEGINFBARIZERZE
foreign subsidiaries (354) —
Total comprehensive income for FEZEARS
the year 958 7,852
Earnings per share, basic and BREF(EXRE#E)
diluted (RM cents) (F¥5) 10 0.34 2.75

MINDTELL TECHNOLOGY LIMITED



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e B B AR &R

At 30 November 2019 A =—Z—hF+—A=+H

2018
—T-N\F
Notes RM’000 RM’000
KtaE BE% T T
Non-current assets FERENEE
Property, plant and equipment I E Y& L 12 3,245 1,578
Intangible assets B EE 13 3,448 129
6,693 1,707
Current assets REEE
Trade and other receivables B 5 R H bW GRIE 15 9,658 5,065
Contract assets BHEE 16 9,400 —
Gross amounts due from contract EUE KR P IB4R5E
customers 17 — 4,658
Restricted bank balances 2R HIIRITAERR 18 708 525
Bank balances and cash WITHEBRRIA S 19 16,262 33,784
36,028 44,032
Current liabilities REBaE
Trade and other payables B 5 R E M ER FRIA 20 6,388 10,339
Contract liabilities EHEE 16 150 —
Gross amounts due to contract A HNRPERIERE
customers 17 —_ 57
Income tax payables FERTFTIS R 1,235 2,038
Interest-bearing borrowings AEEE 21 857 894
Obligations under finance leases BMEMEE S 22 136 24
8,766 13,862
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A MR OR &

At 30 November 2019 R=Z—hF+—A=+H

2018
T N\F
Notes RM’000 RM’000
Hiat BT EFr
Net current assets mEEEFE 27,262 30,680
Total assets less current liabilities #EERABARG 33,955 32,387
Non-current liabilities FRBEME
Deferred tax liabilities BEEFIEE & 23 12 9
Obligations under finance leases RERERTE 22 713 106
725 115
NET ASSETS EEFE 33,230 32,272
Capital and reserves ERRHE
Share capital [N 24 2,067 2,067
Reserves G 31,163 30,205
TOTAL EQUITY g 33,230 32,272
These consolidated financial statements on pages 60 to 155 were FEOOBE 155 BB EMBRERNR_ZE_TF -
approved and authorised for issue by the Board of Directors on 27 AZttREESESHERRETIE R IHE
February 2020 and signed on its behalf by EREREE
Chong Yee Ping Liu Yan Chee James
=M= 2| 285
Director Director
EF =3
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

Reserves
R
Accumulated
Share Share Capital Exchange profits
capital premium reserve reserve (losses) Total
S REE BAGfE EiiffE BiER(58) st
RM000 RM000 RM000 RM000 RM000 RM000
FETT FETL F¥T F¥T F¥T FET
(Note 24) (Note 26(a)) (Note 26(b)) (Note 26(c))
(Hitoe)  (Witos)  (Waoew)  (Hizec)
At 1 December 2017 RZE-tF+ZA-R = = 1,242 = 2,669 3,911
Profit for the year and total EERFIREE

comprehensive income for the year 2EANR — — — — 7,852 7,852
Transactions with owners: EREAETZRS
Contributions and distributions HERAF
Issue of share capital at incorporation  RsEA 7 B ERTIRA

(Note 24(i)) (Bio40) - - - - - -
Capital contribution made by AR ABBER

the Pre-IPO Investors WAZ(FE i)

(as defined in Note 24(ii)) (B ZTE = = 3710 = - 3710
Arising from the Reorganisation (Note) ~ EEFTEL(#7it) = = = = = =
Capitalisation Issue (Note 24(v)) BRBI(HF24() 1447 (1,447) = = = =
Issue of new shares by ways of placing  [\fi& R ABRE Y HABTERG

and public offer (Note 24(vi)) (Hizo4(vi) 620 35,487 = = = 36,107
Transaction costs attributable to BERDELY

issue of new shares RBRA = (5,308) = = — (5,308)
Dividends (Note 1) REW#11) - - - = (14,000) (14,000)
Total transactions with owners RERAETZRZAR 2,067 28,732 3710 - (14,000) 20,509
At 30 November 2018 R=B-N\¥+-B=1H 2,067 28732 4,952 — (3479) 32,272

*

Represent amount less than RM1,000.

REEEPRE1,0007T °
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

Reserves
1
Accumulated
Share Share Capital Exchange profits
capital premium reserve reserve (losses)
T i3 E EAfRE EiftE RiHEA(6R)
RM000 RM’000 RM’000 RM’000 RM’000 RM’000
V-3 557 E&Fr E&Fr E&Fr E&fr E&Fr
(Note 24)  (Note 26(a)) ~ (Note 26(b))  (Note 26(c))
(Hites)  (Widze@)  (Wadze)  (Wi2e(c)
At 1 December 2018 N-F-N\E+=F-B 2,067 28,732 4,952 - (3,479) 32,272
Profit for the year ERRA - - - - 1,312 1,312
Other comprehensive expenses:  HA2 A% :
ltem that may be reclassified ERRET 26
subsequently to profit or loss ZEH
Exchange difference on translation of £ &N BAR
foreign subsidiaries JEREE - - - (354) - (354)
Total comprehensive income FE2EENE
for the year - - - (354) 1,312 958
At 30 November 2019 A=B-NE+-B=1H 2,067 28,732 4,952 (354) (2,167) 33,230
Note: As part of the Reorganisation, the Company issued new share capital Btet - (EREME D - RRQ B BEITHRAAUEE
for the acquisition of the 100% equity interest of Excel Elite (as defined Excel Elite (7E & R 4R & B 75 7R % MY 3£ 24(iii))
in Note 14 to the consolidated financial statements) (as detailed in MNEERE(FBRESUBHRRWE14)
Notes 24 (iii) to the consolidated financial statements) and Excel Elite iflExcel Elite RZZT—NF=AXHBKE
paid a total consideration of RM6 for the 100% equity interest of Mixsol, 5 ¥ 67T AVE IS FR S 4R 12 AR 75 % B Mixsol
Concorde and Tandem (as defined in Notes 9 and 14 to the consolidated Concorde X Tandem (FE & A&7 & B 75 & MY
financial statements) held by the ultimate controlling parties in March FOK14) 2 2 EPARKE -
2018.
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CONSOLIDATED STATEMENT OF CASH FLOWS

GERERER

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

2019 2018
—2—nE —EN\&F
RM’000 RM’000
BT BT
OPERATING ACTIVITIES REER
Profit before income tax R PTG A AT A 1,383 10,266
Adjustments for: FTFEE (ELFE -
Amortisation B 350 262
Depreciation e 306 158
Impairment loss on trade receivables FEMCRRIE 2 R (B 5 1 238 —
Loss on disposal of property, HEWZ - KR
plant and equipment B o= 1 =
Exchange difference EHER (354) —
Interest income FEUA (332) (251)
Interest expenses B 65 52
Cash flows from operations before REESBEF2EE
movements in working capital HERE 1,657 10,487
Change in working capital: KEEeH
Trade and other receivables 5 M E MW FIE (4,831) 6,123
Contract assets and liabilities EREEREE (4,649) —
Gross amounts due from/to contract s HENRP
customers KA — (18,903)
Restricted bank balances 2R BRI TAE R (183) 237
Trade and other payables B 5 M EMENFIB (3,951) 4,753
Cash (used in) generated from SE(FrTRAELEZES
operations (11,957) 2,697
Income tax paid B FTEE (871) (397)
Net cash (used in) from operating RESER(FTA)
activities EEZESFHE (12,828) 2,300
INVESTING ACTIVITIES RETH
Purchases of property, plant and BEYE -
equipment B R (1,126) (8)
Additions to intangible assets REEWEE (3,669) =
Interest received BHFE 332 251
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CONSOLIDATED STATEMENT OF CASH FLOWS

GERERER

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

2019 2018
—E-hF —ZT-N\F
RM’000 RM’000
BT BT

Net cash (used in) from investing REEE(FTA)EE

activities ZHREFE (4,463) 243
FINANCING ACTIVITIES MEEE
Issue of shares at incorporation BATIRAR — —
Additional capital contribution by BHRARBERIRES

the Pre-IPO Investors (B2 BT at24(iii))

(as defined in Note 24(iii)) e 2 BBIMEE — 3,710
Proceeds from issuance of new shares MARTIRMD ETEIT

in connection with the listing of Mk 2

the Company’s shares FriS k1A — 36,107
Payment of share issuance expenses TRBRODETER — (5,308)
Repayment to directors BEEEFHE — (15,528)
Advance from directors BEIR — 9,590
Repayment of interest-bearing borrowings  {&&st SfEE (37) (34)
Repayment of obligations under BERE

finance leases HERMF (129) (21)
Interest paid BFE (65) (52)
Net cash (used in) from REEE (TR EE

financing activities ZE&FHE (231) 28,464
Net (decrease) increase in cash and ReRRSEEY2(RD)

cash equivalents e (17,522) 31,007
Cash and cash equivalents at WEHIZ2RER

the beginning of the reporting period ReZEY 33,784 2,777
Cash and cash equivalents at the end of |EHRZHE

the reporting period, represented by RESZEY - BRIT

bank balances and cash HEBRRAS 16,262 33,784

* Represent amount less than RM1,000.

MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

CORPORATE INFORMATION AND BASIS OF
PREPARATION

Mindtell Technology Limited (the “Company”) was incorporated
as an exempted company with limited liability in the Cayman
Islands on 27 February 2018. The Company’s shares were
listed on GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 22 October 2018 (the “Listing”).
The address of the Company’s registered office is Cricket
Square, Hutchins Drive, P. O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and its principal place of business is
Unit 1802, 18/F, Ruttonjee House, Ruttonjee Centre, 11 Duddell
Street, Central, Hong Kong. The Group’s headquarter is
situated at B-7-7, Sky Park @ One City, Jalan USJ 25/1, 47650

Subang Jaya, Selangor, Malaysia.

The principal activity of the Company is an investment holding
company. The Company together with its subsidiaries (the
“Group”) are principally engaged in the provision of system
integration and development services, IT outsourcing services

and maintenance and consultancy services.

Pursuant to a group reorganisation (the “Reorganisation”)
carried out by the Group in preparation for the listing of
shares of the Company on GEM of the Stock Exchange, the
Company became the holding company of the subsidiaries
now comprising the Group on 13 September 2018. Details of
the Reorganisation are as set out in the paragraph headed
“Reorganisation” of the section headed “History, Development
and Reorganisation” to the prospectus issued by the Company
dated 29 September 2018 (the “Prospectus”).

The Reorganisation involved the combination of a number
of entities under common control before and after the
Reorganisation. The Group is therefore regarded as a
continuing entity resulting from the Reorganisation, as there
has been a continuation of the risks and benefits to the
ultimate controlling parties (i.e. Mr. Chong Yee Ping and Mr.
Siah Jiin Shyang) that existed immediately prior to and after
the Reorganisation. Accordingly, the consolidated financial
statements for the year ended 30 November 2018 have been

prepared using the principles of the merger accounting.

1.

DA ERRmREE

Mindtell Technology Limited([ "2 &] )
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fE L MR R AR AR o AR BRMD R
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M) o AN aFEM SR 2 #ilik & Cricket
Square, Hutchins Drive, P. O. Box 2681,
Grand Cayman KY1-1111, Cayman
Islands @+ R X BL XM /BB PR
ZNENREZORR LAEZRANE 181
1802 % o AN [ 2 48 JF i 10 B-7-7, Sky
Park @ One City, Jalan USJ 25/1, 47650
Subang Jaya, Selangor, Malaysia °
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CORPORATE INFORMATION AND BASIS OF
PREPARATION (continued)

The consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows of
the Group for the year ended 30 November 2019 have been
prepared on the basis as if the current group structure has
been in existence throughout the relevant year, or since their
respective dates of incorporation or establishment, where there

is a shorter period.

PRINCIPAL ACCOUNTING POLICIES
Statement of compliance

These consolidated financial statements have been prepared
in accordance with International Financial Reporting
Standards (“IFRSs”) issued by the International Accounting
Standards Board (the “IASB”), which collective term includes
all applicable individual IFRSs, International Accounting
Standards (“IASs”) and Interpretations issued by the IASB and
the disclosure requirements of the Hong Kong Companies
Ordinance. These consolidated financial statements also
comply with the applicable disclosure requirements of the
Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”).

The consolidated financial statements are presented in
Malaysian Ringgit (“RM”) and all amounts have been rounded

to the nearest thousand (“RM’000”), unless otherwise indicated.

These consolidated financial statements have been prepared
on the basis consistent with accounting policies adopted in
2018 consolidated financial statements except for the adoption
of the new/revised IFRSs that are relevant to the Group and

effective from the current year.

MINDTELL TECHNOLOGY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)
Adoption of new/revised IFRSs

The Group has applied, for the first time, the following new/
revised IFRSs:

IFRIC - Int 22 Foreign Currency Transactions and
Advance Consideration
IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts with Customers

IFRIC-Int 22: Foreign Currency Transactions and Advance
Consideration

IFRIC-Int 22 clarifies that, in determining the spot exchange
rate to use on initial recognition of the related asset, expense
or income (or part of it) on the derecognition of a non-
monetary asset or non-monetary liability relating to advance
consideration, the date of the transaction is the date on which
an entity initially recognised the non-monetary asset or non-
monetary liability arising from the advance consideration.

The adoption of IFRIC-Int 22 does not have any significant
impact on the consolidated financial statements.

IFRS 9: Financial Instruments

The following terms are used in these consolidated financial

statements:

o FVPL: fair value through profit or loss

° FVOCI: fair value through other comprehensive income

o Designated FVOCI: equity instruments measured at
FVOCI

° Mandatory FVOCI: debt instruments measured at FVOCI

IFRS 9 replaces IAS 39 “Financial Instruments: Recognition
and Measurement” for annual periods beginning on or
after 1 January 2018. It introduces new requirements for
the classification and measurement of financial assets and
financial liabilities, impairment for financial assets and hedge
accounting.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

Adoption of new/revised IFRSs (continued)

IFRS 9: Financial Instruments (continued)

In accordance with the transitional provisions in IFRS 9,

comparative information has not been restated and the Group

has applied IFRS 9 retrospectively to financial instruments that

existed at 1 December 2018 (i.e. the date of initial application),

except as described below (if applicable):

(a)

The following assessments are made on the basis of
facts and circumstances that existed at the date of initial

application:

(i) the determination of the business model within

which a financial asset is held;

(i)  the designation of financial assets or financial
liabilities at FVPL or, in case of financial assets, at
Designated FVOCI; and

(iii)  the de-designation of financial assets or financial
liabilities at FVPL.

The above resulting classification shall be applied

retrospectively.

(b)

(c)

If, at the date of initial application, determining whether
there has been a significant increase in credit risk since
initial recognition would require undue cost or effort,
a loss allowance is recognised at an amount equal to
lifetime expected credit losses at each reporting date
until the financial instrument is derecognised unless that
financial instrument has low credit risk at a reporting

date.

For investments in equity instruments that were measured
at cost under IAS 39, the instruments are measured at fair

value at the date of initial application.

MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)
Adoption of new/revised IFRSs (continued)
IFRS 9: Financial Instruments (continued)

Classification and measurement of financial assets and

financial liabilities

Except for the reclassification of financial assets under the
measurement category of “Loans and receivables” under IAS
39 into “Amortised costs” under IFRS 9 which the accountings
treatment would have no material difference, the adoption
of IFRS 9 has no significant effect on the classification and

measurement of the Group’s financial assets and liabilities.
Expected credit loss (“ECL”)

The ECL model under IFRS 9 requires an entity to account for
ECL and changes in those ECL at each reporting date to reflect
changes in credit risk since initial recognition. In other words,
it is no longer necessary for a credit event to have occurred
before credit losses are recognised. Impairment based on ECL
model on these financial assets upon the adoption of IFRS 9
has no significant financial impact to the consolidated financial

statements.

IFRS 15: Revenue from Contracts with Customers

IFRS 15 replaces, among others, IAS 18 and IAS 11 which
specified the revenue recognition arising from sale of goods
and rendering of services and the accounting for construction
contracts respectively. IFRS 15 establishes a comprehensive
framework for revenue recognition and certain costs from
contracts with customers within its scope. It also introduces
a cohesive set of disclosure requirements that would result
in an entity providing users of financial statements with
comprehensive information about the nature, amount, timing
and uncertainty of revenue and cash flows arising from the

entity’s contracts with customers.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

PRINCIPAL ACCOUNTING POLICIES (continued)
Adoption of new/revised IFRSs (continued)
IFRS 15: Revenue from Contracts with Customers (continued)

The Group has elected to apply the cumulative effect transition
method and recognised the cumulative effect of initial adoption
as an adjustment to the opening balance of components of
equity at 1 December 2018 (i.e. the date of initial application).
Therefore, the comparative information has not been restated
for the effect of IFRS 15.

In addition, the Group has applied IFRS 15 retrospectively only
to contracts that were not completed at 1 December 2018 in

accordance with the transitional provisions therein.

The following tables show how the amounts at 30 November
2019 reported under IFRS 15 would be affected if IFRS 15 were
not adopted:
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At 30 November 2019

Contract assets

Gross amounts due from
contract customers

Contract liabilities

Gross amounts due to
contract customers
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

PRINCIPAL ACCOUNTING POLICIES (continued)
Adoption of new/revised IFRSs (continued)
IFRS 15: Revenue from Contracts with Customers (continued)

Within the context of IFRS 15, a receivable is an entity’s right to
consideration that is unconditional or only the passage of time
is required before payment of that consideration is due. If an
entity performs by transferring goods or services to a customer
before the customer pays consideration or before payment is
due, the entity shall present the contract as a contract asset,
excluding any amounts presented as a receivable. Conversely,
if a customer pays consideration, or an entity has a right to an
amount of consideration that is unconditional, before the entity
transfers a good or service to the customer, the entity shall
present the contract as a contract liability when the payment is

made or the payment is due (whichever is earlier).

In relation to construction contracts previously accounted
under IAS 11, the Group continues to apply input method in
estimating the performance obligations satisfied upon the
application of IFRS 15. Approximately RM9,400,000 of gross
amounts due from contract customers and approximately
RM150,000 of gross amounts due to contract customers
were reclassified to contract assets and contract liabilities,

respectively.
Timing of revenue recognition

System integration and development services — Services
provided

Before the adoption of IFRS 15, the Group recognised such
revenue by reference to the stage of completion. Under IFRS
15, the revenue remains to be recognised over time because
the Group’s performance does not create an asset with an
alternative use to the Group and the Group has an enforceable
right to payment for performance completed to date.

System integration and development services — Sales of
externally acquired/purchased hardware and software

Before the adoption of IFRS 15, the Group recognised such
revenue on transfer of risks and rewards of ownership, which
generally coincides with the time when goods were delivered to
customers and the title was passed. Under IFRS 15, the Group
remains to recognise the revenue on these sales at a point in
time.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Adoption of new/revised IFRSs (continued)

IFRS 15: Revenue from Contracts with Customers (continued)
Timing of revenue recognition (continued)

IT outsourcing services/Maintenance and consultancy services

Before the adoption of IFRS 15, the Group recognised revenue
arising from IT outsourcing services when services are
rendered and maintenance services over time on a straight-
line basis over the life of the related agreements. Under IFRS
15, the revenue remains to be recognised over time because
Group’s performance does not create an asset with an
alternative use to the Group and the Group has an enforceable

right to payment for performance completed to date.

Other than the above reclassification, the adoption of the IFRS
15 does not have any significant impact on the consolidated

financial statements.
Basis of measurement

The measurement basis used in the preparation of these

consolidated financial statements is historical cost.
Basis of consolidation/combinations

The consolidated financial statements comprise the financial
statements of the Company and all of its subsidiaries. The
financial statements of the subsidiaries are prepared for the
same reporting period as that of the Company using consistent

accounting policies.

All intra-group balances, transactions, incomes and expenses
and profits and losses resulting from intra-group transactions
are eliminated in full. Unrealised losses are also eliminated
unless the transactions provide evidence of an impairment of

the asset transferred.

MINDTELL TECHNOLOGY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

PRINCIPAL ACCOUNTING POLICIES (continued)
Basis of consolidation/combinations (continued)

Non-controlling interests are presented, separately from
owners of the Company, in the consolidated statement of
profit or loss and other comprehensive income and within
equity in the consolidated statement of financial position.
The non-controlling interests in the acquiree, that are present
ownership interests and entitle their holders to a proportionate
share of the acquiree’s net assets in event of liquidation,
are measured initially either at fair value or at the present
ownership instruments’ proportionate share in the recognised
amounts of the acquiree’s identifiable net assets. This choice
of measurement basis is made on an acquisition-by-acquisition
basis. Other types of non-controlling interests are initially
measured at fair value, unless another measurement basis is

required by IFRSs.
Allocation of total comprehensive income

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income is
attributed to the owners of the Company and the non-controlling
interest even if this results in the non-controlling interest having

a deficit balance.

The results of subsidiaries are consolidated/combined from the
date on which the Group obtains control and continue to be

consolidated/combined until the date that such control ceases.
Changes in ownership interest

Changes in the Group’s ownership interest in a subsidiary that
do not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the controlling and non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiary. Any difference between the
amount by which the non-controlling interests are adjusted
and the fair value of the consideration paid or received is
recognised directly in equity and attributed to the owners of the
Company.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Basis of consolidation/combinations (continued)
Changes in ownership interest (continued)

When the Group loses control of a subsidiary, the profit or loss
on disposal is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and
the fair value of any retained interest determined at the date
when control is lost and (ii) the carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests at the date when control is lost. The
amounts previously recognised in other comprehensive income
in relation to the disposed subsidiary are accounted for on
the same basis as would be required if the parent had directly
disposed of the related assets or liabilities. Any investment
retained in the former subsidiary and any amounts owed by or
to the former subsidiary are accounted for as a financial asset,
associate, joint venture or others as appropriate from the date

when control is lost.

Merger accounting for business combination involving
entities under common control

The consolidated financial statements incorporate the financial
statements of the combining entities or businesses in which
the common control combination occurs as if they had
been combined from the date when the combining entities
or businesses first came under the control of the ultimate
controlling parties.

The net assets of the combining entities or businesses are
combined using the existing carrying values from the ultimate
controlling parties’ perspective. No amount is recognised in
respect of goodwill or excess of acquirer’s interest in the net fair
value of acquiree’s identifiable assets, liabilities and contingent
liabilities over cost at the time of common control combination,
to the extent of the continuation of the ultimate controlling
parties’ interest. All differences between the cost of acquisition
(fair value of consideration paid) and the amounts at which
the assets and liabilities, arising from the Reorganisation, are
recorded have been recognised directly in equity as part of the
capital reserve. The consolidated financial statements includes
the results of each of the combining entities or businesses
from the date of incorporation/establishment or, if later, since
the date when the combining entities or businesses first came
under the common control, regardless of the date of the

common control combination.

MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE —ZE—NF+—A=+HILFE

PRINCIPAL ACCOUNTING POLICIES (continued)
Basis of consolidation/combinations (continued)

Merger accounting for business combination involving
entities under common control (continued)

Transaction costs, including professional fees, registration
fees, costs of furnishing information to shareholders, costs
or losses incurred in combining operations of the previous
separate businesses, etc., incurred in relation to the common
control combination that is to be accounted for by using merger
accounting, are recognised as an expense in the period in

which they are incurred.

2.
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Subsidiaries MiEE A Al
A subsidiary is an entity that is controlled by the Group. The B ATITERAEE L] 2 T - (HANE
Group controls an entity when it is exposed, or has rights, to B BHEEENGEERERTS

variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity.
The Group reassesses whether it controls an investee if facts
and circumstances indicate that there are changes to one or

more of the elements of control.

In the Company’s statement of financial position as set out in
Note 25 to the consolidated financial statements, investment
in a subsidiary is stated at cost less impairment loss, if
any. The carrying amount of the investment is reduced to
its recoverable amount on an individual basis, if it is higher
than the recoverable amount. The results of the subsidiary
are accounted for by the Company on the basis of dividends

received and/or receivable.
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Property, plant and equipment W BBERRE
Property, plant and equipment are stated at cost less M - R RERBIRKARESFITERR

accumulated depreciation and accumulated impairment
losses. The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable costs
of bringing the asset to its working condition and location for its
intended use. Repairs and maintenance are charged to profit or

loss during the period in which they are incurred.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Property, plant and equipment (continued)

Depreciation is provided to write off the cost less accumulated
impairment losses of property, plant and equipment over their
estimated useful lives as set out below from the date on which
they are available for use and after taking into account their
estimated residual values, using the straight-line method.
Where parts of an item of property, plant and equipment have
different useful lives, the cost of the item is allocated on a

reasonable basis and depreciated separately:

Buildings 50 years
Leasehold improvements 10 years
Furniture, fixtures and office equipment 10 years
Motor vehicles 5 years

Computer equipment 2.5 years

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or
loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying
amount of the item) is included in profit or loss in the period in

which the item is derecognised.
Intangible assets
Research and development costs

Research costs are expensed as incurred. Costs incurred
on development activities, which involve the application
of research findings to a plan or design for the production
of new or substantially improved products and processes,
are capitalised if the product or process is technically and
commercially feasible and the Group has sufficient resources
to complete the development. The expenditure capitalised
includes the cost of materials, direct labour and an appropriate
proportion of overheads. Other development expenditure is
recognised in profit or loss as an expense as incurred. When
the asset is available for use, the capitalised development
costs are amortised on a straight-line basis over a period of 3
years. For intangible assets yet to be available for use, they are

stated at cost less any accumulated impairment losses.

MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

PRINCIPAL ACCOUNTING POLICIES (continued)
Financial instruments

Financial assets

Recognition and derecognition

Financial assets are recognised when and only when the
Group becomes a party to the contractual provisions of the

instruments and on a trade date basis.

A financial asset is derecognised when and only when (i) the
Group’s contractual rights to future cash flows from the financial
asset expire or (ii) the Group transfers the financial asset and
either (a) it transfers substantially all the risks and rewards of
ownership of the financial asset, or (b) it neither transfers nor
retains substantially all the risks and rewards of ownership of
the financial asset but it does not retain control of the financial

asset.

Classification and measurement — applicable from 1 December
2018

Financial assets (except for trade receivables without a
significant financing component) are initially recognised at
their fair value plus, in the case of financial assets not carried
at FVPL, transaction costs that are directly attributable to the
acquisition of the financial assets. Such trade receivables are

initially measured at their transaction price.

On initial recognition, a financial asset is classified as (i)
measured at amortised cost; (ii) Mandatory FVOCI; (iii)
Designated FVOCI; or (iv) measured at FVPL.

The classification of financial assets at initial recognition
depends on the Group’s business model for managing the
financial assets and the financial asset’s contractual cash
flow characteristics. Financial assets are not reclassified
subsequent to their initial recognition unless the Group
changes its business model for managing them, in which case
all affected financial assets are reclassified on the first day of
the first annual reporting period following the change in the

business model (the “reclassification date”).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Classification and measurement — applicable from 1 December
2018 (continued)

1)

Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it meets
both of the following conditions and is not designated as
at FVPL:

(i it is held within a business model whose objective
is to hold financial assets in order to collect

contractual cash flows; and

(i)  its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses arising from
impairment, derecognition or through the amortisation

process are recognised in profit or loss.

The Group’s financial assets at amortised cost include
trade and other receivables, restricted bank balances

and bank balances and cash.

MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Classification and measurement — applicable from 1 December
2018 (continued)

2)

Mandatory FVOCI

A financial asset is measured at Mandatory FVOCI if both
of the following conditions are met and is not designated
as at FVPL:

(i) it is held within a business model whose objective
is to hold financial assets in order to collect

contractual cash flows and for sale; and

(i) its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

The financial asset is subsequently measured at fair
value. Interest calculated using the effective interest
method, impairment gains or losses and foreign
exchange gains and losses are recognised in profit
or loss. Other gains or losses are recognised in other
comprehensive income until the financial asset is
derecognised. When the financial asset is derecognised,
the cumulative gain or loss previously recognised in other
comprehensive income is reclassified to profit or loss as

a reclassification adjustment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

Year ended 30 November 2019 HE —ZE—NF+—A=+HILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Classification and measurement — applicable from 1 December
2018 (continued)

3) Designated FVOCI

Upon initial recognition, the Group may make an
irrevocable election to present subsequent changes in
the fair value of an investment in an equity instrument that
is neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to
which IFRS 3 applies in other comprehensive income.
The classification is determined on an instrument-by-

instrument basis.

These equity investments are subsequently measured at
fair value and are not subject to impairment. Dividends
are recognised in profit or loss unless the dividend
clearly represents a recovery of part of the cost of the
investment. Other gains or losses are recognised in other
comprehensive income and shall not be subsequently

reclassified to profit or loss.
4) Financial assets at FVPL

These investments include financial assets that are not
measured at amortised cost or FVOCI, including financial
assets held for trading, financial assets designated upon
initial recognition at FVPL, financial assets resulting from
a contingent consideration arrangement in a business
combination to which IFRS 3 applies and financial assets
that are otherwise required to be measured at FVPL.
They are carried at fair value, with any resultant gain and
loss recognised in profit or loss, which does not include
any dividend or interest earned on the financial assets.
Dividend or interest income is presented separately from

fair value gain or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)
Financial instruments (continued)
Financial assets (continued)

Classification and measurement — applicable from 1 December
2018 (continued)

4) Financial assets at FVPL (continued)

A financial asset is classified as held for trading if it is:

(i) acquired principally for the purpose of selling it in

the near term;

(i)  part of a portfolio of identified financial instruments
that are managed together and for which there is
evidence of a recent actual pattern of short-term

profit-taking on initial recognition; or

(iii) a derivative that is not a financial guarantee
contract or not a designated and effective hedging

instrument.

Financial assets are designated at initial recognition at
FVPL only if doing so eliminates or significantly reduces
a measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or
recognising the gains or losses on them on different

bases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

Year ended 30 November 2019 HE —ZE—NF+—A=+HILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Classification and measurement — applicable before 1
December 2018

Financial assets are initially recognised at their fair value plus,
in the case of financial assets not carried at FVPL, transaction
costs that are directly attributable to the acquisition of the

financial assets.
1) Loans and receivables

Loans and receivables including trade and other
receivables, restricted bank balances and bank balances
and cash are non-derivative financial assets with fixed
or determinable payments that are not quoted in an
active market and are not held for trading. They are
measured at amortised cost using the effective interest
method, except where receivables are interest-free loans
and without any fixed repayment term or the effect of
discounting would be insignificant. In such case, the
receivables are stated at cost less impairment loss.
Amortised cost is calculated by taking into account any
discount or premium on acquisition over the period to
maturity. Gains and losses arising from derecognition,
impairment or through the amortisation process are

recognised in profit or loss.
Financial liabilities
Recognition and derecognition

Financial liabilities are recognised when and only when the
Group becomes a party to the contractual provisions of the

instruments.

A financial liability is derecognised when and only when the
liability is extinguished, that is, when the obligation specified in

the relevant contract is discharged, cancelled or expires.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE —ZE—NF+—A=+HILFE

PRINCIPAL ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Financial liabilities (continued)

Classification and measurement

Financial liabilities are initially recognised at their fair value
plus, in the case of financial liabilities not carried at FVPL,
transaction costs that are direct attributable to the issue of the

financial liabilities.

The Group’s financial liabilities include trade and other
payables, interest-bearing borrowings and obligations under
finance leases. All financial liabilities, except for financial
liabilities at FVPL, are recognised initially at their fair value and
subsequently measured at amortised cost, using the effective
interest method, unless the effect of discounting would be

insignificant, in which case they are stated at cost.

Financial liabilities at FVPL include financial liabilities held for
trading, financial liabilities designated upon initial recognition
as at FVPL and financial liabilities that are contingent
consideration of an acquirer in a business combination to which
IFRS 3 applies. They are carried at fair value, with any resultant
gain and loss (including interest expenses) recognised in profit
or loss, except for the portion of fair value changes of financial
liabilities designated at FVPL that are attributable to the credit
risk of the liabilities which is presented in other comprehensive
income unless such treatment would create or enlarge an
accounting mismatch in profit or loss. The amounts presented
in other comprehensive income shall not be subsequently
transferred to profit or loss. Upon derecognition, the cumulative
gain or loss is transferred directly to accumulated profits or
losses. Interest expenses are presented separately from fair
value gain or loss. Before the adoption of IFRS 9, all the fair
value gain or loss of financial liabilities at FVPL is recognised in

profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

Year ended 30 November 2019 & — =&

—NEF+—A=TRIFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial liabilities (continued)

Classification and measurement (continued)

A financial liability is classified as held for trading if it is:

(i)

(if)

(iiif)

incurred principally for the purpose of repurchasing it in

the near term;

part of a portfolio of identified financial instruments that
are managed together and for which there is evidence of
a recent actual pattern of short-term profit-taking on initial

recognition; or

a derivative that is not a financial guarantee contract or

not a designated and effective hedging instrument.

Financial liabilities are designated at initial recognition as at
FVPL only if:

()

(i)

(iif)

the designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or
recognising the gains or losses on them on different

bases;

they are part of a group of financial liabilities or financial
assets and financial liabilities that are managed and
their performance evaluated on a fair value basis,
in accordance with a documented risk management

strategy; or

they contain one or more embedded derivatives, in which
case the entire hybrid contract may be designated as a
financial liability at FVPL, except where the embedded
derivatives do not significantly modify the cash flows or
it is clear that separation of the embedded derivatives is
prohibited.

Derivatives embedded in a hybrid contract with a host that is

not an asset within the scope of IFRS 9 are treated as separate

derivatives when they meet the definition of a derivative, their

economic characteristics and risks are not closely related to

those of the host, and the hybrid contract is not measured at

FVPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

PRINCIPAL ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Financial liabilities (continued)

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income or interest expense over the periods,
respectively. The effective interest rate is the rate that exactly
discounts estimated future cash receipts or payments through
the expected life of the financial asset or liability, respectively,

or where appropriate, a shorter period.

Impairment of financial assets and other items under IFRS 9

Applicable from 1 December 2018

The Group recognises loss allowances for expected credit
losses (“ECL") on financial assets that are measured at
amortised cost and contract assets to which the impairment
requirements apply in accordance with IFRS 9. Except for
the specific treatments as detailed below, at each reporting
date, the Group measures a loss allowance for a financial
asset at an amount equal to the lifetime ECL if the credit
risk on that financial asset has increased significantly since
initial recognition. If the credit risk on a financial asset has
not increased significantly since initial recognition, the Group
measures the loss allowance for that financial asset at an

amount equal to 12-month ECL.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Impairment of financial assets and other items under IFRS 9

(continued)
Applicable from 1 December 2018 (continued)
Measurement of ECL

ECL is a probability-weighted estimate of credit losses (i.e. the
present value of all cash shortfalls) over the expected life of the

financial instrument.

For financial assets, a credit loss is the present value of the
difference between the contractual cash flows that are due to
an entity under the contract and the cash flows that the entity

expects to receive.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of a financial instrument
while 12-month ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument

that are possible within 12 months after the reporting date.

Where ECL is measured on a collective basis, the financial
instruments are grouped based on the following one or more

shared credit risk characteristics:

(i) past due information

(i) nature of instrument

(iiiy  nature of collateral

(iv)  industry of debtors

(v)  geographical location of debtors
(vi) external credit risk ratings

Loss allowance is remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk and loss since
initial recognition. The resulting changes in the loss allowance
are recognised as an impairment gain or loss in profit or loss
with a corresponding adjustment to the carrying amount of the

financial instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE —ZE—NF+—A=+HILFE
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PRINCIPAL ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Impairment of financial assets and other items under IFRS 9

(continued)
Applicable from 1 December 2018 (continued)
Definition of default

The Group considers the following as constituting an event
of default for internal credit risk management purposes as
historical experience indicates that the Group may not receive
the outstanding contractual amounts in full if the financial

instrument that meets any of the following criteria.

(i) information developed internally or obtained from
external sources indicates that the debtor is unlikely to
pay its creditors, including the Group, in full (without

taking into account any collaterals held by the Group); or

(i) there is a breach of financial covenants by the

counterparty.

Irrespective of the above analysis, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more lagging

default criterion is more appropriate.

2.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE
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PRINCIPAL ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Impairment of financial assets and other items under IFRS 9

(continued)
Applicable from 1 December 2018 (continued)
Assessment of significant increase in credit risk

In assessing whether the credit risk on a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default occurring on
the financial instrument as at the date of initial recognition. In
making this assessment, the Group considers both quantitative
and qualitative information that is reasonable and supportable,
including historical experience and forward-looking information
that is available without undue cost or effort. In particular, the

following information is taken into account in the assessment:

o the debtor’s failure to make payments of principal or

interest on the due dates;

. an actual or expected significant deterioration in the financial

instrument’s external or internal credit rating (if available);

o an actual or expected significant deterioration in the

operating results of the debtor; and

. actual or expected changes in the technological, market,
economic or legal environment that have or may have a
significant adverse effect on the debtor’s ability to meet

its obligation to the Group.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk on a financial instrument
has increased significantly since initial recognition when
contractual payments are more than 30 days past due, except
for the receivables for which the Group has reasonable and
supportable information to demonstrate that previous non-
payments were an administrative oversight, instead of resulting
from financial difficulty of the borrower, or that there is no
correlation between significant increases in the risk of a default
occurring and financial assets on which payments are more

than 30 days past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE —ZE—NF+—A=+HILFE

PRINCIPAL ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Impairment of financial assets and other items under IFRS 9

(continued)
Applicable from 1 December 2018 (continued)
Low credit risk

A financial instrument is determined to have low credit risk if:

(i) it has a low risk of default;

(ii)  the borrower has a strong capacity to meet its contractual

cash flow obligations in the near term; and

(iii) adverse changes in economic and business conditions
in the longer term may, but will not necessarily, reduce
the ability of the borrower to fulfil its contractual cash flow

obligations.

Other receivables, restricted bank balances and bank balances

and cash are determined to have low credit risk.
Simplified approach of ECL

For trade receivables and contract assets, without a significant
financing components or otherwise for which the Group applies
the practical expedient not to account for the significant
financing components, the Group applies a simplified
approach in calculating ECL. The Group recognises a loss
allowance based on lifetime ECL at each reporting date and
has established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors

specific to the debtors and the economic environment.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Impairment of financial assets and other items under IFRS 9

(continued)
Applicable from 1 December 2018 (continued)
Credit-impaired financial asset

A financial asset is credit-impaired when one or more events
that have a detrimental impact on the estimated future cash
flows of that financial asset have occurred. Evidence that a
financial asset is credit-impaired include observable data about

the following events:

(a) significant financial difficulty of the issuer or the

borrower.
(b) abreach of contract, such as a default or past due event.

(c) thelender(s) of the borrower, for economic or contractual
reasons relating to the borrower’s financial difficulty,
having granted to the borrower a concession(s) that the

lender(s) would not otherwise consider.

(d) it is becoming probable that the borrower will enter

bankruptcy or other financial reorganisation.

(e) the disappearance of an active market for that financial

asset because of financial difficulties.

(f)  the purchase or origination of a financial asset at a deep

discount that reflects the incurred credit losses.
Write-off

The Group writes off a financial asset when the Group has no
reasonable expectations of recovering the contractual cash
flows on a financial asset in its entirety or a portion thereof. The
Group has a policy of writing off the gross carrying amount based
on historical experience of recoveries of similar assets. The
Group expects no significant recovery from the amount written
off. However, financial assets that are written off could still be
subject to enforcement activities under the Group’s procedures
for recovery of amounts due, taking into account legal advice if
appropriate. Any subsequent recovery is recognised in profit or

loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Impairment of financial assets and other items under IFRS 9

(continued)
Applicable before 1 December 2018

At the end of each reporting period, the Group assesses
whether there is objective evidence that financial assets are
impaired. The impairment loss of financial assets carried at
amortised cost is measured as the difference between the
assets’ carrying amount and the present value of estimated
future cash flow discounted at the financial asset’s original
effective interest rate. Such impairment loss is reversed in
subsequent periods through profit or loss when an increase in
the asset’s recoverable amount can be related objectively to an
event occurring after the impairment was recognised, subject
to a restriction that the carrying amount of the asset at the date
the impairment is reversed does not exceed what the amortised

cost would have been had the impairment not been recognised.
Cash equivalents

For the purpose of the consolidated statement of cash flows,
cash equivalents represent short-term highly liquid investments
which are readily convertible into known amounts of cash and

which are subject to an insignificant risk of changes in value.
Revenue recognition
Applicable from 1 December 2018

Revenue from contracts with customers within IFRS 15

Nature of goods or services

The nature of the goods or services provided by the Group is as

follows:
(i) system integration and development services
(i) IT outsourcing services

(iii)  maintenance and consultancy services
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

Applicable from 1 December 2018 (continued)

Revenue from contracts with customers within IFRS 15 (continued)

Identification of performance obligations

At contract inception, the Group assesses the goods or

services promised in a contract with a customer and identifies

as a performance obligation each promise to transfer to the

customer either:

(a)

(b)

a good or service (or a bundle of goods or services) that

is distinct; or

a series of distinct goods or services that are
substantially the same and that have the same pattern of

transfer to the customer.

A good or service that is promised to a customer is distinct if

both of the following criteria are met:

(a)

the customer can benefit from the good or service either
on its own or together with other resources that are
readily available to the customer (i.e. the good or service

is capable of being distinct); and

the Group’s promise to transfer the good or service to the
customer is separately identifiable from other promises
in the contract (i.e. the promise to transfer the good or

service is distinct within the context of the contract).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

Revenue recognition (continued)
Applicable from 1 December 2018 (continued)

Revenue from contracts with customers within IFRS 15 (continued)

Timing of revenue recognition

Revenue is recognised when (or as) the Group satisfies a
performance obligation by transferring a promised good or
service (i.e. an asset) to a customer. An asset is transferred

when (or as) the customer obtains control of that asset.

The Group transfers control of a good or service over time and,
therefore, satisfies a performance obligation and recognises

revenue over time, if one of the following criteria is met:

(a) the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the

Group performs;

(b) the Group’s performance creates or enhances an asset
(for example, work in progress) that the customer controls

as the asset is created or enhanced; or

(c) the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed

to date.

If a performance obligation is not satisfied over time, the Group
satisfies the performance obligation at a point in time when the
customer obtains control of the promised asset. In determining
when the transfer of control occurs, the Group considers the
concept of control and such indicators as legal title, physical
possession, right to payment, significant risks and rewards of

ownership of the asset, and customer acceptance.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Revenue recognition (continued)
Applicable from 1 December 2018 (continued)

Revenue from contracts with customers within IFRS 15 (continued)

Timing of revenue recognition (continued)

Revenue from system integration and development services
and consultancy services is recognised over time because
the Group’s performance does not create an asset with an
alternative use to the Group and the Group has an enforceable

right to payment for performance completed to date.

Sales of externally acquired/purchased hardware and software
for system integration and development services is recognised
at a point in time at which the customer obtains the control of
the promised asset, which generally coincides with the time
when the goods are delivered to customers and the title is

passed.

IT outsourcing services income is recognised over time when

services are rendered.

Maintenance services income is recognised over time on a

straight-line basis over the life of the related agreements.

For revenue recognised over time under IFRS 15, provided
the outcome of the performance obligation can be reasonably
measured, the Group applies the input method (i.e. based
on the proportion of the actual inputs deployed to date as
compared to the estimated total inputs) to measure the
progress towards complete satisfaction of the performance
obligation because there is a direct relationship between the
Group’s inputs and the transfer of control of goods or services
to the customers and reliable information is available to the
Group to apply the method. Otherwise, revenue is recognised
only to the extent of the costs incurred until such time that
it can reasonably measure the outcome of the performance

obligation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE —ZE—NF+—A=+HILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

Revenue recognition (continued)
Applicable from 1 December 2018 (continued)

Revenue from contracts with customers within IFRS 15 (continued)

Transaction price: significant financing components

When the contract contains a significant financing component
(i.e. the customer or the Group is provided with a significant
benefit of financing the transfer of goods or services to the
customer), in determining the transaction price, the Group
adjusts the promised consideration for the effects of the
time value of money. The effect of the significant financing
component is recognised as an interest income or interest
expense separately from revenue from contracts with

customers in profit or loss.

The Group determines the interest rate that is commensurate
with the rate that would be reflected in a separate financing
transaction between the Group and its customer at contract
inception by reference to, where appropriate, the interest rate
implicit in the contract (i.e. the interest rate that discounts the
cash selling price of the goods or services to the amount paid
in advance or arrears), the prevailing market interest rates, the
Group’s borrowing rates and other relevant creditworthiness

information of the customer of the Group.

The Group has applied the practical expedient in paragraph 63
of IFRS 15 and does not adjust the consideration for the effect
of the significant financing component if the period of financing

is one year or less.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Revenue recognition (continued)

Applicable from 1 December 2018 (continued)

Interest income

Interest income from financial assets is recognised using
the effective interest method. For financial assets measured
at amortised cost that are not credit-impaired, the effective
interest rate is applied to the gross carrying amount of the
assets while it is applied to the amortised cost (i.e. the gross
carrying amount net of loss allowance) in case of credit-

impaired financial assets.
Applicable before 1 December 2018

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue and costs,
if applicable, can be measured reliably and on the following

bases:

Revenue from system integration and development services
and consultancy services is recognised using the percentage
of completion method as detailed in the paragraph headed
“Service contracts” in Note 2 to the consolidated financial

statements.

Sales of externally acquired/purchased hardware and software
for system integration and development services is recognised
on transfer of risks and rewards of ownership, which generally
coincides with the time when goods are delivered to customers

and the title is passed.

IT outsourcing services income is recognised when services

are rendered.

Maintenance services income is recognised on a straight-line

basis over the life of the related agreements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)
Revenue recognition (continued)
Applicable before 1 December 2018 (continued)
Service contracts

When the outcome of a service contract can be estimated
reliably, service revenue and service costs are recognised
over the period of the contract by reference to the stage of
completion of the service contract activity at the end of the
reporting period. The stage of completion is measured by
reference to the percentage of contract costs incurred to date

to estimated total contract costs for each contract.

When it is probable that total contract costs will exceed total
contract revenue, the expected loss is recognised as an

expense immediately.

When the outcome of a service contract cannot be estimated
reliably, contract revenue is recognised to the extent of contract
costs incurred that are probably recoverable. Contract costs
are recognised as an expense in the period in which they are

incurred.

When contract costs incurred to date plus recognised profits
less recognised losses exceed progress billings, the surplus
is shown as gross amounts due from contract customers.
For contracts where progress billings exceed contract costs
incurred to date plus recognised profits less recognised
losses, the surplus is shown as gross amounts due to contract
customers. Amounts received before the related work is
performed are recognised as advances received within current
liabilities. Amounts billed for work performed but not yet paid by

the customer are recognised as trade and other receivables.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Contract assets and contract liabilities

If the Group performs by transferring goods or services to a
customer before the customer pays consideration or before
payment is due, the contract is presented as a contract asset,
excluding any amounts presented as a receivable. Conversely,
if a customer pays consideration, or the Group has a right to
an amount of consideration that is unconditional, before the
Group transfers a good or service to the customer, the contract
is presented as a contract liability when the payment is made
or the payment is due (whichever is earlier). A receivable
is the Group’s right to consideration that is unconditional or
only the passage of time is required before payment of that
consideration is due.

For a single contract or a single set of related contracts, either
a net contract asset or a net contract liability is presented.
Contract assets and contract liabilities of unrelated contracts
are not presented on a net basis.

In accordance with the standard payment schedules of the
Group, payments are normally not due or received from
the customer until the services are completed or when the
goods are delivered. However, for such transactions, revenue
is recognised over time and therefore, a contract asset
is recognised until it becomes a receivable or payments
are received. During that period, any significant financing
components, if applicable, will be included in the contract asset
and recognised as interest income.

Foreign currency translation

Items included in the financial statements of each of the
Group’s entities are measured using the currency of the
primary economic environment in which the entity operates (the
“functional currency”). The consolidated financial statements
is presented in RM because the Group’s transactions are
mainly conducted in RM, which is the functional currency
of the operating subsidiaries of the Group in Malaysia. The
Company’s functional currency is Hong Kong Dollars (“HK$”").

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation at
period-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or
loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)
Foreign currency translation (continued)

The results and financial position of all the group entities that
have a functional currency different from the presentation
currency (“foreign operations”) are translated into the

presentation currency as follows:

o assets and liabilities for each statement of financial
position presented, are translated at the closing rate at

the end of the reporting period.

° income and expenses for each statement of profit or
loss and other comprehensive income are translated at

average exchange rate.

° all resulting exchange differences arising from the
above translation and exchange differences arising
from a monetary item that forms part of the Group’s net
investment in a foreign operation are recognised as a

separate component of equity.

o on the disposal of a foreign operation, which includes
a disposal of the Group’s entire interest in a foreign
operation and a disposal involving the loss of control
over a subsidiary that includes a foreign operation, the
cumulative amount of the exchange differences relating
to the foreign operation that is recognised in other
comprehensive income and accumulated in the separate
component of equity is reclassified from equity to profit or

loss when the gain or loss on disposal is recognised.

° on the partial disposal of the Group’s interest in a
subsidiary that includes a foreign operation which does
not result in the Group losing control over the subsidiary,
the proportionate share of the cumulative amount of
the exchange differences recognised in the separate
component of equity is re-attributed to the non-controlling
interests in that foreign operation and are not reclassified

to profit or loss; and

. on all other partial disposals, the proportionate share
of the cumulative amount of exchange differences
recognised in the separate component of equity is

reclassified to profit or loss.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Impairment of other assets

At the end of each reporting period, the Group reviews internal
and external sources of information to assess whether there is
any indication that its property, plant and equipment, intangible
assets and the Company’s investment in a subsidiary may be
impaired or impairment loss previously recognised no longer
exists or may be reduced. If any such indication exists, the
recoverable amount of the asset is estimated, based on the
higher of its fair value less costs of disposal and value in use. In
addition, the Group tests its intangible assets that are yet to be
available for use for impairment by estimating their recoverable
amount on an annual basis or whenever there is an indication
that those assets may be impaired. If any such indication exists,
the recoverable amount of intangible assets not yet available
for use is estimated, based on the higher of its fair value less
costs of disposal and value in use. Where it is not possible to
estimate the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the smallest group
of assets that generates cash flows independently (i.e. a cash-

generating unit).

If the recoverable amount of an asset or a cash-generating unit
is estimated to be less than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to its
recoverable amount. Impairment losses are recognised as an

expense in profit or loss immediately.

A reversal of impairment loss is limited to the carrying amount
of the asset or cash-generating unit that would have been
determined had no impairment loss been recognised in prior
periods. Reversal of impairment loss is recognised as an

income in profit or loss immediately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

PRINCIPAL ACCOUNTING POLICIES (continued)
Borrowing costs

Borrowing costs incurred, net of any investment income on
the temporary investment of the specific borrowings, that
are directly attributable to the acquisition, construction or
production of qualifying assets, i.e. assets that necessarily
take a substantial period of time to get ready for their intended
use or sale, are capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the assets
are substantially ready for their intended use or sale. All other
borrowing costs are recognised as an expense in the period in

which they are incurred.
Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income
over the years necessary to match the grant on a systematic
basis to the costs that it is intended to compensate. Where
the grant relates to an asset, the fair value is recognised as a
deduction from the carrying amount of the relevant asset and
is released to profit or loss over the expected useful life of the

relevant asset by equal annual instalments.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Leases

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as

operating leases.
Finance leases, as lessee

Assets held under finance leases are recognised as assets of
the Group at the lower of the fair value of the leased assets
and the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the statement
of financial position as obligations under finance leases.
Finance charges, which represent the difference between
the total leasing commitments and the fair value of the assets
acquired, are charged to profit or loss over the term of the
relevant lease so as to produce a constant periodic rate of
charge on the remaining balance of the obligations for each

accounting period.
Operating leases, as lessee

Rentals payable under operating leases are charged to profit or

loss on a straight-line basis over the term of the relevant lease.
Employee benefits
Short term employee benefits

Salaries, annual bonuses, paid annual leave and the cost of
non-monetary benefits are accrued in the period in which the

associated services are rendered by employees.
Defined contribution plans

The obligations for contributions to defined contribution
retirement scheme are recognised as an expense in profit or
loss as incurred. The assets of the scheme are held separately

from those of the Group in an independently administered fund.
Taxation

The charge for current income tax is based on the results for
the period as adjusted for items that are non-assessable or
disallowed. It is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting

period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

PRINCIPAL ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts in the consolidated financial statements.
However, any deferred tax arising from initial recognition of
goodwill, or other asset or liability in a transaction other than a
business combination that at the time of the transaction affects
neither the accounting profit nor taxable profit or loss is not

recognised.

The deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset is
recovered or the liability is settled, based on tax rates and tax
laws that have been enacted or substantively enacted at the

end of the reporting period.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the deductible temporary differences, tax losses and

credits can be utilised.

Deterred tax is provided on temporary differences arising on
investment in subsidiaries, except where the timing of the
reversal of the temporary differences is controlled by the Group
and it is probable that the temporary difference will net reverse

in the foreseeable future.
Related parties

A related party is a person or entity that is related to the Group,

that is defined as:

(a) A person or a close member of that person’s family is

related to the Group if that person:

(i has control or joint control over the Group;

(i) bhas significant influence over the Group; or

(iii) is a member of the key management personnel of

the Group or of the holding company of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 & — =&

2.

—NEF+—A=TRIFE

PRINCIPAL ACCOUNTING POLICIES (continued)

Related parties (continued)

(b)

An entity is related to the Group if any of the following

conditions applies:

(i)

(if)

(iii)

(iv)

(vi)

(vii)

(viil)

the entity and the Group are members of the same
group (which means that each holding company,
subsidiary and fellow subsidiary is related to the

others).

one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a

member).

both entities are joint ventures of the same third

party.

one entity is a joint venture of a third entity and the

other entity is an associate of the third entity.

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group. If the Group is itself
such a plan, the sponsoring employers are also

related to the Group.

the entity is controlled or jointly controlled by a

person identified in (a).

a person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a holding

company of the entity).

the entity, or any member of a group of which it is a
part, provides key management personnel services
to the Group or to the holding company of the

Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE —ZE—NF+—A=+HILFE

PRINCIPAL ACCOUNTING POLICIES (continued) FESHERE 2)

Related parties (continued) BT (48)

Close members of the family of a person are those family —BALTZEBRERZATEHZERETT
members who may be expected to influence, or be influenced BEER  HHAIEgREZRATHEZ

by, that person in their dealings with the entity and include:
(a) that person’s children and spouse or domestic partner;

(b)  children of that person’s spouse or domestic partner; and

(c) dependants of that person or that person’s spouse or

domestic partner.

ANLTREZFREKE  WBHE:
(a) RABAALZFEEREBHREEHAE

(b) ZBALZEBXREEHRZTF
7Rk

(c) BBALRZAALEBRRAELE
B2REA -

In the definition of a related party, an associate includes REB 2 TR @ e a2 EzHE
subsidiaries of the associate and a joint venture includes NalzB AR - ééﬁ%@%%ﬁé%
subsidiaries of the joint venture. TEZMBAT

Segment reporting o EEHRE

Operating segments, and the amounts of each segment item HREMBHRRAMERZEENBRED

reported in the consolidated financial statements, are identified
from the financial information provided regularly to the
Group’s most senior executive management for the purpose of
allocating resources to, and assessing the performance of, the

Group’s various lines of business and geographical locations.

HEBZTE  DEEMRAKRESER
DERMIBLE 2 BERD B RRRFET
AAKERSTREEERHEZVBER
FEBRIFH o

Individual material operating segments are not aggregated ffﬁﬁi%i&iﬁ‘ﬁ BB E K 2 RS ZBR
for financial reporting purposes unless the segments have eSEHE  MEARUKSEREBREE

similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used to
distribute the products or provide the services, and the nature
of the regulatory environment. Operating segments which are
not individually material may be aggregated if they share a

majority of these criteria.

mERBMEE AEBEME BEFEH
HAERR - DIREmBIRE RS TR 2 TE
AR EERFEEE D EBLZ 2 BRI
BRI NERZEZED A HEBARILD ZF
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PRINCIPAL ACCOUNTING POLICIES (continued)
Critical accounting estimates and judgements

Estimates and assumptions concerning the future and
judgements are made by the management in the preparation
of the consolidated financial statements. They affect the
application of the Group’s accounting policies, reported
amounts of assets, liabilities, income and expenses, and
disclosures made. They are assessed on an on-going basis
and are based on experience and relevant factors, including
expectations of future events that are believed to be reasonable
under the circumstances. Where appropriate, revisions to
accounting estimates are recognised in the period of revision
and future periods, in case the revision also affects future

periods.
Key sources of estimation uncertainty are as follow:

Useful lives of property, plant and equipment and intangible

assets

The management determines the estimated useful lives of the
Group’s property, plant and equipment and intangible assets
based on the experience of actual useful lives of assets of
similar nature and functions or expected useful lives of assets,
after taking into account of estimated technology life cycle. The
estimated useful lives could be different as a result of technical
innovations which could affect the related depreciation and

amortisation charges included in profit or loss.

Impairment of property, plant and equipment and intangible

assets

The management determines whether the Group’s property,
plant and equipment and intangible assets are impaired when
an indication of impairment exists or when annual impairment
testing is required. This requires an estimation of the
recoverable amount of the property, plant and equipment and
intangible assets, which is equal to the higher of fair value less
costs of disposal or the value in use. Estimating the value in use
requires the management to make an estimate of the expected
future cash flows from the property, plant and equipment and
intangible assets and also to choose a suitable discount rate
in order to calculate the present value of those cash flows. Any

impairment will be charged to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. FESHBX#®)

Critical accounting estimates and judgements (continued) BReH TR A (&)

Loss allowance for ECL TR (E B 18 2 1

The Group’s management estimates the loss allowance for AEEEEEFERA TG ASERKRR
trade receivables and contract assets by using various inputs BIEEYNRR KTEHAEBEBERAGFESE
and assumptions including risk of a default and expected loss WHRIBRENEE 2 EBERE o (A5tFE
rate. The estimation involves high degree of uncertainty which EATHERAEZ  HERAEBEZBEM
is based on the Group's historical information, existing market e RITMARRESBREHARZBIEGEE
conditions as well as forward-looking estimates at the end of B o WIEFTERR S METTE  BEERER
each reporting period. Where the expectation is different from HEEHRUGERENEENEREME -
the original estimate, such difference will impact the carrying HEEHEEERTANEZE/RELHE A
amount of trade receivables and contract assets. Details of the HIE R B E NGRS IS RER 529 o

key assumption and inputs used in estimating ECL are set out

in Note 29 to the consolidated financial statements.

Revenue recognition Wz AR

The Group recognised revenue from system integration and K2EREANZTBERNES ZBITE
development services and consultancy services over time B AEEEREERRKEZAESG LA
by reference to the progress of satisfaction of performance B PRAGA R BRI RIS 2 W e o #EE TR R
obligations of each project at the reporting date. The progress is ERHAZIE(FINE THEA) « EiRBER
determined based on actual inputs, such as staff costs, deployed HERERIZA4 Hr BEIBE 25T
on each project and the respective input costs comparing to the BRI AT - ARESEE RSEH
estimated total service costs of each project by tracing to the AEIE - EEZFTERZER 258K
contracts signed with respective customers. The computation of TSR AN ZE (58 FA ) e Al &t o

the progress and estimation of total service costs for each project

require the use of judgement and estimates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE —ZE—NF+—A=+HILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

Future changes in IFRSs

At the date of approving these consolidated financial

statements, the IASB has issued the following new/revised

IFRSs that are not yet effective for the current year, which the

Group has not early adopted.

Annual Improvements to IFRSs
IFRS 16
IFRIC - Int 23

Amendments to IAS 19
Amendments to IAS 28

Amendments to IFRS 9

Amendments to IASs 1 and 8

Amendments to IAS 39,
IFRSs 7 and 9

Amendments to References

Amendments to IFRS 3

IFRS 17

Amendments to IAS 1

Amendments to IFRS 10 and
IAS 28

2015-2017 Cycle 1
Leases '

Uncertainty over Income Tax Treatments '

Employee Benefits !
Investments in Associates and
Joint Ventures !
Prepayment Features with Negative Compensation !
Definition of Material 2

Interest Rate Benchmark Reform 2

Conceptual Framework in IFRS Standards
Definition of a Business *

Insurance Contracts *

Classification of liabilities as current or non-current ®
Sale or Contribution of Assets between an Investor

and its Associate or Joint Venture 6

! Effective for annual periods beginning on or after 1 January 2019

2 Effective for annual periods beginning on or after 1 January 2020
8 Effective for acquisitions that occur on or after the beginning of
the first annual period beginning on or after 1 January 2020
& Effective for annual periods beginning on or after 1 January 2021
5 Effective for annual periods beginning on or after 1 January 2022

1 The effective date to be determined

Except for IFRS 16 as set out below, the management of the

Group does not anticipate that the adoption of the new/revised

IFRSs in future periods will have any material impact on the

Group’s consolidated financial statements.

110 MINDTELL TECHNOLOGY LIMITED

FTESEE &)

B EER 2 RREE
RILEREFEVMBHRRER » AEEY

ERFPRABERS

AHEREEE C R HE

RARFE M ARERZ FIIFET/EIETE

R SREZER o

BRSEREER  ERE
BRSIEHEERE 63

BRERRLRREEe-
REENY

RS ERZ10% 2 BATA
RS ER|E00% 2 53T K

AR BREERIRIR LB A
AREHEAZ KRR LB A
B et ERIZ0% - BRMHRS
EARTRREIELEAR
LR

AR RS ENRIRL LA
BB R ERZ TS
AREHEAZ IR LBTR
By ARRERR 0 RAR e

ZE-REECE-HEEY

B
HERRE L TEER
R

KEERARABEZIRE

AERERLERERRE
Br28?
s

BB RAEIR S R
FRLEES

A
HEEAEBITAHTT
REFEABLNAT4 515

ERIRE 23K FORELED R °

! E-T-NEF-A-BRZERBENFE
HARD £ 5

2 A-Z_TE-A-ARZEABMNFE
SloEL

@ YWoB-BE-A-AgrEMAKRIEE
FEHEMRRR B EE ZBBER

¢ A-Bo & - ARTEBBEHERE

HfE AR

6 B-Z -~ ARz RRRNEE

HiR AR

6 EREBEFEE

BTt 2 BRR 75 #R 5 E RIS 1657
S+ AN SR B IR B TR HA T R 2R HA R B A %

E% uT/Z«( EIEILES Eﬁﬁ%#&

BT

HASENRAMBRREREAZE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

2. PRINCIPAL ACCOUNTING POLICIES (continued)
Future changes in IFRSs (continued)
IFRS 16: Leases

IFRS 16 significantly changes the lessee accounting by
replacing the dual model under IAS 17 with a single model
which requires a lessee to recognise assets and liabilities
for the rights and obligations created by leases unless the
exemptions apply. Besides, among other changes, it requires
enhanced disclosures to be provided by lessees and lessors.
Based on the preliminary assessment, the management is of
the opinion that upon leasing any properties, machinery or
equipment that are currently classified as operating leases
under IAS 17 will trigger the recognition of right-of-use assets
and lease liabilities in accordance with IFRS 16. In subsequent
measurement, depreciation (and, if applicable, impairment
loss) and interest will be recognised on the right-of-use assets
and the lease liabilities respectively, of which the amount in
total for the reporting period is not expected to be significantly
different from the periodic operating lease expenses
recognised under IAS 17. Apart from the effects as outlined
above, it is not expected that IFRS 16 will have a material
impact on the future financial position, financial performance

and cash flows of the Group upon adoption.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Future changes in IFRSs (continued)
IFRS 16: Leases (continued)

As set out in Note 31 to the consolidated financial statements,
at 30 November 2019, the total future minimum lease payment
under non-cancellable operating leases of the Group in respect
of premises amounted to approximately RM104,000. The
management of the Company does not expect the adoption
of IFRS 16 as compared with the current accounting policy
would result in significant impact on the Group’s financial
performance but it is expected that the Group has to separately
recognise the interest expenses on the lease liabilities and
the depreciation expense on the right-of-use assets, and that
certain portion of the future minimum lease payments under
the Group’s operating leases will be required to be recognised
in the Group’s consolidated statement of financial position
as right-of-use assets and lease liabilities. The Group will
also be required to remeasure the lease liabilities upon the
occurrence of certain events such as a change in the lease
term and recognise the amount of the remeasurement of the
lease liabilities as an adjustment to the right-of-use assets.
In addition, payments for the principal portion of the lease
liabilities will be presented within financing activities in the

Group’s consolidated statement of cash flows.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE —ZE—NF+—A=+HILFE

SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being identified as the chief operating decision makers
(the “CODM”), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods delivered or services provided. No operating segments
identified by the CODM have been aggregated in arriving at the

reportable segments of the Group.

Specifically, the Group’s reportable and operating segments

are:
(i) system integration and development services;
(i)  IT outsourcing services; and

(iii)  maintenance and consultancy services.
Segment revenue and results

The accounting policies of the operating segments are the
same as the Group’s accounting policies described in Note 2 to

the consolidated financial statements.

Segment revenue represents revenue derived from the system
integration and development services, IT outsourcing services

and maintenance and consultancy services.

Segment results represent the gross profit reported by each
segment without allocation of other income, administrative
expenses, finance costs, impairment loss on trade receivables
listing expenses and income tax expenses. This is the measure
reported to the CODM of the Group for the purposes of

resource allocation and performance assessment.

No analysis of the Group’s assets and liabilities by operating
segments is presented as it is not regularly provided to the
CODM for review.

In addition, the Group’s place of domicile is Malaysia, where

the central management and control is located.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

3. SEGMENT INFORMATION (continued) 3. EER(#E)
Segment revenue and results (continued) BB EEE)
The segment information provided to the CODM for the REBEZZZE-—NEFEFR-ZZF-N\F+—A
reportable segments for the years ended 30 November 2019 ZTHLEFE BRAURHFodREBEE
and 2018 is as follows: RREREZDHERT
System
integration Maintenance
and IT and
development outsourcing consultancy
services services services
ARBER BB HER
BB R A SN R A FERE AR A
RM’000 RM’000 RM’000 RM’000
BE¥Tr BMTr BrFT BMFT
Year ended 30 November 2019 HZ=-Z—-h&+—A=1+H
LEE
Revenue from external REINPE P 2 Yz K
customers and reportable A28 5 B
segment revenue 17,864 771 793 19,428
Reportable segment results 2D IEE 5,193 396 283 5,872
Other information: HmEH -
Amortisation i 350 — — 350
Addition of intangible assets ~ RNEEFEE 3,669 — — 3,669
Research and development MRS
expenses 152 — — 152

Year ended 30 November 2018 HZ—ZT—\F+—A=+H

IHEE

Revenue from external REINDE P 2 Wz &

customers and reportable A28 B

segment revenue 44,468 1,495 1,618 47,581
Reportable segment results A 2RDPEE 22,475 851 825 24,151
Other information: HEH -
Amortisation #i 262 — — 262
Research and development MEFRT

expenses 1,313 — — 1,313
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

3. SEGMENT INFORMATION (continued) 3. oEBER )
Reconciliation of reportable segment results T 2|0 EPHEE 2 HH AR
2019 2018
—E-hF —Z—)\F
RM’000 RM’000
B¥Fr EFr
Reportable segment results A2 /o IELE 5,872 24,151
Unallocated income and expenses: ROBMAKRAS :
Other income HAob A 390 324
Administrative expenses TBRAZ (4,576) (4,352)
Finance costs BhE A A (65) (52)
Impairment loss on trade receivables  FEUERIE 2 M {EE5 18 (238) —
Listing expenses L% — (9,805)
Profit before income tax B AT 250 Al e K 1,383 10,266
Income tax expenses FTS 8 X (71) (2,414)
Profit for the year FEm A 1,312 7,852
Geographical information ih @& R

The following table sets out information about the geographical
location of (i) the Group’s revenue from external customers; and
(ii) the Group’s property, plant and equipment and intangible
assets (the “Specified Non-current Assets”). The geographical
location of revenue is based on the location of external
customers. The geographical location of the Specified Non-
current Assets is based on the physical location of the assets
(in the case of property, plant and equipment, the location of
operation to which they are located, in the case of intangible
assets, the location of operations).

TREFIBREG)AEERBEIEBEP W
73 ROINEAEBZYE  #amRREAR
BREE(IBREFRRBDEE) 2HEUE
ZEFR o Wz IR B TIRIBIN AR P
ZREME - HEFRDEEZHIEME
TIRBEEEZERVE(BYE  #zk
i AEMREEZMNE  MBETE
ERIREEZMNE)ME -

(a) Revenue from external customers (a) REIBEF 2 Wz

2019 2018
—ZE-hE —ZET-N\F
RM’000 RM’'000
BT BT
Indonesia ENfZ e — 256
Malaysia ;50 ikl 19,379 46,867
Singapore b 49 188
United Kingdom FE — 270
19,428 47,581
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

3. SEGMENT INFORMATION (continued)
Geographical information (continued)
(b) Specified Non-current Assets

At 30 November 2019 and 2018, all the Specified Non-
current Assets are located in Malaysia.

Information about major customers

Revenue from customers individually contributing 10% or
more of the total revenue of the Group for the years ended 30
November 2019 and 2018 is as follows:

PEER(#)
@GR ()
(b) REIFBHEE

RIE-NFR-_ZE-NF+—H
=tEB FERBEFRRBDEEMN
FHRPEE: o

FRTEFFZEHR

R EREAEEHE-_T—LER_FT
—N\FE+—A=Z1+HIEFEZLKZFE10%
A EREREZREZNT ¢

Customer A =PA
Customer B ZFB
Customer C EEC

2019 2018
—B-hE —T-)\F
RM’000 RM’000
BEFT BHTFT
8,102 30,160
3,890 7,750
3,150 (Note f1#E)

Note: The customer individually did not contribute 10% or more of the

total revenue of the Group for the relevant year.

Het - ZEPNABFRELEER ERMALE R

W 2E10% 8 A L ©

4. REVENUE Y &=
2019 2018
—E-hEF = N\F
RM’000 RM’000
B¥Fr EEFT
Revenue from contract with customers EIFE B 753k 4 RIS 155518
within IFRS 15 ZEFa N
System integration and AR RFAERY
development services:
Services provided Fr 2 fit R 75 16,593 42,840
Sales of externally acquired/ SHEINIIULES BB 2 B e
purchased hardware and software 1,271 1,628
17,864 44,468
IT outsourcing services A RN B 7S 77 1,495
Maintenance and consultancy services — #4{& & B R AR 7% 793 1,618
19,428 47,581

MINDTELL TECHNOLOGY LIMITED



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

4. REVENUE (continued)

4. WE#)

2019 2018
—E-hEF T N\F
RM’000 RM’000
B¥%Fr H¥FT

Timing of revenue recognition: Yoz iR FEETIE -
At a point in time H—prE 1,271 1,628
Over time & B3 R 18,157 45,953
19,428 47,581

5. OTHER INCOME 5. Hfslg A

2019 2018
—E-hF T )N\F
RM’000 RM’000
B¥%Fr B FT
Exchange gain, net P 3, W 2 5 58 31 31
Interest income F B WA 332 251
Others EAh 27 42
390 324

6. PROFIT BEFORE INCOME TAX

This is stated after charging:

6. BRETEHANEF
B PS5 i M AR H0RR T S8 G E

2019 2018
—B-hF —ZET-N\F
RM’000 RM’000
BT T
Finance costs BB KA
Interest expenses on interest-bearing sFEEEZF ST
borrowings 42 44
Finance charges on obligations under FEHERTZMEE D
finance leases 23 8
65 rof
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

PROFIT BEFORE INCOME TAX (continued)

6. BRATBHANER (&)

2019 2018
—Z2-hE —Z—)\F
RM’000 RM’000
B¥TFr EETT
Staff costs and related expenses ETHAREBERX
(including directors’ remuneration) (BREESHMH)
Salaries, allowances and e FEMREMEY
other benefits in kind Ei=pl 7,383 6,389
Contributions to defined TE R E 2 (K
contribution plans 570 562
7,953 6,951
Represented by: (A
Staff costs for administrative and THEHEEET 2
sales staff 8 TR 1,553 520
Staff costs for research and MEFR% 2 B TA
development expenses 152 1,313
Staff costs allocated to EPEZE [BREKA 2
“Cost of services” B TRA 4,116 5,118
Staff costs charged to profit or loss sFABZZ EIRA 5,821 6,951
Staff costs capitalised as BEERMMAEREAE]
“Intangible assets” Z BIKA 2,132 —
7,953 6,951
Other items Hhm g
Amortisation of intangible assets, B EESH
included in administrative expenses GFATTERAX) 350 262
Auditors’ remuneration 1% B4R 7 A 478 460
Cost of materials sold B EMERA 1,065 1,446
Depreciation of property, I E T YN L]
plant and equipment neE 306 158
Operating lease expense LERERT 128 82
Research and development expenses S 152 1,313
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

DIRECTORS’ EMOLUMENTS EEME
The Company was incorporated in the Cayman Islands on 27 KRR Z_ZE—NF_A-_+tHEHRES

February 2018. Mr. Chong Yee Ping and Mr. Liu Yan Chee
James were appointed as executive directors of the Company
on 27 February 2018 and 8 March 2018, respectively. Mr.
Siah Jiin Shyang and Mr. Lam Pang were appointed as non-
executive directors on 27 February 2018 and 8 March 2018,
respectively. Mr. Chan San Ping, Ms. Ho Suet Man Stella and
Mr. Su Chi Wen were appointed as independent non-executive
directors of the Company on 19 September 2018.

In addition to the directors’ fee, certain directors of the
Company received remuneration from the entities now
comprising the Group during the years ended 30 November
2019 and 2018 for their appointment as employees of these
entities. The aggregate amounts of remuneration received and
receivable by the directors of the Company during the years
ended 30 November 2019 and 2018 are set out below.

BEFMAY - EERLERIIBBLE
ARAR=ZF—NF_AZ+EtHE=ZZ
—NE=ZANBEBEZEARRANITE
o HBHEEERMBEESFR =T
—N\EFZAZ+EBEE=ZZE-—NEF=ZAN
ABRERENITES - REFKE - M
ERLTREBEEXEER - \FNA
THABZERARRARIBIENITES -

BRTERBREI  ARAZETESENE
E_T-NER_ZF-N\FE+-A=1H
LFFERE B R AKRAN S E TS W
B MERREEZERLFEREEZ
¥ - RBE_Z-NAFR_ZF-N\F
T—A=THLEER  ARAESECHK
RSN 2 A I T

Year ended 30 November 2019

HE_R-NEF+-A=tHLFE

Salaries,
allowances Contributions
and other to defined
Directors’ benefits Discretionary contribution
fees in kind bonus plans
E2c A= 4:
REf ERMR
BUER MEEL  GHEIZEX
RM’000 RM’000 RM’000 RM’000 RM’000
BEFT BEFr BEFT BEFrT BEFT
Executive directors HITEE
Mr. Chong Yee Ping EEWEE — 254 — 263
Mr. Liu Yan Chee James 2BB L — 231 — 240
Non-executive directors FHITEE
Mr. Siah Jiin Shyang Bl — 143 — — 143
Mr. Lam Pang WIEEAE — 175 — — 175
Independent non-executive BV HHTEE
directors
Mr. Chan San Ping BRAEFEE — 68 — — 68
Mr. Su Chi Wen BRI AE — 68 - - 68
Ms. Ho Suet Man Stella f[EF 4+ - 68 - - 68
— 1,007 — 18 1,025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

7. DIRECTORS’ EMOLUMENTS (continued)

Year ended 30 November 2018

7. EEME e
E-—E—\FE+—A=THILEE

Salaries,
allowances Contributions
and other to defined
Directors’ benefits Discretionary  contribution
fees in kind bonus plans Total
e 2
KEA ERHR
ik BEWEr WEEL  FEIZHER @5t
RM'000 RM'000 RM'000 RM'000 RM'000
FEFr FETFT FEFr FEFT FEFT
Executive directors HITEF
Mr. Chong Yee Ping EEWEE — 64 — 9 73
Mr. Liu Yan Chee James 2RBEE = 17 — 1 18
Non-executive directors FHiTEE
Mr. Siah Jiin Shyang R E = — = = —
Mr. Lam Pang s A& — 14 — — 14
Independent non-executive BV HEHITEE
directors
Mr. Chan San Ping BRAF & — = =
Mr. Su Chi Wen BRBL ST — — —
Ms. Ho Suet Man Stella fE%%+ — — —
— 116 — 10 126

During the years ended 30 November 2019 and 2018, no
emoluments were paid by the Group to any of these directors
as an inducement to join or upon joining the Group, or as a
compensation for loss of office. No directors waived or agreed
to waive any emoluments during the years ended 30 November
2019 and 2018.

MINDTELL TECHNOLOGY LIMITED

REBEE_Z-NAFR-_Z-NF+—H
=tHLESFE  AREMEREMNZES
EXMHBH - AERRSIEMARRKIMA
REBE 2R - JERERRME -
BEENELRNERERBE_T—NF
RZB-NF+—A=THIFEZEM
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 & — =&

8. FIVE HIGHEST PAID INDIVIDUALS

—NF+—A=THLFE

An analysis of the five highest paid individuals during the years
ended 30 November 2019 and 2018 is as follows:

EEEEFAL

REBEE_Z-—NFER_ZE-N\F+—AH
=THIEFE EEEaHFATZHFTHE
T

Number of individuals

AE
2019 2018
—E-hE§ —N\F
Director o 2 —
Non-director JFEE 3 5
5 5

Details of the remuneration of the above highest paid non-
director individuals are as follows:

FESFHIFEEALZFMFBNT -

2019 2018
ZE-hF —\F
RM’000 RM’000
B¥Fr EETT
Salaries, allowances and other e EMREMEYET
benefits in kind 673 1,000
Contributions to defined TEREHERET 8l 2 itk
contribution plans 46 84
719 1,084
The number of these non-director individuals whose WEEEATZMEN T T ENSEHE
emoluments fell within the following emoluments band is as AT
follows:
2018
—N\F
Nil to HK$1,000,000 Z 21,000,000/ 7T 3 5
During the years ended 30 November 2019 and 2018, no A2 Rl i emaz RS S =]
remuneration was paid by the Group to any of these highest =tHIEFEERN  AEEHEREALSE
paid non-director individuals as an inducement to join or upon SO HIEESA TN - EARSI R

joining the Group, or as a compensation for loss of office. None
of these highest non-director paid individuals waived or has
agreed to waive any emoluments during the years ended 30
November 2019 and 2018.

2 ¥

EMAHIMAREER 2 BF - RIEAE
BRMEE NBEEZZ-AFRIT-N
¢+Lﬁme¢EFW B S

&= E B A TR KR B A A B
&R °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

INCOME TAX EXPENSES FrEHAX
2019 2018
—E-NEF —T-N\&F
RM’000 RM’000
B¥TFr BT T
Current tax B AR 1R
Malaysia corporate income tax HRFAE R ERET
(“Malaysia CIT”) ([BRAEEMSH]) 68 2,412
Deferred tax IEAER I8 3 2
Total income tax expenses AEEMEHAX A
for the year 71 2414

The group entities established in the Cayman Islands and the
British Virgin Islands (the “BVI") are exempted from income
tax. No provision for Hong Kong profits tax has been made as
the Group had no assessable profits arising in or derived from
Hong Kong.

Malaysia CIT is calculated at 24% (2018: 24 %) of the estimated
assessable profits for the year ended 30 November 2019.
Malaysia incorporated entities with paid-up capital of RM2.5
million or less enjoy tax rate of 17% (2018: 18%) on the first
RM500,000 and remaining balance of the estimated assessable
profits at tax rate of 24% (2018: 24 %) for the year ended 30
November 2019.

MINDTELL TECHNOLOGY LIMITED

RAESHEMNEBRZHE ([ RBELE
EDRZEEERERRANEWAE
B BRARELERNKB B BEELER
BUG R - BRI EHER ARG -

BRAGCEMSHRRBEE_T—NF
T— A=+ BIEFERGEFERBIERNZ
24%(=—F—/)14F : 24% )it & - HREXR
% 52 500,000 7Tk A T 2 55 R 78 a5 1

ERREE_T—hAF+—A=1+HL
FEMETERTRMN 2 &% F1%500,000
TR EATR (= F—/VF : 18%)EF
MEREBIR TR K 24% (= F—/\4F : 24% ) %4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

INCOME TAX EXPENSES (continued)

Mixsol Sdn. Bhd. (“Mixsol”) and Tandem Advisory Sdn. Bhd.
(“Tandem”) have obtained the pioneer status effective from
23 September 2011 and 7 December 2012, respectively. A
pioneer status company is eligible for exemption from income
tax on eligible activities and products for five years and subject
to submitting a formal request to the Malaysia Investment
Development Authority on or prior to expiration date and upon
the Ministry of International Trade and Industry confirming
that Mixsol and Tandem have been complying with all the
applicable conditions as imposed, the tax relief period shall be
extended for a further five years after each five-year tax relief
period ends.

The pioneer status for Mixsol has been renewed during the year
ended 30 November 2016 and subject to next renewal on or
prior to 22 September 2021. The renewal of the pioneer status
for Tandem has been submitted and was rejected on 27 August
2019 due to change in government policy on the pioneer status.
As a result, the Inland Revenue Board of Malaysia requested
supplementary income tax payment from Tandem during the
year ended 30 November 2019. Upon the rejection, Tandem
is subject to Malaysia CIT in the absence of approval for the
extension of pioneer status for the year ended 30 November
2019.

Reconciliation of income tax expenses

EsEXE)

Mixsol Sdn. Bhd. ([ Mixsol ) & Tandem
Advisory Sdn. Bhd.([ Tandem |) & X 1%
FET MM DRIE=F——FRLNA
T+ =BRZE——-F+-_A+tBEER -
BT EMN 2 ARAERARATFEE
BEBREDESERMASE - EARNE
MBS ZAIAERARREEEBRER
EXEHE  RRBERESNIXBRERE
BTETEMNZ B EAGE - RERFE
TSR  RHPAIE—LERREF -

RBE_Z—R"F+—A=THLLFE
Mixsol Z FTEl T # MM E FTEE - AR
—E - FNAAZFT-HRKZABARE
48 o Tandem 2 37 81 T ¥ iy BHIK D IR
ToMEHREBRT R T ENBTREE
g HER - Z—hFENA-+LBEE
o EIt 0 BARAGGE B ERKTandem
HEBEE—_T—NEF+—A=1+HLFE
2RISR - RAEMIEBRE  ETHILET
EHE T M0 21BN T + TandemZB&
REBEEZZT—NF+—A=THLEFEZ
SRR ENEH -

N

FriSBiR 2z $ AR

PORE 2018

—E-hE —T-N\F

RM’000 RM’000

BT ST

Profit before income tax B PTAS 250 Al g 7 1,383 10,266
Income tax at applicable tax rate RERMEAE 2 EH 490 3,167
Non-deductible expenses IRk 527 1,848
Tax incentives on the pioneer status TR T ML 2 B TE S (1,025) (2,632)
Others HAth 79 31
Income tax expenses Frisfif 71 2,414

The applicable tax rate is the weighted average of rates
prevailing in the territories in which the Group’s entities operate
against profit or loss before tax. The change in applicable tax
rate is caused by changes in the taxable results of the Group’s
subsidiaries in the respective countries in which the Group
operates.

ERAREAAEEERQEMAERAN
AHERB A G M B IR 2RI R 2 Ik
FHBRE - BRABREZEHHRAREEL
BRGHESHEBBER cAKEREAF
ZIERRMF AR B -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 & — =&

10.

11.

—NF+—A=THLEFE

EARNINGS PER SHARE 10.

The calculation of basic and diluted earnings per share

BRER

AREHERANBIEERREERHNTIRE

attributable to owners of the Company is based on the following LA EUEETE -
information:
2019 2018
—E-hE —\FE
RM’000 RM’000
B¥TFr EHTFT
Profit for the year attributable to the FRYESt E G RER RS Z A
owners of the Company, used in LR R AERRF]
basic and diluted earnings
per share calculation 1,312 7,852
Number of shares
B E
Weighted average number of ordinary — F{Est B FAEA K #5E & F
shares for basic and diluted earnings 2 & 3@ A% e P15 RL 2K
per share calculation 390,000,000 285,821,918

The calculation of the weighted average number of ordinary
shares for the purpose of calculating basic and diluted
earnings per share for the year ended 30 November 2018 has
been determined based on the assumption that the issue of
shares at incorporation of the Company, the Reorganisation
and the Capitalisation Issue (as defined in Note 24(v) to the
consolidated financial statements) to the shareholders had
occurred on 1 December 2017.

Diluted earnings per share are same as the basic earnings
per share as there are no dilutive potential ordinary shares in
existence during the years ended 30 November 2019 and 2018.

REEEE=—ZT—\F+—A=F+HLF
EzBRERNRBERFMGE 2 LBR
INEEFE ST E R BRER AN A Bl sk Mt Az
RPEE/TRR (D « EARMREETE AT
ﬂ(m%ﬁ,m/\ﬁﬁki&%wuf%( NERZ
T—+F+-H—HiET -

HRBE_Z-NFR-_Z-—N\F+—H
=THIEFE  UEEMEEEEETE
ZEBRE  BRESRNESRELRN
R e

DIVIDENDS 11. BE
2019 2018
ZE-hF —E-)\F
RM’000 RM’000
BEFrT ST T
Dividends declared by the entities now IREFAEKANEE 2 EEBTIRN
comprising the Group and paid to the B ME 2% S AJRR
then equity holders of the entities 2B — 14,000
On 14 September 2018, a special dividend of approximately NRZE—NFHLATHNE @B HEK

RM14.0 million was declared and payable to the then equity
holders of the entities now comprising the Group. The dividend
was paid on 26 September 2018.

MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

12. PROPERTY, PLANT AND EQUIPMENT

12. Y% - WBRRE

Furniture,
fixtures and
Leasehold office Motor Computer
Buildings  improvements equipment vehicle equipment Total
BE HEBR
BT HEMEEE WAZRME RE R @t
RM000 RM000 RM000 RM000 RM000 RM000
FRTT ST FETT FEFT FRFT FRTT
Reconciliation of carrying ~ REEYER — &2
amount - Year ended 30 —E-\E1+-§
November 2018 =THLEFE
At 1 December 2017 WZZ—tF+=fA—-A 1,307 79 145 % 103 1,728
Additions hE — — — — 8 8
Depreciation ik (28) (1) (24) (47) (48) (158)
At 30 November 2018 R=B-\Et+-F=1H 1,279 68 121 47 63 1,578
Reconciliation of carrying  REEYER — &2
amount - Year ended 30 “E-hE1-A
November 2019 =THILEFE
At 1 December 2018 RZE-\E+=f—H 1,279 68 121 47 63 1,578
Additions NE - - - 898 1,076 1,974
Depreciation ik (28) (1) (17) (167) (83) (306)
Disposals e - - (1) - - 1)
At 30 November 2019 R-B-hE+-B=1A 1,251 57 103 778 1,056 3,245
At 30 November 2018 RZE-NE+-A=1H
Cost AR 1,390 112 268 235 216 2,221
Accumulated depreciation  RiHTE (111) (44) (147 (188) (153) (643)
1,279 68 121 47 63 1,578
At 30 November 2019 RZE-RE+-F=1H
Cost KA 1,390 112 267 1,133 1,292 4,194
Accumulated depreciation  ZiHTE (139) (55) (164) (355) (236) (949)
1,251 57 103 778 1,056 3,245

The carrying amount of the Group’s motor vehicles held under

finance leases amounted to approximately RM778,000 (2018:
approximately RM47,000) at 30 November 2019 (Note 22).

REREREREZAKREAE KA
85 = B =ndem—= N I K
7780007 (= F = /1 #F - #1/5 #47,000
7o) (BtEE22)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

13. INTANGIBLE ASSETS

13. EFEE

Internally
developed
technologies

A EPRE % 2 Bl
RM’000
EEFT
Reconciliation of carrying amount — Year REEYHE — 82
ended 30 November 2018 —E-NF+—HA=t+HLEE
At 1 December 2017 RZZE—+tF+=-_A—H 391
Amortisation B 5 (262)
At 30 November 2018 R-ZE—N\F+—A=+H 129
Reconciliation of carrying amount — Year REEHE — 82
ended 30 November 2019 —E-hF+—-BA=1+HLEFE
At 1 December 2018 RZZE—-—N\F+=HA—H 129
Additions nNE 3,669
Amortisation 55 (350)
At 30 November 2019 R=Z—hE+—B=1H 3,448
At 30 November 2018 R=ZB—-—NE+—-HA=+H
Cost PR AR 1,028
Accumulated amortisation RN (899)
129
At 30 November 2019 R-ZE—-hEF+—HA=+H
Cost AR 4,697
Accumulated amortisation REHEH (1,249)
3,448
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

13.

INTANGIBLE ASSETS (continued)

Development costs represented costs incurred at the
development phase of certain new technologies, which are
capitalised and amortised (if applicable) in accordance with
the accounting policies set out in Note 2 to the consolidated

financial statements.

The carrying amounts of intangible assets yet to be available
for use at 30 November 2019 were approximately RM2,754,000
(2018: Nil).

The Group carried out annual impairment test for intangible
assets where an indicator of impairment appears by comparing
their recoverable amounts to their carrying amounts at the end

of the reporting period.

At 30 November 2019 and 2018, the management is of the
view that (i) there is no impairment indication for the intangible
assets already in use and (ii) the intangible assets yet to
be available for use were not impaired as their recoverable

amounts exceed their carrying amounts.

13. BREE &)

R AN E TH R 2 PP R PTE
EZRA - HERE&EASMIEE R T2
P& 2 & 5T BUR T IA B AL R 86 (f i
F) e

HE-_Z—hFE+—A=tBHLFEZH
RAEFEANEFEEZRAENATE
2,754,00070( =ZF—/\F | ##) »

AEBEBNBERRELRELEEZA
WEleREREEE  AEREHBRED
SETFERER -

R-E-—RAFR-FB-NE+—A=+
B ERERAGEERLEVAELE
BABLE 5% (1) B 7 M B £ 823 L AR
B RGER 2 S AE LR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

14. SUBSIDIARIES

Details of principal subsidiaries at the end of the reporting

period are as follows:

Name of subsidiary
WEAREH

Directly held by the Company

AR AERRE

Excel Elite Global Limited
(“Excel Elite”)

Excel Elite Global Limited
(TExcel Elite )

Indirectly held by the Company

ARAFERE

Mixsol

Mixsol

Concorde Technology Sdn. Bhd.
(“Concorde”)

Concorde Technology Sdn. Bhd.

([Concorde])

Tandem

Tandem

MINDTELL TECHNOLOGY LIMITED

Place of
incorporation

A ER 3L

The BVI

RERAES

Malaysia

SRS

Malaysia

BRAD

Malaysia

BRAE

14. MERQF

Paid-up/
registered share Attributable equity interest
capital held by the Company
BB ARRSEGER
2018
“E-N\&
United States Dollar 100% 100%
("US$") 13,890
13,890% T
E3H)
RM200,502 100% 100%
51200,5027C
RM500,000 100% 100%
f5%500,0007T
RM500,000 100% 100%
%5#500,0007T

RIBEPR EEWBATFENT :

Principal activities and
place of operation
TEEBREEHS

Investment holding, Hong Kong

RE#R &%

Provision of system integration
and computer related
services, Malaysia

REZGEANEREBRE - SRES

Provision of IT products and
services, Malaysia

REEANBERRRY - SRAD

Provision of management advice and
consultancy services for computer
software and information technology,
Malaysia

REBBERINREANRZERERR
AR BRAE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

15. TRADE AND OTHER RECEIVABLES

15. EZREMEBWRIR

2019 2018
—E-NEF —T)N\&F
Notes RM’000 RM’000
HtaE B¥TFr EMFT
Trade receivables from third parties EWE=AZE5
EWRE 7,258 3,418
Less: Loss allowance B EEEE 29 (238) —
15(a) 7,020 3,418
Other receivables H {th fE W SR8
Deposits, prepayments and other me - ERRREM 15(b)
receivables FEWGRIE 2,638 1,647
9,658 5,065

(a) Trade receivables from third parties

The Group normally grants credit periods of up to
30 days, from the date of issuance of invoices, to its
customers as approved by the management on a case by

case basis.

The ageing analysis of trade receivables (net of loss
allowance) based on invoice date at the end of the

reporting period is as follows:

(a)

BWE=F 285 EWHRE

AEE -—REENBARAERR R
FTREEBMMERBEZHARSE
STEEI0BZEEH -

RBEHR HBEZEHE L 2R
7 W R IE (B B R AR ) 2 ARk
DT

2019 2018

=E-NEF —E-N\F

RM’000 RM’000

BT 8T T

Within 30 days 30AA 614 470
31 to 60 days 31260X 70 98
61 to 90 days 61290k 398 1,865
91 to 180 days 91E 180K 1,030 1,436
181 to 365 days 181E 365K 4,705 —
Over 365 days HBIA365K 203 59
7,020 3,418
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

15. TRADE AND OTHER RECEIVABLES (continued)
(a) Trade receivables from third parties (continued)

At the end of the reporting period, the ageing analysis of

the trade receivables (net of loss allowance) by due date

15. B RHEMBWRRE )

(a)

BUWE=F B2 BWREE)

RBEHR A HE s &
7 W R (B B R AR ) 2 BRik

is as follows: DT :
2019 2018
—E-hEF T N\F
RM’000 RM’000
B¥%Fr S FT
Not yet due K180 HA 614 470

Past due: png=

Within 30 days 30K 70 98
31 to 60 days 31£260K 398 1,355
61 to 90 days 61290k —_ 1,273
91 to 180 days 91E 180K 1,190 163
181 to 365 days 1812365K 4,545 —
Over 365 days HRiB365K 203 59
6,406 2,948
7,020 3,418

(b) Deposits, prepayments and other receivables

Included in deposits, prepayments and other
receivables at 30 November 2019 were Goods
and Services Tax receivables and prepayment to a
company which provides IT outsourcing services to
the Group of approximately RM1,762,000 (2018: Nil)
and approximately RM761,000 (2018: approximately
RM1,500,000), respectively.

MINDTELL TECHNOLOGY LIMITED

(b)

2% EARRAEMERERE

RZE—NF+—A=+HB2Z&
© - TERT R R E fh FE Y R IE B 1 R
W & R AR 75 B S A — i ) AR 52 [
REEMBHINHRBH AR 2B
MR H BI# B 1,762,000 (=&
—/\E ; #)RAF%761,0007T (=
F—/V4F : 495 #1,500,000T) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

16.

CONTRACT ASSETS AND CONTRACT

16. EHNEERENER

LIABILITIES
2019
—E-hF
RM’000
B¥TrT
Contracts in progress HEITHHEL
Contract costs incurred plus recognised BEEELHKAND ER
profits less recognised losses to date mARES B RREE 76,393
Less: progress billings received and receivable & : B & EWHEE KB (67,143)
9,250
Analysed for the reporting purpose: VERE & 2 DT
2019
—E-hF
Notes RM’000
Htet BETr
Contract assets BRBE 16(a) 9,400
Contract liabilities EHAE 16(b) (150)
9,250

There was no retention held by customers on services contracts

at 30 November 2019.

At 30 November 2019, the contract assets and liabilities are

expected to be received or settled within 12 months.

BR#%

2019 ANNUAL REPORT &3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

16. CONTRACT ASSETS AND CONTRACT 16. EHNEERGHNEE D)
LIABILITIES (continued)
The movements (excluding those arising from increases and HEZZT-—NF+—A=+HILEE  »©
decreases both occurred within the same year) of contract R ISR R F15RBERNER AT
assets and contract liabilities with customers within IFRS 15 SNZEREEZENBERGNEEY
during the year ended 30 November 2019 are as follows: (T BFEEEERERNREE IRV EE 2 &
T :
(a) Contract assets (a) EBHEE
2019
—EB-hE
RM’000
BEMFT
At the beginning of the reporting period RS HAH 4,658
Recognition of revenue TR 9,217
Transferred to trade receivables EREE 5 EWGIE (4,475)
At the end of the reporting period R HAR 9,400
(b) Contract liabilities (b) EHERE
2019
—E-hF
RM’000
B¥Fr
At the beginning of the reporting period Rk HA 57
Receipt in advanced TEMRIE 150
Recognition of revenue TR (57)
At the end of the reporting period RERE AR 150

The Group expects the transaction price allocated to the

unsatisfied performance obligations will be recognised

as revenue within one year or less.

132 MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

17. GROSS AMOUNTS DUE FROM/TO CONTRACT 17. B ERENEF AL
CUSTOMERS
2018
T N\F
RM’000
BFT
Contracts in progress EETIREH
Contract costs incurred plus recognised profits BEEE LKA INE #ER R F
less recognised losses to date WieS B EREE 67,327
Less: progress billings received and receivable & : B W R & Uk E 308 (62,726)
4,601
2018
T N\F
RM’000
EFr
Analysed for reporting purposes as: RBERBEINE
Amounts due from customers for service contracts fEWRE F RIS A #3018 4,658
Amounts due to customers for service contracts  EEF RIS A HIFE (57)
4,601
At 30 November 2018, no retention was held by customers on R-ZE—N\F+—A=+H " BFLBEMR
service contracts. All the gross amounts due from/to customers REAHEBRES - B ENEER
for service contracts were expected to be recovered/settled BA N FIEBRRBETEER —ERkE BN -

within one year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

18.

19.

RESTRICTED BANK BALANCES 18. ZMRFIBITHER
The Group had obtained banking facilities on issuance of REBEHBTRETAEEBRITIREZ
bank guarantees granted by certain creditworthy banks. Such RITHERISRTTHE - BEREBXR
facilities were guaranteed by the restricted bank balances. FISRITAEBRPTER - IASEEITEAS
At 30 November 2019, the Group had utilised approximately HmsE  AEER_ZE—NF+—A=+
RM708,000 (2018: approximately RM525,000) under such ARmEFLBETRITERESHAZMEE
facilities for issuing bank guarantees to customers in respect of THET708,000L (= F—/\F : 4158
the Group’s fulfilment of related contracts. 525,0007T) °
BANK DEPOSIT AND BALANCES AND CASH 19. RITERERERURES
2019 2018
—E-hEF —T-N\#E
RM’000 RM’000
BEFT SHFoT
Cash at banks and in hand RITRFHERE 4,565 33,784
Short-term time deposits EHEHTER 11,697 =
16,262 33,784

Cash at banks earns interest at floating rates based on daily
floating bank deposit rate. Short-term time deposits are made
for three months, and earn interest at the prevailing deposit
rates. The Group can withdraw the short-term fixed time
deposits anytime before the maturity date without incurring any

significant bank charges.

MINDTELL TECHNOLOGY LIMITED

RITRESUAERE B FBRITERAEL
BRI RBMAE - EHMFEHREFRRE=
EA - WARITERMEREAE - A%
= 7T 7 2 HA B B RE A S B AE B E BATE K
MAEELEMNERNRITER -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

20. TRADE AND OTHER PAYABLES 20. EFRHEHMENFIER
2019 2018
=E-NF —E—)\F
Note RM’000 RM’000
K et BT FHFT
Trade payables from third parties ENRE=Fr2zE5 20(a)
ENRE 1,045 1,936
Other payables H fth R IE
Accruals and other payables FEETE A & H At T IE 2,644 2,735
Accrued listing expenses R EAX 2,699 5,668
5,343 8,403
6,388 10,339
(a) Trade payables from third parties (a) ENE=FzEZENFRE

At the end of the reporting period, the ageing analysis of

RBERR  HERAMEA D 2BEHEN

the trade payables based on invoice date is as follows: HIBEZERBOSWT -
2019 2018
—E-hEF —E-N\F
RM’000 RM’000
BT EFr
Within 30 days 30K — —
31 to 60 days 31E260K 40 —
61 to 90 days 61Z290K 400 —
91 to 180 days 91E 180K 570 1,576
181 to 365 days 181E 365K — 360
Over 365 days HBiB365K 35 —
1,045 1,936

The credit term on trade payables is up to 90 days.

BHRNRAZEERRZHIOX °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

21. INTEREST-BEARING BORROWINGS 21. TEEE
2018
—ZT)\F
RM’000 RM’000
BEFT FEFT
Interest-bearing borrowings (secured) =t 2 fE& & (B KIR) 857 894
Carrying amounts of interest-bearing ~ ZBRA NEHEE 2T EE
borrowings that are repayable (Note) — BREIE(K1:)
Within one year —FR 38 36
One to two years —EMF 39 38
Two to five years MERFE 131 124
Over five years BiRAF 649 696
857 894
Note: The interest-bearing borrowings, with a clause in their terms Hiit - st B BB HEA —(RIERETERANERE
that gives the lender an overriding right to demand repayment —EER)  AIRH S EREEESRER
at their sole discretion, are classified as current liabilities even BRECHEEBITEBHERABITEERE
though the management does not expect that the lender would R HER - At BBEDIERRDA
exercise its rights to demand repayment. The amounts due are & BB NIREZEER M EATETE

presented based on scheduled repayment dates set out in the EERBHBHLEY -

loan agreements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

21.

INTEREST-BEARING BORROWINGS (continued)

The interest-bearing borrowings represent amounts due
to a bank in Malaysia with a maturity period of 16 years at
30 November 2019.

At 30 November 2019 and 2018, the interest-bearing
borrowings bore a floating interest rate at the bank’s Base
Lending Rate minus 2.10% per annum. The effective interest
rate on interest-bearing borrowings at 30 November 2019 is
4.8% (2018: 4.8%) per annum.

The interest-bearing borrowings are drawn under a banking
facility. The interest-bearing borrowings are secured and

guaranteed by:

(i) properties owned by the Group with aggregate net
carrying amount of approximately RM1,251,000 (2018:
approximately RM1,279,000) at 30 November 2019,
as set out in Note 12 to the consolidated financial

statements; and
(i) guarantees provided by the ultimate controlling parties.

The Group is in the progress of releasing the above guarantees
provided by the ultimate controlling parties by replacement of
corporate guarantees provided by the Company in favour of the

bank or repaying the interest- bearing borrowings.

21.

FFEEE®)

AREEER-ZE-AF+—-A=1tRHZ
Hi - FHIR165F 2 BN — R B KA RTT
ZFRIE

NR_ZE-—hhER-_ZTE—-N\E+—HA=+
H - s EEERRITEEERANE 228
FERFEFE210%:TE - R=ZT—NF
+T—A=+H FEEBEZERANERF
FE4.8%(=ZF—/14F - 4.8%) °

AAEREEARBRITHERNZESR - &
BREZEARERNOT :

(i) MZTE-—NF+—HA=+H &%
EMEEMFE CBREFENTE
1,251,000 (= F—/\F - Z1FK
1,279,0007T) - BMAFBHNERE
MsmRMFE12: &

(i)  AREERTAREEZER -

AEBREZBHARBNRIT/AZEA
ZRAEREERKEEASEE - AR
B bl S AR PR AR T 2 HEAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

22. OBLIGATIONS UNDER FINANCE LEASES 22. BMEHESE
At the end of the reporting period, the Group had obligations RIFEBR  AEEETEESZHERE
under finance leases repayable as follows: HEEOT :
Present value of
Minimum lease minimum lease
payments payments
BIEHERE BREHEREZRE
2019 2018 2019 2018
=t PR T \F ek T \F
RM’000 RM’000 RM’000 RM’000
BT T ST or B¥TFr BT oT
Amount payable: FERTRIR :
Within one year —FR 178 29 136 24
One to two years —EMFE 189 29 155 25
Two to five years MERFE 480 84 430 76
Over five years HBEAF 134 5 128 5
981 147 849 130
Future finance charges RIRFE & F (132) (17)
Present value of lease obligations & &2 HE 849 130
Less: Amounts due for settlement g : #1218 A R ZIE]
within 12 months B8 2 %A (136) (24)
Amounts due for settlement P12 AR EIEERE
after 12 months B 713 106
The Group leased 4 motor vehicles (2018: 1 motor vehicle) AREBRBEREMERENHIE(-F
under finance leases with average lease term of 84 months —FE; —#TE)  FHHEE AE84E A
(2018: 108 months). It is secured by the lessor's charge over —F—)14F ;10818 F) - HLAHTEAEMHE
the leased assets. At 30 November 2019, the effective interest EEEZERAER R_Z—NF+—
rate for the obligations under finance leases is 6.9% (2018: B=+H BEHEEXZERENXRE
3.7%) per annum. 6.9%(—F—/1F :3.7%) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

23. DEFERRED TAX

The movement in the Group’s deferred tax liabilities arising

from depreciation allowance for the years ended 30 November

23. EFEHIR

UTARBE-—"S—HER-_T— \F
A=t ALFEAREREEESE

2019 and 2018 was as follows: SEZELEHBEES

2019 2018
—E-hEF =T )\F
RM’000 RM’'000
B¥TFr Vi A=

At the beginning of the reporting period 7 #4214 9

Charge to profit or loss iR iz Eea il 5 3
At the end of the reporting period AR & H R 12 ©

24. SHARE CAPITAL

Number of
Notes shares Equivalent to RM
iz RAEE HEREY
Ordinary share of HK$0.01 each SREE.0IE T TER
Authorised: ETE
At 27 February 2018 (date of R=F-N\E=A=++H
incorporation) (AR EE) 38,000,000 380,000 197,600
Increase 1 (iv) 1,962,000,000 19,620,000 10,398,600
At 30 November 2018 and RZE-N\F+-A=tHR
30 November 2019 —E-NE+-A=1H 2,000,000,000 20,000,000 10,596,200
Issued and fully paid: BEIREHAER
At 27 February 2018 (date of R-Z—\E-A=-++tH
incorporation) (A B ) (i) 2 0.02 =+
Issuance of shares under the BEEEZETRND
Reorganisation (i) 9,998 99.98 53
Capitalisation Issue BRI BT () 272,990,000 2,729,000.00 1,446,847
Issuance of shares by ways of placing &R &RAHEEH
and public offer (TR (i) 117,000,000 1,170,000.00 620,100
At 30 November 2018 and RZE-N\E+-A=tHR
30 November 2019 “E-NF+-A=1H 3,900,000.00 2,067,000

*

Represent amount less than RM1.

390,000,000

o RSB INEBIT -

/
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended

24. SHA

Notes:

(i)

(if)

(iii)

(iv)

(v)

(vi)

30 November 2019 HE —ZT—NFE+—A=1+HItFE

RE CAPITAL (continued)

Upon incorporation, 2 ordinary shares were allotted and issued to
Mr. Chong Yee Ping and Mr. Siah Jiin Shyang at par value.

On 12 September 2018, Mr. Chong Yee Ping transferred the one
nil-paid share to Delicate Edge Limited (“Delicate Edge”) and
Mr. Siah Jiin Shyang transferred the one nil-paid share to King
Nordic Limited (“King Nordic”), both at nil consideration.

On 13 September 2018, a sale and purchase agreement was
entered into between (i) Mr. Chong Yee Ping; (ii) Mr. Siah
Jiin Shyang; (iii) Mr. Liu Yan Chee James and Mr. Lam Pang
(collectively referred to as the “Pre-IPO Investors”); and (iv) the
Company, pursuant to which the Company acquired the 5,000,
5,000 and 3,890 shares of Excel Elite that were legally and
beneficially owned by Mr. Chong Yee Ping, Mr. Siah Jiin Shyang,
and the Pre-IPO Investors respectively (being the entire issued
share capital of Excel Elite), at a consideration of US$13,890 to
be satisfied in full by the Company crediting two nil-paid shares of
the Company held by Delicate Edge and King Nordic as fully paid
up and issuing and allotting 3,599, 3,599, 1,400 and 1,400 shares
of the Company to Delicate Edge (as directed by Mr. Chong Yee
Ping), King Nordic (as directed by Mr. Siah Jiin Shyang), Mr. Liu
Yan Chee James and Mr. Lam Pang, respectively. Due to the fact
that the issuance of share is only a step of the Reorganisation, the
shares of the Company as issued were recorded at par value.

On 19 September 2018, the authorised share capital of the
Company was increased by HK$19,620,000 by the creation of an
additional of 1,962,000,000 shares of HK$0.01 each.

On 22 October 2018, 272,990,000 shares of HK$0.01 each
were issued and allotted to the then shareholders of the
Company in proportion to their shareholdings in the Company,
credited as fully paid at par by way of capitalisation of the sum
of HK$2,729,900 standing to be credit of the share premium
account of the Company (the “Capitalisation Issue”).

On 22 October 2018, the Company issued and allotted a total
of 117,000,000 shares by ways of placing and public offer for
105,300,000 shares and 11,700,000 shares, respectively, of
HK$0.01 each at the offer price of HK$0.62 per share by ways of
placing and share offer.

MINDTELL TECHNOLOGY LIMITED

24, BA(#)

st -
0)

(if)

(iii)

(iv)

(vi)

PAREM ALY - 20 & 58 AR (A Al 3%
REBETTEEMEE BB TE -

RZZE—N\FNLA+TZB  EE®EE
15— BR AR B R AR 7 £ B #3& T Delicate
Edge Limited([Delicate Edge) - it
R —RR IR R EEE T
King Nordic Limited([King Nordic]) °

R=ZZF—N\FELA+=8" (EEFRE
A (AR L (INEBEBEER
MBEEE(FEB B AREEMEE
&) BR(V)AQBR M EE R &
It - ANARIARE13,890% T ik FE Excel
Elite 2 5,0000% * 5,000% % 3,890 % i {5
(DRIREEMEE - MBHELERER
ARBEAIREEAR EZEmEA (AExcel
Elite2 B2 B TIRA) - KEBHAR A
Delicate Edge } King Nordic# & z 7
R R MR BRI ARSI VERUE A K
% Bl A Delicate Edge (B 8 B M /L 4 15
)~ King Nordic(FR#ISRFESEEET)
2R B LA RN EBITREEFEARRT]
2.3,599/% - 3,599 % - 1,400% & 1,400
&A1 2 7 2B - AREITRGE
REHEZHP—F  MAREETZRG
THREEAR -

RZT—N\FAATNA - FEBEHREEI
1,962,000,000% & A FE{H0.01 74 70 2 i
D ARNAREE R A S 119,620,000 7
7_E o
R=ZZT—-—NFE+A=+=H
272,990,000 f% & §%0.01 % 7T 2 & 17 1%
RR AR 2 B %5 IR B 51 7 e B % 3%
AFARRERZIRE  ZERGHEA
BARARROHEERT ZERSHES
2,729,900 TR T E AR 2 7 A ARTIE
R ([ERET]) -

RZZ—N\F+A=-+=B BBRERX
ARBE  REEB/ER0.62ETH RIER
£ 105,300,0000% & AR % & 11,700,000
IREFAREE0.01B T 2 I’ » A RIACLEE
K 3174 ££117,000,0000% B (5



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

25.

STATEMENT OF FINANCIAL POSITION OF THE

COMPANY

Pursuant to the disclosure requirement of the Hong Kong

25. ADQRZMBARRE

REBBRARUEHIZBERE - ARwM

Companies Ordinance, the statement of financial position of the BRRAREEREESNOT :
Company and the movements in its reserves are set out below:
2019 2018
—E-hEF —E—)\F
Notes RM’000 RM’000
MtaE B¥Fr BFT
Non-current assets kRBEE
Investment in a subsidiary R—EE AR ZRE 14 57 57
Current assets REEE
Deposits, prepayments and other TFaK  FEA 3RO H A FE i
receivables EQr| 18 5
Due from a subsidiary FEW — I /B8 A R RKIE 10,582 —
Bank balances and cash RITEB LIRS 15,163 30,536
25,763 30,541
Current liabilities REBAE
Accruals and other payables FEET B A R H At FE AT 5KIE 3,067 7,122
Due to subsidiaries N ENGIE e 1,196 617
4,263 7,739
Net current assets REBEEFE 21,500 22,802
NET ASSETS EEFE 21,557 22,859
Capital and reserves EXR
Share capital A& 24 2,067 2,067
Reserves w1 25(a) 19,490 20,792
TOTAL EQUITY ERBRE 21,557 22,859
This statement of financial position was approved REFERARR—_E-_EF-_A=++H

and authorised for issue by the Board of Directors on
27 February 2020 and signed on its behalf by

Chong Yee Ping

EHM

Director

EBEF

EEse e RRENE  YHaTIIES

RERBRE

Liu Yan Chee James
BB
\Director

g
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E B RR M

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

25. STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (continued)

25. ARQ B Z2BBEARRIETE)

142

(a) Movements of the reserves (a) fEE22F
Share Capital  Accumulated
premium reserve losses
Rt} 5 (E BRfHE Rt EE
Notes RM’000 RM’000 RM’000 RM000
Hi BETT BETT V-1 A0 BETT
(Note 26(a)) (Note 26(b))
(Hitoe@)  (Hit26(b))
At 27 February 2018 RIZ-N\F
(date of incorporation) “R=t+tH
(GEMLEH) - - - -
Loss for the period and total REEBERASE
comprehensive expenses 2HARY
for the period - - (7,997) (7,997)
Transactions with owners: HREBAETZRS
Contributions and distributions ~ # &R #k
Issue of share capital under REEEBTRA
the Reorganisation 24(ii) - 57 - 57
Capitalisation Issue BARLEST 24(v) (1,447) - - (1,447)
Issue of new shares by ways of  IRELE RAREEL
placing and public offer BT 24(vi) 35,487 - - 35,487
Transaction costs attributable to 47373 2 EIE R 5
issue of new shares (Note) AR (i) (5,308) - - (5,308)
Total transactions with owners BB ARTZRZAE 28,732 57 - 28,789
At 30 November 2018 and RZE-\F+-A=1H
1 December 2018 R-E-N\5+-F-H 28,732 57 (7,997) 20,792
Loss for the year and total rEEBBRAFE
comprehensive expenses 2HARY
for the year - - (1,302) (1,302)
At 30 November 2019 R-ZE-NFE+-A=1H 28,732 57 (9,299) 19,490
Note: Certain listing expenses were borne by a subsidiary of the K - &EF Lt YEAAT —EHBA

Company without recharge.

MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

26. RESERVES

(a)

(b)

(c)

Share premium

It represents the excess of the net proceeds from
issuance of the Company’s shares over its par value.
Under the law of the Cayman Islands and the Company’s
Articles of Association, it is distributable to the
Company’s shareholders provided that the Company
is able to pay its debts as they fall due in the ordinary

course of business.
Capital reserve

For the consolidated statement of financial position
of the Group and the statement of financial position
of the Company, it represents the aggregate amount
of the issued and paid-up share capital of the entities
now comprising the Group before completion of the
Reorganisation and the Company, respectively, less
consideration paid to acquire the relevant interests (if

any) upon completion of the Reorganisation.

During the year ended 30 November 2018, Excel Elite
allotted and issued 3,890 ordinary shares to the Pre-IPO
Investors at a consideration of HK$7,000,000 (equivalent
to approximately RM3,710,000).

Exchange reserve

Exchange reserve of the Group comprises all foreign
exchange differences arising from translation of the
financial statements of the Group’s subsidiaries. The
reserve is dealt with in accordance with the accounting
policies as set out in Note 2 to the consolidated financial

statements.

26. %

(a)

(b)

(c)

MR8

B BERARRETRND ZFAF
RIFREBEHEEERSD - RIEFH
SHBERRARR ZHBEIZMA
8 MARBARENE-—REEB
ERREELKI AR INBRBE
% BIEAI DK T AR AR °

N
RARBZHGAMBRRREARR
BIZHBHRRERME - BEXRRRED
B8 55 B B 4R AT 3R B 4B AR R £5 (B
ZEBRARBZEZETRBRRK
REEER - ORI TR E AR B R AR
MAEmZENREA) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

27. ADDITIONAL INFORMATION ON THE 27. FEASRERZBENER
CONSOLIDATED STATEMENT OF CASH FLOWS
(a) Major non-cash transactions (a) FE*BREXRS
(i)  During the year ended 30 November 2019, the () REBEEZZTE-—AFT+—A=+
Group purchased three motor vehicles and AIEFE  AEEES T =0
approximately RM848,000 were settled through B WEBRMEHRENANS
obligations under finance leases. #848,0007L4EH ©
(i) During the year ended 30 November 2018, (i) REBEEZZE-—NF+—HA=+
dividends of approximately RM14,000,000, were HIEFE - #)%5% 14,000,000
settled through current accounts with directors, THREEBAAREFME
who are also the then shareholders of the entities EXM MZEEZINAMEK
comprising the Group. REBEBZERRKRRE -
(b) Reconciliation of liabilities arising from financing (b) BETBHEEAEHE
activities
Details of changes in the Group’s liabilities arising from AEBRMETHELEZABEEEF
financing activities are as follows: BEHIIET -
Year ended 30 November 2019 BE-Z-NWF+-—-HA=+HLHF
E
Non-cash
changes
FREBE
At Addition of At
1 December finance 30 November
2018 Cash flows leases 2019
R=-B-N\& R=Z-NI&
+=HA-H RERE ¥EHREEE +-A=+H
RM’000 RM’000 RM’000 RM’000
F¥Fr BF¥FT B8 FT F8FT
Interest-bearing borrowings STEEE 894 (37) — 857
Obligations under finance MEMERHE
leases 130 (129) 848 849
Total liabilities from RMETDHEEZ
financing activities BERE 1,024 (166) 848 1,706

144 MINDTELL TECHNOLOGY LIMITED



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

27. ADDITIONAL INFORMATION ON THE
CONSOLIDATED STATEMENT OF CASH FLOWS

27. HEBREREXRZENER (#)

(continued)
(b) Reconciliation of liabilities arising from financing (b) BETBELEZEEBEYRE)
activities (continued)
Details of changes in the Group’s liabilities arising from AEBRMETHELEZABEEEF
financing activities are as follows: (continued) BEANWT - (&)
Year ended 30 November 2018 BE_ZT—N\F+—A=THLF
i3
Non-cash changes
FREE
At At
1 December Declaration Settlement 30 November
2017 Cash flows  of dividends  via offsetting 2018
RZT—tF RZE-N\F
+=F—H HeEmeE SRS BEEHEEN +-A=t+H
RM’000 RM’000 RM’000 RM’000 RM'000
BEFT BEFT BB BEFT BEFT
Interest-bearing borrowings i EfEE 928 (34) — - 894
Obligations under finance REHERAE
leases 151 (21) — — 130
Due (from) to directors, net  (JEM) EfFEEFE
58 (7,782) (5,938) 14,000 (280) -
Total liabilities from HEEHEEL
financing activities BfEEE (6,703) (5,993) 14,000 (280) 1,024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

28. RELATED PARTIES TRANSACTIONS 28. BEBAIRS
In addition to the transactions/information disclosed elsewhere BREEVBERREMIASFBEEZR
in the consolidated financial statements, the Group had the 5 BRSN  REBBALTHEBAIRS :
following transactions with related parties:
(a) Transaction with a director of the Company (a) EEXQAF—BESZRS
During the year ended 30 November 2018, Mr. Siah REBEE_Z—N\F+—A=+H1t
Jiin Shyang provided a rent-free property to the Group FE - HBFETERASEERME—
as office. The estimated total rent of the office was HRHEVMEERNAE - BREHE
approximately RM34,000 based on the market value —E-NF=ZA=+—HB1LWAA
for the four months period ended 31 March 2018. On ZTE ZWAEZEFFRESH
20 March 2018, the Group entered into a tenancy B #34,000t c RZE—NEF=
agreement with Mr. Siah Jiin Shyang to lease the property A=Z+H  AEBEEAHBFELEER]
commencing on 1 April 2018. v HERZEBE T —/\FHA—
HERHEZME -
For the year ended 30 November 2019, the related HE-_ZTZ-NF+—A=+HL
operating lease expense was approximately RM107,500 FE HELCEHERINAS
(2018: approximately RM65,000). 107,500 L (= E—J14F : F &
65,0007T) °
(b) Remuneration for key management personnel (b) XEEFEEEBEAE(BEESR)Z
(including directors) of the Group Faa)|
2019 2018
—ZE-hEF —T—N\&F
RM’000 RM’000
BT ST
Salaries, allowances and e ERRHEMEYEF
other benefits in kind 1,547 477
Contributions to defined ERMRGTE 2
contribution schemes 58 37
1,605 514
Further details of the directors’ remuneration are set out EETMcE—FSHEBIRREEY
in Note 7 to the consolidated financial statements. FEIREMIEET o
(c) Personal guarantees obtained (c) EEBZEAER

The ultimate controlling parties have provided unlimited
personal guarantees in respect of the interest-bearing
borrowings obtained by the Group from a bank in
Malaysia as set out in Note 21 to the consolidated
financial statements and no personal guarantee was
provided in respect of the banking facilities on issuance

of bank guarantees granted by a bank in Malaysia.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

29.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s principal financial instruments comprise interest-
bearing borrowings, obligations under finance leases,
restricted bank balances and bank balances and cash. The
main purpose of these financial instruments is to raise and
maintain finance for the Group’s operations. The Group has
various other financial instruments such as trade and other
receivables/payables and contract assets and liabilities which

arise directly from its business activities.

The main risks arising from the Group’s financial instruments
are interest rate risk, credit risk and liquidity risk. The
management generally adopts conservative strategies on its
risk management and limits the Group’s exposure to these risks

to a minimum level as follows:
Interest rate risk

The Group’s exposure to market risk for changes in interest
rates relates primarily to the Group’s interest-bearing
borrowings with floating interest rates. The interest rates and
terms of repayment of the interest-bearing borrowings of the
Group are disclosed in Note 21 to the consolidated financial

statements.

At the end of the reporting period, if interest rates had been
100 basis points higher/lower and all other variables were held
constant, the Group’s profit before income tax would decrease/
increase by approximately RM9,000 (2018: approximately
RM9,000).

The sensitivity analysis above has been determined assuming
that the change in interest rates had occurred at the end of
the reporting period and had been applied to the exposure to
interest rate risk in existence at that date. The 100 basis points
increase or decrease represents management’s assessment of
a reasonably possible change in interest rates over the period

until the next annual end of the report period.

29.

TREREEEERBER

AEEZIEZ2CRITAREAEEE &
BHERME XRHBITERARIRITHE
BERES  ZESMIAZEZEBNAR
AEB 2 2BEERBRUT - REBEE
BERBEXBEHEREL CHMBSR
TA  PIINEHREMEY,FERFRIEIL
MREHWEBEERARE -

rEESRMIAZEZERRAMNERAR - 5
ERBkrBESRR  EEE-KRRAE
B & B SR ERAR ST SRS - WAS AN SR B ¥
ZEERBEEHE - FHOT

FREk

AEEEHMNEEH 2 HHEEAR  HEXE
EAEBZIPRXRFEZABEESR
B o AKEF BEE 2N ER RERFERR
FAMBEWRMEIRE -

PR AR - W FI R 00 % 2> 100 1@
REMBHERFTE  NEERAMEH
Al A &R 1 IN4) B #9,000T (= F
—/VEF : 95 #9,0007T) -

L BREE DN TIRRF EEEHRNEE B
R¥EE - BCBZEHERANERER
FEZMEREMEE o 1001822 Z 1€ N
R EEEBHREE MERSHMESF

BHEEAMMAR ARSI ES 2T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

29.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Credit risk

Credit risk refers to the risk that debtors will default on their
obligations to repay the amounts due to the Group, resulting in
a loss to the Group. The carrying amount of financial assets and
contract assets recognised on the consolidated statement of
financial position, which is net of impairment losses, represents
the Group’s exposure to credit risk without taking into account
the value of any collateral held or other credit enhancements.

The Group’s maximum exposure to credit risk is summarised as

20. ¢RIEREERERBE®)

FERRE

EERBREEBARRERITEEEEN
AEBEFBZEE  SRAEERIER
ZRRB - FEMBRRTERZEREE
RaWEBEEZREEGIRERE) XX
AEEEREZEERR - EPLEFAR
PR EMER R R EMEEY 2 EE - &
SEMAESRAERERREMRANT :

follows:

2018
—ZT—)\F
RM’000 RM’000
BE% T FEFT
Contract assets BHEE 9,400 —
Trade and other receivables 5 M EMEWRFIE 9,625 3,665
Restricted bank balances SRR AIRITAE R 708 525
Bank balances and cash RITHEBRRIRE 16,262 33,784
35,995 37,864

Trade receivables and contract assets BN SERSEE

The Group trades only with recognised, creditworthy third
parties. Before accepting any new customer, the Group
assesses the potential customer’s credit quality and defines
credit limits for the customer. The receivable balances are
monitored on an ongoing basis by senior management and the

Group’s exposure to bad debts is not significant.

The Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each customer. The default risk of
the industry and country in which customers operate also has
an influence on credit risk but to a lesser extent. Credit quality
of a customer is assessed based on an extensive credit rating
and individual credit limit assessment which is mainly based on

the Group’s own trading records.

MINDTELL TECHNOLOGY LIMITED

AEBERZAMGEERFZE=ZTTETR
7 EEIEAFEFH - ARE &
BERPZEEERRAREPERERGE
REE - RRREHRASREREERHERE
2 MAREZZRREABRIL FEK -

AEEZEERBREERTFERFER
2 ZPREMETERBERZENRR
nerEEERR  BREERK - EFZ
EREZRBEEZHEEFEREAGHRE
EAHEITRHE A ERERAEB RS
Z R BFEERE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

29.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Credit risk (continued)
Trade receivables and contract assets (continued)

At 30 November 2019, the Group had a concentration of credit
risk as approximately 57.2% (2018: 40.2%) of the total trade
receivables and contract assets were due from the Group’s
largest trade debtor and contract assets and approximately
95.3% (2018: 90.2%) of the total trade receivables and contract
assets were due from the Group’s five largest trade debtors and
contract assets.

The Group’s customer base consists of a wide range of clients
and the trade receivables and contract assets are categorised
by common risk characteristics that are representative of the
customers’ abilities to pay all amounts due in accordance
with the contractual terms. The Group applies a simplified
approach in calculating ECL for trade receivables and contract
assets and recognises a loss allowance based on lifetime
ECL at each reporting date and has established a provision
matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors
and the economic environment. The expected loss rate used
in the provision matrix is calculated for each category based
on actual credit loss experience over the past three years
and adjusted for current and forward-looking factors to reflect
differences between economic conditions during the period
over which the historical data has been collected, current
conditions and the Group’s estimate on future economic
conditions over the expected lives of the receivables. There
was no change in the estimation techniques or significant
assumptions made during the year.

29.

tREREEEERBE &)

FERRE)
EZEURFBAREHNEE (&)

RZZT—AF+—A=+H BRY
57.2%(=F—/14F : 40.2% ) & 5 WK
HRBERENEERBRAEBZAE S
BHEAZTIBRENEE + ®#995.3%(=
F—/)IF :90.2%) 28 S EWGRIBBRTE R
AEHNEERBRBRAEERAEZBEHBALZ
REREHNEE  HAEBEEREER
B o

AEBEZEPHHEZZEFPHENK  B5
FEY IR KF R RO B - MaER
BREREFRBA QGRS A 2HR
HZEEN - AEERABLETEAEES
RUHERGHNEENAREEEE I
REHRSANREZPEBEEEERER
EBEEE BCRURBEBEEEER
ST ENBEER - WIREBANEE
B R R RGERFELRAE - BEE
AN BEREERXIREEE=FNE
BREEBBRERISER - Wik B A1 &AT
EERRELDFE  URBEEBEERE
HARR RO QB AR L B2 B RTAR L Y = R A R R
5 B 3 e W TR TR A R R 9 RO R SR AR B AR
LG - FA - EFHRITSERNER
R EEEH o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

29. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Credit risk (continued)
Trade receivables and contract assets (continued)

The information about the exposure to credit risk and ECL for
trade receivables and contract assets using a provision matrix
at 30 November 2019 is summarised below.

At 30 November 2019

29.

tREREEEERBE#Z)

EERRE)
EZEURFBREHNEE (&)

RIE-NF+—A=+HEREEER
EEMREERRAVEECERRKE
HEEERER@ENT -

R-B-hF+—-A=1H

Gross Net
Expected carrying Loss carrying Credit-
loss rate amount  allowance amount impaired
BABRE REESSE BERE LAREFE FERE

% RM’000 RM’000 RM’000

B8 BT B8

Trade receivables ERER

Not past due AR HR — 614 — 614 No &
1 - 180 days past due #WHE1Z180H — 1,658 — 1,658 No &
181 - 365 days past due  #1Hi1812365H 2% 4,638 (93) 4,545 No &
Over 1 year past due HHRR—F 42% 348 (145) 203 No &

7,258 (238) 7,020
Contract assets BREE — 9,400 — 9,400 No &

At 30 November 2019, the Group recognised loss allowance of
approximately RM238,000 (20178: Nil) on the trade receivables.
The movement in the loss allowance for trade receivables
during the year is summarised below. The comparative
amounts represent the loss allowance for impairment losses
recognised under |IAS 39.

R—ZF—h&+—HA=+8 ' A&£EE
NEFEPREEREERENTE
238,0007L (=F—/F - #) - FANE 5
FEWGRIE 2 EE B E Z B0 T 3 R B -
LE B B T HE AR R BAR & 51 2E BN 55 3995 T 7R
RBEREE 2 1B REHE -

2019 2018
—E-hF —ZT—)\F
RM’000 RM’000
B¥TFr EHTFT

At the beginning of & B
the reporting period — —
Increase in allowance BABIE M 238 —
At the end of the reporting period AR 238 —

At 30 November 2018, the Group’s trade receivables which are
past due but which the Group has not impaired as there has
not been any significant changes in credit quality of customers
and the management believes that the amounts are fully
recoverable.

MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

29.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Credit risk (continued)
Trade receivables and contract assets (continued)

Receivables that were neither past due nor impaired at 30
November 2018 relate to a wide range of customers for whom
there was no history of default. No provision on impairment was
made for the year ended 30 November 2018.

The Group does not hold any collateral over trade receivables
and contract assets at 30 November 2019 (2018: Nil).

Other receivables

The Group considers that other receivables have low credit risk
based on the borrowers’ strong capacity to meet its contractual
cash flow obligations in the near term and low risk of default.
Impairment on other receivables is measured on 12-month ECL

and reflects the short maturities of the exposures.

In estimating the ECL, the Group has taken into account the
historical actual credit loss experience over the past three
years and the financial position of the counterparties, adjusted
for forward-looking factors that are specific to the debtors
and general economic conditions of the industry in which the
counterparties operate, in estimating the probability of default
of these financial assets, as well as the loss upon default
in each case. The management of the Group considers the
ECL of these financial assets to be insignificant after taking
into account the financial position and credit quality of the

counterparties.

There was no change in the estimation techniques or significant

assumptions made during the year.
Restricted bank balances and bank balances and cash

The management considers the credit risk in respect of
restricted bank balances and bank balances and cash is
minimal because the counter-parties are authorised financial

institutions with high credit ratings.

29. tRIEREEEERBE &)

FERRE)
EZEURFBAREHNEE (&)

RZZBE-—NF+—A=+H KaHITE
TAE 2 & W TR B 2% {iE 2R B A [R) B35 B3P
BENRB 2 EPER BE_T—\F
T—A=1TBLFE  HEEIERES -
AEER -_T-NAF+—A=1TBEXEH
BHEWHIARANEER B ERER R
(ZF—NF: ) -

At ER R

AEERS  ARBEEAEBEHRET
BHNRERERE BN REENR
% HitEKRREZ EERRBERIE - Kt
FEMRIB 2 BT R 128 A 2 FREEE B
BEtE - YRBRERREHRTE -

RiGEHEBEERRE - ARBCHEY
FHBE=FZRABRREEBRERNK
MBI - NEFTZEERMEE ZENR
ERREBEAT ZENERR - REEK
ARBFTRERETEZ —REBERRE
ZHEMBMERZTARE - KERYHTF
TRZBBERARGEEERR  AREER
BRA hELRMEECHHEEEHERL
TERX -

AR 2 (3 TR R TR 2 BABR
A BB -

RRFIRITHBURBRITRGREL

EEERR  ZRBIRITAERARRITE
#EAe 2 EFERREBY  RRARXSY
FHRBEAREEFR AT S EBEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR

Year ended 30 November 2019 HE-—Z—hF+—A=1+HILFE

29. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Liquidity risk

The Group’s objective is to maintain a balance between
continuity of funding and flexibility. The Group has no specific
policy for managing its liquidity. The undiscounted contractual
maturity profile of the Group’s financial liabilities at the end of
the reporting period, based on the earliest date on which the
Group is required to settle, is summarised as below:

20. ¢RIEMREERERBE®)

RBE SR

AEB ERRARBESHEERERN
MERZFE -  AEEYEABBRER
HiEs RBEHRAEESRARE
ZARBBRA DB (REAEEBREE
ZERFAE)BAIT -

Total
Total contractual On demand
carrying  undiscounted or less than
amount cash flow 1 year
KR
CF bk REX
RELAE FHME
RM°000 RM000 RM°000 RM°000 RM000
BETT BT bt BETT -1
At 30 November 2019 R=Z-n%t+-A=+H
Trade and other payables B o REMERZIE 6,388 6,388 6,388 - -
Interest-bearing borrowings (Note) it {8 & (Fifzt) 857 857 857 — -
Obligations under finance leases ~ BEHEE( 849 981 178 669 134
8,094 8,226 7,423 669 134
At 30 November 2018 RZZ-\F+t—A=+H
Trade and other payables B SR EMERNFE 10,339 10,339 10,339 — —
Interest-bearing borrowings (Note) 5t Bf& & (Hfst) 894 894 894 — —
Obligations under finance leases ~ BB EEE 130 147 29 113 5
11,363 11,380 11,262 113 5
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e AR MR

Year ended 30 November 2019 HE—Z—hF+—A=1+BILFE

29. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Liquidity risk (continued)

Note: The amounts repayable under bank loan agreement that include
a clause that gives the bank an unconditional right to call the
borrowings at any time are classified under the category of “On
demand or less than 1 year”. However, the management of the
Group does not expect that the bank would exercise such right to
demand the repayment and thus, the borrowings, which included
the related interest, would be repaid according to the below
schedule as set out in the bank loan agreement as follow:

29. cREMREEEERBE&2)

RBESEME(E)

fret - BBERTEFHGREEEIHBIER
[MREZREDRAFE BRI - ZipEEE R
TIRITEAGM EFIBER BB ERZ &
Koo R AREEEERBRITHR
BITEARBRRIERER - Bt - ZEBE
(BEBEEAS) BRERITERGHME
THEFRRER

Total
Total contractual
carrying undiscounted Less than
amount cash flow 1 year
3
rkika
mERE
RM’000 RM’000 RM’000 RM’000 RM’000
BEFr BEFT BT BT BEFT
At 30 November 2019  R=F-hF+-A=+A
Interest-bearing TEEE
borrowings 857 1,235 79 316 840
At 30 November 2018 RZZ—\E+—-A=1H
Interest-bearing FEEE
borrowings 894 1318 79 316 920
Fair value AFE

All financial assets and financial liabilities are carried at
amounts not materially different from their fair values at 30
November 2019 and 2018.

FESMAERSBAMDRELN T
~NER-F-/\F+—A=tBZAT
B BITAZ & HFUE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

Year ended 30 November 2019 HE —ZE—NF+—A=+HILFE

30.

31.

CAPITAL MANAGEMENT 30. EXERE
The objectives of the Group’s capital management are to AEFEEAEEZ BEAREAERFE
safeguard the Group’s ability to continue as a going concern EEHIR 7 Re ) WRERES ARED
and to provide returns for equity owners. The Group manages W AEEEEHEEREBRIENFE -
its capital structure and makes adjustments, including payment BERAESESAINBE mESES
of dividends to equity owners, call for additional capital from A fiE Uk 559\\7§$52ﬁ BEE  WRDE
equity owners or sale of assets to reduce debts. No changes BeoREBEEZZT-—NERZFT—N\F+—
were made in the objectives, policies or processes during the A=+H ﬂzif; - BBEE - BURERERF
years ended 30 November 2019 and 2018. I o
OPERATING LEASE COMMITMENTS 31. KEHERRE
The Group leases a number of properties under operating AEFZEEHELAHEZBYE -
leases, which typically run for an initial period of 2-5 years. RO BHE_ERF - HEAERFEXA
None of the lease includes contingent rentals. e -
At the end of the reporting period, the Group had total future RIREBR  AREBRBETAIHEHLE]
minimum lease payments under non-cancellable operating EREEN e EREFRBRBIHEAT ¢
lease, which are payable as follows:
2018
—\F
RM’000 RM’000
BMFT BT
Within one year —FR 55 124
In the second to fifth years inclusive —EERF(BEERME) 49 104
104 228
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R AR M A

Year ended 30 November 2019 & — =&

32.

—NF+—A=THLFE

EVENTS AFTER THE REPORTING DATE

In addition to information disclosed elsewhere in the
consolidated financial statements, subsequent to 30 November

2019, the Group has the following subsequent events:

On 24 January 2020, the Group had entered into a non-legally
binding memorandum of understanding (the “MOU"”) with a
seller (the “Seller”). Pursuant to the MOU, the Group intended
to purchase from the Seller 10,000 existing ordinary shares
representing 1.0% of the issued shares of Sky Regal Holdings
Limited (the “JV Partner”), a company incorporated in Hong
Kong with limited liability (the “Potential Acquisition”). The
consideration for the Potential Acquisition shall be US$1 million,
which the Group will settle the consideration from its internal

financial resources.

Upon the completion of the Potential Acquisition, the Seller
and the Group will procure that a joint venture company be
incorporated in Malaysia (the “JV Company”) by the Group
and the JV Partner. The JV Company shall be owned as to
60% by the Group and 40% by the JV Partner. The estimated
total investment in the JV Company will be RM5 million. The
transactions are not yet completed at the date of approving the

consolidated financial statements.

32. HH{AMREER

T\/\Hﬁkﬂﬁ%ﬁﬁt*ﬁ D% R H) B RS
—E-NAFtT—H=1H  FEEHNH
1§:$1’-HZDT:

RZZZTF—AZ+MHA AKEHEE
HER DI EERZARNOREES
B ([FRBE ) - BRIEREH TG
AEEHRABESFBERESEERAA
(TA%%¥MH]1)10,000B A L@ - 15
HEBTRMHNW1.0%  REESEERA
Al A—EEESEMKZOBRAR(E
FWHEEE]) - BEWBEENNRESA
1,000,000 7T, - 7 5 [E #§ LA E A 3B B 75
BIREARE -

BEREEETKE B RAEEGRE
FEAEBRAEERHERRAGRKLEE
RE([EERF]) - BERAREAREE
WEBORKIEL - MEEBHEEE40%
WiEm - 82 ARINRKREGRTHAEE
5,000,0007C ° ZER SR ELRE B TE
R E B MARTTHK ©
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FINANCIAL SUMMARY
5 35 =

The following is a summary of the published results and assets and
liabilities of the Group for the last four financial years. The financial
information for the year ended/as at 30 November 2018 and 2019 is
extracted from the consolidated financial statements in this annual
report while the relevant information for the years ended/as at 30
November 2016 and 2017 is extracted from the Prospectus.

THRAEER SO EMRFE O TIEEE
REENRBEZHE -BE-_FT-/\FR=-F
—NE+-A=ZTHILEFE MRZBZHBER
DRBEARNFR2FEAPBHRR  MBE_FT
—RERZE—LEF+-A=THLFE/RZ
BZHEEERRREEBRER

Results of the Group for the year ended 30 November
AEEBET-A=THLFEZESE

2019 2018 2017 2016
—E-hE —E-N\F —T—+tF ZE—REF
RM’000 RM’000 RM’000 RM’000
BHFT SEFT ST EEFr
Revenue W= 19,428 47,581 38,929 13,986
Profit before taxation BB A 1,383 10,266 16,604 8,448
Income tax expenses FriEfimx (71) (2,414) (71) (55)
Profit for the year FERR 1,312 7,852 16,533 8,393
Other comprehensive expenses H{th 2Bz (354) — — —
Profit and total comprehensive FEXMNR2H
income for the year a5 48 58 958 7,852 16,533 8,393
Assets and liabilities of the Group as at 30 November
AEERT—BA=tHBZEEREE
2019 2018 2017 2016
—E-hEF —E—)\F —TE—+F —T—RF
RM’000 RM’000 RM’000 RM’000
BT HEEFT FEFT EEFT
Non-current assets ERBEE 6,693 1,707 2,119 3,551
Current assets REEE 36,028 44,032 23,789 9,296
Total assets wmEE 42,721 45,739 25,908 12,847
Current liabilities REBAE 8,766 13,352 21,861 4,913
Non-current liabilities FRBEE 725 115 136 163
Net assets EEFE 33,230 32,272 3,911 7,771
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