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CHARACTERISTICS OF GEM
GEM z 56

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the Directors collectively and individually accept
full responsibility, includes particulars given in compliance with the
GEM Listing Rules for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive and there are no other
matters the omission of which would make any statement herein or
this report misleading.

Unless otherwise stated, all monetary figures are expressed in SGD.
Certain amounts and percentage figures included in this report have
been subject to rounding adjustments. Accordingly, figures shown as
totals in certain tables may not be an arithmetic aggregation of the
figures preceding them. Expressions used throughout this report have
their meanings set out in the section headed “Definitions and Glossary
of Technical Terms”.

This report will remain on the website of GEM at www.hkgem.com on
the “Latest Listed Company Information” page for at least 7 days
from the date of publication and on the website of the Company at
www.sunlightpaper.com.sg.
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HIGHLIGHTS BE

D The Group’s revenue in the Relevant Period was $8.7 million, o N & B R A B8 A /9 Y& & 8,700,000
representing an increase of $1.1 million or 14.5% as TC B & 4 [A B /97,600,000 7T 35 A
compared to $7.6 million in the Previous Period. 1,100,000 73k 14.5% °

e The Group’s profit in the Relevant Period was $363,000, . NEEN A R HE 8155 51363,0007T
against a profit of $81,000 in the Previous Period. Z R BABIEE15 % H1 81,000 7T ©

D The Board has resolved not to declare the payment of o EEe AR TR BB EIRKRE ¢
dividend for the Relevant Period.
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UNAUDITED INTERIM RESULTS

AEERPHEEXE

The Board is pleased to report the unaudited condensed ZEEEMAREHAEE2020FF _FTEHARKE
consolidated financial results of the Group for 2020Q2, together with ~ F|iZE AR A M S ¥4 - ER2019F E-FF
the unaudited comparative figures for 2019Q2 and audited HREFXLEEH F K 201949 A30 HHKE
comparative figures at 30.9.2019, as follows: ZRHRETFOT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
ARG EREREtEEEER

For 2020Q2
2020 B _FF

2020Q2 2019Q2

2020 20194

E_EE FEFE

Notes $°000 $°000

BitsE Fr FT

REVENUE g 3 8,650 7,557

Cost of sales SHERA (6,658) (5,863)

GROSS PROFIT EF 1,992 1,694

Other income HEaA 242 80

Selling and distribution expenses HE R HMAX (863) (715)

Administrative expenses TR (843) (783)

Other expenses HpAx (68) (92)

PROFIT FROM OPERATIONS S =Py ]| 460 184

Interest expenses on bank loan RITEFRF BRX (5) ©)

Interest expenses on lease liabilities HEBEMNERAX ] -

Interest expenses on finance leases BMEMRENERAX - (1)

PROFIT BEFORE TAXATION MRBE AT R 4 453 177

Taxation T 18 5 (90) (96)
PROFIT AND TOTAL COMPREHENSIVE HiIREFA R ZE WS A EE

INCOME FOR THE PERIOD 363 81

EARNINGS PER SHARE BREAER
Basic and diluted (cent) EARREE (L) 6 0.05 0.01

2020 FREASREE / BX (1977) ZERARAT 3



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S B R &

At 31.3.2020

7202043 A 318

At 31.3.2020 At 30.9.2019
72020 F R20194

3HA31H 9H30H
Notes $’000 $°'000
P 5T Fx Tt
ASSETS BE
Non-Current Assets kRBEE
Property, plant and equipment ME - WE MRS 8 10,208 8,067
Software licence SRR R 25 31
Prepaid land premium A (E 436 459
10,669 8,657
Current Assets REBEE
Inventories FE 851 524
Trade and other receivables B 5 Nk H MW 9 3,452 3,012
Prepayments B FIE 130 135
Cash and cash equivalents B RIRSEEY 4,224 7,028
8,657 10,699
Total assets HmEE 19,326 19,256
EQUITY AND LIABILITIES EEREE
Capital and Reserves B R GHE
Share capital &N 10 1,338 1,338
Reserves #E 11 14,175 13,812
Total equity attributable to owners A THEE A (G
of the Company 15,513 15,150
Non-Current Liabilities kREBEE
Deferred tax liabilities ELEFIRAE 1,117 1,117
Borrowings B 456 217
1,573 1,334
Current Liabilities REBEE
Borrowings & 100 100
Trade and other payables B 5 M HEMERFRIE 12 1,973 2,614
Current tax payable BIHAR IR B & 167 158
2,240 2,772
Total liabilities EERE 3,813 4,106
Total equity and liabilities ERRAGEAEE 19,326 19,256
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Gl -1
For 2020Q2
2020 FE=FEF

Share Share Merger  Revaluation Retained
capital premium reserve reserve earnings Total
R Bin s E At EE BB REAM k]
$:000 $:000 $:000 $000 $000 $000
T T T T T T
At 1.10.2018 ©K2018%10 /18
(Audited) (&5 12) 1,338 6,221 580 4,711 1,447 14,297
Changes in equity: EREE
Profit and total comprehensive B 713l |2 2 il 25 48 58
income for the period - - - - 81 81
At 31.3.2019 F2019F3 A 31H
(Unaudited) (REEE%) 1,338 6,221 580 4,711 1,528 14,378
Share Share Merger Revaluation  Retained
capital premium reserve reserve earnings Total
BE  ROEE AHEE  EMREGE  REER B
$'000 $000 $000 $000 $000 $'000
T T T T T T
At 1.10.2019 RH2019F10A 1A
(Unaudited) (REER) 1,338 6,221 580 5,154 1,857 15,150
Changes in equity: BEmeE !
Profit and total comprehensive /i & 2 a5 48 58
income for the period - - - - 363 363
At 31.3.2020 20203 A31H
(Unaudited) (REER) 1,338 6,221 580 5,154 2,220 15,513

2020 FREASREE / BX (1977) ZERARAT 5



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRGEHERE

For 2020Q2

2020 F E = FE

2020Q2 2019Q2

2020 F 2019

FBE FoFFE

$000 $'000

Fr F7T

Net cash used in operating activities RETEHFMARSEE (771) (69)

Net cash used in investing activities RETHFMARSBE (1,970) 673)

Net cash used in financing activities BETEHFARSFE (63) (71)
NET DECREASE IN CASH REeERESEEYRIDFE

AND CASH EQUIVALENTS (2,804) (813)

Cash and cash equivalents at beginning of period ~ Hi¥1iR & RIR & ZEY) 7,028 7,668

CASH AND CASH EQUIVALENTS AT HARESRESEEY
END OF PERIOD 4,224 6,855
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRER M

For 2020Q2

2020 FE —FE

General Information

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 21.9.2017. The Shares
were listed on GEM on 16.4.2018.

The registered address of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The head office and principal place of business
in Singapore is located at 11 Tuas South Street 5, Singapore
637590. The principal place of business of the Company in
Hong Kong is located at 31/F., 148 Electric Road, North Point,
Hong Kong.

The Group is principally engaged in the supply of tissue
products to corporate customers in Singapore. The subsidiary
directly and wholly-owned by the Company is SPP Investments,
which is an investment holding company. The subsidiary
indirectly and wholly-owned by the Company (through SPP
Investments) is Sunlight Paper, which is principally engaged in
the supply of tissue products to corporate customers in
Singapore.

The immediate and ultimate holding company is YJH Group, a
company incorporated in BVI.

—IRAER
RARN2017F9 A 21 RS S M
R BERRBRATR - BHF20184F 4
A16 Bf£ GEM L1 °

N A @l &) s i 4k A& Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ° #7013
WM E R & E EE M B A1 Tuas
South Street 5, Singapore 637590 ° AN/ Al
WEBEFEEEMHBUNEALATRE
14855 311% °

AEBTERERFT NP LERSHES
44 & > SPP Investments &R A B &
2EBAENMBRR  AREZEBRAF -
Sunlight Paper & 72~ 2 @l( & #@SPP
Investments) i 2 BB OB AR - =
BERERAIFIMECETPHERERER -

HERSEERATRYIHER (—BRR
BB SEMRINAR])
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRERM
For 2020Q2

2020 E—FE

2

Basis of Preparation

The unaudited condensed consolidated financial statements are
prepared in accordance with International Accounting Standard
34 “Interim Financial Reporting” issued by the International
Accounting Standards Board and include applicable disclosures
required by the GEM Listing Rules. The unaudited condensed
consolidated financial statements are presented in SGD which
is the Company’s functional currency. All financial information is
presented in SGD and rounded to the nearest thousand, unless
otherwise stated.

In the Relevant Period, the accounting policies applied are
consistent with those of the audited consolidated financial
statements for FY2019, as described therewith. The Group has
adopted all the new and revised IFRSs issued that are relevant
to its operations and effective for its accounting period
beginning on 1.10.2019. The application of these new and
revised IFRSs did not result in significant changes to the
Group’s accounting policies, presentation of the Group’s
financial statements and amounts reported for the current
period and prior years. The Group has not early applied the new
and revised IFRSs that have been issued but are not yet
effective. The Directors anticipate that the application of these
new standard(s), amendment(s) and interpretation(s) will have
no material impact on the unaudited condensed consolidated
financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRER M
For 2020Q2

2020 FE —FE

3

Revenue and Operating Segments
The principal activities of the Group is the supply of tissue
products to corporate customers in Singapore.

Information reported to the chief operating decision maker, who
is the Group’s CEQO, for the purpose of resource allocation and
assessment of performance is specifically focused on the key
products sold, namely, tissue products and hygiene-related
products.

Information regarding the results of each reportable segment is
included below. Performance is measured based on the
following bases, as included in the internal management reports
that are reviewed by the Group’s CEO. Both segment revenue
and profit are used to measure performance as management
believes that such information is the most relevant in evaluating
the level of activities and results of these segments.

o Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments.
Assistance provided by one segment to another, including
sharing of assets, is not measured.

° The measure used for reporting segment profit is gross
profit.

° Management considers the disclosure of segment assets
and liabilities for tissue products, hygiene-related products
and others respectively is not practical and not
meaningful. Hence, no disclosure of segment assets and
liabilities has been made.

° In addition to receiving segment information concerning
segment profit, management is provided with segment
information concerning revenue.

There are no operating segments that have been aggregated to
form the above reportable operating segments.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2020Q2
2020 FFE=FEF

3 Revenue and Operating Segments (Continued) 3 Wamk&EnsuE
Hygiene-
Tissue related
products products Others Total
wE
HELER HEER Hth e
$'000 $'000 $'000 $'000
Tt T T T
2020Q2 2020 F K =FE
Revenue from external REINEBRFE AU &
customers and reportable Al 2y U
segment revenue 7,623 684 343 8,650
Segment profit 7 505 1,707 233 52 1,992
2019Q2 201958 =FEF
Revenue from external REINPRFE AW K&
customers and reportable Al 2o H =
segment revenue 6,644 617 296 7,557
Segment profit 53 &85 7 1,468 207 19 1,694
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRER M

For 2020Q2

2020 FE —FE

3 Revenue and Operating Segments (Continued) 3 WHEkEEnIum)
Reconciliations of reportable segment profit ] 25 IR A E R
2020Q2 2019Q2
2020 F 20194F
E-FE FE_FE
$°000 $000
Ft Tt
Profit i K
Reportable segment profit Al 2D 2055 A 1,992 1,694
Other income =N 174 80
Unallocated expenses AOBFX (1,708) (1,590)
Interest expenses on bank RITERLRERE
loan and finance leases FBRAX (5) (7)
Consolidated profit before taxation EABRTI RG] 453 177
The Group’s revenue arises from external customers located in REBRBINBEF R LR FT AN
Singapore. The Group carries out its operations in Singapore AEERINFETLE  BAKEMRE
and all of the Group’s non-current assets are located in FEMENE EHN AR I -
Singapore.
Major customers FEEF
The following are major customers with revenue equal to or AT AMAERRKERERHZR10%
more than 10% of the Group’s total revenue: MNEBR
2020Q2 2019Q2
2020 F 20194
E-FE FEoFE
$°000 $000
Tr Tt
Company A NIV 905 932
Company B ~EIB 891 905
1,796 1,837

2020 FREARE / BX (1977) EZERAERAT 11



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2020Q2
2020F E==FE

4 Profit before Taxation 4 BRTEAD & A
The following items have been included in arriving at profit THEERERGHRANEMNECOAAE AR -
before taxation:
2020Q2 2019Q2
2020 20194
EoFE BEE
$°000 $'000
T FiT
Cost of inventories TFERA 6,274 5,537
Depreciation of property, Y - BE MEETE
plant and equipment 159 161
Loss on disposal of property, HEME  BEMEE
plant and equipment =il - 5
Auditor’s remuneration HERIEN & 18 17
Operating lease expenses CERERY 23 17
Staff costs 8 TR 1,117 919
Contribution to defined T A B IR E R
contribution plan, included ETEIHEE
in staff costs 69 55
Trademark income EEETON (27) (23)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S IR M
For 2020Q2
2020 FE=FEF

5 Taxation I8

2020Q2 2019Q2
2020 F 20194
F_FE F-FE
$°000 $°000
Fr Fit

Amount recognised in RIEERIANSE

profit or loss
Current taxation BN EFE 18

Current period ZNEAR] 90 96

The Group is not subject to any income tax in the Cayman
Islands and BVI.

The income tax expenses of the Group relate to that of the
subsidiary in Singapore where the corporate income tax has
been provided at the statutory rate of 17% on the estimated
chargeable income arising in Singapore.

6 Earnings per Share
Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the
accounting period.

AEEBABNEMNFREFSRRBEL
HERFTEH

AEEFRSHA B I NEARER
T AN (B 28 P15 T 4R P 3T D3R 2 AR 9 (i 5
JERRABEERETAT% BHE -

FRE T
SREARNRAR R EEHE ALK
5 P oA SRR PO B 4T BT
BB -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2020Q2
2020F E==FE

6 Earnings per Share (Continued) BAR&EN (&)
The basic earnings per share is calculated as follows: BRERBNEFAHEET
2020Q2 2019Q2
2020 F 20194F
E-FE B_FE
Profit attributable to equity holders of RANAEDEA ARG
the Company ($'000) EH (FT) 363 81
Weighted average number of B EITE AR N
ordinary shares in issue (FA%)
('000) 800,000 800,000
Basic earnings per share (cent) GREREF (L) 0.05 0.01

Diluted earnings per share is the same as the basic earnings
per share as there were no potential dilutive ordinary shares
outstanding during 2020Q2 and 2019Q2.

7 Dividend

The Board has resolved not to declare the payment of dividend
for 2020Q2 (2019Q2: Nil).

8 Property, Plant and Equipment
At 31.3.2020, leasehold building with carrying amount of $6.7
million (30.9.2019: $7.1 million) is mortgaged to secure banking
facilities granted to the Group amounting to $4.0 million
(30.9.2019: $4.0 million).

In 2020Q2, the Group incurred progressive costs of $1.6 million
(2019Q2: 0.6 million) for the extension of the existing factory
building and $0.1 million for the purchase of a truck and
equipment (2019Q2: $0.1 million for the purchase of a truck).

14 SUNLIGHT (1977) HOLDINGS LIMITED / Interim Report 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S IR M
For 2020Q2
2020 FE=FEF

9 Trade Receivables g 5 rIWFR
At 31.3.2020 At 30.9.2019
742020 F 2019 4F
3A31H 9H30H
$000 $'000
T T
Trade receivables B 5 WA 3,051 2,571
Less: Allowance for impairment W RERE - -
3,051 2,571

Trade receivables are expected to be recovered within 1 year.

Based on invoice dates, ageing analysis of the Group’s trade

B S REWGFIATEEIN 1 A0 m -

REZAMEIAEEE Z REGRIEN IR

receivables is as follows: o
At 31.3.2020 At 30.9.2019
#2020 F 20194
3HS81H 9H30H
$°000 $'000
Fr Tt
Within 30 days 30BA 1,423 1,360
Between 31 and 60 days 31260H 976 789
Between 61 and 90 days 61£290H 457 325
More than 90 days %90 H 195 97
3,051 2,571

2020 R EATRE / B (1977) EREMRAF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2020Q2
2020 FFE=FEF

10 Share Capital 10 %7
Number of
shares of the Share
Company capital
ViNUNET )
2HE ;&N
HK$’000
FHET
Authorised ordinary shares of BREECIBTHEELER !
HK$0.01 each:
At 30.9.2019 and 31.3.2020 MR2019F9A30H &
20203 H31H 10,000,000,000 100,000
Number of
shares of the Share
Company capital
AR R RG
A &N
$000
Tt
Issued and fully paid: ERTRHE
At 30.9.2019 and 31.3.2020 MR2019F9 H30H &
20203 H31H 800,000,000 1,338
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S IR M
For 2020Q2
2020 FE=FEF

11

Reserves 11 B

At 31.3.2020 At 30.9.2019
742020 F 2019 4F
3A31H 9H30H
$°000 $°000
Fx FT
Share premium M5B 6,221 6,221
Merger reserve A A 580 580
Revaluation reserve EHHFE 5,154 5,154
Retained earnings REB AT 2,220 1,857
14,175 13,812

Share premium R 1% E

Share premium represents the excess of proceeds from the
issuance of new ordinary shares over the nominal value of the
shares issued, net of share issue expenses.

Merger reserve

The merger reserve represents the excess of the share capital
of Sunlight Paper, which is the sole operating subsidiary of the
Company, over the consideration given in the Reorganisation.

Revaluation reserve
Revaluation reserve relates to the revaluation of leasehold
building.

s B BEITHEBRMEREBLED

BEIT R 0 B RO BUREDRU AL 1) 32 1T B S O 3R
o

Aot
& B 5 145 8 Sunlight Paper (78 22 &) & 1 —

il

= o

™

E#E
EfREHIRHERTER -

LEWBAR)KRABHEAMERERNE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2020Q2
2020F E==FE

12 Trade Payables 12 B FEMNFIE
At31.3.2020 At 30.9.2019
42020 & 20194
38318 9A30H
$°000 $000
Fx Tt
Trade payables B SN RIE 1,647 1,536

Trade payables are expected to be settled within one year or
repayable on demand.

Based on invoice dates, the ageing analysis of trade payables is

HHRNFERRAR - FAINRIZE

BEZAH2SE ZENFRNRESN

as follows:
At 31.3.2020 At 30.9.2019
742020 2019 £
3HS31H 9H30H
$°000 $'000
F T
Within 30 days 30HA 932 1,294
Between 31 and 60 days 31260H 479 242
Between 61 and 90 days 61290H 236 -
More than 90 days %K 90 H - -
1,647 1,536
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRER M

For 2020Q2

2020 FE —FE

13 Commitments 13 AE
(a) Capital commitments (@) BEARFEE
Capital expenditure contracted for as at the end of the RERHEREATRERRNEG S VT
Relevant Period but not recognised in the consolidated BRRERHERFEZAOT

financial statements is as follows:

At 31.3.2020 At 30.9.2019

#2020 420194
3HS31H 9H30H
$’000 $°000
Ft T
Capital commitments in respect of U - BB MEREELN
property, plant and equipment BRI 3,066 2,564
(b) Operating lease commitments (non-cancellable) (b) REHERE(RATHES)
Where the Group is the lessee, EARERE AN
At the end of the Relevant Period, the Group have no AR ASEHRHABE2019F10A1H
contractual commitment as the Group adopted IFRS 16 FBAE R Y B PR B IS SR A5 AR Rl ZE 16 5% -
with effect from 1.10.2019. MNEBHER  AEBEILES LA

E o

5

At 31.3.2020 At 30.9.2019

742020 F R 20194F

3H31H 9H30H

$°000 $'000

Fx Fr

Not later than 1 year B 4 - 34
Later than 1 year and not later than B 1 FETER 54

5 years - 134

Later than 5 years BN 54 - 98

- 366
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRERM

For 2020Q2

2020 F E = FE

14 Related Party Transactions 14 BERRS
Key management personnel compensation FEEEAE#ME
Compensation paid and payable to key management personnel ERNRENEEEEAEMSEE

compensation comprises:

2020Q2 2019Q2

2020 20194

E-FE FFE

$°000 $'000

Fr T

Short-term employee benefits B R B 17 340 269

Discretionary bonuses fEIEAT 65 100
Contributions to defined FE SR 82 R

contribution plans 17 19

422 388
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

BUSINESS REVIEW

We supply tissue products to corporate customers in Singapore. We
provide comprehensive services, ranging from advising the types and
specifications of tissue products, sourcing suitable products,
conducting quality control, delivery of products through our fleet of
delivery trucks, to providing after-sales services.

Our revenue is mainly from the sale of: (i) tissue products, (i) hygiene-
related products, and (i) other related products.

Our revenue in the Relevant Period was $8.7 million, an increase of
14.5% against the Previous Period. The increase was primarily
attributable to increased orders from customers and adjustments to
selling prices implemented throughout the Relevant Period.

Our profit for the Relevant Period was $363,000 against a profit of
$81,000 in the Previous Period. The higher profit was mainly
attributable to improved gross profit margins.

PROSPECTS

In April 2020, the Singapore authorities imposed severe measures to
control the spread of COVID-19 by restricting the operations of
businesses to only those that supply essential services. We supply
essential services and consequently, our operations were not affected
by this restriction. However, many of our corporate customers were
affected by this restriction, resulting in negative impacts on our
revenue and result of operations.

At the date of this report, we are not able to ascertain the extent of
such an impact on our revenue and our result of operations for
FY2020. Meanwhile, we maintain our commitment to continuous
growth through leveraging on our over 40-year experience in the
industry, building strong ties with customers and suppliers, and
monitoring product quality and product delivery satisfaction.

We source for suppliers of tissue products at lower prices in order to
manage cost of sales due to fluctuation in paper pulp prices.

We will continue to evaluate development opportunities to strengthen
our competitive advantage and market-leading position. We monitor
new tissue product developments, continue to source for good
quallity tissue paper and tissue products with competitive pricing, and
keep a look out for other tissue-related products.

We are optimistic about achieving sustainable growth and we are
committed to bring greater returns to our Shareholders.

EBOEE
BAERINRSEEEPHEFERER - B
RUEEZERY  dRGERERERENRETH
RHER  UERBSEEM  ETmEERE -
AR PI BB EE M MR ER R o

BAMKRETEREHEE  VFERER  ()VE

A B RAE m I (i) AR E M -

FMA A AR M Iz & 8,700,000 7T © BEF
EHEAEIN14.5% ~ BT EHRE S B E AT
e ARREBEEROESE AR -

T APTPA 7 28 BB fE /9 7 1) & 363,000 7T + 2= 4F [A] 8
7934 FI 81 A 81,000 7T © & A3 hiE ERREF =X
Erpanks

Al

R2020F 4 B - ¥R RTRER BB #E B - 4]
¥ E A% 5 (COVID-19) #E Ak - (ERFRIRH
EARBOBELS - ARBRAREERRS
Rt B AR & E T ZRBZE - AW - HRAFIFF
ZEREPXZRBIZE B RMNEE R
REXBELBETE -

RARE A - HPIEEREE H B 12020 81
BEERELEEXENTZERE - R - 3
BREANTFTALR  BBRREFPRHERERE
YIRERME  AREREREENERIMNOMm
BE - WmEEBUEBRSELK -

B EREEA A ERERFERDRE - A
1 R AR E IR B i GBS E AR -

BAGERETEERERRE  UNBRFEZTE
BHEMTIZREMM - RISERFHLEAERD
R THREELDAEERABRFINFLEAER
BHERER VEETTESHEMEERER -

BPEERAHEE R EBRE
R RERE KRB

T EHS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

FINANCIAL REVIEW

Revenue

Revenue for the Relevant Period was $8.7 million, representing an
increase of $1.1 million or 14.5% against the Previous Period revenue
of $7.6 million. The increase was primarily attributable to increased
orders from customers and adjustment to selling prices implemented
throughout the Relevant Period.

° Sales of tissue products increased by $1.0 million, representing
an increase of 14.7%. This is higher than the overall growth rate
of tissue products sales over the past years. In the Relevant
Period, we strengthened our sales and marketing efforts which
resulted in increased orders of tissue products from customers.
Together with adjustments to selling prices, these initiatives
increased the sales of tissue products during the Relevant
Period.

° Sales of hygiene-related products was similar to the Previous
Period, with an increase of 10.9%.

° Sales of other products was similar to the Previous Period, with
an increase of 15.9%.

° During the Relevant Period, the Group adjusted the selling
prices to match the cost of inventory as the Group adopts a
cost-plus pricing policy. However, there was a time lag between
the change in the cost of inventory and the implementation of
new selling prices. This was due to existing contracted selling
prices with some customers and due to the need to maintain
the well-established business relationship with customers.

Cost of sales

Cost of sales amounted to $6.7 million in the Relevant Period,
representing an increase of $0.8 million or 13.6% as compared to
$5.9 million in the Previous Period. The overall increase in cost of
sales corresponded with the increase in revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

FINANCIAL REVIEW (Continued)

Selling and distribution expenses

Selling and distribution expenses amounted to $0.9 million in the
Relevant Period, representing an increase of $0.1 million or 20.7% as
compared to $0.7 million in the Previous Period. The increase was
primarily attributable to overall increase in salaries, the commissions
paid to the sales team and increase in cost of delivery of products to
customers, which is in line with the overall increase in revenue.

Administrative expenses
Administrative expenses was similar to the Previous Period, with a
slight increase of 7.7%.

Taxation

Taxation in the Relevant Period amounted to $90,000 and in the
Previous Period amounted to $96,000, based on the forecast
estimated chargeable income for FY2020 and FY2019, respectively.

Profit for the period
Profit attributable to Shareholders was $363,000 in the Relevant
Period and $81,000 in the Previous Period.

MR EIEE ()

HE MR

RBEBER - 38 k9 S A900,0007T © B
FFFRHAAY 700,000 7T 51 100,000 7084 20.7% ©
REBEXZHNEEHS L I HEERNE
& RPN EROBAEIATE - T 85
S e hnEREE B R 25 8 hNAR T o

TR
TR S FERARAY - BEHURAN7.7% -

PR

Bi T 5 4 B3 HB R 500,0007T ¢ =4 R HIAI A
96,000 7T * 9 5ll#% 2020 B I 5F [& [ 2019 8 I 4F
R T BB IR B A TR -

B A4 )
REBHRE - BREEMGER A363,0007T © =F
[A18A 481,000 7T °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

DIVIDEND

The Board has resolved not to declare the payment of dividend for
2020Q2 (2019Q2: Nil).

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

The total equity of the Group as at 31.3.2020 was $15.5 million. The
Group’s cash and cash equivalents as at 31.3.2020 was $4.2 million.
Our working capital represented by net current assets was $6.4
million and our current ratio was 3.9. Based on our steady cash
inflows from operations, coupled with sufficient cash and bank
balances, we have adequate liquidity and financial resources to meet
our working capital requirements.

At 31.3.2020, all our cash and bank balances were denominated in
Singapore dollars and Hong Kong dollars.

COMMITMENTS

At 31.3.2020, we have no operating lease commitment as lessee, as
we adopted IFRS 16 with effect from 1.10.2019. At 30.9.2019, our
Group’s operating lease commitment as a lessee amounted to
$366,000.

At 31.3.2020, our Group had capital commitments in respect of
property, plant and equipment of $3.1 million (30.9.2019: $2.6
million).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

INDEBTEDNESS

Interest-bearing Bank Loan

At 31.3.2020, our Group had an outstanding interest-bearing bank
loan of $0.3 million (30.9.2019: $0.4 million).

Contingent Liabilities and Guarantees
At 31.3.2020, our Group had no significant contingent liabilities and
guarantees (30.9.2019: Nil).

Charge of Assets

At 31.8.2020, our Group’s leasehold factory building with carrying
amount of $6.7 million (30.9.2019: $7.1 million) was pledged as
security to secure banking facilities granted to the Group amounting
to $4.0 million (30.9.2019: $4.0 million).

Gearing Ratio

At 31.3.2020, our Group’s gearing ratio (calculated based on
interest-bearing liabilities divided by total equity) was 1.7% (30.9.2019:
2.5%).

Foreign Currency Risk

Our Group carries out its business in Singapore and most of its
transactions are denominated in SGD. Our Group has transactional
currency exposures arising from transactions that are denominated in
a currency other than the functional currency of the Company and its
subsidiaries, SGD. The foreign currencies in which these transactions
are denominated are primarily HKD and MYR. Our Group did not
experience any material impact or difficulties in liquidity on its
operations resulting from the fluctuation in exchange rate, and no
hedging transaction or forward contract arrangement was made by
the Group during the Relevant Period.

Interest Rate Risk

Our Group has no significant interest rate risk. The interest rate on
our bank loan is fixed at 3.0% per annum throughout the duration of
the loan. Our Group’s policy is to obtain the most favourable interest
rates available without increasing its interest rate exposure. Our
Group has not entered into any interest rate swap transactions to
mitigate interest rate risk and closely monitors interest rate risk.

B

FTEIRITER

MR2020F3A31H - AEBERBEEFERITE
FXA300,0007T(20194F9 A30H : 400,0007T) °

A B E M IELR
R2020F3 A31H » AEBEWEEMEKNKA
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BEER

720204 3 A 31 B - A& B AR E{E /36,700,000
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RKECEFIEER UWERAEBERBH
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BEARBEEE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Save as disclosed in this report, there were no significant investments
held by the Company during the Relevant Period, nor were there any
material acquisitions and disposals of subsidiaries, associates and
joint ventures during the Relevant Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in this report, there is no plan authorised by the
Board for other material investments or additions of capital assets as
at the date of this report.

EMPLOYEES AND REMUNERATION POLICIES

As at the end of the Relevant Period, our Group had a total of 37
employees (Previous Period: 29). Staff costs including Directors’
remuneration of our Group during the Relevant Period were $1.2
million (Previous Period: $1.0 million). Remuneration is determined
with reference to factors such as comparable market salaries and
work performance, time commitment and responsibilities of each
individual. Employees are provided with relevant in-house and/or
external training if required. In addition to a basic salary, year-end
bonuses are offered to employees who performed outstandingly to
attract and retain eligible employees to contribute to our Group. The
Company has adopted a Share Option Scheme for the purpose of
providing incentives or rewards to the selected participants for their
contribution to the Company.

EVENTS AFTER THE END OF THE RELEVANT
PERIOD

After the end of the Relevant Period, Mr. Pang transferred all his
shares in YJH Group to Mr. LS Chua. Subsequently, Mr. LS Chua
holds 65.52% of the shares in YJH Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

USE OF PROCEEDS

The net proceeds from the Share Offer were $4.6 million, which was
based on the gross proceeds from the Share Offer less the actual
expenses related to the Listing. Subsequent to the Listing and the
announcement entitled “Change in use of proceeds” dated 5.3.2019
(the “Announcement”), these proceeds will be used for the purposes
in accordance with the future plans as set out below:

FrSFRIEAE
RERMDEEMSHBELBREGE LT ZER
M E - o8& TS 58 $ 58 & 4,600,000

JG °

"rEAz] 2E(RAED%R

e

B EmRHBR2019F3 A6 [ E 2
% E IR

WRIE N XAz RRETEIEA

Use of proceeds
fERaRE
Expected
timeframe of
Actual Actual full utilisation
use of use of of unutilised
As disclosed in the proceeds proceeds Unutilised amount from
Prospectus and from during amount  the Share Offer
subsequently adjusted Percentage of ListingDay  the Relevant asat asat
in the Announcement netproceeds  t030.9.2019 Period 31.3.2020 31.3.2020
BLTRE R2020%
20195 3A31A
9A%0E  ABHER R2020% BERARG
REARSEMHEE fER0E  WABHE  WHRBERE  SAIAEN  BREXRASE
REERZAEIR BEEAL ERA%E ERAE  ADREE HEERER
Description HK$'000 S§'000 $$'000 8000 8§00
i ThT  FHIRT Timgr  FHIRT FHIER
Upgrade our conversion line FREEREREER
for the production of HNERg By 31.3.2021
jumbo roll tissue 6,200 940 20.7% N - 940 202153A31 A7
Acaquire a new conversion ling BE-ENERREE By 31.3.2021
for the production of hand towels HF4 1,300 197 4.3% - - 197 202143 A31 Bl
Extension of existing factory BEEAIBAER
building and purchase lifting BERERXE(HF) By 31.3.2021
equipment (Note) 19,500 2,958 65.0% 903 1,296 759 202143 F31 Bl
Working capital and other general BEBEAREM—K Fully utilized
corporate purposes rxA#E 3,000 455 10.0% 485 - - ot G
Total @it By 31.3.2021
30,000 4,550 100.0% 1,358 1,296 1,896 202153431 A7

Note: As disclosed in the Announcement, the Board resolved to utilise the net
proceeds originally allocated for the investment in an additional factory
building to the extension of the existing factory building. The proceeds
were utilised, or were proposed to be utilised, according to the

intentions and expected timeframe previously disclosed in the
Prospectus and the Announcement. At the end of the Relevant Period,
the proceeds were not utilised according to the expected timeframe
previously disclosed in the Prospectus and Announcement arising from
unforeseen delays caused by COVID-19. Such delays include, but are
not limited to, suspension of operations by our suppliers as decreed by
their respective governments and travel restrictions imposed by
numerous countries, including Singapore.

The unutilised net proceeds have been placed as interest bearing
deposits with a licensed bank in Singapore.

fiat

WNZAEFHEE  EFLEFRBREDAEME
BREZS—EBIMAENEFIBEFEARERE
EIWMAE - FISRECREBELEITNBREREZR
ZAERENENRERRERSBXBRHA -
RAEBHB R BHRCOVID-19E H 1 B INE
R FTEREN KRR CAANBRER REZAS
WEMEREMRESH -  GHRTREE(ET
R BAEEEREESSERNNG LY
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RELBFER
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

COMPARISON OF BUSINESS OBJECTIVES
WITH ACTUAL PROGRESS

As at 31.3.2020, there has not yet been material progress in respect
of the business objectives related to the commercial production of
jumbo roll tissues and hand towels set out in the Prospectus because
the factory, where such commercial production was to be carried out,
was being extended, as explained in the Announcement.

The following is a comparison of the Group’s business objectives as
set out in the Prospectus and the Announcement with actual
progress for the Relevant Period.

Implementation plan Scheduled activities for
as disclosed in Prospectus  the Relevant Period as disclosed
and subsequently adjusted in the Prospectus

EREREEREENLER

MR2020563 A3 H - MABREEMHABAKRSE
REFEEAFERELENEBERMNS - K
FERER REARETHELEEMEMNIHKIE
EHERE (s A EF) o

AT AEREEMZASHEAEENERBF
HERUH c EREROLR -

in the Announcement and the Announcement Actual activities achieved for the Relevant Period

BRERFAREREANRZL AREERRZLOGEARER

EHENERTE FHEBENEEES REBEBRENERES

Upgrade our conversion line for e Commercial production of o Finalised higher technical specifications of new tissue
the production of jumbo roll jumbo roll tissues by the rewinder and additional components

tissues upgraded conversion line o Accepted final quotation from supplier
ABEERGRFEANER o HAARNEREEELERS o BETFEAEBEEREIIMENREEMTRE

% EEEL o ERHERRERE

Acquire a new production line Commercial production of hand e

for the production of hand towels
towels .
BE-RFEEGEERTH o HKFABELE .
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

COMPARISON OF BUSINESS OBJECTIVES
WITH ACTUAL PROGRESS (Continued)

Implementation plan Scheduled activities for
as disclosed in Prospectus  the Relevant Period as disclosed
and subsequently adjusted  in the Prospectus

EKXBEEREREENER®

in the Announcement and the Announcement Actual activities achieved for the Relevant Period
RREEMKEREANZY RBREERRZLEHIRER

HRENEEE ERMBNEEED REBHEHNERES

Extension of existing factory J Construction works to extend @ Construction works to extend the factory
building and purchase liting the factory

equipment (Note)

BRAAIHAER o  BEIMMEEIR o EEIMMESLTRE

EERERE (M)

Note: As disclosed in the Announcement, the Board resolved to utilise the net MisE : SIZ A EFTIRE B2 BREREDBME

proceeds originally allocated for the investment in an additional factory BER—E TR AENSHRIEEEANERR
building to the extension of the existing factory building. For details, BIMAE - GBS F2HZQE -

please refer to the Announcement.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERakEMER

a3

DIRECTORS’ AND CHIEF EXECUTIVES’

INTERESTS AND/OR SHORT POSITIONS IN THE

SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at the end of the Relevant Period, interests or short positions of
the Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section 352 of the
SFO, or as otherwise notified to the Company and the Stock

EERFTETHRAEREAQTRE

EENERR KR

Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
were as follows:

0)

Long positions in the Shares:

() MRIRHEFE

AABEZEHNRD  HERGRE

REBHRAR ARARESREZTHABRA
A RS E AR EE (& REHRAEE
EXVE) B - BEARD REEES - HEAE
SEENIREESRIE KO ES2EMBEFES
s fft - AR #R GEM £ 48 BI 25 5.46 £ 5.67 1§ 40
BANE RERZ OSSR B T -

Number of
underlying
Number of Shares held Total number ~ Percentage of
Shares held under equity of Shares the total issued
Name Capacity Nature of interests (Note 1) derivatives interested Share (%)
MRASTE ERTRS
FrisRG#E IAffEEE EEERN BEgEM
ji2 5% BHEME (GESY RHHE BB (%)
Mr. Chua Liang Sie A concert party to an agreement Corporate interest 576,000,000 (L) - 576,000,000 72
(Note 2) to buy shares described in ARIER
ERBRE(MH2) $.317(1)(@) of the SFO
BHRAEERIES17(1)0) 1
PR IpE S —HTBAL
Ms. Chua Joo Gek A concert party to an agreement Corporate interest 576,000,000 (L) - 576,000,000 72
(Note 2) to buy shares descrived in RAlER
E@ Tt () 5.317(1)(a) of the SFO
BHRIEEDIE317(1)a)
PR mpEN—BTPAL
Mr. Chua Liang Chui A concert party to an agreement Corporate interest 576,000,000 (L) - 576,000,000 72

(Note 2)
ZRPEE(HE2)

to buy shares described in

s.317(1)(a) of the SFO
FHRAERBIZE37(1)(a) &

PR BEN - BIPAL
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAEMER

DIRECTORS’ AND CHIEF EXECUTIVES’ EERFETHRAERARATNAE
INTERESTS AND/OR SHORT POSITIONS IN THE {afBB{ 2B EI R 10 - 4B Bﬁ B 5 K&
SHARES, UNDERLYING SHARES AND RENERR KR

DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

(i) Long position in the shares of YJH Group (i) FYJH Group Limited (42 &) 4
Limited — an associated corporation of the BOEE) BRI e E
Company

Approximate
percentage of

Number of the total

Name of shareholder Capacity/Nature of interests shares held issued shares

HEBTRG

B

REA B HnttE RGO EE BHABEDL

Mr. Chua Liang Sie Beneficial owner/Personal interest 220,000 37.93%
BRERE ERBEA A EAER

Ms. Chua Joo Gek Beneficial owner/Personal interest 100,000 17.24%
EmEz+ BEamBEa A EAERE

Mr. Chua Liang Chui Beneficial owner/Personal interest 100,000 17.24%

BRPELE EnlEAAEAER
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAEMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Notes:

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. YJH Group Limited is owned as to approximately 37.93% by Mr. Chua
Liang Sie, 17.24% by Ms. Chua Joo Gek, 17.24% by Mr. Chua Liang
Chui and 27.59% by Mr. Pang Fook Kiau. On 11.10.2017, Mr. Chua
Liang Sie, Ms. Chua Joo Gek, Mr. Chua Liang Chui and Mr. Pang Fook
Kiau entered into a concert parties agreement. As such, they were
deemed as controlling YJH Group Limited as a group and were
deemed to have interests in the Shares held by YJH Group Limited
respectively. For details, see “History, Reorganisation and Corporate
Structure — Concert parties arrangement” in the Prospectus.

Save as disclosed above, as at the end of the Relevant Period, none
of the Directors nor chief executive of the Company had registered an
interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which had been recorded
in the register kept by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TEEARAEMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERERAQARRSG REER G
AND/OR SHORT POSITIONS IN THE SHARES WERK KRB

AND UNDERLYING SHARES OF THE COMPANY

As at the end of the Relevant Period, other than the Directors and HAEBHEK  BRAQXAANEERFETHAS
chief executive of the Company, the following persons/entities have — 4b » LA A+ B8R A TR 5 SERI AR ()
an interest or a short position in the Shares or the underlying Shares A L8 AR 1R 5 5 & HA & 1517 5 336 (54 2 7
of the Company as recorded in the register of the Company required BT FE R R MEERS AR -

to be kept under section 336 of the SFO:

Long position in the Shares: REE D BT &
Number of
underlying
Number of Shares held Total number Percentage of
Shares held under equity of Shares  the total issued
Name Capacity Nature of interests (Note 1) derivatives interested Share (%)
MRAHTE ERITRG
FrisReH8E IAFEHEE BAEREN BEgEMN
B &4 BEME (H&E1) RAEBE R (%)
Mr Pang Fook Kiau (Note 2) A concert party to an agresment Corporate interest 576,000,000 (L) - 576,000,000 72
AT (E2) to buy shares descried in AFER

s.317(1)(a) of the SFO
FH RBERBIZE317(1)(6) &
PR BEN—BIPAL

YJH Group Limited Beneficial owner Personal interest 576,000,000 (L) - 576,000,000 72
YJH Group Limited ERBBA fEARER
Notes: Hiat -

1. The letter “L” denotes a person’s “long position” (as defined under Part 1. [LIEZATRZERON TR (ERREH
XV of the SFO) in such Shares. KEFEGRBIEXVER) o

2. YJH Group Limited is owned as to approximately 37.93% by Mr. Chua 2. YJH Group Limited BZ R & e 4~ Em k2t -

Liang Sie, 17.24% by Ms. Chua Joo Gek, 17.24% by Mr. Chua Liang BRPEERZERNEE D BIHSE#37.93%
Chui and 27.59% by Mr. Pang Fook Kiau. On 11.10.2017, Mr. Chua 17.24% ~ 17.24% [ 27.59% ° 722017 10 A 11
Liang Sie, Ms. Chua Joo Gek, Mr. Chua Liang Chui and Mr. Pang Fook B ZREBLE ERExt  BRPEERT
Kiau entered into a concert parties agreement. As such, they were BRFER L —BITBA T - Bt - #EH
deemed as controlling YJH Group Limited as a group and were B4 45 & FE B HE 5 YJH Group Limited & #5718 &
deemed to have interests in the Shares held by YJH Group Limited A YJIH Group Limited T #5 A% 19 EP??E%T oo w7
respectively. For details, see “History, Reorganisation and Corporate BELHBRER[ES EARABEHE — —
Structure — Concert parties arrangement” in the Prospectus. BITBALZHBE] -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAEMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Save as disclosed above, as at the end of the Relevant Period and so
far as known to the Directors, no person, other than the Directors and
chief executive of the Company whose interests are set out in the
section “Directors’ and Chief Executives’ Interests and Short Position
in Shares, Underlying Shares and Debentures” above, had notified
the Company of an interest or short position in the Shares or
underlying Shares of the Company which had been required to be
recorded in the register required to be kept by the Company pursuant
Section 336 of the SFO.

SHARE OPTION SCHEME

No share option has been granted under the Share Option Scheme
since its adoption. Therefore, no options were exercised or cancelled
or lapsed during the Relevant Period and there were no outstanding
options under the Share Options Scheme as at the end of the
Relevant Period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save for the Share Options Scheme, at no time from the Listing Date
to the date of this report were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them, or was the
Company, its holding company, or any of its subsidiaries and fellow
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAEMER

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Relevant Period, the Company did not redeem any of its
listed securities nor did the Company or any of its subsidiaries
purchase or sell any of the Company’s listed securities.

COMPLIANCE OF CODE OF CONDUCT FOR

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted the Required Standard of Dealings.

Having made specific enquiry of all the Directors, all the Directors
confirmed that they have complied with the Required Standard of
Dealings during the Relevant Period.

NON-COMPETITION UNDERTAKING

In order to maintain a clear delineation of the businesses between our
Group and our Controlling Shareholders, the latter have entered into
the Deed of Non-competition in favour of our Company (for ourselves
and as trustee for each of our subsidiaries from time to time) to the
effect that each of them will not, and will procure each of their
respective close associates not to, directly or indirectly participate in,
or hold any right or interest, or otherwise be involved in any business
which may be in competition with our businesses.

COMPETING INTERESTS

During the Relevant Period, so far as the Directors are aware, none of
the Directors and Controlling Shareholders, neither themselves nor
their respective close associates, had held any position or had
interests in any businesses or companies that were materially
competing or might materially compete with the business of the
Group, or gave rise to any concern regarding conflict of interest.

BE HEIEEAQAFLHERS

REBHYE > ARFLEBEOEER EHES
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAEMER

INTERESTS OF THE COMPLIANCE ADVISER

As at the end of the Relevant Period, as notified by the Company’s
compliance adviser, Giraffe Capital Limited (the “Compliance
Adviser”), except for the compliance adviser agreement entered into
between the Company and the Compliance Adviser dated 9.11.2017,
neither the Compliance Adviser nor any of its directors, employees or
close associates had any interest in the Company or any member of
the Group (including interest in securities of the Company or any
member of the Group, any options or rights to subscribe for such
securities) during the Relevant Period, which is required to be notified
to the Company pursuant to Rule 6A.32 of the GEM Listing Rules.

CORPORATE GOVERNANCE CODE

The Company has adopted and complied with, where applicable, the
CG Code to ensure that the Group’s business activities and decision
making processes are regulated in a proper and prudent manner,
save for the deviation stipulated below.

Code Provision A.2.1 of the CG Code provides that the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. Mr. LS Chua is the chairman of our
Board and also the chief executive officer of our Company. Since
February 1990, Mr. LS Chua has been the key leadership figure of
our Group who has been primarily involved in the formulation of
business strategies and determination of the overall direction of our
Group. He is also responsible for overseeing our Group’s operations
and directly supervises our senior management. Having considered
that (i) Mr. LS Chua’s contribution and familiarity with the operations
of our Group which is beneficial to the management and business
development of our Group, (ii) major decisions are made in
consultation with members of the Board and relevant Board
committees, and (iii) there are three independent non-executive
Directors on our Board offering independent perspectives, our Board
is of the view that there is an appropriate balance of powers and
authorities between our Board and the management of our Company
and that it is in the interest of our Group to have Mr. LS Chua to
continue taking up both roles. Our Board will continue to review and
consider separation of the roles of the chairman of our Board and the
chief executive officer as and when appropriate by taking into account
the circumstances of our Group as a whole.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAEMER

AUDIT COMMITTEE

As at the date of this report, the Audit Committee consists of three
independent non-executive Directors, namely Ms. Lye Kheng Joke
Sylvia, who has the appropriate auditing and financial related
management expertise serving as the chairlady of the Audit
Committee, Mr. Tan Heng Thye and Mr. Ng Boon Cheow Freddie.
The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the Relevant
Period and this report.

FORWARD LOOKING STATEMENTS

This report contains forward looking statements with respect to the
financial conditions, results of operations and business of the Group.
These forward looking statements represent the Company’s
expectations or beliefs concerning future events and involve known
and unknown risks and uncertainty that could cause actual results,
performance or events to differ materially from those expressed or
implied in such statements.

By order of the Board

Sunlight (1977) Holdings Limited
Chua Liang Sie
Executive Director, Chairman & Chief Executive Officer

Singapore, 6.5.2020

As at the date of this report, the Board comprises Mr. Chua Liang Sie
(Chairman), Ms. Chua Joo Gek, Mr. Chua Liang Chui and Mr. Chua
Wenhao (alias Cai Wenhao) as executive Directors, and Mr. Tan Heng
Thye, Mr. Ng Boon Cheow Freddie and Ms. Lye Kheng Joke Sylvia
as independent non-executive Directors.
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

In this report, the following expressions shall have the meanings set

out below unless the context requires otherwise.

EARRET - BRIEXERBFE - TIE

“2019Q2”
[2019FE —FF |

“2020Q2”
[2020F B =ZF]F |

“Articles” or “Articles of Association”

[ARAI] sk [4B4 =124 ]

“associate(s)”

[BZA

“Audit Committee”

[EZELEE]

“Board of Directors” or “Board”

=

“BVI”
[RBRELES]

“CG Code”

[ ERST A

“China” or “PRC”

[ B

“close associate(s)”

[EFBEA

“Companies Ordinance”

INSICIUN

EAENTEE -

the six months ended 31.3.2019
HZE2019F3 A 31 HIE/NEA

the six months ended 31.3.2020
HZE2020F3 31 HIE/NEA

articles of association of our Company adopted on 21.3.2018 and which
became effective on the Listing Date, as amended from time to time
F20184F3 H21 BEA Kt £ B BRAR A I AR 2 RIAR A E AR 4B B (AE IR EET)

has the meaning ascribed to it under the GEM Listing Rules
BB GEM £ R ISR T #0R %

the audit committee of our Board, established on 21.3.2018 with written
terms of reference in compliance with Code Provision C.3.3 of the CG Code
ESeHEERZEE  W2018F3A21 BRY - WIRGEEARTHEC.33
16~ BB S A T Il 5T B E T I 6 )

the board of Directors of our Company
RAFESE

the British Virgin Islands
EEERES

the Corporate Governance Code as set out in Appendix 15 to the GEM
Listing Rules
GEM LR 885+ R s Kb B a~F A

the People’s Republic of China, which for the purpose of this report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan
REARILRE - AHEN s RMEEMIBLEMS - TREEE  RFIRA

ek
=

has the meaning ascribed to it under the GEM Listing Rules
B GEM E#R BIATE T 60 R

the Companies Ordinance (Cap. 622 of the Laws of Hong Kong), as
amended, supplemented or modified from time to time
EARIERT ~ MASUSHEH T B ENIE 622 F 2 BHED]
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

» oo

“Company”, “our Company”, “we” or “us”  Sunlight (1977) Holdings Limited (H ¥ (1977) =B R A 7)), an exempted

ANCIRE= A4

“Controlling Shareholder(s)”

[ R R

“core connected person(s)”

company incorporated in the Cayman Islands on 21.9.2017 with limited
liability
A7) ERER AR - R2017F9 A 21 BEMSHSTHMA I HEREE
R 7]

has the meaning ascribed to it under the GEM Listing Rules and unless the
context requires otherwise, refers to Mr. LS Chua, Ms. Chua, Mr. LC Chua,
Mr. Pang and YJH Group. Mr. LS Chua, Ms. Chua, Mr. LC Chua, Mr. Pang
and YJH Group are a group of controlling shareholders
HAEGEM E TR A THRE - RIENESBME  BERERE Bt
BRPEE ZRERYIHER - ERBEL  Fot  ERPELE ZEAE
R YJHEE A —EERR

has the meaning ascribed to it under the GEM Listing Rules

[tz EEAT BB GEM LR A T AR E

“COVID-19” the Coronavirus Disease 2019 (COVID-19), a respiratory illness caused by a
novel coronavirus that was first identified during an outbreak in Wuhan, Hubei
Province, PRC

[COVID-19] 2019 BMIE E R (COVID-19) - —TE R A B AR A S 5| AT IR ZFRTE - AR

“Deed of Non-competition”

B ARETRET BEEER

the deed of non-competition dated 21.3.2018 and executed by our
Controlling Shareholders in favour of our Company (for ourselves and as
trustee for our subsidiaries)

[T 5 2255 ERBRRARRBRZ DA (BERRARRIELEWBARNZFEA) Y A E
/201843 A21 AW THFRIE

“Director(s)” the director(s) of our Company

[E%] KREIESE

“ERP” enterprise resource planning

[ERP] EERE

“FY2019” financial year ended 30.9.2019

[2019 8 L JE | HZE201949 A0 AL BFE

“FY2020” financial year ending 30.9.2020

[2020 B Z | BHZE202049 A0 A LM BFE

“GDP” gross domestic product

[ AEELAE] i EELRE

“GEM” GEM operated by the Stock Exchange

[GEM] 2 PTiE Ve GEM
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

BREREMAS
“GEM Listing Rules”

[GEM Em#8 8

“GFA”
[ZEmAE ]

[T

“Group”, “our Group”, “we”, “our” or “us”

[R5 =k T3]

“HKD” or “HK$”
&)

“Hong Kong” or “HK”
(&%)

“IFRSs”
[ BB A TE 3R 2E R

“independent third party(ies)”
[BWILE=7]

“JTC”

[JTC]

“jumbo roll tissue” or “JRT”
[ REFEAHEL]

“Listing”
[ 7]

“Listing Date”
[T EH]

the Rules Governing the Listing of Securities on GEM, as amended,
supplemented or modified from time to time
BARERT - HMAEWH GEME S iR Al

gross floor area
BEEE

our Company and our subsidiaries or, where the context so requires, with
respect to the period before which our Company became the holding
company of our current subsidiaries, our Company’s current subsidiaries or
the businesses operated by such subsidiaries or their predecessors (as the
case may be)

RARRENBRR M XESEME  RARRKRBHEBNERRE
BRARZATEIRE - AEARRIIRANE AR ZEN B A RIS EA H R a (1]
BRI E ) EITH TS

Hong Kong dollars and cents, the lawful currency of Hong Kong
BERET BB T B

the Hong Kong Special Administrative Region of the PRC
PEEBRFATTH R

International Financial Reporting Standards issued by the International
Accounting Standards Board
B & 5 AR B 22 B & 8 M ) BN B 5 s 5 22 R

party(ies) which are not connected person(s) of our Company
WIEARRRIBFEATHAL

JTC Corporation (formerly known as Jurong Town Corporation), a statutory
board under the Ministry of Trade and Industry of Singapore

JTC Corporation (Fi#8 Jurong Town Corporation) * A% & 5 T ¥ TEETE
il

toilet tissue that is commonly used in public toilet cubicles of commercial
buildings
[SEFNEUNEIEE)EES

the listing of the Shares on GEM
f& A7 GEM ki

16.4.2018, the date on which the Shares are listed on GEM
2018 4 A16 A * D GEM £y A &8
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

B AR
“Main Board”
[ER]

“Memorandum” or “Memorandum of

Association”

[R5 [HBEREAM]

“Mr. LC Chua”

(R FBEE]

“Mr. LS Chua”

[HRBEAE]

“Mr. Pang”

[ZhiE]

“Mr. WH Chua”

[E0E A

“Ms. Chua”

[Fz L]

“MYR” or “RM”

<&

4

“Nomination Committee’

[REEEE]

the stock exchange (excluding the option market) operated by the Stock
Exchange which is independent from and operated in parallel with GEM. For
the avoidance of doubt, the Main Board excludes GEM

R EENRER S (TEEETS) - BN GEM I EEWITERE - B
R RRfE - ERDEIEGEM

memorandum of association of our Company adopted on 21.3.2018 and
which became effective on the Listing Date, as amended from time to time
RATR2018F 321 AERAMABEIZAM - B L AERER - KK

5

Mr. Chua Liang Chui (22 R 5%t 2 ), an executive Director, one of our Controlling

Shareholders, the younger brother of Ms. Chua and Mr. LS Chua and uncle of
Mr. WH Chua

BITEFREP—BERBRRER BEE  AELLTRERBELEENRS R
S e A AL

Mr. Chua Liang Sie (3% R & 5L 4), an executive Director, chairman of our
Board and chief executive officer of our Company and one of our Controlling
Shareholders, the younger brother of Ms. Chua and elder brother of Mr. LC
Chua, and the father of Mr. WH Chua

WITES BEFEXIREARNTHAHREF —BIERBRRERBELEE B
B TS  BERPEENRILLEXERENRE

Mr. Pang Fook Kiau (alias Ang Fook Tiam) (2487 %t £ ), one of the founders
of our Group and one of our Controlling Shareholders
REBHA—ZAIRAREF —BIERRREZBALE

Mr. Chua Wenhao (alias Cai Wenhao) (32 3% 5E &), an executive Director,
the son of Mr. LS Chua and the nephew of Ms. Chua and Mr. LC Chua
VITEEEUELE  BERBLENTFURBEL LTI RERPEEANER

Ms. Chua Joo Gek (2% L 22 1), an executive Director, one of our Controling
Shareholders, the elder sister of Mr. LS Chua and Mr. LC Chua and the aunt
of Mr. WH Chua

WITEEREP—BERBRRERELT - AERBLAERER BEENKRY
RESUE R ERN T

Malaysian dollars and cents, the lawful currency of Malaysia
R TAE B SR A T &AL

the nomination committee of our Board, established on 21.3.2018 with
written terms of reference in compliance with Code Provision A.5.2 of the CG
Code

ERGRETHIREEZEE - N2018F3H21 BN @ WIREEIEFAIFEASL.2
1< BIME ST 53 7 Il 3T B & T I 46 ]
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

BERREMAR
0a
Eid

“paper pulp” or “pulp”

[#R4R )

“Previous Period”

[EERH]

“Prospectus”
[HBRER]

“Relevant Period”
[BEEHAMAE ]

“Remuneration Committee”

[HFMEE S

“Renminbi” or “RMB”

[AR¥]

“Reorganisation”

[E4]

“Required Standard of Dealings’

[RSWTHRAE]

“Restricted Business”
[ 3208 il 575

“SFO”

[#& 7 MR 5RA

“S$” or “SGD” or “$”
(¥ sk [T

per annum or per year
BF

the raw material used to produce tissue paper, which includes recycle pulp,
soft wood pulp, hard wood pulp, virgin pulp, fluff pulp and mixed pulp
EERERMABEME - BEEWRAE  BURME BARE  RAEMARE A
ERMOBAHE

six months ended 31.3.2019
HZE20194 3 A31 HIL/AEA

the prospectus of the Company dated 27.3.2018
RNRAEIAEA20184 3 A 27 HAERER

six months ended 31.3.2020
HZE2020% 3 A31 HIL/AEA

the remuneration committee of our Board, established on 21.3.2018 with
written terms of reference in compliance with Code Provision B.1.2 of the CG
Code

EERE MNHFMEES - RN2018F3H21 B © WikBFEEGTRIEBA.2
1< BIME ST 3 78 Il 3T 2 T I i 46 ]

the lawful currency of the PRC
RELEEEE

the corporate reorganisation of our Group in preparation for the Listing as
described under the section “History, Reorganisation and Corporate
Structure — Reorganisation” of the Prospectus
AEBRERITMETHRRER  FEHNERERESL - EHRAF]
B — =HE] &

the required standard of dealings regarding securities transactions by the
Directors as set out in Rules 5.48 to 5.67 of the GEM Listing Rules
GEM FTRAIZE 548 E 5.67 (IR EFHITE R X HHRX H U TIRE

any business and related business activities engaged by our Group
REBENEANET R RABRRER TS

the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong)
as amended, supplemented or modified from time to time
BERBEEO(BAENESTE) - TTRER] - R REN

Singapore dollar(s), the lawful currency of Singapore
FONEETE BB F K T
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

BEREMAR
“Share(s)”
[ %17 ]

“Shareholder(s)”
[ R

“Share Offer”
[ 3E ]

“Share Option Scheme”

B ARt &1 ]

“Singapore”

[ ans |

“SPP Investments”
[ SPP Investments |

“sq.m.”

[ 755K

“Stock Exchange” or “SEHK”

[ B <2 Py |

“subsidiary(ies)”
Gy=NGE

“Substantial Shareholder(s)”

[EEMIR

“Sunlight Paper”

[ Sunlight Paper |

“United States” or “U.S.”

[55E ]

ordinary share(s) of par value HK$0.01 each in the share capital of our
Company
ARARRARFREE0.01 B Tr F iR

holder(s) of Shares

[ESUESEE PN

the public offer and placing of Shares in connection with the Listing
R ETARBEE REEERD

the share option scheme conditionally adopted by our Company on
21.3.2018, a summary of principal terms of which is set out in “E. Share
Option Scheme” in Appendix V to the Prospectus

RARR2018E3 A 21 AR ERANBRENE - EEX2RFTMEENA
IR =28 [E BAREsTE

the Republic of Singapore
FhN3E HEF0E

SPP Investments Limited, a company incorporated in BVI with limited liability
on 6.10.2017 and a direct wholly-owned subsidiary of our Company

SPP Investments Limited * #2017 10 A6 B E BB R L B &ML BR
DA RRRFRNEEZEMBE AR

square metre(s)

The Stock Exchange of Hong Kong Limited
EEBMERFHMBRAT

has the meaning ascribed to it under the Companies Ordinance
BB R EEDI PRI T #0085

has the meaning ascribed thereto under the GEM Listing Rules
H7A GEM 5 AP IR T H) 8 &

Sunlight Paper Products Pte. Ltd., a company incorporated in Singapore
with limited liability on 8.7.1977 and an indirect wholly-owned subsidiary of
our Company

Sunlight Paper Products Pte. Ltd. * 741977 7 A 8 BE#T i = MA L K9 B R
NE - AARRKEEEZEWB AR

the United States of America, its territories, its possessions and all areas

subject to its jurisdiction
EMRBERE - HET - HBMEREREEERNA R

2020 R EATRE / B (1977) EREMRAF
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

“USD” or “US$” United States dollars, the lawful currency of the United States
E EBEFEE®ET
“YJH Group” YJH Group Limited, a company incorporated in BVI with limited liability on

31.8.2017, one of our Controlling Shareholders, and is owned as to
approximately 37.93% by Mr. LS Chua, 17.24% by Ms. Chua, 17.24% by
Mr. LC Chua and 27.59% by Mr. Pang

[YIHER ] YJH Group Limited * #2017 8 A31 HE A BR L HEFMEZHBER AR
REMEP—ZERIRER - BERBEE XL BRPEERZEEDH
WHBHKIB7.93% * 17.24% + 17.24% % 27.59% H % ##

“%” per cent

[%] At

Notes: P 5T -

—  all dates are shown in d/dd.m/mm.yyyy format —  FAEXBEHHRBE/ A/ FRARTR
— allfigures shown in $'m, $ million, $'000 and % are approximates — FBEBEEBERT TRkESWLHARLOE

44 SUNLIGHT (1977) HOLDINGS LIMITED / Interim Report 2020



SUNLIGHT (1977) HOLDINGS LIMITED
B(1977)ZKRER 2 F)



