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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small & mid-
sized companies to which a higher investment risk may be attached than
other companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on the GEM are generally small & mid-sized
companies, there is a risk that securities traded on the GEM may be more
susceptible to high market volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given that there will be a liquid
market in the securities traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of SK Target Group Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on the GEM of the
Stock Exchange (the "GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief, the information contained in this report
is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or
this report misleading.
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Corporate Information
LFEEH

REGISTERED OFFICE IN
CAYMAN ISLANDS

P.0. Box 1350, Clifton House,
75 Fort Street,

Grand Cayman KY1-1108,
Cayman Islands

HEADQUARTER AND PRINCIPAL
PLACE OF BUSINESS IN MALAYSIA
18, Jalan LP 2A/2,

Taman Lestari Perdana,

43300 Seri Kembangan, Selangor,

Darul Ehsan, Malaysia

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Room 1406-08, 14/F,

Austin Tower,

22-26 Austin Avenue,

Tsimshatsui, Kowloon, Hong Kong

EXECUTIVE DIRECTORS
Mr. Loh Swee Keong
(Chairman and Chief Executive Officer)
Mr. Deng Rong Kai
(appointed on 16 September 2019 and
vacated office on 25 November 2019)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Yau Ka Hei

Mr. Chu Kin Ming

Mr. Ma She Shing, Albert

COMPANY SECRETARY
Mr. Leung Tze Wai, CPA

COMPLIANCE OFFICER
Mr. Loh Swee Keong
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Corporate Information
LFEEH

AUDIT COMMITTEE
Mr. Chu Kin Ming (Chairman)
Mr. Yau Ka Hei

Mr. Ma She Shing, Albert
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Mr. Yau Ka Hei (Chairman)

Mr. Chu Kin Ming

Mr. Loh Swee Keong
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Mr. Yau Ka Hei
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Mr. Loh Swee Keong
Mr. Leung Tze Wai, CPA

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE
Ocorian Trust (Cayman) Limited

P.0. Box 1350, Clifton House,

75 Fort Street,

Grand Cayman KY1-1108,

Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE
Tricor Investor Services Limited

Level 54, Hopewell Centre,

183 Queen'’s Road East,

Hong Kong
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Corporate Information
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COMPLIANCE ADVISER
Ever-Long Securities Company Limited

AUDITORS
Deloitte PLT (LLPO010145-LCA)
Chartered Accountants (AFO080)

LEGAL ADVISERS

TC & Co. (As to Hong Kong Law)
David Lai & Tan (As to Malaysian Law)
Appleby (As to Cayman Islands Law)

COMPANY'S WEBSITE ADDRESS
www.targetprecast.com

STOCK CODE
8427

CEL 1
REFHERAF

BB E
Deloitte PLT (LLPO010145-LCA)
R & 5TRN(AF0080)

3]

EREMEBHN (FHEE%E)
David Lai & Tan (B IS K04 1#)
RIDEMEB (FRAFASEHE%E)

LR AL

www.targetprecast.com

Bz 17 X8R
8427

4 SK TARGET GROUP LIMITED ¢ THIRD QUARTERLY REPORT 2019



condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income (Unaudited)

AR RERAMEEREER (REFX)

The board of Directors (the” Board”) of the ZAAFEES <F§$6’J) RARE
Company is pleased to present the unaudited M TAR T&,H\Mﬂ% ) (#ciE FZlK
condensed consolidated results of the Company £BE]) &2z -_Z - % E A=+nh

and its subsidiaries (collectively referred to B IENEA B RERXEPL

BERE

as the “Group”) for the nine months ended tx&:éﬁ—ﬂilﬁ,ﬁﬂﬂi,@%%ttﬁ%l

29 February 2020 together with the unaudited = :
comparative figures for the corresponding period
in 2019 as follows:

For the nine months ended 29 February 2020 HZ = -ZFF - A=+ H It @A

For the
three months ended
BEUTHEIE=@A

For the
nine months ended
HEUTHBIEAEA

29 February 28 February 29 February 28 February

2020 2019

—E-ZE —ZNF
ZAZthB ZAZtNH

Note RM'000 RM'000
MizE 2 25

(unaudited)  (unaudited)
(REBBR) (ROBZ)

2020 2019

ZE-FE —ENF
ZAZthB ZAZtAA

RM'000 RM'000
At At
KL < H

(unaudited)  (unaudited)
(REB®K) (REBER)

Revenue WA 3 6,378 5,959 20,032 20,898
Cost of sales HERK (4,724) (4,536) (14,018) (15,797)
Gross profit el 1,654 1,423 6,014 5,101
QOther income HiA 84 243 533 577
Administrative expenses TS (1,941) (2,510 (7,013) (6,535)
Selling and distribution HERDHERET

expenses (273) (254) (806) (801)
Finance costs BERA 4 (21) ) (134) (12)
Loss before taxation BEAIEE (497) (1,102) (1,406) (1,670)
Taxation A 5 (126) (17 (657) (418)
Loss for the period BAEE 6 (623) (1,219) (2,063) (2,088)
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income (Unaudited)
BHAGESREREtM2EHKER (REEFX)

For the For the

three months ended nine months ended

BEUTHMIE=M@A HEUTHBIENER
29 February 28 February 29 February 28 February
2020 2019 2020 2019
“2-%F ZZ-NEF ZEZEE ZTNF
ZBZthB ZAZ+NB ZA=Zt+hR ZA=fN\A
Note RM'000 RM'000 RM'000 RM'000
i3 LF 2F LF 25
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REBR) (REER) (REB%R) (REER)

Other comprehensive income  BAEEFHHEZE
items that will not be BENEMEE
reclassified to profit or loss:  WAJER :
Exchange differences arising on il S 44 A
translation from functional ~ 2FIEHELH
currency to presentation ERES
currency 80 122 66 356

Total comprehensive 10sS BAZE
for the period BEEE (543) (1,097) (1,997) (1,732)

—

Loss/Earnings per share SRER/ B
— Basic (RM cents) - B (L2F) 8 (0.10) (0.20) (0.33) (0.34)
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condensed Consolidated Statement of

Changes in Equity (Unaudited)

HHGRERREHR (REFX)

For the nine months ended 29 February 2020 #HZE—Z_Z&— A+ BILNEA

Share Share Other Translation  Retained
capital  premium reserve reserve profits Total
BE  RBEE  EtRE  ELRE  RERA @t
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
£ 2% £ 2% L 2
At31 May 2018 (audited)  R-Z-N\E
TA=1t-H
(%%) 3382 19,891 8,579 (974) 6,814 37,692
Loss for the period BNEE - - - - 2,089) (2,088)
Exchange differences arising gl S A
on translation from ZHERELR
functional currency to EHES
presentation currency - - - 356 - 356
Total comprehensive loss for SN2 A EEEE
the period - - - 356 (2,088) (1732)
At 28 February 2019 RZT-NE
(unaudited) btz J1Y=
(REER) 3382 19,891 8,579 (618) 472 35,960
Ab31 May 2019 @udited)  R-Z-AE
fR=1t-H
(B217) 3,382 19,891 8,579 (583) 4,165 35,434
Loss for the period BNER - - - - (2,063) (2,063)
Exchange differences arising s &BHER
on translation from ZIERELR
functional currency to EizE
presentation currency - - - 66 - 66
Total comprehensive loss for - EiN2 EFBAE
the period - - - 66 (2,063) (1,997)
At 29 February 2020 RZZ-ZF
(unaudited) —RZthE
(REEER) 3,382 19,891 8,579 (517) 2102 33437
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Notes to the Condensed Consolidated
Financial Statements
HRGSMBERRME

For the nine months ended 29 February 2020 #Z =2 -ZF - A=+ N HIL @A

1.

GENERAL INFORMATION

The Company is a public limited company
incorporated in the Cayman Islands and
its shares are listed on the GEM of The
Stock Exchange since 19 July 2017 (the
“Listing”). The Company was incorporated
in the Cayman Islands as a private limited
liability company on 28 October 2016. The
addresses of the Company’s registered
office in the Cayman Islands and the
headquarters and the principal place of
business in Malaysia are P.O. Box 1350,
Clifton House, 75 Fort Street, Grand
Cayman KY1-1108, Cayman Islands and
18, Jalan LP 2A/2, Taman Lestari Perdana,
43300 Seri Kembangan, Selangor Darul
Ehsan, Malaysia, respectively. The principal
place of business in Hong Kong is Room
1406-08, 14/F, Austin Tower, 22-26 Austin
Avenue, Tsimshatsui, Kowloon, Hong Kong.

Merchant World Investments Limited
("Merchant World”), a limited company
incorporated in the British Virgin Islands
("BVI"), is the immediate and ultimate
holding company of the Company.
Merchant World is wholly-owned by Mr.
Loh Swee Keong.

The Company is an investment holding
company and the principal activities of the
Group are manufacturing and trading of
precast concrete junction boxes, trading
of accessories and pipes and provision of
mobile crane rental and ancillary services
in Malaysia, Japanese catering service
in Hong Kong and sourcing service of
materials in Hong Kong.

The unaudited condensed consolidated
financial statements are presented in
Malaysian Ringgit (“"RM"), which is also the
functional currency of the Company. All
values are rounded to nearest thousands
(RM'000), unless otherwise stated.

1.

—REH

RRATBRFESESTMKT
WAREARAR  HRHEE
ZE—tF ATt HERE
ZHGEME T (TE W) o &
RARZE—RNF+AZFTN
AERSESTMRZALA
BRAR - ARRIRHSEHE
B 5 1 30 =5 R b 1k DA K2 48 56 K2
BRATEZLEMWEDRA
P.O. Box 1350, Clifton House,
75 Fort Street, Grand Cayman
KY1-1108, Cayman lIslands
218, Jalan LP 2A/2, Taman
Lestari Perdana, 43300 Seri
Kembangan, Selangor Darul
Ehsan, Malaysia - EBXEE
EH B R BB R IENR
T+ & B§22-265% 4 Jk F 171442
1406-08 E °

Merchant World Investments
Limited ([Merchant
World| - T 2B R Z#E
((EBEZHEB]) FTMKkL
MERRNG) ERARAINERE
N & #¥E B& A 8] - Merchant
WorldegLoh Swee Keong4ti
28R -

RRARERERB ARG A
SEHMEEXH/NERAED
REFRRERTER2EEN
By EHREBESNUNRE
HEDAEERHEEREKER
B REEREARERER
RN EBREERBRT -

AEEZERAEEPHRRT
WHRAESE ((€F]) 2
P AR RBINIEEE
B-BEARRAN MEBE
BHBEESEOTHE (TS

&)

SK TARGET GROUP LIMITED e THIRD QUARTERLY REPORT 2019



Notes to the Condensed Consolidated
Financial Statements
HRFRESMEERERME

For the nine months ended 29 February 2020 H#Z =L _TF A=+ NHINEA

2.

BASIS OF PREPARATION AND
PRESENTATION

The unaudited condensed consolidated
financial statements of the Group for the
nine months ended 29 February 2020 have
been prepared in accordance with the
International Financial Reporting Standards
("IFRSs") issued by the International
Accounting Standards Board (“IASB”) and
the applicable disclosure requirements of
the GEM Listing Rules.

The unaudited condensed consolidated
financial statements have been prepared
on the historical cost basis except for
certain financial instruments that are
measured at fair values at the end of
each reporting period. Historical cost is
generally based on the fair value of the
consideration given in exchange for goods
and services.

The basis of preparation and accounting
policies applied in the preparation of
the unaudited condensed consolidated
financial statements are consistent with
those adopted in the annual report for the
year ended 31 May 2019, except for the
new and revised IFRSs. The condensed
consolidated financial statements are
unaudited, but have been reviewed by the
Audit Committee of the Company.

2.
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Notes to the Condensed Consolidated
Financial Statements
HIFESMBERRME

For the nine months ended 29 February 2020 #Z =2 -ZF - A=+ N HIL @A

10

Application of new and
amendments to IFRSs

In the current period, the Group has
applied, for the first time, the following
new and amendments to IFRSs issued by
the IASB which are mandatory effective
for the annual period beginning on or after
1 June 2019 for the preparation of the
Group's condensed consolidated financial
statements:

IFRS 16 Leases

IFRIC 23 Uncertainty over Income

Tax Treatments

Amendments to  Prepayment Features

IFRS 9 with Negative
Compensation
Amendments to Plan Amendment,
IAS 19 Curtailment or
Settlement
Amendments to Long-term Interests in
IAS 28 Associates and Joint
ventures
Amendments to  Annual Improvements
IFRSS to IFRSs 2015 — 2017
Cycle

Except as described below, the
application of the new and amendments
to IFRSs in the current period has had no
material impact on the Group's financial
performance and positions for the current
and prior periods and/or on the disclosures
set out in these unaudited condensed
consolidated financial statements.
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Notes to the Condensed Consolidated
Financial Statements
HRFRESMEERERME

For the nine months ended 29 February 2020 H#Z =L _TF A=+ NHINEA

2.1

Impacts and changes in
accounting policies of
application on IFRS 16 Leases
The Group has applied IFRS 16 for
the first time in the current period.
IFRS 16 superseded IAS 17 Leases
and the related interpretations.

2.1.1. Key changes in accounting
policies resulting from
application of IFRS 16

The Group applied the
following accounting policies
in accordance with the
transition provisions of IFRS
16.

Definition of a lease

A contract is, or contains, a
lease if the contract conveys
the right to control the use
of an identified asset for a
period of time in exchange for
consideration.

For contracts entered into or
modified on or after the date
of initial application, the Group
assesses whether a contract
is or contains a lease based
on the definition under IFRS
16 at inception or modification
date. Such contract will not be
reassessed unless the terms
and conditions of the contract
are subsequently changed.
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Notes to the Condensed Consolidated

Financial Statements
HIFESMBERRME

For the nine months ended 29 February 2020 #Z =2 -ZF - A=+ N HIL @A

12

As a lessee

Allocation of consideration to
components of a contract

For a contract that contains a
lease component and one or
more additional lease or non-
lease components, the Group
allocates the consideration
in the contract to each lease
component on the basis of the
relative stand-alone price of
the lease component and the
aggregate stand-alone price of
the non-lease components.

As a practical expedient,
leases with similar
characteristics are accounted
on a portfolio basis when the
Group reasonably expects that
the effects on the financial
statements would not differ
materially from individual
leases within the portfolio.

Applies practical expedient
and includes non-lease
components in right-of-use
assets/lease liabilities

The Group also applies
practical expedient
not to separate non-
lease components from
lease component, and
instead account for the
lease component and
any associated non-lease
components as a single lease
component.

Excludes non-lease
components

Non-lease components
are separated from lease
component on the basis of
their relative stand-alone
prices.
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Notes to the Condensed Consolidated
Financial Statements
AR S M B ERME

For the nine months ended 29 February 2020 =2 =2 -ZF - -+ A HIL AL@AA

Short-term leases and leases
of low-value assets

The Group applies the short-
term lease recognition
exemption to leases of assets
that have a lease term of
12 months or less from the
commencement date and do
not contain a purchase option.
It also applies the recognition
exemption for lease of low
value assets. Lease payments
on short-term leases and
leases of low-value assets are
recognised as expense on a
straight-line basis over the
lease term.

Right-of-use assets

Except for short-term leases
and leases of low value
assets, the Group recognises
right-of-use assets at the
commencement date of
the lease (i.e. the date
the underlying asset is
available for use). Right-of-
use assets are measured at
cost, less any accumulated
depreciation and impairment
losses, and adjusted for any
remeasurement of lease
liabilities

The cost of right-of-use asset
includes:

° the amount of the initial
measurement of the
lease liability;,
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Notes to the Condensed Consolidated

Financial Statements
HIFESMBERRME

For the nine months ended 29 February 2020 #Z =2 -ZF - A=+ N HIL @A

14

o any lease payments
made at or before the
commencement date,
less any lease incentives
received;

o any initial direct costs
incurred by the Group;
and

o an estimate of costs
to be incurred by the
Group in dismantling
and removing the
underlying assets,
restoring the site on
which it is located or
restoring the underlying
asset to the condition
required by the terms
and conditions of the
lease.

Right-of-use assets in which
the Group is reasonably
certain to obtain ownership
of the underlying leased
assets at the end of the
lease term is depreciated
from commencement date
to the end of the useful life
Otherwise, right-of-use assets
are depreciated on a straight-
line basis over the shorter of
its estimated useful life and
the lease term.
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Notes to the Condensed Consolidated
Financial Statements
AR S M B ERME

For the nine months ended 29 February 2020 =2 =2 -ZF - -+ A HIL AL@AA

Refundable rental deposits REREeES
Refundable rental deposits BEfRATRERS
paid are accounted under Re TR’ BB
IFRS 9 Financial Instruments B s s R %9
and initially measured at fair Sem T EAR
value. Adjustments to fair WA RN FE
value at initial recognition are TE. RS
considered as additional lease REHQNFEZ
payments and included in the B AR B R AN
cost of right-of-use assets. MEMRILETA

FREEERAE -
The Group presents right- AN E AR
of-use assets as a separate BEERERE
line item on the consolidated B R iR E B Ak
statement of financial position. MEFZ27 -
Lease liabilities HEaE

At the commencement
date of a lease, the Group
recognises and measures the
lease liability at the present
value of lease payments
that are unpaid at that date.
In calculating the present
value of lease payments, the
Group uses the incremental
borrowing rate at the lease
commencement date if
the interest rate implicit
in the lease is not readily
determinable.

The lease payment includes
fixed payments (including in-
substance fixed payments)
less any lease incentives
receivable.

After the commencement
date, lease liabilities are
adjusted by interest accretion
and lease payments.

wHEERM®B A
B AEBERZ
B R a9 E S
R B R R A

mt

ki

=
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m B ) &

MEMNRERE
ENR (BHREE
T4 O & 5E 15 50) R
EREKBEESE
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HEBBEHRME
BREBEENRK
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Notes to the Condensed Consolidated
Financial Statements
HIFESMBERRME

For the nine months ended 29 February 2020 #Z =2 -ZF - A=+ N HIL @A

16

The Group remeasures
lease liabilities (and makes a
corresponding adjustment to
the related right-of-use assets)
whenever:

o the lease term has
changed or there
is a change in the
assessment of exercise
of a purchase option,
in which case the
related lease liability
is remeasured by
discounting the revised
lease payments using
a revised discount
rate at the date of
reassessment.

o the lease payments
change due to changes
in market rental rates
following a market
rent review/expected
payment under a
guaranteed residual
value, in which cases
the related lease liability
is remeasured by
discounting the revised
lease payments using
the initial discount rate.
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Notes to the Condensed Consolidated
Financial Statements

BT BERTRME

For the nine months ended 29 February 2020 &2 —Z -_ZF - A-+ABHIL @A
Taxation Bi1E
For the purposes of measuring BITEAEER
deferred tax for leasing EmRFEARE
transactions in which the EXHEBEHEESR
Group recognises the right- BoHEXRSZ
of-use assets and the related BEERE A&
lease liabilities, the Group first eHEBEEMR
determines whether the tax ENREEEE
deductions are attributable to R A EEK
the right-of-use assets or the HEEE -
lease liabilities.
For leasing transactions in AR IBIR B
which the tax deductions %%ﬂ%ﬁ%Z%ﬁ
are attributable to the BEXSGmE &
lease liabilities, the Group EHEEES & 5t

applies IAS 12 Income Taxes
requirements to right-of-use
assets and lease liabilities
separately. Temporary
differences relating to right-of-
use assets and lease liabilities
are not recognised at initial
recognition and over the lease
terms due to application of the
initial recognition exemption.

7 BI| 5125k AT 73
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Notes to the Condensed Consolidated
Financial Statements
HIFESMBERRME

For the nine months ended 29 February 2020 #Z =2 -ZF - A=+ N HIL @A
2.1.2 Transition and summary of 2.1.2 B K FE R E 5T

18

effects arising from initial
application of IFRS 16

Definition of a lease

The Group has elected the
practical expedient to apply
IFRS 16 to contracts that were
previously identified as leases
applying IAS 17 and IFRIC
4 Determining whether an
Arrangement contains a Lease
and not apply this standards
to contracts that were not
previously identified as
containing a lease. Therefore,
the Group has not reassessed
contracts which already
existed prior to the date of
initial application.

For contracts entered into
or modified on or after 1
June 2019, the Group applies
the definition of a lease
in accordance with the
requirements set out in IFRS
16 in assessing whether a
contract contains a lease.
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Notes to the Condensed Consolidated
Financial Statements
AR S M B ERME

For the nine months ended 29 February 2020 =2 =2 -ZF - -+ A HIL AL@AA

The Group has applied IFRS
16 retrospectively with the
cumulative effect recognised
at the date of initial
application, 1 June 2019. Any
difference at the date of initial
application is recognised in
the opening retained profits
and comparative information
has not been restated.

When applying the modified
retrospective approach under IFRS
16 at transition, the Group applied
the following practical expedients
to leases previously classified as
operating leases under IAS 17, on
lease-by-lease basis, to the extent
relevant to the respective lease
contracts:

elected not to recognise
right-of-use assets and lease
liabilities for leases with lease
term ends within 12 months of
the date of initial application;
and

il excluded initial direct costs
from measuring the right-of-
use assets at the date of initial
application.

On transition, the Group has made
the following adjustments upon
application of IFRS 16:

The Group recognised lease
liabilities of RM2,522,000 and right-
of-use assets of RM2,522,000 at 1
June 2019.
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Notes to the Condensed Consolidated

Financial Statements
HIFESMBERRME

For the nine months ended 29 February 2020 #Z =2 -ZF - A=+ N HIL @A

When recognising the lease liabilities
for leases previously classified as
operating leases, the Group has
applied incremental borrowing
rates of the relevant group entities
at the date of initial application.
The weighted average lessee’s
incremental borrowing rate applied
is 4.5%.

Operating lease
commitments disclosed
as at 31 May 2019

Lease liabilities discounted }

at relevant incremental
borrowing rates

Lease liabilities as at
1 June 2019

Analysed as
Current
Non-current

E/Q\EEWL ERDBEAEKLE
ﬁfmﬁfmﬁfﬁ%
B AEECDEARE
?AFEFH Eiﬁmﬁﬁﬁ%l%?

f2 EBERFE - B
Fﬁ%%%iﬁ%ﬁA

EEEHFNEEHL5% ©

At 1 June
2019
R-ZB-NE
~A—H
RM’'000
Ea
=t+—BIREN
SR LT RE 2,541
BRI S ERFIR
MIRMEERE
2,522
T—AENA
—EMEE%L 2,522
20 CHN
BN HA 1,307
JERNER 1,215
2,522
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Notes to the Condensed Consolidated
Financial Statements

ElREeMBERRME
For the nine months ended 29 February 2020 H#Z =L _TF A=+ NHINEA
The carrying amount of right-of-use RZZTE—NFA—H
assets as at 1 June 2019 comprises FTRAEEENERAER
the following: ETAEE
Right-of-use
assets
ERAEEE
RM'000
A+
S
Right-of-use assets A FE A BIRR B i s
relating to operating HERIE 165715 TER
leases recognised upon BB L HE B
application of IFRS 16 B AEAE 2,522
2,522
By class: REER
Properties L/ES 2,522
2,522
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Notes to the Condensed Consolidated
Financial Statements

e RS MWK

For the nine months ended 29 February 2020 #Z =2 -ZF - A=+ N HIL @A

3. REVENUE

Revenue represents the invoiced values of
go0ods sold during the reporting periods.

3. WA

For the
three months ended
BEUTHEIE=M@A

WA R E IR C &8 mr 3

=E(E-

For the
nine months ended
HBEUTHMIENEA

29 February 28 February 29 February 28 February

2020 2019 2020 2019

“E-%F TN ZBZEE  “T-NF

ZB=thB ZAZf/\H ZA=t+AA ZA=t/H

RM’000 RM'000 RM'000 RM'000

LE 25 L 25
(unaudited)  (unaudited) (unaudited)  (unaudited)

(REBR) (REEHR) (REBR)  (REER)

Manufacturing and trading HERES 4,689 3,848 14,770 13,428

Other building materials and ~ EfBENE LIRS

services 1,021 1,379 2,983 5213
Japanese catering services BAZERY 665 732 2,191 2,257
Sourcing Services R 3 - 88 -

6,378 5,959 20,032 20,898
4. FINANCE COSTS 4. BMERF
For the For the

three months ended nine months ended

BENTAML=MAA HENTASLAER
29 February 28 February 29 February 28 February
2020 2019 2020 2019
ZECEE TN\ ZBIEFE —Ef
ZA=thB ZAZ+NAH ZA=thB ZA=tNAH
RM’000 RM'000 RM'000 RM'000
LE £ LE 2%
(unaudited)  (unaudited) (unaudited)  (unaudited)
(RBBR) (REEHR) (REBER)  (REER)

Interest expense on: THEENFSRZ:

Other facilities EfhiRie - 2 1 o
Commitment fees H#E 2 2 7 7
Lease liabilities interest RERERNS 19 - 126 -

21 4 134 12
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Notes to the Condensed Consolidated
Financial Statements

BT BERTRME
For the nine months ended 29 February 2020 H#Z =L _TF A=+ NHINEA
5. TAXATION 5. R\
For the For the
three months ended nine months ended

BENTAEL=MA HENTAELAER
29 February 28 February 29 February 28 February
2020 2019 2020 2019
BB TN ZBIEE CZENE
—“B=thB ZAZfT/\H ZA=t+AA ZA=T/\H
RM'000 RM'000 RM'000 RM'000
At At At At
IA <A A ~A

(unaudited)  (unaudited) (unaudited)  (unaudited)
(RBER) (REFHZ) (REBR)  (REER)

Malaysia corporate income tax: SR ZAEFHEH;

Current period sl 126 17 657 418
Deferred tax BIEHE - - - -
126 17 657 418

Malaysia corporate income tax is 55 2R 78 b 1b 2 P 15 B BL A 5T

calculated at the statutory tax rate of 18%- JE SR B i AR A TE B R 18% %

24% (Note) on the estimated assessable 24% (MI3E) 5T E -

profits.

Note: Under the Income Tax Act 1967 of Misk - BEBERAET —NASNEFAHA
Malaysia, small and medium enterprises BRE BEZT—NF
in Malaysia with paid-up capital ZAZFNBRZZEZZF
amounting to RM2,500,000 or less are ZRAZ+tABIEHE - #&
subject to income tax at the rate of B A% 7Z52,500,000% & 8k LA
18% and 17% on chargeable income THERAREHR/NAEDE
amounting to RM500,000 or less for 78 %t f = £A500,000% & i
the periods ended 28 February 2019 FERBLUA D IR T K 18%
and 29 February 2020 respectively. RAT%E B EH - ZRRHR
For chargeable income in excess of i8500,000% & #) FE 2R B U
RM500,000, the corporate income tax rate A BE-ZE—NLF=A
is 24% for the periods ended 28 February Z+N\BRZZEZTF_A
2019 and 29 February 2020 respectively. Zt+ABILEM - REME

A 5 Bl /3524% -
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Notes to the Condensed Consolidated
Financial Statements

e RS MWK

For the nine months ended 29 February 2020 #Z =2 -ZF - A=+ N HIL @A

6.

LOSS FOR THE PERIOD

6.

Loss for the period has been arrived at
after charging (crediting):

Auditor remuneration

Cost of inventories recognised
as an expense

Staff costs, excluding directors’
remuneration:
- Salaries, wages and other

benefits

- Contribution to EPF

Minimum lease payments on:

Factory

Crane

Shop

Staff accomodation

Office equipment
Depreciation on:

Property, plant and equipment

Investment property
Amortisation of right of use
assets
Unrealised loss/(gain) on
foreign exchange
Interest income

ZEEH

BRAERSINEE
kA&

BIMA FRE
ESHM
-F% IR

EthigF

- EERBEMHEH

AT EENRERE
3
1B
EEY
]
BIRe
BRERE
ATEENE -
nE  BRRRE
RENE
FREAERY

REBE)
B/ ()
AEkA

For the
three months ended
BEUTHEIE=M@A

AR
HIREBBRNE (FTA) LT &
TR

For the
nine months ended
HBEUTHMIENEA

29 February 28 February 29 February 28 February
2020 2019 2020 2019
“E-%F TN ZBZEE  “T-NF
ZAZ+AR ZAZ+/\B ZA=thRB ZAZfNA
RM'000 RM'000 RM'000 RM'000
2% F °F 5
(unaudited)  (Unaudited) (unaudited)  (unaudited)
(REER) (REER) (REBR) (REER)
178 150 534 403

3,557 3,068 10,482 10,769

676 1,291 3,208 3,952

70 103 219 299

746 1,394 3,427 4,251

- 126 - 366

2 10 3 18

- 159 - 436

5 5 14 14

2 6 8 15

234 173 693 506

3 3 8 8

3 - 1,778 -

141 438 217 (235)

(103) (19 (312) (38)

24
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Notes to the Condensed Consolidated

Financial Statements
HRFRESMEERERME

For the nine months ended 29 February 2020 H#Z =L _TF A=+ NHINEA

7. DIVIDEND
The Board does not recommend the
payment of dividend for the nine months
ended 29 February 2020 (2019: Nil).

7. BRE
Hz—_Z2-_FTF_-_A=-+N1H
IENER EFEeUWEEZR
BB (ZE—NF - |&) -

8. LOSS PER SHARE 8. HBRER
The calculation of the basic (loss)/earnings BRER (F18),/ B TIRE
per share is based on the following data: THNEIRFE
For the For the
three months ended nine months ended
BENTAMLE=MAA HEUTASILAER
29 February 28 February 29 February 28 February
2020 2019 2020 2019
ZECBE TN ZBIER  —TN%
ZB=thB ZAZf/\H ZA=t+AA ZAZt/H
RM'000 RM'000 RM'000 RM'000
X 2F LE 2%
(unaudited)  (unaudited) (unaudited)  (unaudited)
(RBB%) (REER) (REBER)  (REER)
Loss for the purpose of ARG ERE AER
basic (l0ss)/earnings BREE
per share ((loss)/profit BIRER
for the period attributable (B8),/ BFM
to the owners (&B8)/ &7 (623) (1,219) (2,063) (2,088)
Number Number Number Number
share share share share
BRAEE RAEE RAEE RinhgE
Weighted average number AR EERER
of ordinary shares for the (B8)/BF®
purpose of calculating basic ~ LRERIMETHH
(loss)/earnings per share 620,000,000 620,000,000 620,000,000 620,000,000
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Notes to the Condensed Consolidated
Financial Statements
HIFESMBERRME

For the nine months ended 29 February 2020 #Z =2 -ZF - A=+ N HIL @A

26

LOSS PER SHARE (CONTINUED)
No diluted loss per share information has
been presented for the period ended 28
February 2019 and 29 February 2020 as
the Company has no potential ordinary
shares outstanding during both periods.

EVENTS AFTER REPORTING
PERIOD

There are no significant events which have
taken place subsequent to 29 February
2020 and up to the date of this report.

SRR (8)

AR ARAIREZ T —NF
“AZt+tNBRERZZE-_ZTF—
A=+ B MY EETE
SR B LB - A EZ T
R — BN RS
BB &R -

REHERES
RZZE_ZEF-_RA=-+NHZ

BERBEAREAMMELLE
BRER-
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Management Discussion and Analysis

THERMRR S

BUSINESS REVIEW AND OUTLOOK
The Group manufactures and sells precast
concrete telecommunication junction boxes
and precast concrete electrical junction boxes
under the brand of “Target” in Malaysia (the
“Manufacturing and Trading Business”).
The Group’s precast concrete junction boxes
are used in (i) telecommunication and electrical
infrastructures upgrade and expansion works;
and (i) construction projects in Malaysia. They
are buried underground to deter tampering
and are used to house and protect a junction
with telecommunication and electrical utility
connection and distribution access points from
weather, changing elevation underground and
provide easy access for maintenance.

The Group has been a registered supplier
or approved supplier of various notable
telecommunication companies such as Celcom
Axiata Berhad and Telekom Malaysia since 2008
and a registered supplier of Tenaga National
Bhd. ("TNB"), the only electric utility company
in Malaysia since 2012. Hence, the Group's
precast concrete junction boxes can be used in
infrastructure or construction projects involving
these telecommunication companies and TNB.

For the nine months ended 29 February
2020, the revenue of the Group decreased
by approximately 4.14% due to the combined
effect of increase in the revenue generated
from manufacturing and trading and decrease
in the revenue generated from the trading of
accessories and pipes in the provision of mobile
crane rental and ancillary services business.

XBOEREE

AEEBRERAETRERESE
[Target] MM TERLE R T EEER
arEEERLENERS ([RER
BHEK])  ASENBERERETE
FERRBERALMNEERENE
BAGRERTIRE K()EHEHEB -
ZEESEIEE N A IEIEE
ARAERE RRERBERENHR
FEEENERA R DM AL
RERARMTERESENTE I
RIELBBE T ERE -

AEBE-_ZEN\FRAEZRMNEE
=27 (#nCelcom Axiata Berhad &
Telekom Malaysia) B =E it fE R =X
ROHER  UWEREBZT——F8A
Tenaga National Bhd. ([TNBJ @ &
FmoE—NENLABAEERA)
it rER - Bt - NEBEMTEEDRE
TEESTARSIRZEEERAR L
TNBRYE S ZEEE -

BE-_Z-EF-_A-t+ABILAE
B REEWAR L #94.14% - Th R
R REEFNE 5 B EE L B U 18 £ g
HREBE AN BRI LEK
HEREE RS EETESHB AR
DR AR EFTE »
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Management Discussion and Analysis

THRAWRE S

Moreover, other factors which include labour
shortage, dependency on foreign workers,
the rising production and transportation costs
and the outbreak of the COVID-19 epidemic
may exert extreme pressure on the Group’s
operations. It is expected that the operating
results for 2020 will be adversely affected,
though we are not yet able to reasonably
quantify the potential magnitude of such impact
on our financial performance at the time of this
report. However, the management is confident
that we will be able to continue to provide the
best services and support to our customers
during this difficult time. The Group will also
strive its best endeavours to obtain new business
and to diversify its portfolio to maintain a stable
return to the shareholders. The Group remains
cautiously optimistic about the overall business
prospect in the long run.

FINANCIAL REVIEW

Revenue

The revenue decreased from approximately
RM20.9 million for the nine months ended 28
February 2019 to approximately RM20.0 million
for the nine months ended 29 February 2020,
representing a decrease of approximately 4.14%.
Such decrease was mainly due to the decrease
in the revenue generated from the trading
of accessories and pipes and the provision
of mobile crane rental and ancillary services
business.

For the manufacturing and trading of precast
concrete junctions boxes business, the revenue
increased by approximately 9.99%, from
approximately RM13.4 million for the period
ended 28 February 2019 to approximately
RM14.8 million for the period ended 29 February
2020.

BEoh - BTREER - BRI  £EER
BRI EFHA N COVID-19Z IEEE
1t R 2= 0] BE $6F AN £ [ A ZE T4 & e N
B - BERPRAREEREIDEE
AEEHEMUERBERTZEN
EBEAR FBREEH T _TENK
BEEENTRZE - A EEE
FEA= B AP AE 7E It IR £ B HAAE 48 5 B 11
NEPIREREBEMRFEM I - &
EENKBED HERFNEBHS
I % el BB A RIS AR R A R IB
EER - REB DY RANEEER
AR RELEREY -

Bt %% O A

e A
WAREBEZE—_ZE—NF_A=-_+\H
EAEAK05ESHTRIEERSE
TECEF-_A-+ABIEAEASN
200BEBSE @ RIRAI4.14% - B 4
BLEBHREHMREEE SRR
HEHNEEREERRERGER
EEZWAR DR o

MHEERRIEESNIENESE
Bms WARBE-_ZT—NAF=
AZ+N\BILBEANNI34EEST
WINH.9%EHE T -_TF— 7
“tHABILEENE148EEST °
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Management Discussion and Analysis

THERMRR S

For the trading of accessories and pipes and the
provision of mobile crane rental and ancillary
services business, the revenue decreased by
approximately 42.78%, from approximately
RM5.2 million for the period ended 28 February
2019 to approximately RM3.0 million for the
period ended 29 February 2020. The decrease
was mainly caused by the decrease in sales of
scrap iron and pipes.

For the Japanese catering services, the revenue
slightly decreased by approximately 2.92%, from
approximately RM2.3 million for the period ended
28 February 2019 to approximately RM2.2 million
for the period ended 29 February 2020. The
decrease is mainly due to the effect of COVID-19.

The Group is exploring opportunities in the
diversification of business risk with a view to
maximise returns to the Group and shareholders
of the Company as a whole in the long run.
The Group has expanded into sourcing services
and generated approximately RM88,000 for the
period ended 29 February 2020.

Cost of sales and Gross Profit

Costs of sales mainly consists of (i) cost of raw
materials and trading products; (i) manufacturing
overheads; (iii) direct labour; (iv) crane hiring
costs and (v) food costs. The cost of sales
decreased from approximately RM15.8 million
for the nine months ended 28 February 2019
to approximately RM14.0 million for the nine
months ended 29 February 2020, representing a
decrease of approximately 11.26%. Such change
was mainly attributable to the decrease in sales
of trading of other building materials for the nine
months ended 29 February 2020.

The Gross Profit increased from approximately
RM5.1 million for the nine months ended 28
February 2019 to approximately RMé6.0 million for
the nine months ended 29 February 2020.

MEGLREBESUREEREHAL
ERHEERREREELEMS - WA
AEHE-_ZT-NF_A -+ /\HIH
M5 2BESH R H42.78% =
BE-_Z-_FTF A -+ N HILHA
HAB0EBEST - ABRL T HEE
FREEE N EBEIEE TR -

MEBAZEEREME - WABREZ=
E-AF_A-+N\BLHENY
23BESTEMRMIL2.92%EEHE
:%:iifﬂf+ﬂ5¢%ﬁ%%
22BBESEH BHERLTIEZESAR
COVID-195/ 22 AT 8L ©

AEBERRZ T(CEBRER 2 #
g UHMREAAREERARAR
%%% EREARERR BE—T
:%i_ﬂ_+hﬁiﬁﬁ AEH
ERERERERSE  XEEWRALD
88,0009 % °

HERXRETF
ﬁ%W$E£”%OFHﬂ&
EMmBA  (NREE A (i) ET‘ **

g IViE*fkﬁﬁﬁﬁXﬁ (v Ruu
A - SHERABHBEE-T—NF=
R+ N\BILEAERLI58EESE
RO ZEEREZE_Z_FTFE_A_1+H
HIENEAD408ESE @ BIEL
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ZEF-_ATABILEAEANE
fhFEEM B SR -
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HENEAKS1EESHENEHSE
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6OEBLE
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Management Discussion and Analysis

THEBHARR SR

Administrative expenses

Administrative expenses of the Group increased
by approximately RM478,000 or approximately
7.31% from approximately RM6.5 million for
the nine months ended 28 February 2019 to
approximately RM7.0 million for the nine months
ended 29 February 2020.

The Group’s administrative expenses mainly
consisted of salaries, welfare and other benefits,
rent and rates, general office expenses,
depreciation and professional service fees. The
increase was mainly attributable to the increase
in staff costs and amortisation of right of use
assets.

Selling and distribution expenses
Selling and distribution expenses of the Group
slightly increased by approximately RM5,000
or 0.62% from approximately RM801,000 for
the nine months ended 28 February 2019 to
approximately RM806,000 for the nine months
ended 29 February 2020.

The Group’s selling and distribution expenses
mainly consisted of salaries, welfare and other
benefits for sales and marketing staff and
travelling and entertainment expenses.

Loss for the period

The Group recorded a net loss of approximately
RM2.0 million for the nine months ended 29
February 2020 due to the net effect of (i) the
increase in the administrative expenses incurred
by the Group for the nine months ended 29
February 2020; (ii) the decrease in revenue of the
Group for the nine months ended 29 February
2020; and (iii) the decrease in cost of sales of the
Group for the nine months ended 29 February
2020.

THEFAX
REENTRATHEE T —NLF
ZAZtNBLENANEAHSEES
fi‘ﬂu%’ws 0002 & sk 497.31% = &

E-E-_FTF-_A= +na¢nma
i@7.oﬁé-%“i °
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MREMEF - He REM - — R
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BT EEBRNE TARARE K
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HERDHAZ
AEEMHEERSHERAYXAEEZ
%-hi:ﬂ:+ﬂ5¢hﬂﬂ%
801,000% 7 & 3% 51 495,000% & =k
062%i§ti4747¢ ﬂ +j-|4
H IF A& A #9806,000%

AEBRHE RN HREX T B BEH
ERTSEEEINGFS - &M RE
AR A A R ZE I RARGEF XX
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SIGNIFICANT INVESTMENTS HELD
During the nine months ended 29 February
2020, the Company did not have any significant
investments held.

MATERIAL INVESTMENTS,
ACQUISITIONS AND DISPOSALS,
AND PLAN FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS
There were no material acquisitions and
disposals of subsidiaries and affiliated companies
during the nine months ended 29 February 2020.
There is no specific future plan for material
investments or capital assets as at the date of
this report.

DIRECTORS’' AND CHIEF
EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY
AND ASSOCIATED CORPORATIONS
As at 29 February 2020, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities & Futures Ordinance
(the “SFQ") (i) as required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions which they are
taken or deemed to have under such provisions
of the SFO), or (ii) as required to be recorded in
the register required to be kept by the Company
pursuant to Sections 352 of the SFO, or (iii) as
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by directors of listed issuers as referred
to in Rule 5.46 of the GEM Listing Rules were as
follows:
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ordinary Shares of the Company

Name of Director/

Chief Executive

S IETRAEHS Bt/ REME

Mr. Loh Swee Keong (Note 2)

Loh Swee Keong% £ (HizE2) R EEER

Notes:

(1

@)

32

The letter (L) denotes the person’s long interest
in the Shares.

Merchant World Investments Limited is a
company incorporated in the BVI and is wholly-
owned by Mr. Loh Swee Keong. Mr. Loh Swee
Keong is deemed to be interested in all the
Shares held by Merchant World Investments
Limited for the purpose of the SFO.

ATHER

Capacity/Nature of Interest

Interest in controlled corporation

Wi
(1

@

Percentage of

the Company’s

issued share

Number of  capital as at
Shares 29 February

interested 2020
EARQTR
—2CEF
—A=t+hH
BRITRA
ERRAHE Bl
238,620,000 (L) 38.49%
(Note 1)
(P &ET)

BXFEORTZALTRBRODALT
o

Merchant World Investments
Limited &2 1A 3 8 i 2 B S s it 5k
S KA R] - Bloh Swee Keongst
E2BHE - BREZEFRBER
fl - Loh Swee Keongse 418 5
e Merchant World Investments
Limitedss B 2 &R0 P #E B #

Z5 o

fm
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Save for disclosed above, as at 29 February 2020,
none of the Directors and chief executive of the
Company had any interests or short positions
in any shares, underlying shares or debentures
of the Company or any of its associated
corporations (within the meaning of Part XV
of the SFO (i) as required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions which they are
taken or deemed to have under such provision
of the SFO), or (i) as required to be recorded in
the register required to be kept by the Company
pursuant to Section 352 of the SFO, or (iii) as
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by Directors of the Company as referred
to in Rule 5.46 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS'
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 29 February 2020, the following persons
(other than the Directors or chief executive
of the Company)had interests and/or short
positions in the shares and underlying shares of
the Company which would fall to be disclosed of
the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or as required to
be recorded in the register required to be kept
under Section 336 and SFO were as follows:

ordinary Shares of the Company

Capacity/
Name Nature of Interest
wE/EB B/ ERME

Merchant World Investments Limited ~ Beneficial owner

Merchant World Investments Limited ~ B#EA A
Ms. Woon Sow Sum (Note 2) Interest of spouse
Woon Sow SumZ =+ (Mftz2) [ Er

Beneficial owner
ERBEA

Greater Elite Holdings Limited
Greater Elite Holdings Limited

Mr. Law Fung Yuen, Paul (Note 3)

BEREE (M723) ZEHEE R
Ms. Cheng Lai Wah, Christina (Note 4)  Interest of spouse
gEELL (f:4) [T

Interest in controlled corporation

FERREEMALTHRELTR
BRI REMKROHESZREE

RZZE_ZEF_A=-+NALHB UT
AT (BEXARAEBTHRAER
GN) RARRRIRD MAEBER DT HE
RIBFESHLBEERGIEXVEE 2835
MG AR ARREENER R &
KB HALHERABREZSFRER
B E336EBTHFENTRMHER
L/ SKkBWT

EATFHEE
Percentage of
the Company’s
issued share
Number  capital as at
of Shares 29 February
interested 2020
E=2-%F
—RA=thH
AAREET
BERMHE REABDL
238,620,000 (L) 38.49%
(Note 1)
(FizE1)
238,620,000 (L) 38.49%
122,980,000 (L) 19.84%
122,980,000 (L) 19.84%
122,980,000 (L) 19.84%
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Name

we/ £8
Mr. Fung Tak, Andrew
BELE

Ms. Lo Pui Chu, Amy (Note 5)
B L (f:25)

Mr. Fung Hong, Albert
BREE

Ms. Cho Ka Lai (Note 6)
Bt (Mie)

Notes:

Capacity/
Nature of Interest

Bt/ BEME
Beneficial owner
Em%ﬁ/\

Interest of spouse
B (s

Beneficial owner
ERBEA

Interest of spouse
Fo s

(1

2

The letter (L) denotes the person’s long interest
in the Shares.

Ms. Woon Sow Sum is the spouse of Mr. Loh
Swee Keong and is deemed, or taken to be
interested in all Shares in which Mr. Loh Swee
Keong has interest under the SFO.

Greater Elite Holdings Limited is a company
incorporated in the BVI and is wholly-owned by
Mr. Law Fung Yuen, Paul. Mr. Law Fung Yuen,
Paul is deemed to be interested in all the Shares
held by Greater Elite Holdings Limited for the
purpose of the SFO.

Percentage of
the Company’s
issued share

Number  capital as at

of Shares 29 February
interested 2020
[t S22

ZR=+hA

RAREET

BEzROHE REBDY
58,856,000 (L) 9.49%
58,856,000 (L) 9.49%
55,804,000 (L) 9.00%
55,804,000 (L) 9.00%

B FRFR R LA TR 8 4F

)

Woon Sow Sum# & A&Loh Swee
Keongst &AM BB - IRIKFEH K Hf
=403l %EZ%E%‘JZ*‘“{’EEALoh Swee
Keongst A B Em M AT A RMD +
HHEER -

Greater Elite Holdings Limited &%
RBREZESTMAINAF - A
BEEREEDZEHRE - REEAFR
HREWKD - BREIRSTERRANH
Greater Elite Holdings Limited#54&
B2 IR PR s o
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(4) Ms. Cheng Lai Wah, Christina is the spouse
of Mr.Law Fung Yuen, Paul and is deemed, or
taken to be interested in all Shares in which Mr.
Law Fung Yuen, Paul has interest under the SFO.

(5) Ms. Lo Pui Chu, Amy is the spouse of Mr. Fung
Tak, Andrew and is deemed, or taken to be
interested in all the Shares in which Mr. Fung
Tak, Andrew has interest under the SFO.

(6) Ms. Cho Ka Lai is the spouse of Mr. Fung Hong,
Albert and is deemed, or taken to be interested
in all the Shares in which Mr. Fung Hong, Albert
has interest under the SFO.

Save for disclosed above, as at 29 February
2020, the Company has not been notified by any
person (other than the Directors or the chief
executive of the Company) who had, or was
deemed to have, interests or short positions in
the shares or underlying shares of the Company
which would fall to be disclosed to the Company
and the Stock Exchange under provisions of
Division 2 and 3 of Part XV of the SFO or as
required to be recorded in the register required
to be kept by the Company under Section 336 of
the SFO.
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CHARGE ON GROUP’S ASSETS
The Group did not have any charge on its assets
as at 29 February 2020 (28 February 2019: Nil).

FOREIGN CURRENCY RISK

As most of the Group’s transactions are
denominated in Malaysian Ringgit and Hong Kong
dollars, the Directors believe that the Group’s
exposure to exchange fluctuation was immaterial
and the Group has not implemented any formal
hedging or other alternative policies to deal with
such exposure.

However, the Directors will continue to monitor
the related foreign exchange exposure and will
consider hedging significant foreign currency
exposure should the need arise.

CONTINGENT LIABILITIES
The Group had no contingent liabilities as at 29
February 2020 (28 February 2019: Nil).
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CORPORATE GOVERNANCE
PRACTICES

Under the code provision A.2.1 of the Corporate
Governance Code and Corporate Governance
Report (the “"CG Code”) as set out in Appendix
15 to the GEM Listing Rules, the roles of
chairman and chief executive officer should be
separate and should not be performed by the
same individual. The division of responsibilities
between the chairman and chief executive
should be clearly established.

Mr. Loh Swee Keong (“Mr. Loh") is the
Chairman of the Board and the Chief Executive
Officer of the Company. In view of Mr. Loh has
been operating and managing the operating
subsidiaries of the Group since 1993, the
Board believes that it is in the best interest
of the Group to have Mr. Loh taking up both
roles for effective management and business
development. Therefore, the Directors consider
that the deviation from the CG Code provision
A.2.1is appropriate in such circumstances.

Save as disclosed above, for the nine months
ended 29 February 2020, in the opinion of the
Directors, the Group has complied with the code
provision of the CG Code.
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SHARE OPTION SCHEME

The purpose of a share option scheme is to
attract and retain the best available personnel,
to provide additional incentive to employees
(full time and part time), or any member of the
Group, including any Executive, Non-executive
Directors and Independent Non-executive
Directors, advisors, consultants of the Group.

The Company conditionally adopted a share
option scheme ("Share Option Scheme”) on 27
June 2017 whereby the Board is authorised, at its
absolute discretion and subject to the terms of
the Share Option Scheme, to grant options to the
Eligible Participants to subscribe for the shares
of the Company. The Share Option Scheme will
be valid and effective for a period of ten years
from the date of the grant of option.

The maximum number of shares in respect of
which options may be granted under the Share
Option Scheme and any other share option
schemes of the Company must not in aggregate
exceed 10% of the total number of shares
in issue upon the date of the shares of the
Company listed on the GEM, being 62,000,000
shares (or such numbers of shares as shall result
from a subdivision or a consolidation of such
62,000,000 from time to time) (the “Scheme
Limit”). Subject to shareholders’ approval in
general meeting, the Board may (i) renew this
limit at any time to 10% of the shares in issue as
at the date of the approval by the share holders
in general meeting, and/or (ii) grant options
beyond the Scheme Limit to Eligible Participants
specifically identified by the Board.
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The number of shares which may be issued
upon exercise of all outstanding options granted
and yet to be exercised under the Share Option
Scheme and any other share option scheme of
the Company at any time shall not exceed 30% of
the shares in issue from time to time. No options
shall be granted under any schemes of the
Company (including the Share Option Scheme) if
this will result in the limit being exceeded.

The total number of shares issuable upon
exercise of the options granted under the Share
Option Scheme and any other share option
schemes of the Company to each Participants in
any twelve months period shall not exceed 1% of
the shares in issue. Any further grant of options
is subject to shareholders’ approval in general
meeting with such Eligible Participants and his
associates abstaining from voting.

An option may be exercised in accordance with
the terms of the Share Option Scheme at any
time during a period as the Board may determine
which shall not exceed ten years from the date
of grant to the provisions of early termination
thereof.

An offer for the grant must be accepted not less
than five business days from the date on which
the Option is granted. The amount payable
by the grantee of an option to the Company
on acceptance of the offer for the grant of an
options is HK$1.
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Pursuant to the Share Option Scheme, the
participants may subscribe for the shares of the
Company on exercise of an option at the price
determined by the Board provided that it shall
be at least the highest of: (i) the closing price
of the shares as stated in the Stock Exchange’s
daily quotation sheet on the date of grant, which
must be a trading day; (ii) the average of the
closing prices of the shares as stated in the
Stock Exchange’s daily quotation sheets for the
five trading days immediately preceding the date
of grant; and (iii) the nominal value of the share

During the nine months ended 29 February
2020, other than the share option scheme set
out above, the Company did not enter into the
other equity-linked agreement, nor did any other
equity-linked agreement exist during the period
under review.

As at 29 February 2020, no share option has
been granted, exercised, lapsed or cancelled
under the Share Option Scheme of the Company.
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DIRECTORS' RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Other than as disclosed under the section
“Share Option Scheme” and “Directors’ and
chief executives' interests and short positions
in shares, underlying shares and debentures of
the company and associated corporations”, at
no time during the period was the Company,
its or any of its holding companies or any of
its subsidiaries a party to any arrangement to
enable the Directors and the Chief Executives
(including their spouses and children under
18 years of age) to hold any interests or short
positions in the shares, or underlying shares,
or debentures of the Company or its associated
corporations (within the meaning of PART XV of
the SFO).

DIRECTOR’S SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct
regarding securities transactions by the Directors
on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67
of the GEM Listing Rules. The Company had also
made specific enquiries of all the Directors and
all Directors confirmed that they have complied
with the required standards of dealings regarding
securities transactions by the Directors during
the nine months ended 29 February 2020 and up
to the date of this report.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the nine
months ended 29 February 2020.
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DIRECTOR’S AND CONTROLLING
SHAREHOLDERS' INTEREST OF
COMPETING BUSINESS

The Directors confirm that none of the
controlling shareholders or Directors and their
respective close associates (as defined in the
GEM Listing Rules) is interested in any business
apart from the business operated by the Group
which competes or is likely to compete, directly
or indirectly, with the Group’s business, as
required to be disclosed under Rule 11.04 of the
GEM Listing Rules.

AUDIT COMMITTEE

The Group has established an Audit Committee
with written terms of reference in compliance
with Rules 5.28 to 5.33 of the GEM Listing Rules
and paragraph C.3 of the CG Code as set out
in Appendix 15 to the GEM Listing Rules. The
duties of the Audit Committee are to primary
review financial statements of the Company
and oversee internal control procedures of the
Company.

The Audit Committee currently consists of three
members namely, Mr. Yau Ka Hei, Mr. Chu Kin
Ming and Mr. Ma She Shing, Albert. The chairman
of the Audit Committee is Mr. Chu Kin Ming.

The Audit Committee has reviewed the
accounting principles and policies adopted
by the Group, the unaudited condensed
consolidated financial statements of the Group
for the nine months ended 29 February 2020
and this report and is of the opinion that such
statements and this report complied with
applicable standards, the GEM Listing Rules and
that adequate disclosure had been made.
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INTEREST OF THE COMPLIANCE
ADVISER

As notified by Ever-Long Securities Limited
("Ever-Long"), the compliance adviser of the
Company, except for the compliance adviser
agreement entered into between the Company
and Ever-Long dated 17 April 2019, neither
Ever-Long nor any of its close associates (as
defined in the GEM Listing Rules) and none of
the directors or employees of Ever-Long had any
interest in the share capital of our Company or
any member of our Group (including options or
rights to subscribe for such securities, if any)
which is required to be notified to our Company
pursuant to Rule 6A.32 of the GEM Listing Rules
as of 29 February 2020.

By Order of the Board

SK Target Group Limited
Loh Swee Keong
Chairman

Hong Kong, 9 April 2020

AS at the date of this report, the Executive
Director is Mr. Loh Swee Keong, and the
Independent Non-executive Directors are Mr.
Yau Ka Hei, Mr. Chu Kin Ming and Mr. Ma She
Shing, Albert.
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